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TO: ALL ACTIVE AND CONCERWRED PARTIES IN CHINO BASIN CASE NO. WCV 51010
(FORMERLY CASE NO. SCV 164327)

Subject: Fourteenth Annual Report of Chino Basin Watermaster
This Fourtesnth Annual Report of Watermaster activities is for your
information. The Honorable Judge Charles 5. Havens of San Bernardinc Wast
District Superior Court ordared acceptance of this report on July 7, 1992.

A brief susmary of activities during this reporting period {(July 1, 1990
through June 30, 1991) is as follows:

Total production from the Basin during 1990/91 was 140,151 acre fest, with
production by Pool as follows:

ovarlying overlying
Appropriative (Agricultural) (Non-Agricultural) Totals
Pool Pool Pool

19%0/91

Production 86,658.3 AF 48,085.3 AF 5,407.4 AF 140,151 AF
Initial

Opsrating

Safe Yiald 54,834 AF *82,800 AF 7,355 AP 145,000 AF

*Allocated safe yleld rights for the Overlying (Agricultural) Pool is
414,000 acre feet during any consecutive five year period. The amount
shown above (£2,800 acre fast) is the annual average.

A total of 13,392.832 acre fast of rights wvere leased among the nembars of
the Appropriative Pool.

A total of 1,290.7 acre feet of State Project Water was purchased from the
Metropolitan Water District of BSouthern California during Fiscal Year
1950/91 to reduce the 30,344.485 acre feet of 1989/90 production in excess
of Operating SBafe Yield.

Watermaster's Cyclic Storaga Account with Metropolitan Water District of
Southern california increased by 504.7 acre feet during Fimcal Year
19%0/91. The Cyclic Storage Account reflects a June 30, 1951 balance of
28,965.6 acre feet,
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On December 19, 1986, the Court approved forms which set in motion a water

sxchange agr-onnnt program with The Metropolitan Water District of

Southern California with Watermaster as trustee. During Fiscal Year

1990-91, Cucamonga County Water District and the City of Ontario exchanged

11,350. D and 1,579.1 acre feet, respectively. A summary of Trust Storage
Agrca-cnts is shown on Appandix "I-1* of this report.

Fiscal Year 90/91 marks the eighth year that the Overlying (Agricultural)
Pool has not produced its total five year allocation of safe yleld which
allows such water be available for reallocation or transfer to members
of the Appropriative Pool. (Exhibit *H", Paragraph 10, Page 72 of the
Watermaster Judgment). A total of 811.270 acre feet of Unallocated Safe
Yield gqualified under the land use conversion priority as a permanent
transfer and the balance of 33,568.850 acre feet was transferrad to
offset the 1990-91 production all of which is shown on Appendix "D"™ of this
report.

Local Storags Agreements were aApproved for West San Bernardino County water
District and Mutual Water Company of Glen Avon Heights for 3,000 acre faeet
and 500 acre fest, respactively. A second Local Storage Agrccncnt was
approved for Swan Lake Mobile Home Park for 500 acre feet. There are now
a total of 48 storage agreements which total 314,017.66 acre feet of
potential storage water over the next five to ten years under the Judgment.
At the close of Fiscal Year 1990/91, 159,188.131 acre feet of water remains
in storage pursuant to the local storaga agreements.

Assessments billed by Pool during 1990/91 for 1989/50 production
are as follows:

Appropriative Pool $3,631,995.26
Overlying (Agricultural) Pool 0.00
Overlying (Non-Agricultural) Pool 130.53

$3,632,125.79

Due to the retirement of Don Peters during Fiscal Year 1991-92, a racap of

most of the activities that occurred during Fiscal Year 1990[1991 wvare

compiled by reviewing Minutes of the Pool Committees and Watermaster

muetings. 1In order to have this annual report available for the April Pcol

Committee meetings, it was decided that it would follow the same format as

:2: lngﬁ Annual Report, reflecting events that occurred during Fiscal Year
0/91.

Your cooperation and input to our management plan this past year has been
appreciated.

Sincerely,

éf;gtﬁp;- Zé)cglaowe4,/

Bdwin D. James, Chief
Watermaster Services
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FOURTEENTH ANNUAL REPCRT OF THE CHINO BASIN WATERMASTER

The Chino Basin Watersaster vas established under the Judgment
entered in Superior Court of the Stata of California for the County of San
Barnardino as a rasult of Case No. WCV 51010 (formerly Case No. SCV 164127)
antitlad, "Chino Basin Municipal llat-rlnutrict v, City of Chino et al,"
signed by the Honorable Judge Howard B. Wisner on January 27, 1978, The
effective date of this Judgment for accounting and operations wvas
July 1, 1977. This Pourteenth Annual Report prasants a view of Watersaster,
Watermaster Advisory Commjittes and Pool Committss Activities and an
accounting of water production for Fiscal Year 19%0/91.

BACKGROUND OF JUDGMENT AND WATERMASTER

After many years of study and discussions among concernsd water
producers, a "Memorandum of Agreswment on the Chino Basin Flan® vas signed; .
and, in January 1975, a bill was introduced in the California Legislature by
Ssnator Ruben $. Ayala. This final effort to draw Up a management plan for
the Chino Basin was designated Senate Bill 222. It authorised ths lavy of a
thrae yaar, $2.00 per acre foot par ysar production asssssment to raiss funds
to conduct the necessary studias and nagotiations to implemsnt the neesded
water management program for the Chino Groundwater Basin. '

8.B. 222, nov renumbersd as a part of the Munjcipal Water District Law
in the Watar Code, Baction 74120, was approved by Governor Ronald Reagan and
filed with the Secretary of State on June 238, 1975, affacting Piscal Year
1974/75 production. During the sarly studies and negotiations under 5.B.222,
very active participation was taken by thres major types of producars from
the Chino Basin represanting the majority of tha producers’ interasts. Thres
major negotiation committess resulted and were utilized to protect the




interssts of the various producars during the three year study. Th-ie thre.
committeaes acqguiraed the following names: {1) ©Ovarlying (Agricultural)
ool including the State of California and minimal producers; (2)Overlying
{Non-Agricultural} Pool representing industry; and (3) Appropriative Pool,
represanting cities and water companies. Othar vorking sub-commjttees were
tormed to analyze and define specific probles areas. The three pools acting
togethar were called the *"Advisory Committee.® The Advizory Committee met
reqularly and had over 100 individuals on the mailing list. This Advisory
Committes was very sffective in making recommandations for formal action to
the Chinc Basin Municipal Water District (CBMWD} Board of Directors who had
the responsibility of administering Senate Bill 222.

Soclo-aconomic, safe yield and other studies were conducted to
provide information necessary to reach agreament about the allocation of
rights between and within pools. Cost savings were achieved by terminating
many of the studies as soon as the necessary information was compiled
without formal complation or publication.

The Judgment entersd named the CBMWD tive {(5) person Board of
Directors as “Watersaster" responsible to the Court for implementing its
tarme. The thres pocl commlittess and the Watersaster Advisory Committee
vars formally structured to assist the Watersaster in making decisions. Each
of the thras pools have set regularly to transact the husiness concerns of
their respective producars. Items that affected mors than one pool were
decided upon at the Watermaster Advisory Committee lavel, with voting power
deternined by the prior year’s water assesssents paid as provided in the
Judgment.

Approximately five percent (5%) of the Bagin is in Los Angelas County,
tifteen percent ({15%) in Riverside County and the remaining portion is in
the Weat End of 5an Bernardino County. A location map of the Chino

Groundwater Basin is provided in tha Judgment as Exhibit "a".




Hailing lists of the membars of the thres pool committeas Are attache:
as Appendices ®"A®. Production information for each pool is provided ir
Appandix "Bn.

T™he Judgment provides for saparate and distinct replenishment
assessment formulas for each of the three pools. The administrative
assassmant formula for each pool is determined on & par acre foot basis for
aach acre foot of water produced by a particular pool. Cost per acre foot
varies batween pools in accordance with their respactive total budgetasd
amounts for pool administration and total production during the previous
production period.

