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Attorneys for 
CHINO BASIN W ATERMASTER 

SUPERIOR COURT OF THE STATE OF CALIFORNIA 

FOR THE COUNTY OF SAN BERNARDINO 

CHINO BASIN MUNICIPAL WATER 
DISTRICT, 

Plaintiff, 

V. 

CITY OF CHINO, ET AL., 

Defendants. 

Case No. RCV RS 51010 

[ Assigned for All Purposes to the 
Honorable Stanford E. Reichert] 

DECLARATION OF PETER KA VOUNAS 
IN SUPPORT OF WATERMASTER 
OPPOSITION TO CITY OF ONTARIO'S 
APPLICATION FOR AN ORDER TO 
EXTEND TIME .UNDER JUDGMENT, 
PARAGRAPH 31(C) TO CHALLENGE 
W ATERMASTER ACTION/DECISION ON 
NOVEMBER 18, 2021 TO APPROVE THE 
FY 2021/2022 ASSESSMENT PACKAGE. 
IF SUCH REQUEST IS DENIED, THIS 
FILING IS THE CHALLENGE 

Date: April 8, 2022 
Time: 1 :30 p.m. 
Dept: S35 

[Watermaster Opposition to City of Ontario's 
Application for an Order to Extend Time Under 
Judgment Paragraph 31 (c) to Challenge 
Watermaster Action/Decision on November 18, 
2021 to Approve the FY 2021/22022 Assessment 
Package. If Such Request is Denied, This Filing is 
the Challenge. filed concurrently herewith] 

DECL. OF P. KA VOUNAS ISO WATERMASTER OPPOSITION TO CITY OF ONTARIO'S 
APPLICATION FOR AN ORDER TO EXTEND TIME UNDER JUDGMENT, PAR. 3 l(C), ETC. 

23907532.7 



1 

2 

3 

4 

5 

6 

7 

8 

9 

=-- 10 
..;i 
..;i 

~ 11 u 
~ a g::: 

12 if.J li:; 
i:z:: "O ~ 

~ c!:l 8 
~ .j' ~ 

13 ~~~ 
~ a e 
~ ~ 1 14 > "' CQ =:: !S 
z 8 § .... - {/) 

~ 15 ~ 
r.,:i 

z 
:::: 
0 16 i:z:: 
~ 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

I, Peter Kavounas, declare as follows: 

1. I am the General Manager for Chino Basin Watermaster ("Watermaster"). I have 

served as Watermaster General Manager since September 2012. I have personal knowledge of the 

facts stated in this declaration, except where stated on information and belief, and, if called as a 

witness, I could and would competently testify to them under oath. I make this declaration in 

support of the above-referenced request. 

2. As Watermaster General Manager, I am familiar with Watermaster's practices and 

procedures, as well as actions taken by the Pool Committees, Advisory Committee, and 

W atermaster Board. 

3. Each year, W atermaster staff prepares an annual assessment package, detailing the 

accounting for production and use of native Chino Basin ("Basin") groundwater and water stored 

in the Basin. Assessment packages spread the budgeted expenses for the current year over the 

assessable production from the prior year. Administrative and OBMP assessments are assessed 

based on the prior year's production and use of native and stored water pursuant to the Restated 

Judgment, Pooling Plans, Court orders, and agreements among the Parties. 

4. The annual assessment package is reviewed by the Pool Committees and the 

Advisory Committee to verify the accuracy of the reported production and use of water. With the 

committees' recommendation the -W atermaster Board ("Board") approves the annual assessment 

package and authorizes levying corresponding assessments to producers. 

5. Throughout the year, Watermaster staff compiles information about each Party's 

groundwater production, withdrawals of water from storage, and placement of water into storage. 

After the end of the 2020/21 production year, but before preparing the 2021/22 Assessment 

Package, Watermaster staff delivered reports to each Party detailing their activity and use of 

water. 

6. Watermaster held two Assessment Package Workshops on October 19, 2021 and 

on November 2, 2021 to present the draft 2021/22 Assessment Package to the Parties and to allow 

the Parties to ask questions, raise concerns, or otherwise comment on the draft 2021 /22 

Assessment Package. 1 
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7. Watermaster requested advice and assistance from the Pool Committees during 

their November 10, 2021 regular meetings and from the Advisory Committee at its November 18, 

2021 regular meeting regarding the draft 2021/22 Assessment Package. 

8. At the Appropriative Pool Committee's November 10, 2021 meeting, a motion 

was made and approved by a majority to recommend approval of the fiscal year 2021/22 

Assessment Package ("2021/22 Assessment Package") and that staff later address Ontario's 

concerns regarding the Dry Year Yield Program ("DYYP"). 

9. At the Appropriative Pool Committee's November 10, 2021 meeting, I stated that 

Watermaster has the ability to retroactively make changes to Assessment Packages if there is a 

subsequent agreement among parties or a subsequent Court Order that provide for a change in 

Watermaster' s accounting of water transactions. 

10. At the Appropriative Pool Committee's November 10, 2021 meeting, I stated that 

the similar takes from the DYYP had been made by Cucamonga Valley Water District 

("CVWD") and accounted for in the same way in the 2021/22 Assessment Package that was 

recommended for approval by the Advisory Committee on a motion made by the City of Ontario 

("Ontario"). 

11. At its November 10, 2021 regular meeting, the Non-Agricultural ("Non-Ag") Pool 

Committee unanimously recommended approval of the 2021/22 Assessment Package and 

directed_Non-Ag Pool representatives to support approval at the Advisory Committee and 

Watermaster Board meetings conditioned on Ontario (Non-Ag) being in agreement to move the 

item forward based on discussions to take place prior to the Advisory Committee meeting. If 

Ontario were not in favor of supporting the item, the Non-Ag Pool requested it be returned to 

Non-Ag Pool for further consideration. 

12. The Overlying (Agricultural) Pool ("Ag Pool") Committee did not take any action 

on the 2021/22 Assessment Package agenda item at its November 10, 2021 regular meeting. 

13. At its November 18, 2021 regular meeting, the Advisory Committee recommended 

· approval of the 2021/22 Assessment Package by a majority vote of 72.934 votes out of 100. 

Ontario cast a dissenting vote. 2 
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14. The Watermaster Board unanimously approved the 2021/22 Assessment Package. 

Shortly thereafter, invoices were emailed to the Parties. 

15. The DYYP is the only presently existing Storage and Recovery program in the 

Basin. Pursuant to the Dry Year Yield Funding Agreement among Watermaster, Inland Empire 

Utilities Agency ("IEUA"), Three Valleys Municipal Water District ("TVMWD"), and 

Metropolitan Water District of Southern California ("MWD") ("DYYA"), MWD has invested 

$27.5 million in local infrastructure (which is owned by the Chino Basin entities at the conclusion 

of the Program) and makes an annual payment to Watermaster ($177,430 for fiscal year 2021/22) 

for administration of the D YYP in exchange for the right to store water in the Basin. MWD' s 

contribution to administration of the DYYP lowers the Parties' administrative assessments. The 

D YY A, including eight amendments, are attached hereto as Exhibit A. 

16. In 2004, the Court approved the Storage and Recovery Agreement, specifying the 

permissible quantity of water that could be stored under the DYYP. The Storage and Recovery 

Agreement is attached hereto as Exhibit B. 

1 7. W atermaster is not a party to local agency agreements between IEU A or TVMWD 

and their member agencies, including the agreement between IEUA and Ontario. 

18. Between 2016 and 2020, MWD stored water in its DYY Account solely through 

direct recharge. 

19. As a part of the DYYP, MWD may call on Parties to take stored water in lieu of 

MWD deliveries and receive an operational credit, or the Parties may do so voluntarily without 

receiving the operational credit. Whether MWD makes a call or the takes are voluntary, Parties 

pay MWD for the water as if they were receiving ordinary MWD deliveries. The takes at issue in 

the 2021/22 Assessment Package are a part of the second take cycle within the DYYP. 

20. Watermaster oversees the DYYP through its seat on the five-member DYYP 

Operating Committee. 

21. The underlying Storage and Recovery Agreement has not changed, but MWD, 

IEUA, TVMWD, and Watermaster have made operational adjustments to the DYYP. Through 

2015, there have been eight amendments to the q YY A. Amendments one through four permitted 
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extensions for construction or submission of plans for construction of facilities. In 2009, 

amendment 5 accounted for MWD's reallocation of Proposition 13 funds from another project to 

the DYYP. Later in 2009 and in 2010, two additional amendments permitted the City of Chino to 

be reimbursed for groundwater production from a non-DYYP facility as the City of Chino's 

DYYP facilities were not operational. No formal Board action was taken on any of these seven 

amendments. The eighth amendment occurred in 2015 and was the only amendment with formal 

Board approval. The 2015 amendment revised Performance Criteria applicable during an MWD 

call to recover waterfrom MWD's DYY Account. In 2019, signatories to the DYYA agreed to 

permit Parties to voluntarily take water and receive an operational credit without a MWD call in a 

letter agreement ("2019 Letter Agreement"), attached hereto as Exhibit C. The 2019 Letter 

Agreement comprises changes to the D YY contract that had being extensively discussed with 

IEUA subagencies in a year-and-a-half long process. 

22. I reported on the 2019 Letter Agreement and explained that I intended to sign the 

2019 Letter Agreement at the Pool Committee meetings on September 13, 2018 and at the 

Advisory Committee meeting on September 20, 2018. The Committees received the report, did 

not discuss the item and did not take action. 

23. On September 27, 2018, I reported on the 2019 Letter Agreement to the 

W atermaster Board. W atermaster staff also informed the Board of my intention to sign the 2019 

Letter Agreement. The Board did not discuss and took no action. 

24. No Party objected to the 2019 Letter Agreement or to my signing the 2019 Letter 

Agreement. Nor did any Party request that the 2019 Letter Agreement be formally approved by 

the W atermaster Board. 

25. I signed the agreement on February 19, 2019. 

26. In accordance with the DYYP, CVWD voluntarily withdrew 20,500 AF and 

Fontana Water Company ("FWC") voluntarily withdrew 2,500 AF from MWD's DYYP account 

during production year 2020/21. This water has been delivered to customers for beneficial use. 

IEUA issued monthly certifications for CVWD and FWC's withdrawals and submitted the 

certifications with a water activity verification to4MWD. 
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27. Ontario first raised legal concerns with Watermaster's assessment of voluntary 

takes under the DYYP in late Summer 2021 and later raised its concerns publicly at Pool 

Committee meetings in September 2021. Ontario's concerns have not changed since September 

2021. 

28. Throughout the remainder of 2021, Watermaster and IEUA communicated 

extensively with Ontario and requested involvement from the Appropriative Pool. Additionally, 

Watermaster staff separately met in person with Ontario at least once and communicated with 

Ontario via phone or email at least weekly. Additionally, Watermaster hosted meetings with 

FWC, CVWD, the Appropriative Pool Chair and Legal Counsel, MWD, IEUA, and TVMWD. 

29. In response to Ontario's November 1, 2021 letter, Watermaster included a 

discussion of the DYYP on the November agendas for Pool and Advisory Committee and Board 

meetings. Both the Non-Ag Pool and Appropriative Pool Committees received staffs report and 

discussed the issue. The item was presented for informational purposes and no action was 

recommended or taken at the November 10, 2021 regular meetings. The Ag Pool Committee 

received Watermaster's report, but did not engage in discussion at its November 10, 2021 regular 

meeting. The Advisory Committee also discussed the DYYP agenda item at its meeting, but took 

no action at its November 18, 2021 regular meeting. 

3 0. W atermaster staff presented a detailed report outlining and responding to Ontario's 

legal concerns to the Watermaster Board at the Board's November 18, 2021 regular meeting. 

Legal counsel was available to answer questions at the meeting. The Watermaster Board directed 

staff to seek input from interested parties about the issue and to bring back to the Board at its 

January 2022 meeting a comprehensive report of what happened, whether actions were compliant 

with existing rules and if not, what was the effect. 
31. At the Board's direction, W atermaster staff facilitated a meeting between 

representatives of Ontario, CVWD, and FWC to discuss implementation of the DYYP moving 

forward on January 5, 2022. CVWD and FWC were included in the meeting because CVWD and 

FWC voluntarily withdrew water from MWD's DYYP account during production year 2020/21. 

5 
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This meeting was the first negotiation effort among Ontario and other stakeholders. Ontario 

initially refused to negotiate a resolution with other stakeholders. 

32. On February 14, 2022, Watermaster staff and counsel consulted with stakeholders 

with whom Ontario might need to reach consensus to make changes to the D YYP prior to taking 

a position on permitting Ontario additional time to file a challenge. Stakeholders reported that 

there were no ongoing discussions and no interest in continuing their efforts. 

3 3. A report on the D YYP was agendized a second time atthe Committees' and 

Board's next regular meetings in January 2022. At the Appropriative Pool Committee's January 

13, 2022 meeting, Ontario and the Monte Vista Water District stated they would make written 

comments and the City of Chino Hills stated that voluntary withdrawals from the DYY account 

helped the stakeholders ease the pressure of exceeding the Safe Storage Capacity before the Local 

Storage Limitation Solution was implemented. At its January 13, 2022 meeting, the Non-Ag Pool 

Committee read a statement prepared by Ontario, stating: 

"The Non-Agricultural Pool recognizes that Watermaster's role is 
to administer the provisions of the Chino Basin Judgment as an 
arm of the Court. We want to ensure that W atermaster is strictly 
following Court Orders and Agreements throughout their 
implementation including administering amendments with the 
same formality and neutrality in which they were originally 
approved. Last November, the Board directed staff and legal 
counsel to evaluate Watermaster' s implementation of the Dry Year 
Yield Program in terms of consistency with the related Court Order 
and the corresponding concerns on the FY 2021 /22 Assessment 
Package. Absent a resolution on this matter, we request that these 
findings be brought back through the Pool process for further 
advice and recommendation to the Advisory Committee and 
Board." 

The Ag Pool offered no advice or assistance at its January 13, 2022 meeting. The Advisory 

Committee did not offer advice or assistance at its January 20, 2022 meeting. 

34. Monte Vista Water District provided comments to Watermaster in a letter dated 

January 25, 2022 expressing concerns related to unrestricted voluntary takes and impacts on 

6 
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assessments. 

35. At the Board's January 27, 2022 regular meeting, Watermaster staff presented a 

report detailing DYYP operations, Ontario's comments, and efforts to resolve Ontario's concerns, 

including communications with stakeholders. The staff report excluding over 800 pages of 

attachments is included hereto as Exhibit D. 

36. The staff report identified two potential paths forward to resolve Ontario's 

concerns: (1) Parties might reach agreement on forward implementation of the DYYP under 

existing terms and conditions that addresses Ontario's concerns; or (2) Parties might recommend 

one or more D YY modifications to IEU A, its Member Agencies, and W atermaster to consider 

and propose to the Operating Committee, leading to a modification to the DYYP. Neither 

resolution required the Watermaster Board to take action, and Watermaster staff did not 

recommend the Board take action. The W atermaster Board did not take action. 

3 7. In the 19 years of the D YYP, W atermaster has not charged production assessments 

to takes from MWD's DYYP account. The takes during various years have always been reflected 

in the annual Assessment Package. Until the 2021/22 Assessment Package, the Board has 

approved assessment packages without objection from any Party. 

38. CVWD engaged in voluntary takes pursuant to the DYYP during production year 

2019/20, which were reflected in the 2020/21 Assessment Package. The 2020/21 Assessment 

Package was recommended for approval by the Advisory Committee on Ontario's motion. The 

only differences between the voluntary takes during production year 2019/20 and production year 

2020/21 are the Parties and quantities involved. 

3 9. All Parties' ordinary groundwater production were assessed consistent with 

longstanding W atermaster practice. Assessments paid by the Appropriative Pool members affect 

their Desalter Replenishment Obligation ("DRO") assessments. Greater pumping by other parties 

decreases Ontario's DRO assessment obligation pursuant to a March 2019 Peace II Agreement 

amendment that was supported by Ontario and approved by the Court. 

40. It is my understanding and belief that, since the 2019 Letter Agreement, IEUA 

emails its member agencies every spring to deter,;nine whether any party is interested in a 
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voluntary take and the quantity the party is willing to take. On information and belief, Ontario did 

not elect to participate. Ontario may, however, participate in voluntary withdrawals in future 

years. 

41. Watermaster performed Material Physical Impact analysis for the DYYP at its 

inception. W atermaster has since further evaluated storage within the Basin through the Storage 

Framework Investigation and the Storage Management program. Both assumed the D YYP was 

fully utilized. Long-term storage and water levels are not materially impacted by seasonal 

recovery, like that which occurs under the DYYP. The Court recently approved the Local Storage 

Limitation Solution for storage within the Basin, which had MPI analysis performed by 

Watermaster and CEQA analysis performed by IEUA. 

42. The DYYP provides great benefit to the Basin and to the Parties both in terms of 

groundwater quality and water supply reliability. Imported water that is recharged in the Basin is 

high quality and improves the overall conditions in the Basin; and, imported water that is stored 

in the Basin during years of excess supplies is available to Parties in the Basin during years of 

drought. 

43. MWD is presently contemplating the initiation of two additional local groundwater 

storage programs: the Reverse Cyclic (RC) and the Extraordinary Groundwater Utilization 

Program (EGUP.) The former has already been approved by the MWD Board of Directors and 

the latter is being seriously considered. Both programs are essentially pre-purchases of MWD 

water to be delivered later; the water can be looked at as in lieu puts in a storage account or, at the 

time of the future delivery, wet water may need to be recharged in a storage account. The 

programs might well be handled through the already approved DYYP. From my conversations 

with IEUA executive management it is my understanding that some IEUA member agencies have 

already expressed strong interest in the RC; also it appears that several IEUA member agencies 

are interested in the EGUP depending on its final form. The conversations about both programs 

are happening in real time. In my opinion certainty about the DYY would make it easier for all to· 

know and commit to the two programs. 
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I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Dated this 25th day of March, 2022, at Rancho Cucamonga, California. 

i vou~ 
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Exhibit A 



Chino Basin Municipal Water District v. City of Chino, et. al. 
Case No.Case No. RCVRS 51010 

DECLARATION OF PETER KA VOUNAS IN SUPPORT OF W ATERMASTER 
OPPOSITION TO CITY OF ONTARIO'S APPLICATION FOR AN ORDER TO EXTEND 
TIME UNDER JUDGMENT, PARAGRAPH 31 (C) TO CHALLENGE W ATERMASTER 

ACTION/DECISION ON NOVEMBER 18, 2021 TO APPROVE THE FY 2021/2022 
ASSESSMENT PACK.AGE. IF SUCH REQUEST IS DENIED, THIS FILING IS THE 

CHALLENGE 

EXHIBIT A 



AGREEMENT NO. 49960 

GROUNDWATERSTORAGEFROGRAM 
FUNDING AGREEMENT 

BY AND AMONG 

THE l\1ETROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE IITILITJES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATER.MASTER 

DATED AS OF ___ 2003 
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GROUNDWATER STORAGE PROGRAM FUNDING AGREEMENT 

THIS GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEl\.'IENT (this "Agreement"), dated as ofMarch 1, 2003~ is entered into by and among 
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan°), a public entity of the State of Califorru~ INLAND EMPIRE UTILITIES 
AGENCY, a municipal water district ofthe State of California C'IEUA'1, THREE VALLEYS 
MUNICIPAL WATER DISTRICT, a municipal water district oftbe State of California 
e'TVMWD") and CHINO BASIN WATER.MASTER, an entity established by the Superior 
Court of the State of California as described in Recital F below (4-'Watermastern). 

I.. RECITALS 

A. In March 2000~ Califorrria voters approved Proposition 13 ("Ptop. 13'? 
au1horizing the State of California to sell $1.97 billion in general obligation bonds 
for water related projects throughout the State .. The Governor's Budget Act for 
2000,. Chapter 52t Statutc;s of 2000~ appropriated to the California Department of 
Water Resources (''D'\VR,, local assistance grants for groundwater storage and 
supply reliability projects in the amount of $161,544,000 by budget item 3860 .. 
01-6027, payable from the Intetjm Reliable Water Supply and Water Quality 
I.nfrastructure and Managed Subace-ount. 

B. Metropo1itan subsequently was selected by DWR as a grant recipient for 
$45 million (the ~'Prop. 13 Funds") to be used for groundwater storage projects 
within its service area. In a letter dated October 13) 2000 (the ''DWR Funding 
Letter'~) (see Exhibit A attached hereto), DWR set forth the specific terms and 
conditions of the grant to Metropolitan. 

C. On September 20, 2000, Metropolitan sent a letter to its twenty ... six member 
public agencies (consisting of cities, municipal water districts and a county water 
authority within its 5,155 square•mile service area covering portions of Los 
Angelest Orange, San Diego, Riverside, San Bernardino and Ventura Counties}, 
requesting a list of groundwater storage projects to be considered for Prop. 13 
Funding. On November 1, 2000, Metropolitan delivered to those member public 
agencies that indicated an interest in the Prop. 13 groundwater storage programs 
the Request for Proposals for Participation in Groundwater Storage Programs 
Using Proposition 13 Funds, RFP No. WRM ... z (the '~RFP'? (see Exhibit B 
attached hereto)~ Metropolitrui subsequently conducted a Pre-Submittal 
Workshop, open to the public, on November 8, 2000, to address any concems or 
questions regarding the RFP. 

D. Metropolitan anticipated that programs funded by the Prop. 13 Funds would store 
water (by various methods) that Metropolitan imports from the State Water 
Project and the Colorado River, This stored water would be pumped by the 
member agency ( or a. sub-agency) \Vith a corresponding reduction in surface water 

1 



deliveries from Metropolitan. As a resultt Metropolitan would have a greater 
amount of water to distribute within its service area. In addition, such 
groundwater storage programs are part of a larger effort to meet water supply 
demands in Southern California, as specifically set forth in the Integrated Water 
Resources Plan t'IRP'') approved by Metropolitan• s Board of Directors in 1996, 
and the Groundwater Storage Principles (see Appendix A of Exhibit B attached 
hereto) adopted in cotmection therewith by Metropoliten's Board ofDirectors in 
January 2000. 

E. IEUA and TVMWD are both municipal water districts fonned in 1950 and have 
been member agencies ofMetropolitan since their fonnation, IBUA was formerly 
known as Chino Basin Municipal Water District. IEUA serves a portion of San 
Bernardino County and has one or more designated representatives on 
Metropolitan1 s Board ofDirectors. TVMWD was formerly known as Pomona 
Valley Municipal Water District. TVMWD serves a portion of Los Angeles 
County and has one or more designated representatives on Metropolitan~s Board 
of Directors. 

F. The Watennasterwas established under the Judgment in the Superior Court of 
California for County of San Bernardino, entitled, "Chino Basin Municipal Water 
District v. City of Chino, et al.," entered into on January 271 1978 ("Judgment") . 
The Watermaster is responsible for managing the Chino Groundwater Basin 
(''Chino Basin'') in the most beneficial manner and for equitably administering 
and enforcing the provisions of the Judgment. 

G. Metropolitan has the following storage agreements with IEUA and Chino Basin 
Watermaster beginning in 1979: 
1. ·Cyclic Storage AgJeement approved by the Court in January 1979. 
2. The l\1WD Trust Storage Agreement approved by-the Court in August 1986. 
3. The Short-Tenn Conjunctive Use Agreement (CB-5) approved in September 

1993. 

H.. On January 19, 2.001> the Proposal for Chino Basin Groundwater Storage Project 
(the fi'Proposar') was submitted by IEUA for Metropolitan•s consideration (see 
Exhibit C attached hereto). On April 10, 2001, Met.mpolitan notified IBUA that 
the program described in its Proposal had been selected for further consideration 
(see Exhibit D attached hereto) and that it was eligible for up to $9 million of the 
Prop. 13 Funds. The Program is also eligible for disbw-sement ofup to$ 18.5 
million of other funds administered by Metropolitan. The Prop. 13 Funds plus the 
Metropolitan funds specifically aUocated to the proposed Program are referred to 
herein as the "Program Funds:' 

I. During further development of the Program, the City of Pomona was identified as 
a participating retail agency (Operating Party) for implementation of the Program. 
The City of Pomona is a sub-agency of TVMWDt and TVMWD bas therefore 
joined· this Agreement. 
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J. Accordingly, the parties hereto (each a "Party" and, collectively, the "Parties'1 
desire to enter into a mutualJy beneficial agreement for a groundwater storage 
program funded by Program Funds that will achieve reasonable and beneficial 
conjunctive use ofMetropolitan's water supply to provide 33,000 acre-feet of 
additional pumping capacity jn the Cltlno Basin in accordance with this 
Agreement and the Groundwater Storage Principles referenced above. This 
Agreement describes the terms of the Program agreed to among Metropolitan) the 
Watennaster, IEUA, and 1VMWD which includes the terms for the storage ano 
delivery of stored water from Metropolitan, the construction of groundwater 
production facilities, and the funding of such facilities ... All of the elements 
together as described in th.is Agreement shall constitute the "i.Progrmn.0

• 

K. Pursuant to the provisions of California Environmental Quality Act (CEQA) and 
the State CEQA Guidelines11 IBUA, acting as lead agency, prepared and processed 
a Final Program Environmental Impact Report (Final PEIR) for the Chino Basin 
Watermaster Optimum Basin Management Program (OBlv.1P) which included 
conjunctive use Storage and Recovery Program of 500,000 acre .. feet (the 
"Storage and Recovery Program~J. Among other things, the Final PEIR 
evaluated the environmental effects associated with the construction activities that 
are tied to and funded by this Agreement. On July 12, 2000,- IEUA certified the 
Final PEIR. and approved the OB:MP. 

L. Subsequent to certification of the Final PEIR~ IEUA found that it needed to make 
:minor modifications to the proposed construction activities. IBU A determined 
that these modifications would not result fa any significant new environmental 
effects~ substantially increase the severity of previously identified effects, or 
require any new mitigation measures beyond those examined by and proposed in 
the Final PEIR. IEUA prepared a Finding of Consistency (i.e., Addendum) 
documenting this determination~ which it certified on December 18,, 2002. 

M. TV1vIWD and Metropolitan, acting as responsible agencies, have reviewed the 
infonnation contained hi the Final PEIR ~d Finding of Consistency, and haw 
adopted IEUA's findings concerning the environmental effects associated with 
the construction activities that are tied to and funded by this Agreement. 

_N~ As of the date of this Agreement, no legal action has been filed challenging the 
Ffoal PE1R, the Finding of Consistency, or any detenn.ination and approvals 
issued by IEUA, TVMWD or Metropolitan that relate to the Program or this 
Agreement. 

0. IEUA and Watennaster are funding a $45 million Recharge Master Plan capital 
improvement program, separate and apart from this agreement, that will increase 
significantly the ability for Metropolitan to store water through direct 
replenishment into Metropolitan's storage account. Under the OBlv.JP the parties 
to the Judgment have agreed to expand the existing Chino I Desalt~r from 8 mgd 
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to 14 mgd and build .the Chino Il Desalter at a capacity of 10 mgd to produce and 
treat approximately 251000 AF per year of poor quality water to minimize 
downstream water quality impacts on the Orange County Water District (OCWD) 
consistent with the OB:MP Program Environment a] Impact Report and Chino I 
expansion/Chino ll Desalter Environmental Impact Report and the Memorandum 
of Understanding with OCVID. 

NOW, THEREFORE~ in consideration of the foregoing Recitals} and for other 
good and valuable consideration the receipt and adequacy of which are hereby acknowledged, 
the Parties hereby agree as follows: 

IL EFFECTIVE DATE AND TERM 

A. Effective Date 

Upon- execution by all Parties, this Agreement shall be deemed effective as of 
March 1, 2003 (the "Effective Date'\ 

B.. Termination Date 

This Agreement shall initially teuninate on the date which is twenty-five years 
after the Effective Date, unless sooner tenninated in accordanoe herewith (the 
''Initial Termination Date"). Notwithstanding the foregoing, this Agreement 
will renew for a five ... yearperiod commencing on the Initial Ten;nfiation Date, 
and each fifth anniversary thereof ( each, a 'l'R_enewal Date;'), if written consent of 
all parties is filed with Metropolitan at least 90 days prior to each termination 
date. This Agreement shall absolutely terminate and be ofno further force or 
effect on the date that is fifty years after the Effective Date (the '"Final 
Termination Date~l 

ID.. CONDITIONS PRECEDENT TO FUNDING OBLIGATION AND PROGRAM 
IMPLEMENTATION 

Metropolitan)s funding obligations with respect to construction of the Facilities (as set 
forth in Article V below) are subject to the satisfaction of the following conditions 
precedent, or waiver of the condition(s) precedent, by Metropolitan: 

A. CEQA. 

Any and all environmental reviews and supporting documentation C'CEQA 
Documents") required to implement the Program and/or this Agreement shall 
have been completed, certified and approved by the Parties in accordance with 
CEQA and its guidelines; Further, the time period for commenoing a legal action 
challenging any of these CEQA Documents, or challenging any certifications~ 
findings, detenninations" approvals or authorizations that are related to or based 
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upon such CEQA Documents~ shall have lapsed with no such legal action having 
been filed . 

.B. DWR Commitment 

The conditions necessary to receive Prop. 13 Funds under the DWR Funding 
Letter s.hall have been satisfied, and DWR. shall be comnlitted to disbursing the 
Prop, 13 Funds to Metropolitan in accordance with the DWR Funding Letter, the 
Schedule and the Budget. 

C. Permits and ApprovaJs 

Any authorizations, consents, licenses, perm.its and approvals from any 
Governmental Authority (as defined hereafter) or person as may be required by 
applicable Jaw to construct and operate the Program (including, without 
liinitation, the approvals or consents from other grom1dwater users in the Chino 
Ba.sin, or parties whose approval is required by any judgment in an adjudicated 
basin,, and approval and'recognition of this Agreement by the San Bernardino 
Superior Court with continuing jurisdiction over the Judgment (collectively, the 
,tReqnired ApprovaJs1

') shall have been obtained. IEUA shall have delivered 
reasonably satisfactory evidence of such Required Approvals to Metropolitan. 
None of the Required Approvals shall impose any condition to snob approval that 
a Party finds unacceptable, and any acceptable conditions to the Required 
Approvals shall have been satisfied or waived by the person imposing such 
condition or will be satisfied by the Pro gram as then contemplated. 
"Governmental Authority* means any federal, statej local or other 
governmental> regulatory or administrative agency$ governmental commission, 
department) board, subdivision) court, tribunal, or other governmental arbitrator, 
arbitral body or other authority. 

D. No Litigation 

IEU~ TVMWD, and Watennaster shallhave certified that, except as _disclosed in 
writing to Metropolitan and accepted by Metropolitan in its reasonable discretion, 
there is no litigation, mcluding any arbitrationt investigation or other proceeding, 
pending before any court,. arbitrator or Governmental Authority, nor any such 
litigation threatened, nor any decree, order or injunction issued by any court, 
arbitrator or Governmental Authority and remaining in effect, which relates to 
Program Funds or the Program or which prevents or hinders (or seeks to prevent 
or binder) implementation of the Program.~ or which raises a question as to the 
validity of this Agreement, or any of the other Program agreements. 

The date upon whlcb each of the foregoing conditions has been satisfied or waived by 
Metropolitan, as set forth in a written notice from Metropolitan to IEU~ shall be the 
"Funding Obligation Date.'~ 
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IV. PROGRAM PLANNING AND CONSTRUCTION 

A. Planning 

1. General Description of Program 

The Program includes the following components: 

a. Metropolitan shall have the right to: (1) deliver and store imported 
water supplies in the Chino Basin at up to a rate of25,000 acre-feet 
per year and up to 100,000 AF in storage at any time (''Maximum 
Storage Amount''), subject to hlgher amounts if approved in 
advance by the Chino Basin Watennaster, and (2) cause Chino 
Basin stored water to be produced at a rate of33,000 AF per year, 
pursuant to the Exhibit G ''Performance Criteria" of this , . 
Agreement, the Chino Basin Judgment and the Watermaster Rules 
and Regulations. W atermaster will provide for rights to store and 
extract water fro:rn the Chino Basin. 

b. The proposed groundwater storage Program consists. of the 
facilities described in Exhibit H (the ''Facilities,'). The agencies 
within the service areas ofIEUA and TVMWD responsible for 
operating the respective Facilities ("Operating Parties•') are also 
listed in Exhibit H. IEUA and TVM'WD will enter into agreements 
with the Operating Parties within their respective service areas 
that will require such Operating Parties to operate and maintain 
the Facilities. 

c. Water provided for storage by Metropolitan hereunder ("Program 
Wider") will be untreated water, as defined in Section 4104 of 
Metropolitan's Administrative Code. Water stored by spreading or 
injection in the Chino Basin must meet the applicable water quality 
requirements as required by the Watermaster and any other 
regulatory agency with jurisdiction over the Chino Basin. 

d. - Metropolitan will ftmd the construction of the Facilities in 
accordance with this Agreement 

2. Operational Capacity Thresholds 

The Program "Operational Capacity Thresholds" are: 

a. Storage. Water can be stored in the following ways: (1) spreading, 
(2) injection, (3) in-lieu deliveries (pursuant to the administration 
procedures described in Exhibit F) and transfer from existing 
Metropolitan storage accounts consistent with the Chino Basin _ 
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Judgment. Metropolitan can store water in the Chino Basin at a 
rate of25,000 AF per year, unless a greater amo'unt is approved by 
the W atermaster. 

b. Extraction. At a minimum, the Facilities, when combined with the 
existing groundwater production capacity of the Operating Parties 
as defined in Exhibit Ht if necessary, shall be designed to have the 
capacity _to extract water from the Chino Basin at a rate of 33,000 
AF per year. Prior to the completion of all Facilities, the minimum 
extraction capacity shall be a pro rata portion of the extraction 
capacity based on the Facilities then completed. 

3. Submission of Plans, Schedule and Budget 

On or before September 1, 2004, IEUA shall deliver to Metropolitan the 
engineering and construction plans and specifications (the ~'Plans''), a 
construction schedule (the 0 Schedule") and a construction budget (the 
'~Budget") for the Facilities . At a minnnum: 

a. The Plans shall describe in reasonable detail the construction and 
design of the Facilities, and shall conform to any requirements of 
DWR; 

b. The Schedule shall state the date of construction commencement~ 
tbe anticipated completion date (which shall occur no later than 
March 8~ 2008, ), key milestone dates in the interim (each a 
(.Milestone Date'') including timing of discrete program. e]ements 
(''Discrete Program ElementsH) and major tasks ('Taskst,) 
within them; and 

c. The Budget shall contain an itemized summary of Pro gram costs 
including costs of the cqntractors. consultants~ and other service 
providers, and all materials anticipated to be purchased in 
connection w:ith the Program. For the purpose ofMetropolitan's 
payment of invoices.from Program Funds ("Invoice") pUisuant to 
Section V(D), the Budget shall be divided into phases 
corresponding to the Milestone Dates~ Discrete Program Elements 
and Tasks set forth in the Schedule. 

4. Review and Approval of Schedule and Budget 

a. Metropolitan shall review and approve or disapprove, by written notice 
to IEU A, the Schedule and Budget for the Facilities within ten (10) 
business days after M etrop o Htan 's receipt thereof ( once so approve~ 
the "Approved Budget't and the '"'Approved Schedule,'). If 
Metropolitan has not acted on the schedule or budget within ten (] 0) 
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business days after Metropolitan 's receipt, the schedule or budget shall 
be deemed approved. 

b. For all Facilities funded in whole or part with Prop. 13 fundst all 
Metropolitan approvals shall be conditional upon DWR approvals. 
IEUA acknowledges and agrees that Metropolitan intends to submit 
the Schedule and Budget to the DWR for its review and approval, and 
Metropolitan shall disapprove the Schedule and/or Budget upon 
DWR's disapproval of the Schedule and/or Budget 

c. If Metropolitan (or D\VRt if applicable) disapproves of the Schedule 
and/or Budget=- Metropolitan shall specify the reasons for the 
disapproval in its disapproval notice to 1EUA. Metropolitan shall 
thereafter promptly meet with IEU A to correct-any deficiencies to the 
Schedule and/or Budget such that the Schedule and Budget are 
reasonably acceptable to Metropolitan, DWR (if applicable) and 
IEUA. 

d. Notwithstanding any requirements ofDWR as noted in clause (b) 
above> or any other terms or conditions set forth herein, neither DWR 
nor Metropolitan shall have any responsibility for reviewing or 
approving the Plans, and IEUA assumes all responsibility for the 
proper designt planning, and specmcations of the Facilities. 

e. IEUA, may, as warranted, update the Approved Schedule and 
Approved Budget for the Facilities to reflect changes as necessary. 
However, under no condition may the Completion Date exceed March 
8, 2008, or the total budget exceed the specified amount alJocated as 
Program Funds unless such overages shall be the responsibility of 
IBUA Review and approval of the proposed update shall follow the 
above procedure. 

B. Construction 

1. Contracting 

lEUA shall retain, or cause to be. retained through agreements with the 
Operating Parties, qualified contractor(s) and consultants to design and 
construct the Facilities. AJI contracts let for project construction shall be 
let by competitive bid procedures that assure award of the contract to the 
lowest responsible bidder, except as may be otherwise authorized under 
the enabling authority for IEUA and/or fue California Public Contract 
Code. 
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2. Construction Supervision and Responsibility 

a. Diligent Prosecution of Facility Construction. IBUA agrees to 
faithfully and diligently complete, or cause to be completed, the 
construction of the Facilities in accordance with the Plans, 
Approved Budget and Approved Schedule. 

b. Supervision. As among Metropolitan, JEUA, TVMWD, and the 
WateID1aster, !BUA shall be responsible for all work in connection 
with the construction of the Facilities and for persons engaged in 
the perfonnance of such work. 

c. Compliance with Laws. IEUA shall ensure that all construction in 
connection with the Program complies with any applicable federal, 
state and local laws) ;rules and regulationst including, without 
limitation~ environmental, procurement and safety laws) rules, 
regulations and ordinance. 

d. Contracting Disputes. IEUA shall be responsible for any and all 
disputes arising out of its contracts for work on 1he Program, 
including, without limitation, any bid disputes and payment 
disputes with contractors or subcontractors. Metropolitan will not 
med-iate disputes between IEUA, TVMWD~ their Operating Parties 
and any other entity in connection herewith. 

3. Inspection Right 

During reasonable business bours, Metropolitan and/or 1he DWR., with 
respect to Facilities.funded with Prop. 13 Funds (and any of their 
designated representatives or agents), may enter upon the Program site and 
inspect the on-going and/or completed construction activities. 
Metropolitan agrees to ex.ercise commercially reasonable efforts to deliver 
advance written notice to IEUA of any such visit to the Program site (it 
being aclmow]edged, however, by IEUA that the DWR may inspect the 
Program site .at any and all reasonable times without prior notice pursuant 
to the tenns of the D\VR Funding Letter). 

4, Completion of Construction 

a. Completion Date. IBUA shall assure that Completion of the 
Facilities occurs not fater than March 8, 2008. HCompletion,, 
means (x) performance of the construction in a good and 
worlananlike manner, free and clear ofrnechanics', materialmens' 
and other liens or security interests, claims or encumbrances 
relating to such construction, subject only to completion of punch 
list items whlch do not materially interfere with the use or 
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functionality of the Facilities, and (y) the payment of all costs to 
the persons entitJed thereto less retainage or reserves for punch list 
items. 

b. Completion Notification and Certiji.catio11. IEUA shall notify 
Metropolitan within ten business days after Completion of 
Facilities by each Operating Party. Such notification shal] include 
a certification from the IEUAi the general contractor (if applicable) 
and a California Registered Civil Engineer affinning Completion 
end that the Facilities: (i) are as described in Exhibit H; (ii) have 
been constructed substantially in accordance with the Plans; (iii) 
have been adequately tested and meet the Operational Capacity 
Thresholds; and (iv) are otherwise sufficient to achieve the goals of 
the Program (as stated in Exhibit H). 

5. Ownership of Project 

Metropolitan will have no ownership interest in the Facilities. The 
Operating Parties shall have sole ownership and control of the Facilities, 
and the real property interests in connection thermvith, subject to the rights 
and obligations of the Parties under this Agreement. 

V. PROJECT CONSTRUCTION FUNDING (NOT INCLUDING OPERATION AND 
MAINTENANCE/ENERGY COST FUNDJNG) 

A.. Metropolitan Funding Obligation 

1. After the Funding Obligation Date, subject to and in accordance with the 
terms and conditions of Section V(C) below~ Metropolitan hereby agrees 
to fund the payment of eligible costs for constructing the Facilities in 
accordance with the Approved- Budget (the "Program Construction 
Costst1 in an amount not to exceed $27.5 II}.illion, inclusive of design and 
construction ofFacilities and the costs to comply with CEQA. Of these 
Program Construction Costs, $9 million is being funded by Prop 13 Funds, 

B. Cost Overruns 

1. IEUA agrees to pay,_ and Metropolitan shall have no liability for~ any costs 
of constructing the Facilities in excess of the amounts set forth in the 
applicable Approved Budget (on line--item and aggregate bases); provided, 
however, that upon written request from IEUA, Metropolitan shall 
approve~ conditional upon DWR approval, reallocation of any 
demonstrated costs savings fre>m one line-item of the Approved Budget to 
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another line item in order ~o cover any cost overruns for the $ 9 million 
funded by Prop. 13 Funds for specific Program facilities. 

· 2. Should bids for construction of the Program Facilities exceed the 
Approved Budget by more than 5%) JEUA may review such cost increase 
with Metropolitan to determine the appropriate way to proceed with the 
Program. Metropolitan and IEUA may mutually agree to a cost share, a 
change in scope of the Program, or to discontinue the Program. 

