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Date January 23, 1957

To: ALL ACTIVE AND CONCERNED PARTIES IN CHINC BASIN CASE NO. RCV 51010

Subject;  Eighlsenth Annua! Report of Chino Basin Watermaster

Tha Watermasier Services stafl is pleasad lo prasent the Eighleenth Annual Report of Lhino Basin Watermaster
activities. The Honorable Judge J. Michael Gunn of the Superior Court in lhe County of San Bemardino West
District ordered acceplanca of this report on January 23, 1967,

A brief summary of activities during this reporting perfod (July 1, 1994 through June 30, 1995) loows:

Total production from the Basin during FY 1894-55 was 152,764 acre-feet. The production by sach Pool follows:

Produetion Appropriative Overtying Overtying Totals
Poot {Agricutural} Pool  (Noa-Agricultural) Pool
FY1994-85 Production in AF §3.419 55022 4327 152,768
Initial Operating Safe Yield AF 54,834 *82,800 7,368 145,000

* The allocated sale yieid for the Overlying {Agricultural) Pool is 414,000 acre-feet during any consecutive five year
period. The amoust shown above (82,800 acre-fest) is the anrual average,

A lotal of 22,220,358 acre-feet of rights was leased among the members of the Appropriative Pool.

A total of 9,131,987 acre-fest of stored water was purchased from Pomona, Watermaster purchased 431,987 acre-
feet to offset the replenishment obiigation from FY 83-84. Basin producers purchased 8,000 acre-feet to ofisel
overproduction in FY 84-95 and the City of Chino placed 700 acre-feet in slorage. Due 10 these iner-basin
putchases, | wat nol necessary (0 purchase replgnishment water from Metropolilan Waler District of Southern
California {MET) in Fiscal Year 1884-B5.

Jurupa Community Services District placed 3,170.8 acre-feet In Cooperative Storage by exchanging 896.8 acre-feel
of water with Ontario and 2,174.0 acre-feet of water with Pomona

Direcl deliveries [n the amount of 10,300.0 acre-fest and defiveries by exchange from the City of Pomona in the
amount of 1,051.1 acre-feet of waler were placed In the MET's Cyclic Storaga Account, for a lotal of 11,351.1 acre-
feel of waler delivared in Fiscal Year 1904.95,

Fiscal Year 1594-85 marks the twelfth year that the Overtying {Agricutural) Pool did not produca [ts total five year
allocation of safe yiald, which allows for realiocation or transfer of such waters 1o the membars of the Appropriative
Pool. (Exhibit *H°, Paragraph 10, Page 73 of the Watenmasier Judgmani). A tolal of 38,5020 acre-feet of ynused
Agricultural Pool water was reallocaled o the Appropriative Pool inciuding 3,248,135 acre-faet of water from land
use conversions.

Local Storage Agresments wers approved in the amount of 42,000 acre-feet. Thera ara 61 storage agreements
which tolal 424,017.660 acre-feet of polential stored water over the next five 1o len years under the Judgment. At
the closs of Fiscal Year 1994-85, 224 ,832.196 acre-feet of water ramainad In storage pursuant to thesa local storage

agresmants.
Assessments billad lo tha Pools during FY 1894-95 for FY 1693-84 production are as foliows:

Apprepriative Pool § 822,200.52
Ovarlying (Agricutural) Pool 00
Overtying (Non-Agricultural) Poot —..20.594.04

$ B42 96516

Your continued cooparsiion and input Is greatly appreciated.

RS ey’

Trac) Steward
Chicl of Walermastor Services
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EIGHTEENTH ANNUAL REPORT OF THE CHINO BASIN WATERMASTER

The Chino Basin Watermastier was eslablished under a Judgment enlered in the Superior Court of
the State of Califonia for the County of San Bemarding as a result of Case No. RCY 51010 (farmerly Case
No. SCV 164327) entitled "Chino Basin Municipal Waler District v. City of Chino, el al,” and signed by the
Honorable Judge Howard B. Wiener on January 27, 1878. The efleclive dale of this Judgmenl for
accounting and operations was July 1, 1977, This Eighteenth Annual Reporl presents an averview of the
Chinp Sasin Watermasier, the Walermaster Advisory Commitiee and Poot Committee Aclivilies, and an
accounting of water production for Fiscal Year 1954-95.

I. BACKGROUND OF JUDGMENT AND WATERMASTER

Aher many yaars of studies and discussions ameng concermnad waler producers, a "Memorandum
of Agreement on the Chino Basin Plan” was signed; and, in January 1975, a bill was inlroduced in the
California Legislature by Senator Ruben . Ayala, This final eflort to draw up a management plan for the
Chino Groundwater Basin was designated Senale Bl (5.8.) 222. It authorized the levy of a three year,
$2.00 per acre-foot per year production assessmant 1o raise funds to tonduct the necessary sludies and
nagotiations to implement a needed water management pragram for the Chine Groundwater Basin,

S.B. 222, now renumbered as a part of the Municipal Water Dislrict Law in Seclion 74120 of the
Water Code, was approved by Governar Ronald Reagan and filed with the Secrelary of Stale on June 28.
1975, affecling FY 1874-75 production. Three major types of producers representing the majority of the
preducer's interest in the Chino Groundwater Basin were very aclive duiing the earty studies and
negotiations under $.8.222, As a result, three major negoliation commitiees were formed and ulilized 1o
prolect those interests during the three year study, The threa commitiees bocame known as: (1) Overlying
{Agriculturaly Pool, including the State of Californla and minimal producers: (2) Overlying (Non-Agricultyral}
Paol representing indusiries; and (3) Appropriative Pool, representing cilies, water districts ang wates
companies. Other working sub-committees were formed for the purpose of analyzing and defining specific
probiem sreas. Acting together, the representatives of the Lhres pools whers called the “Watermaster
Advisory Committea.” The Watermaster Advisory Commitiae effectively made recommendations for formal
aclion to the Ching Basin Municipal Water District (CEMWD) Board of Directors who, in ils tapacity as
Chino Basin Watermaster, had |he responsiblity for administering 5.8, 222,

Socio-economie, safe yield and other studies were conducted to provide the information necessary
{0 reach an agreement regarding the allocation of rights betwaen and within the pool commillees. Cost
savings were achieved by terminafing many of the studies as soon as the necessary information was
compiled In draft form,

The Walermaster Advisory Commitiee was chargad wilh oversight of Ching Basin Watermasier's
dizcrelionary activities, Each of the three pool commiltees mel regularly to transact the business concerns
of it respeclive producers, Decisions affecling more than one poal commitlee were made a1 lhe




Walermaster Advisory Commitiea level. Voling power was determined by a producer's water assessments
paid in the prior year and their allocated safe yield, as provided in the Judgment,

Approximately five percent {5%) of the Chino Groundwater Basin is located in Loa Angeles County,
fiteen percent {15%) in Riverside County and \he remaining portion is in the West End of San Bernardino
County,

A mailing lisl showing members of each pool commitiee and the Watermaster Advisory Committee
is attached hereto as Appendix "A"

Production informatien for each pool commitiee is provided in Appendix "B."

The Judgment provides for separate and distingt replenishment assessmenl formulas for sach of
the three pools. The adminisirative assessment formula for each pool is delermined on a per acre-foot
basis for each acre-fool of water produced by a pafticular pook, Costs per acre-foot vary ameng the pocs in
accordance with their respactive total budgeied amounts for pool adminisiration and total production during
the previous production period,

Cost o replace any water extracted in excess of sach respective pool's share of safe yield and
operaling sale yield amounts Is recovered by the application of the following replenishment assessment

formulas:

1. The Overlying {Agricuitural) Pool pays on a gross basis, such that the lotal cost of the
replenishmant waler plus the estimated spreading costs are divided equally on each acre-foot of
waler produced during the pravious production year, To further siabllize assessments from year to
year, the assessments are based on a five year moving average with a maximum right of 414,000
acre-feet in any one five year period. One member of this pool, Los Serranos Country Club, pays
a 100% net replenishment 1ent on the portion of its production (§5%) that serves an area
oulside the Chino Groundwaler Basin adjudicated boundary,

2. Tha Overlying (Non-Agricultural} Pool pays an a net basis, such thal each preducer
pays the currenl cost of replenishment water plus the eslimated cost of spreading for sach acre-
fool af water produced in excess of each producer’s respective share of the safe yield.

a. The Appropriative Poal has five producers (the City ol Pomona, Arrowhead Mounlain
Spring Water Company, Loa Serranos Country Club, Marygeld Mulual Water Company and Pyrite
Canyon Group) that pay replenishmen) assessmenis on a nel basis, such thal each pays the
currenl| cos! of replenishmenl water plus tha estimaled cosls of spresding.