Costs of replacing water extracted in excess of the respactive pool’s
share of safa yield and operating safe yield amounts are recovared by ths
application of replsnishment sssessmant formulas as follows:

&) Overlyiag (Agricultural} Fool payas on a gross basis
whereby the total cost of rcp.‘unilhnunt water plus estimated
spreading costs are spread equally on each acre foot of water
produced during the pravious production ysar. To turther
stabilize assessments from Yyear to year thess assessments are
based on a five (5) ysar moving avarage with a maximum right of
414,000 acTe fest in any one five (5) year period. One member of
this pool, Los Serranos Country Club, pays a net raplenishment
asssssmant on that pertion of its production (65%) that serves an
area outside the groundwatar basin boundaries.

b) Owerlyisg (Nom=Agricultural) Pocl pays on a nat basis
wharsby sach producer pays the current cost of replenishment vater
plus the estimated cost of spreading for sach acre foot of water
produced in excess of its respactive shars of safe yield.

¢} Ths Appropriative Pool has six producers, Chino Basin
Municipal Water Dimtrict, Fontana Water Company, Marygold Hutual



Water Company, City of Pomona, San Bernardino County Prado Tiro,
and Waest San Barnardinc County Water District, whe pay
replanishment assessments ©of a net basis whersby each pays the
currant cost of raplenishment water plus thes estimated cost of
spraading.

The remaining Appropriative Pool membars are subject to the
15/85 formula which spreads the total cost of replenishment water
two (2) ways; fitteen parcent (15%) on a gross basis (unifofnly on
sach acre foot produced) and aighty-five percent (85%) on a nat
basis, that is on each scre foot of production over a producer's

shars of operating safe yisld.



ACTIVITIES OF WATERMASTER AND COMMITTEES

I. WATERMASTER ACTIVITIES

Watarmastsr messbers and officers are as follows:

Dwight French Chairman
George Borba Vice-Chairman
John L. Andarson Secratary/Treasurer
Bill Hill Nember
Anne W. Dunihus Member
Regular VWatermaster ®eatings are achedulad for the first

Wednesday folloving each month that contains five (5) Wednesdays, meeting in
the Chino Basin Municipal Water District Board Room at 8555 Archibald Avenus,
Cucamonga, at 8:30 a.m. Special mestings are noticed as raquired.

During this raporting pericd, regular meatings wers hald on:

November 7, 1980
February 6, 1991
June 5, 1991

A special weeting of Watermaster wvas held April 17, 1991 to address
tinancial participation by Watermaster in the Chino Basin Groundwater
Hanagement Study.

Assssaments Jlavied by Watermastsr on November 7, 1990 for
overproduction during the 1989/90 production pericd, and for budgeted
administrative and special project costs for 1990/91, Wers as follows:

A) Overlying (Agricultural) Pcol members wers asssssed the following
amounts on sach acre foot of water produced with minimal producers paying a
Five Dollar ($5.00) sdministrative filing fee:

Administration and Special Projects: $2.30823

Par Minute action of the Appropriative Pool at their meeting of June
7, 1988, it was agreed that the Appropriative Pool would assume the
administrative assessmants of tha Agricultural Pool members in exchange for
unpusped Agricultural water transferrsd to the Appropriative Pool following
the 1387-883 production year. Therefora, the total Administrative and
Special Proiects Assessmant levied against the Overlying (Agricultural) Pool




in the amount of $83,183 was assumed by the Appropriative Pool computed a:
5$2.3082) per acre foot of watar transferred (i.e., 36,037.600 acre feet) to
sach Appropriative Pool member based on its shara of initial share of
oparating safe yield.

With reported production declining from 96,557 acra fest in 1974/75 to
83,934 acre fest in 1977;78, the Overlying (Agricultural) Pool Committee
- decided during Fiscal Year 1978/79 to purchase, and place in a local storage
account, 1,000 acre feet of replenishment water to provids for a potential
increase in production during the balance of the five (%) year period.
Bacause production of the Agricultural pool continues to decline due to
urbanization of farm land, it was decided during Fiscal Year 1987-83 to sell
the water in storage. Ravenus from the sale has been placed in an interest
sarning account for future use by the Overlying (Agricultural) Pool as may
becoms hecesSary.

B} oOverlying (llon-.\qucuitunl) Pool mambers were assessed §$5.00 for
budgeted administrative and special project costs and §115.00 ($115.00 for
rsplanishment water plus $2.55 for spreading) for each ascre foot of
production in excess of sach producer’s share of opecating safe yield.

C) Appropriative Pool membars subject to the 15/85 formula, nineteen
mapbers total, wers assessed $4.82897 and $99.%1750 par acrs foot
raspectively. Each producer in this Pocl was alsc assessed $0.43210 per acre
foot to cover tha budgeted administrative and spacial project costs.

Tha City of Norco produced 2,815.1 acre feat in excess of their export
rights of 1,567 acre fest. This excess was subject to the current net cost
of replenishmant plus spreading costs.

D) Appendicas "B", "G" and “*H* give an overvisw of the total amcunts of
water producad and tributary to the Chino Groundwater Basin.

Agrsemenhts and policy matters negotiated and approved by Watarmaster

and Watermaster Advisory Committes covering Fiscal Year 1990-9%1 ware as



follows:

A) Watermaster Insurance coverage was secured in August 1978
and has been continued with Watermaster being covered as an
additional insured under CEMWD's policy for one million dollars.
Substantial savings have been realized in comparison to securing
independent insurance coverage.

B) A Noticed Public Hearing was conducted by Hatermaster on
June 5, 1951 to approve the 1991/92 Administrative Budgst and a
summary of this budget is attached as Appandix “C%.

C) Spreading and monitoring of replanishment and Cyclic
Storage Water under the agressment with tha San Bernardine County
Flood Control District continuad during the period July 1, 1990
through June 30, 1991. Appandices "E" and "F* summarizs thess
activities.

D) Redetarmination of Safe Yield - On June 30, 1991, the
Watermaster program marked its fourtesnth year of opsration undar
the jurisdiction of the Judgment. June 30, 1982 marked the data
in which work could commence on redatermination of the Chino
Groundwater Basin’s safe yield. Watersaster has recommendad no
changes during this past fiscal year. Pursuant to Exhibit I,
Paragraph 21b, Page 30 of tha Judgment, "changes in ths safe
yield shall not bae made upon less than five (%) years notice of
intent by Watermaster.™ Therefors, Watermaster hareaby posts its
ninth *Notice of Intent" which is shown as Appendix "K".

E) During Fiscal Year 85-86, varjious mitigation mesasures
were addressed by the various Pool committees regarding the
Stringfellow Acid Pits. One mitigation measure focusad upon was
the large quantity of water snvisicned to be pumped from the site

by the State Environmental Health Services and Santa Ana Watershed




Project Autherity, the State agencies charged with the cleanup

operation. The plan requires the export of the water pumped

bacause thers ara no locally approved toxic dumping facilities

available. State of California sgencias are granted pumping rights

in the Agricultural Pool, however they arsa not granted export

rights. The Committee determinad the nesd for a cooperative effort

throughout the water industry in dealing with contamination

problams and pursuant to Watermaster Advisory Committee

recommendation, Watermaster moved to petition the Court to allow

the sxport of a maximum of 300 acre fast of water annually by the

State, and said patition was approved by the Court in Novesmber

1985. During Fiscal Year 199%0/91, 26.0 acre fset of contaminated

wastewater was removed and axported from the sitse. As of Juns

30, 1991, 133.7 acre fest of contaminated water has been exported

from the Stringfallow Acid Pits.

Minutes of all Pool meetings and special Ad Hoc mestings ragarding thies
subject are available at the Watermaster office, 83555 Archibald Avenus,
Rancho Cucamonga, California, and may bs viewsd by any interested party by

contacting the Chief of Watermaster Services.



II. COMMITTEE ACTIVITIES

A, Overlying (Agricultural) Pool

At the annuval meeting of this pool, the following individuals were
salacted to administer the pool activities and to serve as represantatives on

the Watermaster Advisory Committee during Fiscal Year 1991~92.

