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Subject: Twelfth Annual Report of Chino Basin Watersaster

This Twelfth Annual Report of Watermaster activities is for your

information. The Honorable Judge Don A. Turner of San Barnardino

Superior Court ordered acceptance of this report on March 29, 1990.

A brief summary of activities during this reporting peried (July 1,
1988 through June 30, 1989) is as follows:

Total production from the Basin during 1988/89 was 143,958 acra
feet, with production by Pool as follows:

Overlying Overlying
Appropriative (Agricultural) (Non-Agrioultural} Totals
Pool Pool Pool

1988/89

Production 93,617 AF 46,762 AF 3,619 AF 143,998 AF
Initial

Operating

Safe Yielad 54,834 AF +82,800 AF 7,355 AF 145,000 AF

*Allocated safe yield rights for the Overlying (Agricultural) Pool
is 414,000 acre fest during any consecutive five year pariod. The
amount shown above (82,800 acra fest) is the annual average.

As noted above, the 1988/89 production year axcesded the initial
shares of Operating Safe Yield. This marks the fourth ysar this has
occcurred since the affective date of the Judgment for accounting and
operations, i.e., July 1, 1977.

A total of 1,875.178 acrs faet of rights wers leased among the
membars of the Appropriative Pool, 22,701.459 acrse feet of local
storage was purchased by Cucamonga County Water District from
Fontana Union water Company.
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To satisfy the 1987/88 production in excess of Dperating Safe Yield~
{ie, 14,699.516 acre feet), 7,407.2 acra fest of State Project Water

vas recharged intoc the basin and 7,292.316 acre fast of water was

purchased out of Watermaster's Cyclic Storage Account with

Matropolitan Water District of Southern cCalifornia during Fiscal

Year 1989/90. The Cyclic Storage Account now shows an October

31,1989 balance of 47,786.6 acre feat.

On December 19, 1986, the Court approved forms which set in motion a
vater aeaxchange agrasement program with The Metropolitan Water
District of Southern California with Watermaster as trustes. During
Fiscal Year 1988-89, cCucamonga County Water District and the Ccity of
Oontario antersd into the sscond of these agressmsnts by exchanging
5,064.0 and 1,359.6 acre feset respectively, a summary of which is
shown on Appendix "I-1" of this report.

Fiscal Year $8/89 wmarks tha sixth year that tha Overlying
(Agricultural) Pool has not produced lts total five year allocation
of safe yleld which allows such water be available for realloccation
or transfer to members of the Appropriative Pool. (Exhibit "H"™,
Paragraph 10, Page 73 of the Waternaster Judgment). A total of
405.635 acrs feat of Unallocated Safse Yield gqualified under the land
use conversion priority as a permanent transfer and the balance of
24,123.730 acre feet was transferrad to offset the 1988-8a9
production all of which is shown on Appendix "D" of this report.

Local Storage Agreements were approved for City of Upland for 1,000
acre feet and tha City of Ontario for 10,000 acre feet. A seccnd
Local Storage Agresaments was approved for Marygold Mutual Water
Company for 2,000 acre fest. Thers are now a4 total of forty storage
agreements which total 277,928.44 acre feet of potential atored
water over the next five to ten years under the Judgment. At the
clome of Fiscal 1988-89, 126,264.272 acre feet of water remains in
storage pursuant to thess local storaga agresments.

Assessments billed by Pool during 1988/8% for 1987/88 production
are as follows:

Appropriative Pool $2,254,066.37
overlying (Agricultural) Pool a.00
Overlying (Non-Agricultural) Pool 122.13

$2,254,188.5%0

Your cooparation and input to our management plan this past year has
been appreciated.
Singerely, ;

; Y
Donald R. Peters, Chief
Watermaster Services
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TWELFTH ANNUAL REPCRT OF CHINO BASIN WATERMASTER

The Chino Basin Watermaster was established under the Judgment
entered in Superior Court of the State of California for the County of
" san Bernardino as a result of Case No. 164327 entitled, "Chino Basin
Municipal Water District v. City of Chino et al,® signed by the
Honorable Judge Howard B. Wiener on January 27, 1978. Tha effectiva
date of thia Judgment for accounting and operations was July 1, 1877.
This Tenth Annual Report prasents a visw of Watermaster, Watermaster
Advisory Committee and Pool Committee Activities and an accounting of
water production for Fiacal Year 1988/89.

BACKGROUND OF JUDGMENT AND WATERMASTER

After many years of study and discussions among concerned water
producers a “Msmorandum of Agreement on the Chino Basin Plan® was
signed:; and, in January 1975, a bill was introduced in the California
Legislature by Senator Rubsn S. Ayala. This final effort to draw up a
ranagament plan for ths Chino Basin was designated Ssnate Bill 232. It
authorized the levy of a thres year, $2.00 per acre foot par year
production assessment to raise fundas to conduct the necsssaxry studies
and negotiations to implement the needed water managsment program for
the Chino Groundwater Basin.

§.B., 222, now renumbered as a part of the Municipal Water
District Law in the Water Code, Section 74120, was approved by
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Governor Ronald Reagan and filed with the Secretary of State on June
28, 1975, affecting fiscal year 1974/75 production.

During the sarly studies and negotiations under §.B. 222, very
active participation was taken by thres major types of producers from
the Chinc Basin representing the majority of the producers’ int‘rnuts.i
Threa major negotiation committees rTasulted and were utilized to
protect the interestas of the various producers during the three year
study. These three committess acquired the following names: (1)
Overlying (Agricultural) Pool including the State of California and
minimal producers; (2) Overlying (Non-Agricultural} Pool representing
industry:; and (3) Appropriative Pool, representing citles and water
companies. Other working sub-committees were formed to analyze and
deafine specific problem areas. The three pcols acting together were
called the "Advisory Committes," which met regularly and have over 100
individuails on the malling list. This Advisory Committes was very
affective in wmaking recommendations for formal action to <the Chino-
Basin Municipal Water District (CBMWD) Board of Directors who had the
responsibility of administering 8.B. 222.

Socio-economic, safe yleld and cother studies were conducted to
provide information necessary to reach agreement akout the allocations
of rights between and within pools. Cost savinge were achjeved by
terminating many of the studies as socon as the necessary information
was compiled without formal completion or publication.

The Judgment entered named the CBMWD five (5) person Board of

pirectors as "Watermaster” responsible to tha Court for implementing
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its terms. The three pocl committees and the Watermaster Advisory
committee were formally structured to assist the Watermaster in making
decisions. Each of the three pools has met regularly to transact the
business concerns of their respective producers. Items that affected
more than one pool were decided upon at the Watermaster Advisory
Committee level, with voting power determined by prior year water
assessments paid as provided in the Judgment.

Approximately five percent (5%) of the Basin is in Los Angeles
County, fifteen percent (15%) in Riverside County and the remaining
portion is in the West End of San Bernardino County. A locatjon map of
the Chino Groundwater Basin was provided in the Judgment as Exhibit
AW,

Mailing list of the members of the three poocl committees are
attached as Appendices "AY, Production information for each pool is
provided in Appendix “B®.

The Judgment provides for separate and distinct replenishment
assessment formulas for each of the three pools. The administrative
assessment formula for each pool is determined on a per acre foot
basis for each acre foot of water produced by a particular pool. Cost
per acre foot varies between pools in accordance with their respective
total budgeted amounts for pool administration and total production
during the previous production peried.

Costs of replacing water extracted in excess of the respective

pool's share of safe yleld and operating safe yield amounts are
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recoverad by the application of replenishment assessment formulas as
follows:

a) overlying (Agricultural) Pool pays on a gross basis
whereby the total cost of replenishment water plus estimated
spreading costs are spread squally on each acre foot of
water produced during the previous production year. To
further stablilize assessments from year to year these
assessnants are based on a five (5) year moving average with
a maximum right of 414,000 acre feet in any one five (5)
year paricd.

b) Overlying (Nen-Agricultural) Pool pays on a nat
basis whersby sach producer pays the current ceost of
raplenishment water plus the estimated cost of spreading for
each acre foot of water produced in excess of its respective
shara of safe yield.

c) The Appropriative Pocl has five producers, cChino
Basin Municipal Water District, City of Pcomona, Marygoeld
Mutual Water Company, San Bernardino County Pradc Tiro, and
West San Bernardino cCounty Water District, who  pay
raplenishment assassments on a net basis whereby each pays
the current cost of raplenishment water plus the estimated
cost of spreading.