3. IBUA agrees to reimburse Metropolitan for any ofits costs intended to be 
reimbursed w1th Prop. 1.3 Funds that are disapproved by DWR, within 
thirty (30) days ofreceipt of invoice from Metropolitan for such 
reimbursement. IEUA agrees to pay interest computed at an annual rate 
equal to that earned by Surplus Money Investment Fund (S:MIF) rate as 
provided for in Government Code Sections 16480 et seq., calculated 
monthly, on any outstanding amounts so invoiced by Metropolitan, 
beginning thirty days after the date such invoice is received until paid. 

C. Disbusement Protocol 

l. Invoice Payment. 

Commencing on the Funding Obligation Date, and continuing not more 
often than monthly thereafter, IBU A may submit for Metropolitan' s 
consideration and payment from the Program Funds an Invoice for costs 
incuued. Each Invoice shall set forth in reasonable detail those Program 
Constroction Costs that have be~n incurred since submittal of the prior 
Invoice and shall reference Discrete Program Elements and Tasks as 
outlined in the Approved Budget and ~chedule. Each Invoice shall be 
accompanied by a Progress. Report pursuant to Section X (B)(l). Work 
accomplished on each Discrete Program Element shall be briefly 
described, and the percent complete shall be presented with tbe percent 
and actual amounts expended to date on each Discrete Program Element. 
Metropolitan shall review and approve or disapprove (in part or whole) the 
Invoice and provide payment of Program Funds to IEUA for all approved 
portions of the Invoice within 30 days ofreceipt. If Metropolitan 
disapproves any portion of an Invoice, it shall state its reasons for such 
disapproval in writing and cooperate in good faith with IEUA> to promptly 
achieve a mutually acceptable revision to the disallowed portion of the 
Invoice. Metropolitan agrees to pay interest at the rate and in the manner 
specified in Section V(B)(2) on approved portions of invoices prud more 
than thirty (30) days after receipt of such invoice by Metropolitan. 
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2. Certification of Expenditures 

With each Invoice submitted for Program Construction Costs, IEUA shall 
also provide its written certification and a written certification from the 
general contractor, if any, affirming that invoiced amounts were utilized 
exclusively for construction of the Facilities in accordance with the Plans 
and Approved Budget. Such certification shall be accompanied by 
evidence of payment for services andloT materials delivered in connection 
with the construction of the Facilities. 

3. Disbursement of Program Funds 

Upon Metropolitan's payment of Program Funds pursuant to an Invoice, 
Metropolitan shall have fulfilled its obligation with respect to such 
payment, and shall have no obligations to ensure disbursement to the 
appropriate Party(ies) entitled thereto, 

VI. OPERATING COl\lIMITTEE 

A. Operating Committee 

1. Composition of Committee. 

A collllllittee (the uoperating Committee.,') shall be established for the 
speci'fic purposes specified herein. The Operating Committee shall have 
five members, two representatives from Metropolitan and three 
representatives chosen by lEUA, TVMWD, and Watermaster in any 
manner detennined by IEUA, TVMWD, and Watermaster. The local 
agencies listed in ExhibitH may also attend meetings of the Operating 
Committee. With respect to any matter on which the Operating 
Committee cannot reach unanimous agreement, the Operating Committee 
shall submit such matter for determination by a consultant and/or 
arbitration panel in accordance with.Section Xlll(Aj. 

2. Meeting of Operating Committee 

The Operating Committee shall meet; 

a. as reasonably often as necessary to implement operations and 1ak.e 
other needed action pursuant to this Agreement Such tasks will 
include preparation of Operating Committee's certification to 
Watennaster regarding monthly storage achieved utilizing 
methodology _specified in Exlnoit F (Accounting Methodology). 

b. within thirty days after the execution of this Agreement; and 
thereafter at least sixty days prior to the end of each fiscal year 
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(which fiscal year shall run from July 1 through June 30) to 
develop Program Annua} Operating Plan for the subsequent year 
and to review need for adjustments to Electrical Costs and 
Operation and Maintenance Costs; and 

c. by August 31 of each year review prior fiscal year performance for 
storage and/or extraction in conformance with the Annual 
Operating Plan and Exhibit Gt Perfonnance Criteria; and for 
assessment of per-acre-foot Electrical Costs and Operation and 
Maintenance Costs to be paid by Metropolitan. 

3. Annual Operating Plan 

a. The Annual Operating Plan shall provide an estimated schedule 
and location for all storage and extraction under this Agreement 
and in conformance with Exhibit G (Performance Criteria) on a 
monthly basis for the upcoming ii.seal year and documentation of 
adequate available capacity with respect to the Program Facilities 
capacity to accommodate Metropolitan's rights pursuant to Section 
VIl hereof. Initial operation of the Metropolitan Storage Account 
prior to completion of Facilities funded under this Agreement shall 
be accomplished uniter the Annual Operating Plan. Untjl all 
Facilities are completed) partial perfonnance shall be pro rata 
according to the proportion of Facilities listed in Exhibit H which 
are then complete. 

b. The Annual Operating Plan shall provide sufficient information to 
allow the Operating Committee and Watermaster to assess 
potential impacts from the Program on the Chino Basin and the 
Judgment Parties; such as: (1) current and projected water levels 
in the basin; and (2) short--term and long-term projections of Chino 
Basin water supply and water quality. The Operating Committee 
and the Watennaster may request additional information from the 
Operating Parties. 

c. Consistent with Section VIlI(A) below, the Annual Operating Plan 
shall not limit Metropolitan's ability to modify its call for 
extraction or storage of water upon fifteen (] 5) days advance 
notice as provided in Sections Vll(A) and VII(C). Watermaster 
reserves the right to approve the location and amount of storage 
and extraction pursuant to this Agreemen4 in accordance with the 
Judgment, OBlv.iP and its policies applicable to the Judgment 
Parties+ 

d. Storage and extractiDn operations under this Agreement shall be in 
accordance with the provisions of the Annual Operating Plan as 
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adopted or as amended to accommodate changed circumstances or 
new information. The Annual Operating Plan may be amended: 
{1) at the request of .a member of the Operatiiig Committee and 
with the concurrence of the Operating Committee and approval of 
the Watennaster (2) as a requirement of the W atenn.aster in the 
implementation of the Judgment and OB:M:P with specific 
adjustments proposed by consensus of the Operating Committee 
and approved by the Watennaster. 

4. Specific Duties 

Without limiting the foregoing .. the Operating Committee shall: 

a. Properly account for the amounts of all water stored and extracted 
and submit a report of these amounts acb.iev:ed for the Metropolitan 
Storage Account to W atennaster and Metropolitan on a monthly 
basis but not more than two months in arrears. At the end of the 
fiscal year~ an annual reconciliation shall be perfonned of storage 
and extraction, and any adjustments to the monthly submittals shall 
be submitted to the Watermaster and to Metropolitan in a timely 
manner for consideration in the preparation of the Watennaster's 
annual assessment package. 

b. Within two months following formal issuance of Watermaster~s 
annual report)' perform an mmual reconciliation of Metropolitan 
and IEUA's and TVMWD's records with Watermaster,s annual 
report and Metropolitan' s water billing inclusive of credits for the 
Operation and Maintenance Costs and Electrical Costs, and 
prepare any needed paperwork for adjustments to the billing. 

c. Consistent with Section VIII(A) below, confirm that sufficient 
excess operable production capacity was maintained.for the 
conjunctive use Program during the prior year, wiles~ different 
criteria are agreed upon by the Operating Committee. 

d. Prepare and deliver to the Parties, on or before September 1 of 
each year, a written annual report outlining the Program Annual 
Operating Plan for the subsequent year, and the Operating 
Committee's actions: during the prior year (the HQperating 
Committee Annual Report"). 

e. Every five years, commencing upon the Completion Date, the 
Operating Committe=e shall review the maintenance charge set 
forth in Section VI(D)(l) oftlris Agreement. To such end) the 
Operating Committee shall conduct a survey of operation and 
maintenance costs with respect to facilities within the Program 
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Basin and which are comparable to the Facilities. Based on such 
survey and other infonnation the Operating Committee deems 
relevant, the Operating Committee shall approve a new Operation 
. and Maintenance Cost for the next five-year period., 

f. Every year commencing upon Completion Date, determine the 
electrical power unit rates(s) (dollars per AF of Stored Water 
Deliveries) for the respective Operating Party(ies) to extract water. 
The electrical power cost to extract Program Water (the HElectrical 
Costs;~) shall be equal to Stored Water Deliveries (as defined in 
Section VIl(C} below) for the applicable period multiplied by the 
applicable electrical power unit rate(s) for the Operating Party(ies) 
that extracted the water. The Operating Comrttlttee shall ensure 
that the electrical power unit rate per acre-foot of extracted water 
calculated for each Operating Part)' is reflective of actual energy 
costs. 

B. IEUA and TVMWD Obligations 

Subject to Section VI(C), IBUA and TVMWD hereby agree to do, or to cause 
through agreements with the Operating Parties in their respective service areas, 
the following: 

1. Cause the Facilities to be operated and maintained in as good and efficient 
condition as upon their construction, ordinary and reasonable wear and 
depreciation exceptedt and othenvise in accordance with industry 
standards ( and DWR standards and requirements, if any); 

2. Provide for all repairs, renewals, and replacements necessary to the 
efficient operation of the Facilities; 

3. To the e'.?{tent existing facilities are utilized for the Program> provide for all 
repa.irst renewals, and replacements necessary to the efficient operation of 
such existing facilities; · 

4. Certify the amount of water in the Metropolitan Storage Account pursuant 
to the Operating Committee accounting; and 

5. Upon call by Metropolitan for Stored Water Delivery, operate Facilities, 
combined with the existing infrastructure, at Operational Capacity 
Thresholds necessary to meet performance targets as outlined in Exhibit 
G. 

C. Watermaster Obligations 

Watermaster hereby agrees to: 
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L Maintain records of the amounts of all water stored in and extracted from 
the Chino Basin pursuant to this Agreement and consistent with the 
Judgment and Rules and Regulations, and provide to Metropolitan an 
amount specified in an account to be designated as the Metropolitan 
Storage Account. Watennasterwill maintam a monthly statement 
regarding the account as infonnation becomes available and will 
document in its annual report all water stored in and withdrawn from the 
Metropolitan Storage Accowt Watennaster shall account for 
Metropolitan stored water as follows: 

a. The amount of any water stored in the Chino Basin on behalf of 
Metropolitan prior to the Effective Date of this Agreement shall be 
credited to the Metropolitan Storage Account on the Effective Date 
pursuant to the procedure set forth in Exhibit E. 

b. Watennaster shall credit water which Metropolitan delivers for 
storage to the Metropolitan Storage Account on an acre-foot for 
acre .. foot basis, less any losses assessed. 

c. Losses assessed_ by Watennaster against the Metropolitan Storage 
Account -will be equivalent to losses assessed Judgment parties for 
participation in the Storage and Recovery Program. · 

d. Watennaster shall debit the Metropolitan Storage Account one 
acre-foot for each acre ... foot of water produced from the account. 
W atermaster accounting for water produced from the Metropolitan 
Storage Account shall specify quantities produced by each 
Operating Party. 

e. W atennaster shall obtain from Operating Committee on a monthly 
basis its report of the amount of storage achleved using the 
methodology specified in Section VII(B) and Exhibit F of this 
Agreement 

2. Report the total active and inactive annual extraction capacity of the 
Operating Parties in the Watennasterjls annual report. 

D. Metropolitan Obligations 

In accordance with the procedures set forth in clause (E) below) Metropolitan 
hereby agrees to: 

I. Pay costs of operating and maintaining the Facilities at the unit rate 
(dollars per AF of Stored Water Deliveries) determined by the Operating 
Committee for the Operating Party(ies) that extracted water as adjusted 
when and as required by Section VI(A)(4)(e) (the "Operation and 
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Maintenance Costs"). Operation and Maintenance Costs will include a 
dollar per AP amount for each AF produced by an Operating Party from 
Metropolitan's Storage Account through the funded ion exchange facilities 
equal to the Operating Party's variable costs of treating Metropolitan->s 
State Water Project surface deliveries (expressed as dollar per AF of 
treating such water). Such variable costs shall exclude capital, debt 
service, or replacement costs and include only variable operating and 
maintenance costs at the Water Facilities Authority Treatment Plant, 
CCWD Lloyd Michael Filtration Plant, or the Miramar Treatment Plant. 
The dollar per AF cost sball be calculated by dividing the variable costs by 
the quantity of water produced by the treatment plants. The dollar per 
acre-foot shall be detennined by the Op~ating Committee pursuant to 
Section VI(A)(4)(e); , 

2. Payfue Electrical Costs as determined in Section VI(A)(4)(f) to extract 
water from the basin~ if any, equal to Stored Water Deliveries (as de.fined 
in Section Vll(C) below) for the applicable period for the Operating 
Party(ies) that extracted the water; and 

3. From and after the fust full year in which water is stored in the Program 
Basin on Metropolitan's behalf, and on or prior to July l of each 
subsequent yeat, pay an administrative fee in an annual amount of 
$132,000 to the Watermaster (as such amount is adjusted on each 
anniversary of the execution of this Agreement by the lesser of 2.5% or 
the Retail Consumer Price Index for the City of Los Angeles published by 
the Engineering_News Record),. fodhe incremental costs and expenses of 
administering the Program during such year. Such adn:tinistrative fee is 
subject to adjustment from time to time as approved by the Operating 
Committee. 

E11 Payment of Operation and Mainten~nce Costs and Electrical Costs 

1. Amounts owing by Metropolitan.pursuant to Section VJ(D) for Operation 
and Maintenance Costs and Electrical Costs shall be pa.id through a credit 
to Metropolitan's monthly invoice for the Stored Water Delivery to 
TVMWD or JEUA, as applicable, pursuant to Section VIl(D). Upon the 
credit to Metropolitan's invoice for the Operation and Maintenance Costs 
and Electricnl Costs; Metropolitan will have satisfied its funding 
obligations with respect thereto. 

F. Annual Reconciliation 

l. Reconciliation ofMetropolitan Storage Account and Costs. 

As noted in Section Vl(A)(4)(a) above, the Operating Committee will 
conduct an annual reconciliation of the prior year's credits and debits to 
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the Metropolitan Storage Account. If such reconciliation reveals that the 
actual amount of water delivered by Metropolitan for storage pursuant to 
Section Vll(A)O), or the actual amount of Stored Water Deliveries, as 
defined in Section VJI(C} below>- during the prior year were not accurately 
accounted for~ then the Operating Committee shall reflect this in its year .. 
end assessment of storage and extraction provided to the Watermaster~ 
T'ne Watermaster shall detenni.ne the manner in which any credits or 
debits to the Metropolitan Storage Account sball be made. 

The Operating Committee sbaH complete its reporting and processing of 
any prior year adjustments to the Metropolitan water invoice within two 
months of the formal issuance of the Watennaster's annual report, as 
provided in Section VI(A)(4)(b)~ 

Vll. GROlJNDW ATER STORAGE AND EXTRACTION 

A.. Metropolitan~s Storage Account IDgbts 

1. During any fiscal year of the term of this Agreement) Metropolitan may 
deliver up to 25,000 AF ofPrognun Water for storage in the Program 
Basin with an equivalent amount to be accounted for'in the Metropolitan 
Storage Accowt pursuant hereto; provided, however, that total Program 
Water stored on behalf of Metropolitan in the Program Basin~ pursuant to 
this Agreement, shall never exceed the Maximum Storage Amount unJess 
approved by the Watennaster. Deliveries shall be subject to the prior 
approval of the Watennaster pursuant to the po1icies described in 
subsection 5 below. Metropolitan shall-not be obligated to pay any fees 
associated with basin utilization. 

2. Metropolitan may make such deJiveries to IEUA or TVMWD on fifteen 
(15) days advance notice to such Party and Watermaster. Watermaster 
will credit the Metropolitan Storage Account by the amount of Program 
Water delivered to IEUA or TVMWD. 

3. Upon notification by Metropolitan pursuant to Section VIl(A)(2), lEUA or 
TVMWD and Watermaster may either: (a) directly store the amoW1t of 
any such delivery of Program Water in the Chino Basin (e.g., by injection 
or spreading); or (b) store the amount of any such delivery of Program 
Water in the Chino Basin by in lieu storage, i.e., by n~ducing pumping 
from the Chino Basin by th~ amount of such delivery. 

4. The quantity of Program Water delivered to the Metropolitan Storage 
Account in any given month shall be determined in accordance with the 
accounting methodology set forth in Exhibit F. 
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5. The Watennaster's Storage and Recovery Policies shall be applied to 
Program Water stored under this Agreement in anon~disc.riminatory 
manner consistent with the :application of such policies to any other 
participant in the Storage and Recovery Program, including all parties to 
the Judgment. Furtbennore, the Watennaster shall not impose any 
policies upon the Program Water, whether or not imposed on other parties, 
that would materially aJter fue benefits provided to or the obligations 
imposed upon Metropolitan llllder trus Agreement. Without limiting the 
foregoing~ the W atermaster shall not impose any policies that would create 
any significant discrepancies between the amount of Program Water 
delivered by Metropolitan for storage in the Program Basin and the 
amount of Program Water that Metropolitan is entitled to extract from 
such basin pursuant to this Agreement. 

B. Certification of DeUveries to Metropolitan Water Account 

L Metropolitan shall deliver available Program Water to JEUA or TVMWD 
at the appropriate service connection for storage in the Metropolitan 
Storage Account consistent with the Annual Operating Plan. In any month 
where imported water is delivered to the Chino Basin through a 
Me1ropolitan service connection, the Party receiving Program Water shall 
certify the facts concerning the quantities of such deliveries to 
Me1ropolitan and Watennas.ter in writing or electronically in a fonnat 
satisfactory to Metropolitan by a responsible officer of such Party. 

2. Mefl"opolitan will credit the appropriate IEUA or TVMWD invoice at the 
applicable rate for each acre-foot of water certified by such Party for that 
service connection. · 

3. Certifications of Program Water for a given billing period must be 
received by Me1ropolitan before 3:30 p.m. on the third working day after 
the end of the month to receive credit on the bill for that billing period or 
any preceding billing perjod. 

4. No certification received after six months following the end of any month 
in which a credit for Program Water is claimed will be accepted. 

C. Extraction of Stored Water 

1. In lieu of providing all or some of its regular surface water deliveries to 
IEUA or TVMWD, Metropolitan may; on fifteen (15) days advance 
notice, deliver water to such Party on the first of the following month by 
requesting such Party to debit the Metropolitan Water Account ( each such 

· delivery being a «Stored Water Deliverf'); providedt howevert that 
unless pemritted by W atermaster, such Stored Water Deliveries shall not~ 
in any fiscal year exceed the lesser of (a) 33% of the Maximum Storage 
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Amount'or {b) the amount then remaining in the Metropolitan Storage 
Account. Me1ropolitan's regular surface water deliveries to IEUA and 
TVMWD will be reduced by the amount of such Stored Water Delivery. 
During an emergency or unforeseen operational condition, IBUA and 
TVMWD wi11 use their best efforts in responding to Metropolitan's 
request for a Stored Water Delivery. 

2• IEUA and TVM\VD, as applicable, shall pump the amount of the Stored 
Water Delivery fr0;m the Chino Basin in lieu of receiving its regular 
surface water deliveries in accordance willi specific direction from the 
Watermaster. 

3. IBUA and TVMWD shall have twelve months to comply with 
Metropolitan' s extraction request in accordance with the performance 
criteria described in Exhibit "G', to this Agreement 

D. Payment for Extraction of Stored Water 

Upon call by Metropolitan for Stored Water Delivery, Metropolitan shall invoice 
IEUA or TVMWD for the amount reported as extracted by the Operating 
Committee pursuant to Section VI(A)(4)(a), and such Party shall pay to · 
Metropolitan the then applicable full-service-rate ( or its equivalent, as detennined 
by Metropolitan in its reasonable discretion) as if such Stored Water Deliveries 
were surface water deliveries throu_gh its service connection. The invoice from 
Metropolitan shall include credits for the Operation and Maintenance Costs and 
the Electrical Costs associated with the Stored Water Delivery.. Where prior 
storage accounts are credited to the Metropolitan Water Account pursuant to 
Section VI(C)(I)(a), this water shall constitute the Stored Water Delivery prior to 
any water credited to the Metropolitan Water Account after the Effective Date,, 
and shall be paid for at the appropriate rate indicated in Exhibit E. 

VIll. OTHER USES OF FACILITIES 

A. AJlowed Use 

IEUA and TVMWD may use Program Facilities for purposes unrelated to the 
Program so long as such use does not interfere with the Program and the excess 
operable production capacity is maintained as necessary for performance under 
this Program, unless monthly operable production capacity on other than a 
monthly basis is agreed to by the Operating Committee. 

B. IEUA and Watermaster shall certify to the Operating Committee that there will 
exist at all times excess operable production capacity in the Chino Basin of at 
least an annual extraction of33,00OAF or 33% of Maximum Storage Amount for 
perfonnance under this conjunctive use Program. 
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IX. REPRESENTATIONS, WARRANTIES AND AFFIRMATIVE COVENANTS OF 
PARTIES 

A. Of IBUA and TVMWD 

1EUA and TVM"\VD respectively represent, warrant and covenant as follows: 

L Power and Authority 

That i1 is a municipal water district, duly organized and validly existing 
Wlder the laws of the S1ate of California; that it has all necessary power 
and authority to enter into this Agreement and to perform its obligations 
hereunder on the tenns set forth in this Agreementt and that the execution 
and delivery hereof by it and the perfonnance of its obligations hereunder 
will not vi"olate or constitute an event of default under the tenns or 
provisions of any agreement, document or instru.n:Ient to which it is a party 
or by wbfoh it is bound. 

2. · Authorization; Valid Obligation 

That all proceedings required to be taken by or on behalf of such Party to 
authorize it to make, deliver and carry out the terms of this Agreement 
have been duly and properly taken, and that this Agreement is its valid and 
binding obligation enforceable in accordance with its tenns, except as the 
same may be affected by bankruptcy, insolvency, moratorium or similar 
laws or by legal or equitable principles relating to or lim.Hing the rights of 
contracting parties generally. 

3. No Litigation 

To the best of its knowledge, there is no litigation, proceeding or 
investigation pending or threatened, to which it is or would be a party, or 
which does or would bind or relate to the Program Basin, directly or 
indirectly it wltich, indiv1dually odn the aggregate, if adversely · 
detenninedr might materially and adversely affect its ability to perform its 
obligations under this Agreement, or which raises a question as to the 
validity of this Agreement, or any action to be taken hereunder. 

4. Compliance with Laws 

In the perfonnance- ofits obligations hereunder, such Party and its 
contractors and subcontractors will comply with all applicable laws> 
regulations and ordinances, including, without limitation: 
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a. the Fair Employment and Housing Act (Government Code, Section 
12900 et seq.)11 and the regulations promulgated thereunder 
(California Code of Regulations, Title 2, Section 7285.0 et seq.); 

b. Article 9.5, Chapter 1, Part 1, Division 3, Title 2 of the 
Government Code (Government Code, Sections 11135-11139.5) 

. and the regulations. or standards adopted by the DWR relating 
thereto; 

c. the nondiscrimination program requirements of Government Code, 
Section 12990, and Title 2, California Code of Regulations, 
Section 8103; 

d. Section 3700 of the California Labor Code,, requiring every 
employer to be insured against liability for workers• compensation 
or to undertake self insurance in accordance with the provisions of 
that code, and such Party affirms that it will comply with such 
provisions before commencing tbe construction of the Facilities 
and will exercise best efforts to make the its contractors ap.d 
subcontractors aware of this provision; 

e. the Drug .. Free Workplace Act of 1990 (Government Code 8350 et 
seq.).and have or wi]l provide a drug-free workplace; and 

f. the Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et 
seq.) which prohibits discrimination on tbe basis of disability, as 
well as all applicable regulations and guidelines issued pursuant 
thereto. 

Such party and its contractors and subcontractors will give written 
notice of their obligations under this clause to labor organizations 
with which they have a colleGtive bargaining or other agreement. 
Such Party and its contractors will include the nondiscrimination 
and compliance provisions of this clause in all contracts and 
subcontracts let for the construction of the Facilities, 

5. Compliance with D\VR R~quirements 

The Plans comply with any DWR requirements, including any 
requirements set forth in the D\VR Funding Letter, During the 
performance of its obligations herein) such Party will comply with any 
DWR requirements, including any requirements set forth in the DWR 
Funding Letter. 
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6. No Construction 

That construction of the Facilities and related work (including planning 
activities) did not comm~oce prior to the Effective Date. 

7. Capacity 

Such Party and its contractors, subcontractors and their respective agents 
will at all times act in an independent capacity and not purport to act as~ or 
represent to others that they are, officers, employees, representatives or 
agents of Metropolitan, DWR or the State of California. 

8. Oversight and Supervision of Construction 

Such Party will oversee and supervise all contractors and keep control of 
all work and provisions of services and materials in connection vritb the 
Program. 

9. Maintain Ownership of Program Property 

Such Party will not sell, abandon, lease) transfer, exchange, mortgage, 
hypotbecate or encumber in any manner whatsoever all or any portion of 
any real or other property necessarily connected or used fa conjunction 
with the Program. 

10. Protection of Others, Rights 

Such Party will fully protect and preserve the rights of overlying 
landowners~ other groundwater users or water rights holders> parties 
whose approval is required by any judgment in an adjudicated basin) and 
all groundwater management agencies or other applicable regulatory 
agencies. and \vill take the necessary actions (including groundwater 
monitoring and mitigation and/or limiting extraction of groundwater) to 
protect such rights. 

B. OfWntermaster 
I 

Watennaster and its contractorst subcontractors and their respective agents will at 
all times act in an independent capacity and not purport to act as, or represent to 
others that they are~ officers)' employees, representatives or agents of 
Metropolifan, DVIR or the State of California.. Watennasterrepresents, warrants 
and covenants as follows: 

I. Power and Authority 

That Watennaster is a court-appointed entity created through the 
Judgement, duly organized and valid}y existing under tbe laws of the State 
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of Califomia; that it has all necessary power and authority to enter into 
Uris Agreement and to perform its obligations hereunder on the tenns set 
forth in this Agreement, and that the execution and delivery hereof by 
Waterrnaster and theperfonnance by Waterrnaster ofWatermaster's 
obligations hereunder wil] not violate or constitute an event of default 
under the terms or provisions of any agreement, document or instrument to 
which Watermaster is a party or by which Waterrnaster is bound. 

2. Authorization; Valid Obligation 

That all proceedings required to be taken by or on behalf of W atennaster 
to authorize it to make~ deliver and carry out the terms of this Agreement 
have been duly and properly taken, and that this Agreement is a valid and 
binding obligation of Watermaster enforceable in accordance with its 
tenns, except as the same may be affected by bankruptcy, insolvency, 
moratorium or similar laws or by legal or equitable principles relating to 
or limiting the rights of contracting parties generally. 

3. No Litigation 

To the best ofWatermaster"s knowledge, there is no litigation:, proceeding 
or investigation pending or ibreatenedt to which Watermaster is or would 
be a party, or which does or would bind or relate to the Chino Basin, 
directly or indirectly, whlch;t individually or in the aggregate, if adversely 
detennined~ might materially and adversely affect the ability of 
Watennaster to perform its obligations under this Agreementr or which 
raises a question as to the validity of this Agreement, or any action to be 
taken hereunder. 

4. Compliance with Laws 

In the performance of its obligations hereund~r, Watermaster will comply 
with all applicable laws, regulations and ordinances~ including, without 
limitation: · 

a. the Fair Employment and Housing Act (Government Code, Section 
12900 et seq.), and the tegulations promulgated thereunder 
(Califomfa Code of Regulations, Title 2, Section 7285 .0 et seq.); 

b. Article 9 .5~ Chapter 1, Part 1, Division 3, Title 2 of the 
Government Code (Government Code~ Sections 11135-11139.5) 
and the regulations or standards adopted J:>y the DWR re1ating 
thereto; 
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c. the nondiscrimination program requirements of Government Code, 
Section 12990, and Title 2, California Cqde of Regulations, 
Section 8103; 

d. Section 3700 of the California Labor Code~ requiring every· 
employer to be insured against liability for workers' compensation 
or to undertake self insurance in accordance with the provisions of 
that code~ and W atennaster affirms that it will comply with such 
provisions before commencing the construction of the Facilities 
and will exercise best efforts to make the its contractors and 
subcontractors aware of this provision; 

e. the Drug .. Free Workplace Act of 1990 (Government Code 8350 et 
seq.) and have or will provide a drug .. free workplace; and 

£ the Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et 
seq.) which prohibits discrimination on the basis of disability, as 
well as all applicable regulations and guidelines issued pursuant 
thereto. 

Watennaster will give written notice of its obligations under this clause to 
labor organizations with which it has a collective bargaining or other 
agreement. 

5. Compliance "With DWR Funding Letter 

During the performance of its obligations herein., Watermaster will comply 
with the terms and provisions of the DWR Funding Letter (Exhibit A)., as 
applicable. 

6. Capacity 

Watennaster and its contractors, subcontractors and their respective agents 
will at all times act in an independent capacity and not purport to act as, or 
represent to others that they are, officers> employees* representatives or 
·agents ofMetropolitan:t DWR or the State of California. 

C.. Of Metropolitan 

Metropolitan represents, warrants and covenants as follows: 

L Power and Authority 

That Metropolitan is a public agency and quasi-municipal corporation, 
duly organized and validly existing under the laws of the State of 
California; tbat it has all necessary power and authority to enter into this 
Agreement and to perform its obligations hereunder on the terms set forth 
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in this Agreement, and that the execution and delivery hereof by 
Metropolitan and the performance by Metropolitan ofMetropolitan's 
obligations hereunder will not violate or constitute an event of default 
under the terms or provisions of any agreement, document or instrument to 
which Metropolitan is a party or by wruch Metropolitan is bound: 

2. Authorization; Valid Obligation 

That all proceedings required to be taken by or on behalf of Metropolitan 
to authorize it to make, deliver and carry out the terms oftbis Agreement 
have been duly and properly taken, and that this Agreement is a valid and 
binding obligation of Metropolitan enforceable in accordance with its 
terms, except as the same may be affected by bankruptcy, insolvency, 
moratorium or sirni1ar laws or by legal or equitable principles relating to 
or limiting the rights of contracting parties generally. 

3. No Litigation 

To the best ofMetropolitan's know]edge, there is no litigation, proceeding 
or investigation pending or threatened, to which Metropolitan is or would 
be a party~ directly or indirectly, which, individua11y or in tbe aggregate, if 
adversely detennined, might materially and adversely affect the ability of 
Metropolitan to perform its obligations under this Agreement,. or which 
raises a question as to the validity of 1his Agreement, or any acti.on to be 
taken herellllder. 

X.. RECORD KEEPING, REPORTING, INSPECTION AND AUDIT 

A.. Record Keeping 

1. IEUA shall maintain audit and accounting procedures and written 
accounts with respect to the Program that are in accordance with generally 
accepted accounting principles and practices., consistently applied. IEUA 
shall keep· comp]ete and accurate records of all receipts, disbursements:t 
and interest earned on expenditures of Program Funds. 

2. IBUA and its respective contractors and subcontractors shall maintain 
copies of al] contracts, agreements, and other documents relating to the 
Program for a minimum of three years following Program completion. 

3. IEUA and TVMWD shall keep on fi]e, for the usefu] life of the Facilities, 
as .. built plans and the specifications of the Facilities. Such documents 
shall be made available for inspection by the State~ Metropolitan, and 
upon reasonable notice. 
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4. IBUA shall require its contractors and subcontractors to maintain books, 
records, and other documents pertinent to their work in accordance with 
generally accepted accounting principles and practices, consistently 
applied. 

B. Reporting 

1. Construction Progress Reports 

During construction of the Facilities, a monthly progress report shall 
accompany each Invoice submitted by IEUA to Metropolitan (each a 
uProgress Report"), certified by a designated official of such Party, 
providing in reasonable detail, a description of (a) the work accomplished 
during the invoice period and the percent complete on each Discrete 
Program Element (b) end the amount of Program Construction Funds 
expended on each Discrete Program Element and Tasks, the pUlJ)oses of 
those expenditures~ the total amount expended and remaining of the 
budget for that Discrete Program Element~ In the absence of a monthly 
Invoice, IEUA shall deliver the Progress Report detailing progress and 
expenditures for the month~ and reporting on status of construction 
activities within 30 .. days after the month. 

2.. O&M Reports 

Commencing on the first day of the month which is ninety days following 
the Completion Date, and unless otherwise determined by the Operating 
Committee) on a semi-annual basis thereafter throughout the term of this 
Agreement, IEUA and TVMWD shall deliver to Metropolitan and the 
Operating Committee a report ( an ''O&M Report'') summarizing the 
operational and maintenance activities conducted in connection with the 
Program during the prior period, 

C. Inspection. 

Metropolitan and the DWR may inspect the aforementioned books~ records and 
any other Program-related infonnation at any time, upon reasonable advance 
notice to IEUA or TVMWD:, as applicable. 

D. Audit Rights and Obligations 

1. Pursuant to California Government Code Section 8546.7, lEUA and jts 
contractors and subcontractors shall be subject to the examination and 
audit by the St;,ite Auditor for a period of three years after Pro gram 
completion. IEUA agrees that, IEUA and its contractors and 
subcontractors shall be subject to examination and audit by Metropolitan 
and DWR for such period. 
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2. Within thirty days after the Completion of a Program Facility, IEUA shall, 
at its expense; cause an audit of all Program Constmction Costs and 
expenses with respect to such Facility to be conducted by an independent 
certified public accountant and deliver to Metropolitan a report prepared 
by such accountant in connection therewith. 

:xr. INDEMNITY 

A. General Indemnity 

Each Party hereto shall indemnify, defend and hold harmless the other Party and 
its elected officials, officers and employees from and against any and all lawsuitst 
actions, causes of action~ claims and damages and any and all court costs and 
attorneys' fees related thereto (uClaimsn), in any way arising o~t of or connected 
with the performance or nonperformance of the indemnifying Party1s duties or the 
discharge of or failure to discharge that Party's obligations hereunder to the 
maximum ex.tent permitted by law .. 

B. IEUA Specifie Indemnity 

Without limiting the foregoing indemnity, IEUA hereby ~grees to 'indemnify; 
defend and hold hannless TVMWD, Metropolitan and Watermaster, their elected 
officials, officers and employees from and against any and all Claims, in any way 
arising out of or connected with the Program) including any Claims by DWR or 
any other branch~ agency or department of the State of California in connection 
with the Program (except for a breach of the DWR Funding Letter attributable to 
Metropoli1an) or breach of its obligations hereunder, or otherwise to the exten1 of 
such Party's responsibility hereunder or to the extent that such Party caused or 
exacerbated such or other Claim(s). 

C.. TVMWD Specific Indemnity 

Without limiting the foregoing indemnity, TVMWD hereby agrees to indemnify~ 
defend and bold harmless IEUA, Metropolitan and Watermaster, their elected 
officials, officers and employees from and against any and all Claimsit in any way 
arising out of or connected with the Program, including any Claims by DWR or 
any other branch) agency or department of the State of California in connection 
with the Program (except for a breach of the D'WRFunding Letter attributable to 
Metropolitan) or breach of its obligations hereunder, or otherwise ta the extent of 
such Party's responsibility hereunder or to the extent that such Party caused or 
exacer~ated such or other Claim(s). ' 

D. Watermaster Specific Indemnity 

Without limiting the indemnity in ·clause(A) above, Watermaster hereby agrees to 
indemnify, defend and hold hannJess Metropolitan and IEUA and TVMWD, and 
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their elected officials> officers and employees from and against any and all 
Claims, in any way arising out of or connected with the Program, including any 
Claims by DWR or any other branch, agency or department of the State of 
California in connection with the Progra.i,i ( except for a breach of the DWR 
Funding Letter attributable to Metropolitan or IEUA's and TVMWD's breach of 
its obligations hereunder), or otherwise to the extent ofWatermaster's 
responsibility hereunder or to the extent that it caused or exacerbated such 
Claim(s). 

E. Metropolitan Specific Indemnity 

Without limiting the indemnity in clause (A) above) Metropolitan hereby agrees 
to indemnify, defend and hold hannless IEUA and TVMWD and Watermaster, 
their elected officials, officers and employees from and against any and all Claims 
arising out of or connected 'With a failure under or breach of the DWR Funding 
Letter by Metropolitan, or otherwise to the extent of Metropolitan's responsibility 
hereunder or to the extent that it caused or exacerbated such or other Claim(s). 

XD. INSURANCE 

A. ·General Required Coverages 

IEUA and TVMWD through agreement with their respective Operating Parties 
sha11 procure, pay for and keep in full force and effect, at all times during the term 
of this Agreement the following insurance (to the extent not already maintained 
by lEUA and TVMWD or tb~ir respective Operating Parties): 

1. Commercial general liability insurance insuring 1EUA and TVMWD 
against liability for personal injm11t bodily injury, death and damage to 
property (including the Facilities) arising from IEUA,s and TVMWD,s 
perfonnance under this Agreement. Said insurance shall include coverage 
in an amqunt equal to at least Five Million Dollars ($5,000,000), and shall 
contain "blanket contractual liability" and 'tJJroad form property damage0 

endorsements insuring IEUA1 s and TVMWD•s performance ofits 
obligations to indemnify Metropolitan as set forth herein (the ncGL 
Insurance''); and 

2. Pursuant to Section 3700 of the Califomia Labor Code. workers' 
compensation insurance with employer,s liability in the amounts required 
by any applicable laws (the "Workers' Compensation Insurance'} 

3. IBUA and TVMWD will provide proof of automobile liability insurance 
as required by the State of California Department of Motor Vehicles. 
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B. Specific Policy Requirements 

Each policy of insurance required to be carried pursuant to this Agreement 
(1) shall, except with respect to Worker's Compensation Insurance, name 
Metropolitan as an additional insured; (2) shall be in a fonn reasonably 
satisfactory to Metropolitan; (3) shall be carried with companies reasonably 
acceptable to Metropolitan; (4) shall provide that such policy shall not be subject 
to cancellation> lapse or change except after at least thirty (30) days prior written 
notice to Metropolitan, and (5) shall, except with respect to the Environmental 
Liability Insurance required under clause (D)below, be on an "occurrencen basis 
and not on a "c.laims-maden basis. 

C~ Deductibles/Self-Insurance. 

The insurance required by tltls Section XII may contain deductibles or self
insured retentions. IBUA and TVMWD through agreement with their respective 
Operating Parties shall be solely responsible for any such deducuo]es and/or self~ 
insured retentions applicable to the coverages specified in Section XII(A). 
Metropolitan, at its optioit,i may require IEUA and TVMWD to secure a surety 
bond or an inevocable and unconditional letter of credit in order to ensure 
payment of such deductibles or self--insured retention. Insurance policies that 
contain deductibles or self .. insured retentions in excess of$25,000 per occurrence 
shall not be acceptable without the prior approval of Metropolitan. 

1. Insurance Certificates. 

M.etropolitan reserves the right to require certified complete copies of any 
insurance certificates required by this Agreement but the receipt of such 
ceriificates shall not confer responsibility upon Metropolitan as to 
sufficiency of coverage. 

2. Acceptability.of Insurers 

All insurance required by this Agreement shall be placed with insurers 
admitted to transact business in the State of California for the applicable 
class of insurance, as required by §700 of the California Insurance Code. 
Each insurer shall have a current Best Insurance Guide rating of not less 
than A Vll, unJess a lower rating is approved m writing by Metropolitan, 
Similarlyt each self-insurer (including, if applicable, IEUA, TVMWD 
and/or its Operating Parties) shall have a self-insured liability program that 
is based upon excess liability policies rated at A VII or higher, unless 
otherwise approved in writing by Metropolitan. 
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D.. Environmental LiabUity Insurance 

1. If IEUA, TVMWD and Metropolitan agree to procure environmental 
liability insurance~ IBU A and TVMWD shall obtain and Metropo titan 
shall pay 50% of the cost of the policy of environmental liability insurance 
that, at a minimum, shall cover: (I) the costs of on¥site and off-site clean
up of pollution conditions relating to or arising from the Program 
(including natural resource damages, changes in water quality regulatory 
requirements and/or changes in the quality of water in the basin below 
original water quality readings); and (2) losses resulting from tort claims 
for bodily injury and property damage resulting from pollution conditions 
relating to or arising from the Program. Such insurance shall have limits 
of liability and terms and conditions (including premiums) reasonably 
approved by Metropolitan. Notwithstanding the foregoing; if 
Metropolitan reasonably agrees that) despite JEUA,s and TVMWD's good 
faith and diligent efforts to obtain such environmental liability insurance, 
the coverage required herein is not available on commercially reasonable 
tenns, IEUA and TVMWD shall obtain the coverage that most closely 
approximates the coverage required herein that is available on 
commercially reasonable terms or consider other risk financing 
alternatives. Metropolitan shall pay 50% of the cost of any such 
alternative coverage or risk financing alternative selected by IEUA and 
TVMWD, provided that the terms and conditions (including premiums) 
have been reasonably approved by Metropolitan. 

2. For purposes of this Section XII{B), the "costs~' of environmental liability 
insurance) alternative coverage or risk financing alternatives to be shared 
by the parties as provided in the prior paragraph shall include (1) 
insurance premiums and other up-front or periodic costs of coverage; (2) 
deductibles payable in connection with claims; and (3) any out-of~pocket 
costs (including court costs, attorneys, fees and other litigation expenses) 
incUITed in connection with enforcement or collection under the policy, 
alternative coverage or other .risk financing alternative. 