The remaining Appropriative Pool mermbers are subject to the B5/15 formula which
spreads ihe folal cost of replenishmenl water in two ways: 1) fiteen percent (15%) on a gross
basis {uniformly among all producers on each acre-fool produced), and 2} eighty-five percent



{B5%) on a net basis (on each acre-foot of preduction over a producer's share of the operating
safe yield). The City of Norco pays replenishment on a net basis for any replenishment obligation
in excess of 1,567 acre-feet Any replenishment necessary up lo 1,587 acre-feet comes under the
8515 formula,

WATERMASTER ACTIVITIES

The FY 1894-85 Chino Basin Waletrnaster members and eiecied officers were:
Bill Hill Chairman

George Borba vice-Chairman

John L. Anderson Secretary/Treasurer

Anne W, Dunihus Member

Wyatt L, Troxel Member

Chino Basin Watsrmaster mestings are normally schedulsd on the first Wadnesday
following each month Lhat contains five Wednasdays, in the CBMWD Board Room localed at 8400
Cherry Avenus, Building A, Fontana, at 8:30 a.m. Special meetings are noticed as required.

On tha following dates four {4} regular meetings and one (1) special meeting"™* wera held:

JULY 6, 1594
AUGUST 21, 1994
NOVEMBER 2, 1894
DECEMBER 7, 1994

APRIL 5, 1995

Assessments levied by the Chinc Basin Walermaster for overproduction from the FY
1993-94 production peried, and for budgeted adminisirative and special project costs for FY 1994-
95, wera as follows:

A, Qverlying {Agricultural) Pool: For administralive and special project costs the
Overlying (Agricultural) Pool was assessed $9.85780 (A reduction of $2.5098 from FY 93-
84) on each acre-foot of water that was produced, Minimal producars paid a $5.00
administrative filing fee.

By action taken al the Approprialive Pool Commitiee meeling on June 7, 1988,
the Appropriative Pool agread to assume the administrative assessments of the Overlying
{Agricultural} Pocl, in exchange for the transfer of ali unpumped agricullyral water 1o the
Appropriative Pool lollowing the FY 1587-88 production year and for each fiscal yeer
thersafter. Therefore, the iolal adminisiraliva and special projects assessment levied
against lha Cwverying (Agrcultural) Pool and paid by the Appropristive Pool was
$381,571. !t was calculated at $9.85780 x 38,707.500 acre-ieel and apportioned to each




Agppropriative Poot member based on ils share of ths initial operaling safe yleld. Since
reported production had only declined fom 98,587 acre-feat in FY 167475 to 83,834
acre-feel in FY 1977.78, the Overlying (Agricultural) Pool Commitiee dacided in FY 1978
79 10 purchass and place in 2 local storage account, 2,000 acre-fest of replenishment
waler to provide for a polential increase in production during the balance of the five year
period. However, because production of the Overlying (Agricultural) Pool continued to
daciine, the pool members decided during FY 1587-88 lo sell tha waler in slorage,
Revenue from the sale was placed in a resiricted interest earning account for future use
by the Overlying (Agricultural) Pool as became necessary. Through June 30, 1995,
proceeds from the sala, with Inlerest eamed, tolaled $361,819. ‘

B. Overtying {Non-Agrieultural} Pool: The Overlying (Non-Agriculiural) Pool was
assessed $3.2357 for budgeled administrative and special project costs and $222.00 on
each acre-foot 6f produclion in excess of sach producer's shara of Lhe operating safe
yiald.

C. Appropriative Pool: The Appropriative Pool, subject to the 85/15 formula
(nineleen members lotal), was assessed $0.00074 per acre-foot for the gross 15%
assessment and $188.70 per acre-foot for the B5% nel assessment respectively. In
addition, each producer was assessed $2.0582 per acre-foot to cover |he budgeled
adminisirative and special project costs.

D. Agresmeants and Pollcy Matters: Agreements and policy matiers negotiated
and approved by 1ha Watermaster Advisory Commities and (he Chino Basin Watermaster
covering FY 1964-95 were as follows;

1. Watarmaster Insurance Coverage: Chinc Basin Watermaster
insurance Coverage was secured in August 1978, and continues with Chino
Basin Walermasier as an additional insured under CBMWD's policy in the
amount of one million dollars.

2, Enginesring Services: During Fiscal Year 1834-95, specialized
engineering sarvices were procured through Stetson Engineers and Wildermuth
Water Resources for projects within the Chino Basin,

3 Legal Services: During Fiscal Year 1994-55, general counsel
services were procured through tha firm of Nossaman, Guthner, Knox and Elliott,
LLP,



4. Fiscal Year 1995-96 Administrative Budget Hearing: A NMoliced
Public Hearing was conducled by Chino Basin Walermaster on Aprit 5, 1995, 1a |
approve the FY 19385-86 Administrative Budgel. A summary of this budgel is
altached hersto as Appendix "C.”

5. San Bermardino County Flood Control Digtrict Agreement:
Spreading and monitoring of replenishment and cyclic storage water under an
agreemenl with the San Bernardino County Fload Control District conlinued
during lhe period of July 1, 1994 through June 30, 1995, Appendices “E-17 and
*F" summarize those activilies.

8. San Sevaine Creek Yater Project Agreement During Fiscal Year
1994-95, concern was raised by Watermaster over lhe potential impact on the
basin's natural recharge from the proposad San Seveing Creek Water Project.
Several meelings were held wilh Watenmaster and the County of San
Bemardino Flood Control District regarding the impact of channel lining.
Watanmasler was concemed that the Flood Control District had not made an
adequale demonstration that the project would mitigate the joss of storm flow
recharge that now occurs through the existing unfined channels. ‘Watermaster
proposed thal priar to Initiation of the project, & study be conducted 1o ensure
thal no adverse impacts would occur. Due Lo the deadline for SBCFCD te oblain
financing, Watermaster agreed not to oppase the projact as iong as specific
condiions were met, Those conditions were addressed in an agresment
betwaen the Flood Control District and Watermaster which was approved by
Walermaster on November 17, 1994, A copy of Ihe agreemenl can be oblained
by contacling the Walermaster Sarvices office.

7. Stringfellow Acld Pits: During FY 1985-86, various mitigalion
measures were addressed by each pool corrimit!ee regarding the Stringfellow
Acld Pits, The Commitiees delermined lhe nsed for a cooperalive effort
througnout the water industry in dealing wilh contamination problems in the
Ching Groundwatar Basin, Pursuan to the Walermaster Advisory Commitlee's
rascommendalion, Chino Basin Watermaster moved to petition the Court 1o allow
the export of @ maximum of 300 acre-fest of water annually. The petition was
approved by the Court in Navernibar 1985. During FY 1994-95, 45.4 acre-feet of
conlaminated waslewater was removed and exporied from the site. As of Juna
30, 1995, a lofal of 278.8 acre-fest of contaminated waler has been exported
from the Stringfellaw Actd Pits.




8. Desalters: During Fiscal Year 1994-95, the Watermaster approved
Resoiution 94-3 {ses Appendix K). Resoluiion 94-3 provides for 25,000 acra-
feel of water stored by Kaiser Resources inc. to be abandoned to Watermasier
undar an agreement between Kaiser and the Regional Water Quality Canirol
Board (RWQCB) to be used to offset the replenishment obligation of tha Chino
Basin Desaller. The agreement was the result of efforts by the RWQCE and
Kaiser to miligate Kaiser's degradation of the Chino Basin and would provide a
regional benefit 1o the Chino Basin. However, before tha provisions of the
agreament could be carriad out, it was necessary 1o wail until the ongoing watler
rights dispute between Kaiser and California Stee! Industries (CS1), was settled.

IH, COMMITTEE ACTIVITIES

A

Overlying {(Agricultural) Pool
Al thalr Annual Meeting, the following individuals were duly nominated and
slectad 1o serve as officers: ’

Chairman Robert DeBerard

Vice-Chairman Jaff Pierson

Secretary Traci Stewart, Chief of Watermaster Services
Treasurer Larry Rudder, Financial Services Officer

The following members were selecled to administar the pool's activities and fo
serve as representatives on the Walermaster Advisory Committes during FY 1954-85;

Reoular Repreyentalive e aitlv

Robart DeBerard®, Chairman Anthony Kolath, State of Ca
Dick Oykstra®, Dairy George Borba, Jr., Dairy

Jefl Pierson, Unitex Mgmt Co. Fred Hector, State of Ca
Marilyn Levin, State of Ca, Deputy AG Sheiia Anderson, State of Ca
Dirk Johnston®*, Corena Farme Robest Bridges™*, State of Ca
Gene Koopiman, Dairy ~ Orange Co. Water Districl
Orange Co. Waler District Carlos Lozano, Slate of Ca
Jack Hagerman®, Slate of Ca Richard Malamoros, State of Ca
Arfan Van Leeuwen, Dairy Fred Dowma, Cairy

“Newly elecied membars for a two year term, Robert Bridges replaced Dirk
Johnston as a regular member. Alternate members have besn selacied o serve in place
of regular membars in order 16 ensure a quorum for the agricultural pool,

During FY 94-95, four (4) regular meetings and ane (1) special meeting were
conducted 1o act on malters affecling the members of Lhis pool and to review aclions lo
be forwarded Lo the Advisory Committee and the Chino Basin Watermasler.



a. Overlying (Non-Agricultural) Pool
Al their Annual Meeting, the following individuals were duly nominaled and
elected 10 serve as officers: '

Chairman Rob Hartman, Kaiser Rasources, Inc.
Vice-Chairman Rick Damell, SCE

Secretary Traci Stewart, Chiaf of Walermaster Services
Treasurer Larry Rudder, Financial Servicas Officer

Represeniatives from the following sniities were selected to administer the pool's
activitias and serva on Lhe Walermastar Advisory Committes during Fy 1684-95.

