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L  INTRODUCTION AND REQUEST FOR ORDER.
Maonte Vista Water District supports the Special Referee Comments and Recormendations.
As the Referee recognizes, Peace IT efforts involving this Court are designed to take aﬁVaﬁtage of the

i Regional Board's Basin Plan Amendraeat. Asthe Referee notes, the Stipulated Judgment will need 1o
| be amnended to “re-operate™ the Chino Basin under the concept of “hydraulic control.” Specifically;

: Peace I will require 2 Judgment amendment to permit production for desalier purposes in excess of

| allowable Operating Safe Yield. '

By way, of this Response, Monte Vista requests that this Coint consider an additonal
recommendstion forits Order. Mora Visté requests that this Court order Warermaster £ conduct an

|| open and pulidic workshop among the parties to.establish the scope of the socioetonnmic analysis 85
| 'r&:’:{uired by Section LE. the Peace If Term Sheet. The order should allow the parties ageess to Pr.
| Sunding’s data, assumptions-and findings so that the analysis can be subject t pecr review. An open

and public process isnecessary Lo protect the fnierssts of the public and of thé minority producers,

I IMPORTANCE OF ECONOMIC ISSUES.

One of the key issuss negotiated by Thie parties in the Peace 11 Term Sheet is who pays for

| OBMP facilitics and operations, incloding principally desaltor replenishinent watet. The desghier

replenishment issue has been a primary focus of Watermaster govemance oversight by this Court.

|{See January 20, 2006 Special Referes Repors; p. 4:10-15)

Vatious provisions of the Peace It Term Sheet ave desigricd t address thid issus. Among the
key provisions is a condition precedent of 2 Watsriviaster updated amalysis of the socioeconomic
fmpacts of implementing the OBMP and Peace Agreement, (Term Shest, § 1.E) The purpose of the

it saciceconontic anelysis is to determine whether the assessment formula is equitable considering the

distribution of bencfiis resulting from implemeéntation of the OBMP, The OBMF sconomsic impacis
and benefits 10 the partes are of equal importasoe under the Judgment ab-2re OBMP bmpacts and

|| benefits to basin groundwater quantity and quality. (Judgment, Exhibit], § 1 ()

A second kéy provisicn is the requirement fortwo separaie categories of storage loss
sssessments, those applisable 1o purties who have coftibiged 10 implenentation. of the OBMP and

thoss epplicable to third party storage, (Tems Shoet, § VLAY Third party asscssments would Hlely
1 . .
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cover most of the anticipated appropristor obligations for desalter replenishinent water. (See
Axtactenent 1)
Hi. MONTE ViSTA CONCERNS.

Section LE. of the Peace I Term Sheet requires an open and public Watermaster workshop to

| establish the scope of the sacioeconamic analysis, Open and public Watermester workshiops bave

| helped the Watermaster exérsise its independent discretion and avoid the tyrainmy of the mejority,

| whicl are measures of whether the Watermaster is goverriing efféstively. (Sse December 12, 1997

{| Special Referee Repor, pp. 8:7-11 & $:13-10:6) Also, peer review of Dr, Sunding’s smudy will help

1| the public and minority partiés o be well-informed about issues of economic equity.

Comirary w the Term Sheet and wiceessful governance principles, the Advisory Committee
pirpofied 6 mandate & private scoping process with Watermaster counsel supervision. However,

-Wg_tegm&ster discretionary actions such as hiring of an expert 204 OBMP implememation are not

subject 1o the 80% Advisory Commitioe mandate, (Sce the Decenber 12, 1957 Referee Report pp,

| 14:10-21 & 17:1-9) Morne Vista has requested Warermaster counsel to advise it of the date for the
open and public seoping meeﬁng»-rcqﬁreﬂ by the Pease I Term Sheet. {Ses Attachment 2)

V. CONCLUSION.
Monte Vista respectfilly reguests thay this Court adopt the Referee Report and approve the

Referce Recommendations, In-addition, Monte Vista also requests that the Court enter in its order the

following langiage: “On or before July 1, 2007, Watermaster shall conduct a public Watermaster
workshop aptong ths parties 1o establish the scope of the socioéconomic anglysis #s reguired by
Section |.E. of the Peace II Term Skisct. Upon request by a party, Watermaster shall prompily provide