Regular Alternatm
Glan E. Portar Keith Gomes
Ralph Te Velds Dick Dykstra
Hank Vander Poal Fred Douma
Robert DeBarard Tim Ochoa, Fred Hector CIW
Paul Hofer . Iugens Jackson / Richard Matamoros, ¥YTS
“Gane Koopmen Arlan van Lessuwan
*Nareus Richardson Rep. Orange co. Water Dist,
*Roger Larkin Gene Fitzgibbons CIM
sMarilyn Lavin State Attorney General
*Gaorge Kasbergen Jaffray L. Piarson

*Nawly slected Besbers for two yvear tarms.
The following officers ware duly nominated and elected:

Chairman Robart DaBerard

Vice~Chairman Gene Xoopman

Bacretary Don Peters, CRMWD

Treasurer John Anderson, Trsas. of CBMWD

Through June 30, 1991, four mestings were conductsd to act on
matters affecting the members of this pool and to review actions to ba taken
by Watarmaster.

Interventiona and assignments to the Overlying (Agricultural) Pool
during 1990/91 are indicated in Appendix *J%.

B. Ovariying (Non-Agricultural) Pool

At the annual weating of this pool, the following individuals were
salacted to serve as officars of this Pool:

Chairnan Rob Hartman, Kaiser Stael
Vice-Chairman John Heiny, Sunkist Growars, Inc.
Secretary Don Paters, Chief, WM Bervices
Treasurer John Anderson, Treas. of CBMWD




Watsrsaster Advisory Committes rspressntatives for this Pool are as

tollows:
Sunkist
Southern California Edison
Kaisar S5teel

Through June 30, 1991, there was one meating conducted to act on matters
affecting membars of this pool and to review actions to be taken by
Watermaster.

C. Appropriative Pool

At the annual mesting of this FPool, tha following individuals were

salected to serve as officers of this Pool:

Chairsan Anthony Skvarek, City of Pomona
Vice=-Chairman Ira Pace, West San Bdno. Co. Wtr. District
Secretary Don Peters, Chief, WM Services
Trsasursr John Anderson, Treas. of CBMWD

Through Juna 30, 1991, four (4) mestings were conducted to act on
mattars affecting membars of this Pool and to review actions to be taken by
Watarmaster.

D. Waterwaster Advisory Committee

At the annual mesting of this Conmittes, the following officers were

salacted:
Chajrman Ralph Te Veldas
1st Vice Chairman So. california Edison Representativa
2nd Vice Chairman Ton Shollenberger, Cucamonga Co. Wtr. Dist.
secretary Don Peters, Chief, WM Services
Treasursr John Anderson, Treas. of CBMWD

Regular mestings were scheduled for 12:00 noon on the third Thursday
of aeach month having five (5) Wednesdays. The annual meeting was hald
January 17, 1991. The Advisory Committae conducted four (4) regular meetings
and three (3) special meetings whereby all actions racommendad to
Watermastar wvere reviewed and discussed.

Minutes of all msstings are available at the Watermastsr office at
8%55 Archibald Avenua, Rancho Cucamonga, California, and may be viewed by

any interasted party by contacting the Chief of Watermaster Services.
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" ADMINISTRATION OF JUDGMENT

The Judgnent provides for various adsinistrative and accounting tasks
to be perforssd on & regular basis, some of which ars as follows:

(1) Watar Right Lesase Agresments between Appropriative Pool Mambers
for Fiscal Year 1950791 totaled 13,392.832 acre fest. Individual lease
agresmsnts on forms approvaed by the Watermaster were as follows:

(a) PFrom: S.B. Co. Waterworks District No. 8

To: city of Chino 363.790 Ar

{b) TFrom: S.B. Co. Waterworks District No. B8

To: Monte Vists Water District 675.610 AF
(c) From: Fontana Union Water Company

To: Cucamonga County Water District 6,500,217 AF
{d) From: Fontana Unioh Watsr Company

To: Fontana Water Company 3,645.21% AF
(e) From: Santa Ana River Water Company

To: Jurupa Community Services Distriect 1,800.000 AF

(2) Racapturs of Water in Local Storage was initiated on forms approved
by Watersaster. Cucamongs County Water District recaptured :i,350.000 acre
fest of water in storage to offset its 1990/91 water exchange with The
Matropolitn Water District of Southsrn California.

(3) Unqualified Audit Opinion and Audit Report to the Chino Basin
Hatermaster from Reardon & McCallum, Certified Public Accountants, for the
period ending June 10, 1990, is attached as Appandix "L%,

(4) Mailing lists of active parties ars updated on a routine basis
through the use of the Unitad States Post Office "pAddress Correcticn
Raguested Service™ whareby any address change reported to the Post Office
is forwarded to the Watarmaster aftaer each mailing. Fils changes are made

11




upon receipt from this and other sources of address change. A curren:
listing of active parties is available for reviaw upon request tc
Watsraaster.

(5) Quarterly Accounting of Water Production has been raceived for the
Appropriative and Overlying (Non-Agricultural) Poola for Fiscal Year
1890/91. The Overlying (Agricultural) Pocl’s gquarterly production was
compiled on those walls having water measuring devices installed.

{6) Computer Programming and File Maintenance is a considarable sffort
with more than 1300 parties invelved, Computer programs have baan
streanlined te mors efficiently handls the various mailings necessary as
wall as waking accommodations for the storage and handling of water
production and other data.

(7) New Party Interventions are accumulatsd onh a regular basis
whersby land ownership changes and new producers ars accountad for as they
occur. Changs of ownsership is more frequently learned during production
reporting pericds. With a)]l production reported on & guarterly basis, this
has become 4 routine task. Parties having surrendersd all property with
water producing faclilities are considered inactive parties and ars accounted
for as such.

{8) Spacial Project Task Orders have been initiated by separate work
orders approved by the Watermastar Advisory Committesa and Watermaster for
projects other than gensral administration duties. Special projects designed
by number for the budget period ending Juns 30, 1991 ware as follows:

(a) (Task Order 78-1) Conjunctive Use/Cycllic Storage Study was set up to
assure that all aspects of the Chino Groundwater Basin are explorsd relating
to the desirability and feasibility of conjunctively using this basin for
storing State Project Water.

{b) (Task Order 78~3) Meter Installation Study was initiated to be a

sarvice to those parties required to purchase and install meters. Under the
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contract, a recommendation regarding the type, size, and placemsnt of a
neter is made on an individual basjs for aach producer. This service is
provided to sfficlently complete the installation of meters in the least
amount of time, expanss and inconvenience to each producer. Certain
information considersd nacessary for tha Watermaster’s files will also be
accumulated through this effort. Although the contract has been terminated,
nacessary follow-up work will continu; to assure that all qualifisd wells as
drilled are fitted with a mster measuring device as mandated by the Judgment.

(¢) (Task Order 76-4) Mater Testing Program iz designed to test every
mater in the basin at least once svary two yaars as an ongoing program of the
Watermaster. During this reporting period, meters in the Overlying
{Agricultural) Peol were tasted under this program. Five agricultural
producers who are graps growsrs maintain certain walls in outlying areas and
are subject to constant vandalism and therafore the Edison Company’s well
test procedure will provide an accaptable record as to production based on
their Edison billings subaitted bi-monthly. Howaver, these non-metersd wells
must undergo an Edison well test avery two years pursuant to tha Judgment.

(4) (Task Order 84-1A) Groundwatar Monitoring Program was initiated
during PFiscal Year 1984 to collect and analyre axisting and new data to
assist in the determination of key wells to provide Watermaster with
information to make future groundwatar managemant decisions. This work has
established the ground rules and criteria for a long term groundwater
monjitoring program. Pursuant to the Judgment (page 80, Paragraph zbi,
Watermaster has posted its 5 year "Notice of Intent™ to resvaluate the lavel
of safe yield of the basin. Upon the order of Watermaster, this Task Order
includes & wall measursment program which is a necessary step in the
davelopmant of data for this resvaluation. This program will also determine
the sffacts cof the replanishment program curresntly underway, providing
benetits to all producers within the basin.
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(e} {Task Order 84-1B) Safe Yield Study has been initiated toc collec:
and analy:s existing and new data to redetermine the safe yield of the Chino
Hydrologic Basin. Pursuant to the Judgwment, Page 80, Section 20, the
Watermaster has posted its Notice of Intent to reevaluate the safe yield of
the Basin. This project will utilize original data gathered under Task
Order 79-1 and the new Task Order 84-1A (Water Well Data)] as well as
compiling rainfall data to prepare a water laval contour map and a computer
model utilizing consulting angineers to devalop and complete the safe yield
determination.