Rob Hartman Kaiser Resources Inc.
Steve Arbeibide Califormia Steel Indusiries
Rick Darnell Southem California Edison

During FY 94-85, two (2) meetings wers held and iwo (2) latiers were maled to the poot
committee members notifying them of actions that were netessary to ba laken by the Walermasler
Advisory Committes and the Chino Basin Watermaster, Pool committee members were asked lo
approve the actions prior to the schedulad meeting date, or 1o request & maeting if a quorum couid
be obtained,

c. Appropriative Pool
Al their Annual Meeting, the foliowing individuals were duly nominated and elecled lo
sarve as officars’

Chairman Gerald Black, Fontana Union Water Company
Vice-Chaiman Edwin D. Jémes. Jurupa Community Services Districl
Secrelary Tracl Stewart, Chief of Watermaster Services
Treasurer Larry Rudder, Financial Servicas Cificer

During FY 94-85, four regular meetings and one spacial meeting were conducled to act
on mallers affecting the members of this pool and to review aclions lo be forwarded {o lhe
Watermaster Advisory Committes and the Chino Basin Watermaster,



D. Watermaster Advisory Committee
At their Annual Meeting, the fallowing individuals were duly nominated and elecled Vo
serve as officars:

Chairman Rob Hariman®

1st Vice Chairman Gerald Black

2nd Vice Chairman Robert De Berard

Secretary Tracl Stewart, Chisf of Watermasler Services
Treasurer Lerry Rudder, Financiat Serdces Officar -

Rob Hariman vacated his posilion as ¢hairman on June 16,1995, It was decided to hold
a special election at the beginning of FY 1995-98 1o appeint a new chairman.

During FY 94-95, four regular meetings and one special mesting, were conducted. Al
ilems thal were acted upon were orwarded to Chino Basin Watenmasler for rafification or
adoption.

Minutes of all commilies meetings and special ad-hoc meetings are available
and may be reviewed by any interasted party by contacting the Chiel of Watarmaster
Services, et 8632 Archibald Avenus, Suite 109, Rencho Cucamonga, CA 91730.

ADMINISTRATION OF THE JUDGMENT
The Judgment provides for various administrative and accounting tasks 10 be performed
on a regular basis, some of which follow:

A, Water Rights Lease Agresments: The following Water Rights Leasa Agreements,
negotiated ampng the Appropriative Pool members during FY 1994-95, totaled 28,220.358 acrs-
feet,

1. From: Santa Ana River Waler Company
To: Jurupa Community Services District 1,600.000 AF
{lo offsel current year's production)

2 From: Fontana Unicn Waler Company
To: Cucamonga County Water District 10,509,558 AF
(pursuant to the FUWC bankrupicy settlement)

3. From: City of Onlarle
To: Jurupa Community Services District 906.800 AF
{placed in Cooperallve Slorage by JC5D)



4. From: Cily of Pomona
To: Jurupa Cormmunily Services District 2,174.000 AF
{placed in Cooperative Slorage by JCSD)

5, From: Cucamonga County Water District
To: Chino Basin Walermaster 10,940.000 AF
{JCSD 7,200 al, FWC 3740 af lo oMfsel current year produclion)

B. Recapture of Water in Local Storage: west San Bemardino County Waier Disltrict
recaptured 1,000 acra-feet of water in storage and sold it lo Jurupa Community Services District.
Monle Vista Irrigation Company recaptured 500 acre-fea! of water in slorage and sold it to Jurupa
Community Services District. The City of Pomdna recaptured 9,131,987 acre-feet of water in
storaga and sold 431,987 af 1o Watermasler 1o offset replenishment obligation from FY 53-94.
The remaining 8,700 acre-feet of water was sold ithrough Watermaster as follows: 1,800.000 af to
SCE, 1,200.000 af fo Norco and 5,000,000 af to Onlario was used lo offse! FY 94-85 produclion
and 700.000 af o Chino to be placed in storape . The tutal amount of water recaplured was
10,631,587 acre-feet.

C. Unqualified Audit Opinlon and Audit Report: For the pericd ended June 30, 1995,
KPMG Peat Marwick LLP submitted the Ungqualified Audit Qpinfon and Audit Report lo the Chino
Basin Watermaster (Appendix “ L 7).

D. Malfing Lists: Malling iisls of the active parties are updated on a rouling basis through
the use cof the United States Post Office "Address Conreclion Requested Service,” wherseby any
addrass change reported to them is forwarded [0 the Chino Besin Watermaster after each mailing.
File changes are made upon recelpt of notice and other sources of address changs. A current
listing of active parties is available for review upen request.

E. Quarterly Accounting of Water Production: Quarterdy Accounting of Water Production
forms were received from \he Appropriative and Overlying (Non-Agricullural) Pool members lor FY
19894-95. The Overlying (Agriculiural) Fool's quarlsrly production was compiled on those wells
equipped with waler measuring devices. On wells without measuring devices, a waier duty
method was employed. A faclor relating the acreags of specific crops grown and humber of
animals was used lo estimate waler use in acre-feet.

F. New Party Interventlons: New Party Inlerventions are accumulaied on a regular basis
as land ownership changes or new parlies bagin production. Changes In ownership are mosi
frequently discovared during the production reporting and well inspection processes. New party
production s normally discovered when new wells are focated by field personnel during rouline
inspections. Parties who no longer own property with water production facilities are considered
inactive and are accounted for as such,




G. Special Projects; Special projects wers initialed by separate work orders and approved
by the Watermaster Advisory Commitiee and Chine Basin Watermaster for projects other than
general adminisiration of the Judgment. Additional special project task orders may be designated
and budgeted as required lo camy out the management plan, The following new or existing special
projects were designated for FY 1994-95 and are described below:

1. The Well Inspection and Meter Installation Project was originally iniliated to
provide a senfice 10 those parties under the Judgment who ere reql.lireﬁ to purchase and
install meters in order {o accurately report well production. Following fisid Inspections,
Watermaster stafl makes a recommendation regarding the type and placement of each
meter for each well. The choices are eilher kilowatt hour, hour, or in-ling meters. It is
anticipaled that over 700 wells will eventually be inspecied and metered. The purpose of
this project is to insure that il wella with annuval production over ten acre-fest have al
least ona of the three types of metars thal is oparationsl and accurate,

To achieve increased meler accuracy, the project aiso provides for well
inspaction, meter installation and plumbing modifications, repair of previously instalied
non-functioning in-line fiow meters and installation of meters on previously unmetered

wells,

2. The Meter Testing and Calibration Program is required under Saction 21,
Measuring Devices and Section 54, Administration Expense of tha Judgmant which
inchudes record maintenance and calibration of measuring devices. Tha program was
designed to test and calibrale every propellar type meter in the Chino Groundwater Basin
a minimum of once every two years in order 10 obtain accurale production records on
each well. Addilionally, Seclion 3.07.1 of the Watermasier Rules and Regulations was
added lo require testing and calibration of other meter types on an annual basis,

3 The Enhance PC Database Project was originally continued for the acquisilion
and processing of magnetic data from Southemn California Edison to stors and ulilize
menihly dala, to caiculale seasonal storage service credits, lo store water level and water
qualily data and to generate additional customized reports and billing invoices,

Additionally, in Dascember 1884, the Advisory Committee directed staff lo
purchase lhe necessary equipmenl and supplies o develop and mainlain & computer
sysiem, separate from that of CBMWD, 1o be operaled as a sland alons system.
Watermaster had already relained a computer consultanl who was redirected lo
accomplish this lask, Microsoft (MS) Office and the Windows NT Operating Syslem wers
selecled. Because the Access dalabase syslem that was included with MS Office was
being used indusiry-wide due fo ils advanced capabililies, the Watermasier Fox Pro
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application was converied lo Access. This project provided staff with a comprehensive
network that has mulli-user inlegrated office environment technology that should be
supported well into Lhe next century.