The resaining pool members are subject to the 15/85
formula which spreads the total cost of raplenishmant water

two (2) ways; fifteen percent (15%) on a gross basis
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(uniformly on each acre foot produced) and eighty-rive
percent (85%) on a net basis, that is on each acre foot of

production over a producer's share of operating safe yield.
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ACTIVITIES OF WATERMASTER AND COMMITTEES
I. WATERMASTER ACTIVITIES

Watermaster members and officers are as followa:

Dwight French Chairman

Gaorge Borba Vice-Chairman

John L. Anderson Sscretary/Treasurer
Edward A. Girard Asst. Secrstary/Treasurer
Anns W. Dunihue Member

Regular Waterxaster meetings are scheduled for the first
Wednesday following each month that contains five (5) Wednesdays,
mesting in the Chinc Basin Municipal Water District Board Room at 8555
Archibald Avenue, Cucamonga, at 8§:30 a.m. Special mestings are noticed
as reguired.

During this reporting period, regular meetings were held con:

September 28, 1988
Decamber 7, 1988
January 4, 1989
April 5, 1989
Juns 7, 198%

Assessments levied by Watermaster on September 28, 1988 for
overproduction during 1987/88 production period and for budgeted
administrative and special project costs for 1988/89 were as follows:

A) Ooverlying (Agricultural) Pool menmbers were assessed

the following amounts on each acre foot of water produced

with minimal producers paying a Five Dollar ($5.00)

administrative filing fea:
Administration and Special Projects: $0.094

Per Minute action of the Appropriative Pool at their meeting of




June 7, 1988, it was agreed that the Appropriative Pool would assume
the administrative assessments of thae Agricultural PFocl membars in
exchange for unpumped Agricultural water transferred to the
Appropriative Pocl following the 1987-88 production year. Therefors,
the total Administrative and Special Prolects Assessment Jlavied
against the Overlying (Agricultural) Pool in the amount of $7,370.13
was assumed by tha Appropriative Pool computed at $0.094 per acre foot
of water transferred (i.e., 78,489.4 acre fest} to each Appropriative
Pool member based on its ghare of initial share of operating safs
yield.

With reported production declining from 56,567 acre feet In
1974/75 to 83,934 acre feet in 1977/78, the pool committee decided
during Fiscal Year 1978/79 to purchase 2,000 acre faet of
replanishment water to provide for a potential increase in production
during the balance of the five (5) year period and has remained in a
local storage account over these past ten years as safe ylald has not
been exceeded. Because production of this pool continues to decline
due to urbanization of farm land, it was decided this ysar to sell the
water in storage. Revenus from the sale has besn placed in an interest
sarning account for future use by the Overlying (Agricultural) Pool as
may become necessary.

B) Overlying (Non-Agricultural) Pool wnanbars ware
assessed $5.00 for budgeted administrative and special
project costs and $155.33 ($153.00 for replenishment water

plus $2.33 for spreading) for each acre foot of production
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in excess of sach producer's share of operating safe yield.

C) Appropriative Pcol members subject to the 15/85
formula, nineteen menbers total, were aiso-snd $3.55493 and
$132.0305% per acre foot respectively. Each producer in this
Pool was alsc assessed $.6711 per acre foot to cover the
budgeted adainistrative and special project costs.

The City of Norco produced 343.7 acre feat in
axcass of thelr axport rights of 1,567 acre faet, This
axcass was subject to the cutrrent net cost of replenishment
plus spreading costs.

D) Appendices "G" and "H" give an overview of the total
amounts of water produced and tributary to the Cchino
Groundwater Basin.

Agreaments and policy matters negotiated and approved by
Watermaster and Watermaster Advisory Committes covering Fiscal Year
1988-89 were as follows:

A} Watermaster Insurance coverage was secured in August 1978
and has baen continued with Watermastex being covered as an
additional insured under CBMWD's policy for one million dollars.
Substantial savings have been realized in comparison to securing
independent insurance coverage.

B) A Noticed Public Hearing was conducted by Watermaster on
June 7, 1989 to approve the 1985/90 Administrative Budget and a

summary of this budget is attached as Appendix "C".




C) Renewal Agreement With San Bernardino County Flood
Control District was approved for the periocd commencing July 1,
1988 through June 30, 1991 for the spreading and monitering of
replenishment and Cyclic Storage Water. Appendix "E* and “p®
summarize these activities.

D} Redetermination of Safe Yield -~ On June 30, 198%, the
Watermagter program marked its twelfth year of operation under
the jurisdiction of the Judgment, June 30, 1982 marked the date
in which work could commence on redetermination of the Chino
Groundwater Basin's safe yield. However, Watermaster has
recommended no changes during this past fiscal ysar and
therefore, pursuant to Exhibit I, Paragraph 2b, Page 80 of the
Judgment, "changes in the safe yield shall not be made upon less
than five (5) year notice of intent by Watermastar,™ Watersastar
hereby posts its seventh "Notice of Intent® and is shown as
Appendix "K",

E) During Fiscal Year g5-86, varicus mitigation measures
were addressed by the various Pool committeas regarding the
Stringfellow Acid Pita, One mitigation measure focused upon was
the large quantity of water envisioned to ba pumped from the site
by the S&tate Environmental Health Services and Santa Ana
Watershed Project Authority, the State agenciles charged with the
cleanup operation. The plan requires the export of the water
pumped because there are no locally approved toxic dumping
facilities avallable. State of California agsncies ars granted
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pumping rights in the Agricultural Poocl, howaver they are not
granted export rights. The Committee datermined the need for a
cooperative affort throughout the water industry in dealing with
contamination prcblams and pursuant to Watermaster Advisory
Committes recommendation, Watermaster moved to petition the Court
to allow the export of a maximum of 300 acre feeat of water
annually by the State and said petition was approved by the Court
in Novembar 1985. During Fiscal Year 1988/89, 18.9 acra feet of
contaminated wastewater was remcved and exported from the wsits.
As of June 30, 1989, 88.7 acre fest of contaminated water has
been exported from the Stringfallow Acid Pits.
Minutes of all Pool meetings and special Ad Hoc meetings
r‘&arding this subjact are available at the Watermaster office, 8555
Archibald Avenus, Rancho Cucamonga, California, and may be viewed by

any interested party by contacting the Chief of Watermaster Services.
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II. COMMITTEE ACTIVITIES

A, oOverlying (Agricultural) Pool

At the annual meating of this pool the following individuals were
selected to administer the pool activitiea and te serve as

representatives on the Watermaster Advisory Committee during Fiscal

Year 1989/90.

Regular Alternate
Michael Merrey Louis Aukeman
Gus Wybenga John vander Schaaft
Tom Carnesi Fred Douma
Robert DaBerard Tim Ochoa, CIW
Paul Hofer John Walters, CIM
*Bob McVicker Nick Richardson
*Gene Koopman Joe Souza, YTA
~Harbert C. Kall Paul A. Endars
*Pam Cvitan State Attorney General

*Newly elacted members for two year terms,.

The following officers wers duly nominatsd and elected:

Chairman Robert DeBerard

Vice-Chairsan Tom Carnesi

Secretary Kathy Becklay, CEMWD
Treasurser John Andsrson, Treas. of CBNWD

Through June 30, 1989, one meeting was conducted tc act on
matters affecting the members of this pcol and to review actions to bes
taken by Watarmaster.

Interventions and assignments to the Ovaerlying (Agricultural)
Pocl during 1988/89 are indicated in Appendix "I",
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B. Overlying (Non-Agricultural} Pool

At the annual meating of this pool, the following individuals

vere selacted to serve as officers of this Pool:

Chairman Hooite Rugge

Vice-~Chairman Dwayne Lahman

Secretary Don Peters, Chief, WM Servicea
Treasurer John Anderson, Treas, of CBNWD

Watermaster Advisory Committee representatives for this Pool ara
as follows:
Dwayns Lahman, Sunkist
Southern California Edison Repressntative
Michael Thies, Space Center Mira Loma
Through June 20, 1989 thare wers no mesetings conducted to act on
matters affacting members of this pool and to review actions to be
taken by Watermaster.
C. Appropriative Peol
At the annual meeting of this Pool, the following individuals

ware salacted to serva as officers of this Pool:

Chairman City of oOntarioc Representative
Vice-Chairman Jchn Schatz, Jurupa CSD

Secretary Don Petars, Chief, WM Sarvices
Treasurer John Anderson, Treas. of CBMWD

Through June 30, 1989, four (4) meetings ware conducted to act on
matters affecting members of this Pool and to review actions to be
taken by Watermaster.