{all inforfation nécessary for peer review of Dr. Simding’s socioeconoraie study, including sl date,

assumptions and findings.”
DATED: May 21, 2007 MCCORMICK, KIDMAN & BEHRENS, LLP

o Bodd

ARTHUR G. KIDMAN

BOYDL HILL

Al s for Defendant

MONTE VISTA WATER DISTRICT

_ _ pd _ _
" MONTE VISTA RESPONSE TO SPECTAL REFEREE RECOMMENDATIONS
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Range of Desalter Replenishment Obligation

Annuat Prod  Annual Prod  years: At the end of 25 years

Existing Desaller 32,000

32,000

___in000

Western Desalter . igo00
42,000

Total Desalter 1,000,000

Less lni:lx}f;ement 300,000
Avoided l.osses -
Kaiser Water 10,000

Non Ag Water 10,000
Non Ag Waler 17,500

42,000

1,000,000

- 400,000
€160,000

10,000
10,000
17,500

Subtotai Credits 337,500

587,500

Replerishment Obligation 662,500

Less Forgiveness 460,000

412,500

400,000

Reg'd Replenishment 262,500

12,500

25
20

800,000
200,000
1,000,000

12,000-16,000/  300,000-400,000
0-6,000/yr

19,000 balance

10,000 balance

700fyr =7,00008yx 10%

1 IUSUYDTIRY
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From: Boyd Hill phill@mibiswyers.com]

Sent:
To:
ce:

Thursday, Hay 10, 2007 2:02 PM
Suott Slater (Soatt Slater)
wichze) T Fite'; Mark Kinsey'; ‘Arthur G. Kidmian'; 'Danislie Broderick

Suibjoct: Monte Vista/Ching Basin/Peace Hi Term Shee! fssues

Seott:

i hépe: all is well. Lhave a couple of questions ebout the Peace I Term Sheét and related
maiters. 1 appreciate your pronipt reésponse.

1, 1 reviewed the April 30 Watermaster filing tontaining 2 igvised “Timeline of Peace E
Tmplementation™ | note Exhibit € iern 6 does not contain a date for the “public' Watermaster
workshop among stakeholders” at which the scope of Dr. Sunding’s analysis is wbe ¢stablished
as is set forth in Section LE. of the Teima Shéet. Can you please provide a date when this will
gcour?

2, 1have ssen the deal points for the proposed expansion of the Dry Year Yield expansion,
Would those deal points allow MWD to pay the same sfnount for storage losses as the parties a5
set forth in Section VLB of the Term Sheet, or would MWD pay stordge losses based upon the
pes-implementation of the GBMP and Hydraulic Conwel baseline set forth in Section VIA.La
of the Tern: Sheet?

[F MWD pays under Section VLB of ths Tetm Sheet. then is thata material change in the Term
Sheer? If MWD pays under Section V1B, then who will be responsible fot payment for the
150,000 acre-fort of desalter replenishument teat was anticipated 10 be received dvough the
assesstnént of 37 pariy losses on MWD storage socounts (Le., will the propossl inereasethe
unyet desalter replenishment obligation)?

Do the LRP payments bensfit only CDA parties? If'so, does the comsmitment of stotage space in
exchange for those peymems conflict with Sections 5.2(c)Iv)(5), 3-2(5)(v), $.22{e)vi), and 7.4(0)
{iv)ofthe Peace | Agreement? :

1 utiderstand that MWD is moving firward with 2 vote on the desl points next month, If there is
a potenitial for condlict with provisions of Peace I and Peace I, should Watermasicr ask MWD to
put offa vote usitil those issues cati be resolved, possibly through negotistion of Peace 0z

Your prompt response o the above issues will bé greadly appreciated,
Boyd L. Hil I, Attorney

McCormiick, Kidman & Behvens, LLP
T14-755-3100

CONFIDENTIALITY NOTICE: This o-mail and any files sitackerd may contain confidential
information that iz legaliy privilesed. 1 veou sre not the intended recipient, or a parson respongible for

52172007 Attachment 2
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| STATE OF CALIFORNIA )
COUNTY OF ORANGE )

1 o émployed in the County of Orange, State of Cattforrda. Iam over the age of cighteen