XIII.. DISPUTE RESOLUTION; DEFAULTS AND REMEDIES 

A. Dispute Resolution 

If any dispute arises between or among the Parties regarding interpretation or 
implementation of this Agreement ( or the Operating Committee is unable to reach 
agreement on a matter being considered by it), the Parties will endeavor to resolve 
the dispute by using the services of a mutually acceptable consultant. Toe fees 
and expenses of the consultant shall be shared equally by the Parties. Except for 
disputes relating to exercises of Metropolitan discretion pursuant to Sections 
V (C); VIl(A); VIl(C); VII(D); XIl{A) and Xill(B), if a consultant cannot be 
agreed upon, ·or.if the consultant's recommendations are not acceptab ie to all 
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Parties (or, in the case of the Operating Committee, to the members thereof), and 
unless the Parties (or members of the Operating Committee) otherwise agree, such 
dispute shall be-settled by arbitration in accordance with the Rules of the 
.American Arbitration Association in the County oflos .Angeles, California. The 
arbitration panel acting pursuant to said rules may order any legal or equitable 
relief pennitted by California law, including, without limitation, (1) declaratory 
and injunctive relief, (2) SPECIF1C PERFORMANCE OF THE TERMS, 
CONDITIONS AND OBLIGATIONS OF THJS AGREEMENT, (3) 
monetary liability~ or ( 4) any other relief (includingt without limitation, 
termination of this Agreement, as set forth in Section XIIIq3) below) consistent 
with the purposes of this Agreement and applicable to the matter. The arbitration · 
panel shall also be empowered to make final and binding detenninations with 
respect to matters before the Operating Committee, where the members of the 
Committee were unable to reach agreement. Judgment upon the award rendered 
by the arbitration panel may be entered and enforced by any court having 
jurisdiction thereof. 

B. Defaults and Remedies 

L Should IEUA or TVMWD, each acting through agreement with its 
respective Operating Parties) fail to fully perform in the extraction of 
Program Water from the Metropolitan Water Storage Account in 
accordance with Exhibit G in response to a call from Metropolitan that has 
been approved by the Watennaster, and upon a determination by the · 
Operating Committee that full perfonnance could and should have 
occurred, then Metropolitan shall invoice to IEUA or to TVMWD, as 
appropriate, water delivered equal to the quantity in acre-feet of non
performance at two times the Tier 2 full service water rate (or its 
equivalent, as tletennined by Metropolitan in its reasonable discretion) 
currently then in effect ("Nonperformance Penalty"). 

2. Should the Operating Committee in its review of incomplete performance, 
as specified in paragraph B (1) above~ determine that unanticipated 
operational or water quality considerations precluded full performance, the 
Operating Committee shall not recommend to Metropolitan that the 
Nonperformance Penalty be assessed. In such case, IEUA or TVMWD, 
whichever is the responsible Member Agency, shall work with the 
nonperfonning Operating Party to promptly set out a mutually agreeable 
course of action and schedule to correct the deficiency and" present such to 
the Operating Committee for its concurrence. Future nonperformance 
outside of the agreed ... upon schedule (provided that the Operating 
Committee has concurred with such schedule) would be subject to the 
Nonperfonnanoe Penalty. 
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C. Termination 

1. Notwithstanding anything to the contrary herein, upon a. breach of any 
provision of this Agreement by IEUA, TVMWD or Watennaster or any of 
tbein, Metropolitan may tenninate this Agreement as to the breaching 
Party, by written notice to IEUA; TVMWD and Watermaster. Upon such 
tennination, tbe breaching Party shall be requrred to reimburse 
Metropolitan for an Program Funds advanced to such Party by 
Metropolitan pursuant to this Agreement. Further, Metropolitan may 
require the breaching Party to purchase in equal instalhnents over a 5-year 
period, at Metropolitan's then applicable full-service rate (or its 
equivalent, as detennined by Metropolitan in its reasonable discretion), the 
balance of .any water then identified in the Metropolitan Water Account. 
Upon full reimbursement and payment of the amounts Tequired pursuant to 
this Section XIlI(C), this Agreement shall be fully terminated as to the 
breaching Party. 

2. Notwithstanding anything to the contrary herein, upon a breach of any 
provision of tlrls Agreement by Metropolit~ IEUA and TVMWD may 
terminate its participation in thls Agreement by written notice to 
Metropolitan. Upon such termination, the terminating Party shall be 
responsible to purchase in equal installments over a 5 year periocL at 
Metropolitan's then applicable full-service rate (or its equivalent as 
determined by Metropolitan in its reasonable discretion), the balance of 
any water then identified in the Metropolitan Storage Account. 

D. Remedies Are Cumulative 

The rights and remedies of the Parties are cum.ulath,e, and the exercise by any 
Party of one or more of such rights or remedies shall not preclude the exercise by 
it, at the same or different times, of any other rights or remedies for the same 
breach or any other breach by the-otber Party. 

XIV. FORCE MAJEURE EVENTS 

A. Excuse to Performance 

In addition to specific provisions of the Agreement, lack of perfomwnce by any 
Party shall not be deemed to be a breach of this Agreement, where delays or 
defaults are due to acts of God, or the element.s, accident> casualty, labor 
disturbances, unavailability or delays in delivery of any productt labor> fuel~ 
service or materials, failure or breakdown of equipment, strikes, lockouts, or other 
labor disturbances,· acts of the public enemy. orders or in action of any kind from 
the government of the United States, the State of California, or any other 
governmental, military or civil authority (other than Metropolitan, IEUA, 
TVM:WD or Watenna.ster)~ war1 insurrections> riots, epiderrrlcs, landslides,. 
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lightning, droughts, floods, firest earthquakes, arrests. dvil dishrrbances, 
explosions> freight embargoes, lack of transportation, breakage or accidents to 
vehicles, or any other inability of any Party, whether smrilar or dissimilar to ~ose 
enumerated or otherwise, which ate not within the control of the Party claiming 
such inability or disability) which such Party could not have a-voided by 
exercising due diligence and care and with respect to which such Party shall use 
all reasonable efforts that are practically available to it in order to correct such 
condition (such conditions being herein referred to as "Force Majeure Events"). 

B. Responding to Force Majeure Events 

The Parties agree that in the event of a Force Majeure Event which substantially 
interferes with the implementation of this Agreemen4 the Parties will use their 
best efforts to negotiate an interim .or permanent modification to this Agreement 

· which responds to the Force Ma.jeure Event and maintains the principles pursuant 
to which this Agreement was executed. 

XV.. ;MISCELLANEOUS 

A. Entire Agreement 

This Agreement constitutes the entire agreement between the Parties pertaining to 
the matters provided for herein and, except as herein provided, supersedes all 
prior and/or contemporaneous agre-ements and understanding} whether written or 
oral, between the Parties relating to the matters provided for herein. 

B. Interpretation 

The Parties have participated in the: drafting of this Agreement and the Agreement 
shall not be construed for or against any Party: The language in all parts oftbis 
Agreement shall be in all cases construed simply according to its fair meaning and 
not strictly for or against any of the P~es hereto and Section 1654 of the Civil 
CQde has no application to interpretation of this Agreement. In addition, this 
Agreement shall be construed to the maximum extent possible in conformance 
with Prop. 13, the DWR Funding Letter., the !RP, the Groundwater Storage 
Princip]es~ the RFP, and the Proposal. Notwithstanding anything to the contrary 
herein, to the extent this Agreement conflicts with the RFP and/or Proposal) this 
Agreement shall control. 

C. Further Assurances 

Each Party, upon the request of the other, agrees to perform such further acts and 
to execute and deliver such other documents as are reasonably necessary to carry 
out the provisions of this instrument. 
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D.. Counterparts 

Th.is Agreement:, and any document or instrument entered into:t given or made 
pursuant to this Agreement or authorized hereby, and any amendment or 
supplement -thereto may be executed in two or more counterparts, and by each 
party on a separate counterpart, each of which,. when executed and delivered, shall 
be an original and al] of which together shall constitute one instrument, with the 
same force and effect as though all signatures appeared on a single document. 
Any signature page of this Agreement or of such an amendment, supplement, 
document or instrument may be detached from any counterpart without impairing 
the legal effect of any signatures thereon, and may be attached to another 
counterpart identical in form thereto but having attached to it one or more 
additional signature pages. In proving this Agreement or any such amendment, 
supplement, document or instrument; it shall not be necessary to produce or 
account for more than one counterpart thereof signed by the Party against whom 
enforcement is sought. 

E.. Assignment 

No Party shall transfer this Agreement, in whole or in part, or any of its interests 
herem1der, to any other person or entity, without the prior written consent of the 
other Parties. Any attempt to transfer or assign this Agreement, or any privilege 
hereunder, without such 'Written consent shall be void and confer no right on any 
person or entity that is not a Party to this Agreement. Nothing contained herein 
shall prevent the Parties from subcontracting for the performance of obligations 
hereunder, provided, however, no such subcontracting sba11 relieve the Parties 
from the performance of their respective obligations hereunder. 

F.. Venue 

Any legal actions initiated pursuant to this Agreement or otherwise with respect to 
its subject matter must be instituted in the.Superior Court of the Counfy of Los 
Angeles, State of California; or in the Federal District Court in the Central District 
of California. 

G. Governing Law; Attorneys Fees and Costs 

The laws of the State of California shall govern the interpretation and 
enforcement ofthls Agreement. The non .. prevailing party in any claim> suit or 
other action, including use of the dispute resolution as provided for in S~ction 
XIII(A). brought by such party shall pay to the prevailing party the costs of such 
prevailing party's attorneys fees and expens~s and all other costs and expenses 
incurred by _the prevailing party in defense of such action. 
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H.. Notice 

Foxmal written notices, demands, correspondence and communications between 
the Parties authorized by this Agreement shall be sufficiently given if personally 
served or dispatched by registered ·or certified mail~ first .. class, postage prepaid, 
return receipt requested; to the Parties as follows: 

ToIEUA: 

ToTVMWD: 

To W atermaster: 

To Metropolitan= 

Inland Empire Utilities Agency 
General Manager 
P.O. Box 697 
Rancho Cucamonga, CA 91729 

Three Valleys Municipal Water District 
General Manager 
1021 E. Miramar Avenue 
Claremont, CA 91711 

Chino Basin Watermaster 
ChiefExecutive Officer 
8632 Archibald Avenue, Suite 109 
Rancho Cucamonga, CA 91730 

The Metropolitan Water District 
of Southern California 

Chief Executive Officer 
700 No. Alameda Street 
Los Angeles} California 90012 

Such written notices! demands, correspondence and communications may be sent 
:in the same manner to such other persons and addresses as either Party may, from 
time to time, reasonably designate by mail as provided in this Section. Notice 
shall be deemed given when received by mail or when personally served. 

I. Suc~essors 

Th.is Agreement shall bind and inure to the benefit of the Parties, and their 
respective successors and assigns. 

J.. Se'\lerability 

Should any provisions of this Agreement prove to be invalid or illegal, such 
invalidity or illegality shall in no way affect, impair or invalidate any other 
provisions hereof, and such remaining provisions shall remain in full force and 
effect; provided, however, if the iilegality or invalidity of any provision 
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undermines the intent of the Parties, then the Parties shall attempt in good faith to 
amend the agreement in order to fulfill the intent of the Parties. If the Parties are 
unable to so amend the Agreement~ then the Agreement shall terminate and be of 
no further force or effect. 

K. Time is of the Essence 

Time is of the essence with respect to the performance of every provision of this 
Agreement in which time ofperfonnance is a factor. 

L$ Amendment 

This Agreement may be amended only in ·writing duly executed by the Parties 
hereto. Notwithstanding the foregoing, individual items listed in Exhibit H are 
subject to adjustment pursuant to the procedure set forth in Exhibit H. 

[Remainder of Page lntentio11ally Blank- Signature Pages Follow] 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be 
executed as of the date first set forth above. 

Date: Ci; - I Z. .... 0 ? 

INLAN~D E .. MPIRE UTIL~_ITIESAGENCV 

By: 
...... _ • .....,ch_ar_d __ tw_a ..... t-e ------------

Gejral Manager 

Date: Utvc / 1 I 2fJo_:1 
) 

THREE VALLEYS MUNICIPAL WATER 

By:

0ru1L 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 
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APPROVED AS TO FORM: 
Jeffrey Kightlinger 
General Counsel 

Date: 
I l 

APP~FORM· 
By~l,..__ . 

Steve Ke1U1edy 
District Com1sel 

Date: I.,, l 4 { t/J 

APPROVED AS TO FO~: .. £ 
B~_~_::....✓. __ ~---~ 

Michael Fife 
General Counsel 

Date: " - 3 - 0 3 



THE METROPOLITAN WATER DISTRICT 

o~CALIIIORNIA 

By: Ro~aldR. ~'tj..----
ChiefExecutive Officer 

Date: 
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DWR FUNDING LETTER 



TA n OF CAUFO.RNtA .... Tm RESOUF!C~S AGENC'I' 

)EPARTMENT OF WATER RESOURCES 
-416 NlN'rH STREET, P.O. SOX 942836 
iACFtAMENTD, CA 94236-0001 
91 S} 653-6791 

Mr. Phillip J. Pacet Chairman 
Board of Directors 
Metropolitan Water District of 

Southern CaHfornia 
. Post Office Box 54153 

. OCT 13 2000 

Los Angefes, California 90054-0153 

GRAY DAVIS. Governor 

Interim Water Suppfy Construction Grant Commitment Safe Drinking Water, Clean Water, 
Waiershed Protection and Flood Protection Act (Proposition 13, Chapter 9, Article 4) . 

Dear Mr. Pace: 

The Governorts Budget Act for 2000, Chapter 52t Statutes of 2000. appropriated 
to the Department of Water Resources local assistance grant funds in 1he amount of 
$161 1544,000 by budget item 3860-01 ~6027 t payable from the Interim Reliable Water ... 
Supply and Wat~r Quality 1nfras1ructure and. Manageiment Subaccount. The 
Metropolitan Water District1s Southern California Water Supply Reliability Projects 
Program has been selected for funding from this appropriation. This letter agreement 
serves as our commitment of $45 milHon for these projects. · 

This letter sets forth the terms and conditions under· which the transfer of funds 
will be made from DWR to MWD. Before the funds can be transferred your agency 
must cornptete the following: 

o Submit to DWR a formaHy adopted reso1uUon of your governing body1 accepting 
the grant, designating a representative to sign this letter agreement, and 
designating a project director to be your agency1s representative for the 
administration of the project and Helson with DWR for submission of required 
documents. 

Sign and date both originals of this agreerryent and return one signed original to: 

Division of Planning and Local Assistance 
Department of Water Resources 
Post Office Bqx 942836 
Sacramento, Cafifornia 94236 ... 0•01 
Attention: Linda Buchanan Herzberg 

• Provide to DWR a copy of all memoranda of underslanding or other cooperative 
agreements between your agency and all other participating agencies for the 
program. 



Mr. PhiUip J. Pace> Chairman 

OCT 1 3 2000 
Page 2 

Provide to DWR an itemized budget projection of project costs and an invoice, on 
your letterhead, stating the purpose ·of the funds as ouilined in this letter 
agreement. In addition1 please provide a summary of the sources and amounts of 
other funding for the program in addition to the grant provided by this letter 
agreement. 

Provide to DWR a detailed description of the proposed projects, including a 
narrative description that details the purpose and defines the scope of each 
project. Include 1/vilh your·d~scription a detailed list of project comp'onents to be 
funded by this grant and a time line for completion with major benchmarks noted. 
In addition, attach a map indicating the locations of the projects. 

By signature of this leUer agreement the Metropolitan Water District of Southern 
Calif omia agrees to comply with the following terms and conditions for completion of 
your project: · 

1. Your agency agrees to faithfuUy and expeditiously perform .or cause to be 
performed all project work, to apply State funds received only. to eligible project 
costs and to expeditiously commence and to continue efficient and economical 
operation of the projects in accordance with appHcable law; You further agree to 
provide fot all repai~si renewals, and replacements necessary to the ·efficient 
operation of the projects; and lo maintain them ln a,s good and efficient condition 
as upon their construction, ordinary and reasonable wear and depreciation 
excepted. · 

2. Your agency,. its contractorst subcontractors, and their respective agents and 
employees required for performing any work in connection with the projects shall 
act in an independent capacity and not as officers. employe(?s or agents of the 
State .. 

3, Your agency is solely responsible for design. construction, operation and 
maintenance of the projects: 

4. Your agency shan be responsible for obtaining any and all permits, licenses and 
· approvals required for the design 1 construction or operation of the projects. You 

shall also be responsible for observing and complying with any. applicable federal, 
State and loca,l lawst rules or regulations affecting such work, specifically 
includipg, but not limited to, environmental, procurement and safety laws, rulest 
regulations and ordinances. · 
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5. Your agency must comply with all applicable requirements of the California 
Environmentat·Quality Act and the National Environmental Policy Act and 
complete appropriate environmental documentation including, but not limited to, 
any required environmental impact reports. environmental impact statements, 
negative declarations. mitigation agreements and environmental permits, prior to 
beginning construction. 

6. Your agency, 11s contractors and subcontractors shall comply with the provisions 
of the Fair Employment and Housing Act (Government Code, Section 12900 et 
seq.), the regulations promulgated thereunder (Cafifornia Code of Regutations2 
Title 2, Section 7285.0 et seq.), the provisions of Article 9.5, Chapter 1, Part 1, 
Division 3, Tltle 2 of the Government Code (Government Code 1 Sections 
1 _1135-11139.5) and the regulations or standards adopted by the awarding State 
Agency to implement such article. Your agency t its contractors and 
subcontractors shat! give written notice of their obligations u·nder this clause to 
labor organizations with which they have a collective bargaining or other 
agreement. Your agency shall include the nondlscrimination and compliance 
provisions of this clause in all contracts end subcontracts let for·the construction 
of the project. 

7. . Your agency agrees, unless exempted. to comply with the- nondiscrimination 
program requirernenis of Government Code, Section 12990. and Title 2. 
California Code of Regulations 1 Section 8103. 

8. Your agency shall comply with the provisions of Section 3700 of the California 
Labor Code, requiring every employer to be insured against Uability for workers1 

compensation or to undertake self:--insurance in· accordance with the provisions of 
that code, and you affirm that the agency will comply with such provisions before 
commencing the construction of the proje'cts and will make the agency1s 
contractors and subcontractors- aware of th!S pro~ision. 

9. Your agency, its contractors or subcontr'actors agree to comply with the 
requirements of the Drug-Free Workplace Act of 1990 (Government Code 8350 
et seq.) and have or wm provide a drug-free workplace. 

10. Your agency agrees to comply with the Americans with Disabilities Act of 1·9901 

(42 U.S.C, 12101 e1 seq.\ which prohibits discrimination on the basis of 
disability, as well as all applicable regulations and guidelines issued pursuant to 
the ADA. 
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11. Your agency shall pe responsible for work and for persons or en111ies engaged in . 
work, including, but not limited to, subcontractors 1 suppliers and providers of 
services. You shall give personal supervision to any work requ[red for the 
projects or employ a competent representative with the authority to act for your 
agency. Your agency shall give attention to completion of the projects> and shall 
keep work under control. 

12. · Your agency shall be responsible for any and all disputes arising out of its 
contracts for work on the projectst lnctuding but not limited to bid disputes and 
paymen1 disputes with your contractors and subcontractors. The State will not 
mediate disputes between your agency and any other entity concerning 
responsibility for performance of work. · 

13. All con1racts let for project construction shall be let by competitive bid procedurt3s 
that assure award of the contract to the lowest responsible bidder. except as may 
be othe,wise authorized under your agency's enabling authority. 

14. . Procurement o1 necessary supplies or equipment shall be undertaken in such a 
manner as to encourage fair and competitive treatment of potenti(:Jt suppliers. 

15. During project planning and construction, your agency shall provide semiannual 
progress reports detaillng 1he activities completed for the reporting perlod 1 the 
amount of funds expended and the purpose of tho'se expenditures. The'first 
repbrl shall be due six months from the date of your agencis signature on this 
letter agreement Subsequent reports- shalt be due every six months thereafter. 

16. The Southern California Water Supply Reliability Projects Program shaU be 
completed nbt later than March 8 1 2009, 

17. Upon completion of each project your agency shall provide for a ·final inspection 
and a wr1tten ceriificaHon by a California Registered Civil ·Engineer that the 
project has been completed in accordance with final p1ans and specifications and 
any modifications thereto. Such certification shall be submitted to the Slate with 
a copy of the final report of project expenditures required in Item 18 below. Y9u 
shatl keep on me. for the useful life of the projects, As Bunt plans and 
specifications for each project. Such documents shall be made available--for 
inspection by the State upon reasonable notice. 

18. Upon program completion your agency sha·u furnfsh to the State, within 50· days, 
a final statement of incurred eligible c~sts. · · 
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19. Within a period of 60 days from program completion 1 your agency shaH remit to 
the State any unexpended funds that were disbursed that were not needed to 
pay eligible project costs. 

20. Your agency shalJ account for the money disbursed separately from an other 
agency funds.. You shall maintain audit and accounting procedures that are in 
accordance with generally accepted accounting prin~iples and practices 
consistent11 applied. You shall keep complete and accurate records of all 
receipts, disbursements, and interest earned on expenditures of such funds. 
Your agency shafl require its contractors or subcontractors to maintain books, 
records, and other documents pertinent to their work in accordance with 
generally accepted accou~ting principles and practices~ Records are subj~ct lo 
inspection by the Slate at any and aU reasonable times, upon reasonable notice. 

21. All money disbursed for your program shall be deposl1edl administered) and 
accounted for pursuant to the provisions of law applicable to your agency. . · ,:· 

22. Durtng regular office hours, each of. the parties lo this letter agreement and their 
duly authorized representatives shall have the right to inspect and to make 
copies of any books, records1 or reports of either party pertaining-to the projects. 
Each of the parties shat! maintain and shat! make ~vailable at alt Umes for such 
inspection ·accurate records of aB its costs, disbwrserm:mis 1 &nd receipts with 
respect to these projects. · 

23. Pursuant to Government Code Section.8546.7 1 your agency and its . 
subcontraciors shall be subject to 1he examination and audit of the State for a 
period of three yea·rs after program completion. All- of your records or those of 
your subcontractors shall be preserved for this purpose for at least three years 
after program con:1plelion. 

244 The State reserves 'the right to conduct an a~dit at any time between the 
execution of this letter agreement and the completion of the program) with the 
costs of such audit borne by the State. Within 60 days of program compleJ}ont 
the State shaH·require your agency to conduct~ at your agency's expense, a final 

• financial and cornpfiance audit ~f revenue and expenditures. Such audit shaH be 
conducted and a report prepared by an independent Certlfled Public Accountant 
in compliance with generally accepted auditing standards and California · 
government auditing standards. Upon its completion. said report shall be 
submitted to the State for review and acceptance. 

25. The Slate shall withhold 1 0 percent of the total program funding until the audit 
report, required in Item 24 above, is received and accepted by the State. 
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26. The State shall have the right to inspect the work being performed at any and an 
reasonable times during project construction .. This right shall extend to any 
subcontracts, and your agency shall include provisions ensuring such access in 
all its contracts or subcontracts eniered into for completion of the projects. 

27. Your agency shafl not sell, abandon, lease, 1ransfer, exchange, mortgage. 
hypo1hecate·, or encumber in any manner whatsoever all or any portion ·of any 
real or other property necessarily connected or used in conjunction with any of 
the projectsr or with your agencyts service of water, without prior approval of the 
State~ 

28. Your agency agrees to indemnify the State and its officers. agents, and· 
employees against and to hold the same free and harmless from any and all 
claims I demands, damages 1 losses, costs. expenses. or liability due or incident 
to) either in whole or In parl1 and whether directly or indirectly, arising out of the 
program .. 

Your expeditious handling of this let1er agreement is appreciated. If you have 
any questions, please contact Linda Buchanan Herzberg at (916) 327-·t663. 

Approved as to Legal Form 
and Sufficiency: 

By:, 

Title: 

Enclosure 

cc: .(See attached Hst.) 

Sincerely} 

-{M!-~%1 
Acting Chief ~ ~ 
Division of Planning and Local Assistance 



Ms. Linda Adams 
Chief Deputy Assembly Relations 
Governor's Office1 First Ftoor 
Sacramento. CaHf ornla 95814 

Honorable Richard G. Polanco 
Member of the Senate 
State Capitot 1 Room 313 
Sacramentor California 95814 

Honorable Jlm Costa 
Member of the Senate 
State Capitol, Room 51 DO 
Sacramento, California 95814 

Honorable Robert M. Hertzberg 
Speaker of the Assembly 
State Capitol, Room 320 
Sacramento, California 95814 

Honorable Thomas Calderone 
Member of the Assembly 
State Capitol, Room 2148 
Sacramen1o, Catifomia 95814 

Honorable Antonio Vlllaraigosa 
Member of the Assembly 
State Capitol t Room 219 
Sacramento, California 95814 

Mr. Robert Harding 
Senior Engineer 
Water Resource Management 

· Metropolitan Water District of 
Southern California 

700 North Afameda Street 
Los Angelest California 90012 

Mr. Ronald R Gastelum 
General Ma nag er 
Metropolitan Water District 0f 
Southern Californja · 

Post Office Box 54153 
Los Angeles, California 90054-0153 
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REQUEST FOR PROPOSA.L 



THE METROPOLITAN WATER DISTRICT 
OFSOUTHERNCALIFORNJA 

REQUEST FOR :PROPOSALS FOR 
PARTICIPATION IN GROUNDWATER 

STORAGE :PROGRAMS USING 
"PROPOSITION 13 FUNDS 

RFP No. WltM ... 2 

NOTICE: 

Public Pre-Submittal Workshop 
November 8, 2000 

1:00 p .. m. to 3:00 p.m. 
700 North Alameda. Street 

Room USl-1O2 
Los Angelest California 90012 

AJI potential applicants are encouraged to attend 

Proposals wi11 be received until 2:00 p.m. on January 5, 2001, 
at the Metropolitan Water District of Southern California, 

700 North A.1ameda Street, Room 3-132 
Los Angeles) California, 90012 

LOS ANGELES, CALIFORNIA 
November 1, 2000 
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B. 

C. 

D. 

E. 

F. 

G. 

H. 

I. 

Background 

PARTICIPATION IN GROUNDWA 1ER 
STORAGE PROGRAMS USING 

PROPOSITION 13 FUNDS 

REQUEST FOR PROPOSALS 

Need for Groundwater Storage Programs 

Prncess Overview 

Who Can Submit? 

Selection Process 

Scoring Criteria 

Schedule 

Performance Targets and Adjustments 

Proposal Guidelines 

Figure 1 

Tab1e 1 

Exhibit 1 

Groundwater Storage Program Implementation Process 

Performance Provisions 

Economic Analysis Worksheet 

Appendix A Metropolitan>s Groundwater Storage Principles 



,vater Resources Management Groundwater Storage 

In March 2000, 65 percent of California voters approved Proposition 13 (Prop 13) authorizing 
the state of California to sell $1.97 billion in general obligation bonds for water .. related projects 
throughout the s.tate. The Governor,s Annual Budget Revision document in May 2000~ included 
$763.3 million in expenditures from Prop 13. In June 2000, the State Senate and Assembly 
approved a budget bill for fiscal year 2000-01, which earmarked $69 million to fund water 
supply reliability programs within Metropolitan•s service· area. The Govemor>s office 
designated Metropolitan as the recipient of those Prop 13 funds. Of that $69 million~ $45 million 
is specified to finance groundwater storage projects within the Metropolitan Water District of 
Southern CaHfornia's (1\1:etropolitan) service area. 

This :RFP is designed to promote an objective process for distributing this $45 million. 
Metropolitan invites your agency to submit a proposal for the development of groundwater 
storage projects that contribute to the overall water supply for its .six-county service area. 
Selected projects will be eligible for financial assistance from funds received by Metropolitan 
through tl)e passage of Prop 13. Contained within is information requested for analyzing 
proposals. All selected projects must conform to state of California and Metropolitan audit 
requirements. 

Ouedions 

Questions regarding the Request for Proposals (RFP) may be presented at the public 
preusubminal workshop on November 8, 2000. Written questions regarding this RFP also may 
be submitted prior to the meeting, Responses to questions will be provided during or after the 
workshop and posted on Metropolitan's web site1 www.mwd.dst.ca.us, under "Breaking News." 
Address written qu~stions to: · 

Robert Harding 
Metropolitan Water District of Southern California 

Post Office Box 54153 
Los Angeles, California 90054-0153 

FAX (213) 217-6119 

Inquiries regarding the schedule, location or mailing address should be directed to Robert 
Harding at bharding@mwd.dst.ca.us or (213) 217--6582 



Public Pre-Submittal Workshou Notice 

Purpose: 

Date; 

Time: 

Address: 

Discuss the Prop 13 Groundwater Storage RFP and answer questions 

November 8~ 2000 

1:00 p.rn. - 3:00 p.m. 

700 North Alameda St., Rm. us1 ... 102 
Los Angeles, California 90012 

While attendance is not mandatory, al, interested parties and prospective applicants are 
encouraged to attend. Following the ·workshop, responses to questions, information updates and 
c1arifications wiU be posted on Metropolitan's web site, www.mwd.dst.ca.us, under 'ci3reak:ing 
News.'' 

Due Date 

Proposals wiU be _accepted at The Metropolitan Water District of Southern California, 700 North 
AJameda St. - Room 3 .. 132, Los Angeles, California, 90012 until 2:00 p.m. on Jnnuary 5, 2001. 
Six copies of each proposa1 must be submitted. Proposals received after the due date and time 
will be returned unopened. 

A. :BACKGROUND 

Metropolitan is a California pub He agency .. Metropolitan imports water from the Colorado 
River and the State Water Project (SWP.) to supply its 27 Member Agencies that serve 17 million 
people living within a 5>200-square ... mile service area. Existing Metropolitan faci]ities include 
the 242 ... mi]e ... Jong Colorado River Aqueduct with five pumping plants, a distribution system. 
featuring seven functional reservoirs) five water filtration plantsJ 43 pressure control structures, 
16 power plants) and about'775 miles of pipelines. Metropolitan also participates in groundwater 
storage projects outside ofits service area and develops local water resources to maintain 
regional supply reliability. 

Metropolitan is one of 29 agencies that contracts -with the California Stat.e Department of . 
Water Resources (D\VR) for SWP supplies. It is anticipated that prograrn_s submitted under this 
RFP would store water imported from the SWP and the Colorado River Aqueduct. Facilities 
funded under this RFP will pump previously stored water for delivery to overlying demand in the 
respective basin. There will be a corresponding reduction 'in surface delive.tjes to the agency. 
This wi11 increase the amount of water available within Metropolitan2s service area. 

B.. NEED FOR GROUNDWA1ER STORAGE 

In January 1996, Metropolitan~ s Board of Directors approved the Integrated Water Resources 
Plan (IRP) that forms the framework for meeting demands within the service area out to the year 
2020. Included within the IRP is a groundwater storage component of 450;000 acre-feet of total 
storage and 150,000 acre-feet per year of yield. The 1RP identifies groundwater storage as a 
cn~t ... effective wav to meet nmiected dTV-vear demand~. and Metmnolitan is committed to 



developing groundwater storage programs within its service area. In Janualj)' 2000, to further 
and expand the use of groundwater storage as part of a regional, integrated resource relia~iHty 
program, Metrqpolitan's Board approved principles (Appendix A) to guide the development of 
groundwater storage ~thln the District,s service area. 

C. fROCESS OVERVIEW 

Selected projects will be eligible to receive funding assistance onJy if an agreement for 
.a gr.,oµ,~9wa~er.~ton\lge progr,a_iµ. with Metropolitan is_exe~µ,t_ed. A review c9mm.~tt~~ ($ection ~). 
wi1feva1uate project proposals. After the review committee:s recommended projecf list is 
reported to MetropoHtan's Board for information, 1vfWD staff will meet with ea.ch project 
sponsor and respective member agency to negotiate agreement tenns. Upon completion and 
approval of environmental documentation by the project sponsor's governing body, per the 

· California Environmental Quality Act (CEQA)) each project and the terms of the ag'reement will 
be forwarded to MetropoJitan's Board for consideration. If approved by Metropolitan1 s Board, 
the agreement would be finalized and execute«;!. Metropolitan will execute the agr·eement only 
after all other parties have signed. Program funds wBI be disbursed to the projects on a 
reimbursable basis. MWD retains the right to reject any and all proposals and revise the terms of 
thisRFP. 

D. WHO CAN S1Jl3MIT? 

The RFP is open to agencies that responded to Metropolitan"s September 20, 2000 letter 
requesting a preliminary list of groundwater storage projects. Applications for Prop 13 funds for 
groundwater storage consideration must be made through the project sponsor's respective 
Metropolitan Member_Agency. 

E. SELECTION PROCESS 

The review committee is expected to be comprised of five people, including three water resource 
professionals (consultants) selected by Metropolitan staff; and two members ofMetropolitan,s 
staff. The committee will provide an objective evaluation of project pn?posals and will identify 
the mix of project proposals that best meets the region1s needs1 consistent with Metropolitan's 
Board-adopted principles (Appendix A). 

F. SCORING CRITERIA 

Please refer to the Format/Content Requirements for a detailed description of the required 
proposal information. 

The review committee wm use the scoring criteria provided below to rank project proposals. 
The scoring categories are based on Metropo1itan1 s·Board-adopted principles for groundwater 
storage programs. In addition, based on regional water supply practices, the review committee 
will identify and weigh each proposal's significant strengths, weaknesses and miscellaneous 



issues. Recommendations will reflect the collective findings of the committee. Interviews of 
project sponsors may be requested by the review committee. Projects that score zero in any of 
the categories listed below will be disqualified · 

1. Regional Benefit 
2. Partnership (Local Support) 
3. Address Local Needs 
4. Water Quality or Supply Impacts 
5. Protect Metropolitan,s Financial Integrity 
6. Meets Overlying Demand. 
7. Shared Risk 

Maximum Score: 

G. .SCHEDULE 

(0-20 points) 
(0 ... 15 points) 
(0-15 points) 
(0--15 points) 
(0-15 points) 
(0- 5 points) 
(0 ... 15 points) 

100 points 

Information on the recommended list of projects for inclusion in the Groun.dwater Storage 
Programs is expected to be reported to Metropolitan's Board in March 2001. Thereafter, 
MetropoHtan staff will finalize agreement terms. Upon completion and approval of 
environmental documentation by the project sponsor's governing body, each project will be 
presented to Metropolitan's Board for consideration. The schedule is included as Figure 1. If 
approved by Metropolitan,s l3oard, agencies will have until July 1, 2001 to finalize agreements. 
If an agreement is not finalized, another project may be selected for funding. 

H.. PERFORMANCE TARGETS AND ADJUSTMENTS 

AJI groundwater storage agreements will include perfonnance targets. Targets allow 
Metropolitan to adjust or withdraw financjal commitments to projects that fail to meet proposed 
development and production commitments. Failure to meet performance provisions will result in 
Metropolitan adjusting its financial commitment to the project. The schedule for perfonnance 
targets is included as Table 1. 

I. PROPOSAL GUIDELINES 

To ensure these projects are developed withjn Metropolitan's service area, a Metropolitan 
Member Agency must sponsor _project proposals. Projects selected through this process will be 
subject to all state of California and Metropolitan audit guidelines. The proposal shall include a 
signed statement from the sponsoring MWD Member Agency's water manager to·Metropofitan>s 
General Manager supporting the project and requesting Prop 13 funding. Proposals shall include 
a transmittal Jetter signed by the project sponsor's manager. The letter must inc)ude the 
following language: 

"I am informed and believe and do certify under penalty: of12erjuzy that the information 
contained in this proposal is true and that the supporting data ls accurate and comglete.'~ 

The following format and content requirements shall be adhered to for project proposals to be 
considered responsive. Applicants should use the numbering and lettering system outlined in 



these guidelines, Concise, informative proposals within the page limitations are encouraged. 
Ambiguous proposals will result in lower scores. 

Limitations for each section of the proposal follow and must not be exceeded. The proposal 
must be on 8 1/2 x ] 1--inch paper, with black and white text (with font no smaJler than 12 ... point) 
and table/graphics with text no smaller than IO point). The proposals must be stapled on the left 
side or upper left hand comer; no other type of binding will be accepted. Proposals thnt are not 
in conformance with the following format/content requirements will be considered 
non:..responsive and shaJl be rejected. · 

FORMAT/CONTENT REQUIREMENTS 

For the purposes of these proposals~ "project sponsor" shall mean the agency that is contractually 
responsible for project implementation. 

1. Minimum Requirements (4 pages maximum) 

Explain how the project complies with each of the following minimum requirements for 
Groundwater Storage Program participation. 

IA. The project must meet Metropolitan1 s Board-approved principles described in 
No. 3 below. 

IB. The project must incJude construction of substantive new facilities. New faci1ities 
are those that increase the ability .of the entity to pump, store, treat or transport 
water to be conjunctively used to increase dry-year yield for Metropolitan's 
service area. 

lC. The project must comply with the Metropolitan Water District Act and all 
other applicable Jaws~ specifically any required state and Metropolitan audit 
requirements. 

ID. Proposals shall include the anticipated date of environmental certification. 
The project shall comply with the provisions of1he California Environmental 
Quality Act (CEQA) before Metropolitan's Board considers its approval. 
Metropolitan anticipates functioning as a Responsible Agency. Metropolitan 
may reject participation in a project solely on failure to comp1y with CEQA. 

IE. The project shall not be existing or under construction prior to agreement 
execution. Projects that have entered Design--Build contracts are considered 
under construction. 

2. Project Description (8 pages maximum plus maps and/or figures) 

Provide a thorough description of the project including: 



2A. Project title and lead sponsoring agency~ and information related to the 
management of the basin~ including .till 3030 plans,. management entities1 or the 
a dju di cation. 

2B. Project participants/cooperating agencies; 

2C. Project schedule including design, environmental documentation, construction, 
operation, production and major milestones; 

2D. Project cost factors including grants,, capital~ O&M and financing. Use the 
Economic Analysis Worksheet attached as Exhibit 1 to show the estimated 
cost in dollars per acre-foot~ Exhibit 1 is enclosed on a computer disk as an Excel 
worksheet 

2E. Provide project map(s) showing location of proposed project; primary facilities 
and proposed user sites including interties and points of connection; 

2F. Describe existing water supply/distribution facilities and user sites related to 
the project .service areaJ and discuss existing water quality issues within the basin. 

3. Detailed Information for Scoring (4 pages maximum per scoring item) 

3:A. :Regional Benefit (scoring range 0-20 points) 

Describe the regional benefit ofthe facilities constructed, 

3A(i) Describe how the project will produce a dry-year yield·for regional 
benefit. 

3A(H) Describe the seasonal nature, if any, of project production. 

3A(iii) Describe the institutfonal arrangements for curtailing imported finn 
water deliveries during a three~year shortage. 

3A(iv) Discuss the projecCs and groundwater basin's ability to sustain 
production during a three-year shortage. 

3A(v) Explain how the change in basin operations will be incorporated into 
the basin management plan or adjudication. 

3B. Project J.>artnership (scoring range 0-15 points) 

3B(i) Describe the level of local and regional support for the program and how 
the entities involved or potentially affected ~e supporting the project. 

3B(ii) Provide status of CEQA documentation and schedule. 

3B(iii) Discuss uncertainties, if any, in project planning. 

3B(v) Describe the governing body endorsements needed for approval ofthe 
project. 



3B(viii) Describe any positive or negative community reaction to the proposed 
project. 

3B(ix) Describe any Metropolitan actions required by the project in addition to 
the requested financial assistance. 

3B(x) Provide the status of any feasibility or engineering studies needed for the 
project. 

3C, Local Needs Addressed_(scoring range 0~15 points) 

3C(i) Show how the project will address the needs of the local propopents. 
3C(ii) Show how the project will protect the interests of local entities that are 

not participating in the program. 

3D. Water Supply or Water Quality Impacts (scoring range 0-15 points) 

3D(i) Describe how the proposed project would impact water supply or water 
quality with in the basin. 

3D(ii) Describe how any negative impacts would be mJtigated. Unmitigated 
impacts will result in a score of zero (0) in this section 3D. 

3D(iii) Describe anticipated_ .regufatory requirements for the project 

3D(iv) Address status and schedule for acquiring regulatory approvals and 
permits, 

3E. Address Potential Impacts to lVletropolitan's Financial Integrity (scoring 
range 0-15 points) 

JE(i) 

3E(ii) 

3E(iii) 

3E(iv) 

Address whether the project would affect purchase of imported surface 
water supplies from Metropolitan . 

. Describe how any negative impacts would be mitigated. Unmitigated 
impacts wiJI resu]t in a score of .zero (0) in this section 3E. 

Discuss status and strategy for project financing. 

Show the cost per acre-foot of dry-year yield as determined by the 
methodology shown in Exhibit 1. 

3F, Describe How Project wilJ meet OYerJying demand (scoring range 0 ... 5 points) 

3F(i) Show how the tota1 amoum of program storage can be stored within a four-year 
period. 

3F(ii) Show how the program meets the IRP goal of a 3: 1 ratio of total storage 
capacity to annual yield. 

3G~ Describe how participating entities will share the project rlsk (scoring range 
0-15 points) 
3G(i) Describe the project risks. 
3G{ii) Describe how these wm be managed. 
3G(ii) Describe anv indemnification necessarv to imo1ement the pro1ect 



Figure 1 
Groundwater Storage Program 

Implementation Process 
And Schedule 

Initial Timeline 

January 2000 

October 2000 

November l, 2000 

November 8, 2000 

January 5, 2001 

January 2001 

January 2001 

February 2001 

March 2001 

By Julyl~ 2001 

September 2002 

Adopted Principles for Groundwater Storage 

B~ard Resolution for Proposition 13 Funds 

Issue Request for Proposals 

Pre-submittal Meeting 

Proposals Received 

Review Proposals 

Interviews (If necessary)· 

Select Projects 

Information Letter to Metropolitan Board 

Finalize Agreements 

Metrc;,politan Board Approval 
Execute Agreements · 



Date 

January 5:t 2001 

July I~ 2001. 

September I, 2002 

September 2003 

Table I 

Perfonnance Targets 

Target 

Receive Proposals 

Finalize Agreements 

Completion and certification 
of all environmental documents 
necessary to comply with CEQA. 

Construction Initiated 

Consequence if 
Target.Not Achieved 

Proposal will be rejected 

Proposal wi11 be rejected 

Proposal will be rejected 

Agreements Terminated 



EXHIBIT 1 ~ ECONOMIC ANALYSIS WORKSHEET 
(See E:xcel Spreadsheet: RFP Cost Template.xis) 
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Inland EmRire 
UTILITIES AGENCY .. 