In March 1989, the Appropriative Pool took action to form an
Appropriative Pool Ad Hoc Committee to address the socio-economic
conditions of the Baain as mandated in the Judgment (Exhibit H,

Paragraph 8, Page 70). Preliminary investigation and review of the
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socio-economic conditions of the Basin included disseminatjon and
review of the original socio-economic study done in 1977. Results of
this preliminary review will be discussed at the August 1989 meeting
of the Appropriative Pool with certain recommendaticons for additional
and definitive studies.
D. Watermaster Advisory Committee

At the annual meeting of this Committes, the following officers

were selected:

Chairman Lloyd Michasl

1st Vice Chairman Ira Pace

2nd Vice Chairman Herb Hall

Secretary Don Peters, Chiaf, WM Services
Tresasurer John Anderson, Treas. of CBEMWD

Regular meatings were scheduled for tha third Thursday of each
month having five (5) Wednesdays at 12:00 noon. The annual mesting was
held March 16, 1989 at 12:00 noon. The Advisory Committee conducted
four (4) regular mestings whereby all actions recosmanded to
Watermaater were revieawad and discussed.

Minutes of all meetings are available at the Watarmaster office
at 8555 Archibald Avenue, Rancho Cucamonga, California, and may bhe
viewed by any interested party by contacting the Chief of Watermaster

Services.
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ADMINISTRATION OF JUDGMENT

The Judgment provides for various administrative and accounting
tasks to ba performed on a regular basis, some of which are as
follows:

(1) Water Right TLaase Agresmenta betwesn Appropriative Pool
Members for Fiscal Year 1988/89 totaled 1,876.178 acra feat.
Individual lease agresments on forms approved by the Watermaster ware
as follows:

(a) From: West San Bernardino County
Water District

To: Cucamonga County Water District 1,076.178

(b) Trom: Marygold Mutal Water Company
To: Monte Vista Water District 800.000
1,876.178

{2) Salea of Water 1in Local Storage was Iinitiatad on forms
approved by Watermaster. Fontana Union water Company sold 22,701.459
acre feet of water in storage for use by Cucamonga County Water
District in Fiscal 1988/89.

(3) Uncqualified Audit Opinion and Audit Repert to the Chine Basin
Watermaster from Reardon & McCallum, Certified Public Accountants, for
the period ending June 30, 1989, is attached as Appendix "L*%,

(4) Malling lists of active parties are updated on a routine
basis through the use of tha United States Post Office "“Address
corraction Requesated Service” whareby any address change reported to

the Post Office is forwarded to the Watermaster after each mailing.
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File changes are made upon receipt from this and other sources of
address change. A current listing of active parties is available for
review upon requeat to Watermaster.

(5) Quarterly Accounting of Water Production has been received
for the Appropriative and Overlying (Non-Agricultural) Pools for
Fiscal Year 1988/89. The Overlying (Agricultural) Pool's quarterly
production was compiled on those wells having water measuring devices
inatalled.

(6) Computer Programming and File Maintenance is a considerabls
effort with more than 1300 parties involved. <Computer programs have
been streamlined to more efficiently handle the various mailings
necessary as well as making accommodations for the storage and
handling of water production and other data.

(7) Mew Party Interventions are accumulated on a regular basis
whereby land ownership changes and new producers are accounted for as
they occur. Change of ownership is more frequently learned during
production reporting periods, Wwith all production reported on a
guarterly basis, this has become a routine task. Parties having
surrendered all property with water ©producing facilities are

considered inactive parties and are accounted for as such.

(8) Special Project Task Orders have been initiated by separate
work orders approved by the Watermaster Advisory Committee and

Watermaster for projects other than general administration duties.
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Special projects designed by number for the budget period ending June
30, 1989 were as follows:

(a) {Task Order 78-1) Conjunctive Use/Cyclic Storage Study was
set up to assure that all agpects of the Chino Groundwater Basin are
explored relating to the desirability and fesasibility of conjunctively
using this basin for storing approximately one million acre feet of
State Project Water. Having additional water in storage in the Basin
should increase groundwater levels and decrease the amount of energy
required to pump water to the surface. This could monetarily benefit
all producers in the basin. The <california Department of Water
Rescurces (DWR) and The Metropeclitan water District of Southern
California (MWD) completed threa (3) of the original (4) phases ofthis
study and have met with Watermaster and the Watermaster
Advisory Committee to present their results and recommendations, .
Because of monetary constraints, DWR phased itself out of the program
leaving MWD to develop the balance of the plan. Watermaster and the .
pool committees continue to express institutional and environmental -
concerns to MWD which has resulted in Watermaster Advisory Ad Hoc
Committee meetings with MWD and their consultants to identify these
environmental concerns and to assure that the requirements mandated by
the Judgment are addressaed. A draft environmental assessment was
prepared and hearings were held resulting in the need for additional
mitigation measures be defined regarding possible groundwater

degradation from rising water table,
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(b) (Task Order 78-3) Meter Installation Study was initiated to
ba a service to those parties required to purchase and install meters.
Under the contract, a recommendation regarding the <type, size, and
placement of a meter is made on an individual basis for sach producer.
This mervice ls provided to orderly complete the installation of
meters in the least amount of time, expense and inconvenisnce to sach
producer, Certailn information considersd necessary for the
Watermaster's files will alsc he accumulated through this effort.
Although the contract has been terminated, necessary follow-up work
will continue to assure that all qualified wells as drilled are fitted
with a meter measuring device as mandated by the Judgment.

(c) (Task Order 78-4) Mater Testing Program is designed to test
eveary metar in the basin at least once every two years as an ongoing
program of the Watermaster. During this reporting period, a total of
gaventy-four maters in the Overlying (Agricultural) Pool were tested
under this program. Five agricultural producers who are grape growvers
maintain certain wells in outlying areas and are subject to constant
vendalism and therefore the Edison Company's well test procadure will
provide an acceptable raecord as to production based on their ERdison
billings submitted bi-monthly. However, thess non-metsrsd wells must
undergo an Edison well test avery two years pursuant to the Judgment.
Two producers in the Appropriative Pool have established monthly mater
testing programs and report results of those tests to Watermaster for
review and approval, eliminating a duplication of effort. A two ysar
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contract with Flow Tech was approved for meter testing services during
Fiscal Years 1988-89 and 1989-90,

{(c-1) (Compliance to Repair Water Meters) As previously reported,
the Appropriative Pool antered inteo an agresment with the Overlying
{Agricultural) Pool that =set forth the Appropriative Pool's
willingness to satisfy all administrative and special project
assessmants levied against the Overlying (Agricultural) Pool in
eXchange for the transfer of all unpumped safe yield water of the
Overlying {(Agricultural) Pool. In a move to assure accurate production
reporting and accounting of unpumped water for transfar, the
Appropriative Pool set in motion a compliance procedure for required
meter tasting and repair for those Agricultural producers not in
compliance pursuant to Watermaster Rules and Regulations.

Resoluticn No. 89~1 was adopted in May 1989 that set forth said
procedures and acceptanca of an offer of assistance from the State
Attorney General's Office, Stats of California, and 1ls attached hereto
as Appendix "M=.

The names and addrasses of 142 non-complying parties of the
Overlying (Agricultural) Pool wers transmitted to the california
Attorney General's Office for informal enforcement procsedings by that
office prior to instigation of legal proceedings by Watermaster
Attorney.