Subject to approval and recommendation of the Watermaster Advisory
Committes of any affected Pool Committes, additional spacial project task
orders may be designated and budgated for as reguired to carry out the
wanagemsnt plan.

(9} Local Storage Agresments wvare entered inte by the West San
dernardino County Water District for 3,000 acre fset, and Mutual Water
Company of Glen Avon Heights for 500 l.cro fast. A sscond Local Storage
Agressmant was antered inte by Swan Lake Mobile Home Park for 500 acre
feat.

{10) (City of Fontana‘s Protast for Watermastar to Appropriata
Water). On DetCsmber 21, 1987, Chino Basin Watermaster and San
Bernardine County Flood Control District filed an application to
appropriate waters from the San Sevaine Cresk to which the City of Fontana
filed a protest contending that certain quantities of flood flows from the
San Savaina Flood Control Channel pass through the Basin; that Fontana's
improvement to thess f1ood channels and retention basins will capture waters
othervwise lost to the Basin; that conssquently Fontana has a right to capture
and usa such water.

In attampts to settle the disput;od rights of the claimants to water

collacted by the S5an Sevaine Creek Flood Control Project, the partias met on

14



sevaral occasions and diligently sought an smicable resolution outside o:
State Board or Court reviaw.

It has bean determined that if such "new water® is measurable, Fontana's
claia is valid. Conversely, howsver, rasults of such flow measurements could
show a loss of watar for basin recharge as a result of urban develcpment of
acrsage uss for basin recharge. The City of Fontana could thersefors be held
rasponsible to purchase supplemental State Project Water to replace such lost
witer. Based oh the facts, the City of Fontana withdrew their application te
sppropriate water from the Ban Sevaine Cresk.

(11) On Novembar 9, 19488, tha Office of Watermaster received a “Notice
of Motion and Motion for Review of Watermaster Actions and Decisions™.
This sction was tiled in behalf of the city of Norcoc, City of Chino, and San
Barpardino County Watsrworks District No. 8, hareinafter "The Moving
Parties™, alleging that "Watersaster has failed and continued to fail to
abide by its responaibilities and duties under the Judgment.

A hearing was held on March 1, 1989 in Dept. 11, Superior Court of San
Bernardino, before the Honorable Don A. Turner, Judge, and on July 31, 1989,
Judge Turnar issued the Pinal Statement of Decision and Order regarding the
matter.

Although the court found no fault with the Watermaster Program or as its
being administeresd, the Court did racommand that an affort be made to develop
an Optisum Basin Managamant Plan. To this end, Watarmaster has sassisted with
tha formation of a five agency basin managemant task force. Participating
mambars of tha task force are Chino Baain Municipal Watar District, Western
Municipal Water District of Riverside County, Santa Ana Watershed Planning
Authority {SAWPA), Metropolitan Water District of Southern California (MWD},
and the twanty-one members of the Watermaster Advisory Committes. On January
23, 1990, the inaugural meating of the Chino Basin Managament Task Force was
held and the following officers were slected.

15




Chairman: Tom Homan, General Manager, CBMWD

Vice-Chairman: bon Harriger, Gensral Manager, WMWD

Secreatary/Treasurer! Neil Cline, General Manager, SAWPA

James M. Montgomery Consulting Enginescs (MM} was sslacted to davelop
a scopa of work and work plan. In July of 1990, JMM pressnted the results of
tha work plan, and racommendsd that the study be performaed in three phasas.
Phase 1| would identify water rescurces management objectives and constraints.

Phasea 2 would devalop a five grid groundwater model and various management

Plan alternatives. Phase ) would take the recommended manag t plan and
develop a detailed cost analysis.

(12) In Karch 1989, the Appropriative Pool took action to form an
Appropriative Pool Ad Hoc Committeaa to address the socio-economic
conditions of the Basin as mandated in the Judgment (Exhibit H, Paragraph
8, Pags 70). Prelininary investigation and review of the socio-economic
conditions of the Basin included dissemination and review of the original
soclo-economic study dona in 1577, Rasults of the preliminary review
dictated that a mors definitive study was required. Input from ench member
of the Appropriative Pool was solicited from which a detalled Reqguest for
Proposal was ganerated. The Appropriative Pool recaived ssveral proposals

and selectad James M. Montgomery Consulting Engineers to conduct the study.
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APPENDIX "A - 1"

OVERLYING (AGRICULTURAL) POOL COMMITTEE

Regular members and alternates for Fiscal Year 1990-91. tNewly slected

membars f[Oor two ysar term.

REGULAR

*Mr. Glen Fortar

5.B. Co. Dept. of Airports
7000 Merrill Ave., Box 1
Chino, CA 91710

*Mr. Ralph Te Valde
14744 Archibald Avanue
Chino, CA 91710

*Mr. Rogsr Larkin, CIM
4395 Rosevelt Strest
Chino, CA 91710

*Mr. Robart DeBerard
P.0, Box 1223
Upland, CA 91785

*Mr. Paul Hofer
11248 5. Turner Avenus
Oontario, CA 91761

Mr. Gens Koopman
13898 S. Archibald Avenue
ontario, CA 91761

Mr. Nersus Richardson

Orange Co. Water District

F.0. Box 8300

Fountain Valley, CA $2728-8300

Mr. Hank Vandsr Posl
8787 Pina Avenue
Chino, CA 91710

Mrs. Marilyn Lavin

Deputy Attorney General

300 8. Spring, 11 North Tower
Los Angeles, CA 906013

ALTERNATE

Mr. Keith Gomes

Milke Producers Council
13545 Euclid Avenua
ontario, CA 91761

Mr. Dick Dykstra
10129 Schaafer Avanue
ontarie, CA 91761

Mr. Fred Douma
14350 Cleveland
ontario, CA 91761

Mr. Tim Ochoa/Fred Hector, CIW
Post Office Box 6000
Corona, CA 91718-6000

Mr. Eugens Jackson, ¥YTS
P.0O. Box 800
ontario, CA 91761

Gene Fitzgibbons
14901 Central Avenue
C¢hino, CA 91710

Represantative

Orange Co. Water District

P.0. Box 8300

Fountain Valley, CA 92728-8300

Mr. Arlan Van Lssuwen
6829 Pine Avenue
Chine, CA 91710

Representative

State Attornay General’s Office
300 8. Spring, 11 North Tower
Los Angales, CA 90013
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APPERDIX "A - 2¢

1990~1991 OVERLYING (NON-AGRICULTURAL) POOL COMMITTEE

Ansron / Tamco

ATTN: Mal Lager

12489 Arrow Highway

Poat Offlcs Box 3125

Rancho Cucamonga, CA 91739
(714) 899-1723

Conrock (Calmat) Company
ATTN: Gene Block

3200 san Fernando Road
Los Angsles, CA 900635
(213} 258-2777

Swan Lake

ATTN: David W. Starnas
5800 Hamner Avenue

Mira Loma, CA 91752
{714) 685-7044

Kaiser Steal Company

ATTN: Rob Hartman

8300 Utica Avenue, Suite 301
Rancho Cucamonga, CA 91730
{714) 944-4163

Space Center Mira lLoma, Inc.
ATTN: Michael Thies

3401 Etiwanda Ave., Bldg. 503
Mira Loma, CA 91752

(714) €85-5221

APPENDIX “A - 2%

Quaker Chemical
ATTN: Tom Campbsll
1073% Kadota
Pomona, CA 91769
(714) 629-9776

San Bdno. Co. Aviation Div.
ATTN: Glen Forter

7000 Merrill Ava., Box 1
Chino, CA 91710

(714) 597-3910

So. Calitornia Edison Co.
Etiwanda Genarating Station
ATTN: Jarry Socia

8996 Etiwanda Avenue
Etiwanda, CA 91739

{714) 895-7291

Southern Service Co.
ATTN: Howard Dickson
300 Ranger

Brea, CA 92621

(714) 579-0509

Sunkist Growers

ATTN: David Cooper

616 East Sunkist Strest
ontario, CA 91764
(714) 9B3~9811

Union Carbide Corporation
Linde Division

ATTN: Harvey Carter
10829 Etiwanda Avenus
Fontana, CA 92315

(714) 823-4000



APPENDIX "A - 3"