9400 Cherry Ave .• Bldg. A • Fontanat CA 92335 
P.O. Bax 897 • Rancho C1Jc.amonga. CA 91729 
TEL (909) 357~0241 ~ FAX (909) 357•38B4 

www.1eua.org 
A MvnJr!jp1JI W.i:or Dlsrrlr:t 

chard W. Atwater 
lief Execvlivfiil Of(Ttar 
Gener,3/ Manager 

January 18, 2001 

!:lard of Directors 

Mr. Ronald R. Gastelum. General Ma.nager · 
ohn L. Ander.son 
resident The Metropolitan Water District of Southern California 

orry Catlin 
1ca President 

700 N. Afameda Street 
Los Angeles, California 90012 

Subjept: Proposal for Groundwater Storage Programs Using Proposition 13 Funds 
{MWD) (RFP No. WRM--2) 

,nne W. Dunthue Dear Mr. Gastelum: 
iecrotaryffreasurt3r. 

.\Jyatt L Troxel 
)frectqr 

p·Koopman 
..... ~dtor 

On behalf of the Chino Basin Waterrnaster (and the stakeholders to the Chino Basin 
Optimum Basin Management Pro~fam {OBMP)). and in cooperation with Western 
Municipal Water District and Three VaUeys Municipal Water District, fnJand Empire 
Utilities Agency is pleased to submit this proposal for participation in MWD's 
Groundwater Storage Programs (utilizing Prop.13 funds). This proposal is consistent 
with the OBMP "Peace Agreetnenr and the Programmatic EJR (certified by IEUA in JuJy1 

2000}. -. 

The key benefits of the approach presented in this proposal are summarized below: 

6 Provides a potential dry year yield of more than 149,000 acre-feet per year•(AFY). 

4 Reduces summertime peaking on MVVD's Rialto Pipetine1 which allows additional. low 
TDS SWP supplies to be blended at the Weymouth and Diemer filtration plants. 

t,\ Delivers SWP supplies to Chino Basin area via East Branch/Rialto Pipeline to meet 
SARWQCB Basin Plan salinity objectives. -

$ lmproves the water quality of the Chino Basin through well-head treatment facilities. 

6 Minimizes (or efiminates) MWD surface water deliveries during future 
droughVemergencies. the goat is to have sufficient local production to meet peak 
summer retail water demands. 

iJ Allows MWD to export stored water into Upper Feeder (or Riatto Pipeline} for delivery 
to other member agencies. 

6 Provides peaking benefits, which aliow MWD both short-.-term and long .. term 
operation flexibility, including the ability to load shed SWP pumping during periods 
when energy ls limited. 

50 !Jear.s of 'F;(ce[fent.e in. Water 1(.esowr.es !Marw.ge.men.t 
1950-2000 



Mr. Ronald. R. Gastelum, General Manager 
The Metropolitan Water District of Southern California 
January 18, 2001 
Page Two 

& Provides significant regional economic benefits to the entire Metropo11tan service 
area/avoids $250 miltion MWD capital expenditures and allows potential salinity 
benefits/energy savings of over $7 miUion per year. 

IEUA's current MWD purchases (fiscal year 2000.-2001) exceed 60,000 AF~ The 
adopted lEUA Urban Water Management Plan (December, 2000) forecasts MWD 
deliveries to the IEUA service area will increase to over 100,000 AFY by 2020, 
Therefore. the proposed Chino Basin Groundwater Conjunctiva Use Program would 
enhance Metropolitan's "Financial Integrity.If 

Lastly1 a conjunctive use storage program with the Chino Basin has muttlple benefits to 
MWD. Attached is a table which illustrates the type of benefits for the current MWD 
groundwater storage projects. We believe these multiple water supply/water quality 
benefits make Chino Baein storage unique in meeting the regional needs identified in 
MWD1s adopted Integrated Water Resources Plan. 

As requested on Page 6 of MetropoUtan's Request for Proposal (RFP)1 I am informed 
and beUeve and do cerltfy under penalty of perjury that the information contained in this 
proposal is true and \hat the support1ng data is accurate and complete. 

On behalf of JEUA, the Watermaster, and the Chino Basin stakeholders,. t wish to 
express our excitement about the· opportunity to work with MetropoJitan.· We look·· 
forward to your review of the proposal and would be pleased to meet to discuss the-· · 
individual projecte described in the Chino Basin proposal. 

Sincerely, 

INLAND EMPlRE UTlUTlES AGENCY 

Richard W. Atwater 
Chief Executive Officer 

General Manager 

Enclosure 

~ 

cc: Traci Stewart1 Chief of Watermaster Services, CBWM 
Rick Hansen1 Three Valleys MWD 
Don Harriger, Western MWD 

9400 Cherry Ave., Bldg. A, Fontal1B; CA 92335 ci P.O. Box 597, Rancho Cucamonga. CA 91729 



MWD GROUNDWAT·ER STORAGE PROGRAM BENEFITS 

COLORADO RIVER 
AQUEDUCT 

Desert-Coachella 
Cadiz 

Hayfield 
Lower CoacheHa 

TYPE OF Bi;NEFITS 

X 
X X 
X X 
X 
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SECTION 1 MINIMUM REOµlREMfNTS 
MnRDPOUTAll WATER nlSTRICT OF SOuntERN CAUFORNlA . 

This section of our proposal presents Inland Empire Utility Agency's (IEUNs) program 
concept for requested Proposition 13 project funding and address~ the five issues (1A 
through lE) identified in Metropolitants Request for Proposal (RFP). 

IEUA,,. in cooperation with the Chino Basin Warermaster and the stakeholders in the Chino 
Basin Optimum Basin Management Plan (OBMP) .. proposes a program concept for project 
selection and .implemematlon. This proposal describes 38 projects. each of which will meet 
one or more of Merropolitan•s project principles. (See Table 1 ... 1.) The projects are divided 
into three categories) summarized in Table 1.-2 and depicted geographically on Figure 1~1. 

From this menu of projects, we will work with Metropolitan to achieve the optimum 
combination of«fi.rming projects" to provide dry year supplies when not available from 
Metropolitan and to increase MetropoUtants operational flexibility. We will give 
Metropolitan a perfonnance contract, guaranteeing a specified amount of water '10n 
demand. 11 These projects will set the framework for ultima re conjunctive use throughout the 
Basin with the eventual development of supplies that could be exported to other parts of 
Metropolitan' s service area .. 

lA. COMPLIANCE WITii M:ETROPOLlT ANS PRJNCIPLES 

Mecropolitants Board of Directors has approved seven principles with which candidate 
projects must comply. AE. shown in Table 1 .. 1, the projects we propose match well with the 
Board .. approved principles. 

TABLE" !-I 
Summary of Compliance with MetropoHmn•s Prindples. 

l=-'RINCll>LE PROJECT BENEFITS 
Regiorud .Benefits 37 of the projecu wlll produ~e a dry-year yield, achievlng moi-e than 

149.000 APf at full fmolememation. 
Project Partnerships The proposed projects represent the consensus of the OBMP 

stakeholders, 
Local Needs CoUectively, the pr.;ijects will provide. seasonat peaking benefits, dry-year 

yiel_d~ and impro-..ed water quality and will hefp balance recharge of me 
Basin. 

Water Supply/Water Quality 36 of the projeas will produce improved wa.ter quality within the Basin. 
and 37 of the projects will provide oppcrrunitiss for Metropolitan co 
enhance blandini! o.f Stata Water Proiect and Colorado River water. 

Metropotltan's Financial Project. Implementation wm not decrease Metropolitan sals to tEUA 
Integrity Sates wlll actually increase by more 'than lS\O0O AFY ln future normal and 

wet.veal'!, 
Overlying Demand The regional' ccnjtmetiv.e use program witl effectively meet overlying 

demands via fn .. Jteu deliveries. The complete program t.Jn actually extee<l 
IR.P goals of a 3: I ratio~ 

Risk Management By providing diversification and allowing M~tropotk.an to avoid the risk of 
stared water losses. our proposed oroj!ram is virtually "risk .. free." 

Groundwater Storage Programs 
1'.'\•'1Jt·,•ct''l't':./1"'•t"r"•.f••,.t • • • 
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SECTION 1 MINtMUM REOUlREMEKTS 
METROPOU1Alf WATER DISTRICT OF S-OUTtitRtl CAUFORNIA 

TABLE 1-2 
Summary of Pmjecrs 

lTEM CATEGORY I CATEGOR.Yl CATEGORY3 TOTAL 
No. of Projects 13 IS 7 38 

Project Type WeUhead ueat.ment Asson:.ed production NewweUs. 
wlth IX fadlities 

On•Une Date1 Marth 2002- March 2002 ... March 2002-
Range November 2003 June 2003 une2003 
Ran_ge of Dry Year Yield 1,450 AFYto J,600 AFY to 2,900AFYto 
Increase Per Pr()ject (AFY) _13,441 AFY I t,000 AFY 5,000 AFf 

Total Dry Year- Yield 73!"191 S2,92S 22.900 149,316 
Increase (AP.() 
War.er Quality 

13 16 7 36 rm rovement Projects 

Meuopolican's Benefits 
Blending $38; 160,000 $28.(70,000 $ (4670.000 $79,000,000 
Deferral of R.P. $100.000.000 $ I 00,000,000 $ l 00,000,000 $ I 00rO00, 000 Expansion 
Peaking Capacity $6t614,000 $4,763,000 $2.061,000 $13.438,000 

Estimated Cost $48,744,000 $23.839t000 $7,5001000 $8OtO83,00O 

Grant Re uest {50%) ~24.372.000 $ t lt920.000 $7~SOO,OOO $40,042,000 ' 

MWD Unit Cost cf Wai.er'- $159 $rt0 $l94 
MWD Benefit {$/AF}3 $1.163 $I.ID $1,459 
I Refleccs schedule if Metropolitan can fund pri~r- to August 200 I. 
2 Calculated using Metropotitan's -preferted methodology~ More derails are provided in Sectit;>n 3E. 
3 Includes value of water at $435/AF. 

Groundwater Storage Programs 

INtAND EMPIRE UTILITY AGENCY 
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I SEClJON 1 MINIMUM REOurREMENH 
METROPOUTAH WATER DISTRlO OF SOUTl{ERN CAI.JFOR~lA 

JB. CONSTRUCTION OF SUBSTANTIVE NEW FACILITIES 

All of the proposed projects include construction of substantive new fadlities that: will 
provide local redundancy to Merropoliran's supplies during times of drought or emergency 
and will allow Merropolitan increased flexibility co meet the needs of other parts of its service 
area~ All projects will be configured so that new capacity c.an be used in lieu of taking watet 
from the Rialto Pipeline. The projecrs will also provide peaking benefits and possible deferral 
of major new delivery facilities, such as doubJe .. barreling of the Rialto Pipeline. ln addition, 
the projects provide a quantifiable benefit to Metropolitan in tenns of enhanced blending 
capability at the \Veymouth and Diemer Water Treatment Plants. 

lC. METROPOLITAN REQUIREMENTS 

All of the proposed projects will cotnply with the Metropolitan Water Discic.t Act and all 
other applicable laws, specifically any required stare financial accounting standards and 
Meuopolitan audit requirements. 

ID. ENVlROmffiNTAL CERTIFICATION 

Tables 2..-lt 2 .. 2, and 2 ... -3 in Section 2 include environmental certification information. All 
38 proposed projects fall under the Program Environmental Impact Report (ElR) prepared for 
the OBMP. As specific projectS move fonvaFd, additional review will be required. It is 
anric.ipated that most of the projects will qualify for a negative Declaration or a Categorical 
Exemption. All projects are expected to meet California Environmental Quality Act 
(CEQA) requirements. · 

IE. AGREEMENT EXECUTION 

We understand that projects shall not be existing or under consrruction prior to agreement 
execm:ion. We also understand that Metropolitan considers that projecrs that have entered 
Design-Build contracts are considered under consrruction. 

Gr.oundwater Storage Programs 
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-• SECTION 2 PROJECT DESCRI Pli•NS 
MITROMUTAN WATER DISTRICT OF SOIJTttERH CAUFORNIA 

This section of our proposal presents more detailed infonnation on the 38 projects introduced 
in Section 1. For each project, we address the requirements listed on Page 8 of 
Metropolitan's RFP. Following introductory text, we present detailed tables for rhe 
Category 1, Category 21 and Category 3 Projects (Tables 2 .. 1, 2 .. 2t and 2 .. 3, respectively). 
These categories represent a menu of options by project type and do not represent priority. 

We also present an overview map showing how rhe projects a.re confi.guted with respect to 
Metropolitan\s Rialto Pipeline. Following tbe overview map, we present 11 project location 
maps tied to participating agencies:· City of Chino, City- of Chino Hi.lls, Cucamonga Counry 
Water Dimict, Fontana Water Company) IEUA. Jurupa Community Services District" 
Monte Vista Water District, Ciry of Ontario> Cicy of Pomona, San Antonio Water Company, 
and the City of Upland. · 

2A MANAGEMENT lNF0RMATION 

IEUA is the sponsoring agency in conjunction with the Watermaster stakeholders. Because 
the proposed projects comply with the OBMP, they will meet AB 3030 and other 
requirements for groundwater management plans. 

2B PROJEC'.f PARTICIPANTS/PARTICIPATINGAGENCIES 

The 11 participating agencies are identified in the second paragraph above. 

2C PROJECT SCHEDULE· 

As shown in Table 2 .... 1. 2 .. 2, and 2 .. J~ the on..-line date for the 38 projects ranges from 
November 2001 to November 2003. This assumes funding availabl~ in August of this year. If 
funding could be made available sooner. the on .. line dates would range from August 2001 
through July 2003 (see Table 1,2). 

2D COST FACTORS 

The three tables also present cost information. This infonnation1 discussed in more detail in 
Sections 3E(ili) and 3E(iv), was developed ·using Merropolitan1s Economic Analysis 
Worksheet. Costs assume a 50 percent capital connibution from Merropolitan. Operation 
costs were averaged for the range of projects b~sed on °typical'• costs fonreatment, pumping. 
and replenishment. Treatment ~osts (for Category 1 projects only) were assumed at $85/AF. 
Well pumping (all categories) was assumed at $60/AF. Replenishment (all categories) was 
assumed at $90/AF. Replenishment costs assume Metropolitan would be responsible for the 
replenishment obligation and that $90/AF reflects the cost of pumping SWP water through 

Gronndwater Storage Programs 
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SECTION 2 ~ROJECT DESCRIPTlONS 
J.\ITROPOUTAH WATER DISTRtCT OF SOOTHER» CALIFO!llUA 

the East Branch. AU other costs associated wi.th the projects were assumed to be borne by 
the local agencies. 

2E MAPS 

As stated above, project maps are provided at the end of this section showing locations of 
proposed projectst primary facilities and proposed user sitesl and other requested information. 

2F WATER SUPPLY/DISTRIBUTION AND WATER QUALITY ISSUES 

IEUA?s strategic location relative. to Merropolirants service area enables the Program Concept 
presented in this proposal to offer you unusual flexibility and exciting conjunctive use 
opportunities., · 

The Chino Besin is one of the largest groundwater basins in Southern California. with about 
5 million acre-.,feet (MAF) of water in the Basin and an unused starage capaciry of about 
1 MAF. Through the c:ooperative program envisioned by IEUA, the Watennaster, and the 
OBMP stakeholders) these twin resources .. groundwater and unused storage capacity .,. can be 
.Put to beneficial use. · 

Figure 2--1 on the following page shows the mix of resources needed to meet the 2020 
demand wich and without the projects identified in this proposal. The figure also shows the 
current resources mix to meet existing demandt based on IEUNs Urban Water Management 
Plan 2000 (adopted December 71 2000)~ Figure 2 .. 1 also shows additional water that could be 
available within the Upper and Low~r Feeder service area during dry years. By 2020, up to an 
additional IOOtOOO acre .. feet of water could be available for potential export t0 Metropolitan. 
During wet years, the projects would be utilized and the Basin would take additional 
deliveries of warer to offset any excess pumping that occurred during dry periods. 

An additional benefit to Metropolitan - as California grapples with a serious energy crises -
would be the ability to shed electrical load by reducing State Water Project pumping during 
critical periods when energy supplies ate limited. 

Groundwater Storage Programs 
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Figure 2~1 
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SHTIOH 2 PROJECT DESCRIPTIONS 
METROPOLITAN WATER DISTRICT OF SOl1THERN CAUFORNlA 

TABLE 2-l 
Summary of Category t Projects 

:- _ •..• ", · •,. •. -.. ·· , ·. , .. ·,:·•= . •,'o.._ - ·:· -:Yield SdieduleM1lestones - Cost Factors '· 
fl~i~ I 'i,;.;i;JtiJJ~it~tJ/ f1>n- Ye.ir • · · : •· ;t ·1; ·r . · JT'; ; • , 'it :'< "·: ,. ? 
·,~_~lt?J<: -~: ./·. J\-.:,:_t\~fi!.~ _:-.:.~:-... ; ;i~ ... '.. ' .. _·:. i·,;~~~~U-\f ~ .. :-;;tL/i/Y~::·:.~ .... ·::;. ; ,· ._~;~:~-~.::;~\·~-~::~~-.: ;,:;. ··:?,:._i 

I Nitrate Removal Water 13.441 Design (mo.) 3 Grant (SO%) $2,lS6,SOO 
Treatment Plaht CEQA Ongoing Capit:ai $4,313,000 
City o( Chino Construction (mo.) 18 O&M ($/AF)1 

(preservation of exiscing welt Online Date1 05/03 Finandng1 
capacity) 

2 Reservoir 2A Wellhead 6,300 Design (mo.) 9 Grant (50%) $3,S6t.ooo 
Treatment Facility CEQA ND .. J" Capital $7,122.000 
Cucamonga County Water Construction (me.) 12 O&M ($/AF)2 

District Online Date1 05/03 Flnandnr 
3 Reservoir 3 Wellhead 9~700 Design (me.) 9 Grant (SO%) $3,397.000 

Treatment FadUty CEQA ND .. {" Capital $6,794~000 
Cucamonga County Wa-r.er Construction (mo.) 12 O&M ($/AF)1 

District OnJtne Date1 05/03 Flnandni 
4 Reservoir 3A Wellhead 31500 Design (mo.) 6 Grant (50%) $92St000 

Treatment Facility CEQA ND-1 4 Capital $1,850.000 
Cucamonga County Wa.ter Construction (mo,) 10 O&M ($/AF)1 

District Online Date1 12/02 F-inancin.( 
5 Wellhead Ion-Exchange 3\700 Design ( mo.) 4 Grant (50%) $2,000.000 

Treatment #I CEQA No .. 7• Capital $41000,000 
Fontana W~ter Company Construction (mo.) B O&M ($/AF)1 

Online Date1 08/02 Finandni1 
6 Wellhead lon .. Exchange 6,000 Design (mo,) 4 Grant (SO%) $3,200,000 

Treatment #l CEQA Nt> ... f" Capital $6.400,000 
Fontana Water Compa.hy Construction (mo.) 8 O&M ($/AF)1 

Online Date1 08/02 Financimr 
7 Wellhead lon .. Exchange 4,000 Design (mo.) 4 Grant (50%) $2,500,000 

Treatment CEQA (mo.) 3 Capital $5.000,000 
Jurupa Community Service Construction {mo.) 12 O&M ($/AF)1 

District Online Date1 OB/02 Financini' 
a Wellhead lon•Exchange for 4f700 Design {mo.) 6 Grant (50%) !fi[,075,000 

2 Wells at Plant 4 CEQA (rno.) 7 Capital $2,fS0,000 
Monte Vim Water Dlstrir:t Construction (mo.) 9 O&M ($/AF)7 

OnUne Date1 .f 1/02 Financinst 
9 Wellhead Ion-Exchange 1.450 Design ( mo.) 3 Grant {SO%) $437,500 

Treatment a.t Welt 2 CEQA(mo.) 7 Capital $875,000 
Monte Vista Water District Construction (mo.) 6 O&M ($/AF)2 

Online Datef 05/02 Financlni 
IO Wellhead I on-1:xchange & s.ooo D~slgo (mo.) 12 Grant(S0%) $1.750,000 

Transmission Line CEQA ND-1-t Capitaf $3t500,000 
City of Ontario Construction (mo.) lS O&M ($/AF)2 

Online Dat.e1 11/03 Finandn;r 

G r o u n d w u t e r S t o r a g e P r o g r a m s 
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liLrrllO~OUTAUWATIR 0151.RICT OF 50UlliIRN CAUFORUIA 

;~~ ;:"•P~t :i!11;mc:ii\:}:i;!~[~~~tf ::;~:··:: '.(~;++=.·t.~:~'•.·.·•·~ 
(I Anion Exchange Plant 10,000 

Expansion & Upgrade 
Cicy of Pomona 

12 Retrofit well and Wellhead 3i000 
lon~Exchange Treatment 
San Anwnio Water Company 
Ontario, Uplandt MWO 

ll Wet1head lon .. Exchange ~700 
Treatment 
City of Upland 

1 Based on fund a~Hability Augus~ 200 t 
l As described in Section 2 .. 0 , 
3 R.e~ainlng capital will be paid by each local agancy 
"'Negative Dedaraclon 
5 Not Requ1red 

Design (mo.} 6 Grant (50%} 
CEQA NR.6 Capital 
Conscr1.1cdon (mo.) 12 O&M ($/AF)'-
Onlina Dater ' 01/03 Flnandn,r 
Design (mo.) 4 Grant (50%) 
CEQA (mo.) 5 Capital 
Construction (mo,) 6 O&M ($/AF)1 

OnHne Date1 03/02 Rnandn~ 
Design (mo.) 4 Grant. (SD%) 
CEQA ND-l'4 Capica.l 
Construction (mo.) 8 O&M ($/Af)2 
Online Date1 08/02 Flnandni 

Groundwater Starage Programs 

$8.S0,000 
$1.700,000 

$1,0201000 
$2.040,000 

.$1,500i000 
$3;000,000 

•»1t••••••••6•»•••••••~•••••••••k•••••••e~••~~••••~-••••~••t-•••••1tP•••~•~c•••~•••• 
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TABLE 2-2 
Summary of Category 2 Projects 

:'.: p;'Jt ·rPrt,j~)tJr ~--... it~::; ~ii~;;,- ~w~~,. -= /·-~- •• _; ):~-;-.\~ r:/L- ~~-~- :~~ ; ~:_ •·:< :.\: =/-. -~--·-~7: -:~·-. _~ /·-- -~·- -·-. ?'~_-:" ::-y=~ 
~-- .• - -- • 1 •. ":· ::•-~ ._,-- --,, • • • Yield - . · .SchedtileMilestones-.:-:·.· - .· Cost Factors ·-~'.:··.-~ 
;}.~i~et:;: __ :;,\,: ·~.;/•_,.:.f::r~-i~;l~f=~~~~ ~: ~:---,.,-:_.:,:.:;,(~,.. ~ .-: ... -_,:~_;/.ii}:'./:\.;;'.:(~}:/.~\JL.:../-.~~ ~a-~,-, .. ~.'· •• :-: /;~--~ .· --~--~~/. -> . .,:: 

l Benson/Palo Verde ASR 5t040 Design, (mo.) 3 Grant (50%) $719.000 
CEQA(mo.) 7 Capital $).438,000 

City of Chino/MVWD Construction (mo.) -rs O&M ($/AF)1 

(New production) Online Datet 05/03 Finanr::ingl 

2 . State/Benson ASR 4.480 De-sign (mo.} 3 Grant (50%) $23B.OOO 
CE.QA (mo,) 7 Capital $476,000 

City of Chino Cpnstruction (mo.) fB O&M ($/AF)1 

(Preservatlon of existing GW) OnUne Date.1 0S/03 Fina:ndnf 
3 Phillips! Central ASR 6, J60 Design (mo.) 3 Grant (50%) $ l,001.000 

CEQA (mo.) 7 Capital $'.2i002,000 
City of Chino Construction (mo.) 18 O&M ($/AF)2 

(Pr-eservation of existing GW) Online Date1 05/03 Finandnc 
4 lnteragency Connection & 5,377 Desi~ (mo.) 9 Grant (50%) $U,30,SO0 

Distribution CEQA(rno.) 6 Capital $5,261,000 
City of Chino Construction (me.) 9 O&M ($/ AF)1 

Chino Hilla, MWD, Ontario Online Date1 02/03 Flnancing3 
5 Well 13 Blending station 2,100 Design (mo.) J Grant (50%) $45,000 

cgQA ND-t Capitaf $90.000 
City of Chino HIils Constructlon (mo.) I O&M ($/AF)1 

(Enables more desalted water Online Date1 11/0 I FJnandng3 
to Chino & Ontario) 

6 Well No~ 36 2,500 Design (me,.) 2 Grant (50%) $425.000 
CEQA ND .. 1-4 Capital $BSO,OOO 

Cucamonga County Water Construe.don (mo.) 4 O&M ($/AF)1 

District Online Da.te1 03/02 Financing' 
7 CCWD/MWD Chino Basin f ftOOO Design (mo.) 6 Grant (50%) $1t973,500 

Groundwater Use Pr1;1jei;t CEQA ND .. 2" Capital $3.947,000 
Cucamonga County Water Construction (mo.) 12 O&M {$/AF)2 

District Online Date' 02/03 Finandngl 
8 Cucamonga Basin 4t000 Design (mo.) 6 Grant (50%) il,300.000 

Recharge Project CEQA MND-65 Capital $2,600.000 

Cucamonga County Water Construction ( mo.) 18 O&M ($/M)2. 
Pistrkt Online Date' 05/03 Finandng1 

9 Reactivate MWO - Design (mQ,) N/A Grant (50%) $275.000 
Connections 

CEQA NR Capital $550,000 
Inland Empire Utnity Agency Construction (mo.) N/A O&M ($/AF)2 

Online Da.te1 07/02 Flnanctni 
10 R.ehabilate or New Well 2tl67 Design (mo.) 6 Grant (50%) $500,000 

(ASR) - Plant I CEQA(mo.} 6 Caph:al $1,000,000 
Monte Vista Wner Distrk:t Construction {mo.) {2 O&M ($/At)1 

Online. Date1 03/03 Financing3 

Groundwater Storage Programs 
•~••••••,•••••••~••••-•••••••••••~••••••~~••••tt••••~•••••••~~~~•r•••••••••••~•••••~ 
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METROPOLITAN WATER OtSTRICT OF SOUTHERN CALlfORMIA 

!;::i~t~~~~~~;l~:~,;,:rr~~c·.,:J~f f ~t,"f~;iiL-I. ·•:~•iti':~~i:IiJ 
11 RehabiUtate or New Well 

(ASR) .. Plant 9 
Monte Vista Water. D i~trlct 

12 Rehabilitate or New Well 
(ASR) .. Plant t 2 
Monte \li$tJ. War.er District 

13 Rehabilitate or New Well 
(ASR) .. Plant 17 
Monte Vista Wa.ce.r District 

14 Well IS Blending Station 

City of Ontario 

15 Juru pa Connection 

City of Ontario 
JCSD. SAWPA 

16 Chino II Desalter 
Transmission Facilities 
City of Omarlo 
JCSO,SAWPA 

17 Well No. 36 

City of Pomona 

18 Booster I 6A&9 & Pipeline 

City of Pomona 

1 Based on Fund Avairabifity August. 200 I 
2 As described in Section 2..0 

21167 

2.167 

2,167 

2,000 

-

~ 

1,600 

~ 

3 R.emaining capital will be paid by each local agency 
1 Negative Declaration 
5 Mitigated Negative Declaration 

Design ( m·o.) 
CEQA (tno.) 
Construction (mo.) 
Online Date1 

Design (mo.) 
CEQA (mo.) 
Construction (mo.) 
Online Date1 

Design (mo.) 
CEQA (mo.) 
Construction (me.) 
Online Date' 
Design (mo.) 
CEQA 
Construction (mo.) 
Online Date1 

Design (mo.) 
CEQA 
Construction (mo.) 
OnUne Date1 

Design (mo~) 
CEQA 
Construction (mo.} 
Online Datt=i 
Design (mo.) 
CEQA 
Construction (mo.) 
Online Date• 
Design (mo.) 
CEQA 
ConstrUction (mo.) 
Online Date1 

6 Grant (5 0~) 
6 Capita! 

12 O&M ($/AF)2 

03/03 Flnancini 
6 Grant (SO%) 
6 Capital 

,2 O&M ($/AF)2 
03/03 Financlnst 

6 Grant (50%) 
6 Capital 

12 O&M ($/AF)l 
03/03 Financinsr 

6 Grant {50%) 
ND-I• Capital 

9 O&M ($/AF)2 
l2/02 Financingl 

6 Grant (50%) 
ND ... 1'4 Capital 

6 O&M ($/AF)" 
09/02 Financlng3 

NIA Grant (50,h) 
N/A Capital 

6 O&M ($/AF)1 

12/02 Financtnr 
6 Grant (,SO%) 

ND4 Capital 
12 O&M ($/Ar)1 

02/03 Financini 
6 Grant (50%) 

ND.t Capital 
4 O&M ($/AF}2 

07/02 Financini 

G r o u n d w a t e r , S t o r a g e P r o g r a m s 

$5001000 
$1.0001000 

$500.000 
$1,000,000 

$500,000 
$1.000,000 

$100.000 
$2001000 

$37,500 
$75t000 

$425,000 
$850.000 

$200.000 
$400,000 

$550,000 
$ l,l00.000 

•••••••••••••••••••••••••a•••••~•••-•••A•••••••>•~•••••••••••••••~•~•••~••••w•••'•~• 

INLAND EMPIRE LITILITY AGENCY 



-IDJ SECTION 2 PROJECT DESCRIPTIONS 
MrtrdlP0LITAlfWAlER Dimler Of SOUTHERN CALIFORNtA 

TABLE 2-3 
Summary of Category 3 Projects 

~;i~;;~l-,~:~'.>;;;j~{;:iriir~•-::~:-c"i:_ ~-:'~; --:.)~f:if~ .. :::~-",~-::~:-::·:){:::~-'.·~t/(>?It·~ -(~1::~-::;::/?\f''it:.'.,·~--'~.:rr __ ~-~• 
;, ---., · - :: · :_ -. -~--- -~- ::,~- -. --~ _ · ·· -· ·. - _ · · - -Yield - i • , Sttieilule Milestones :. ·. · - · C:ost Factors 
i~):-:!tt.~t-J: -.~'--.'-~!Il~l!\~-":£~~.t::-.;;i::5!1:.~~--:,.,i;_d,.t~~;/::~- .·~.-.-·:::~ \;·:~t/~~;\i:~l::l\~-~j- -·· -·· _; , ~:_.;_L~:/,~i~\) \;,_---~.'-:,:•.•· :; 

I 2NewWeU~-

Cucamonga County Water 
District 

2 New Well - Plant 28 

Monte Vista Water Di.suict 

3 NewWell#I 

City of Oncarlo 

4 NewWell#2 

City of Ontario 

s NewWeH#l 

City of Ontario 

6 NewWell#4 

City of Onca.rio 

7 NewWeU 

San Antonio Water Company 
Ontario. Upland, MWD 

1 Negative Decla.racion 
1 Based on fund availability Augus4 2.00 f 
3As descrtbad in Sec.don 2--D 

5,000 

2,900 

3.000 

3,000 

3,000 

3.ooo 

3,000 

"Remaining capital wiH be pa.id by ea.ch focal agency 

Deslgn (mo.) 
CEQA 
Con$trUction (mo,} 
Online Date2 

Design (mo.) 
CEQA 
Construcdon {mo,) 
Online Date,. 
Design (mo.) 
CE.QA 
Construction (mo.) 
Online Date1 

Design {mo,) 
CEQA 
Construccion (mo.) 
Online Date2 

Design {mo.) 
CEQA 
Construc:clon (rno.) 
Online Date,. 
·oesign (mo.) 
CEQA 
Construction (mo.) 
Online Date2 

Design (mo.) 
CEQA (mo.) 
Construction (mo.) 
Online Da.te1 

3 Grant (SO%} 
ND-I 1 Capita.I 

8 0&M ($/Af)1 

08/02 Financing" 
2 Grant (50%) 

Approved Capital 
12 O&M ($/AF)3 

1 l/02 Finandn,?"4 

Complete Grant (SO%) 
ND-l 1 Capital 

12 0&M ($/Af)3 

09/02 Finandng<t 
9 Grant (50%) 

ND-tt Capital 
12 O&M {$/AF)1 

06/03 Finandn!!• 
9 Grant (50%) 

ND-1 1 Capital 
12 O&M ($/AF)3 

06/03 Financin~-4 
9 Grant (50%) 

ND-1 1 Capital 
12 O&M ($/AF)i 

06/03 Financint' 
6 Grant (50%) 
4 Capital 
6 O&M ($/AF)3 

03/02 finandn.s?",. 

G r D u n d w a t e r S t o r o g e P r o g r a m s 

JNLAND EMPIRE UilUTI AGENCY 

. $750~000 
$,tsoo,ooo 

$500,000 
$1,000,000 

$5001000 
$1,000.000 

$500,000 
· $1.000.000 

$500t000 
$1,000,000 

$500,000 
$1,000,000 

$500.000 
$f,000r000 
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DRAWINGS/MAPS 

Groundwater Storage Pragrams 
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-IJ SECTION 2 PROJECT DESCRIPTIONS 
MElRDPOUTAN WATER 015TRICT Of SOUlHE~ CAUFaaNtA 

PROJECT DRA W™G LIST 

The first drawing shows Mecropoliranis Rialto/Eriwanda/1.Jpper Feeder Service Area. The 
subsequent drawings show the location of proposed projects, primary facilities, and proposed 
user sires including interdes and points of connection. Most of the major purveyors in the 
Chino Basin A.rea have existing interconnections to Meuopoliran's water system and, by 
overproducing in dry years, can provide immediate dry year yield tO Metropolitan. Agencies 
in the Chino Basin that do not have a direct connection to Meuopalitan's system also can 
provide water through an exchange. Fontana Water Company would use existing 
interconnections th.rough Cucamonga County WateT District for water supply5 Jurupa 
Community Service Disnict would use an existing or new intertie with the Ciry of Ontario. 
and San Antonio Water Company would use an existing or a new point of connection with 
the City of Upland water disaibution system. The drawings are presented in the following 
order: 

CATEGORIES 

f, MWD/R.ialto/EtiwandaJUpper Feed£!r Service Area 

2. City of Chino Projeru 

.3. City Qf Chino Hills Project . 

4. Cucamonga County Water District ProjectS 

S. Fontana War.er Company Projeet.s 

6. IEUA Project 

7. Jurupa Community 5eNice District Prefect 

8. Monte Vista Water Dlstrlct Ptojeets 

9. Ch:y of OhtarJo Projeet:S 

I 0. City of Pomona Projeet.s 

I L San Antonio Water Company ProjectS 

12. City of Upland Project 

NIA - Not Appficable 

NIA 

I 

3 

2 

2 

l 

2 

NIA 
4 

3 

4 

3 

2 

6 r o ·u n d water Storage Programs 

3 

NIA 

• • • • \. ,.• l i 1 t , > • l t t ':. .. ' • • ,. • ., , • " ,. ,. V ~ •" " f-,. • • • · 
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-·U!J SECTION 3 DETAlLED HH0RMAllON FOR SCORtNG 
METROPOUlAtl WATER OISTRtCT Df SOtnliERN CAUFORNIA 

3A.. REGIONAL BENEFIT 

Since February 19981 the Chino Basin stakeholders have met twice per month ro develop the 
Optimum Basin Management Program (OBMP). Development of the OBMP required three 
parallel processes: instirutlonal, engineering. and financial. The institutional process defined 
the management agenda, directed the engineering and financial processes, and butlt 
institutional support for OBMP implementation. The engineering process developed planning 
data and management elemenrs• and evaluated the technical and economic financing plans 
for the management elements. The financial process developed alternative financing plans fot 
rhe OBMP through its evolution. · 

In June 1998, the stakeholders began the process of developing management goals for the 
OBMP that address the issues, needs, and interesrs of the Chino Basin producers. The four 
management goals of the OBMP are as follows: 

• Enhance Basin Water Supplies 
• Protect and Enhance Water Quality 
• Enhance Management of the Basin 
• Equitably Finmce the OBMP 

3A(i) Dry-.Year Yield for Regional Benefit 

The proposed projects will enhance Metropolitan' s dry ... year yield while providing a regional 
benefit for Chino Basin agencies. This additional dry .. year yield is realized through increased . 
groundwater production capacity, expanded ASR (Aquifer Storage and Recovery) 
capabilities~ increased wellhead treaonent capacity. and enhanced water,..wheeling potential. 
Each of the 38 proposed projects provides Metropolitan with increased dry year yield capacity 
while providing the facilities necessary to implement a regional conjunctive use program. 
Such a program would provide Chino Basin agencies with increased water supply reliability, 
redundancy and fmure drought protection. 

The dry year yield potential of the proposed projects can be summarized via four types of 
projectS. These project cypes include groundwater production facilities, ASR facilities) 
wellhead trearrnem facilities, and transmission and interconnection improvements. The 
groundwater production projects include the construction of new wells and appurtenant 
facilities .. The consuuction of new wells will provide an increase in groundwater producrion 
capacity necessary to meet demands during periods of reduced Metropolitan supply. New 
ASR facilities, including new injection wells and modifications to existing ones, will enhance 
replenishment capabilities and the ability to implement a regional conjunctive use program. 
ASR facilities also provide a water quality benefit. 

Groundwater Storo·ge Programs 
. . ... , ... •. - ., .,. ~ :..-." ... - ... •i,. .... . . - ~ ........ ·. .. ;:.<It'. ,! .... 
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-PJJ SECTIO" 3 DETAfLEO INFORMrnoN FOR SCORING 
METRDPOUTAN WATER DISTRICT OF SOIJTHERH UiUfORHI~ 

The construction of new wellhead treatment facilities will enable the use of previously 
inactive wells taken off .. line due to poor groundwater quaHtyr thus providing increased basin 
production capacity, The proposed wellhead treannent facilities include new ion ... ~change 
(IX) facilities, modifications to existing IX facilities1 and blending stations. Finally, 
improvements to existlng agency interconnections and construction of new transmission 
capa.ciry will enhance the ability tO wheel water between agencies, thus increasing the water 
supply reliability and water system redundancy necessary to increase Metropolitan's dry year 
yield. 

Currently, Merropolita.n deliveries to the IEUA service area have exceeded 50,000 AFY 
during rhe past several years and are projected to increase to approximately 100,000 AFY in 
2020. The projected year 2020 IEUA total water demand is approximately 316,000 AFY, 
which constitutes an increase in approximately 741000 AFl from current demands. This 
30 pertent increase in water demand will toe.. large extent be met through an increase in 
interruptible imported water deliveries and recycled water. Implementing the proposed 
projects wWenable Metropolitan to meet this increase in imported water demand during dry 
periods, thereby providing Metropolitan with an increase in dry year yield. Figure JA--1 
summarizes the dry.-year yield benefit' provided to Metropolitan through the implementation 
of Category 11 2t and 3 projects.· 

FIGURE 3A~1 
Dry Yenr YJel d B enafift 
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IEUA Demond .. 
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-Groundwater Storage. Programs 
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• SECTION 3 DETAILED INF0RMAllON FOR SCORING 
METROPOLITAN WAtER DISTRICT OFSOUTHEr.m tAUfnRNIA 

Implementation of all of these projects1 when tornbined -with the safe yield, will provide dry 
year reliability. Because prolonged· use of these local supplies would exceed the Basin's safe 
yield, Metropolitan can be assured th.at these projects would only be used during dry yea.rs 
and that Merropolitan•s deliveries would nor be reduced in normal and wet years. 

3A(ii) Seasonal Nature of Project Production 

The proposed projects will be consrructed with the flexibility of operating year.-round. The 
faduries and provisions necessary to achieve year.,.round production will be construe.red* 
which will reduce the impact of not being able to produce during periods of reduced imported 
water deliveries. The facilities have been sized for operation during critical peak dry year 
periods. This ensures that the projects can reliably reduce imponed water deliveries, even 
during peak or critical dry periods. 

3A (iii) Institutional Arrangements for Curtailing Firm Deliveries 

In order for any regional project to be successfully implemented, coherence between 
participating agencies must be fanned and maintained. The agencies identifying th.e proposed 
projects have previously worked together under the guidance of the Chino Basin 
Watermaster to develop the historic Peace Agreement. The Peace Agreement provides the 
framework for the collaborative effon of Chino Basin agencies to implement the proposed 
projects. 

The specific institutional arrangements required for those projects involving transmission and 
interconnection improvements ate covered by the im:ent-of the Peace Agreement. Final 
institutional arrangements among the participating agencies, the Warennaster, and 
Metropolitan would be required to define en appropriate delivery schedule to efficiently 
distribute both in .. lieu or direct Metropolitan deliveries. . 

3A(iv) Ability To Sustain Production During a iltree,year Shortage 

The Chino Basin is the largest basin available for conjunctive use in Southern California 
(5 million AF of storage). Members of the Chino Ba.sin appropriative pool already conduct 
interagency storage account transfers and the construction of the proposed facilities would 
enhance this capability. At che end of the 1999/2000 fiscal year1 the total volume of 
~oundwater in the storage ac.counrs was approximately 170,000 AF. Assuming a worst-case 
scenario, the total volume of groundwater available in the Chino Basin is more than adequate 
to supplement approximately three years of imported supply.. Implementation of all of the 
projects presented in this proposal, would make available approxim.ately 149,000 AF -more 
chan what Metropolitan would provide over a three .. year period (approximately 129,000 AF). 