(d) (Task Order 84-1A) Water Well Data was initiated during
Fiscal 1984 to collect and analyze existing and new data to assist in

the determination of key wells to provide Watermaster with information

-18-



to make future groumndwater management decisions. It has bean
coordinated with other existing wmonitoring agencies' programs and
Department of Water Resources well monitoring program proposed as part
of the Conjunctive Use Study. This work will alsc prevent any
duplication of work utilizing other existing sources of information to
the maximum extent pogsible. It will establish the ground rules and
criteria for a long term groundwatar monitoring program and start
developing a program that will aeventually eliminate the data gaps
which currently exist. Pursuant to the Judgment (page 80, Paragraph
2b) Watermaster has posted its 5 ysar "Notice of Intent" to reavaluate
the level of safe Yield of the basin. Upon the order of Watermaster,
this Task Order will include a well measurement program which is a
necessary step in the development of data for this reevaluation. This
progran will also determine the effects of the replenishment program
currently underway, providing benefits to all producers within the
basin.

{e) (Task Order 84-1B) Safe Yield Study has been initiated to
collect and analyze existing and new data to redstermine the safe
yield of the chine Hydrologic Baasin. Pursuant to the Judgment, Page
80, Section 20, the Watermaster has posted its Notice of Intent to
reavaluate the safe yield of the Basin. This project will utilize
original data gathered undar Task Order 79-1 and the new Task Ordar
84-1A (Water Well Data) as well ae complling rainfall data to prepars

a water level contour map and a computer model utilizing consulting

=19~



snginesrs to develop and complete the safe yield determination,

Subject to approval and recommendation of the Watermaster
Advisory Committee of any affected Fool Committee, additional special
project task orders may be designated and budgeted for as rsguired to
carry out the management plan.

(9) Local Storage Agreements wers entered into by City of
Ontario for 10,000 acre feat and City of Upland for 1,000 acre feet. A
sscond Local Storage Agreement was entered into by Marygold Mutual
Watar Company for 2,000 acra feet,

(10) (City of Fontana‘'s Protest gor Watermaster to Appropriate
Water). On December 21, 1987, Chino Basin Watermaster and San
Bernardino County Flood Contrel District filed an application to
appropriate waters from the San Sevaina Creek to which the City of
Pontana filed a protast contending that certain gquantities of flood
flows from the San Ssvaine Flood Control Channel pass through <the
Basin; that Fontana's improvement to these flocod channals and
retention basins will capture waters otherwise lost to the Basin; that
consequently Fontana has a right to capturs and use such water.

In attempts to settle the disputed rights of the claimants to
water collected by the San Sevaine Creek Flood Control Project, the
parties met on several occasions and have diligently aought an
anicable resolution outside of State Board or Court review, As of June
30, 1989, the parties appear to be unable to solve the dispute.

{11) (Optimm Basin Management Plan.) At the recommehdation of

the Appropriative Pool, the Advisory Committee formed an Ad-Hoc
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Comnittes to address such issues as the need for an Optimum Basin
Management Plan, water guality study, water reclamation, the heed for
a facilities squity assessment and socio-sconomic review. The first
mesting of this Committea was hald on July 14, 1988. The Committea's
initial work resulted in satisfying one i{saue of concern Dby
Watermaster awarding a $44,500 contract to James M. Montgumery
Enginesrs for the design and sxecution of a groundwater wmonitoring
pProgram.

Tha issue of a soclio-sconomic review and study was referred to
the Appropriative Pool for implementation because the results of asuch
a study would effect only the Appropriative Pool as it only deals with
the replenishment assessment formula.

The issue of an Optimum Basin Management Plan is currently being
digscussed. Howsver, a racommsndation from the Appropriativa Pocl from
their May 1989 meeting suggests the formation of a chino Basin
Management Study Task Force, which ls proposed to include not only the
Waternmaster Advisory Committee, but Chino Basin Municipal Water
District, The Metropolitan Water District of Southern Ccalifornia,
Western Municipal Water District of Riverside County, and the Santa
Ana Watershed Project Authority., Formation meatings are scheduled for
the fall of Fiscal 1989/90.

(12) On November 9, 1988, the Office of Watermaster received a
"Notice of Motion and Motion for Review of Watermaster Actions and

Decisions®. This action was filed in behalf of the City of Norco, City
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of Chino, and San Barnardino County Waterworks District No. 8,
hereinafter "The Moving Partjea”, alleging that "wWatermaster has
failed and continued toc faill to abide by its responsibilities and
duties under the Judgment by failing to undertake and implement an
Optimum Basin Management Program for Chinc Basain, by failling to
conduct the Soclo-Economic Study and Survey mandated by the Judgment,
by failing to provide proper, responsible, equitable and fair water
managament policy, and by falling to comment on the proposal by the
Metropolitan Water District ("MWD") for Groundwater Storage at Chine
Basin." A hearing was held March 1, 1989 in Department Two of the
Superior Court of San Bernardino, State of California, befors the
Honorable Don A. Turner, Judgse, who took the mattar under advisement
at that time. As of June 30, 1585, (end of this report period),
Watermaster had not recaived any Statement of Decisions from the’
Court.

Interested parties may review all documents in connection witﬁ
thess matters by contacting Don Peters, Chief of Watermaster Services,

(714} 987-1712.




APPENDIX "A - 1"
OVERLYING (AGRICULTURAL) POCL COMMITTEE

Regular mexbers and alternates for Fiscal 1987-88. #Newly elected
nemkers for two year term.

Regqular

*Barry Fischer

7000 Merrill Ave., Box 1
Chino, cA 51710

(714) 597-3910

*Gus Wybenga
13950 Haven Avenua
ontario, CA 91761
(714) 947~5540

#Tom Carnesi

1604 N. Palm Avenue
Upland, CA 91786
{714) 982-5008

*Robart DeBerard
Poat Office Box 1223
Upland, CA 91785
(714) 946-3653

®Ray Albers

8649 Merrell Avenue
Chino, ca 91710
(714) 947-3931

carrison Dally

orange Co. Water District
Post Office Box 8300
Fountain valley, CA 92728
{714) 563-5661

Gene Koopman

13898 5. Archibald Avenue
ontario, CA 91761

(714) 947-4350

Herbert C. Hall

9430 Lomita Drive
Alta Loma, CA 91710
(714) 987-9365

Pam Cvitan

Deputy Attorney General
3580 Wilshire Blvd.

ILos Ahgeles, CA %0010
(213) 736=2116

APPENDIX "A -~ 1"

ternate

Louls Aukeman

12391 Schleisman
Mira Loma, CA 91752
(714) 986-6580

John vander Schaaf
7849 Schasfer Avenus
Ontario, CA 81761
{714) 628-0381

Fred Douma

14350 Cleveland
Ontaric, CA $1761
(714) 947-51%92

Ken Eakins, CIW

16756 Chino-Corona Road
Frontera, CA 91720
(714) 5%7-1771

John wWalters, CIM
14901 Cantral Avenue
Chino, CA 91710
(714) 597-1821

Jim Falrchild

Orange Co. Water District
Post Office Box 8300
Fountain Valley, CA 92728
{(714) 963-5661

Joseph Souza, YTA
Post Office Box 800
ontario, CA 91761
{714) 597-1861

Joe D. Lopez

Post office Box 246
Etiwanda, CA 91739
(714) 987-2164

State Attorney General
3580 Wilshire Blvd.
Los Angelea, CA %0010
(213) 736-2116




APPENDIX ™A - 2"

OVERLYING (NON-AGRICULTURAL) POOL COMMITTEE

Ameron Steel & Wire Division
ATTN: Frank E. Sanske

12459 Arrow Highway

Post Office Drawer 8
Etiwanda, CA 91739

(714) 899-1723

West Venture Development
ATTN: Robert Miller
5900 Sepulveda Boulevard
Van Nuys, CA 91411
(818B) 908-8505

Swan lake

ATTN: Barbara Roes
5800 Hamner Avenue
Mira Loma, CA 91752
(714) 685-7044

Conrock Company

ATTN: Gene Block

3200 San Fernando Road
Los Mngeles, CA 90065
{213) 258-2777

Kaiser Stesl Corporation
ATTN: Hoclte Rugge

8300 Utica Ave., Ste. 301
Rancho Cucamonga, CA 91730
(714) 944-4163

Space Center Mira Loma, Inc.
ATTN: Michael Thies

3401 Etiwanda Ave., Bldg. 503
Mira Loma, CA 91752

{714} 685-5221

Quaker Chemical
ATTH: Bill Wendel
10735 Kadota
Pomona, CA 91769
(714) 629-9776

San Bdno. Co. Aviation Div.
ATTN: Barry Pischer

7000 Merrill Ave., Box 1
Cchino, CA 91710

{714) 597-3910

So. Callfornia Edison Co.
Etiwvanda Generating Station
ATTN: Jerry Socla

8996 Etiwanda Avenue
Etiwanda, CA 91739

(714) 987-2561

Southern Service Co.