1990-1991 APPROPRIATIVE POOL COMMITTEE

thinoa, Clty of
ATTN: Pat ¥alloy
Paost Office Box 667
Chino, CA 91710
(714) 627-7577

Cucamonga County Water District
ATTH: Tom Shollenberger

Post Office Box 638

Cucamonga, CA 91730

{714) 987-2591

Fontana Union Water Company
ATTH: Hooite Rugge

Post Office Box 309
Fontana, CA 92335

(714) 822-7970

Pontana Watar Company
ATTN: Mike McGraw
Post Office Box 987
Pontana, CA 92324
(714) B822-2201

Jurupa Community Sarvicas Dist.
ATTN: John SBchatz

4621 Jurupa Road

Riverside, CA 92509

(714) 685-7437

Marygold Mutual Water cCompany
ATTN: Bill statford

9715 Alder

Bloomington, CA 92316

(714) 877-0516

Monte Vista Water District
ATTN: Robart Thompaon
Post Office Box 71
Montclajir, cA 91763

{714) 624-0033

Monte Vista Irrigation Co,
ATTN: H. K. Anderaen
2529 VNest Temple

Los Angeles, Ch 90026
(213) 38B-7425

APPNDIX "A ~ 3@

Mutual Watar Company of
Glen Avon Heights

ANITH: Harold Cantrell
9643 Mission

Riverside, CA 9240%
(714) 685-56441

Norco, City of

ATTN: Robert Woodings
Post Office Box 428
Norco, CA 91760

(714) 735-3900

Ontaric, City of
ATTN: Mike Teal
302 East "B" Straet
ontario, CA 91764
(714) 936~1151

Pomona, City of

ATTN: Anthony Skvarek
Fost Office Box 660
Pomona, CA 91786
(714) 620-2221

San Antonio Water Company
ATTN: Enily Bolechowski
139 North Euclid Avenus
Upland, CA 91786

(714) 982-4107

5.B.Co.Waterworks Dist.No.#
ATTN: Tom Rose

14575 Pipeline Avenua
Chino, CA 91710

(714} 597-178%

Santa Ana River Watar Co.
ATTN: Arnold Rodriquez
10530 54th Street

Mira Loma, CA 91752
(714) 685-63503

Southern Calif. Water Co.
ATTN: Tom Bunosky

Post Gffica Box 9016

San Dimax, CA 91773
(714) 394-3661



APPERDIX "A - 3"

APPROPRIATIVE POOL COMMITTEE (Continued)

Upland, City of
ATTN: Lae Travers
Post Office Box 460
Upland, CA 91785
(714} 983-1352

West End Consclidated water Co.
ATTN: Emily Boleschoswki

139 North Euclid Avehua
Upland, CA 91786

{714) 982~4107

West San Barnardino County
Watar District

ATTN: Ira Pacs

Post Office Box 920
Rialto, CA 92376

{714) 875~-1804
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APPENDIX *B“
PRODUCTION BY POOL

(ACRE FEET)
OVERLYING OVERLYING

FISCAL APPROPRIATIVE {AGRICULTURAL) (HON~AGRICULTURAL)

YEAR POOL POOL POOL TOTAL
74775 10,312 96,567 8,878 175,757
75776 79,312 95,149 6,356 181,017
76777 93,707 91,450 9,198 173,355
77718 60,659 83,934 10,082 (1) 154,675
78779 60,597 73,688 7,127 141,412
79780 63,834 69,369 7,363 140,566
80/81 70,726 68,040 5,650 144,416
#1/82 66,731 65,117 5,684 137,512
82783 63,481 56,759 2,39% 122,638
83/84 70,558 59,033 3,208 132,799
84/85 76,912 55,236 2,415 134,563
85/96 80,859 52,061 3,193 136,113
86787 84,662 59,847 2,559 147,068
87/88 91,%79 (2) 57,865 2,958 152,402
88/89 93,617 (3) 46,762 3,619 . 143,998
89790 101,344 (4) 48,420 4,856 154,620
90/91 66,658 (5) 48,085 5,407 : 140,150

{1) Includes 3,945 Acre Feet of minad water pumped by Edison Company
as agent for the Chino Basin Municipal Water District

(2) Does not include 7,674.3 acre feat sxchangad with MWD.
{3) Does not include 6,423.6 acre fest sxchanged with MWD.
(4) Doss not include 16,377.1 acra teet axchanged with MWD.

(5) Does not include 14,929.1 acre feet exchanged with MWD.
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Chino Basin Wunicipel Water Dist.
Chino, City of
Cucamonga County Water District
Fontana Union Water Company
Fortana Water Company

Jurups Community Services Dist.
Los Semance Country Chub
Marygold Mubisl Watar Company
Monte Vista Water District

Monts Fista rrigation Co.

Mut. Water Co. of Glen Avon His.
Norco, City of

Ontario, Clty of

Pomona, Clty of

San Antonio Water Co.

San Bdno. Co. Prado Tiro

San Bdno. Co. Waterworks No. 8
Santa Ana River Water Co,
Southem California Water Co.
Upland, Clty of

West End Consol. Water Co.
Wast San Bdno. Co, Water Dist.

APPENDIX "D*

UNALLOCATED SAFE YIELD TRANSFERS

FOR FIBCAL YEAR 1990-1891

Firi e ™ GoamTm, Rk
(Ackt)  (AcFt) (heFy
0.000 0.000
196.235 27149 2248792
20.775 2215.807
47.320 3918.042
0.000 0.000
11.785 976313
0.000 0.000 0.000
4.848 401181
20.687 2,539.800
5.008 414,308
J.402 288.491
1401 123388
200.400 84,138 6.962 797
62 968 5,866.274
11.147 222 607
0.000 0.000
23.308 1.828.812
2627 796.803
3.044 251.003
21.101 1.746.222
7.014 580.188
4.766 394 447
408 835 405,834 33,588.850
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(AcFL
0,000

2470178

2570277

1,952,221

254.047
1,762.323
587.100

300213

34,380,301



APPENDIX “E"

SUMMARY OF MWD DELIVERIES
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APPERDIX “E-1"

GROUNDWATER REPLENISHMENT DELIVERIES
(ACRE FEET)
YEAR ENDED JUNE 30, 1991

-MONTH SAN_ESEVAINE 0C-59 CR-d DAY ETIVWANDA _TOTAL
July 1890 [] +] 0 ] Q ]
August ] [+] 0 -] 0 o
Ssptambar o 0 [ 0 [+) 0
October 0 1,987.6 0 296.7 641.7 0
Novesber Q 0 ] 178.4 1] [}
Decambar o 0 Q 0 (4] 0
January 1991 o 0 [} 0 o [}
Fabruary 0 1] 0 0 o [}
March 0 0 1] [} 1] [1]
April 0 o 0 [ 0 0
May 4] o 0 1] [] 1]
June 1] 1] 0 1] [1] [(]
TOTAL o 1,987.6 0 475.1 B28.0 0

Total replenishment for 90-91: 3,290.7 Acre Fasst
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APPENDIX *F"
CHINO BASIN WATERMASTER
SUMMARY OF CYCLIC STORAGE DELIVERIXS

YEAMR ENDED JUNE 10, 1991w
(Acre Feat)

_Menth = _OC-39 _  San Sevaips Qay Creek Pasin Etivands _Total

July 19%0 -0~ -0~ -0~ -0~ -0~
August -0- -0- -0~ -0- -0-
Septembar -0~ -0~ 129.2 373,58 -0-
october ~0- -0~ -0- -0~ -0~
November -0~ -0- -0- ~0- -0~
Dacembar -0- -0~ -0~ -0- -0-
January 1991 -0= -0- - = -l
Pabruary -0= 0= -0- -0- -0=
March -0- -0- ' -0- -0~ -0~
April -0= -0~ -0- -0~ =
May -0- -0- -0~ - 0=
June =0= =0= =0 =0= 202