{{18) years end not a party 1o the within acfion; fy business addresa is: 650 Town Center Dirive,
Suite 100, Costa Mesa, California 92626,

OnMay 21, 2007, served the foliowitig docusiient: MONTE VISTA WATER

 DISTRCIT'S RESPONSE TO REFEREE REPORT AND RECOMMENDATIONS an the Chino

Basin Watermastér with nstructions for the Watermaster 10 serve copies op all interested parties in
this matter, 8s follows:

Jamine Wilsen

| CHING BASIN WATERMASTER

9541 San Bemarding Réad

| Rancho Cucamonga, Califomia 91730
1905 484-3888 Bxt. 228 Fax: 909 484-38%0
| jwilsonf@icbwm,org

[ X ] (BY ELECTRONIC SERVICE) To jwilson@ebwmorg.

Receipt of service was
confitmed using the Tefurn Recelpt Requested feature of electronic mail system.

[ X} {S’E‘ATE) 1 declare undér mnﬂt}f of perjary wider the laws of the Siate of Cahfama that the
above is trug and correct

Executed on May 21, 2007, at Costa Mesa, California,

Danielle Bx;&dem:k-




CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROOF OF SERVICE

| deciare that:

| am empioyed in the County of San Bemnardino, California. | am over the age of 18 years and not a party
to the within action. My business address is Chino Basin Watermaster, 9541 San Bernardino Road,
Rancho Cucamonga, California 91730; telephone (909) 484-3888.

On May 22, 2007, | served the following:

1) MONTE VISTA WATER DISTRICT’S RESPONSE TO REFEREE REPORT AND
RECOMMENDATIONS

/_x_{ BY MAIL: in said cause, by placing a true copy thereof enclosed with postage thereon fully
prepaid, for delivery by United States Postal Service mail at Rancho Cucamonga, California,
addresses as follows:

See attached service list: Mailing List 1

/__/ BY PERSONAL SERVICE: | caused such envelope to be de[ivered by hand to the addressee.

[__/ BYFACSIMILE: | transmitted said document by fax transmission from (909) 484-3890 to the fax
number(s) indicated. The transmission was reported as complete on the transmission report,
which was properly issued by the transmitting fax machine.

I/ x/ BYELECTRONIC MAIL: | transmitted notice of availability of electronic documents by electronic
transmission to the email address indicated. The transmission was reporied as complete on the
transmission report, which was properly issued by the transmitting electronic mail device.

| declare under penalty of perjury under the laws of the State of California that the above is true and
correct.

Executed on May 22, 2007 in Rancho Cucamonga, California.