¢/0 Environmentals, Inc. :
600 N. Euclid st., 3rd Floor
Anaheim, CA 92801

[714) 535=-2242

sunkist Growers

ATTN: Dwayne Lehman
616 East Sunkist Streest
ontario, CA 91764
(714) 983-9811

Union Carbide Corporation
Linde Divislon

ATTN: Guy Nolan

10829 Etiwanda Avenhuse
Fontana, CA 92335

(714) 829-4000
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APPENDIX "A - 3"

APFROPRIATIVE POOL COMMITTEE

Chine, City of

ATTN: Ray Wellington
Post Office Box 667
chino, CA 91710
(714) 627=7577

Cucamonga County Water District
ATTN: Lloyd Michael

Post Office Box 638

Cucamonga, CA 91730

(714) 9B7-2591

Fontana Union Water Company
ATTN: Hooite Rugge

Post Office Box 109
Fontana, CA 92335

{714) 822-2209

Jurupa Community Services Dist.
ATTH: John Bchatz

8621 Jurupa Road

Riveraside, CA 92509

(714) 685-=7437

Marygold Mutual Water Company
ATTN: M. D. Funk

9715 Alder

Bloomington, CA 92316

(714) 877+0516

Monte Vista Water District
ATTN: Robert Thompson
10575 Central Avenus
Hontclair, CA 91763

(714) 624=-00235

Monte Vista Irrigation Co.
ATTN: H. K. Andarsen
2529 West Temple

Los Angeles, CA 90026
{213) 388-7425

Mutual Water Company of
Glen Avon Heights
ATTN: Ryder Ray

9643 Mission

Riverside, CA 9240%
(714) 685-6441

Norco, City of

ATTN: Robert Wocdings
Post Office Box 428
Norco, CA 91760

(714) 73%5-3800

ontario, City of
ATTN: Mika Tsal
303 East "B" Street
Ontario, CA 91764
(714) 986~1151

Pomona, City of

ATTN: Anthony Skavarsk
Post Office Box 660
Pomona, CA 91786

(714) 620-2231

San Antonio Water Company
ATTN: Larry Dilley

139 Nerth Puclid Avenue
Upland, CA 91786

(714) 982-4107

8.B.Co.Watervorka Dist.No.8
ATTN: Tom Rose

14575 Pipeline Avenue
Chine, CA 91710

(714) 597-178%

Santa Ana River Water Co.
ATTN: Arncld Rodriguez
10530 54th Street

Mira Loma, CA 91752
{(714) 685-6501
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APPENDIX "A - 3"
APPROPRIATIVE POOL COMMITTEE (Continued)

Southern California Water Co.
ATTN: Mr. William Downey
Post Office Box 9016

San Dimas, CA 91773

{714) 394=3600

Upland, City of
ATTN: Lae Travers
Post Office Box 460
Upland, CA 951785
{714) 982-1352

West End Consolidatad Water Co.
ATTN: larry Dilley

139 North Euclid Avenue
Upland, CA 91786

(714) 982-4107

West San Bernardino County
Water District

ATTN: Ira Pace

Post Office Box 920
Rialto, CA $2376

{714} B75-1804
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APPENDIX "B"

PRODUCTICN BY POOL

(ACRE FEET)
OVERLYING OVERLYING

FISCAL APPROPRIATIVE (AGRICULTURAL) (NON-AGRICULTURAL)

YEAR POOL POOL POOL TOTAL
74/75 70,312 96,567 8,878 175,757
15/76 79,312 95,349 6,356 181,017
76/77 72,707 91,450 9,198 173,355
77/78 60,659 83,934 10,082 (1) 154,675
78/79 60,597 73,688 7,127 141,412
79/80 63,834 69,369 7,363 140,566
80/81 70,726 68,040 5,650 144,416
81/82 66,731 €5,117 5,684 137,532
82/83 63,481 56,759 2,395 122,635
83/84 70,558 59,033 3,208 132,799
84/85 76,912 55,236 2,415 134,563
85/86 80,859 52,061 3,193 136,113
86/87 84,662 59,847 2,559 147,068
a7/88 91,579 (2) 57,865 2,958 152,402
88/89 93,617 (3) 46,762 3,619 143,998

(1) Includes 3,945 Acre Feet of mined water pumped by Edison Company
as agent for the Chino Basin Municipal Water District

(2) Does not include 7,674.3 acre feet exchanged with MWD.

{3) Does not include 6,423.6 acre feet exchanged with MWD.
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UNALLOCATED SAFE YIELD TRANSFERS

APPENDIX "D"

SUMMARY OF

FOR FISCAL YEAR 1988-19B89

Ching Basin Mumicipal Water Dist.
Chino, City of

Cucamonga County Water District
fontana Union Water Company
Jurupa Community Services Dist,
HMarygold Mutual Water Company
Monte Vista Water District

Monte Vista Irrigation Co.

Mut. Water Co. of Glen Ayon Mts.
Norce, City of

Ontario, City of

Pomona, City of

San Antonio Water Co.

San Bdno, Co. Prado Tiro

S5an Bdno. Co. Waterworks No. §
Santa Ana River Water Co.
Southerr California Water Co.
Upland, City of

West End Consol. Water Co.

West San Bdno. Co. Water Dist.

Land Use Conversions Balance Total
First 50% Remain. 50% Available Trans fer
(Ac.Ft.)  ({Ac.Ft.) {Ac.Ft.) (Ac.Ft.)

0.000 0.000 0.000

196.235 27.149 1,614,613 1,837.997

26.775 1,592.347 1,619.122

47.320 2,814.187 2,861.507

11.785 700.890 72.675

4.848 288,301 293.149

30.687 1,825,027 1,855,714

5.006 297.734 302.740

3.462 205.881 209.343

1.49] 88.668 90.159

209.400 84.138 5,003.809 5,297.347
82.969 4,934,314 5,017.283

11.147 662,942 674,089

0,000 0. 000 0.000

23.308 1,386.176 1,409,484

9.627 §72.528 582.155

3.044 181.025 184,069

21.10 1,254 .B88 1,275,989

7.0M 416,938 423.949

o _A.768 _283.362 288.22%
405.635 405.635 23,123.730 24,931 .999
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MONTH

July 1988
August
September
Dctober
November
December
January 198%
February
March
April

May

June

APPENDIX “E-1"

GROUNOWATER REPLENISHMENT DELIVERIES

YEAR ENDED JUNE 30, 1989

{ACRE FEET)

MONTCLAIR

SAN SEVAINE 0C-59 CB-3
a 0 0
0 0 0
0 0 0
0 0 0
4] Q 0
Q 586.5 4]
0 1,438.5 0
1] 1,106.9 4]
1] 1,192.8 0
Q 0 0
0 0 4]

0 o 0
\] 4,324.7 0

APPENDIX "E-1"

DAY ETIWANDA TOTAL

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0
140.6 228.4 9555
119.1 399.5 1,957.1
173.5 360.8 1,641.2
179.2 §38.9 1,910.9

0 719.4 79.4

0 2231 2231

0 0 o
612.4 2,470.1 7,407.2



APPENDIX ™F"
CHING BASIN WATERMASTER
SUMMARY OF CYCLIC STORAGE DELIVERIES

YEAR ENDED JUNE 30, 1989*
(Acre Feet)

Montclair

Month 0C-59 San Sevaine Day Creek Basin Etiwanda Total
July 198% -0- -0- -0- -0- -0-
August -0- -0- -0- -0- -0
September -0- -0- -0- -0- =0
October -0- =0~ -0- -0- -0-
November -0~ -0~ -0- -0- -0-
De cember -0- -0- -0- -0- -0-
January -0- -0~ -0- =0~ -0-
February -0- -0- -0- -0- -0-
March -0~ -0- -0- -0- -0-
April -0- -0- -0- -0~ -0-
May -0- -0- -0- -0- -0-

June _=0- =0 =0 _=0-_ =0
-0- -0- -0- -0- -0-

BALANCE OF CYCLIC STORAGE ACCOUNT AS OF JUNE 30, 19809.............. 55,078.9 ACRE FEET

*Previous summaries of Cyclic Storage Deliveries are available at the Watermaster
office at 8555 Archibald Avenue, Rancho Cucamonga, California
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{n

Cucamonga Cownty
Water District

Fontana Union
Water. Company

Marygold Mutual
Water Company

MWD of Southern
California

Ontarip, City of (2)
Pomona, City of

S5an Antonio
Water Company
San Bernardino(z)
County

West End Consolidated
Water Company

West San Bernarding Co.