-0~ -0- 129.2 373.5 -0-

BALANCE OF CYCLIC STORAGE ACCOUNT AS OF JUNE 30, 1991....28,965.6 ACRE FEET

“Pravious sumparias of Cyclic Storage Deliveries are available at the
Watsrmasters office at 8555 Archibald Avenus, Rancho Cucamonga, California
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APPENDIX "G*
SUMMARY OF
OTHER IMPORTED SUPPLIES
(ACRE FEET) :
YEAR ENDED JUNE 1991

OTHER SURFACE OTHER IMPORTED  RECLAIMED
DRIVERSIONS

Cucamcnga County®
Water District 7,200 4,268

Fontana Union
Water Company 9,007 4,170

old Mutual
Water Company 907

MWD of Southern
California 69,639

Ontarie, City of® 587
Pomona, City of® 769 188

San Antonio
Water Company 7,029 5,883

San Bernardino®
County 1,204

Upland, cCity of 224

West End Consolidated
Water Company 2,032

West San Bernardino
Co. Water District 5,589

Sub-Total 30,857 15,080 70,546 2,203

TOTAL 116,492
{1} Includes water used over Cucamonga Basin
(2) Reclaimed Water - For the record only, not a part of Other Importad Supplies.

{3) Pigures shown for City of Pomona ra!lnct that amount used within the Chino
Basin; i.s., 53.82%

(4) Includes total MWD watar delivered to CBMWD service area as shown on Appandix
E, and groundvater raplenishment deliveries of 3,290 acre-feet, and cylic
storage deliveries of 502 acre-faset.
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Fiscal
Year
74775
75/76
76777
77/78
78779
79/80
80/81
aL/82
8z/e3
83/84
84/85
85/86
86787
87/88
8a/e9
29/90
20/91

TOTAL WATER USED WITHIN CHINO BASIN*

APPENDIX “H"

{Acre Feet)

Chino Basin

Extractions

175,757
181,017
173,355
154,675
141,314
140,566
144,416
137,532
122,635
132,799
134,563
136,113
147,068
152,402
143,998
154,620

146,151

Other

Imported Supplies

49,303
57,686
55,765
61,567
75,864
70,727
77,765
67,491
76,000
99,257
92,952
114,624
126,493
116,175
128,167
139,004

116,493

*Includes water used over Cucamonga Basin

APPENDIX “H"

Total

225,140
238,703
229,120
216,242
217,176
211,293
222,181
205,023
198,635
232,056
227,515
250,737
273,561
268,577
272,165
293,624
256,644



APPENDIX “I"

LOCAL STORAGE STATUS

AGENCY

AMERON #6
AMERON #6.1

CHINO, CITY OF #12

CONROCK #1
CONROCK #1.1
CONROCK #1.2

CUCAMONGA CO.
CUCAMONGA CO.
CUCANONGA CO.
CUCAMONGA CO.

W.D.
W.D.
W.D.
w.D.

£10

#10.1
#10.2
#10.3

#2
2.1

FONTANA UNION
FONTANA UNION

W.C.
H.C.

KAISER STEEL #9
KAISER STEEL #9.1

MARYGOLD MUT. W.C.
MARYGOLD MUT. W.D.

#16.1
#16.2

MONTE VISTA IRRIG.
MONTE VISTA IRRIG.

co.
co.

#17
7.1

MUT WC OF GLEN AVON HTS. #2e

ONTARIC, CITY OF #11.1

POMONA, CITY OF #15
POMONA, CITY OF #15.1
POMONA, CITY OF #15.2

SAN ANTONIO W.C,
SAN ANTONIO W.C,
SAN ANTONIO W.C.

#

#3.1
#.2
8.B.CO. AVIATION DIV #5
8.B.CO.W.W.
5.B.CO.W.W.

DIST. NO. B8 #18
DIST. RQ. 8 #18.1

SANTA ANA RIVER W.C. #20

80.
80,

CAL. EDISON #14
CAL. EDISON #14.1

50. CAL. WATER y23

SOUTHERN SVC. CO. #22

JuLy 1, 1991
DATE OF AMOUNT OF AMOUNT IN
AGREEMENT STORAGE
3/30/83 100.00 AF 100.000 AF
4/06/88 500.00 AF 509.922 AF
1/23/85 15,000.00 AP 75.327 AF
6/30/79 1,589.22 AF 1,589.220 AF
5/30/84 1,589.22 AP 1,589,220 AF
2/07/90 1,589.22 AF 953.532 AF
5/30/04 5,000.00 AF %,000.000 AF
5/06/87 5,000.00 AF 5,000.000 AF
4/06/88 20,000.00 AF  20,000.000 AF
6/07/89 506,000.00 AF 1,042.782 AF
7/30/80 31,500.00 AF 0.000 AF
4/06/88 31,500.00 AF 0.000 AF
5/30/84 15,000.00 AF  15,000.000 AF
10/07/87 15,000.00 AF 3,337,154 AF
4/06/88 500.00 AF 500.000 AF
6/07/89 2,000.00 AF 1,449.413 AF
5/07/89 500,00 AF %00.000 AF
6/06/90 2,500,00 AF 1,605,033 AF
6/05/91 500.00 AF 108.204 AF
6/07/89 10,000,00 AF 10,000,000 AF
1/29/86 7,000.00 AF 7,000.000 AF
4/06/88 13,000.00 AF  13,000.000 AF
6/06/90 10,000.00 AF 15,823,403 AF
8/15/80 2,500.00 AF 2,500,000 AF
11705786 2,500,00 AP 2,500.000 AF
4/06/88 10,000.00 AF 7,031.711 AF
3/31/82 400.00 AF 118.120 AF
5/07/86 2,400.00 AF 2,400,000 AF
4/06/88 15,000,00 AF  12,773.376 AF
5/06/87 1,500.00 AF 271.977 AF
6/05/85 500,00 AF 500.000 AF
4/06/88 5,000.00 AF 1,363.792 AF
12/07/88 500.00 AF 250.050 AF
4/06/88 100.00 AF 9.190 AP
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APPENDIX *I" (continued)

SPACE CENTER MIRA LOMA #4
SPACE CENTER MIRA LOMA #4.1

SUNKIST GROWERS INC. #7
SUNKIST GROWERS INC. #7.1

SWAN LAKE #21
SWAN LAKE #21.1

UNION CARBIDE-LINDE #8
UNION CARBIDE-LINDE #8.1
UNION CARBIDE-LINDE #8.2

UPLAND, CITY OF #24
UPLAND, CITY OF #24.1

WEST END CONSOL. W.C. #13
WEST END CONSOL. W.C. #13.1

WEST SAN SBNO CO WTR DIST #25

a/a1/82
11/05/86

3/30/83
11/05/86

s/06/87
6/05/91

3/30/83
11/05/86
4/06/89

4/05/89
6€/06/90

&/05/85
4706788

2/06/91

APPENDIX "I"

100.00
200.00

2,500,00
$,000.00

300.00
500.00

150.00
2,000.00
3,000,00

1,000.00
8,000.00

2,500.00
6,000.00

AF
AF

AF

AF

AF
AF

AF
AF
AF

AF
AF

AF
AF

—2.000.00 AF

10G,000
106.873

2,500.000
3,041.824

300.000
102.160

150.000
2,000.000
1,338,108

1,000.000
4,960.678

2,500.000
6,734.284

AF
AF

AF
AF

AF
AF

AF
AF
AF

AF
AF

AF
AF

—..452.780 AF
314,017.66 AF 159,188.131 AF




APPENDIX "I - 1%

SUMMARY OF
TRUST STORAGE AGREEMENTS
IN TRUST FOR
THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA
WITH
WATERMASTER AS TRUSTEE
FOR FISCAL YEAR 1950-1991