4. The Chino Basin Water Resources Management Study was continyed n an
effort to produce a waler resources managemeni plan thal would enable all waler
agencies within the Chino Groundwaler Basin boundary o meel their future water
dermands, wilh an appropriate leved of reliability for a prediclable cost. The study was not
completed during 1he currant year but, preliminary resulls indicated production sheuld be
maintained in the lower end of the Basin and additional racharge facilities and alternalive
sources of water should be developed to Ihe maximum extent possiohe.

5. Tha Agssociatlon of Grovndwater Agencies [AGWA) Confunctive Use Study
was designed to identify conjunctive use programs thal provide both regional and local
benefils within the MWD service area. The project provided for the hiring of a consultan
to conduct the study and cosls were shared between MWD and AGWA members.
Members of the Watermaster Advisory Commities assisted wilh the formation of AGWA
and actively parlicipate in its aclivities on an onpoing basis. The Conjunclive Use Sludy
surveyed AGWA member capability and desire to parlcipate in a conjunclive use
program. It was complsted in March 1985,

H. Redstermination of the Chino Groundwater Basin's Safe Yield: On Juns 30, 1995
the Chino Basin Walermaster Program Marked its eighteenth year of operation under the
Jurisdiction of the Judgment. June 30, 1982 marked tha date in which work could commence on
redetermination of the Chine Groundwater Basin's Safe Yield. Chino Basin Watermasier
recommended no changes during lhe past fiscal year. Pursuant to Exhibit ), Page 80, Paragraph
2b of the Judgment, Quantitative Limiis. in no event shall Operating Safe Yield in any year be less
than the Appropriativa Pool's shara of Sale Yield, nor shall it excesad such share of Safe Yiald by
more than 10,000 acre-feet. The initial Operating Safe Yield is hereby sel at 54,834 acre-feel per
year. Operating Safe Yield shall not be changed upon lass than five (5) years notice by
Watermaster. Therafore, Chino Basin Watermaster hareby posts ils thineenth "Notice of Intent” as
Appendix *).°

L Storage Limits. During Fiscal Year 198465, it was delermined that Watermasier shouid
consider establishing storage limits in order to comply with the provisions of the Judgmant. With
the initial results of the Chino Basin Waler Resources Management Study available, Wildermuth
Waler Resources was asked 1o review the model resulls and make a recommendation with regard
I losses as soon as possible in FY 95-88. The amount of wialer that could be stored was capped
effaclive June 30, 1995 and a commilment !0 address the seiting of slorage limits in the next fiscal
year was made. Any parly thal wanied 1o enler inio a slorage agreement would have o seek
Walermaster appraval,
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J. Local Storage Agreemnents: The following Local Storage Agtesments were snterad into
prior 10 ihe setling of the storage cap which becama efective Juns 30, 1985:

1. Storage Agresment No. 31.0, City of Noreo, in fhe armgunt of 2,000,000 AF,
approved November 2, 1994, )

2 Storage Agreamaent No. 11.0, City of Ontario in the amount of 20,000.000 AF,
approved July 8, 1994,

3. Storage Agreement No. 30.0, Jurupa CSD in the amount of 20,000.000 AF,
approved July 6, 1954,

K. Supplemental Water: As a resull of greater-than-normal precipitation occuming in the
Chino Groundwater Basin and the surounding areas during the spring of 1885, 1,356.000 acre-
feet of supplemental or new waler was introduced into the Chino Groundwater Basin. This waler
was allocated lo the Appropristors, 50% based on their percentage of alfocated safe yleld and 50%
based on their fiscal year 1993-94 production.

L Land Use Converslon. ODuring Fiscal Year 1894-05, workshops were held with the
specific inten! of developing and implementing simplified procedures to accomplish land use
conversions. Staff developed a proposed methodalogy and presented it at Steering Committes on
May 18, 1995, The simplified method ldentifies the remaining agricultural acreage that is
potentially etigible for conversion and applles a factor of 1.3 acra-feet of water per acre converted.
The resulling conversion is then allocated 1o the appropriator underlaking to serve the acreage.
Discussion began on this proposed methodalogy late In £Y 84-95 and was continuad ta FY 95-98.



APPENDIX "A - 1"
OVERLYING (AGRICULTURAL) PQOL COMMITTEE

Regular and alternate members for Fiscal Year 1994-1985.

Regular
Roben DeBerard Marilyn Levin
P O Box 1223 Deputy Attorney General
Upland CA 91785 300 S 8pring Street
11 North Tower
Dick Dykstra LA CA 90013
10129 Schaefer Avenue

Ontario CA 81761-7973

Gene Koopman
13898 S Archibald Avenue
Ontario CA 81761

Jim Van Haun/OCWD
P O Box 8300
Fountain Valley CA 92728

Jack Hagerman, CIM
5332 Trail Street
Norco CA 91760-2485

Alternate

Anthony Kolath
State of California

George Borba, Jr.
Dairy

Fred Hector
State of California

Robert Bridges
State of Caiifornia

Carlos Lozano
State of California

Catifornia Milk Producers Representative

Jeffrey L. Pierson

Unitex Management Corp.
6101 Cherry Avenue
Fontana CA 92336

Dirk Johnston
Corona Farms
810t Cherry Avenue
Fontana CA 92335

Arlan Van Lesuwen

5828 Pine Avanue
Chino CA 91710-8185

Fred Douma
Dairy

Chuck Bearden
State of California

Richard Matamoros
State of California

OCWD Representative

SBheila Andersen
State of California



APPENDIX "A - 2°

OVERLYING {NON-AGRICULTURAL) POOL COMMITTEE

Mark Ward

Ameron

13032 Slover
Fontana CA 92335

Cavid Starnes

Mobile Community Management
Swan Lake Mobila Home Park
2081 Business Center Drive #182
Irvine CA 92715

Gene Block
Calmat (Convock)
P O Box 2850

LA CA 90085

Rob Hartman

Kaiser Resources Inc.

3633 East Inland Empira Bivd., Ste 850
Ontario, CA 91764

Michael Thies

Space Center Mira Loma

3401 Etiwanda Avenue,, Bldg 503
Mira Loma CA 91752

Glen Porter

San Bernardino Cly Aviation Division
7000 Merrill Avenug., Box 1

China CA 91710-5016

Steve Arbeibide
California Steel Industries
P O Box 5080

Fontana CA 92335

Harvey Carter

Praxair s
10829 Etiwanda Avenue
Fontana CA 92335

David Cooper

Sunkist Growers

616 East Sunkist Street
Ontario CA 91764

Robert Wilde .
Angelica Rental Service
300 Ranger

Brea CA 92621

Rick Darnell
Southern California Edison
Etiwanda Generating Station

8996 Etiwanda Avenue., Bidg 503

Etiwanda CA 91739



APPENDIX "A - 3°

APPROPRIATIVE POOL COMMITTEE

Arrowhead Mountain Spring Waler Company

David Kubitz
5772 Jurupa Road
Ontardo CA 91781

Chino, City of
Public Works Service Center
Dave Crosley

5050 Schasfar Avenus
Chino CA §1710-5549

Chingo Hills, City of

Tarry Kimbra

14575 Pipefine Avenue
Chino Hills, CA 91706-5633

Cucamonga County Water District
Tom Shollenberger

P O Box 638

Rancho Cucamonga, CA 91728-0638

Fontana Union Waler Company
Gerald Black ¢fo CCWD

P O Box 638

Rancho Cucamonga , CA 91729-0638

Fontana Water Company
Mike McGraw

P O Box 947

Fontana . CA §2334-0987

Jurupa Community Services District
Edwin James

8621 Jurupa Road

Rivarside, CA 92509-3229

Los Serranos Courtry Club
Kevin Sufivan

15658 Yorba Avenua
Chino, CA 81709

Marygold Mutual Waler Company
Biil Staftord

9715 Alder Avenue

Bicomington, CA 82316-1637

Monia Vista Water Dislrict
Joe Grindstalf

P O Box 71

Moniclair, CA 81763-0071

Monle Vista Irfigation Company
Harold Andersen

2529 W. Temple Strest

Los Angeles, CA 90026-4819

Mutual Waler Co of Gien Avon Heighls
Terri Hom

98643 Mission Bivd.

Riverside, CA 925092691

Norco, City of

Joa Schenk

P O Box 428

Noreo, CA 81760-0428

Ontario, City of

Mike Teal

1425 South Bon View Avenue
Onlario, CA 91761-4406

Pomona, City of

Robert Del.oach

P O Box 660

Pomona CA 91768-0660

San Antonio Water Cempany
Ray Wellinglon

139 N. Euclid Avenue
Upland, CA 91786-6036

Sanla Ana River Water Company
Amold Rodriguez

10530 54th Street

Mira Loma, CA 91752.2331

Southern Califomia Water Company
Chet Anderson

P Q Box 188

San Dimas, CA 91773.1223

Upland, City of

Jim Moody

P O Box 460

Upland, CA 91785-0460

Wes{ End Consolidated Water Company
Ray Wellington

139 N. Euclid Avenue

Uptand, CA 91786-6036

West San Bernardino County Water District

Anthony Araiza
P C Box 920
Rialto, CA 92377-03920



APPROPRIATIVE POOL

Chino, City of
Dave Crosley®

Ontario, City of
Mike Teal®

China Hills, City of
Terry Kimbro

Pomona, City of
Robert Del.oach*

Upland, City of
Jim Moody

Monte Vista Water District
Joe Grindstaff

APPENDIX "A -4

ADVISORY COMMITTEE MEMBERS

AGRICULTURAL POOL
Robert DeBerard*

Dick Dykstra

Jack Hagerman*

Dirk Johnsion

Gene Koopman

Marilyn Levin

Jeffrey Pierson®

Arlan Van Leeuwen

NON-AGRICULTURAL POOL

Kaiser Resources, Ine.
Rob Hartman*

Southern California Edison
Rick Damel!