Water District

Sub-Tatal

TOTAL

APPESLIX G
LUMMAG ¢ OF

]

OTHES THPOPTED SUPPLIES

(ACPE FEET) .
YEAP ENDED JUNE 1989

OTHER . . SURFACE . DThgh IMPORTED ﬁsct¢g§sn
_BASINS 7 DIVERSIONS  "SURFACE ‘DIVERSIONS WA
24,238 7,303 E
. £,
16,757 8,506
3
1,159 :
LT i
1139495
' © 593
e 1,959 7,240
12,549 5,156
‘T2 .4
1,603 . _
5,439 .
60,585 26,927 40,654 8,074.4
135,626

(1) Includes water used over Cucamonga Basin

(2} Rectaimed Water - For the record only, not a part of Other Imported Supplies.
Ampunts shown are from sales records of Chino Basin Municipal water District
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Fiscal
Year
74/75
75/76
T76/77
77718
78/79
79/80
B80/81
81/82
82/83
83/84
84/85
85/86
86/87
a7/488

Bg/89

*Includes water used over Cucamonga Basin

TOTAL WATER USED WITHIN CHIRO BASIN*

Chino Basin
Extractions

175,757
181,017
173,355
154,675
141,314
140,566
144,416
137,532
122,635
132,799
134,563
136,113
147,068
152,402

143,998

APPENDIX *R"

(Acre Faet)

APPENDIX "H"

Cther
Imported Supplies

49,383
57,686
55,765
61,567
75,864
70,727
77,765
67,491
76,000
99,257
92,952

114,624

126,493

116,175

135,626

Total

225,140
238,703
229,120
216,242
217,176
211,293
222,181
205,023
198,635
232,056
227,515
250,737
273,561
268,577

279,624




APPENDIX "I"
LOCAL STORAGE STATUS
JUNE 30, 1989

DATE OF AMOUNT OF

AGENCY AGREEMERT AGREEMENT
AMERON 146 3/30/82 100.00 AF
AMERON #6.1 4/06/88 500.00 AF
CHINO, CITY OF #12 1/23/85 15,000.00 AF
CONROCK #1 6/30/79 1,589.22 AF
CONROCK #1.1 5/30/84 1,588.22 AF
CUCAMONGA CO. W.D. #10 5/30/84 5,000.00 AF
CUCARMONGA CO. W.D. #10.1 5/06/87 5,000.00 AP
CUCAMONGA CO. W.D, #10.2 4/06/88 20,000.00 AF
CUCAMONGA CO. W.D, #10.3 6/07/89 50,000.00 AF
FONTANA UNION W.C. #2 7/30/80 31,500.00 AF
FONTANA UNION W.C, #2.1 4/06/88 31,500.00 AF
KAISER STEEL 49 5/30/84 15,000.00 AF
KAISER STEEL #9.1 10/7/87 15,000.00 AF
MARYGOLD MUT.W.C. #16.1 4/06/88 500.00 AF
MARYGOLD MUT.W.D. #16.2 6/07/89 2,000.00 AF
MONTE VISTA IRRICG, CO.%#17 5/07/86 500.00 AF
ONTARIO, CITY OF #11.1 6/07/89 10,000.00 AF
POMONA, CITY OF #15% 1/29/86 7,000.00 AF
POMONA, CITY OF #15.1 4/06/88 13,000.00 AF
SAN ANTONIO W.C. #3 8/15/80 2,500.00 AF
SAN ANTONIO W.C. #3.1 11/5/86 2,500.00 AF
SAN ANTONIO W.C. #3.2 4/06/88 10,000.00 AF
S.B.CO. AVIATION DIV. 45  3/31/82 400.00 AF
$.B.CO.WW.D.No.8 #18 5/07/86 2,400.00 AF
§.B.CO.WH.D.No.8 $18.1  4/06/88 15,000.00 AF
SANTA ANA RIVER W.C. #20 5/06/87 1,500.00 AF
S0. CALIF, EDISON #14 6/05/85 500.00 AF
S0. CALIF, EDISON #14.1  4/06/88 5,000.00 AF
50. CALIF. WATER #23 12/7/8a 500.00 AF
SOUTHERN SVC. CO. #22 4/06/88 100.00 AF
SPACE CNTR MIRA LOMA #4 3/31/82 100.00 AF

SPACE CNTR MIRA LOMA #4.1 11/5/86 200.00 AF

AMOUNT IN

STORAGE

100.000
119.648

78.327

1,589.220
1,5%89.220

5,000.000

5,000.000
17,633.692

22, 70L1. 459
14,548,466
500.000
364.700
239.834

10,000.000

7,000.000
16,708,321

2,500.000
2,500.000
2,153,406

118.120

2,400.000
8,493.853

271.977

500.000
808.093

35.123
9.190

100.000
95.210

AF
AF

AF

AP
AF

AF

AF
AF

AF

AF

AF

AF

AF

AF

AF
AF
AF
AF

AF
AF

AF

AF
AF

AF
AF

AF
AF



SUNKIST GROWERS INC. #7
SUNKIST GROWERS INC. #7.1

SWAN LAKE #21

UNION CARBIDE-LINDE #8
UNION CAREBIDE-LINDE #8.1
UNJON CARBIDE-LINDE #8.2
UPLAND, CITY OF #24

WEST END CONSOL.W.C. #13

WEST END CONSOL.W.C. #13.1 4/06/88

3/30/83 2,500.00 AF 2,500.000 AF
11/5/86 5,000.00 AF 1,619,718 AF
5/06/87 300.00 AF 225.640 AF
3/30/83 150.00 AF 150.000 AF
11/5/86 2,000.00 AF 2,000.000 AF
4/06/88 3,000.00 AF 55.768 AF
4/05/89 1,000.00 AF 885,129 AF
6/05/85 2,500.00 AF 2,500.000 AF
6,000,00 AF 2,264.158 AF

287,928.44 AF 136, 264.272 AF
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ASSIGNCR

Cucamonga County
Water District

City of Ontario

Cucamonga County
Water District

City of Ontario

APPENDIX "I ~ 1"

SUMMARY OF
TRUST STORAGE AGREEMENTS
IN TRUST FOR
THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA
WITH
WATERMASTER AS TRUSTEE
FOR FISCAL YEAR 1988-1989

(ACRE FEET)
YEAR OF AMOUNT OF
ASSIGNMENT ASSIGNMENT
1987/88 3,600
1987/88 6,000
1988/89 5,101.1 ‘1)
1988/89 1,359.62)

TOTALS AS OF JUNE 30, 1989:

Cucamonga County Water District

City of Ontario

TOTAL AMOUNT
IN TRUST STORAGE

3,033.9

4,640.4

5,064.1

1,359.6

8,098.0 Acre Feet

6,000.0 Acre Feet

(1} Total assignment includes 566.1 acre feet tarryover from
Fiscal Year 1987/88 plus 1988/89 assignment of 4,625 acre feet.