(ACRE FEET)
YEAR OF AMOUNT OF TOTAL AMOUNT
AERIGHOR EXCHANGE EXCHANGE XYEAR TO DATE
Cucamonga County
Water District 1987/88 3,033.9 3,033.9
City of Ontario 1987/88 4,640.4 4,640.4
Cucamonga County
Watar District 1988/89 5,064.9 8,098.8
City of Ontario 1988 /89 1,359.6 6,000.0
Cucamonga County
Water District 1989 /%0 11,501,2 19,600.0
city of Ontario 1989/90 4,875.9 10,875.9
CCWD 1990/921 11,3150.0 30,950.0
city of Ontario 1990/91 3,579.1 14,454.2
TOTAL AMOUNT HELD IN TRUST BY WATERMASTER
FOR METROPOLITAN WATER DISTRICT 45,404.2 ACRE FEET
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LIST OF INTERVENTIONS AND ASSIGNMENTS

JINTERVENOR . INACTIVE PARTY

There were no interventions during
Fiscal Year 1950/91
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APPENDIX "K"
WATERMASTER’S "NOTICE OF INTENT"

TO CHANGE THE OPERATING SAFE YIELD
* OF THE CHINO GROUNDWATER BASIN

PLEASE TAKE NOTICE that on this 3j0th day of June, 1991, Chino
Basin Watermaster hersby files this "NOTICE OF INTENT* to change the
operating safe yleld of the Chino Groundwater Basin pursuant to the
Judgment entered in Chino Basin Municipal Water District v. City of
Chino, et al., San Bernardino Superior Court, Case No. 164327 (now

known as Case No. 51010) (Exhibit I, Paragraph 2b, Page 80).

Approved by ]

CHINO BASIN WATERMASTER
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APPENDIX "L"

CHINO BASIN WATERMASTER
Annual Financial Report
JUNE 30, 1991
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APPENDIX "L-1"

CEINQ BASIN WATERMASTER
BOARD OF DIRECTORE, EXECUTIVE BTAFF, AND CONSULTANTS
JUNE 30, 1%91 AND 1990

BATERMASTER MEMBERS
MEMBER OFFICE
Dwight F. French Chairman
George A. Borba Vice~Chairman
John L. Anderson Secretary/Treasurer
Anne W. Dunihue Menmber
Bill M. Hill Member
STAEFE
Don Paters Chief of Watermastar
Services
Richard A. Teichert Controller
CONSULTANTS
Reardon & Associates, Auditors

Certified Public Accountants

Guide R. Smith, Legal Counsel
Attorney At Law
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APPENDIX "L-2%

CHINO BASIN WATERMASTER

ANNUAL FINANCIAL REPORT
YEARS ENDED JUNE 30, 1991 AND 1990

TABLE OF CONTENTS

EXHIRIT '
Independent Auditor’s Report . . . . . « + ¢« .+ -

Comparative Balance Sheet . . . . . . +« + o + & =

Statement of Revenus, Expenses, and
Retained Earnings . . . . . &+ & & o o & « «

Statement of Cash Flows P f v e e e s w e ww

Notes to Financial Statements P

SCHEDULE

Independent Auditors’ Report on Additional Informaticn

Combining Schedule of Revenue, Expenses, and
Retained Earnings A e 4 s e w e e e e e e
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Reardon

Associates

Certitied Public Accountants

AMEICEn Insiviute of Coerhihieg PoSiic ACCounidnly — Privgie Compames Paaterce

Walter F. Ryasdon, C P A
Malene W. Biumpsr. C P A
Sachins M_Sisrks. C.P A"
“A Pralsynianat Corperslion

Canlornia Socraty of Cartthed Pubne Accountants

Sequnn

Gregary A Barenaar
A KAy Atgmn

hetly & McMenamy

Micnasl J Pichmang
Shama Menen

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors

Chino Basin Watermaster

8555 Archibald Avenue

Rancho Cucamonga, California 91730

We have audited the accempanying general purpose financial
statements of Chino Basin Watermaster as of June 30, 1991
and 1990 and for the years then ended. These general
purpose financial statements are the rasponsibility of
Chino Basin Watermaster management. Our responsibility is
to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable
assurance about whether the general purpese financial
statements are free of material misstatement, An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the general purpose
tinancial statements. An audit also includes assessing the
accounting principleas used and significant estimates made
by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the general purpcoas financial statements
referred to above present fairly, in all material respects,
the financial position of chino Basin Watermaster as of
Juna 30, 1991 and 1990 and the results of its operations
and cash flows for the years then ended in conformity with
gensrally accepted accounting principles.

aohrn A Gaecinds

Upland, California
August 27, 1991

B48-C W. Foalhill Boulevard » Upland. Catifornia 91786 + 714+985-7288 + FAX 714-982:0487
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APPENDIX "L=-4"

CHINO EASIN WATERMASTER B Exhibit 1
COMPARATIVE BALANCE SHEET mmm—————
June 30, 1991 and 19950
1591 1990
ASSITS
CURRENT ASSETS:
Cash in bank $51,597 $118,861
Time certificates of deposit 4,046,000 821,000
Accounts receivabla - trade 450,041 0
Assesspency raceivable 691,800 [}
Intersst receivable 34,823 o]
Prapaid office supplies 479 as8
Deferred charges 16,454 0
TOTAL CURRENT ASSETS $5.293,274 $940,219
- eman=w
LIABILITIES AND RETAINED EARNINGS
CURRENT LIABILITIES:
Accounts payable §31,699 $18,546
MWD watar ccnsarvation program 16,454 [+]
TOTAL CURRENT LIABILITIES 48,153 18,546
RETAINED FARNINGS
Reservad for Watermaster activities 5,245,112} 921,872
TOTAL LIABILITIES AND RETAINED EARNINGS $5,2931,2%4 §940,219

Sea accompanying notes ta financial statemants
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REVEMUE ;

Assesiment revenug
Roplonish water
Adainistrative ssa¢ssments

Niscel taous Foverue

Intereat revenie

EXPENSES:
COMD Sarvices Contract
Salaries, payrsil burden b sverheads
Marerials snd supplies
Printing snd mailing
Other #xpenees
Ceneral and sdministrative

Tetal CBMD Services Contract

Replenishment water celiveries
Printing and mailing

Contract labor and materials
it fees

Lepal fees

Enginguring feus

Meeting compansation

Other direct snperass

Tatal Expersen -
EXCESS (DEFICIT) REVEWUE OVER KXPENSES
RETAIMED TAANINGS AT SEGINNING OF YEAR

RETAINED [ARNINGE AT END OF YEAR

APPENDIX

Yy

CHING BALIM WATERMASTER Exhibit 2
STATEMENT OF REVEWUE, EXPENSES AND RETAINED EAMNINGS
ot the Flscal Tears Ended June 3O, 1991 and 1990
ensaicnnnsac- s FISCAL T9PO/IDPY cosvrvsanscnaaes
VAR IANCE
FAVORABLE FISCAL

WDLET ACTUAL (UNFAVORABLE) 1Hags199
82,249,653 $3,499,001 21,248,340 82,119,454
220,778 134,130 {186,844} 130,046
L] 75,041 973,061 [ ]
.05 192,93 117,558 210,430
2,345, 664 4,799,958 2,254,301 2,459,930
2,475 58,70 26,945 55,769
30 3 32 a
7] 2,52 0,300 23
7,025 &N 4,753 2.8
3,064 3,38 480 1.001
96,541 &%, 132 30,409 60,588
2,HT 0 361,917 1,805,123 3,050,898
2,548 (0] 1,904 .00
83,440 23,975 29,443 4,800
1,500 3,01 (31151 .
38,000 ] 38,000 1%, 508
26,500 20,051 8,469 30,81
2,300 2,750 450} 2,025
00 [} L] e
2,447,520 474,517 1,991,000 3,179,530
n, s 4,323,448 4,205,300 (79,4003
N,473 21,473 [ ] 1,441,273
$999,811 85,245,121 4, 245,50 0W2,473

Sev sccampanying netes te financisl statewents
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APPENDIX *"L-6"

CHING BASIN WATERMASTER
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Cash recaived {rom customers
Cash raceived from suppliars
Cagh paid for goods and asivices

Net Cash Provided (Umsd) by
Operating Activities

CASH FLOW FRON INVESTING ACTIVITIES
Het (increase)} decreass in TCDs
Intarsest on investmenta
Nat Cash Providad (ﬁ-‘.d) by

Investing Activities
NET INCREASE (DECREASE} IN CASH
CASH, BEGINNING

CASH, ENDING

EXHIBIT 3
1991 ARD 1990
1991 19%0
$2,938,251 $2,713,076
525,000 0
(463, 485} (3,213,741}
2,999,766 {500,665)
{3,225,000) 65,000
157,970 215,257
(3,067,030) 280,257
(67,264) {220, 408)
118,861 339,269
$51,597 $118,861

EL LRt Y LA

Saa accompanying notes to financial statamencs
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APPENDIX “L-7"

CHINC BASIN WATERMASTER
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1891

d. Qrganization and Signifjcant Aecounting Policjes

Organization: .