California Steel Industries
Steve Arbelbice

Orange County Waler District Representative

Cucamenga County Water District

Tom Shollenberger*

Fontana Union Water Company

Geralg Black

Jurupa Community Services District

Edwin James®

Fontana Water Company
Mike McGraw

* Represents Steering Committes Members

A-4



APPENDIX "B"

PRODUCTION BY POOL
{Acre-Feet)
Overlying Cverlying

Fiscal Appropriative (Agricultural) {Non-Agricultural)

Year Pool Pool Pool Total
74175 70,312 96,567 8,878 175,757
75/78 79,312 95,349 8,356 181,017
617 72,707 91,450 9,198 173,355
7778 €0,659 83,934 10,082 ¢ 154 675
7879 60,597 73,688 7127 141,412
79180 63,0234 69,369 7,363 140,566
80/81 70,726 66,040 5,650 144 416
81/82 86,731 65,117 5,684 137,532
82/83 63,481 56,759 2,385 122,635
83/84 70,558 59,033 3,208 132,799
84/85 76,912 55,235 2,445 134,563
85/85 80,858 52,061 3.193 136,113
86/87 84,662 59,847 2,559 147,068
87/88 91,572 (2} 57,865 2,958 152,042
88/89 93617 (3 46,762 3619 143,998
89/90 101,344(¢) 48,420 4,856 154,620
90/91 86,658 13 48,085 5.407 140,150
91/92 91,982 (8 44 682 5,240 141,904
92/93 86,387 (7) 44,002 5.464 135,823
93/94 80,798(m 44,238 4,588 129.664

93,419 55,022 4327 152,768

94/35

(1) Includes 3,945 acre-feet of minad water pumped by Edison as agent for CBMWD.

(2} Does notinclude 7.674.3 acre-feet exchanged with MWD,
{3) Does notinclude 6,423.8 acre-feet exchanged with MWD,
{4) Does not inchude 18,377.1 acre-feet exchanged with MWD,
{5} Does not include 14,829.1 acre-feet exchanged with MWD,
{8) Does not include 12,202.4 acre-feet exchanged with MWD,
{7) Does nolinclude 13,657.3 acre-feet exchanged wilh MWD.
{8} Does not include 20,194.7 acre-feet exchanged with MWD,
(%) Does notinclude 1,051.1 acre-feet exchanged with MWD,



APPENDIX *C*
CHINO BASIN WATERMASTER AMENDED BUDGET FY 1995-96
SUMMARY OF ADMINISTRATIVE BUDGETS

OVERLYING OVERLYING 58222
TOTALS APPROPRIATIVE POOL AGRICULTURAL POOL _ NON- AGRICULTURAL PO FUNDS
FY 94/95 Production 156,989.3 97,640.7 62.196% 55,021.7  35.048% 43269 2756% MNIA
GENERAL & ADMINISTRATION: $/AF SInF $InF
Watlermaster Administration® $608,203 $378,334 $213,195 $16,765
Joint Watermaster-Advisory Commitiee* 39,681 24,680 13,907 1,094
Pool Administration 108,324 £2,026 36,996 7,302 59,000
Total Administration Budgets. 754 298 465,040 $4.76 264,098 $4.80 25161 $5.82 5£9.000
SPECIAL PROJECTS:
Meter Testing & Catibration -Admin. WMSG001 * 17,842 11,097 58,253 492
Meter Testing & Calibration -Pool Specific WM 92,942 19,507 67,405 5,030
Meter Instailation & Repari -Pool Specific WM 130,559 0 130,559 [}
Groundwater Quality - Admin. WMOE005 * 20,871 12,981 7315 575
Graundwater Quality - Pool Specific WM96006,7 61,817 4779 55,575 1,463
Tolal Special Projects 324,031 48,364 0.4953 267,107 48546 8,560 1.9783 [+]
Project Budget Carryover from FY 94/95 {193,192} 0 0.0000 (193192) (3.5112) 0 0.0000
TOTAL ADMIN. AND SPECIAL PROJECTS BBS. 137 513,404 52553 338013  6.1434 72 7.7933 59,000
3% Operating Reserve 292,095 169,423 1.7342 111,544 2.0273 11,128 2.5718
ADMINISTRATIVE COSTS TO BE ASSESSED 31,177,232 $682,827 6.9895 $449,557 8.1707 $44,849  10.3651 $59,000
151,645
{Revenue) or Expense From Ag Water Transfers 440557 4.6042 {449,557} _ (8.1707) 0 00000 (59,000)
ESTIMATED 95/96 ADMIN, ASSESSESMENTS $1,132 384  11.5337 30 0.0000 $44.849 103651 $92.645

*  Total costs will be allocated 1o the Pools by the 34/95 actual production percentages.
NOTE: All alipcations have been rounded, which may have an insignificant impact on the extensions of the per acre foot costs,



APPENDIX "D"
SUMMARY OF
UNALLOCATED SAFE YIELD TRANSFERS
FROM THE OVERLYING {AGRICULTURAL) POOL
TO THE APPROPRIATIVE POOL

Fiscal Year 1994-1985

Land Use Conversiong

Balance Total
Appropriators First 50% Remaining 50% Available Transfer
{Acra-Feet) {Acre-Feet) {Acre-Feet)
Chino Basin MWD 1] 0 0
Chino, City of 870.935 28.840 2,563,753 3,464,528
Chino Hills, City of 15.619 1,341.933 1,357.552
Cucamonga CWD 28.775 ‘2,300.376 2,327.151
Fontana UWC 47.320 4,065,502 4.112.822
Fontana WC 0 0 0
Jurupa CSD 1,410.500 11.785 1,012,537 2,434.822
Marygold Mut'l Water Co. 4.848 416.492 421.340
Monte Vista WD : 35.885 3,065.608 3,101.591
Monte Vista Irrd. Co. © 5008 430.120 435.128
Mutual Water Co. Of Glen Avon 3.482 297.425 300.887
Norco, City of 1.491 128.094 129.585
Ontarlo, City of 964.700 B4.138 7,228.729 8,277.567
Pomona, City of 82.969 7,128.333 7.211.302
San Antonioc Water Co. 11.147 957,716 968,863
San Bdo Cnty/Prado Tiro 0 0 0
Santa Ana River Water Co. 9.627 827.100 836.727
So. Cal Water Company 3.044 261.517 264.561
Upland, City of 21.101 1,812.869 1,833.70
West End Cons. Water Co. 7.011 602.328 609.339
West San Bdo Cnty Water Dist. 4,768 409,501 414,287
TOTALS 3,246,135 405.634 34,8502 38,502.000




APPENDIX "E*

SUMMARY OF MWD DELIVERIES
{Acre-Fest)

* Fiscal Year Ended June 30, 1995

DATE UPLAND  CHINO ?-ITI!E? MWD ONTARID SCE ” CCWD TOTAL " POMONA
Juty 751 375 966 444 028 10 1954 5426 284
August 878 278 1078 378 944 108 2326 6,090 384
Septamber 356 364 1,120 378 976 6§ 2088 5205 43
Octobes 20 370 91 368 623 454 1705 4241 127
November 0 227 523 213 452 129 767 2,311 0
Decamber ‘0 36 806 113 26 28 1434 3,161 0
Jonuary 18 352 479 332 400 198 797 2,577 0
February 0 37 478 384 648 0 0 1,807 0
March 0 343 503 288 582 0 0 1,714 0
Apri 0 239 798 227 661 0 0 2,025 0
May 0 354 930 118 365 0 o 1,765 0
June 0 344 836 171 441 0 1303 3,145 52

TOTAL 2032 4109 9558 3391 7255 B30 12382 239,547 690

A breakdown for categories of water is available at the Watermaster office.