(2} Amount shown is carried over from Fiscal Year 1987/88
(i.e., 6,000 - 4,640.4 = 1,359.6 acre feet.)
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LIST OF INTERVENTIONS AND ASSIGNMENTS

QVERLYING (AGRICULTURAL) POOL

INTERVENCR INACTIVE PARTY

There werea no interventions during
Fiscal Year 1988-89

APPENDIX "J"
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WATERMASTER'S "NOTICE OF INTENT®
TO CHANGE THE OPERATING SAFE YIELD
OF THE CHING GROUNDWATER BASIN

PLEASE TAKE NOTICE that on this 30th day of June, 1989, CcChino
Basin Watermaster hereby files this "NOTICE OF INTEKT" to change the
operating safe yleld of the Chino Groundwater Basin pursuant to the
Judgment entered in Chino Basin Municipal Water District v. city of
Chino, et al., San Parnardino Superior Court, Case No. 164327 (Exhibit

I, Paragraph 2b, Page 80).

Approved by the CHINO
Waternaster Advisory committee

BASIN

BY 3 /"' - T
Dwight French, Chalrman

ATTEST:

By//gz‘ﬁh_ o~ - [? WJ"LU,“'H__

ohn L. Anderson, Secretary

AFPENDIX “K"
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CHINO BASIN WATERMASTER
Annual Financial Report

JUNE 30, 1989
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APPENDIX "L - 1"
CHINO BASIN WATERMASTER

ANNUAL FINANCIAL REPCRT
YEAR ENDED JUNE 3¢, 1989

TAELE OF CONTENTS

EXHIBIT
Independent Auditor's Report
Comparative Balance Sheet . . . . . . . + + 4+ . « 1
Statement of Revenue, Expehses, and
Retained Farnings . . . - + - &+ + . . « « « v . 2

Statement of Changes in Financial Position. . . . 2

Notes to Financial Statements

SCHEDULE
Combining Statement of Revenue, Expenses, and
Retained Earnings of the Various Funds of
the Watermaster . . . + + + + » s o « & = = 1
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REAR._,_ N

MEMBERS

REAFDON, AMERCAN INSTITUTE OF
mu::: BLUMNER %:: N ., CERPFIED PUBLIC ACCOUNTANTS
oD e STARKS, GPA . CALIFORNIA SOGIETY OF

) &( OM "A N y CEATFIED PUBLIC ACCOUNTANTS

Certified Public Accountants
INDEPENDENT AUDITOR'S REPORT

To the Bonrd of Dirlctors

Chino Basin Watermaster

8555 Archibald Avenus o
Rancho Cucanongn, CAlltornin 91730

We have audited the accompanying general purpose financial’
statements of Chine Basin Watersaster as of June 3o, 1989,
and for the year then anded. Thase gensral purpose '
financial statements are the responsibility of Chino Basgin
Waterpaster management. Our responsibility is to expréds an
epinion :? these genaral purpcse financial statamants based
on our au .

We conducted our audit in accordance with gensrally
accepted auditing standards.  Those stahnderds require that
we plan and perform tha audit to obtain reasonable
assurance about whethar the general purpose financial
statements are free of wmaterial misstatement. An‘audit -
includaa gxqpinin . on a test basis, svidence supporting -
the ts disclosures in the general purpose
financial atatements. An audit also includes asseszing the
accounting principles used and significant emtimates nmade
by management, as well as svaluating the overall finaneial ' !
statement . presentatipn. We believe that ourcauwlit: provides -
a reasoriable basis, far our opinien. .
13“"‘:“‘ b1 HE R FY . !
In our cpihiqn,..&nm general pu se financial statements
referred to above prnsent fairl n 21)] material respects,
the financial position of Ch no anin Watermaster as of
June 3¢, 1989, and the results of its operations and
changes in tinancial position of its propristary and
similar +trust fund types for the vear then anded in
conformity with generally accepted accounting principles.

/éilzquZWJ A nghig::ﬂJ& (-

Upland, California
September 8, 1989

W ST Fam TRl kil \; CPRERRIY TR IH ',NII CAL M A IR L A
P N R A R St RS E I VRTINS ‘-"‘\‘u T eenig
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CHIND BASIN MATERMASTER
COMPARATIVE DAANCE SHEET

June 30, 1Y8Y and 1988

ASSETS

CURRENT ASETS)
Cazh {n bask - chacking
Lash in bask = savings

Tise cortificales of deposit

Assasssents receivable

Interest recelvable

Prepaid oftice supplins
TOTAL CURRENT ASSET

LIABILITIES ANO RETAINED EARMINEL

CURRENT LIADILITIES:
Accounts paysble

RETALNED EARNINGS
kesarved for Batersastar activitivs

TOTAL LIADILITIER AMS RETAINEY EAMNINES

Exhidit |

L) 1788
+ N LI LY L
I,en Bt
M 2,44
B84, 000 2,34,0
43,57 3
L0 [
” L
LN A § 2,542,008
s nm § 2,00,08
1,641,273 ¥34,208
[N L ) ¥ 2,345,03

See accompanying notes to financial statements

-l=
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CRTIO DASID WATERMASTER Bxhibit 2
STATINDF OF EEVENCR, AlD ASTALND RARSINGE
Tor the Tiacal Tear Inded Jume N, 1983
wmemeemeremc--FISCHL 1968/1M8-oms oo rnneas
TARTANCT- FISCAL
FAvORISLE 1567/10
NGt ACTOAL (OWFAPORABLE}  (Memcrandm Ouiy)
REVENCIS:
Lssssomant Boveane
Roplonlsimest water assesaments $2,25218 32,1022 4 (10,990) ¢ LML
ddsfainstrative assemmmants 95,354 11,302 (23,4581) 16,585
Igricaltural pool reveame
froa sals of vater ia storagy [ [} [] 1N
Blacellascoon Revenuan [} n n 1
Interest revesve M550 123,412 [ B} 15,02
Total Revesees 2,418,100 1,5M.9 {35, 42) 2,791,161
TIPINSES:
CRAD Services Coatract
Salaries, payrsll bardes b ovarbeads 59,500 54,000 5,500 4,440
Materials and supplivs 250 ™ L] 13
Priating axd mailing 550 [ %:1) {5,095) 0
Other exponses L1 m e »
Gemsral and adainistrative 3,050 2,41 [ L] .14
Tatsl CRAD Services Contract 84,415 43,805 [ 10] 41,50
Ropionishaest water dellveriee 1,180,207 1,18, 2 LM 2,01,
Pristisg and sailing 2,400 2,381 13 .04
Coatract labor and matsrials .10 0.0 4,02 10,437
indit foen 2,00 1L m 1,561
Leqal fees 2,850 MW (10,990} 16,00
Isgineoring fons 2,3 .0 (14.84) ]
Besting compenmation 2,050 1.0m [1: 1,45
lssrasce Lipenme 0 ] (] 100
Other dlrect sxpsnses L] w 1] ]
Total Rryenses 1,404,718 1.m.m 1,151,000 2,41,
FICESS (DRFICIT) ISYINOR OVIR DXPRNRIS [ X} 1,188,001 1,008,508 ne,in
RETAINE: TARAIRS AY BRGINNING OF TRAR .20 59,208 ) 24,08
IETAINEE EARATIGS AT XD OF YRR § LIS LML 10NN ¢ 5M,09
LTI EInTIaIEEER
-2~

See accompanying notes to financial statements
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CAISO RASIN VATRRNASYRR Ixbidit 3

STATINENY OF CRANGES TN FLNABCIAL PosITION o
Tor the Fiscal Tear Unded Jone 39, 1983

SOURCES OF WORIIDG CAPITAL
Oparations
Raveames over (wader) expeases 3 1,105,087

UBY INCRRASE (MRCREASE) IW WORRING CAPITAL

TLRMERTS OF BET IBCRRAST (DICEIASE) IN WORKISG CAPITAL ITRMS

£/30/88 /%0789
Currmat dssatis
Cash 342,48 $3)9,269 1} 298,803
Short tern investaeats 2,518,000 B84, 000 {1,828,000)
Recoivables 8,54 165,403 481,058
Prepaid expeases & L] "
2,585,050 1,899,765
Carrent Liabilities
Beconats payable 2,028,083 52,452 1,976,281
Vorking Capital $53¢, 208 1,841,210
FIT TACRRSSY {PRCAKASR) 1B WORKIRG CAPITAL § 1,105,087

See accompanying notes ts financial statements

-3
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CHINO BASIN WATERMASTER
NOTES TQ FINANCIAL
STATEMENTS

June 30, 1989

NOTE 1 = SIGNIFICANT ACCOUNTING POLICIES

A. Books and records are kept on the accrual basis.

B. Separate cost centers have been established to segregate the
Watermaster activities as required under the judgement and
rules and regulations of Watermaster and each pool (See
Schedule 1).