Groundwater Storage Programs 
':' • , ~ ... I I\ ' ;.. ... f ; I ' .: \ I ... • ! ... .. • • • ,. \ ~ , ••• ,. • - • 
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The construction of the proposed facilities would also enhance the recharge capability of the 
Chino Basin agencies. During periods of surplus imported supply (wet years), the Chino 
Basin storage account could be replenished via direct or in,lieu deliveries and/or recharged 
via direct or in .. Heu spreading facilities or injection wells (e.g.) ASR)i- such as those proposed. 
Also. the Chino Basin Warermaster is currently developing a recharge master plan intended 
to further the. recharge capacity of the Chino Basin and in tum. increase the Basin•s abilicy to 

sustain production during a three*year shortage of imported supply. 

3A(v) Incorporation of Change in Basin Operations into Management Plan 

Any changes.in Basin operations would be documented accordingly. The projects being 
submitted under this proposal are consistent with rhe goals of the OBMP. As previously 
stated. the basin management plan submitted under the OBMP provides the basis for furore 
projects to ensure regional support: and enhancement of Chino Basin resources.. Any project 
and subsequent policy issues have already been addressed in the OBMP and the. 
Programmatic EIR (certified by IEUA in July 2000). Changes to the existing adjudication ru:e 
not necessary. It is inherent that the proposed projects benefit the members of the Chino 
Bam1 while providing Metropolitan with increased dry year yield. 

G r D u n d w o t e r S t D r a g e P r o g r a m s 
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3B. PROJECT PARTNERSHIPS 

Many agencies are involved in water management within the Chino Basin .. ]BUA is working 
in cooperation with each of these agencies m achieve water supply reliability, water quality, 
and watershed management goals for the Santa Ana River Watershed and the Southe~ 
California region. We present our Program Concept to Metropqlitan with confidence 
because our proposed projects represent a high level of interagency c.ooperation and suppon. 

3B (i) Local and Region.al Support 

IEUA serves the Cities of Chino, Chino Hills, Montdair1 Ontatiot and Upland, as well as 
Monte Vista Water Disrrict, Cucamonga County Water Disaict, and Fontana Water 
Company~ Approximately 70Dl000 people reside in the Agency's 242 square .. mile service 
area. These agencies and rhe people they represent support wise water management, as 
exemplified by the 38 projects named in this proposal. 

IEUA also has a representative on the Chino Ba.sin Watennaster Board.. The Wa tenna.ster 
was established in 1978 in a Judgment entered in the Superior Court of California. The 
Watermaster has the responsibility for developing and implementing the Chino Basin OBMP. 
In July 2000. the Watennaster1s planning pmcess culminated in the adoption of a "Peace 
Agreement!i The Peace Agreement outlines the schedule arid actions for implementing the 
OBMP. The Watennaster and the OBMP stakeholders are in concurrence with the concepts . . 

and projects presented herein. 

The proposed projeccs will benefit all Chino Basin agencies. They will be implemented t:a 

meet the goals of the OBMP and to confirm the Basin's ability and desire to participate in a 
regional conjunctive use project. Committees in the Chino ~asin met to develop a list of 
projects to be submitted under this proposal. These 38 projects are part of a collective effort 
to enhance the management of the Chino Basin and provide a regional conjunctive use 
benefit. The projects are supported by the historic Peace Agreement to collectively manage 
the Basin. Our proposal is being submitted from all of the agencies in the Chino Basin 
through IEUA as a representative agency. 

3B(ii) CEQA Status 

Tables 2--11 2 .. z, and 2.-3 in Section 2 include environmental certification information. All 38 
proposed projec-ts fall under the Program Environmental Impact Report (BIR) prepared for 
the OBMP. As specific projects move forward, additional review will be required.. It is 
anticipated that roost of the projects will qualify for a negative Declaration or a Categorical 
Exemption. All projects are expected to meet California Environmental Quality Act 
(CEQA) requirements. 

Groundwater Storage Programs 
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3B(iii) Potential Planning Uncertainties 

The projects presented in rhis proposal have an unusually low degree of planning 
uncertainties. These projects were developed as part of a regional program to collectively and 
efficiently manage the resources of the Chino Basin. The Peace Agreement confirms the 
Basints interest in providing such a regional benefit. The development of the OBMP and the 
effort behind implementing the Peace Agreement are the bases for the planning effort of the 
proposed projects. 

3B (iv) Endorsements Needed for Project Approval 

The 1978 Judgment requires that the Watermaster develop a management plan for the Chino 
Groundwater Basin thet meets water quality and water quantity objectives for the region.1 and 
approval of the projects identified in this proposal would he through the Watennaster. As 
already stated, the Warennaster and the OBMP stakeholders concur with the concepts 
presenred in this proposal. 

3B(v) Community Reaction 

Community reaction should be positive. Any attempt to improve the quality and availability 
of good .. qua.lity drinking water would be perceived as favorable. 

Flows that otherwise would be. lost will remain within the Basin, contributing to yield 
maintenance. ln addition, the projects will help keep the poor quality rising groundwater 
frorri creating adverse environmental impacts associated with prolonged inundation of 
sensitive wetland habitats in the Prado Basin. 

The projects will also help recover poor quality groundwater. When poor quality 
groundwater is withdrawn. treated. and reused. the water returning to the groundwater table 
will be of higher quality. This should have an immediate positive impact on downstream 
sources (the Santa-Ana River) and ultimately have a beneficial water quality impact within 
the Basin itself. 

3B (vi) Mettopolitan Actions 

As described in Section 2C. the schedule for the proposed projects could be accelerated. We 
are ready to go! Since the Programmatic E1R has been completed per the OBMP, it is hoped 
that Metropolitan would be able to accelerate the funding schedule. 

Groundwater S t o r a g e Programs 
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3B (vii) Project Status 

The 3 8 projects listed in this proposal have evolved from the OBMP Phase 1 Report (August 
1999) and the Program EIR (May 2000). A recharge master plan is now underway. In 
addidon, the OBMP stakeholders have met to identify the range of Category 1, Category 2, 
and Category 3 projects to increase dry ye.at yield, improve water quality. and accomplish the 
other objectives described in this proposal. 

As stated in Section 1, all of the proposed projects include construction of substantive new 
facUities that will provide local redundancy to Metropolltan's supplies during times of drought 
or emergency and will allow Metropolitan increased flexibility to meet the needs· of other 
pans of its service area. All projects will be configured so that new capacity can be used in 
lieu of taking water from the Rialto Pipeline. This not only provides Metropolitan with water 
supply benefits1 but has a quantifiable benefit in tenns of enhanced blending capability at the 
Weymouth and Diemer Water Treatment Plants. 

The projects are also available to provide flow to local agencies during periods of 
high demand when the hydraulic capacity of the Rialro Pipeline is exceeded. This supply 
redundancy will allow Metropolitan to possibly def er costly expansion of the Rialto Pipeline. 

The schedules for the various projects are summarized in Tables 2 .. 1, 2 .. 2, and 2 .. 3 in 
Section 2. As shown in the tables,·the on.-line date for the 38 projects ranges from November 
2001 to November 2003. Tius assumes funding available in August of thls year. If funding 
could be made available sooneri the on--line dates would be accelerated by approximately four 
months (see Table 1---2). 

Groundwater Storage Ptograms 
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3C. LOCAL NEEDS ADDRESSED 

3C(i) Addressing the Needs of Local Proponents 

The proposed projects meet the interests and needs of the Chino Basin agencies, as defined in 
the OBMP, As previously statedj the OBMP presents the foundation for future water . 
resources development and recommends facilities chat would optimize the Chino Basin's 
water resources and conjunctive use potential. The following section summarizes how the 
local needs of the.project proponents are addressed through the implementation o( the 
proposed projects. 

The needs of the local proponents are addressed through a regional management approach of 
che Chino Basin service area. Implementation of the proposed projects will be coordinaced 
with the OBMP eff orc to ensure efficient w-ater resources management. The projects will 
enable local agencies to maximize the beneficial use of local groundwater supplies, providing 
the region wlth new local water sources and a 1'droughc .. proofing11 strategy. 

Figure 3C .. 1 summarize the benefits realized through the impiemencation of the proposed 
projects shown in Table 3G-1. The local benefits in~lude improved water quality, balanced 
recharge caoabilities, enhanced storage caoabillties~ increased seasonal oeaking abilities{ and 

Improve Qunlity 

Baltmce Recharge 

Storage 

Seasonal Paaking 

Dey Year Yield 

FIGURE3C-1 
Benefits Breakdown fur Colletflve Pro\e<ts 

~---,...--F----+--F-----~---(.:..._--f-.__,____..,-

D 5 10 15 20 25· 

Number of Projects 
38 Project Total 

30 35 40 
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Project Name 

Nitrate Removal Water 
Treatment Plant/ City of Chino 
Chino 

Reservoir 2A Wellhead 
Treatment Facility l Cucamonga 
Coun · Water District CCWD 
Reservoir 3 Wellhead Treatment 
Faciii · I CCWD 
Reservoir lA. Wellhead 
Treatment Fadli / CCWD 
Wellhead lon .. Exchange (IX) #l / 
Fontana Water Com an FWC 
Wellhead IX #2 / rWC 

TABLEJC .. I 
Summary of Projects 

0 escription 

Re.tlatm poor wa.cer quality GW for beneficial 1,1se 

Construct GAC trutment facility for 3 wells 

Construct GAC treatment facility for 4 wells 

Construet GAC trea.tment facility 

Facilities for Mgh nitrate and TDS and distribution 

Wellhead treatment facilities for high nltn.te and TDS 
and distrfbu~Jon 

Wellhead IX/ }urupa Community Treat 3.500 gpm weU water with nitrates and 
Service District . connection to Ontario, 
Wellhead IX for 2 Welis at Plant Nitrate removal and new production of 4/700 AF"( 
4 I Monte Vista Water Distrid 

VWD 
Wellhead IX at Wetl 2 / MVWO Nitrate removal and new roducclon of L4S0 AFY 
Wellhead IX & Transmission Llne Construct approx, l 2,500 LF of 18" marn and an ion" 
I Ci of Ontario Ontario exchan e treatment fad!" 
Anion Exchange Plant Expansion Modify existlng t S MGD plant to treat nitrate 
& Upgrade/ Clty of Pomona 
Pomona 

Retrofit Well & Wellhead lX / 
San Antonio Water Company 
SAWC 

Fadlities for high nitrates w/ future connection to 
Ontario1 Upland or other MWD user agency 

land Construct treatment facUi~res for 3 hi h nitrate wells 
TOTAL 

Benson/Palo Verde ASR / Chino & Construct high voltJme weJI • conver WFA water to 
MVWD site for in ec::tlon and roduction new roductlon · 
State/Benson ASR / Chino Modtficadons: to existing GW production facilities 

Philli s/Central ASR / Chino 
West Chino Basin lnteragency 
Connection & Distribution 1 
Chino 

reservation of existin G 

Enable regional distribution of Chino Basin 
Groundwater. Interconnections bE!tween water 

stems 

Quantity 
New Yield 
. (AFY) 

l3.441 

6t300 

9,700 

3,500 

3,700 

6.000 

4~000 

4.700 

1,450 
S,000 

t 0.000 

31000 

4,480 

6,160 
5,377 

Groundwater Storage Programs 
••••••••••~•••••••••••u~•••••~•k-w~~••••••••w••s••Y•••••••wb•••••••~••~•~••r~•,i•••• 

INLAND EMPIRE UTtLJTY AGENCY 3(-2 

Project 
Cost 

$4.3 l3,000 

$7.12.2,000 

$6,794.000 

$1,850t000 

$4,0001000 

$6AOO.OOO 

$5t000,000 

$2, IS0,000. 

$B75.000 
$3.500,000 

$l,700t000 

$2,040,000 

$2.002.000 . 
$S,16i,ooo 
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Quantity 
Project Proje~t Name Description New Yield 

(AFY) Cost 

Wetl 13 Blending Station / City of Well J 3 Nitrate.Blending Station 2,1.00 $90.000 
Chino Hills 
Well No. 36 J CCWD Rehabilitate existing welf and install new pumping & 2,500 $850,000 

discharge llne to Reservoir IC. 
CCWD/MWD Chi~o Ba.sin. Expansion of existing fadfltles at Res, # I to de!iver ll.000 $3,~47.000 
Groundwater Use I CCWD 1tround water int0 MWD system 
Cucamonga Basin Recharge increase water prodm:cion i:apabtlicies from new 'l)N ·1.000 $2.600.000 b 
Project/ CCWD sources w/ln. Chino Basin to deliver gw to MWD 
Reactivate MWD Connect. / Fadlitles to reactivate dismancl~d MWD connecrions oh. $550,000 
IEUA 
Rehabtlitate or B uif d New Welt Construct an injection/excraci:ion well near Benson 2., 167 $lt000,000 
(ASR.) ... Plant I J MVWD reeder where GW nitrate levels are hhth 
Rehabilitate or Build New WeU Construct an injeaion/extraction well near Benson 2,167 $1,000,000 
(ASR) ... l>lant 9 I MVWD Feeder where GW nitrate l~vels are hieh 
Rehabilitate or Build New Well Construct an fnjection/extractlon well near Benson 2,167 $1,000,000 
(ASR) - flant l 2 f MVWD . Feeder wh~re GW nitrate levels are hif?h 
Rehabilitate or Build New Well Construct an infeccion/extraction well near Ramona 2,1&7 $1.000,000 
(ASR) .. Plant 17 / MVWD Feeder where GW nitrate leve~s are hi~h 
Well IS Blending Station I City of Blend 34 mg/t nitrate water with water from well 2,000 $200.000 
Ontario (Ontario) ( I 660 fpm) prior to enteriM dlstrlbution system 
Jurupa Desalter ti Connection I Construc:c l 811 lnterconnet;tior, becween Ontario and n/a $75.000 
Ontario JCSD disr. System (partidpating 11gendes: JCSO and 

SAWPA) 
Chino II Oesalter Transmission Construct approx. 2,600 LF of 20" pipeline n/a $850,000 
FaciUties I Ontario fomidpatln~ a.e:encies: ICSD and SAWPA) 
Well No .. 36 / Pomona High nitrate well that will connect anion1s exch~nge 1.600 $400.000 

plant 
Booster l6A&8 and Plpeltne ~ Provide backup to existing boost.er No. I 2 nla $1,100,000 
Pomona 

TOTAL 52,925 $23, 83·9 ,000 
e tit~- ,-.-,:~f~:?Z:-ftff :~-~·;.•?\tt~ ?tt:f•~i :\;<.?t::-~r~-}-/~,;Jil~\~~~:It:?~rr-s~t~-;;;~~tCZ./~~j·/t\-·~-/~~~;:~;~fT~-~:F· :~: :~--- ~-- ~r ~~:~ -~:·-:i 
2 New Wells I CCWD) · Constrt1ct 2 welfs at Distrh:es R~. I C site S,000 $1,500.000 
New Well .. Plant 28 I MVWO Construct new we-U .. water to be used a.ca nitrate 2,900 $1.000,000 

blending station 
New Well #I / Ontario Construct & ectuip weH 3.000 $1,000,000 
New Well #2 / Ontario Construct & equip well 3,000 $1,000,000 
NewWeU#l / Ontario Construct & equip well 3,000 $1.000,000 
New Wen #4 / Ontario Construct & eQuip well 3,000 $1.000,000 
New Welt/ SAWC Construet and equip new welt with fucure connection 3.000 $1.000.000 

to __ Ontario. Upland or other MWD user agency 
TOTAL 22,900 $7,soo.ooo 

GRAND TOTAL 149,316 $80,08.3 rOOO 
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3C(ii) Protecting the Interest, of Non_...Participating Entities 

As part of the OBMP developmen4 the Chino Basin stakeholders adopted several core values 
as a guide for furore basin management. Each of the 38 projecr5 submitted under this proposal 
addresses the following core values: water qualiry, long view, increased local suppliesl 
groundwater scorage/conjunctive use, and cost of groundwater supplies. As described below, 
the proposed projects address these core values1 while balancing the use of imported/local 
supplies to increase water reliability. 

• Water quality. All producers·tn the Chino Basin desire to produce water of a quality 
that is safe and suitable for the intended beneficial use. Increased wellhead treatment 
capacity as well as blending facilities will ensure compliance with this core value. 

• Long view. Each of the Chino Basin producers desires a long ... renn and stable 
planning environment to develop local water resources management projec~. The 
producers. independently and through the Chino Basin Warermaster, strive to take 
the long view in their planning assumptions and decisions to ensure a stable and 
robust management program. The proposed projects were identified with th:i5 core 
value in mind and represent the forward rhinking necessary to implement a regional 
conjunctive use program. 

• Increased local supplies. All producers are dependent on high..quality imported water 
for direct uses and for groundwater replenishment. Because imported supplies may be 
less available during dry periods, the producers will strive to minimize their 
dependency on imported water and to increase use of local supplies during drought .. 
The proposed projects address this core value by adding additional groundwater 
production capacity, thereby reducing dependency on imp•orred supplies and 
increasing local water system redundancy\ thus providing Metropolitan with an 
increase in dry .. year yield. 

• Groundwater storage/conjunctive use. Unused groundwater storage capacity in the 
Chino Basin is a precious natural resource. The producers \\ill manage the unused 
storage capacity to maximize the water quality and reliability and minimize the cost of 
water supply for all producers. The groundwater storage core value was administered 
to encourage the development of a regional conjunctive use program. The proposed 
projeccs will enable such a project to be implemented. 

• Cost of groundwater supplies. The p10ducers are committed to finding ways to 
subsidize the cost of using poor quality groundwarer in a cost .. effective and efficient 
manner. Increased groundwater production and wellhead creaanent capacity will 
increase Metropolitan•s dxy .. year yield and with Metropolitan's assistance, will provide 
an affordabJe and additional reliable water resource during periods of drought. 

Groundwater Storage Programs 
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3D. WATER SUPPLY OR WATER QUALI1Y IMPACTS 

As discussed throughout this proposal, the water supply and water quality impacts of the 
proposed projects would be positive. 

3D(i) Water Supply/Quality Impacts within the Basin 

OBMP related water quality sr.udies show that high concentrations of Total Dissolved Solids 
(TDS) and nitrates exists in the southern portion of the Basin. Figure 3D .. 1 shows t~e past 
and most recent water quality data throughout the Basin. It is apparent that groundwater 
quality has been deteriorating greatly with ti.me .. As shown on Figure_3C.-l, 36 of the 38 
projects presented in this proposal would have a water quality benefit to the Basin. These 
projects involve pumping and treating groundwater from various locations throughout the 
Basin to achieve drinking water standards. Oroundwatet pumped from the Basin, treated, 
reused and returned to the Basin will ultimately have a beneficial impact on water quallry by 
lowering TDS and nitrate levels before returning water to the Basin~ Although not all of 
these projects are exactly similar to other Meuopolita.n storage programs, they still provide 
Metropolitan with the same end resulr.s: a dry year supply. They also provide other regional 
benefits. 

From a perspective of water supply. our .approach provides Metropolitan dry year supply in 
advance of placing any water in storage. Depending on r.he total amount of financing from 
Metropolitan, we can make available more than 149t000 AF. Metropolitan can use these 
supplies nor only for long..-tenn dry ... iyear yield) but on a shon--rerm basis when there is a high 
demand for water, and/or energy is limited. · · 

Given the Sra1:e>s currenr energy crisis. it may become necessary for Metropolitan to stop 
pumping. Chino Basin supply availability could allow Metropolitan to reduce pumping of 
Scare Water Project supplies by more than 149,000 AF. By the ability to shed electrical load 
ar critical periods when energy supplies are limited, Metropolitan could save millions of 
dollars in energy costs and help prevent rolling blackouts. 

Groundwater Storage Programs . , ... 
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Implementation of the proposed projects could provide Metropolitan an additional water 
quality benefit. The recently.-cornpleted Salinity Management Study Final Report Qurie 
1999) indicated a benefit of $95 million for e.very 100 mg/L of TDS reduction in 
Mecropolitan's water supply. Thus. if the proposed projects are impleme~ted, additional 
State Project water would be available for blending at the Weymouth and Diemer Water 
Filtration Plants. Figure 3D.-2 quantifies th.e water quality savings benefit for the Category 11 

2, and 3 projects at 100 percent and 25 percent production levels. 
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The cumulative projected dry .. year yield for the 38 projects is more than 149l000 AFY, which 
exceeds the a.mount of imported water currently used within the Basin. This assumes that all 
of the projects are completed and reach 100 percent of their projecced production. It may be 
more accurate to assume that not all of the projects will be in full prqduction all of the time. 
However. even if only 2 5 percent of production is achieved1 Metropolitan would realize 
substantial war.er quality benefits. 

3D(ii) Potential Negative Impacts 

No negative impacts are anticipated. Con.struction of the proposed projects will improve 
water quality and increase water supply avatlabiliry for the Chino Basin. 

Groundwater Storage Programs 
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3D(iii) Anticipated Regulatory Requirements 

The Department of Health Services (DOHS) requires permits for all water sources. The 
local agencies will obtain the required new water supply permits from DOHS. 

The Final Program ETR for the OBMP shows that it is necessary to maintain the production 
capacity of the Basin t0 prevent a loss in safe yield. Without implementing measures to 
maintain the safe yield, approximately 40,000 AFY would flow out of the Basin and into the 
Santa Ana River. A number of these projects achieve the goals of the OBMP and are 
therefore included in the Draft EIR However, further environmental regularory 
requirements will be necessary for each separate project .. 

3D(iv) Status and Schedule 

It is estimated tO take approximately two to four months for a new water source permit to be 
approved by the OOHS. The status and schedule for acquiring other regulatory approvals 
varies for each independent project and will be addressed as the projects proceed. 
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3R POTENTIAL IMP ACT TO lv.IBTROPOLIT AN1S FINANCIAL lNTEGRITY 

This section discusses a potential implementation and financial plan for the Chino Basin 
groundwater storage prnjecrs th.at comribu te within Metropolitan ts service area. 

3E(i) Effects on Purchase of Imported Surface Water 

Funding of the submitted projects will reduce Metropolitan's imported water more than 
149,000 AF in dry years. These rtfinningn projects for the Ch.mo Basin would provide 
flexibility and reliability for Metropolitan's system by allowing the Basin to be self ... sufficient 
when imported supplies are unavailable (drought or emergency" periods). 

Participating agencies would commit to the purchase of fixed amounts of imported water 
supply from Metropolitan and would not affect purchase of imported surface water supplies. 
Depending on the level of supplies available; Metropolitan would have the flexibility to 
determine water delivery t0 the Cruno Basin .. During dry or drought years, Meuopolitan 
would request the agencies to produce water within the Basin to meet overlying demand in.
lieu of surface delivery. Following the end of the drought periods, the resultant Chino Basin 
replenishment obligation would be Mndled at least in part in the same manner. 

The Chino Basin, with an unused storage capadry of about 1 MAF, is located in a strategic 
position for rhe. Metropolitan discribution system. Conscructlon of the project facilities would 
meet the demand in the Chino Basin and also have the ability_ to export extra pumping 
capacity into Merrop0Htan1s system. Aside from reducing imported water demand within the 
Chino Basin ta provide Metropolitan dry year yield, Metropolitan would be able to utilize rhe 
fadliti_es beyond the internal needs of the Basin. In the future, Meuopolitan would have the 
ability to pump portions of this water back into the systern1 to increase water deliveries and 
improve water quality. The projects submitted for funding would make avgilable increased 
groundwater pumping in the Basin and allow future development of these supplies for other 
Merropolitan service areas. 

The proposed projects would provide the needed redundancy and f1e-xibiliry to Metropolitan's 
system. The local dry" year projects would provide regional savings and increase reliability 
resulting from the development oflocal resources. 

The facilities would provide short term ttfirm.ing" supply for dry year yield. AB future water 
demands increase in the Chino Basin, the demand for direct delivery of i~poned water for 
the Chino Basin is projected tO increase from about 501000 acre--feet in 2.000 tO 100,000 acre ... 
feet by 2020r as indicated in lEUNs Urban Water Management Plan Year 2000 Update. 
This increase in demand will require more imported water from Metropolitan to meet the 
region,s needs. 
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If funded, these projects would sustain water production during shortage and enhance 
recharge capability and allow the Basin to be manage.cl conjunctively. The foll owing list 
shows rhe benefits from implementing Chino Basin projects: 

(1) Provide more th.an 149,000 AfY dry year supply. 
(2) Reduce summenime peaking on Metropolitan's Rialto Pipeline .. 
(3) Deliver more State Water Project supplies to the Weymouth and Diemer 

plants via the Easr Branch/Rialto Pipeline to meet Basin Plan S aliniry 
Objectives. 

(4) Minimize (or eliminate) Merropolitan's surface water deliveries during future 
droughts/emergencies. 

(5) Allow Metropolitan co possibly export water into the Upper and Lower Feeder 
service areas for ocher Member Agencies. 

3E(ii) Mitigation of Negative Impacts 

No negative impacts are anticipated to result from construction of the proposed projectS. 
The conjunctive use programs would not result in adverse. water quality impact on the Chino 
Basin nor to Merropolitan. Development of these local resources reduces the demand on 
Mettopolitan's S)"Stem and therefore reduces the need for additional investment in regional 
infrastructure~ The developmenr of rhe local projects would defer the time when 
Metropolitan would need to expand the Rialto Pipeline. Metropolitan 'Will have the 
flexibility to dictate the amount of imported water to service the Basin through the 
transmission line during crucial periods such as droughcs or in cases of emergency. 

3E(iii) Project Financing 

This proposal present 38 projectS for funding consideration. These projects have been 
categorized into three groups: Category 11 ~ategory 2, and· Category 3. This subsection 
discusses a potential implementation and financing plan for the proposed projects. A 6 
percent interest rate and an amortization period of20 years with an inflation rate on costs of 
3 percent is presented along with a discussion of Proposition 13 funding needed to prioritize 
and equitably finance the facilities discussed in this proposaL 

The Chino Basin stakeholders and applicants have agreed and are submitting 38 projects for 
50 percent Proposition 13 funding. The remaining funding would be developed by the 
respective project sponsoring agency through local financing payment using various local 
resources. 
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3E(iv) Cost Per Acre .. Foot Dry .. Year Yield 

Modifications to the economic analysis methodology provided in Metropolitan~s RFP were 
done to accurately reflect the cost and funding required on the proposed projects. The 
modifications provide a financial approach using an overall menu of projects ort a category 
basis. Financial analyses were done for Categories 11 2, and 3l rather than per each of the 
38 projects. 1bis approach was taken to meet the format and page requirement of 
Metropolitan's RFP. Economic analysis worksheets have been developed for each Category 
1, 21 and 3 project, and are available upon request. 

These programs provide flexibility and redundancy in Merropolitan1s system. Titls would give 
Metropolitan the ability to provide watet services in a more efficient and reliable way to its 
service area. For example, if, during a dry year, CWno Basin overpumps an extra 20,000 .AFY 
above the allotted safe yield (140t000 AFY),. or 160,000 AFYi the overproduction would need 
to be replenished. Therefore, during wet vears and normal years, an additional 20,000 AFY. 

· of imported water would need to be provided bv Metropolitan to meet this replenishment 
obligation. The Chino Basin agencies will have the ability to take extra water 1tin .. }ieu" of 
pumping the groundwater. The economic analysis methodology spreadsheet has been 
modified to reflect these types of operating conditions. 

The economic analyses assume takes from Chino Ba.sin at five.-year interval starting in year 
2005. Puts to smmge would occur the following vear for the same total annual take capacity .. 
Category 1 economic analyses assume Metropolitan would provide 50 percent capital funding 
from Proposition 13. an $85/AF O&M cost for wellhead treatment1 $60/AF pumping cost 
associated with takes from scorage, and a $90/AF replenishment cost, which corresponds to 
put to storage. Categories 2 and 3 assume that Merropoliran would provide 50 percent 
capital funding as well as pumping and replenishment costs. 

Table 3£.-1 summarizes the project cost per acre-foot of dry year yield for the three categories .. 

TABLE 3E-l 
Project Cost per Acre•Foot Dry-Year Yield 

Pf\OJECT DESCRIPTlON COST PER AR.CE-FOOT OF DRY YEAR. YIELD 

Category I $l59 

Category 2 $110 

Category 3 '$194 

Groundwater.Storage Programs 
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-I SECTlON 3 DETAILED INFORMATlotl FOR SCORIHG 
MITROPOUTAN ~ma DISTRICT OF SOUTHERN CAUFORIUA 

3F. DESCRIBE HOW PROJECTS WILL lvfEET OVERLYING DEMAND 

3F(i) Storage Within a Four.-year Period 

The Chino Basin is the largest basin available for conjunctive use in Southern California. The 
Basin has 5 MAF of storage of which 1 MAF is unused. Currently, water agencies have 
approximately l 70t000 AF of storage in excess of the Basin's safe yield. The OBMP Peace 
Agreement has approved 5001000 AF for additional dry year storage. This storage capacity 
would be sufficient to accomm.cidate several years of imported deliveries. The proposed 
projects would enable the basin to be recharged during periods of surplus imported supply via 
direct deliveries i.n..-lieu of groundwater production. 

Figure )f ... t illustrates how the existing Chino Basin groundwater resources can be Utilized in
lieu of direct imporred deliveries. 

This example an the figure shows that an additional 201000 AF of groundwater could be 
extracted during a dry year to meet demand. lmplementation of i:hese projects would allow 
China Basin pumpers to significantly increase their dry year pumping ability. The m.agnitude 
of the Basin allows overproduction for considerably more than four years. 
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-liJJ SECTION 3 DETAILED INFORMATION FOR S(ORING 
MmorOUlA~ WAID lllSJRtCT Or SOUJMEJ{N CAI.J;lllUllA 

The Chino Basin is in a unique position to develop a regional conjunctive use program ·that 
will efficiently meet overlying demands via in,lieu deliveries. Several of the proposed projects, 
including injection wells and other ASR facilities1 will increase the Chino Basin's <'put and 
take11 capacity, while new wells and wellhead treatment projectS primarily will increase the 
~take"' capacity of the Basin. 

3F(ii) Mee~ng the IRP 3:1 Goal 

As shown in the discussion above, the complete program presented in this proposal could 
actually exceed RIP goals of a 3: 1 ratio. 

Groundwater Storage Programs 
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-• 5ECTJON 3 DETAILED INFORMATION FOR SCORING 
METRDPDtrrAN WAltk DISTRtO OF SOU1liERlfCAUFORNIA 

3G RISK MANAGE!viENT 

The projects described in this proposal are virrually r
1risk free.1, 

3G(i) Description of Project Risks 

Merropolitan can be assured that high quality water supplies would be available as needed, 
without threat ofloss of or contamination of stored supplies. Several of the proposed projects 
provide treatment to ensure the water produced meets all regulatory standards. Furtl;iennore, 
since these projects do not require Metropolitan to prestore water in the Chino Basin* 
concerns over loss of or contamination of stored water would be eliminated .. 

3G (ii) Approach to Risk M.anagement 

Our Program Concept approach provides a menu of alternatives fn ... Jieu of a single project. 
Titis diversification minimizes Metropolitan' s risks by not putting {tall of Merropolitan's eggs 
into one basket." 

The Chino Basin stakeholders through the Peace Agreement have reached accord on the 
OBMP, which outlines (''requiies") management of the available groundwater resource to 
optimize not only the local area resources, but also our regional resources. 

The variety of projects we have developed accomplishes these goals both locally and 
regionally. Assisting the local agencies with project implementation provides Metropolitan 
the flexibility to utilize groundwater re~ources when imported supplies ~e shortr Under the 
Peace Agreemenr1 the Chino Basin agencies need Merropolitan's help to finance projects that 
provide the redundancy to allow rhem to work with Metropolitan or over produc~ the 
groundwater basin when imported supplies ate npt readily available'w 

The Chino Basin agencies look forward to entering into a cooperative agreement with 
Metropolitan to start rhe implementation of these projects that will ultimately lead t0 being 
able to produce more than 149,000 AF of water. The agencies are ready to enter into a 
contract with and to guarantee these supplies to Metropolitan. 

3G (iii) Indemnification 

The OBMP is mandated by the Coun. Metropolitan is thus assured thati with the 
implementation of these projects, the contract supplies would be available when needed. 

Groundwater Stcrrage Programs 
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MWD 
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Dfr1ce of the Genr;ral Manager 

April 10~ 2001 

lv1r.-Richard W. Atwater 
Chief Executive Officer/General Manager 
Inland Empire Utilities Agency 
P.O. Box 697 
Rancho Cucamonga, CA 91729-0697 

Chino Basin Pro grams 
Participation in Groundwater Storaee Programs Using Ptoposition 13 Funding 

Thank you for your submittal to the Request for Proposal for Participation in Groundwater 
Storage Programs Using Proposition 13 Funding (RFP No. WRM~2). We are pleased to inform 
you that 1he Selection Committee has identified your proposal to be included in the shortlist to 
receive Prop 13 funding. 

In April 2001) the Metropolitan Board of Directors directed staff to finalize agreementterms for 
conjunctive ... use program included in the shortlist Several milestone targets are identified in the 
RFP as requiremelltS for continued consideration for fund:ing (Table 1 .. Performance Targets 
from RFP VfRM .. 2). Each propos~ is required to meet the targets and deadlines to receive· 
funding. If a shortlisted proposal does not meet all of the requirements specified in the RFP ~ 
Metropolitan will have the option to disqualify such proposal and finalize agreement terms with 
a proposal in the waitlist. 

We anticipate sending a draft agreement in the near future... As noted in the enclosed schedule, 
the RFP requires program agreement terms to b~ finalized by August 2001. 

Please contact Robert Harding at (213) 217-65~2 if you have any questions. 

Ronald R. Gastelum 
General Manager 

EF:cl 
o;\clusterlO\shmd\corres\prop 13 shortlist~ltr.doc 

Enclosure 

700 ti Alameda Street Los Angeles. Cantomfa 90012 • Mailing address: Box 54153. Los Angeles, Galffornia 90054 .. 0153 • Telephone {213} 217-6000 



ENCLOSURE! 

REQUEST FOR PROF°OSALS FOR PARTICIPATION IN GROUNDWATER 
STORAGE PROJECTS USING PROPOSITION 13 FUNDS (RFP No. VffiM ... 2) 

TABLEl 
PERFORMANCE TARGETS 

Consequence if Target is 
Date Taraet Not Achieved 

January 19~ 2001 Receive Proposals Proposal will be rejected 

August 1, 2001 Finalize Agreement Terms Proposal will be rejected 

·completion and certification of all 
September 1, 2002 environmental documents necessary to Proposal will be rejected 

comply with CEQA 

September 2003 Construction Initiated Agreements Terminated 

o:\cluster 10\snared\corres\prop 13 sbortlist_attch.doc 



ExhibitE 

. PROCEDURE FOR INITIAL CALCULATION OF 

1\1ETROPOLITANSTORAGEACCOUNT 



Exhibit Eis to itemize a pre-existing storage account to be rolled over into Metropolitan's Storage 
Accmmt .. This rollover water is to be called and sold to IBUA on a first in/first out basis. The applicable 
water rate to be paid for ea.ch rolled over account is specified in this exhibit, as is the responsibility for 
extraction costs, facility maintenance fees~ etc. 

Responsibility 
Quantity of Water Rate to be Paid for Costs: 

Water "
1ater when ca1led under this Electrical and 

Losses Account Transferred Agreement for firm Operation & 
(Acre--feet) delivery Maintenance 

Costs 

Trust Storage 
Untreated replenishment rate 

4,739 at the time the water is called IEUA None 
Account under this Agreement 

Trost Storage 
Account Untreated replenishment rate 

(2003 Interim 
xi at the time the water is called IEUA None 

Conjunctive under this Agreement 

Use Program) 

1 Acre ... feet of water stored by Metropolitan in the Chino Basin with the authorization of the 
Watennaster since March.I, 2003 under the 2003 Interim Conjunctive Use Progr~ letter 
agreement dated April 4, 2003. 

2 



ExhibitF 

ACCOUNTING l\1ETHODOLOGY 

Annual Operating Plan 

Commencing upon the Effective Date of this Agreement and thereafter prior to the beginning of 
each fiscal year, the Operating Committee will develop an Annual Operating Plan to forecast 
IEUA's and TVMWD\s operation~ for the coming year in terms of groundwater prod11ction and 
imported water delivery absent the Program, as well as intended storage through in .. lieu 
deliveries!! injection and direct spreading; and extraction. Deliveries to the Metropolitan Storage 
Account through in-lieu deliveries, injection, or direct spreading will be detennined using 
methodologies detailed in this Exhibit F. 

The Annual Operating Plan must reflect IEUA's and TVM\VD's monthly operations in terms of 
groundwater-production and imported water deliveries absent the Program. If water is to be 
stored through direct injection or spreading or in .. lieu deliveries, the Annual Operating Plan must 
indicate the months when the deliveries to the Chino Be.sin are expected to occur. If water is to 
be e~tracted, the operating schedule must reflect the amount of imported water that will be 
delivered from the Metropolitan Storage Account each month. 

Upon call by Metropolitan for storage or extraction~ the Operating Committee shall prepare a 
revision to the Annual Operating Plan for submission to Metropolitan, IEU~ TVMWD; and 
Watermaster, which would indicate the revised monthly storage or extraction amounts for the 
Metropolitan Storage Account. Metropolitan shall invoice fo~ extracted Stored Water Delivery 
on a monthly basis at the firm water rate minus pumping and Operations and Maintenance Costs, 
according to the revised Annual Operating Plan. Any adjustments to the quantities billed shall 
be made during the year ... end reconciliation~ 

Calculati~n of Storage and Extraction 

IEUA and TVMWD shall account for all water stored and extracted in the Chino Basin by their 
respective sub agencies and each submit its certification of these total amounts and the subset of 
these amounts achieved for the Metropolitan Storage Account. IEUA and TVMWD shall each 
submit this certification to Metropolitan and the Watermaster on a monthly basis. At the end of 
ea.ch fiscal year, IBUA and TVMWD shall perform an annual assessment of total storage and 
extraction and the subset achieved for the Metropolitan Storage Account. Any adjustments to 
the monthly submittals shall be provided by IEUA to Metropolitan and to the Watermaster in a 
timely manner for consideration in the preparation of the Watermaster's annual report. 

All accounting for the Metropolitan Storage Account shall conform to the following unless 
othenvise agreed by Metropolitan, IEU~ TVMWD, and Watermaster: 



a. Initial storage balance upon execution of this Agreement shall be consistent with Exhibit E 
4'Procedure for Initial Calculation of Metropolitan Storage Account". This initial storage balance 
is firm water to be billed at the rate designated in Exhibit E upon its extraction. This water, 
when extracted, shall be part of IEUA's fum water allocation pursuant to the rate structure. This 
water shall be first in, and first out of the Metropolitan Storage Account. 

b. All other water delivered.to the Metropolitan Storage Account shall be "new wet-water 
storage0 to the Chino Basin, and not accomplished through an accounting transfer of pre .. existing 
storage. New storage is achieved through demonstrated in-lieu delivery spreading, or injection 
of imported water supplied by Metropolitan. 

c. Monthly amounts certified by IEUA or TVMWD as in .. ]fou storage cannot exceed: 

1. extraction capacity available within IBUA,s or TVMWD,s service area in the month 
certi:fied1 and 

2. amount of .firm water purchased by IEUA orTVMWD from Metropolitan in the 
month certified. 

Jn .. lieu storage amount will be equal to the difference between the amount pumped during the 
year and the sum of the pumping rights, but in no case shall be larger than the quantity of water 
purchased from Metropolitan or the p'Ulllping capacity. 

Within two months following the formal issuance ofWatermaster's annual report, the Operating 
Committee shall perfonn an annual reconciliation ofMetropolitan and IEUA,s and TVJ\1WD's 
records with the Watennaster report with respect to total storage and/or extraction from the 
Metropolitan Storage Account and Metropolitan's water billing inclusive of credits for the 
Operation and Maintenance Costs and Electrical Costs, and prepare any needed paperwork for 
adjustments to the billing. 

2 



Exhibit G 

Chino Basin Conjunctive Use ''Dry Year" Storage Project 
Performance Criteria 

Metropolitan may, on fifteen (15) days notice~ require Program Agency to meet the objectives of 
the project as follows: 

. 1) IBUA and TVMWD agree to reduce imported water deliveries by approximately-
33 ~000 M from the preceding 12 month period during the next 12 month period; and 

2) IEUA, TVMWD and Chino Basin Watennaster through their agreements with 
Operating Parties will cause to be pumped during the next 12 months 33,000 AF from 
the Metropolitan Storage Account; and 

3) Chino Basin pumping by the Operating Parties in the Dry Year program within the 
Chino Basin appropriative pool will increase over the previous year by 33~000 AF. 

All three perfmmance targets do not need to be met precisely ( + or - 10 percent.) As an 
example, JEUA and TVMWD would meet the objectives of the program if all three of the 
following occurred: 

309000AF 

31,000 AF 
34,000.AF 

Reduced imported full service deliveries when compared to the preceding 
12 months. 
Pump from Metropolitan Storage Account. 
Increase pumping by Operating Parties, when compared to the preceding 
year. 

However, the Operating Committee may mutually agree that performance targets are met even 
though a perfonnance target is not met(a scenario when retail conservation were to exceed 15 -
25 percent or if other local supplies were developed, e.g., dramatic increase in'recycled water 
use, may reduce the opportunity for the retail agencies to pump 33,000 AF from the Metropolitan 
Storage Account.) 1n this case) the Operating Committee would need to agree on the variance 
procedures for accepting a modified performance target after the episode. It should be ·generally 
agreed that additional use and production of all local supplies native to the Chino Basin area 
should riot be restricted or cause IBUA, TVMWD or Chlno Basin Watermaster (or the Operating 
Parties) to be out of compliance of the performance·target, It should also be agreed that ifIEUA 
and TVMWD retailers demand firm water from Metropolitan over the twelve month period, the 
pumped ~ater would come from the Metropolitan Storage Account up to 33,000AF. 