The Chino Basin Watermaster was established under the
Judgement anterad in Superior Court of the State of California for
the County of San Bernardino as a result of Case No. 164327
antitled "Chino Basin Municipal Water District v. City of Chino et
al”, signed by the Honorable Judge Howard B. Wiener on January 27,
1978. The sffective date of this Judgemsnt for accounting and
operations was July 1, 1977.

Pursuant to the Judgement, the Chino Basin Municipal
Water Diatrict (CBMWD} five (5) member Board of Directors is
appointed “Watermaster®, responsible for implementing the terms of
the Judgement. Three (J) committees were formed: (1) Ovarlying
{Agricultural ) Pool, including the State of California and minimal
producers; (2) Overlying (Non-Agricultural) Pool rapresenting
industry; and (3) Appropriative Pool, representing cities and water
conpanies. The three pools acting together form the "Advisory
Committee", which serves to make recommendations for formal action
to the Chino Basin wWatermaster,

Basis of Accounting:

The accounts of the Chino Basin Watermaster are
maintained on the accrual basis and are reported as a single
enterprise. Separate accounting records are maintained to
segregate the Watermaster activities, as reguired under the
Judgement and the rules and regulations of the Watermaster and each
Poal ({see Schedule 1). Investments are stated at cost, which
approximates market.

Cash, Deposits, Short-Term and Pooled Investments:

State statutes and the Watermaster’s investment policy
authorize the Watermaster to invest in obligations of the U.S.
Treasury and other U.S. agencies, banker’s acceptances, commercial
paper rated A-1 by Standard and Poor’s Corporation or P-1 by
Moody‘s Commercial Paper Records, Certificates of Deposit with
Financial Institutions having an operating branch within the
Watermaster, Repurchase Agreements, and the state treasurer’s
investment pool.

The Watermaster’s investnents are categorized to give an

indication of the level of risk assumed at year end by the
following three categories:

APPENDIX “L-7"




APPENDIX "L-8*

CHINC BASIN WATERMASTER
NOTES TO FINANCIAL STATEMENTS

JUNE 20, 1991

2
o Includes deposits insured or collaterslized with securitiss held by the
Watermaster or its agent in the Watermaster’s name.
o Includes investments that ars lnsured or registersd or for which the
securities are held by the Watermaster or its agent in Watermaster's
nane.

[
& Includes deposits with collateralized securities hald by the pledging
tinancial institution’s trust department or agant in Watsarmaster’s

name.
o Includes uninsured and unregistered Lnvestmente for which the sacuritiass
are hald by the broker's or desler’'s trust depa or agent in the

Hatermaster‘s name.

3
© Includes uncollateralized depaosits or deposits with collateralized
securitians held by the financial institutjion or its agent, but not in
the Watarmaster's name.
o Includes uninsured and unregistarsd lnvestments® for which securities ars
held by the broker or dealer or by its trust department or agent but
not in the Watermastar’'s name.

Catequory carrying Markat

———— —_—
cash -] 51,597 - ¥ - s §1,597 § 51,597
Certificates of - 4,046,000 4,046,000 4,046,000
depoait

$ 51,897 - § 4,046,000 4,097,597 4,097,397
. LB L bt L. ]
Total $ 4,097,597 § 4,097,597

2. Apprxepriative Pool Intersst Revenye

on August 30, 1579, the Appropriative Pool unanimously
approved assessment procedures whereby any interest earned by
Watermaster on replenishment assessments paid by Appropriative Pool
menbers would reduce the total current assassment dus from those
members. Fiscal 1990/91 interest ravenue was allocated to the
Appropriative Pcol members based on the funds received in payment
of the 1990/91 assessments, resulting in a reduction of the 1991792
assessmént and a subsequent transfer of funds from tha
Appropriative Pool to Groundwater Replenishment.
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APPENDIX "L-9"

CHINO BASIN WATERMASTER
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1991

A, Allocation of Watermaster Administration Expenses to Pools

Excapt for the cost of administering conjunctive/cyclic
use agreements, Watermaster administration expenses are allocatasd
to the pools based on the prior year production volums (or the sanme
percentage used to set the anhual assessments). Allocations for
Fiscal 1990/91 expenses are based on the 1989/90 production volume:

Appropriative Pool 117,721.0 68.844%
Overlying Agricultural Pool 48,419.7 28.316%
Ovarlying Non-Agricultural Pool
TOTAL PRODUCTION 170,996.9 100.000%
4. AGRICULTURAL POOL ASSESSMENTS

The Agricultural Pool members ratified an agresment with
the Appropriative Pocl at the meeting of June 16, 1988. The
agreement required the Appropriative Pocl to assume all future
Agricultural Pool administrative expenses, including special
project allocations. In return, the Agricultural Pool transferred
all pool administrative reserves at June 30, 19388 ($59,851) to the
Appropriative Pool effective July 1, 1988.

During June, 1988, the Agricultural Pool sold 2,000 acre
fest of water in storage to Cucamonga County Watar District. Funds
from this sale are held and invested by the Watermaster Treasurer
for future use as deternined by the Agricultural Pool members. At
June 30, 1991, the proceeds from the sale and interest earned
totaled $318,551.

- The Watsrmaster assessed water producers to replenish
30,344.5 acre feet during tiscal 1$90-91, based on fiscal 1989-90
production. Only 502.7 acre feet were replenished during the year, .
with the balance of 30,847.2 acte feet deferrad at June 30, 1991 to
be raplenished in the 19%1-92 fiscal year. The daferral was a
result of a water conservation program adopted by Metropolitan
Water District (MWD) in response to the fifth year of drought
experienced during 19950-91 fiscal year. As a part of the water
conservation program, MWD would not provide imported water supplies
for groundwater replenishment.
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APPENDIX "L-10"

Reardon (‘6 Associates

Certified Public Accountants

Amgncan Instityle of Cornhied Puphie Accountanmis = Private Compames Pracuce Seciion
Cahlorma Sociwty ol Certihed Pubhe Accountanrs
Waktet F. Reardon, C.P A,

Gregory B Barragat.

Helane W. Blumnar, C P.A. A K3y Biowh,
Sachko M. Siarks, C.P.A " Kelly K. MEMengmy.
"A Proiespignal Corporation ichasl J. Richmona.
INDEPENDENT AUDITORS’ REPORT $hama Manos,

ON ADDITIONAL INFORMATION

To the Board of Directors

Chino Basin Wataermaster

8555 Archibald Avenua

Rancho Cucamonga, California 91730

our report on our audit of the basic financial statements
of Chino Basin Watermaster for the years ended June 30,
1991 and 1990, appears earlier. That audit was made for the
purpese of forming an opinion on the basic financial
statements taken as a whole. The combining schedule of
revenue, expenses and retained earnings for the ysar ended
June 230, 1991, is presented for purpeses of additional
analysis and is not a required part of the¢ basic financial
statements. Such information has been subjected to the
auditing procedures applied 1in the audit of the basic
financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial
statements taken as a whole.

fapolons o Advaeiacs,

Upland, California
August 27, 1991

846-C W. Fooihill Boulevard « Upland, California 91786 » 714.085-7286 « FAX 714:982-0487
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