Figures reflect 37.8% usad over the Chino Basin { based on land area physically located within
the Chino Basin adjudicated boundary).

Maquifer testing at CB-01 In the amount of 96.9 and 74.9 acre-feet in August and September
respectively is not shown in tha dalivery total.

Cooperativa storage deliveries made through CB-12 and PM-15, for JCSD In the amount of
3,170.8 acre-feet are not shown In the delivery total.

Cyclic exchanges in tha amount of 1,051.1 acre-faet are not shown in the surnmary total, howaver
that amount is reflected in MWD lotal deliveries on Exhibit "G",

Does not include water exchanged with MWD



APPENDIX "F"
SUMMARY OF GROUNDWATER REPLENISHMENT AND CYCLIC DELIVERIES
Fiscal Year Ended June 30, 1995
(Acre-Feet)
GROUNDWATER REPLENISHMENT

There were no groundwater replenishment deliveries In Fiscal Year 1994-95

CYCLIC STORAGE ACTIVITIES
Exchanged
Cb-50t Ch-13t Cb-14t into Cytlie
Month Montclair San Sevaine Ettwanda {Pomona) Total
July 7161 1.156.2 5276 2,399.9
August 0 1,496.8 753.5 22533
September Q 13225 520.5 1,843.0
Cctober Q 1.217.4 4752 16028
November 0 588.5 207.4 775.8
" December 0 1,058.3 i57.0 10811 2,288.4
January 0 120.0 0 120.0
February a o 0
March 4] 0 0
April 0 0 0
May 0 0 0
Juna 0 0 0 '
TOTAL 716.4 6,942.7 256412 70511 11,351.1

Pomona exchanged 1,051.1 af into METs cyclic account.

Cyclic storage balance as of June 30, 1994 18,842.8
Direct deliveries: 10,300.0
Deliveries by exchange: 94-85: 1.051.1
BALANCE: 11,3541
Produced during 1994-85: . 04q
BALANCE as of Juna 30, 1995 30,193.8

Nvto The cydi: storage sccount balanca harsin noted does not agres with thal reporied In the Walsrmaster Annusl
snlicipaled lossas were not actually assigned.
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APPENDIX "G"
SUMMARY OF OTHER IMPORTED SUPPLIES

(Acra-Feet) B
Fiscal Year Ended June 30 1995

Other
Imported
Agency Other Surface Surface Reclaimed
- Bagins Diversions _ Diversions Water
Cucamaonga County Water District™ 13,877.6 7,079.6
Fontana Water Company 13,380.0 7,168.0
Marygold Mutual Waler Company 1,244.8
Metropalitan Water District™ §1,788.4
Ontario, Clty of™ 892.4
Pomona, City of " 2,569.0 5.416.0 8,482.0
San Antonio Water Company 1,059.0 3471.0
San Bemardino Cbunrym 7998
Upland, City of . 207.5
West End Cons. Water Company 2456
Westwind Park
West San Bernarding Cty Water Dist. 5,891.9
Supplemental Waler ¥ : 1,396.0
Sublotal 33,1485 102716 64,3759 10,3815
TOTAL 127,478.5
{1} Inckides water used over Cucamonga Basin.

Reclaimed water totals are not included In summary total,

Figures represent water used at Whispering Lakes (formerly Ontario Nat'l) Golf Course .
Total represents imported water delivered for Pomona o ba used in the Chino Basin,
Additlonal water ¢aptured in the Basin.

Includes total MWD water delivered to CBMWD service area (Cyclic and Spreading)

‘E-1" Total MWD Direct Deliveries 40,437.0
‘E-2" Cyclic Deliveries 11,3511
Total MWD Deliveries 51,7881



APPENDIX "H*
TOTAL WATER USED WITHIN CHINO BASIN

{Acra-Feet)
Chino Batin Other™ Imported
Fiscal Year Exiractions Supplies Total
1974-75 175,757 49,383 225,140
1975-76 181,017 §7.688 238,703
1978-77 173,355 55,765 229,120
1977-78 154,875 81,587 218,242
1878-79 141,314 75,864 247178
1979-80 140,558 70,727 211,203
1980-81 144,418 77,7688 222181
1881-82 137,532 67,491 205,023
1082-83 122,835 76,000 198,835
1583-84 132,798 99,287 232,058
1904.85 134,563 92,952 227,515
1885-86 ) 138,113 114,624 250,737
1986-87 147,068 128,483 273,561
1887-88 152,402 116,175 288,577
1588-89 143,908 128,167 272,185
1689-90 154,620 139,004 203,624
1990-91 140,151 116,483 256,844
1991.92 141,804 104,480 248,384
1892.93 135,923 117,205 253,128
1993-94 ‘ 129,664 138,038 265,702
1964-95 152,787 116,797 260,584

{1 Total includes water used over Cucamonga Basin.
(2) Total does nol include 10,384.5 af of reclalmed water. No waler was delivered by exchange fo be
used for replenishment In FY 84.95,




APPENDIX " 1"
LOCAL STORAGE ACCOUNT STATUS
Fiscal Year Ended June 30, 19985

Appropriative Pool
Agency No. # Date of Ameunt of Amountin = Agency Total
Agresment Agreemant Storage

Ching, City of 12 01723/85 15,000,000 2.715.327 2,775,327
Chino Hills, City of 18 057/88 2,400.000 2,400.000

181 04/08/88 15,000,000 14,777.015 17,177.915
Cucarnonga CWD 10 05/20/234 5,000.000 5,000.000

10.% 05/06/87 5,000.000 5,000.000

10.2 04/08/88 20,000.000 20,000,000

10.3 0607/89 50,000.000 4,262,100 34,262,100
Fonlana UWC 2 07/30/80 31,500.000 0.000

2.1 04/08/88 31,500.000 0.000 0.000
Fontana WC 28 03/05/92 5,000.000 0.000 0.000
Jurupa CSD 30 0700694 20,000,000 6,860.748 6,066.749
Marygold MWC 6.1 04/08/88 500.000 0.000

16.2 08/07/89 2,000.000 0.000

16.3 0707/83 2,000.000 3,264,891 3,264,601
Monte Vista Irrigation Co. 17 05/07/89 500,000 500,000

171 06/05/90" 2,500,000 3,579.290 4,079.875
Manle Vista WD 27 08/05/92 2,500,000 §,338.477 5,336 477
Mutusl Water Col Glen 26 06/05/91 500.000 108.204 108.204
Avon
Noreo, City of 3.0 11/02/84 2,000.000 393,170 393.170
Ontario, City of 11 0607/88 10,000,000 10,000.000 10,000,000

"1 07/06/54 20,000.000
Pomona, City of 15 Q172088 7,000.000 0.000

151 04/06/88 43,000,000 2,637.000

1582 DE&/0S/B0 10,000.000 10,000.000

1583 08/05/52 10,000.00C 10,000.000

154 070783 10,000.000 10,144,688 32,781,688
San Anfonio Water Co, 3 08/15/80 2,500.000 2,500.000

3.t +1/05/86 2,500,000 2,500.000

. a2 04/06/88 10,000,000 14,354 821 19,354 6821

Sanla Ana River Water Co. 20 05/08/87 1.500.000 21.877 271.077
Southemn Calif, Water Co, 23 12007/88 500.000 1,551,378 1,561,378
Upland, City of 24 04/05/89 1,000.000 1,000,000

24.1 068/06/50 8,009.000 9,214,842 10,214.642
Wesi End Cons. W.Co. 13 08/05/85 2,500,000 2,500.000

13.1 0406/88 6.000.000 6,000.000

13.2 0aN5/92 8,000.000 7.131.578 15,831.579




Appropriative Pocl....continved

Agency No., # Date of Amount of Amcunt In: Agency Total
Agrssment Agreement Storage
WSBCWD 25 01101 3,000,000 3,751,319 3,751,319
Walermasier 29 08/05/92 10,000.000 10,948.846 10.948.946
Approp. Tolal Agresments 345,400.000
Approp. Amaount in Storage 178,770.858 178,770.856
Overlying (Non-Agricultural) Pool
Agency No, # Date of Amount of Amount [n Agency Total
Agreement Agreement Storage

Ameron s 03/30/83 100.000 100.000

8.1 04/06/88 500.000 500.000

6.2 08/05/02 500.600 296.354 656.354
Angelica Rental Service 22 04/08/88 100.000 0.000 0.000
Calmat 1 08/30¢79 1,589.220 1,588,220

1.1 0530734 1,589.220 1,5808.220

1.2 02/07/50 1,508.220 2,224,908 5.403.348
Kaiser Sieel Resources 9 05/30/84 15,000.000 15,000,000

9.1 10607/87 15,000.000 §,057.084 23,057.084
Praxair 8 03/30/83 150.000 150,000

81 11/05/88 2,000,000 2,000,000

8.2 04/06/38 3,000.000 3,047.690 5,197,880
San Bem, Cnty Aviation Div, 5 0331582 400,000 134,870 184,670
SCE 14 06/05/85 500.000