The objective of the program is to provide 33,000 acre-feet of additional plllilplng capacity in the 
Chino Basin for dry year use, to allow Metropolitan, JEUA and TVMWD the flexibility to utilize 
the Facilities in the most efficient manner possible (including normal year and wet years) and to 
ensure that upon a call ofMetropolitan's stored water1 Facilities will be used to provide .an 
additional supply of water to meet IEUA~s and TVMWD's needs. A partial call will be 
addressed through a. pro rata performance of all three objectives . 



ExhibitH 

DESCRIPTION OF PROGRAM FACILITIES & OPERA TING PARTIES 

Pqmona 21000AFY 
Monte Vista County Water 

1,544 AFY District 
City of Chino 1,159 AFY 

City of Upland 3,001 AFY 

City of Chino Hills 1,448 AFY 
Cucamonga County Water 

3,088 AFY District 
City of Ontario 1.544 AFY 

Fontana Water Company 1.733 AFY 

Jurupa Community 
2,000 AFY 

Services District 
Total Treatment Facilities 

171517 AFY 
Caf!aci . . 

Monte Vista County Water 
2A19 AFY District 

Cucamonga County Water 6,532 AFY 
District 

City of Ontario 6,532 AFY 

Total Well Capacity: 15,483 AFY 

Total Extraction Capacity 
(Treatment + Well 331000 AFY 
Capacity: 

$1,700,000 

$1,428~200 

$1,072,043 

$2,776,064 

$2,856,400 <1> 

$1,428,200 <1> 

$1,494.000 

$1,572f581 

$4,245,968 C1) 

$10,064,517 

$2.5,451,427 <
2> 

First & San Lorenzo 

Palo Verde & Benson 

Palo Verde & Benson 

Ninth & Mountain 

Chino Hills Pkwy & Ramona 

Amethyst & Apricot 

Cucamonga & 4th 

San Bernardino & Cherry; 
Juni er & Ceres 

Ettwanda & 60-fwy 

Monte Vista & Richton 

East Avenue & 1 .. 15; 
.Cleveland & 7111 

3 of 5 potential sites around 
Ci of Ontario 

I). Some of the facilides constructed by the City of Ontario and Cucamonga County Water District "Will be funded by 
Proposition 13 Funds. 
2). The Total Program Costs is $27 5 million. This exhibit estimates that $2 million will be spent on CEQA, pre-design, and 
modeling plus $48,573 m unallocated reserve fund.'i. 

The foregoing list is a preliminary list of the Parties as of the Effective Date. Individual items on this 
Exhibit H may be adjusted from time to time by written notice from IBUA or TVMWD, as applicable, 
and Waterm.aster to Metropolitan .. Each such notice shall specify the items to be adjusted and the amount 
of adjustment and shall certify to Metropolitan that after making such adjustment the Operational 
Capacity Thresholds continue to be met. Each notice which meets the requirements of this paragraph 
shalt' modify this Exhibit H to the extent provided in the notice. 
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MWD 
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Executive Office 

May 18, 2004 

Mr. Richard Atwater, General Manager 
Inland Empire Utilities Agency 
P.Q .. Box 9020 
Chino Hills, CA 91709 

Mr. Richard Hansen · 
General Manager/Chief Engineer 
Three Valleys Municipal Water District 
1021 E. Miramar A venue 
Claremont, CA 91711 

Mr. John Rossi, Chief Executive Officer 
Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs. Atwater, Hansen and Rossi: 

M.L\f 2 !J 2004 

Amendment No. 1 to the Groundwater Storage Program Funding Agreement in the Chino Basin 

Enclosed are four signed originals of the Amendment No. 1 to the Groundwater Storage Program 
Funding Agreement in the Chino Basin (Agreement). The Amendment No. 1 was executed in 
multiple counterpai1s, all of which together sha11 constihtte a single, integrated amendment to the 
Agreement. The amendment allows additional time for the completion of the milestone for 
submittal of plans and specifications for the City of Ontario's Ion Exchange Wellhead Treatment 
Plant. Please direct any-questions to Ms. Kathy Kunysz at (213) 217-6272 or to 
Mr. James Bodnar at (213) 217-6099. 

Very tmly yours, 

~ I'<)~~ 
Stephen N. Arakawa 
Manager, Water Resource Management Group 

JB:adminwrm 
O:\Bodnar\JB _Amendment No. I Chino CUP-transmittal.doc 

Enclosures 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213} 217-6000 



AMENDMENT NO. 1 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER-DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CIDNO BASIN WATERMASTER 

DATED AS OF~ l_, 2004 



AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

TIDS AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this "Amendment No. l"), dated as o~ -'2_, 2004, is entered into 
by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan"), a public entity of the State of California, INLAND EMPIRE UTILITIES 
AGENCY, a municipal water dishict of the State of California (''IEUA"), THREE VALLEYS 
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California 
("TVMWD") and CHINO BASIN W ATERMASTER, an entity established by the Superior Court 
of the State of California to manage the Chino Groundwater Basin ("Watermaster"). Hereafter, 
Metropolitan, IEUA, TVMWD and Watennaster may be referred to collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreement'') pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin Groundwater 
Storage Program ("Program,,) being implemented by IBUA and TVMWD. 

B. 

C. 

Under the terms and conditions of the Agreement, Metropolitan>s obligation to provide 
funding is contingent upon IEUA meeting certain milestones with respect to the design, 
construction and completion of the various Program facilities listed in Exhibit H to the 
Agreement ("Facilities''). Specifically, Section IV.A.3 of the Agreement requires that IEUA 
deliver to Meh·opolitan engineering and construction plans and specifications for all such 
Facilities on or before September 1, 2004. 

However, with respect to one such Facility, the City of Ontario's Ion Exchange Wellhead 
Treatment Plant ("Ontario Treatment Plant"), IEUA has detennined that additional time is 
needed to prepare the required engineering and construction plans and specifications 
("Plans"). Accordingly, IEUA is requesting that the deadline for submission of such Plans to 
Metropolitan be extended for approximately one year. 

D. Notwithstanding this extension, IEUA has indicated construction of the Ontario Treatment 
Plant still wi11 be completed by no later than March 8, 2008, as required under Section IV.B.4 
of the Agreement. Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

NOW, THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable 
consideration the receipt and adequacy of which are hereby acknowledged, the Pa11ies hereby agree 
as follows: 

1 



AMENDMENT 

1. The deadline for submission of the Plans for the Ontario Treatment Plant is hereby extended 
from September 1, 2004 to September 20, 2005. Plans for all other Program Facilities shall 
be submitted by IEUA to Metropolitan on or before September 1, 2004, as required under 
Section IV.A.3. of the Agreement. 

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 1, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any 
failure to comply with such provisions, tenns or conditions. 

3. This Amendment No. 1 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 1 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SO,_s...a;1 JL&CtJi'U, CALIFORNIA 

By: 
Ronald R. Gastel 
Chief Executive Officer 

Date: 

INLAN~ 
By: 

Richard Atwater 
General Manager 

Date: 511/l/( r D J 
THREE VALLEYS MUNICIPAL WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: 
John V. Rossi 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: 

Date: 

Michael Fife 
General Counsel 



AMENDMENT NO. 1 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATERMASTER 

!:'..~J., 
DATED AS OF Aflttb ~, 2004 



AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this HAmendment No. 1'1 dated as of ~'t-1:__, 20041 is entered into 
by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan"), a public entity of the State of California, INLAND EMPIRE UTILITIES 
AGENCY) a municipal water distt.ict of the State of California ("IEUA"), THREE VALLEYS 
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California 
(''TVMWD") and CHINO BASIN W ATERl\lIASTER, an entity established by the Superior Comt 
of the State of California to manage the Chino Groundwater Basin ("Watermaster'). Hereafter, 
Metropolitan, IEUA) TVMWD and Watennaster may be referred to collectively as ltParties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreement") pursuant to which 
Metropolitan agreed to provide ce1tain funding in support of the Chino Basin Groundwater 
Storage Program ('~Program") being implemented by IEUA and TVMWD. 

B. 

C. 

Under the tenns and conditions of the Agreement, Metropolitan's obligation to provide 
funding is contingent upon IEUA meeting ce1tain milestones with respect to the design, 
constrnction and completion of the various Program facilities listed in Exhibit H to the 
Agreement ('~Facilities"). Specifically, Section N.A.3 of the Agreement requires that IEUA 
deliver to Metropolitan engineering and conshuction plans and specifications for all such 
Facilities on or before September I, 2004. 

However, with respect to one such Facility, the City of Ontario's Ion Exchange Wellhead 
Treatment Plant ("Ontario Treatment Plant"), IEUA has determined that additional time is 
needed to prepare the required enginee1ing and construction plans and specifications 
("Phms,'). Accordingly, IEUA is requesting that the deadline for submission of such Plans to 
Metropolitan be extended for approximately one year. 

D. Notwithstanding this extension, IEUA has indicated construction of the Ontario Treatment 
Plant still will be completed by no later than March 8, 2008, as required under Section N.B.4 
of the Agreement. Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

NOW, THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable 
consideration the receipt and adequacy of which are hereby acknowledged, the Parties hereby agree 
as follows: 



AMENDMENT 

1. The deadline for submission of the Plans for the Ontario Treatment Plant is hereby extended 
from September 1, 2004 to September 20, 2005. Plans for a11 other Program Facilities shall 
be submitted by IEUA to Metropolitan on or before September 1, 2004, as required under 
Section IV .A.3. of the Agreement. 

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 1, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, tem1s or conditions of the Agreement or of any 
failure to comply with such provisions~ tem1s or conditions. 

3. This Amendment No. 1 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 1 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 

Date: 

Ronald R. Gastelum 
Chief Executive Officer 

INLAND EMPIRE UTILITIES AGENCY 

By:~~ 

General Manager 

Date: 4\1,:J O'j 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERJ\tlASTER 

By: 
John V. Rossi 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 
Jeffrey Kightlinger, General Counsel 

By: 

Date: 

John Schlotterbeck 
Deputy General Counsel 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: 

Date: 

Michael Fife 
General Counsel 
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1. The deadline for submission of tho Plane for the Ontario T~bnent Plant is hereby cx.tendtid 
from September 17 2004 to September 20, 2005, Plans for an othM Ptogtqm FncHitie.s shal1 
be submitted by lEUA to M0tropolitan cm or before Sep1ember 11 2004, as required under 
Section IV,A.3. of the Agreement. 

2. Except as, and to tho extent specifically 1md expressly modified bythls Amend:mentNo, 1, 
the Agreement is, and slui.11 continue to be, in futt force and effc~t. Thie Amendment cloes 
not constitute a waiver of any provisions• terms or conditions of the Agreement or of any 
fa.ilure to comply with such provisions, terms or c;-0ndition.s. 

3. Tlrls Amendment No. 1 nn.y be ~,wout.ed in mu.ltipla oounterparts, all of which together shall 
constitute a single, integrated nm.emdmcmt to the Agreement. 

IN WIT.NltSS WHEREOF, the Parties have eausod thJs Amendment No. 1 to be executed as of the 
date fi.ret set forth above. 

'fHE METR.OPOLlTAN W .,\'Bl\ DISTRlCT 
or Sm.rrlWlN ~wll'ORNIA 

By: 

Date: 

Ronald R. Gastelum 
ChiefE,reouti va Offioer 

INLAND !Mfl.RE 1Jmmu ,4\GIENCY 
~ 

:Sy! 
--:Ri"!""',""'"ch-Ol-d-.,....A .... hv-ater~~ ........ ....::-+--......---.-

Genenil MiWBgtr 

Doto: 4w0~ 
. THREE VAL'L'8\"S MUNICT.rAL WAT~ DIS'l1UCT 

Date: 

CHINO DA.SIN WATDMASTRB. 

By: 

Date: 

.lohn V, Rossi 
ChiefE>tee;\rtive Officer 

2 

APPROVJID AS TO FO~t 
Jeffrey Klghtllnger, Ge11on\l Coumcl 

By: -"!'11----------
John Sohlot'Utt'beak 
Deputy General Counsel 

Date: 

Date: 

APPROVED AS TO FO'.RM, 

By: 

Date: 

Stove Kennedy 
Disuict Counsel 

APPROVED AS 'l'O FORM'.: 

By: 
-:Mi:-::-'c=--h1:el=-=F:"!"iii~o----------

General CQ~osel 

Date: 



AMENDMENT NO. 1 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA· 

AND 

INLAN]) EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN W ATERMASTER 

M.o"'.'£ 
DATED AS OF~~, 2004 
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AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. l TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this HAmendment No. 1"), dated as of~ t:,, 2004, is entered into 
by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan,'), a public entity of the State of California, INLAND EMPIRE UTILITIES 
AGENCY, a municipal water district of the State of California ("IEUA"), THREE VALLEYS 
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California 
("TVMWD',) and CHINO BASIN W ATERMASTER, an entity established by the Superior Court 
ofthe State of California to manage the Chino Groundwater Basin ("Watermaster,,). Hereafter, 
Metropolitan, IEUA, TVMWD and Watermaster may be referred to collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreement") pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin Groundwater 
Storage Program ("Program") being implemented by IEUA and TVMWD. 

B. 

C. 

Under the terms and conditions of the Agreement, Metropolitan's obligation to provide 
funding is contingent upon IEUA meeting certain milestones with respect to the design~ 
constmction and comp1etion of the various Program facilities listed in Exhibit H to the 
Agreement ("Facilities"), Specifical1y, Section IV.A.3 of the Agreement requires that IEUA 
deliver to Metropolitan enginee1ing and construction plans and specifications for all such 
Facilities on or before September 1, 2004. 

However, with respect to one such Facility, the City of Ontario's Ion Exchange Wellhead 
Treatment Plant ("Ontario Treatment Plant"), IEUA has dete1mined that additional time is 

· needed to prepare the required engineering and construction plans and specifications 
("Plans"). Accordingly, IEUA is requesting that the deadline for submission of such Plans to 
Meh·opolitan be ex1ended for approximately one year. 

D. Notwithstanding this extension, IEUA has indicated construction of the Ontario Treatment 
Plant still will be completed by no later than March 8, 2008, as required under Section IV.B.4 
of the Agreement Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

NOW, THEREFORE, in consideration of the foregoing Recitals~ and for other good and valuable 
consideration the receipt and adequacy of which are hereby acknowledged, the Pa1ties hereby agree 
as follows: 



AMENDMENT 

1. The deadline for submission of the Plans for the Ontario Treatment Plant is hereby extended 
from September 1, 2004 to September 20, 2005. Plans for all other Program Facilities shall 
be submitted by IEUA to Metropolitan on or before September 1, 2004, as required under 
Section IV.A.3. of the Agreement. 

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 1, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any 
failure to comply with such provisions} terms or conditions. 

3. This Amendment No. 1 may be executed in multiple counterpaits, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Patties have caused this Amendment No. l to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DlSTUICT 

OF SOUTHERN CALIFORNIA 

By: 

Date: 

Ronald R. Gastelum 
ChiefExecutive Officer 

INLAND EMPIRE UTILITIES AGENCY 

By: 

Date: 

By: 

Date: 

Richard Atwater 
General Manager 

AL WATER DJSTRICT 

CHINO BASIN W ATERMASTER 

By: 
John V. Rossi 
Chief Executive Officer 

Date. 

2 

APPROVED AS TO FORM~ 
Jeffrey Kightlinger, General Counsel 

By: 

Date: 

John Schlotterbeck 
Deputy General Counsel 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: ~ 

By:~"'=, -
Steve Kennedy 
District Counsel 

Date: 

APPROVED AS TO FORM: 

By: 

Date: 

Michael Fife 
General Counsel 



AMENDMENT NO. 1 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATERMASTER 

. M°':y_ 
DATED AS OF A..:pfilt l:_, 2004 



AMENDMENT NO. 1 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT N0.1 TO GROUNDWATER STORAGE P~OGRAMFUNDING 
AGREEMENT NO. 49960 (this "Amendment No. l ,'), dated as of~ J:_, 2004, is entered into 
by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan"), a public entity of the State of California, INLAND EMPIRE UTILITIES 
AGENCY, a municipal water district of the State of California ("IEUA,,), THREE VALLEYS 
MUNICIPAL WATER DISTRICT} a municipal water district of the State of California 
(''TVIDVD") and CHINO BASIN WATERMASTER, an entity established by the Superior Court 
of the State of California to manage the Chino Groundwater Basin ("Watermaster"). Hereafter, 
Metropolitan, IEUA, TVMWD and Watern1aster may be refen-ed to collectively as "Pa11ies." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreement") pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin Groundwater 
Storage Program ("Program1

') being implemented by IEUA and TVMWD. 

B. 

C. 

Under the terms and conditions of the Agreement, Metropolitan's obligation to provide 
funding is contingent upon IEUA meeting certain milestones with respect to the design, 
construction and completion of the various Program facilities listed in Exhibit H to the 
Agreement ("Facilities,,). Specifically, Section IV.A.3 of the Agreement requires that IEUA 
deliver to Metropolitan engineering and construction plans and specifications for all such 
Facilities on or before September 1, 2004. 

However, with respect to one such Facility, the City of Ontario's Ion Exchange Wellhead 
Treatment Plant (''Ontario Treatment Plant"), IEUA has detem1ined that additional time is 
needed to prepare the required engineering and construction plans and specifications 
(''Plans"). Accordingly, IEUA is requesting that the deadline for submission of such Plans to 
Metropolitan be extended for approximately one year. 

D. Notwithstanding this extension, IEUA has indicated construction of the Ontario Treatment 
Plant still will be completed by no later than March 8, 2008, as required under Section IV.B.4 
of the Agreement. Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

NOW, THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable 
consideration the receipt and adequacy of which are hereby acknow1cdgcd> the Parties hereby agree 
as follows: 

1 



AMENDMENT 

1. The deadline for submission of the Plans for the Ontario Treatment Plant is hereby extended 
from September 1, 2004 to September 20, 2005. Plans for all other Program Facilities shall 
be submitted by IEUA to Metropolitan on or before September 1, 2004, as required under 
Section IV.A.3. of the Agreement. 

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 1, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any 
failure to comply with such provisions, terms or conditions. 

3. This Amendment No. 1 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN \VITNESS WHEREOF, the Parties have caused this Amendment No. 1 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 

OF SOUTHERN CALIFORNIA 

By: 

Date: 

Ronald R. Gastelum 
Chief Executive Officer 

INLAND EMPIRE UTILITIES AGENCY 

By: 

Date: 

Richard Atwater 
General Manager 

THREE VALLEYS 1\'IUNICIP AL WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/ChiefEngineer 

Date: 

2 

APPROVED AS TO FORM: 
Jeffrey Kightlinger, General Counsel 

By: 

Date: 

John Schlotterbeck 
Deputy General Counsel 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM:.. _ , _/ 

B~.c---,..... ~ 
Michael Fife 

Date: Ge~:~-+z-• s_O_l _'-f ________ _ 



MWD 
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Executive Office 

September 8, 2004 

Richard Atwater, General Manager 
Inland Empire Utilities Agency 
P.O. Box 9020 
Chino Hi11s, California 91709 

Richard Hansen 
General Manager/Chief Engineer 
Three Valleys Municipal Water District . 
1021 E. Miramar Avenue 
Claremont, California 91711 

Sheri Rojo 
Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, California 91730 

Dear Messrs. Atwater, Hansen and Ms. Rojo: 

C.r _ i) f-hfl 

Amendment No. 2 to the Groundwater Storage Program Funding Agreement in the Chino Basin 

Enclosed are executed originals of Amendment No. 2 to the Groundwater Storage Program 
Funding Agreement in the Chino Basin. Note that the signatures for Inland Empire Utilities 
Agency and Chino Basin Watermaster are located on the same agreement. The amendment 
allows additional time for the completion of the milestone for submittal of plans and 
specifications. Please direct any questions to Ms. Kathy Kunysz at (213) 217-6272 or to 
Mr. James Bodnar at (213) 217"6099. 

Very truly yours, 

~tv\-~ 
Stephen N. Arakawa 
Manager, Water Resources Management Group 

JB :adminwrm 
O:\BODNARVB_Amendmt No. 2 Chino CUP~transmittal.doc 

Enclosures 

700 N. Alameda Street. Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 217-6000 



AMENDMENT NO. 2 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTR1CT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN W ATERMASTER 

DATED AS OF IJ~u,il 51 , 2004 



AMENDMENT NO. 2 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 2 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 (this "Amendment No. 2"), dated as of !1~u1 f JI, 2004, 
is entered into by and among THE METROPOLITAN WATER DISTRJCT OF UTHERN 
CALIFORNIA ("Metropolitan"), a public entity of the State of California, INLAND EMPIRE 
UTILITIES AGENCY, a municipal water district of the State of California ("IEUA''), 
THREE VALLEYS MUNICJP AL WATER DISTRICT, a municipal water district of the State of 
California f'TVMWDu) and CHINO BASIN W ATERMASTER, an entity established by the 
Superior Court of the State of California to manage the Chino Groundwater Basin 
C'Watem1aster''). Hereafter, Metropolitan, IEUA, TVMWD and Watermaster may be referred to 
collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ('~Agreement") pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin 
Groundwater Storage Program ("Program") being implemented by IEUA and TVMWD. 

B. Under the tenns and conditions of the Agreement, Metropolitan's obligation to provide 
funding is contingent upon IEUA meeting certain milestones with respect to the design, 
construction and completion of the various Program facilities listed in Exhibit H to the 
Agreement ("Facilities'} Specifically, Section IV .A.3 of the Agreement requires that 
IEUA deliver to Metropolitan engineering and construction plans and specifications for 
all such Facilities on or before September 1, 2004. 

C. However, with respect to many of the facilities) IEUA has determined that additional 
time is needed to prepare the required engineering and construction plans and 
specifications ("Plans"). Accordingly, IEUA is requesting that the deadline for 

· subn:ission .of such Plans ~o .Vte1ropoiitan ·be extended for appro;dmate1y o:e.e year. 

D. Notwithstanding this extension, IEUA has indicated construction of the facilities will still 
be completed by no later than March 8) 2008, as required under Section IV.B.4 of the 
Agreement. Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

Amendment No. 2 to 
Groundwater Storage 
Program Funding 

1 Agreement No. 49960 
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NOW THEREFORE, in consideration of the foregoing Recitals, and for other 
good and valuable consideration the receipt and adequacy of which are hereby acknowledged, 
the Parties hereby agree as follows: 

AMENDMENT 

1. The deadline for submission of the Plans for the Facilities, as required under 
Section IV .A.3 of the Agreement, is hereby extended from September 1, 2004 to 
September 20, 2005. 

2. Except as, and to the extent specifically and expressly modified by this 
Amendment No. 2, the Agreement is, and shall continue to be, in full force and effect. 

3. This Amendment No. 2 may be executed in multiple counterparts, all of which together 
shall constitute a single, integrated amendment to the Agreement. 

II 

. II 

II 

II 

II 

II 

II 

II 

II 

II 

II 

II 

I 
Amendmel).t No. 2 to 2 Agreement No. 49960 
Groundwater Storage 
Program Funding 



IN WITNESS WHEREOF, the Parties have caused this Amendment No. 2 to be 
executed as of the date first set fo11h above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 

Date: 

Ronald R. Gastelum 
Chief Executive Officer 

INLAND EMPIRE UTILITIES AGENCY 

By:~~ 
Richard Atwater 
General Manager 

Date: q;\ \ 7 \ 0~' 

By: 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

----------------
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO B~N vy ~RMASTER 

By: 5---~ . 1G--=o 7 ~ 
ChiefExecutive Office

1

r ~----;:, 

Date: ~lnlo~ 
rn quadruplicates 

APPROVED AS TO FORM: 
Jeffrey Kightlinger, General Counsel 

By: ---------------
Seth a E. Schlang 
Deputy General Counsel 

Date: 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

~~? ~ ~ /~ By~ c. •. 

Date: 

Michael Fife 
General Counsel 

<t/rrJ o'-1 

o:a\s\contracts_Other agreements\GroundwaterStorage _agreements\Agreement 49960 Amend 2•Chino CUP.doc 
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 2 to be 
executed as of the date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 
Ronald R. Gastelum 
Chief Executive Officer 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: 
Richard Atwater 
General Manager 

Date: 

THREE VALLEYS MUNJCIP AL 
WATER DISTRICT 

By: ~n~S~;r 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: 
Chief Executive Officer 

Date: 

In quadruplicates 

APPROVED AS TO FORM: 
Jeffrey Kightlinger, General Counsel 

By: 

Date: 

Setha E. Schlang 
Deputy General Counsel 

APPROVED AS TO FORM: 

By: 

Date: 

Date: 

Jean Cihigoyenetone 
General Counsel 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Michael Fife 
General Counse I 

o:a\s\contracts_Other agrccments\GroundwaterStorage _agrecmcnts\Agreement 49960 Amend 2-Chino ('UP.doc 
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 2 to be 
executed as of the date first set forth above. 

THE METRO POLIT AN WATER DISTRICT 
OF ~ERN ~~FORNIA 

By: ?-1~~~~ 
Ronald R. Gastelum 
Chief Executive Officer 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: 
Richard Atwater 
General Manager 

Date: 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: 
Chief Executive Officer 

Date: 

In quadruplicates 

Amendment No. 2 to 
Groundwater Storage 
Program Funding 
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APPROVED AS TO FORM: 
Jeffrey Kightlinger, General Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------
Jean Cihigoyenetone 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------

Date: 

Steve Kennedy 
Dishict Counsel 

APPROVED AS TO FORM: 

By: --------------

Date: 

Michael Fife 
General Counsel 

Agreement No. 49960 
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METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Executive Office 

July 22, 2005 

Mr. Richard Atwater 
General Manager 
Inland Empire Utilities Agency 
P.O. Box 9020 
Chino Hills, CA 91709 

Mr. Richard Hansen 
General Manager/Chief Engineer 
Three Valleys Municipal Water District 
1021 E. Miramar A venue 
Claremont, CA 91711 

Mr. Ken Mam1ing 
Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs. Atwater, Hansen and Manning: 

J\ \\ 2 7 2005 

n rl~~j an A 
llu li:·n ~111 II 

Amendment No. 3 to the Groundwater Storage Program Funding Agreement in the Chino Basin 

Enclosed are four originals of the Amendment No. 3 to the Groundwater Storage Program 
Funding Agreement in the Chino Basin. The amendment allows additional time for the 
completion of the milestone for submittal of plans and specifications for the patticipating 
agencies. Please execute the four originals of the amendment on behalf of your agency and 
return them to Mr. James Bodnar at Metropolitan. Once all parties have executed the 
amendment, a complete set will be forwarded to your agency. Please direct any questions to· 
Ms. Kathy Kunysz at (213) 217-6272 or to Mr. James Bodnar at (213) 217-6099. 

Ve1y truly yours, 

~ t{\' ~ 
Stephen N. Arakawa 
Manager, Water Resources Management 

JB :adminwrm 

Enclosures 

700 N. Alameda Street, Los Angeles, California 90012 • Malling Address: Box 541531 Los Angeles, California 90054-0153 o Telephone (213) 217-6000 
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AMENDMENT NO. 3 

TO 

GROUNDWATER STORAGE PROGRAM 

FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRJCT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WA TERMASTER 

DA TED AS OF , 2005 ----
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AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAlVI 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 3 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 (this "Amendment No. 3n), dated as of ____ , 2005, 
is entered into by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN 
CALIFORNIA ("Metropolitan"), a public entity of the State of California, INLAND E1\1PIRE 
UTILITIES AGENCY, a municipal water district of the State of California ("IEUA',), 
THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal water district of the State of 
California ("TVMWD") and CHINO BASIN W ATERMASTER, an entity established by the 
Superior Court of the State of California to manage the Chino Groundwater Basin 
("Watermaster"). Hereafter, Metropolitan, IEUA, TVMWD and Watermaster may be refen-ed to 
collectively as "Parties." 

A. 

B. 

RECITALS 

In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreem<:;nt" ("Agreement") pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin 
Groundwater Storage Program ("Program'') being implemented by IEUA and TVMWD. 

Under the terms and conditions of the Agreement~ Metropolitan' s obligation to provide 
funding is contingent upon IEUA meeting ce1iain milestones with respect to the design, 
construction and completion of the various Program facilities listed in Exhibit H to the 
Agreement ("Facilities''). Specifically, Section IV.A.3 of the Agreement requires that 
IEUA deliver to Metropolitan engineering and construction plans and specifications for 
all such Facilities on or before September 20, 2005. 

C. However, with respect to many of the facilities, IEUA has determined that additional 
time is needed to prepare the required engineering and construction plans and 
specifications ("Plans"). Accordingly, IEUA is requesting that the deadline for 
s~bmission of such Plans to Metropolitan be extended for approximately fifteen months. 

D. Notwithstanding this extension, IEUA has indicated construction of the facilities will 
still be completed by no later than March 8, 2008, as required under Section IV.B.4 of the 
Agreement. Based upon such representation, Metropolitan is amenable to granting the 
requested extension. 

THEREFORE, in consideration of the foregoing Recitals, and for other good and 
valuable consideration the receipt and adequacy of which are hereby acknowledged, the Parties 
hereby agree as follows: 

Amendment No. 3 to 
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AMENDMENT 

1. The deadline for submission of the Plans for the Facilities, as required under Section 
IV.A.3. of the Agreement) is hereby extended from September 20, 2005 to 
December 31, 2006. 

2. Except as, and to the extent specifically and expressly modified by this 
Amendment No. 3, the Agreement is, and shall continue to be, in full force and effect. 

3. This Amendment No. 3 may be executed in multiple counterparts, all of which together 
shall constitute a single; integrated amendment to the Agreement. 

I 

I 

I 

I 

I 

I 
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IN WITNESS WHEREOF> the Parties have caused this Amendment No. 3 to be 
executed as of the date first set forth above. 

fHE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 
Dennis B. Undeiwood 
CEO/General Manager 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: ~~ 
General Manager 

Date: Jv\t,'-( z.,g,)'&~'> 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By; 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN WATERMASTER 

By: 
Ken Manning 
Chief Executive Officer 

Date: 

In quadrnplicate 

Amendment No. 3 to 
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APPROVED AS TO FORM: 
Jeffrey Kightlinger) General Counsel 

By: 
Setha E. Schlang 
Deputy General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 
Steve Kennedy 
District Counsel 

Date: 

APPROVED AS TO 'FORM: 

By: 
Michael Fife 
General Counsel 

Date: 

Agreement No. 49960 



MWO 
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Executive Office 

May 19, 2008 

Mr. Richard Atwater 
General Manager 
Inland Empire Utilities Agency 
P.O. Box 9020 
Chlno Hills, CA 91709 

Mr. Richard Hansen 
General Manager/Chief Engineer 
Three Valleys Municipal Water District 
1021 E. Miramar A venue 
Claremont, CA 91711 

Mr. Ken Manning . 
Chief Executive Officer 
Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs. Atwater, Hansen and Manning: 

Amendment No. 4 to the Groundwater Storage Program Funding Agreement in the Chino Basin 

Enclosed are three executed originals of the Amendment No. 4 to the Groundwater Storage 
Program Funding Agreement in the Chino Basin. The amendment allows additional time for the 
completion of the facilities for the participating agencies. Please direct any questions to 
Ms. Kathy Kunysz at (213) 217-6272 orto Mr. Matthew Hacker at (213) 217-6756. 

Very truly yours, 

~· 
Matthew Hacker 
Resource Specialist, Water Resource Management 

MH:tw 
o:\a\s\c\2008\MDH_A49960 Amend 4 Chino CUP executed tra11Smittal.doc 

Enclosures 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 2i7~6000 



AMENDMENT NO. 4 

TO 

GROUNDWATER STORAGE PROGRAM 

FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT. 

AND 

· CHINO BASIN W ATERMASTER 

DATED AS OF , 2008 



AMENDMENT NO. 4 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 4 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 (this "Amendment No. 4"), dated as of ____ , 2008, 
is entered into by and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN 
CALIFORNIA ("Metropolitan"), a public entity of the State of California, INLAND EMPIRE 
UTILITIE·s AGENCY, a municipal water district of the State of California ("IEUN'), 
THREE VALLEYS MUNICIPAL WATER DISTRJCT, a municipal water district of the State of 
California ("TVMWD") and CHINO BASIN WA TERMASTER, an entity established by the 
Superior Court of the State of California to manage the Chino Groundwater Basin 
("W atermaster"). Hereafter, Metropolitan, IEUA, TVMWD and Watennaster may be referred to 
coUectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreemenf') pursuant to which 
Metropolitan agreed to provide certain funding in support of the Chino Basin 
Groundwater Storage Program C'Program") being implemented by IEUA and TVMWD. 
Amendment Nos. 1, 2 and 3 extended the time to complete plans and specifications for 
the various Program facilities listed in Exhibit H to the Agreement ("Facilities"). 

B. Under the terms and conditions of the Agreement, Metropolitan's· obligation to provide 
funding is contingent upon IEUA and TVMWD's completion of the Facilities by
March 8, 200$. 

C. However, with respect to some of the facilities, IEUA has detennined that additional time 
is needed to complete the Facilities. Accordingly, IEUA is requesting that the 
completion date for the Program Facilities be extended to October 31, 2008. 

D. The Pa11ies hereby desire by this Amendment No. 4 to extend the milestone date for funding 
expenditures for completion of Program Facilities to October 3 I, 2008, while maintaining the 
milestone date of March 8, 2008 for purposes ofperforman.ce under this Agreement, and 
othezwise continuing the Agreement as amended in full force and effect. 

THEREFORE, in consideration of the foregoing Recitals, and for other good and valuable 
consideration the receipt and adequacy of which are hereby acknowledged, the Parties hereby 
agree as follows: 
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AMENDMENT 

1. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection A.2.b is hereby 
revised to read: 

b. Extraction. At a minimum, the Facilities, when combined with the 
existing groundwater production capacity of the Operating parties as 
defined in Exhibit H, if necessary, shall be designed to have the capacity 
to extract water from the Chino Basin at a rate of 33,000 AF.per year. 
Prior to March 8, 2008, the minimum extraction capacity shall be a pro 
rata portion of the extraction capacity based on the facilities then 
completed. As of March 8, 2008, and thereafter, the minimum program 
capacity to extract water from the Chino Basin shall be 33,000 AF per 
year regardless of the facilities then completed. 

2. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection A.3.b is hereby 
revised to read: 

b. The Schedule shall state the date of construction commencement, the 
anticipated completion date (which shall occur no later than 
OctoberJ 1, 2008,), key milestone dates in the interim (each a 
-"Milestone Date") including timing of discrete pro.gram elements 
("Discrete Program Elements'') and major tasks ("Tasks") within them; 
and 

3. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection-A.4.e is hereby. 
revised to read: 

e. IEUA, may, as warranted, update the Approved Schedule and Approved 
Budget for the Fa9ilities to reflect changes as necessary. However, under 
no condition may the Completion Date exceed October 31, 2008, or the 
total budget exceed the specified amount aHocated as Program Funds 
unless such overages shall. be the responsibility of IEUA. Review and 
approval of the proposed update shall follow the above procedure. 

4. Section IV. PROGRAM PLANNING AND CONSTRUCTION, subsection B.4.a is hereby 
revised to read: 

a. Completion Date. IEUA shall assure that Completion of the Facilities 
occurs no later than October 31, 2008. "Completion" means (x) 
performance of the construction in a good and workmanlike manner, free 
and clear of mechanics', materialmens' and other liens or security 
interests, claims or encumbrances relating to such construction, subject 
only to completion of punch list items which do not materially interfere 
with the use or functionality of the Facilities, and (y) the payment of all 
costs to the persons entitled thereto less retainage or reserves for punch list 
items. 

Amendment No. 4 to 
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5. Section X. RECORD KEEPING, REPORTING, INSPECTION AND AUDIT, subsection 
D.2.a is hereby revised to read: 

a. Within thirty days after the Completion of a Program Facility, or 
October 31, 2008, whichever comes first, IEUA shall, at its expense cause 
an audit of all Program Construction Costs and expenses with respect to 
such Facility to be conducted by an independent certified public 
accountant and deliver to Metropolitan a report prepared by such 
accountant in connection therewith. In the event that a Program Facility 
is not completed by October 31, 2008, IEUA shall complete the audit 
based upon construction progress and P·rogram Funds expended to date. 
Immediately upon completion, the applicable Operating Party shall submit 
its Notice of Completion for said Program Facility. All Program Facility 
audits shall be complete and submitted to Metropolitan no later than 
December 31, 2008. 

6. Except as, and to the extent specifically and expressly modified by this Amendment No. 4, 
the Agreement is, and shall continue to be, in full force and effect. 

7. This Amendment No. 4 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

I 
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 4 to be 
executed as of the date first set forth above. 

THEMETROPOLITANWATERDISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By: ~ ffi. ~ 
Stephen N. Arakawa • 
Manager, Water Resource Management 

Date: 

~A~N~ MPIRE UTILITIES AGENCY 

By: ---~=--...;...-~-----=-~-----
Richard Atwater 
General Manager 

Date: ~\ \0\'1.00£ 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATER1\1ASTER 

By: ---------------Ken Manning 
Chief Executive Officer 

Date: 

In quadruplicate 

Amendment No. 4 to 
Groundwater Storage 
Program Funding 
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APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By:~e/ 
ethaRScTan 

. APPROVED AS TO FORM: 

By: --------------Steve Kennedy 
District Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------Mich a el Fifo 
· · General Counsel 

Date: 

Agreement No. 49960 



AMENDMENT NO. 5 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATERMASTER 

DATED AS OF MARCH 2009 



AMENDMENTNO.5TOGROUNDWATERSTORAGEPROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 5 TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this "Amendment No. 5"), dated as of March 6, 2009, is entered into by 
and among THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
("Metropolitan"), a public entity of the State of California, INLAND EMPIRE UTILITIES AGENCY, 
a municipal water district of the State of California ("IEUA"), THREE VALLEYS MUNICIPAL 
WATER DISTRICT, a municipal water district of the State of California ("TVMWD") and CHINO 
BASIN WATERMASTER, an entity established by the Superior Court of the State of California to 
manage the Chino Groundwater Basin ("Watermaster"). Hereafter, Metropolitan, IEUA, TVMWD and 
Watermaster may be referred to collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 Groundwater 
Program Storage Funding Agreement" ("Agreement") pursuant to which Metropolitan has stored 
water in the Chino Basin. 

B. Recital H of the Agreement defines the Program Funds allocated to the Chino Basin Groundwater 
Storage Project (Project) and specifies that the project is eligible for up to $9 minion of the Prop. 
13 funds and up to $18.5 million of other funds administered by Metropolitan. It has been 
determined that $386,027.14 of the Prop. 13 grant previously allocated to other approved 
groundwater storage projects will not be expended, and Metropolitan has reallocated these Prop. 
13 funds to the Prop. 13 budget for this Chino Basin Groundwater Storage Project in lieu of a like 
amount of the other funds administered by Metropolitan. The total budget amount for the Chino 
Basin project will not be altered. 

NOW, THEREFORE, in consideration of the foregoing Recital, the Parties hereby agree as follows: 

AMENDMENT 

1. Recital H is revised to read as follows: 

On January 19, 2001, the Proposal for Chino Basin Groundwater Storage Project (the "Proposal") was submitted 
by IEUA for Metropolitan's consideration (see Exhibit C attached hereto). On April 10, 2001, Metropolitan 
notified IEUA that the program described in its Proposal had been selected for further consideration (see Exhibit D 
attached hereto) and that it was eligible for up to $9 million of the Prop. 13 funds. The Program is also eligible for 
disbursement of up to $18.5 million of other funds administered by Metropolitan. In March 2009, $386,027.14 of 
additional Prop. 13 funds became available for use for approved groundwater storage projects. The $386,027.14 
of additional Prop. 13 funds have been added to the Prop. 13 budget for the program and subtracted from the 
budget of other funds administered by Metropolitan for this program. The total budget amount for the Chino Basin 
project has not changed. The Prop. 13 Funds plus the Metropolitan funds specifically allocated to the proposed 
Program are referred to herein as the "Program Funds". This adjustment to the budgeted Program Funds applies 
throughout the Agreement. 

2. Except as, and to the extent specifically and expressly modified by this Amendment No. 5, the 
Agreement is, and shall continue to be, in full force and effect. This Amendment does not 

I 



constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to 
comply with such provisions, terms or conditions. 

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date 
first set forth above. 

INLANDMT~~TIESAGENCY,, --

By:~~ 
Richard Atwater 
General Manager 

Date: b ( I '2:, { 0 J 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: 
Ken Manning 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 

Setlia Schlang 
Senior Deputy General Counsel 

Date: 3 p 6/o 9' 

APPROVED AS TO FORM: 

By: 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: 

Date: 

Michael Fife 
General Counsel 



constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to 
comply with such provisions, terms or conditions. 

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date 
first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 

Date: 

Jeffrey Kightlinger 
General Manager 

INLAND EMPIRE UTILITIES AGENCY 

By: 

Date: 

Richard Atwater 
General Manager 

. Hansen 

AL WATER DISTRICT 

General Manager/Chief Engineer 

Date: 3)cilo1 
I 

CHINO BASIN WATERMASTER 

By: 
Ken Manning 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 
Karen Tachiki, General Counsel 

By: 
Setha Schlang 
Senior Deputy General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: ~ 

By~-"~ 
Steve Kennedy 
District Counsel 

Date: ~{f{rJ'f 
APPROVED AS TO FORM: 

By: 

Date: 

Michael Fife 
General Counsel 



constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to 
comply with such provisions, terms or conditions. 