C. Sshort-term investments are recorded at cost.

NOTE 2 - APPROPRIATIVE POOL INTEREST REVENUE

On pugust 30, 1979, the Appropriative Pool unanimously approved
assessment procedures whereby any interest earned by Watermaster on
replenishment assessments paid by Appropriative Pool members would be
subtracted from the total current assassment due from those members.
Fiscal 87/88 interest revenua was allocated to the Appropriative Peol
members based on the funds vreceived in payment of the 87/88
assessments, resulting in a lower 88/89 assessment and a subsequent
transfer of funds from the Appropriative Pool to Grounhdwater
Replenishment.

NOTE 3 - ALLOCATION OF WATERMASTER ADMINISTRATICN EXPENSES TOQ PQOLS

Except for the costs ¢f the special study related to the reevaluation
of the basin safe yield and legal fees related to a suit with
Riverside County regarding theilr obligations under the judgement
charged to SB 222, Watermaster Administration Expenses are allocated
to the pools based upon the prior year's production figures (or the
same percentages used to set the annual assezsments).

Allccations for fiscal 88/89 have been made based upon 87/88
productions of:

Appropriative Pool 99,252.9 AF or 62.004%
overlying Agricultural Pool 57,864.6 AF or 36.148%
Overlying Non-agricultural Pool 2,958.1 AF or 1.848%

Total Production 160,075.6 AF or 100.000%

APPENDIX "L - 6"
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NOTE 4 = AGRICULTURAL POOL ASSESSMENTS

At the Agricultural Pool meeting of June 16, 1988, the pool members
ratified an agreement with the Appropriative Pool to assume all future
Agricultural Pool administrative expenses, including special project
allocations, in return for which the Agricultural Pool transferred all

porol administrative reserves at June 30, 1988 (or $59,851.88) to the

Appropriative Pool effective July 1, 1388.

During June, 1988, the Agricultural Pool scld 2,000 acre feet of water
in storage to Cucamonga County Water District. Funds from this sale
are to be hald and invested by the Watermaster Treasurer for future
usa as determined by the Agricultural Pccl Members. At June 30, 1989
proceeds from the sale and interest earned therecn totaled
$268,888,.30,

NOTE 5 - REPLENISHMENT WATER DELIVERIES

The Watermaster assessed water producers to replenish 14,659.12 acre
feet during fiscal 1988-89, based on fiscal 1987-88 production, Only
7,406.82 acrae feet were replenished during the year, with the balance
of 7,293,3 acre feet deferred at June 30, 1989, to be replenished in
the 1989-90 fiscal year. The deferral was a result of a seasonal
in-lieu storage prograr announced by Metropolitan Water District which
would allow replenishment at a significantly reduced rate of §$115 per
acre foot beginning in October, 1989. The favorable variance between
the amount assessed and the actual purchase price will be applied to
raeducae fiscal 19689-90 assessments.

-5-
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APPROFRIATIVE POOL COMMITTEE
RESOLUTION §9-1

RESOLUTION OF THE APPROPRIATIVE POOL COMMITTEE
SETTING FORTH A PROCEDURE AND ACCEPTING THE
OFFER OF ASSISTANCE FROM THE ATTORNEY GENERAL
OF THE STATE OF CALIFORNIA TQ USE ITS GOOD
OFFICES TO ENSURE COMPLIANCE WITH THOSE TERMS
OF THE CHINO BASIN ADJUDICATION JUDGMENT AND
WATERMASTER RULES AND REGULATIONS REQUIRING
INSTALLATION, MAINTENANCE, AND REPAIR OR
REPLACEMENT OF WATER MEASURING DEVICES

WHEREAS, the Judgquent entered in chino Basin M.W.D. v, City of
Chino, et al., San Bernardino Superior Court No. 164327, and the Chino
Basin Watermaster Rulee and Regulations promulgated thereunder reguire
the instaliation of water measuring devices and maintenance of such
devices in gocd working order by all parties to the Judgment except
those exempted therefrum as "minimal producers"; and

WHEREAS, menmbers of the MAppropriative Pool will be tha
beneficiaries of all waters not produced by the nembers of the
Overlying (Agricultural) Pool pursuant to the terms of the aforesaid
Judgment and Rules and Regulatjions; and

WHEREAS, the members of said Pools, by and through their
respective pool committees, have undertaken to work together to ensure
compliance with the said terms of the said Jud¢ment and Rules and
Requlations; and

WHEREAS, 1t has been brought to the attention of the members of
the Appropriative Pool that certain water measuring devices are not
now in proper operation condition; and

WHEREAS, the State of California, by and through the Attornhey
Ceneral of the State of California, is a member of the Overlying
(Agricultural) Pcol and its Committee; and

WHEREAS, the matter of enforcement of compliance with the
provisions of the said Judgmant and Rules and Regulations relative to
water measuring devices has been discussed in the said Pool
Committees; and -

WHEREAS, it is the desire of the Appropriative Pool to install a
program which will provide for a systematic means of enforcement of
rules and regulations regarding installation, maintenance and repair
or replacement of water measuring devices; and

APPENDIX "M ~ 1"
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WHEREAS, the Attorney General of the State of cCalifornia has
offered the use of its good offices in an enforcement program
regarding installation, maintsnanca, and repair or .replacement of

water measuring devices by members of the Overlying (Agricultural)
Pool; and

WHEREAS, it is the desire of the Appropriative Pool Committee to
accept the offer of services made by the Attorney General of the State
of california, and incorporate the same into ita program for
enforcement of the requirements of the Judgment and Rules and
Regulations relative to the installation, maintenance, and repair of
replacemant of water measuring devices,

NoW, THEREFORE, the Appropriative Pool Committee determines as
follows:

1. It is the cbligation of every member of the Appropriative Pool
to report to the Chino Basin Watermaster sStaff, any inoperative or
malfuncticning water measuring device(s) of any party to the Judgment
as soon as such information becomes known to such member.

2. Watermaster Staff iz directed to undertake an Iinvestigation
into such report and, upon determining that a party is not in
compliance with the requirements of the Judgment and Rules and
Regulations relative to installation, maintenance, and repair or
replacement of water @measuring davices, request that such
non-complying party take such steps as may be necessary to bring the
water measuring device(s) into compliance with said regquirementsa. Such
request shall be sent by Watermaster Staff to any non-complying party
via certified mail, return receipt requested.

3. In the event a non-complying party in the overlying
(Agricultural) Pocl fails tc take such steps as may be necessary to
bring such party into compliance with the requirements of the Judgment
and Rules and Regulations relative to water measuring devices within
thirty (30) days of request for remedial action by Watermaster sStaff,
Watermaster Staff shall forward to the Office of the Attorney General
of the State of California a copy of Watermaster Starff's Jletter to
such non-complying party requesting that remedial actien be taken,
along with a report of Watermaster Staff showing failure of the
non-complying party to take the proper remedial measures, and
requesting the aid of the Attorney General of the State of California
to seek voluntary cowpliance by such non-complying party with the
applicable requirements of the Judygment and Watermaster Rules and
Regulations.

4, Sixty (60) days after transmittal of the Watermaster Stafy
letter and report referenced in Paragraph 3 hereof to the Attorney
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General of the State of California, Watermaster staff shall
investigate whether or not such non-complying party has made repairs
pursuant to efforts made by the Attorney General of the State of
California regquesting voluntary complianca by such non-complying
party. If Watermaster Staff determines that the non-complying party
still has not taken the necessary steps to bring such party's water
measuring device(s) into compliance with the requirements of the
Judgment and Watermaster Rules and Regulations, Watermaster staff is
directed to report the same to the Advisory Committee at the 2advisory
Committee meeting next following such determination, aleong with a
request of the Appropriative Pool +that the Advisory Committee
recommend to Watermaster that Watermaster Attorney be authorized to
take such ateps as may be nhecessary %to compel compliance by such
non-complying party.

ADOPTED this 11lth day of May, 1989,

—
i

~ “Chairman of the Appropriative
Pool Committee

Pool Commlttee
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