4.1 04/06/88 5,000,000 180.188 180.186
Space Center Mira Loma 4 03/31/82 100.000 100.000

4.1 11/05/88 200.000 225,557 325.557
Sunkist 7 0331/83 2,500.000 2,500.000

7.1 11/05/88 5,000,000 7,202.231 8,702,234
Swan Lake 21 Ds/06m7 300.000 300.000

214 050681 500.000 814.020 1,114.020
Non-Ag Total Agreements 55,617.680
Nean-Ag Amount in Storage 46,081.340 48,081.340
Total Amount of 402,047,660
Agresments
Total Amount in Storage 224,832,190 224,832,190




APPENDIX *J*

LIST OF INTERVENTIONS AND ASSIGNMENTS
FISCAL YEAR ENDED JUNE 30, 1995

There were na interventions approved during Fiscal Year 1994-85




APPENDIX "K"

WATERMASTER'S "NOTICE OF INTENT"
TO CHANGE THE QPERATING SAFE YIELD
OF THE CHINO GROUNDWATER BASIN

PLEASE TAKE NOTICE that on this 30th day of June 1895, Chino Basin Watermaster
hereby files this "NOTICE OF INTENT" to change the operating safe yield of the Chino Groundwater
Basin pursuant to the Judgment entered in Chino Basin Municipal Water District v. City of Chino, et
al, San Bemardino Superior Court, Case No. RCV 51010 (formerly known as Case No, SCV
164327} (Exhibit I, Paragraph 2b, Page 80).

Approved by the CHINO BASIN WATERMASTER
Watermaster Advisory Committee
By o/stomflolliolign By _S/g Bl
Tom Shollenberger Chairman Bifl Hill, Chairman
Aftest:
By Joby L

John L, Anderson, Secretary




APPENDIX "L

RESOLUTION 94-3

RESOLUTION CF THE CHINO BASIN WATERMASTER ACCEPTING
ABANDONMENT OF WATER BY KAISER RESOURCES, INC.

WHEREAS onJanuary 24, 1978, the Chino Basin Watermaster {"Watermaster”)
was appolnted by the Superior Court of the State of California in and for the County
of San Bernardino ("Court”) to administer and enforce the provisions of the Judgment
in Case Number WCV 51010 (formersly Case Number SCV 164327.),

NOW, THEREFORE, Watermaster does hereby RESOLVE, DETERMINE AND
ADOPT as follows:

Section 1, Declaration. That Watermaster does hereby declare:
A. The Judgment provides that water and water rights may be

abandoned by writtan election by tha owner of the right filed with Watermaster.

B. Water and water rights may be abandoned by members of
the Overlying (Non-Agricultural} Pool. The Judgment does not specify how such
abandoned water or water rights must ba used.

C. Kaiser Resources, Inc. ("Kziser") is a member of the
Overlying {Nen-Agricultural) Pool, Pursuant to the terms of the Judgment Kaiser has
annual production rights and has accumulated water in storage. Kaiser wishes to
abandon part of such water as part of its contribution to the SAWPA Chino Basin
Desalter Project ("Project”) in accordance with Resclution Ne, 83-72 of the California
Regional Water Quality Control Board. Kaiser has executed 2 written abandonment
in the form attached hereto as Exhibit A. Pursuant to the written abandonment,
Kaiser has agreed to abandon 1,000 acre-feet per year for 25 years.

D. Pursuant to approval of the Court, Watermaster wishes 10
apply the abandoned water as replenishment for water removed in connection with
the Project.

Section 2. in ermination. That, based upon the above
declaration, Watermaster does hereby find and determine:

, A, That the abandonmant by Kaiser is in accordance with the
terms and conditions of the Judgment.




B. That application of the water abandoned by Kaiser as
replenishment for water removed in connection with the Project will promote the
principles and objectives of the Physical Solutlon contained in the Judgment.

c. That application of the water abandoned by Kaiser as
replenishment for water removed in connection with the Project is consistent with and
in furtherance of the findings and objectives stated in Resolution No. 93-10-1 of the
Chino Basin Watermaster.

D. That Watermastar accepts the abandonment by Kaiser.
E. That Watermaster will, pursuant to approvat of tha Court, apply
such abandoned water as replenishment for water removed In connection with the
Project.
Section 3. Filing. That the Secretary is hereby authorized and
directed to file certified copies of Resolution 94-3, to the appropriate 'agancies.

ADOPTED this 29 _ day of November q9g4

Bill Hill, Chalrman

ATTEST:

S 2 Dodhrsom—

ﬂohn L. Anderson, Secretary

L LB TR

L-2




Chino Basin Watermaster

STATE OF CALIFORNIA }
s
COUNTY OF SAN BERNARDINO

I, John L. Anderson, Secrefary of the Chino Basin Watermaster, DO
HEREBY CERTIFY, that the foregoing Resclution being No. 94-3, was adopted
at a regular meeting of the Watermaster by the following vote:

AYES: Bill Hill, George Borba, John Anderson, Anne Dunihue,
Wyatt Troxel
NOES: None

ABSENT: None

% XSecretary

L3
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ﬁﬁﬁéﬁ Peat Marwick Lp

Center Tower
650 Town Cente: Diive
Costa Mesa. CA 92626

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

The Board of Direciors
Chino Basin Watermaster:

We have audiled the accompanying financial statements of Chino Basin Watermuaster as of and for
the year ended June 30, 1995, as listed in the accompanying table of contents. These financial
staternents are the responsibility of the District’'s management. Our responsibility is to express an
opinion on these financial statements based on our audit,

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit lo obtain reasonable assurance atout whether the
financial staternents are free of materfal misstaternent. An audit Includes examining, ona test basis,
evidence supporting the amounts and disclosures in the financial statements. Anaudit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that ow audit provides a
reasonable basis for our opinion.

In our opinion, the 1995 financial statements referred to above present fairly, in all material respects,
the financial position of Chino Basin Watermaster as of June 30, 1995 and the results of fis operations
and its cash Rows for the year then ended in conformity with generally accepled accounting
principles.

Our audit was made for the purpose of forming an opinion on the basic financlal statenents taken as a
whole. The supplementary information included Is presented for purposes of additional analysis and
is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements, and in owr opinion, 15
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

1ceml)  Prok Moampble LLFP

September 29, 1995

H H !E st




CHINO BASIN WATERMASTER
Comparative Balance Sheet
June 30, 1995 and 1994

" ASSETS
1995 1994
Asssats
Cash $114,847 $14,221
Short-term invesiments 2,788,000. 1,133,791
Accounls receivabie 1,451,276 2,264,338
Prepaid expenses _ 3,509 3,695
Tolal assels $4,357,632 $3,416,045
LIABILITIES AND RETAINED EARNINGS
Liabilities
Accounts payable and accrued liabiliies $3,012,831 $2,134,706

Retained earnings

Unreserved 1,344 801 1,281,339
Total liabilities and retained earnings $4,357,632 $3,416,045

See accompanying noles (o the financial statements




CHINOG BASIN WATERMASTER

Comparative Statement of Revenue, Expenses and Changes in Retalned Eamings

For the Fiscal Years Ended June 30, 1995 and 1994

1885

1994
Operating revenues
Assassmant fevanue.
Replenishment water assezsmants $05,901 51,580,485
Administrative assessmants 842,085 588,875
Spacial assesamants 0 82,750
Watsr sales:
Stared water 5813219 4,008 508
Total operaling revanues 8,752,105 0,338 708
Qperating expenses
Direct oparating sxpenses;
Raplsnishnant water deliveries 5,001 1,570,074
Water putchases - other £,882320 4,000,598
Matarials & supphies 1,258 0
Printing and maling 1,034 1,178
Contract labor and materlals 177,808 284,587
Enginsering fees 81,984 4,198
Audit fees 3,800 3,300
Lepal foes 118567 111,530
Insurance expanses 12221 0,585
Mewiing compensation 2575 1,800
Othar axpenses 25857 5.
Tolal Sswct oparating axpenses 8,405,023 5,901,567
Chino Basin Municipal YWater District (CBMWD) services contract
Salsries, payroll burden & qverhead 234,298 210,830
Matarials and supplies 1,202 1,204
Printing and maling 3,833 a2
Legal expenses 9,841 4,180
Cthar expenses 783 4,943
Ganeral and administrativa 4,353 228
Total oparating expenses 8,758 688 8,219,541
Oparating incoma (loss) 14,581} 119,165
Nonoperatlng revenues
Mizcallanscus revenues H 0
Interest ravenus 68 038 89,507
Tolal noncperating ravenues, net . 68,043 86,507
Net incoma 83,482 188,672
Retained sarnings at beginning of year 1,289,338 1,092 887
Ralained satnings at end of year $1,344 801 $1,281,33%