3. This Amendment No. 5 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 5 to be executed as of the date 
first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

By: 

Date: 

Jeffrey Kightlinger 
General Manager 

INLAND EMPIRE UTILITIES AGENCY 

By: 

Date: 

Richard Atwater 
General Manager 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

By: 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: 

Date: 

2 

APPROVED AS TO FORM: 
Karen Tachiki, General Counsel 

By: 
Setha Schlang 
Senior Deputy General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

B~? -/ ~ 

Date: 

Michael Fife 
General Counsel 



THE METROPOUTAN WATER DISTRICT 
Of SOUTHERN CALIFORNIA 

Office of the General Manager 

Mr. Richard Atwater 
General Manager 
Inland Empire Utilities Agency 
P.O. Box 9020 
Chino Hills, CA 91709-9020 

Mr. Richard Hansen 
General Manager 
Three Valleys Municipal Water District 
1021 East Miramar A venue 
Claremont, CA 91711-2052 

Mr. Ken Manning 
Executive Officer 
Chino Basin W atermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs.· Atwater, Hansen and Manning: 

Amendment No. 6 to the 
Chino Basin Groundwater Storage Program Funding Agreement No. 49960 (DYY) 

Transmitted herewith is a fully executed original of Amendment No. 6 to the Chino Basin 
Groundwater Storage Program Funding Agreement No. 49960 (DYY) for your records. Thank 
you for the prompt processing of this amendment. We look forward to working with you on this 
program. 

Very truly yours, 

Kathleen M. Kunysz 
Program Manager 

KMK:tt 

Enclosure 

1015181h Street NW, Suite 600, Washington, D,C. 20036-5203 • Telephone: (202) 296-3551 • Fax: (202) 296-6741 
700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 217-6000 



AMENDMENT NO. 6 
TO 

GROUNDWATERSTORAGEPROGRAM 
FUNDING AGREEMENT NO~ 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN W ATERMASTER 



AMENDMENT NO. 6 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 6 TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this ''Amendment No. 6"), dated as of Srf{· 2> l"'~s entered into by 
and among THE METROPOLITAN WATER DISTRICT OF SOUT ERN CALIFORNIA 
("Metropolitan"), a public· entity of the State of California, INLAND EMPIRE UTILITIES 
AGENCY, a municipal water district of the State of California ("IEUA"), THREE VALLEYS 
MUNICIPAL WATER DISTRICT, a municipal water district of the State of California 
("TVMWD") and CHINO BASI~ W ATERMASTER, an entity established by the Superior Court 
of the State of California to manage the Chino Groundwater Basin ("Watermaster;'). Hereafter, 
Metropolitan, IEUA, TVMWD and Watermaster may be referred to collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
Groundwater Program Storage Funding Agreement" ("Agreement") pursuant to which 
Metropolitan has stored water in the Chino Basin, c;lS amended by the First Amendment 
effective May 6, 2004, the Second Amendment effective August 31, 2004, the Third 
Amendment effective August 16, 2005, the Fourth Amendment effective May 16, 2008, and 
the Fifth Amendment effective March 6, 2009. 

B. Metropolitan initiated a twelve-month call for production of33,000 AF of stored water from 
the Metropolitan Storage Account in Chino Basin that began on May 1, 2008. City of Chino, 
an IEUAOperating Party, had not completed its funded ion exchange facility identified in 
Agreement Exhibit Hand used another ion exchange facility (the Benson Water Treatment 
Plant) that the City owns and operates to produce its share of the called water during this call. 
The Agreement specifies that Operation and Maintenance costs will include specified 
reimbursement for costs of producing called water through funded ion exchange facilities. 
Due to the unique circumstance of this call following so closely on completion of funded 
facilities, the Parties agree that the City of Chino's costs for producing stqred water for the 
Metropolitan call should be reimbursed consistent with the Agreement formula for funded 
ion exchange facilities for the call period May 1, 2008 through April 3 0, 2009. 
Reimbursement for the City's costs are not to exceed what it would have received through 
the funded facility which wil_l be on-line for future calls. 

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hereby agree to amend 
the Agreement with this Amendment No. 6 as follows: 

AMENDMENT 

1. Section N.D. l. is amended to ADD the following: 

In the initial call year May 1, 2008 through April 30, 2009, the City of Chino may submit 
certifications·and be reimbursed for up to 1,043.1 AF of water produced from the 
Metropolitan Storage Account, subject to reconciliation of produced amounts, through the 
Benson Water Treatment Plant ion exchange facilities. Reimbursement shall follow the 
formula set out in this paragraph as if the treated water were produced through the funded 
facility. 
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2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any 
failure to comply with such provisions, terms or conditions. 

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 6 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By: ~ IV\~ ~ 
Stephen N. Arakawa 
Manager, Water Resource Management 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: --~------------

Date: 

Richard Atwater 
General Manager 

THREE VALLEYS MUNICIPAL WAUJL 
By: ~~1A: 

Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W ATERMASTER 

By: ----------------
Ken Manning 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By: Se~~4 
Senior Deputy Gen ral Counsel 

Date: 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Jean Cihigoyenetche 
General Counsel 

AP~RM:~ 
By~L ... 

Steve Kennedy ~ 
District Counsel ~> 

Date: q,(-v(d¾ 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Michael Fife 
General Counsel 



2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions·, tenns or conditions of the Agreement or of any 
failure to comply with such provisions, tenns or conditions. 

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 6 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF .SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By: ----------------
Stephen N. Arakawa 
Manager, Water Resource Management 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By:~ 
RichardAtwater 
General~anagJr 

Date: <Z }_t / }V7if 
J 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By: ----------------Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN WA TERMASTER 

By: ----------------Ken Manning 
Chief Executive Officer 

Date: 

2 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

Date: 

APPROVED AS TO FORM: 

By: ------------------

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Michael Fife 
General Counsel 



2. Except as, and to the extent specifically and expressly modified by this Amendment No. 6, 
the Agreement is, and shall continue to be, in full force and effect. This Amendment does 
not constitute a waiver of any provisions, terms or conditions of the Agreement or of any 
failure to comply with such provisions, terms or conditions. 

3. This Amendment No. 6 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 

IN WITNESS WHEREOF, the Parties have caused this Amendment No. 6 to be executed as of the 
date first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By: ----------------
Stephen N. Arakawa 
Manager, Water Resource Management 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: ---...--------------

Date: 

Richard Atwater 
General Manager 

THREE VALLEYS MUNIClP AL 
WATER DISTRICT 

By;·------------~ 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN WATERMASTER 

By:~ 
Ken~g 
ChiefExecutive Officer 

Date: 

2 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By: s~~an~ 

Date: 

APPROVED AS TO FORM: 

By: ---------------

Date: 

Jean Cihigoyenetche 
General Counsel 

APPROVED AS TO FORM: 

By: ---------------Steve Kennedy 
District Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------=------

Date: 

Michael Fife 
General Counsel 



THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Office of the General Manager 

July 22, 2010 

Mr. Tom A. Love 
CEO/General Manager 
Inland Empire Utilities Agency 
P .0. Box 9020 
Chino Hills, CA 91709w9020 

Mr. Richard Hansen 
General Manager 
Three Valleys Municipal Water District 
1021 East Miramar Avenue 
Claremont, CA 91711-2052 

Mr. Ken Manning 
Executive Officer 
Chino Basin Watennaster 
9641 San Bernardino Road 
Rancho CucamongaJ CA 91730 

Dear Messrs. Love, Hansen, and Manning: 

lfn) IE © ~ 0 ID !! m 
lJll JUL 2 7 2010 [Jj 

Fully Executed Amendment No. 7 to Groundwater Storage Program Funding Agreement No. 44960 

Enclosed for your records is a fully executed original copy of the Amendment No. 7 to 
Groundwater Storage Program Funding Agreement No. 44960 between The Metropolitan Water 
District of Southern California, Inland Empire Utilities Agency, Three Valleys Municipal Water 
District, and Chino Basin Watermaster. 

Thank you for the prompt processing of this amendment. We look forward to working with you on 
this program. If you have any questions, please contact me at (213) 217-6272 or via email at 
kkunysz@mwdh2o.com. 

Sincerely, 

~~ 
Program Manager 

KMK:jc 
o:\a\s\c\2010\KMK._executed letter Chino Cup Amend No. 7 Agr. No. 44960.doc 

Enclosure 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 217-6000 



AMENDMENT NO. 7 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATERMASTER 



AMENDMENT NO. 7 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

TIDS AMENDMENT NO. 7 TO GROUNDWATER STORAGE PROGRAM FUNDING 
AGREEMENT NO. 49960 (this "Amendment No. 7"), dated as of J ':}J 2tJ \0, is entered into by and 
among THE METROPOLITAN WATER DISTRICT OF SOUTHE CALIFORNIA 
("'Metropolitan''), a public entity of the State of California, INLAND EMPIRE UTILITIES AGENCY, 
a municipal water district of the State of California ("IEUA"), THREE VALLEYS MUNICIPAL 
WATER DISTRICT, a municipal water district of the State of California ("TVMWD") and CIDNO 
BASIN WATERMASTER, an entity established by the Superior Court of the State of California to 
manage the Chino Groundwater Basin ("Watermaster"). Hereafter, Metropolitan, IEUA, TVMWD and 
Watermaster may be referred to collectively as ~~Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, '~Agreement No. 49960 Groundwater 
Program Storage Funding Agreement'' ("Agreemenf') pursuant to which Metropolitan has stored 
water in the Chino Basin, as amended by the First Amendment effective May 6, 2004, the Second · 
Amendment effective August 31, 2004, the Third Amendment effective August 16, 2005, the 
Fourth Amendment effective May 16, 2008, the Fifth Amendment effective March 6, 2009, and 
the Sixth Amendment dated as of September 2, 2009. 

B. Metropolitan initiated a twelve-month call for production of 33,000 AF of stored water from the 
Metropolitan Storage Account in Chino Basin that began on May 1, 2008. A second 
twelve-month call for production of an additional 33,000 AF of stored water was made effective 
May I, 2009, and a third twelve-month call for the balance of stored water (approximately 
17,000 AF) was effective on May 1, 2010. For the initial call, City of Chino, an IEUA Operating 
Party, had not completed its funded ion exchange facility identified in Agreement Exhibit Hand 
used another ion exchange facility (the Benson Water Treatment Plant) that the City owns and 
operates to produce its share of the called water during the first call. For the second call, the 
City of Chino has recently jndicated that new, unanticipated difficulties have required the 
continued use of the Benson Water Treatment Plant to meet Metropolitan's call. For the third 
upcoming call, the City of Chino anticipates continued use of the Benson Water Treatment Plant 
to meet Metropolitan's call. 

C. The Agreement specifies that Operation and Maintenance costs will include specified 
reimbursement for costs of producing called water through funded ion exchange facilities in an 
amount equivalent to the cost of treating surface water as set forth in Section X.D. 1. of the 
Agreement. Due to the llllique circumstance of these calls, the Parties agree that the City of 
Chino's costs for producing stored water for the Metropolitan call should be reimbursed 
consistent with the.Agreement formula for funded ion exchange facilities for the call period 
May 1, 2008 through April 30, 2009, May 1, 2009 through April 30,2010, and May I, 2010 
through April 30, 2011. Reimbursement for the City's costs are not to exceed what it would have 
received through the funded facility, and shall not exceed a proportional share of the reduced call 
amount for the period May 1, 2010 through April 30, 2011. 

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hereby agree to amend the 
Agreement with this Amendment No. 7 as follows: 
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AMENDMENT 

1. Section IV.D. l .i which was added to the Agreement in Amendment No. 6, is hereby DELETED. 

2. Section VI.DA is hereby ADDED to the Agreement as follows: 

a. In the call years May 1, 2008 through April-30, 2009i May I, 2009 through 
April 30, 2010, and May 1, 2010 through April 30, 2011, the City of Chino may submit 
certifications and be reimbursed for up to t043. l AF of water produced from the 
Metropolitan Storage Account, subject to reconciliation of produced amounts, through 
the Benson Water Treatment Plant ion exchange facilities. In the call year May 1, 2010 
through April 30, 2011 a partial call of the 33,000 AF call amount has been made, and the 
AF eligible for the credit for water produced through the Benson Water Treatment Plant 
for the call shall not exceed the City of Chino Is proportional share of responsibility for 
the reduced call amount. Reimbursement shall follow the formula set out in this 
Agreement in section VI.D. l as if the treated water were produced through the funded 
facility. 

3. Except as, and to the extent specifically and expressly modified by this Amendment No. 7, the 
Agreement is, and shall continue to be, in full force and effect. This Amendment does not 
constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to 
comply with such provisions, terms or conditions. 

4. This Amendment No. 7 may be executed in multiple counterparts, all of which together shall 
constitute a single, integrated amendment to the Agreement. 
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IN WITNESS WHEREOF, the Parties have caused this Amendment No. 7 to be executed as of the date 
first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

IN~~=Iz;ENCY 
By. ~ --

Richard Atwater 
General Manager 0i 

Date: ;? /4 '::'? ~O 
I l 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By:------------
Richard W, Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN WATERMASTER 

By: ---------------
Ken Manning 
Chief Executive Officer 

Date: 

3 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By· , ·6, Ar~ ~~} · P~Vonifa 
Senior Deputy General Counsel 

Date: 

Date: 

APPROVED AS TO FORM: 

By:-----------
Steve Kennedy 
District Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------

Date: 

Michael Fife 
General Counsel 



IN WITNESS WHEREOF, the Parties have caused this Amendment No. 7 to be executed as of the date 
first set forth above. 

THE METRO POLIT AN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By:----------------
Deven N. Upadhyay 
Manager, Water Resource Management 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: 

Date: 

Richard Atwater 
General Manager 

THREE VALLEYS MUNICIPAL 

~RIL By: ...i,....,,L--lf'-J 
Richard W. Hansen 
General Manager/Chief Engineer 

Date: sfa,lw 
CHINO BASIN WATERMASTER 

By: ---------------
Ken Manning 
Chief Executive Officer 

Date: 

3 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By: f~~L 
Pet?if. Von Haam 
Senior Deputy General Counsel 

Date: 6 ho /;a 
I I 

APPROVED AS TO FORM: 

By: 

Date: 

Jean Cihigoyenetche 
General Counsel 

;~~~ 
Steve Kennedy ¢? 
District Counsel 

Date; 

APPROVED AS TO FORM: 

By: --------------

Date: 

Michael Fife 
General Counsel 



IN WITNESS WHEREOF, the Parties have caused this Amendment No. 7 to be executed as of the date 
first set forth above. 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Jeffrey Kightlinger 
General Manager 

By: ---------------
Deven N. Upadhyay 
Manager, Water Resource Management 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: ---------------
Richard Atwater 
General Manager 

Date: 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By: ---------------
Richard W. Hansen 
General Manager/Chief Engineer 

Date: 

CHINO BASIN W~TER 

By: /'-?~ 
KenMann~ 
Chief Executive Officer 

Date; 

3 

APPROVED AS TO FORM: 

Karen L. Tachiki 
General Counsel 

By: --------------
Peter E. Von Haam 
Senior Deputy General Counsel 

Date: 

APPROVED AS TO FORM: 

By: --------------

Date: 

Jean Cihigoyenetche 
General Counsel 

. APPROVED AS TO FORM: 

By: ....,__ ____________ _ 

Date: 

Steve Kennedy 
District Counsel 

APPROVED AS TO FORM: 

By: --------------

Date: 

Michael Fife 
General Counsel 



THE METROPOLITAN WATER DISTRJCT 
OF SOUTHERN CALIFORNIA 

Office of the General Manager 

Mr. Joseph Grindstaff 
General Manager 
Inland Empire Utilities Agency 
6075 Kimball Avenue 
Chino, CA 91708 

Mr. Rick Hansen 
General Manager 
Three Valleys Municipal Water District 
1021 East Miramar Avenue. 
Claremont, CA 91711-2052 

Mr. Peter Kavounas 
General Manager 
Chino Basin Watennaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs. Grindstaff, Hansen and Kavounas: 

Amendment No. 8 to the Agreement for the Chino Basin Groundwater Storage Program 

Enclosed herewith is an original fully-executed copy of Amendment No. 8 to the Agreement for the 
Chino Basin Groundwater Storage Program. 

We look forward to working with Inland Empire Utilities Agency, Three Valleys Municipal Water 
District, Chino Basin Watennaster and all the Operating Panies for the successful implementation of 
this groundwater storage program. We greatly appreciate the efforts of all to identify revisions to 
improve the efficiency and benefit of the program for all. 

Very truly yours, 

Kathleen M. Knnysz 
Program Manager, Water Resource Management 

KK:tt 

Enclosure 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 217-6000 



AMENDMENT NO. 8 
TO 

GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

BY AND AMONG 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

AND 

INLAND EMPIRE UTILITIES AGENCY 

AND 

THREE VALLEYS MUNICIPAL WATER DISTRICT 

AND 

CHINO BASIN WATERMASTER 

--- d 
DATED AS OF )u(!WJf{ d3, 2015 

_J 



AMENDMENT NO. 8 TO GROUNDWATER STORAGE PROGRAM 
FUNDING AGREEMENT NO. 49960 

THIS AMENDMENT NO. 8 TO GROUNDWATER STORAGE PROGRAM 
~UNDINGfGREEMENT NO. 49960 (this "Amendment No. 8"), dated as of 
,.}tll1utl(r./ ;2_3r&, 2015, is entered into by and among THE METROPOLITAN WATER 

DlsfRICT OF SOUTHERN CALIFORNIA ('"'MctropoJitan'"), a public entity of the State of 
California, INLAND EMPIRE UTILITIES AGENCY, a municipal water district of the State 
of California ("IEUA")> THREE VALLEYS MUNICIPAL WATER DISTRICT, a municipal 
water district of the State of California ("TVMWD)') and CHINO BASIN WA TERMASTER, 
an entity established by the Superior Court of the State of California to administer and enforce 
the Chino Groundwater Basin Judgment ('°'Watermaster"). Hereafter, Metropolitan, IEUA, 
TVMWD and Watermaster may be referred to collectively as "Parties." 

RECITALS 

A. In June 2003, the Parties entered into an agreement titled, "Agreement No. 49960 
<;3-roundwater Program Storage Funding Agreement') ("Agreement") pursuant to which 
Metropolitan has stored water in the Chino Basin. 

B. _By April 2008, over 88,000 acre-feet were stored in the Metropolitan Storage 
Account pursuant to the terms of the Agreement. Metropolitan subsequently made three calls for 
production of stored water from 2008 through 2011. Based upon the storage and extraction 
experience of the Parties, the Parties now wish to make adjustments to the Agreement to improve 
and clarify measurement of storage and extraction from the Metropolitan Storage Account, to 
clarify how performance of calls will be evaluated, and to revise administrative milestones and 
make miscellaneous updates. 

C. This Amendment No. 8 makes adjustments to the provisions within the 
Agreement, revises Exhibit F, and deletes and replaces the provisions of Exhibit G to the 
Agreement. 

D. The Operating Committee's current version of Exhibit H (Description of Program 
Facilities and Operating Parties) is also attached to this Amendment No. 8. 

NOW, THEREFORE, in consideration of the foregoing Recitals, the Parties hereby 
agree as follows: 

AMENDMENT 

1. Section IV.A.2.a. is revised to read as follows: 

a. Storage. Water can be stored in the following ways: (1) spreading, (2) injection, (3) in
lieu deliveries (pursuant to the administration procedures described in Exhibit G) and transfer 
from existing Metropolitan storage accounts consistent with the Chino Basin Judgment. 



Metropolitan can store water in the Chino Basin at a rate of25,000 AF per year, unless a greater 
amount is approved by the W atermaster. 

2. Section VI.A.2. is revised to read as follows; 

The Operating Committee shall meet: 

a. As reasonably often as necessary to implement operations and take other needed action 
pursuant to this Agreement. Such tasks will include preparation of Operating Committee's 
certification to Watermaster regarding monthly storage achieved utilizing methodology specified 
in Exhibits F (Accounting Methodology) and G (Performance Criteria); 

b. Within thirty days after the execution of this Agreement; and thereafter in years that 
Metropolitan requests to store or extract water within sixty days ofMetropolitan's request 
develop Program Annual Operating Plan for the subsequent year; and 

c. By June 30 of each year review prior fiscal year performance for storage and/or 
extraction in conformance with the Annual Operating Plan and Exhibit G, Performance Criteria; 
review need for adjustments to Electrical Costs and Operation and Maintenance Costs for prior 
fiscal year; and for assessment of per-acre-foot Electrical Costs and Operation and Maintenance 
Costs to be paid by Metropolitan. 

3. Sections VI.A.4.a. and d. are revised to read as follows: 

a. Properly account for the amounts of all water stored and extracted and submit a report of 
these amounts achieved for the Metropolitan Storage Account to Watermaster and Metropolitan 
on a monthly basis but not more than two months in arrears. Any adjustments to the monthly 
submittals shall be submitted to the Watermaster and to Metropolitan in a timely manner for 
consideration in the preparation of the Watermaster' s annual assessment package. Within one 
year following the end of the fiscal year, an annual reconciliation shall be performed of storage 
and extraction. 

d. Prepare and deliver to the Parties, on or before June 30 of each year, a written annual 
report outlining the Operating Committee's actions during the prior fiscal year (the "Operating 
Committee Annual Report.") 

4. Section VI.C.1.e. is revised as follows; 

e. Watermaster shall obtain from Operating Committee on a monthly basis its report of the 
amount of storage achieved using the methodology specified in Section VII(B) and Exhibits F 
and G of this Agreement. 
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5. Section VII.A.4. is revised to read as follows: 

4. The quantity of any Program Water delivered to the Metropolitan Storage Account in any 
given month shall be detennined in accordance with the accounting methodology set forth in 
Exhibits F and G. 

6. Section XIII.B. is revised to read as follows: 

1. Should IEUA or TVMWD, each acting through agreement with its respective Operating 
Parties, fail to fully perform in accordance with Exhibit G in response to a call from 
Metropolitan that has been approved by the Watermaster, and upon a determination by the 
Operating Committee that full performance could and should have occurred, then Metropolitan 
shall invoice to IEUA or to TVMWD, as appropriate, water delivered equal to the quantity in 
acre-feet of non-performance at two times the Tier 2 full service water rate (or its equivalent, as 
determined by Metropolitan in its reasonable discretion) currently then in effect 
("Nonperformance Penalty7

'). The parties and the Operating Parties have expressly agreed on 
the conditions that qualify for a waiver of non~performance penalties llilder section 27 below, as 
set forth in Exhibit G. 

2. Should the Operating Committee in its review of incomplete performance, as specified in 
paragraph B (1) above, determine that ID1anticipated operational or water quality considerations 
precluded full performance, the Operating Committee shall not recommend to Metropolitan that 
the Nonperformance Penalty be assessed. In such case, IEUA or TVMWD, whichever is the 
responsible Member Agency, shall work with the nonperforming Operating Party to promptly set 
out a mutually agreeable course of action and schedule to correct the deficiency and present such 
to the Operating Committee for its concurrence. Future nonperformance outside of the agreed
upon schedule (provided that the Operating Committee has concurred with such schedule) would 
be subject to the Nonperformance Penalty. 

7. Section XV. H. is revised to read as follows; 

H. Notice 

Formal written notices, demands, correspondence and communications between the Parties 
authorized by this Agreement shall be sufficiently given if personally served or dispatched by 
registered or certified mail, first-class, postage prepaid, return receipt requested, to the Parties as 
follows: 

ToIEUA: 
Inland Empire Utilities Agency 
General Manager 
6075 Kimbatl Avenue 
Chino, CA 91708 
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ToTVMWD: 
Three Valleys Municipal Water District 
General Manager 
I 021 E. Miramar Avenue 
Claremont, CA 91711 

To Watermaster: 
Chino Basin Watennaster 
General Manager 
9641 San Bernardino Road.,, 
Rancho Cucamonga, CA 91730 

To Metropolitan: 
The Metropolitan Water District 

of Southern California 
General Manager 
700 No. Alameda Street 
Los Angeles, California 90012 

Such written notices, demands, correspondence and communications may be sent in the 
same manner to such other persons and addresses as either Party may, from time to time, 
reasonably designate by mail as provided in this Section. Notice shall be deemed given when 
received by mail or when personally served. 

8. Exhibit Fis revised as attached at the end of this Amendment No. 8. 

9. Exhibit G is deleted and replaced. Replacement Exhibit G is attached at the end of this 
Amendment No. 8. 

10. The Operating Committee's current version ofExhibit H (Description of Program 
Facilities and Operating Parties) is also attached to this Amendment No. 8 for reference only. 
No changes are made to this Exhibit with this Amendment No. 8. 

11. Except as, and to the extent specifically and expressly modified by this Amendment No. 
8, the Agreement is, and shall continue to be, in full force and effect. This Amendment does not 
constitute a waiver of any provisions, terms or conditions of the Agreement or of any failure to 
comply with such provisions, terms or conditions. 

12. This Amendment No. 8 may be executed in multiple counterparts, all of which together 
shall constitute a single, integrated amendment to the Agreement. 

4 



IN WITNESS WHEREOF, the Parties have caused this Amendment No. 8 to be 
executed as of the date first set forth above. 

THREE VALLEYS MUNICIPAL WATER 

By:D1~2~~ 

General Manager/Chief Engineer 

Date: i /L/ /,'-I 
7 I 

CHINO BASIN W ATERMASTER . 

By: ,77/~ 
I ~~ 

Date; 

Peter K.avounas 
General Manager 

5 

APPROVED AS TO FORM: 
el 

Date: 

Date: /716 

APPROVED AS TO FORM:~ 

B~L. .,_ 
Steve Kennedy 
District Counsel 

Date: Cf{-,,,,( l 4 

APPROVED AS TO FORM: 

By: ~~d, 

Date; lt>/ztJk,/11 
t J 



EXHIBITF 

ACCOUNTING METHODOLOGY 

Annual Operating Plan 

Commencing upon the Effective Date of this Agreement and thereafter prior to the beginning of 
each fiscal year, the Operating Committee will develop an Annual Operating Plan to forecast 
IEUA' s and TVMWD' s operations for the coming year in terms of groundwater production and 
imported water delivery absent the Program, as welt as intended storage through in-lieu 
deliveries, injection and direct spreading, and extraction. Deliveries to the Metropolitan Storage 
Account through in-lieu deliveries, injection, or direct spreading will be determined using 
methodologies detailed in this Exhibit F. 

The Annual Operating Plan must reflect IEUA's and TVMWD's monthly operations in tenns of 
groundwater production and imported water deliveries absent the Program. If water is to be 
stored through direct injection or spreading or in-lieu deliveries, the Annual Operating Plan must 
indicate the months when the deliveries to the Chino Basin are expected to occur. If water is to 
be extracted, the operating schedule must reflect the amount of imported water that will be 
delivered from the Metropolitan Storage Account each month. 

Upon call by Metropolitan for storage or extraction; the Operating Committee shall prepare a 
revision to the Annual Operating Plan for submission to Metropolitan, IEUA, TVMWD, and 
W atermaster, which would indicate the revised monthly storage or extraction amounts for the 
Metropolitan Storage Account. Metropolitan shall invoice for extracted Stored Water Delivery 
on a monthly basis at the firm water rate minus pumping and Operations and Maintenance Costs; 
according to the revised Annual Operating Plan. Any adjustments to the quantities billed shall 
be made during the year-end reconciliation. 

Calculation or Storage and Extraction 

IEUA and TVMWD shall account for all water stored and extracted in the Chino Basin by their 
respective subagencies and each submit its certification of these total amounts and the subset of 
these amounts achieved for the Metropolitan Storage Account. IEUA and TVMWD shall each 
submit this certification to Metropolitan and the W atermaster on a monthly basis. At the end of 
each fiscal year, IEUA and TVMWD shall perform an annual assessment of total storage and 
extraction and the subset achieved for the Metropolitan Storage Account. Any adjustments to 
the monthly submittals shall be provided by IEUA to Metropolitan and to the Watennaster in a 
timely manner for consideration in the preparation of the W atennaster' s annual report. 

All accounting for the Metropolitan Storage Account shall conform to the following unless 
otherwise agreed by Metropolitan, IEUA, TVMWD, and Watermaster: 



a. Initial storage balance upon execution of this Agreement shall be consistent with Exhibit E 
"Procedure for Initial Calculation ofMetropolitan Storage Account". This initial storage balance 
is firm water to be billed at the rate designated in Exhibit E upon its extraction. This water, 
when extracted, shall be part of IEUA's firm water allocation pursuant to the rate structure. This 
water shall be first in, and first out of the Metropolitan Storage Account. 

b. All other water delivered to the Metropolitan Storage Account shall be "new wet-water 
storage" to the Chino Basin, and not accomplished through an accounting transfer of pre-existing 
storage. New storage is achieved through demonstrated in-lieu delivery spreading, or injection 
of imported water supplied by Metropolitan. 

c. Monthly amounts certified by IEUA or TVMWD as in-lieu storage shall meet criteria 
specified in Exhibit G. 

The Operating Committee shall perform an annual reconciliation of Metropolitan and IEUA's 
and TVMWD's records with the Watennaster report with respect to total storage and/or 
extraction from the Metropolitan Storage Account and Metropolitan' s water billing inclusive of 
credits for the Operation and Maintenance Costs and Electrical Costs, and prepare any needed 
paperwork for adjustments to the billing. 



ExhibitG 

Chino Basin Conjunctive Use Program (CUP) "Dry Year" Storage Project 
Performance Criteria 

The intent of the below Performance Criteria is to allow Metropolitan to reduce imported water 
deliveries to the Operating Parties and replace it with stored Chino Basin groundwater, making 
available additional imported water supply for delivery to other Metropolitan member agencies. 

Performance 

Metropolitan may, on thirty (30) days' notice, require Program Agency to meet the objectives of 
the project as follows: 

1) During the next 12 month period, IEUA and TVMWD through their agreements with 
Operating Parties will cause a reduction of imported water deliveries by 33,000 AF(+/-
10 percent), at the service connection, from the Imported Water Baseline. 

2) At no time shall a Metropolitan call result in a reduction in imported water deliveries 
below 40,000 AF. As long as the imported water deliveries by the Operating Parties total 
less than or equal to 40,000 AF, performance will have been met. 

3) If a Metropolitan CUP call is made during implementation of Metropolitan's Water 
Supply Allocation Plan (WSAP), the amount of the CUP call shall be adjusted for the 
purposes of the WSAP performance, such that the 40,000 AF performance objective for 

_ CUP is met. The· Operating Parties will still be expected to comply with all provisions of 
the WSAP. For purposes of the CUP, the full call amount (without adjustment for WSAP 
performance) would be deducted from the Storage Account and billed for by 
Metropolitan. 

· 4) Metropolitan will pay O&M, Power and Treatment credits only on Chino groundwater 
production over the Chino Groundwater Baseline. 

5) Metropolitan will bill for, and the Storage Account will be reduced by 33,000 AF. 
6) If Performance Criteria is not met, the Penalty Rate will be applied on any wunet 

reduction of imported water delivery at the service co1111ection. 
7) A partial call will be addressed through a pro rata performance. 
8) Any Chino Basin Groundwater produced above the Chino Groundwater Baseline but 

below the 33,000 AF call amount will be moved to the Operating Parties' supplemental 
storage accounts. 

Chino Groundwater Baseline 

For the purposes of Performance, an Operating Party's Chino Groundwater Baseline shall be set 
at the beginning of the performance period as the lesser of the following: 

1) The average physical production adjusted upward for in-lieu CUP storage and downward 
for CUP extraction certified by Chino Basin Watermaster in the three (3) previous years 
beginning with the prior fiscal year (i.e. the baseline for a call during fiscal year 2014-15 
would average years 2010-11, 2011.12 and 2012-13 and would not include 2013-14); or, 

2) The average sum of the Operating Safe Yield and Net Ag Re-Allocation pumping rights, 
as reported in columns titled ~'Assigned Share of Operating Safe Yield', and "Net Ag Pool 
Reallocation" of the table titled "Pool 3 Water Production Summary," of the Chino Basin 



Watermaster Annual Report or Annual Assessment Package, less any rights utilized to 
meet Chino Basin Desalter replenishment obligations, as shown in the Chino Basin 
Watermaster Annual Report or Annual Assessment Package, in the three (3) previous 
years beginning with the prior fiscal year. 

Imported Water Baseline 

The Imported Baseline shall be equal to the average imported water deliveries in the three (3) 
previous years beginning with the prior fiscal year. The imported water deliveries in each year is 
adjusted downward for in-lieu CUP storage and adjusted upward for CUP extraction. 

In-Lieu Storage Guidelines 
For in-lieu storage, the following criteria shall apply: 

1) Certification of in-lieu CUP storage by an Operating Party shall be the lesser of the 
following: 

a. Decrease in Chino groundwater production relative to the Chino Groundwater 
Baseline; or 

b. Increase in imported water deliveries to the Operating Parties above the 
Imported Water Baseline by at least the certified amount. In the event that the 
increase in imported water deliveries is less than the decrease in Chino Basin 
groundwater production, the certified amount shall be equal to the increase in 
imported water deliveries. 

2) Participation in in-Heu storage is optional. Therefore, in-lieu storage is based upon 
individual Operating Party performance. 

3) No Operating Party may certify in-lieu storage during any fiscal year in which that 
Operating Party incurs a replenishment obligation. 

Operating Committee 

Baseline Adjustments 
The Operating Committee may mutually agree to adjust the Chino Groundwater Baseline or the 
Imported Water Baseline to account for changed conditions. The Operating Committee may 
adjust the baselines due to factors such as new production wells, wells taken out of service, 
planned outages that would significantly affect ability to deliver supplies, significant retail 
conservation, and/or dramatic increase in local supplies (recycled water, desalted groundwater, 
etc.). Increases or decreases in total demand shall not result in a baseline adjustment unless it 
can be shown that the change is a result of significant retail conservation. Normal demand 
variations due to hydrologic or economic factors are not eligible for baseline adjustments. Any 
request for baseline adjustment must accompany sufficient documentation to allow the Operating 
Committee to evaluate the request. All baseline adjustment requests must be submitted before 
the storage/call year with the Annual Operating Plan. 

Performance Targets 
The Operating Committee may mutually agree to modify performance targets due to severe and 
unexpected conditions. It should be generally agreed that additional use and production of all 
local supplies available to the Operating Parties should not be restricted or cause IEUA, 
TVMWD or the Operating Parties to be out of compliance of a performance target. The 
Operating Committee may agree to adjust the imported water perfonnance target due to severe 
and unexpected conditions, such as but not limited to the following: 



a. Significant loss in total local supply capacity (groundwater, desalter and recycled); and/or 
OR 

b. Significant increase in total demand. 
C. 

Any adjustment related to the performance targets does not apply to the requirements for 
receiving O&M,. Power and Treatment credits or the amount deducted from the storage account. 
The full call amount would be deducted from the storage account and billed by Metropolitan 
regardless of any performance adjustment. Detailed doclllllentation of the severe and unexpected 
conditions must be provided to allow the Operating Committee to evaluate the request. 

Examples 
The fo11owing examples demonstrate situations where non-performance penalties may be waived 
pursuant to Section XIII.B. of the Agreement. 

Example 1 - Base Example 

Call Amount 

Baseline Service Connection Deliveries 
Call Year Service Connection Deliveries 
Reduction at Service Connection 

Baseline Groundwater Production 
Call Year Groundwater Production 
Increase in Groundwater Production 

33,000 AF 

70,000 AF 
40,000 AF 

30,000 AF 

80,000 AF 
95.000 AF 
15,000 AF 

Performance is met because the actual service connection deliveries were equal to 40,000 AF. 
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are 
given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be 
moved to the Operating Parties' supplemental storage accounts. 

Example 2 - Increase in Local Supply Capacity 

Call Amount 33,000 AF 

Baseline Service Connection Deliveries 
Call Year Service Connection Deliveries 
Reduction at Service Connection 

(-5,000AF) 65,000 AF 

Baseline Groundwater Production (+5,000AF) 
Call Year Groundwater Production 
Increase in Groundwater Production 

35,000 AF 
30,000AF 

85,000 AF 
100,000 AF 
15,000 AF 

*In this example, Agency A increases its local supply capacity by expanding a treatment plant by 
5,000 AF. This would allow Agency A to increase its production. As a result, the Operating 
Committee agreed to increase the Baseline Groundwater Production by 5,000 AF and decrease 
the Imported Water Baseline by 5,000 AF. 



Performance is met because the actual service connection deliveries reduction was 30,000 AF. 
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are 
given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be 
moved to the Operating Parties' supplemental storage accounts. 

Example 3- Reduced Demands (-5,000 AF) 

Call Amount 

Baseline Service Connection Deliveries (-3,000 AF) 
Call Year Service Connection Deliveries 
Reduction at Service Connection 

Baseline. Groundwater Production (-2,000 AF) 
Call Year Groundwater Production 
Increase in Groundwater Production 

33,000 AF 

67,000 AF 
40,000 AF 

27,000 AF 

78,000 AF 
95,000 AF 
17,000 AF 

*In this example, the Operating Committee determined that the installation of ultra-low flow 
toilets in Agency A's service area would result in a demand reduction of 5,000 AF. This 
reduction was expected to change both the imported and groundwater baselines. As a result, 
Agency A's imported water baseline was adjusted down by 3,000 AF and the groundwater 
baseline was adjusted down by 2,000 AF by the Operating Committee. 

Performance is met because the actual service connection deliveries were 40,000 AF. 33,000 AF 
is billed for and deducted from account. O&M, Power and Treatment credits are given on 
17,000 AF and the remaining 16,000 AF that was paid for, but not pumped, will be moved to the 
Operating Parties' supplemental storage accounts. 

Example 4 - Loss or Local Supply with Groundwater Baseline Adiustment of -5.000 AF 
and Imported Water +S,000 AF* 

Call Amount 33,000 AF 

Adjusted Baseline Service Connection Deliveries (+5,000 AF) 
Call Year Service Connection Deliveries 

75,000 AF 
45,000 AF 

30,000AF Reduction at Service Connection 

Adjusted Baseline Groundwater Production (-5,000 AF) 
Call Year Groundwater Production 
Increase in Groundwater Production 

75,000 AF 
90,000 AF 
15,000 AF 

*In this example, Agency A has had six wells go out of service permanently. It will take at least 
12 months to drill new wells. As a result of the outage, Agency A's total well capacity has been 
reduced by 5,000 AF. The Operating Committee agrees to a 5,000 AF baseline reduction on 
ground water and increase baseline imported water deliveries by 5,000 AF. 

Performance is met because the actual service connection deliveries were reduced by 30,000 AF. 
33,000 AF is billed for and deducted from account. O&M, Power and Treatment credits are 



given on 15,000 AF and the remaining 18,000 AF that was paid for, but not pumped, will be 
moved to the Operating Parties' supplemental storage accounts. 

Example 5 - Water Supply Allocation Overlap 

Call Amount 
WSAP Level 2 

Baseline Service Connection Deliveries 

33,000 AF 
10% 

WSAP Adjusted Baseline Service Connection Deliveries 
Call Year Service Connection Deliveries 

60,000 AF 
55,000 AF* 

40,000 AF 
15,000 AF Reduction at Service Connection 

Baseline Groundwater Production 
Call Year Groundwater Production 
Increase in Groundwater Production 

*For illustrative purposes only. 

80,000 AF 
100,000 AF 
20,000 AF 

Level 2 WSAP = (Total Demand -Local Supplies) x 90% + Adjustments 

Performance is met for CUP because the actual service connection deliveries were equal to 
40,000 AF. 33,000 AF is billed for and deducted from account. Power and O&M credits are 
given on 20,000 AF and the remaining 13,000 AF that was paid for, but not pumped, will be 
moved to the Operating Parties' supplemental storage accounts. For the WSAP, it is assumed 
that the adjusted call amount is 15,000 AF. 

Example 6 -10 Percent Performance Range 

Call amount 

Baseline Service Connection Deliveries 
Call Year Service Connection Deliveries 
Reduction at Service Connection 

Baseline Groundwater Production 
Call Year Groundwater Production 
Increase in Groundwater Production 

80,000 AF 
50,000 AF 

30,000 AF 

80,000 AF 
100.000 AF 
20,000 AF 

Performance is met because the Operating Parties reduced service connection deliveries by 
30,000 AF, which is within+/- 10 percent of 33,000. 33,000 AF is billed for and deducted from 
account. O&M, Power and Treatment credits are given on 20,000 AF and the remaining 13,000 
AF that was paid for, but not pumped, will be moved to the Operating Parties' supplemental 
storage accounts. 



Example 7 - Non-Performance 

Call amount 

Baseline Service Connection Deliveries 
Call Year Service Connection Deliveries 
Reduction at Service Connection 

Baseline Groundwater Production 
Call Year Groundwater Production 
Increase in Groundwater Production 

33,000 AF 

60,000 AF 
45,000AF 

15,000 AF 

80,000 AF 
95,000 AF 
15,000 AF 

Performance is not met. The actual service connection deliveries are greater than 40,000 and the 
reduction in service connection deliveries are less than 33,000 +/- 10 percent. 33,000 AF is 
billed for and deducted from account. O&M, Power and Treatment credits are given on 15,000 
Aft'. and the remaining 1 R,000 AF that was paid for, but not pumped, will be moved to the 
Operating Parties' supplemental storage accounts. 5,000 AF is billed at the Penalty Rate of 2x 
Tier 2. 

Example 8 - '' Agency A" In-lieu Storage 

Baseline Service Connection Deliveries 
Storage Year Service Connection Deliveries 
Increase at Service Connection 

Baseline Groundwater Production 
Storage Year Groundwater Production 
Decrease in Groundwater Production 

15,000 AF 
20,000AF 

S,000 AF 

20,000 AF 
10,000 AF 
10~000 AF 

In this example, "Agency A" would be eligible for 5,000 AF of in-lieu storage. The increase in 
service connection deliveries (5,000 AF) are less than the decrease in groundwater production 
(10,000 AF). 