e hqdl@g

JANINE'WILBON
Chino é_as_' atermaster




RICHARD ANDERSON
1365 W. FOOTHILL BLVD
SUITE 1

UPLAND, CA 91786

CRAIG STEWART

GEOMATRIX CONSULTANTS INC
510 SUPERIOR AVE, SUITE 200
NEWPORT BEACH, CA 92663

CARL HAUGE

SWRCB

PO BOX 942836
SACRAMENTO, CA 94236-0001

DAVID B. COSGROVE
RUTAN & TUCKER

611 ANTON BLVD
SUITE 1400

COSTA MESA, CA 92626

GLEN DURRINGTON
5512 FRANCIS ST
CHINO, CA 91710

CARL FREEMAN

L.D. KING

2151 CONVENTION CENTRE WAY
ONTARIO, CA 91764

DON GALLEANO
4220 WINEVILLE RD
MIRA LOMA, CA 91752-1412

MANUEL CARRILLO

CONSULTANT TO SENATOR SOTO
822 N EUCLID AVE, SUITE A
ONTARIO, CA 91762

JOEL KUPERBERG
OCWD GENERAL COUNSEL
RUTAN & TUCKER, LLP

611 ANTON BLVD., 14™ FLOOR
COSTA MESA, CA 92626-1931

STEVE ARBELBIDE
417 PONDEROSA TR
CALIMESA, CA 92320

RODNEY BAKER

COUNSEL FOR EGGWEST &
JOHNSON

PO BOX 438

COULTERVILLE, CA 95311-0438

LEAGUE OF CA HOMEOWNERS
ATTN: KEN WILLIS

99 "C" STREET, SUITE 209
UPLAND, CA 91786

SUSAN TRAGER

LAW OFFICES OF SUSAN M. TRAGER
18712 MACARTHUR BLVD

SUITE 120

IRVINE, CA 92612

PAUL HOFER
11248 S TURNER AVE
ONTARIO, CA 91761

DICK DYKSTRA
10129 SCHAEFER
ONTARIO, CA 91761-7973

BOB BEST

NAT'L RESOURCE CONS SVCS
25864 BUSINESS CENTER DR K
REDLANDS, CA 92374

PETER HETTINGA
14244 ANON CT
CHINO, CA 91710

KRONICK ET AL
KRONICK MOSKOVITZ TIEDEMANN
& GIRARD

400 CAPITOL MALL, 27™ FLOOR
SACRAMENTO, CA 95814-4417

ANNESLEY IGNATIUS

COUNTY OF SAN BERNARDINQ FCD

825 E3"P ST
SAN BERNARDINO, CA 92415-0835

SANDRA ROSE
PO BOX 337
CHINO, CA 91708

WILLIAM P. CURLEY
PO BOX 1059
BREA, CA 92882-1059

CHARLES FIELD
4415 FIFTH STREET
RIVERSIDE, CA 92501

DAN FRALEY

HERMAN G. STARK YOUTH
CORRECTIONAL FACILITY
15180 S EUCLID

CHINO, CA 91710

JOE DELGADO

BOYS REPUBLIC

3493 GRAND AVENUE
CHINO HILLS, CA 91709

RALPH FRANK

25345 AVENUE STANFORD, STE 208

VALENCIA, CA 91355

JIM GALLAGHER

SOUTHERN CALIFORNIA WATER CO

2143 CONVENTION CENTER WAY
SUITE 110
ONTARIO, CA 91764

PETE HALL
PO BOX 519
TWIN PEAKS, CA 92391

RONALD LA BRUCHERIE
12853 S BAKER AVE
ONTARIO,CA 91761-7903

W. C. “BILL” KRUGER
CITY OF CHINO HILLS
2001 GRAND AVE
CHINO HILLS, CA 91709

JOHN ANDERSON
CBWM BOARD MEMBER
12475 CEDAR AVENUE
CHINO, CA 91710




SYP VANDER DUSSEN
14380 EUCLID
CHINO, CA 91710

ALAN MARKS
COUNSEL — COUNTY OF SAN
BERNARDINO

157 W 5™ STREET

SAN BERNARDINO, CA 92415

GEOFFREY VANDEN HEUVEL
CBWM BOARD MEMBER

8315 MERRILL AVENUE
CHING, CA 91710

ROBERT BOWCOCK

INTEGRATED RESOURCES MGMNT
405 N. INDIAN HILL BLVD
CLAREMONT, CA 91711-4724

DAVID SCRIVEN
KRIEGER & STEWART
ENGINEERING

3602 UNIVERSITY AVE
RIVERSIDE, CA 92501

SWRCB
PO BOX 2000
SACRAMENTO, CA 95809-2000

SYBRAND VANDER DUSSEN
10573 EDISCN AVE
ONTARIO, CA 21761

R.E. THRASH Il
PRAXAIR

5705 AIRPORT DR
ONTARIO, CA 91761

BRIAN GEYE

DIRECTOR OF TRACK ADMIN
CALIFORNIA SPEEDWAY
PO'BOX 9300

FONTANA, CA 92334-9300

DAVID RINGEL
MONTGOMERY WATSON
PO BOX 7009

PASADENA, CA 91109-7009

SENATOR NELL SOTO
STATE CAPITOL

ROOM NO 4066
SACRAMENTO, CA 95814

JOHN THORNTON

PSOMAS AND ASSOCIATES
3187 RED HiLL AVE, SUITE 250
COSTA MESA, CA 92626

BOB KUHN
668 HUNTERS TRAIL
GLENDORA, CA 91740

MICHAEL THIES

SPACE CENTER MIRA LOMA INC
3401 S ETIWANDA AVE, BLDG 503
MIRA LOMA, CA 91752-1126

JIM BOWMAN

CITY OF ONTARIO
303 EAST “B" STREET
ONTARIO, CA 91764

JUSTIN BROKAW

MARYGOLD MUTUAL WATER CO
9725 ALDER ST

BLOOMINGTON, CA 92316-1637
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