See sccumpanying noles lo the fnancial stalemenis



CHINO BASIN WATERMASTER
Comparative Statement of Cash Flows
For the Fiscal Years Ended June 30, 1855 and 1994

1985 1994
Cash Flows from operating activities:
Operating iIncoma (Joss) ($4,581) $119,165
Adjusiments to reconcile operating income (loss) to
net cash provided (uUsed) by operating activities:
Other non-operating expenses/revanues, net 5 0
Change in assets and liabilities:
(Increase)/decrease in accounts receivable 799,221 (1,014,246)
{Increase)/decresse in prapald expenses 186 (3,431)
increase/{decrease) In accounts payable and
accrued liabifities 878,125 (113,049)
Total adjustments to operating income (loss) 1,677,837 (1,130,726)
Net cash provided (used) by operating activities 1,672,955 (1,011,561)
Cash flows from investing activities:

Payments for investments {1,031,000) 0
Interest incoms from investments 81,879 69,507
Net increase {decreasse) in tash and cash equivalents 723,835 {942,054)
Cash and cash equivalents at beginning of year 1,148012 2,090,056

Cash and cash equivalents at end of year $1,871,847 $1 148,012

Sae accompanying notes lo the financial stalements



CHINO BASIN WATERMASTER
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 1995

(I} Reporting Entity and Summary of Significant Accounting Policies:
Description of Reporting Entity

The Chino Basin Watermaster ("Watermaster®), was established under a judgment entered in Superior
Court of the State of California for the County of San Bernardino as a result of Case No, WCV51010
(formerly Case No, SCV164327) entitied " Chino Basin Municipal Water District v. City of Chino &t al”,
signed by the Honeorable Judge Howard B. Wiener on January 27, 1978, The effective date of this
judgment for accounting and operations was July I, 1977,

Pursuant to the judgment, the Chino Basin Municipal Water District (CBMWD) five (5) member Board
of Directors is appointed “Watermaster® to administer and enforce the provisions of the judgment. Their
term of appointment of Watermaster is for five (5) years, and the Court, by subsequent orders, provides
for successive terms or for a successor Watermaster. Thres (3) Pool committess were formed; (1)
Overlying (Agricultural) Pocl which includes the Siate of California and all producers of water for
overlylng uses other than industrial or commereial purposes, (2) Overlying (Non-Agricultural) Pool
which represents producers of water for overlying industrial or commercial {non-agricultural) purposes;
and (3) Appropriative Pool which represents cities, districts, other public eatities and public utilities, The
thres Pools act together to form the "Advisory Committee” which serves to make recommendations for
formal action to the Chino Basin Watermaster.

The Watermaster provides the Chino Groundwater Basin service area management services which
primarily include: water appropriations, computes acre-footage of stored water by agency, purchase of
replenishment water, groundwater monitoring and development of special projects.

Waterrnaster expenses are allocated to the Pools based on the prior year's production volume (or the
same percentage used 10 set the annyal assessments). Allocations for fiscal year 1994/95 expenses are
based on the 1993/94 production volume, and allocations for fiscal year 1993/94 expenses are based on
the 1992/93 productioa volume:

1993/94 1992/93
Acre Feet % Acre Feat %
Appropriative Pool 101,012 674 100,024 66.8
Ovetlying Agricultural Pool 44,298 295 44,093 295
Overyling Non-Agricultural Pool 4,586 i1 5,464 3.7
Total Production 149,896 1000 149,581 100.0

The Agricultural Pool members ratified an agreement with the Appropeiative Pool at their meeting of June
16, 1988, The agreement required the Appropriative Pool to assume Agricultural Pool administrative
expenses including special profect allocations In exchange for an accelerated transfer of unpumped
agricultural water to the Appropriative Pool, In adgition, the Agricultural Pool transferred all pool
administrative reserves at June 30, 1938 to the Appropriative Pool effective July 1, 1988.

China Basin Watermosrer
Notes 1o the Financial Statements



The accounting policies of the Watermaster conform to generally accepted accounting principles as
applicable to governmental units. The following Is a summary of the more slgnificant policies:

Basis of Accounting

The accounts of the Chino Basin Watermaster are maintained on the accrual basis and are reported as a
single entecprise. Separate accounting records zre maintained 1o segregate the Watermaster activities,
as well as to track cash and investment amounts for each individual fund’s use, as required under the

judgment and the rules and regulations of the Watermasier and each Pool. Investments are stated at cost,
which approximates market,

Reclassifications

éertain reclassifications have been made to the 1994 memorandum column data to conform with the 1995
financia) statement presantation,

(2) Cash, Deposits, Short-Term.and Pooled Investments

State statutes and the Watermaster's investment policy authorize the Watermaster to invest in obligations
of the 1.5, Treasury and other U.S. agencies, banker's acceptances, commercial paper rated A-1 by
Standard and Poor's Corporation or P-1 by Moody's Commercial Paper Records, certificates of deposit
with financial institutions baving an operating braach within the Watermaster geographic area, repurchase
agreements, and the state treasurer's investment pool.

The Watermaster's deposits are categorized to give an indication of the level of risk assumed at yea: end
by the following three categories:

Category 1
® Includes deposits insured or collateralized with securities held in the Watermaster’s name.

® Includes investments that are insured or registered or for which the securities are held by the
Watermaster or its agent in the Watermaster's name,

Category 2

* Includes deposits with collateralized securities held by the pledging financial institution's trust
department or agent in the Watermaster's name.

* Includes uninsured and unregistered investments for which the securities are held by the broker's or
dealer's trust department or agent in the Watermaster's name,

Category 3

*  Includes uncollateralized deposits or deposits with collateralized securities held by the financial
institution or its agent, but not in the Watermaster's name,

® Includes uninsured and unregistered investments for which securities are held by the broker or dealer
or by its trust department or agent but not in the Watermaster's name,

Chino Bosin Watermaster
Noles to the Fingnelal Starements




In accordance with Government Accounting Standards Board Statement Number 3 {("GASB 3") criteria, the
Watermaster's custodial credit risk on deposits and investments are categorized as follows:

Calegorics
DEMOSITS Bank Ralanees Comrying
1 3 3 Contreey Valus Amount
Demand cish amaunts $100.000 N4 30 34T 5 114,847
Ceetificates of deposis 200,000 §21,000 o 1,001,000 1,031,600
Posled funds;

Local Agancy Lavestment Funds (LAIF)* 1] 0 [} 1,757,000 1,757,600
Toll deposits $300.000 3154 475 50 32 9II!¢15 37,501,347

T4 Noo-Cwsb Equivaleour
CQurtificates of deposk (1.0%1,000)
Cuah and Crsb Equivalanis $LA71347

* Monies poohad with the Sute Treamrsr in the Local Agency Invasimest Fund (LAIF) are aol mobject Lo fsk categorization,

The bank balance refiects the zmount credited by a financial institution to the Watermaster's account as opposed
to the Watermaster's own ledger balance for the account. The carrying value reflects the ledger value, which
includes checks written by the Watermaster which have not cleared the bank as of June 30, 1995,

For the purposes of the stastement of cash flows, the Chino Basin Watermaster considers cash and cash
squivalents to be defined as demand deposits, savings accounts, LAIF investments and all securities with
original maturities of three months or less from date of purchase. For financial presentation purposes, cash and
cash equivalents are shown as cash and short-term investments.

(3) Appropriative Pool Interest Revenue Allocation

On August 30, 1979 the Appropriative Pool unanimously approved assessment procedures wheeehy any Interest
earned from the Watermaster assessments paid by Appropriative Pool members would reduce the total current
assessment due from those members. Fiscal year 1993/94 interest revenus was allocated 1o the Appropriative
Pool members based on the funds received in payment of the 1993/94 assessments, resulting in a reduction of
the [994/95 assessment,

(4) Agricultural Pool Sale

In June 1988, the Agricultural Poo) sold 2,000 acre feet of water In storzge to Cucamongz County Water
District. Funds from this sale are held and invested by the Watermaster Treasurer for future use as determined
by the Agricultural Pool mémbers. At June 30, 1995 the proceeds from the sale and related interest camned
thereon totaled $361,819.

(5} Replenishment Water Deliveries

The Watermaster assessed water producers 432 acre feet of replenishment water during fiscal year 1994/95,
based on prior fiscal year production. During fiscal year 1994/95, an additional 20,072 acre feet was purchased
internally to avoid purchasing water from Metropolitan Water District (WD) at a higher price in the following
year,

Ching Basin Warermaster
Notes 1o the Financlal Statements



CHINO BASIN WATERMASTER
Combining Schedule of Revenue, Expenses and Changes In Retalned Eamings - Schedule |
For the Fiscal Year Ended June 30, 1995

.
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