ExhibitH 
DESCRIPTION OF PROGRAM FACILITIES & OPERATING PARTIES 

- - --

Ion Exchange Nitrate Removal Capacity Funding 
Facility Un AFY) Allocation -- Project Name & Location 

Anion Exchange Nitrate Removal Facility Upgrade and Expansion Project, Located 
City of Pomona 2l000 $1,700,000.00 ® First & San Lorenzo 

Monte Vista County Water District 1,544 $1 A28,200.00 
Well 33, Located @ Palo Verde & Benson 

City of Chino 11159 $1,072,043.00 

I 

City of Upland 31001 $2,776,064.00 Plant No. 12 Ion Exchange Facility. Located @ Ninth & Mountain 

City of Chino Hills 1,448 $1,3381938.00 Pellisier Well (Well #20). Located ® Chino Hills Pkwy & Ramona 

City of Ontario 1,544 $1,428,200.00 Well 52/Well 44. Located Cm Cucamonga & 4th 

Roger D. Teagarden Ion Exchange Water Treatment Plant, Located @Etiwanda 
Juruoa Community Services District 21000 $1,494i000.00 & 60 Freeway 

IEUA Brine Line - $8041898.22 

Total Treatment Facilities Capacity: 12J696 $121042!343.22 
--

Capacity Funding 
Well Facllltles ·- (in AFY) Allocation Project Name & Location 

Monte Vista County Water District 2,419 $1,572,581.00 Well 31, Located ® Monte Vista & Richton 

Wells # 39 ~ 42, 2 Additional Wells 44 & 45 were Added in place of the Ion 
Exchange, Well 43 submitted for replacement of 44 & 45, Located@ East Ave. & 

Cucamonga County Water District 11,353 $8,395A33.oo MS; Cleveland & 7th; (9591 & 9673 San Bernardino Road; Gun Grove) 

City of Ontario 6,532 $4,245,968.00 Wells# 45, 46 ,& 47, Located® Campus & E St., 8th St., & Concourse Ave. 

Total Well Capacity: 20,304 $14!213,982.00 

Total Extraction Capacity Note: $1,243,674.78 used for environmental costs to bring total project cost to 
(Treatment+ Well Capacity): 33,000 $26,256!325.22 $27.5 million. 



Exhibit B 



Chino Basin Municipal Water District v. City of Chino, et. al. 
Case No.Case No. RCV RS 51010 

DECLARATION OF PETERKAVOUNAS IN SUPPORT OF WATERMASTER 
OPPOSITION TO CITY OF ONTARIO'S APPLICATION FOR AN ORDER TO EXTEND 
TIME UNDER JUDGMENT, PARAGRAPH 31 (C) TO CHALLENGE WA TERMASTER 

ACTION/DECISION ON NOVEMBER 18, 2021 TO APPROVE THE FY 2021/2022 
ASSESSMENT PACKAGE. IF SUCH REQUEST IS DENIED, THIS FILING IS THE 

CHALLENGE 

EXHIBITB 



STORAGE AND RECOVERY PROGRAM 
STORAGE AGREEMENT 

BETWEEN CHINO BASIN WATERMASTER, INLAND EMPIRE 
UTILITIES AGENCY AND THREE VALLEYS MUNICII>AL WATER 
DISTRICT REGARDING IMPLEMENTATION OF THE DRY YEAJR 

YIELD PROJECT 

This Storage Agreement is entered into on this ___ day of __ , 2004 between the Chino Basin 
Watermaster ("Watermaster"), the Inland Empire Utilities Agency ("IEUA''), and Three Valleys 
Municipal Water District ("TVMWD"). 

WHEREAS, the parties to the Judgment executed the Peace Agreement on June 29, 2000 and 
Watennaster resolved to implement the Judgment in accordance with its tenns. 

WHEREAS, Exhibit B to the Peace Agreement was the Implementation Plan: Optimum Basin 
Management Program (Hlmplementation Plan") and the Court ordered Watermaster to proceed in 
acc<?rdance with the Peace Agreement and Implementation Plan in its Order ofJuly 13, 2000. (July 
13, 2000 Order, p.4.) 

WHEREAS, Program Element 8 of the Implementation Plan set for a plan for the development of 
groundwater storage and Element 9 of the Implementation Plan set forth a plan for developing and 
implementing a Storage and Recovery Program. 

WHEREAS, page 38 of the Implementation Plan set forth the baseline against which storage 
activities would be evaluated and that "Safe Storage is an estimate of the maximum storage in the 
Basin that will not cause significant water quality and high groundwater related problems." 

WHEREAS, page 38 of the Implementation Plan set forth the baseline for "Safe Storage Capacity" 
within which Watermaster could safely approve further storage and recovery without causing water 
quality degradation and high groundwater related problems and estimated the quantity of Safe 
Storage Capacity at 500,000 acre-feet, "including water in the existing storage accounts." 

WHEREAS, Watermaster's annual report for 2002 listed a total quantity of water in storage to be 
226,797.43 acre-feet leaving 273202.57 of Safe Storage. 

WHEREAS, the IEU A certified the Programmatic Environmental Impact Report ("PElR") for 
Wate1master's Optimum Basin Management Program on July 12, 2000. This PEIR analyzed the 
impacts associated with a 100,000-300,000 acre-foot storage and recovery program and found no 
significant impacts from such a program. 
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WHEREAS, Watennaster, IEUA and TVMWD have entered into an agreement with the 
Metropolitan Water District of Southem California ("Metropolitan") titled Groundwater Storage 
Program Funding Agreement No. 49960 ("funding Agreemenf') attached hereto as Exhibit "A.H 

WHEREAS, on June 5, 2003 the Court retaining continuing jurisdiction over the case Chino Basin 
Municipal Water District v. City of Chino San Bernardino Superior Court Case No. RCV 51010, 
detern1ined that the terms of the Funding Agreement satisfy the requirements ofthe Peace Agreement 
section 5.2(c). The Funding Agreement called for a maximum quantity of 100,000 AF to be in 
storage at any time. 

WHEREAS, the Funding Agreement required further agreements with members of the 
Approp1iative Poo 1 and compliance with the Watermaster' s Rules and Regulations, namely the filing 
and approval of ru1 Application for approval of a Storage and Recovery Program pursuant to Article 
10. 7 and W atermaster' s subsequent execution of a Storage Agreement in accordance with the 
Judgment. 

WHEREAS, an applicant for approval of a Storage and Recovery Agreement must comply with the 
approved forms in accordance with Appendix 1 to the Rules and Regulations and the proposed forms 
require the statement of compliance with the requirements of the California Environmental Quality 
Act. 

WHEREAS, IEUA certified a Finding of Consistency of the specific project contemplated by the 
Funding Agreement on December 18, 2002 that would be implemented through a Storage and 
Recovery Agreement with W atennaster. 

WHEREAS, IEUA has submitted an Application for a storage account pursuant to Article X of 
Watennaster's Rules and Regulations for the storage and recovery of up to 100,000 acre-feet of 
water, within the Safe Storage Capacity as defined in the Court Approved Implementation Plan. 

WHEREAS, the Cities of Chino, Chino Hills, Ontario, Pomona, and Upland and Cucamonga Valley 
Water District, Inland Empire Utilities Agency, Monte Vista Water District, Jurupa Community 
Services District and Three Valleys Municipal Water District have executed Local Agency 
Agreements ("Participating Appropriators") whereby they would use facilities owned or controlled 
by them to implement the Storage and Recovery of Water as contemplated by the Funding 
Agreement. 

WHEREAS, the Local Agency Agreements were uniform but for the facilities identified and an 
example of the approved form of a Local Agency Agreement is attached hereto as Exhibit "B," 

WHEREAS, Watermaster caused extensive additional analysis of the Application to be completed 
in the event that Watermaster at the request of the parties to the Judgment and in its subsequent 
exercise of discretion, elected to adopt an operational plan for the Basin that attempts to secure 
greater hydraulic control of groundwater to avoid waste of water to the Santa Ana River. 
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. . ' 

WHEREAS, the additional analysis completed at the direction of W atennaster demonstrated that 
there would be no Material Physical Injury that results from the execution of the Storage and 
Recovery Agreement in the event, that at the request of the Parties to the Judgment Watennaster 
elects to approve a basin management plan that increases hydraulic co~trol. 

WHEREAS, no person shall store water in, and recover water from the Chino Groundwater Basin 
through the Storage and Recovery Program, without a Storage and Recovery agreement with 
W atennaster. 

WHEREAS, the Application has been approved unanimously by all Pools, the Advisory Committee 
and the Board and no opposition was expressed to the proposed application for a Storage and 
Recovery Agreement. The date of approval by the Advisory Committee and Board was October 23, 
2003 and Waterroaster is prepared to execute a Storage and Recovery Agreement in accordance with 
the Judgment. 

NOW IT IS HEREBY AGREED THAT: 

I. Definitions. 

A. "Court" shall mean the Court maintaining jurisdiction of the 1978 Judgment. 

B. "1978 Judgment'' or "Judgment" shall mean the stipulated judgment in the case 
Chino Basin Municipal Water District v. City of Chino San Bernardino Superior 
CoU11 Case No. RCV 51010. 

C. "Material Physical Injury" shall mean material injury that is attributable to the 
recharge, transfer, storage and recovery, management, movement or production of 
water, or implementation of the OBMP, including, but not limited to, degradation of 
water quality, liquefaction, land subsidence, increases in pump lift (lower water 
levels) and adverse impacts associated with rising groundwater. Material Physical 
Injury does not include "economic injury" that results from other than physical 
causes. Once fully mitigated, physical injury shall no longer be considered to be 
material. It is the intention of this definition that the term "Material Physical Injury" 
have the same meaning as used in the Peace Agreement section 1.1 (y) and 
Watermaster's Rules and Regulations section 1. l(uu). 

D. "Peace Agreement,, shall mean the agreement dated June 29, 2000 among the various 
parties to the Judgment identified therein and approved by Watermaster as it existed 
on that date and without regard to any subsequent amendment thereto unless such 
amendments are approved by each party to the Peace Agreement, Waterroaster and 
the Court. 

E. HStorage and Recovery Program" shall mean the use of the available storage capacity 
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of the Basin by any person under the direction and control of Watermaster pursuant 
to a storage and recovery agreement but excluding "Local Storage," including the 
right to export water for use outside the Chino Basin and typically of broad and 
mutual benefit to the parties to the Judgment. It is the intention of this definition that 
tl;e tenn "Storage and Recovery Pro"gram" shall have the same meaning as used in 
the Peace Agreement section l. l(uu) and Watennaster's Rules and Regulations 
section 1. l(af). 

Il. Storage Right. Subject to the terms of this Agreement, IEUA and TVMWD may store up to 
100,000 acre-feet of Supplemental Water within the Safe Storage Capacity of the Chino Basin for 
the sole purpose ofimplementing the terms of the Funding Agreement and as further provided in the 
Local Agency Agreements. 

ID. No Material Physical lnjmy. The Storage and Recovery of Supplemental Water stored under 
this Agreement will not cause Material Physical Injury or a substantial adverse impact to any party 
to the 1978 Judgment or to the Basin itself. 

A. Facilities. The facilities used to store and recover Supplemental Water will be as 
described in the Local Agency Agreements between IEUA, TVMWD and the Participating 
Appropriators. 

1. Ownership and control of the storage and recovery facilities will be 
maintained by the members of the Participating Appropriators or their designees. 

2. Any modification of facilities that is materially different from those 
contemplated by the Local Agency Agreements will require the filing of a new application in 
acc~rdance with the provisions of Article X, Section 10. 7 of the Rules and Regulations. 

3. Watennaster reserves continuing review of the Storage ahd Recovery of 
Supplemental Water pursuant to the Annual Operating Plan under Article IV hereof, to consider any 
site specific concerns. 

B. Safe Storage Capacity. The storage of Supplemental Water under this Agreement, 
when combined with other available water held in all existing storage accounts will not exceed the 
cumulative maximum of 500,000 acre~feet at any time without further approval ofWatermaster and 
the Court. 

IV. Annual Operating Plan. 

A. IEUA, TVMWD a11d W atennaster shall participate on the Operating Committee 
composed ofIEUA, Watennaster, Three Valleys Municipal Water District ("Three 
Valleys"), and Metropolitan as defined by the Funding Agreement. 
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B. Pursuant to the Funding Agreement, use of the storage account will be according to 
the terms described in each Annual Operating Plan. · 

C. The Annual Operating Plan shall provide sufficient information to allow the 
Operating Committee and W atermaster to assess potential impacts from the Storage 
and Recovery of Supplemental Water under this Agreement on the Chino Basin and 
the Judgment parties, such as: (1) current and projected water levels in the basin; and 
(2) short-tem1 and long-term projections of Chino Basin water supply and water 
quality. Watermaster shall not approve an Annual Operating Plan that does not, in 
Watermaster' s discretionary judgment, provide sufficient detail to allow Watermaster 
to assess the potential for Material Physical Injury to be caused by the Storage and 
Recovery of Supplemental Water. 

D. The Annual Operating Plan shall provide an estimated schedule and location for all 
Storage and Recovery of Supplemental Water under this Storage Agreement on a 
monthly basis for the upcoming fiscal year. 

E. The Initial Annual Operating Plan shall not become effective until approved by 
W atermaster. 

F. Watermaster shall not approve an Annual Operating Plan that may cause Material 
Physical Injury, nor shall Watermaster approve an Annual Operating Plan that 
conflicts with other OBMP projects or programs, including, but not limited to, the 
Interim or Long Term Plan for the Management of Subsidence in Management Zone 
1, the maintenance of hydraulic control or the operation of the Chino Basin desalters 
as such programs may be amended and approved by Watermaster in accordance with 
the Judgment and the Peace Agreement. 

G. Neither IEUA, TVMWD nor Watermaster will approve an Annual Operating Plan 
that will conflict with Watermaster's responsibilities to provide for the replenishment 
needs of the Chino Basin. 

H. Any substantial variance from the terms of the Annual Operating Plan shall require 
further Watermaster approval. 

V. Delivery Maximum. The maximum rate of placement of water into storage by IEUA and 
TVMWD through the Participating Appropriator's facilities shall be 25,000 acre-feet in any year, 
unless Watermaster in its discretion authorizes additional annual deliveries up to the cumulative 
maximum of 100,000 acre-feet. 

VI. Withdrawal Maximum. The maximum rate of recapture of water from storage by IEUA and 
TVMWD through the Participating Approrpriator's facilities shall be the lesser of (a) 33,000 acre
feet per year, or (b) the amount of water remaining in the IEUA and TVMWD Storage and Recovery 
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account. 

VII. Regulation of Water in Storage. IEUA and TVMWD aclmowledge that any Storage and 
Recovery of Supplemental Water under this Agreement shall occur only under W atennaster' s control 
and regulation in accordance with the Judgment and the Peace Agreement. However, W atermaster 
agrees that the Watem1aster's Storage and Recovery Policies shall be applied to water stored 
pursuant to this Agreement in a non-discriminatory manner consistent with the application of such 
policies to any other participant in the Storage and Recovery Program, including all parties to the 
Judgement. W atennaster shall not impose any policies upon the water stored pursuant to this 
Agreement, whether or not imposed on other parties, that would materially alter the benefits 
provided to or the obligations imposed upon Metropolitan under the Funding Agreement. Without 
limiting the foregoing, Watermaster shall not impose any policies that would create any significant 
discrepancies between the amount of water placed into storage and the amount of water that is 
available for recapture. 

Vill. Priority of Rights. IEUA and TVMWD will fully protect and preserve the rights of overlying 
landowners, other groundwater users or water right holders, parties whose approval is required by 
the 1978 Judgment and the Watermaster, and will take the necessary actions (including groundwater 
monitoring and mitigation and/or limiting extraction of groundwater) to protect such rights. 

IX. Non-Assignment of Storage Capacity. IEUA and TVMWD's rights under this Agreement, 
inclusive of any claim to storage capacity, is not assignable, However, Supplemental Water 
recovered from storage may be assigned, sold, leased or transferred as herein or subsequently 
approved. 

X. Losses and Accounting for Stored Water. Watermaster shall maintain records of the amounts 
of all water stored in and extracted from the Chino Basin pursuant to this Agreement and all other 
Storage Agreements and will not approve additional Storage Agreements if such approval(s) will 
result in more than 500,000 acre-feet of water being stored within the Basin at any time without 
further approval of W atermaster and the Court. Watermaster' s accounting shall not include any 
credit for return flows from the use of water extracted from storage. Watermaster' s accounting will 
include the assignment oflosses according to a procedure utilized for all water stored in the Storage 
and Recovery Program. 

XI. Cancellation of that Certain Aereement Between W atennaster and Metropolitan Water 
District, commonly referred to as the "MWD Trust Storage Agreement" dated May 7, 1986. Upon 
Court approval of this Agreement, the MWD Trust Agreement dated May 7, 1986 is hereby 
tenninated in its entirety and of no further force and effect. Upon cancellation, any Supplemental 
Water then held in storage under the Trust Agreement at the date of cancellation will be deemed 
transferred and preserved for storage and recovery under the terms of this Agreement. 

XII. Term. This Storage Agreement shall be effective upon approval of the Court and shall 
remain in effect until expiration of the Funding Agreement pursuant to part II.B. of the Funding 
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Agreement. 

Xill. Conflicts. Conflicts under this Agreement shall be resolved by the Court. Conflicts under 
this Agreement shall be submitted to the Court pursuant to paragraph 15 of the 1978 Judgment. 

CHINO BASIN W ATERMASTER 

By:--------~ 

Dated: -------~--

Approved as to Fo1m: 
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INLAND EMPIRE UTILITIES 
AGENCY 

By:------------

Dated: ------------

Approved as to Form: 

THREE VALLEYS MUNICIPAL 
WATER DISTRICT 

By: ___________ _ 

Dated: ------------

Approved as to Form: 
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Chino Basin Municipal Water District v. City of Chino, et. al. 
Case No.Case No. RCV RS 51010 

DECLARATION OF PETERKAVOUNAS IN SUPPORT OF WATERMASTER 
OPPOSITION TO CITY OF ONTARIO'S APPLICATION FOR AN ORDER TO EXTEND 
TIME UNDER JUDGMENT, PARAGRAPH 31(C) TO CHALLENGE WATERMASTER 

ACTION/DECISION ON NOVEMBER 18, 2021 TO APPROVE THE FY 2021/2022 
ASSESSMENT PACKAGE. IF SUCH REQUEST IS DENIED, THIS FILING IS THE 

CHALLENGE 

EXHIBITC 



THE METROPOLITAN WATER DISTRICT 
Of SOUTHERN CALIFORNIA 

Office of the General Manager 

March 20, 2019 

Mr. Kirby Brill 
Interim General Manager 
Inland Empire Utilities Agency 
6075 Kimball Avenue 
Chi no, CA 91708 

Mr. Matthew Litchfield 
General Manager 
Three Valleys Municipal Water District 
1021 E. Miramar Avenue 
Claremont, CA 91711 

Mr. Peter Kavounas 
General Manager 
Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Dear Messrs. Brill, Litchfield, and Kavounas: 

Chino Basin Groundwater Storage Actions and Voluntary Purchase Methodology 

Enclosed for your files are copies of the fully executed letter agreement HChino Basin Groundwater 
Storage Actions and Voluntary Purchase Methodology." 

If you have any questions, please contact me at (213) 217-6756, or via email at 
mhacker@mwdh2o.com. 

Sincerely, 

Matthew Hacker 
Senior Resource Specialist 

MH:rh 

Enclosure 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 • Telephone (213) 217-6000 



THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Office of the General Manager 

February 5, 2019 

Mr. Kirby Brill 
Interim General Manager 
Inland Empire Utilities Agency 
6075 KimbalJ Avenue 
Chino, CA 91708 

Mr. Matthew Litchfield 
General Manager 
Three Valleys Municipal Water District 
1021 E. Miramar Avenue 
Claremont, CA 91711 

Mr. Peter Kavounas 
General Manager 
Chino Basin Watermuster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 917 30 

Dear Messrs. Brill, Litchfield, and Kavounas: 

Chino Basin Groundwater Storage Actions and Voluntary Purchase Methodology 

This letter documents agreement among Metropolitan, Inland Empire Utilities Agency (IEUA), 
Three Valleys Municipal Water District (Three Valleys), and the Chino Basin Watermaster 
(Watermaster) for storage of water above the initial 25,000 acre-feet cap in the Chino Basin 
Conjunctive Use Program (CUP). Normally, CUP water is stored in advance by Metropolitan 
for use during dry years and emergencies to reduce deliveries at the service connection. By letter 
dated June 23, 2017, Metropolitan called for up to 25,000 acre-feet to be stored in its CUP 
account through Jt.me 30, 20 l 8. The parties stored about 39,000 acre-ft. Metropolitan 
appreciates the effort that the parties have shown to maximize storage during this period. 
This letter documents adjustments to the method of determining extraction from the account, 
in recognition of these efforts to store additional water. 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054·0153 • Telephone (213) 217·6000 



THE METROPOLITAN WA TEA DISTRICT OF SOUTHERN CALIFORNIA 

Messrs. Brill, Litchfield, and Kavounas: 
Page 2 
February 5, 2019 

By agreement of the parties) any water stored after June l, 2017, would be purchased from the 
account by IEUA and Three Va}1eys when the parties pump over the groundwater baseline as 
defined in Exhibit G. A copy of Exhibit G is enclosed in this letter. This pumping could be the 
result of a response to a call for pumping made by Metropolitan or it could be through normal 
operational decisions made by the individual parties in a given year. Except during a call, the 
increase in pumping would be voluntary and performance would be measured by the parties that 
elect to increase their pumping. Call provisions would remain unchanged. The parties will 
receive O&M, power, and treatment credits and be billed for the water when the parties pump 
over the groundwater baseline as defined in Exhibit G. Voluntary purchases will be 
accomplished as follows: 

• IEUA and Three Valleys will submit certifications for CUP storage as normal. 
These certified amounts will be added lo the ~torage account. 

e Credits will be applied if a Party chooses voluntarily to purchase stored water by 
increasing groundwater pumping. The first and any instance in which an individual 
party's pumping is above its groundwater baseline as de~cribed in Exhibit G, the party 
will submit a certification for extraction from the account. Metropolitan will invoice 
IEU A and Three Valleys for the additional pumping at the prevailing untreated water rate 
at that time and will pay the O&M, power, and treatment credits as outlined in the 
Section Vl.E of the Agreement. IEUA, Three Valleys, and the Watermaster will debit the 
purchased amounts from Metropolitan' s CUP account. 

If you concur with these provisions, please execute this letter signifying your concurrence and 
return to Metropolitan. 

MH:vh 

Enclosure 



TH£ METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Messrs. Brill, Litchfield, and Kavounas: 
Page 3 
February 5, 2019 

CONCUR: 

Ki~ 
Interim General Manager 

Matthew Litchfield 
General Manager 

Peter Kavounas 
General Manager 

Date 

Date 



THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Messrs. Brill1 Litchfield, and Kavounas: 
Page 3 
February 5, 2019 

CONCUR: 

Kirby Brill 
Interim General Manager 

General Manager 

Peter Kavounas 
General Manager 

Date 

Date l 

Date 



THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Messrs. Brill, Litchfield, and Kavounas: 
Page 3 
February 5, 2019 

CONCUR: 

Kirby Brill 
Interim General Manager 

Matthew Litchfield 
General Manager 

Peter KavOllIUF ?S( 
General Manager 

Date 

Date 

i 
Date 
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CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, CA 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

PETER KAVOUNAS, P.E. 
General Manager 

STAFF REPORT 

DATE: January 27, 2022 

Board Members TO: 

SUBJECT: Dry Year Yield Program - Information Only (Business Item Ill.A.) 

SUMMARY: 

Issue: The City of Ontario, one of the Appropriative Members that participates in the 
MWD/IEUA/TVWMD/CBWM Dry-Year Yield Program ("DYY Program"), has raised concerns 
regarding the legitimacy of adjustments made to the stored water "take" mechanism in 2019. The 
concerns raised did not reflect a substantive claim of Material Physical Injury (MPI), but instead focus 
on the financial consequences on the Watermaster accounting and the levying of annual production 
assessments by Watermaster. The Watermaster Board has requested staff to consult with the 
parties, prepare a summary of the issue, and make any pertinent recommendations. 

Recommendation: None 

Financial Impact: There is no financial impact to Watermaster as a result of the above 
recommendation. 

Future Consideration 
Watermaster Board - January 27, 2022: Information only 

ACTIONS: 
Watermaster. Board - November 18, 2021: Directed staff to consult with the parties and prepare a report on the issue. 
Appropriative Pool - January 13, 2022: Provided advice and assistance 
Non-Agricultural Pool - January 13, 2022: Provided advice and assistance 
Agricultural Pool - January 13, 2022: Did not provide advice or assistance 
Advisory Committee - January 20, 2022: Did not provide any advice or assistance 
Watermaster Board - January 27, 2022: 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Court, 
and to develop and implement an Optimum Basin Management Program 



Dry Year Yield Program 
Page 2 of 7 

BACKGROUND 

January 27, 2022 

The City of Ontario (City) has raised both procedural and financial concerns regarding Watermaster's 
administration of the DYY Program and claims the FY 2021/2022 Assessment Package should not have 
been approved until its concerns were addressed. Those concerns were communicated in a letter to 
Watermaster dated November 1, 2021 (Attachment 1) and during the November 10, 2021 Appropriative 
Pool meeting. The concerns arise from a change in the stored water "take" mechanism and the 
administration of the Annual Operating Plan by an Operating Committee composed of representatives from 
the Metropolitan Water District of Southern California ("MWD"), the Inland Empire Utilities Agency ("IEUA"), 
the Three Valleys Municipal Water District ("TVMWD"), and Watermaster. 

Watermaster believes that the City's concerns are not directed at Watermaster's arithmetic calculation of 
assessments arising from the operations of the DYY Program. Nor do the City's contentions appear to raise 
substantive issues regarding the physical impacts that may result from the storage in and recovery of stored 
water in the Basin under the DYY Program. Rather, they raise procedural issues and allege financial harm 
arising under the Annual Operating Plan and involve the actions of more than a single appropriator, IEUA, 
and MWD. More specifically, its concerns appear to be predominantly: (i) the precedent of how aspects of 
the Program's administration are adjusted and (ii) the specific financial consequences resulting from 
MWD's, IEUA's, TVMWD's and Watermaster's willingness to extend the recovery of imported water stored 
in the Basin from dry years to all years for the remainder of the Program. 

For these reasons, Watermaster disagrees with the City's linking of the DYY Program concerns to 
Watermaster's approval of the annual Assessment Package and believes the matter should be considered 
among the affected members of the Appropriative Pool and thereafter by the Operating Committee, as may 
be needed. Any resulting changes can be reflected in adjustments to the Assessment Package as has been 
the common practice of Watermaster. 

This item was presented to the Appropriative Pool in November ·2021 as an information item. At its 
November 18, 2021 meeting, the Watermaster Board directed staff to consult with the Appropriative Pool 
and all interested parties about the issue. 

DISCUSSION 

Dry Year Yield Program - Overview 

The following is a high-level . overview of the program. Full details can be found in Attachment 2, a 
compendium of related information that has been circulated to the Pool and Advisory Committees and is 
linked at the end of this staff report. 

The DYY Program is a Storage and Recovery program and includes a funding agreement where MWD 
agreed to provide specific financial and physical benefits to the parties and to the Basin in exchange for the 
right to store water. Storage is accomplished through IEUA and TVMWD under their separate agreements 
with members of the Appropriative Pool. The imported water stored in MWD's account may be withdrawn 
later by the parties under terms agreed to with MWD. Watermaster exerts oversight through a Court
approved Storage and Recovery Agreement and its seat on the Operating Committee. 

Parties are required to produce the water and pay MWD for the delivery, and they receive an operational 
credit. As a condition of the program, MWD has invested $27.5 million in local infrastructure, and makes an 
annual payment to Watermaster ($177,430 for FY 2021/22), which lowers the parties' administrative 
assessments. The DYY Program was conditioned upon the Court approval of the Storage and Recovery 
Agreement, and both were reviewed and approved in 2004. The DYY Program is currently in its third cycle 
of put and take operation. 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Cowt, 
and to develop and implement an Optimum Basin Management Program 



Dry Year Yield Program 
Page 3 of 7 

January 27, 2022 

Although the Storage and Recovery Agreement has remained unchanged, there have been adjustments to 
the DYY Program since its inception, including an amendment to the DYY Program in 2015 that revised the 
Performance Criteria to be met during an MWD call; and a further change by letter agreement by the 
signatories to the DYY Program contract in 2019 which allowed parties to voluntarily extract water from the 
account as an alternative to producing water only during an MWD call. 

The City of Ontario's Concerns 

The City's expressed concerns are grouped as shown below. This summary is offered to help the Board 
appreciate the nature of City's allegations and is not intended as a substitute for the City's right to state its 
current or future positions and supporting rationale. The City makes the following contentions: 

1. Watermaster Performance regarding the DYY Program 
[a] Watermaster did not perform an MPI analysis of the 2019 agreement for its effect on the Basin; 
in addition, Watermaster did not analyze the financial effects on the parties of the 2019 change. 

[b] Watermaster did not bring the 2019 changes to the Pool and Advisory Committees for advice 

[c] The Court Order approving the DYY Program includes language for Watermaster to approve an 
annual Operating Plan; Watermaster has not done so. 

2. DYY Administration 
[a] The 2019 change to the DYY Program was agreed to without the City's approval. The sub
agency agreements among IEUA and the parties should have also been changed at the same time. 

[b] The 2019 change to the DYY Program changed the nature of the program by virtue of changing 
the Performance Criteria since the voluntary "takes" do not have an Imported Water Performance 
criterion to meet; while imported water was put in the basin, when the Imported Water baseline was 
waived for voluntary "takes" the program was no longer an imported water Storage and Recovery 
program. 

[c] The decisions of the Operating Committee certifying 2020/2021 "takes" from the account by 
CVWD and FWC did not properly apply the Performance criteria that were approved in 2015. 

[d] The Operating Committee allowed FWC to take water from the program account; FWC does 
not have a sub-agency agreement with IEUA. 

[e] Because of its baseline, the City could not have taken an equal amount of water from the DYY 
account as CVWD was able to do. 

[f] While a similar take was included in last year's Assessment Package, the transactions as 
reflected in the 2021/22 Assessment Package are shown incorrectly and should be reversed. Last 
years' approval is not a "get out of jail free" card. 

3. Financial Effects 
[a] The 2019 changes to the DYY Program are silent as to how assessments apply to water that is 
voluntarily produced. 

[b] The water that was produced by CVWD and FWC should be treated as an exchange of stored 
water and subject to Watermaster and ORO assessments. 

[c] Counting the produced water as a DYY "take" represents a cost shift to the City and other parties. 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Court, 
and to develop and implement an Optimum Basin Management Program 
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Watermaster's Responsive Position Regarding the City of Ontario's Concerns 
The following are responsive to the enumerated concerns above: 

1. Watermaster Performance regarding the DYY Program 

January 27, 2022 

[a] Watermaster performed MPI analysis for the entire program at its inception. In addition, 
Watermaster has evaluated storage with the Storage Framework Investigation and the Storage 
Management program, both of which included consideration of the DYY Program assuming it were 
being fully utilized. As a practical matter, it is well understood that cumulative storage and water 
levels are not materially impacted by seasonal recovery of stored water. This was recently 
evidenced by the Local Storage Limitation Solution, which was analyzed for MPI, adopted by 
Watermaster, had CEQA evaluation performed by IEUA, and approved by the Court in 2021. The 
2019 changes did not and do not suggest the need for any further analyses. The changes that were 
agreed to in 2019 were suggested by IEUA member agencies and went through a year-and-a-half 
long open and transparent review. 

[b] Watermaster reported the proposed 2019 changes to the "take" mechanism to the Pool 
Committees and the Board, as well as the DYY Program parties' intent to document the changes 
through an acknowledgment letter. 

[c] The DYY program has gone through two put and take cycles. The DYY Program parties' practice 
from the start has been that the Annual Operating Plan is reviewed by the Operating Committee, 
on which Watermaster occupies one of five seats. During the first cycle, water was put and taken 
by various parties, including Ontario, and the function of the Operating Committee in this role was 
never questioned. 

2. DYY Administration 

[a] The DYY Program is a contract among four agencies (IEUA, TVMWD, MWD, and Watermaster.) 
In 2019 each of them agreed to the program changes, which were recommended by parties to the 
Judgment within the Appropriative Pool, after consulting with their stakeholders. 

[b] The 2019 change to the DYY Program enhanced MWD's confidence in the DYY Program as it 
created greater ability for the stored water in MWD's account to be produced during its term, 
expiring in 2028. The DYY Program is still operated with the confines of the approved Storage and 
Recovery Agreement and an imported water program. 

[c] The Operating Committee certified the Production Year 2020/21 "takes" from the account by 
CVWD and FWC, since they met the Performance Criteria for voluntary "takes". 

[d] After discussion with the Operating Committee FWC was allowed to take water from the program 
account after having offered the opportunity to all other agencies; the voluntary "take" Performance 
Criteria were applied. 

[e] The City was offered the opportunity to voluntarily "take" from the DYY Program account; its 
ability to do so depended on the Performance Criteria, just like every other agency. The City, in its 
complete discretion, chose not to do so in both Production Years 2019/20 and 2020/21. 

[f] Watermaster staff believes that the transactions in both the 2020/21 and the 2021/22 
Assessment Packages properly reflect the understood rules and directions for certified DYY 
Program "takes". 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Court, 
and to develop and implement an Optimum Basin Management Program 
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3. Financial Effects 

January 27, 2022 

[a] Watermaster believes that the 2019 changes did not change the nature of the DYY Program, 
as it is and remains an imported water Storage and Recovery program overseen by Watermaster 
through the Storage and Recovery Agreement and through its seat on the Operating Committee. 
The 2019 changes have been in effect for over two years and there has not been any discussion, 
until now, that the program puts and takes should be treated differently going forward than the 
current directions for Storage and Recovery Programs' puts and takes. 

[b] The water that was taken from MWD's account by CVWD and FWC is considered a take from 
a Storage and Recovery account and as such, consistent with ten prior Assessment Packages, it 
is not subject to Watermaster assessments or DRO obligation. 

[c] The effect of the CVWD and FWC "takes" can only be represented as a cost shift if one assumes 
that those agencies would have pumped the same amount pursuant to their own water rights 
instead of taking imported water, and even then, it can only be the case if all other parties had 
chosen to not perform in a manner similar to CVWD and FWC. 

Addressing the City of Ontario's Concerns 

As noted above, there is ample background to conclude that the 2019 adjustments to the DYY program's 
stored water "take" mechanism presented no physical threat of any kind to the Basin. The City's concerns 
are entirely directed at Watermaster's administration of the DYY Program and specifically the manner in 
which Watermaster agreed to the adjustments to the stored water "take" mechanism and how Watermaster 
administers the DYY Program through the Annual Operating Plan, including when and how adjustments 
and approvals are processed and agreed, at Watermaster, and at the Operating Committee. 

Watermaster processed the proposed adjustment to the Annual Operation Plan through an open vetting 
over a 12-month period with IEUA and the members of the Appropriative Pool. Status reports were provided 
to stakeholders of what was being considered by the Operating Committee and why. The four parties to the 
DYY Funding Agreement concluded that the suggested adjustments could be accomplished without an 
amendment to the DYY Funding Agreement and instead selected the prior practice of using a letter 
agreement among the Operating Committee representatives. 

The City's objections to the 2019 letter agreement are principally procedural in nature. In short, they contend 
that Watermaster should have followed a process in which it processed the 2019 letter agreement by 
requesting specific actions by the Pool Committees, the Advisory Committee, and approval by Board action 
that directed the General Manager to execute the 2019 letter agreement. 

The City's allegations regarding the DYY Program do not raise credible concerns the 2019 adjustments to 
the stored water "take" mechanism would cause Material Physical Injury. They are procedural and financial 
and are most appropriately addressed in the proper venue: 

First, the City's contention that the 2019 agreement should have triggered a contract amendment requiring 
direction from the Watermaster Board to the General Manager can be addressed at the discretion of the 
Board at any time insofar as future actions are concerned. However, the fact is that the 2019 agreement 
was executed by the General Manager as the representative of Watermaster with months' -long notice to 
the parties and without any questions or concerns. The letter agreement process was endorsed by all four 
DYY parties as proper under the agreement among them. 

Second, the contention that the 2019 letter agreement changed the original intent of the program can be 
most appropriately handled by the Operating Committee, with representatives of all four parties to the 
Agreement. Watermaster has sought input from the DYY contract parties. Particularly, Watermaster asked 
two questions: [1] whether the changes after the 2019 agreement change the fundamental essence of the 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Court, 
and to develop and implement an Optimum Basin Management Program 



Dry Year Yield Program 
Page 6 of 7 

January 27, 2022 

DYY program by eliminating the imported water baseline requirement; and [2] if there was any harm to the 
parties by the extraction of the DYY water voluntarily. 

MWD has indicated that the funding for this program comes from the water supply rate as opposed to the 
demand-management rate, meaning that, to MWD, this program is, in essence, a groundwater extraction 
enhancement program and not a demand management tool, therefore, they consider the increase in 
extraction of groundwater from the DYY account through voluntary "takes" as consistent with the program's 
intent. 

On the second question, MWD indicated that the effect of the voluntary withdrawals is the reduced 
availability of water for mandatory calls, however, this is also a benefit for the parties since mandatory calls 
have been practically eliminated by the voluntary "takes". 

Responses from the other parties to the DYY Program, specifically IEUA and TVMWD were similar. 

On January 5, 2021 and at the direction of the Board, Watermaster facilitated a meeting between the 
representatives of the City of Ontario, Cucamonga Valley Water District, and Fontana Water Company to 
discuss the implementation of the Dry Year Yield Program moving forward. 

Watermaster brought the matter to the Pool Committees for their consideration and input. Specifically, 
Watermaster staff requested the Pool Committees to offer any advice on [a] whether there has been any 
harm [if unchanged, could there be harm in the future]; [b] whether the accounting and assessments for 
"takes" under the 2019 provisions should be handled differently than they have been, possibly resulting in 
a revision to previous Assessment Packages, and [c] whether the Pool has advice/direction for Watermaster 
to present to the Operating Committee any modifications to the DYY program going forward. 

The City of Ontario and Monte Vista Water District indicated they will provide written communication as 
their advice and assistance. The City of Chino Hills expressed that the voluntary withdrawals from the DYY 
account helped the stakeholders ease the pressure of exceeding the Safe Storage Capacity before the 
Local Storage Limitation Solution was implemented. The Non-Agricultural Pool provided the following 
comment as advice and assistance: "The Non-Agricultural Pool recognizes that Watermaster's role is to 
administer the provisions of the Chino Basin Judgment as an arm of the Court. We want to ensure that 
Watermaster is strictly following Court Orders and Agreements throughout their implementation including 
administering amendments with the same formality and neutrality in which they were originally 
approved. Last November, the Board directed staff and legal counsel to evaluate Watermaster's 
implementation of the Dry Year Yield Program in terms of consistency with the related Court Order and the 
corresponding concerns on the FY 2021/22 Assessment Package. Absent a resolution on this matter, we 
request that these findings be brought back through the Pool process for further advice and 
recommendation to the Advisory Committee and Board." The Overlying Agricultural Pool did not offer any 
advice or assistance. 

The Advisory Committee did not offer further advice or assistance during its January 20, 2022 meeting. 

Watermaster staff will be presenting a summary of the issue to the Watermaster Board. After an extensive 
vetting process with stakeholders, staff has identified two recommendations as follows: 

• Parties could reach agreement on forward implementation of the DYY Program under existing 
terms and conditions that addresses the City's concerns; or, 

• Parties could recommend one or more DYY modifications to IEUA, its Member Agencies, and 
Watermaster to consider and propose to the Operating Committee, leading to a DYY contract 
modification. 

Since neither of the recommendations require Board action staff has no recommended action for the Board 
to consider. 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Cpurt, 
and to develop and implement an Optimum Basin Management Program 
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ATTACHMENTS 

January 27, 2022 

1. Letter dated November 1, 2021 from City of Ontario to Chino Basin Watermaster titled "Questions 
and Comments on the Draft Fiscal Year 2021-22 Assessment Package" 

2. Click on this link to access the Package of Dry Year Yield Program-Related Information 

Watermaster's function is to administer and enforce provisions of the Judgment and subsequent orders of the Court, 
and to develop and implement an Optimum Basin Management Program 



CHINO BASIN WATERMASTER 
Case No. RCVRS 51010 

Chino Basin Municipal Water District v. City of Chino, et al. 

PROOF OF SERVICE 

I declare that: 

I am employed in the County of San Bernardino, California. I am over the age of 18 years and not a party 
to the within action. My business address is Chino Basin Watermaster, 9641 San Bernardino Road, 
Rancho Cucamonga, California 91730; telephone (909) 484-3888. 

On March 25, 2022 I served the following : 

1. DECLARATION OF PETER KAVOUNAS IN SUPPORT OF WATERMASTER OPPOSITION 
TO CITY OF ONTARIO'S APPLICATION FOR AN ORDER TO EXTEND TIME UNDER 
JUDGMENT PARAGRAPH 31(C) TO CHALLENGE WATERMASTER ACTION/DECISION 
ON NOVEMBER 18 ,2021 TO APPROVE THE FY 2021/2022 ASSESSMENT PACKAGE. IF 
SUCH REQUEST IS DENIED, THIS FILING IS THE CHALLENGE 

ILi BY MAIL: in said cause, by placing a true copy thereof enclosed with postage thereon fully 
prepaid, for delivery by United States Postal Service mail at Rancho Cucamonga, California, 
addresses as follows: 
See attached service list: Master Email Distribution List 

/_/ BY PERSONAL SERVICE: I caused such envelope to be delivered by hand to the addressee. 

/_/ BY FACSIMILE: I transmitted said document by fax transmission from (909) 484-3890 to the fax 
number(s) indicated. The transmission was reported as complete on the transmission report, 
which was properly issued by the transmitting fax machine. 

IX I BY ELECTRONIC MAIL: I transmitted notice of availability of electronic documents by electronic 
transmission to the email address indicated. The transmission was reported as complete on the 
transmission report, which was properly issued by the transmitting electronic mail device. 

I declare under penalty of perjury under the laws of the State of California that the above is true and 
correct. 

Executed on March 25, 2022 in Rancho Cucamonga, California. 

~~ L[}J·. ----,..__,,_----=----='---------
By: J . ni ~ Wilson 
Chin asin Watermaster 
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