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The Special Referee in this matter has submitted comments relative to Watermaster’s
compliance with conditions 1 through 6 of the Court’s December 21, 2007 Order. Condition
Number 4 of that Order required Watermaster to report to the Court on the status of California
Environmental Quality Act (CEQA) documentation, compliance and requirements and provide
the court with assurances that Watermaster’s approval and participation in any project that is a
“project” for CEQA purposes, has been or will be subject to all appropriate CEQA review.

IEUA and Chino Basin Watermaster are co-permittees with regard to the recycled
water permits in the Chino Basin and share the obligation with regard to the maximum benefits
standards under the Regional Water Quality Control Board’s Basin Plan Amendments. The
Basin Plan Amendments require that hydraulic control be achieved within the Chino Basin.
Expansion of the Chino Creek Wellfield is a component of the Desalter expansion and will aid
in the achievement of hydraulic control.

Pursuant to the Peace Il Agreement, IEUA has been designated the lead agency for
purpose of completing the environmental assessment and review of the Chino Creek Wellfield
Project. At this stage of the Project, the environmental review process is underway for the
contemplated installation of two test wells which will assist the stakeholders in determining
where the permanent Chino Creek Wells will be placed.

The Special Referee has recommended that IEUA and Western Municipal Water
District (Western Municipal) report regularly to the Court on the status of the CEQA work
being conducted. In response, IEUA attaches hereto the Declaration of Richard W. Atwater
together with exhibits, outlining the CEQA efforts engaged thus far relative to the Chino Creek

test well project. Western Municipal may be a Lead or Responsible Agency for CEQA

IEUA’S AND WMWID'S RESPONSE TO COMMENTS OF SPECIAL REFEREE ON WATERMASTER
COMPLIANCE WITH DECEMBER 21, 2007 ORDER
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purposes concerning projects or programs relating to Basin Re-Operation. In such event

Western Municipal will provide reports to the Court consistent with the Special Referee's

suggestion.
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DATED: August 14, 2008

“IEAN CIHIG%/EyéTCH

Attorneys for
INLAND EMPIRE UTILITIES AGENCY,
a Municipal Water District

DATED: August 14, 2008 By
JOHN J. SCHATZ

Attorney for
WESTERN MUNICIPAL WATER DISTRICT,
a Municipal Water District
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| DATED: August 14, 2008 By

JEAN CIHIGOYENETCHE

Attorneys for
INLAND EMPIRE UTILITIES AGENCY,
a Municipal Water District

DATED: August 14, 2008 By %V XQKJT

/JOHM J. SCHAXZ

Attorney for _
WESTERN MUNICIPAL WATER DISTRICT,
a Municipal Water District

IEUA’S RESPONSE TO COMMENTS OF SPECIAL REFEREE ON WATERMASTER
COMPLIANCE WITH DECEMBER 21, 2007 QRDER




e e Y = T o

10
11
12

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
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Attorney for Plaintiffs,
INLAND EMPIRE UTILITIES AGENCY

SUPERIOR COURT OF THE STATE OF CALIFORNIA
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RANCHO CUCAMONGA DISTRICT

CHINO BASIN MUNICIPAL WATER ) CASENO.. RCV 51010
DISTRICT, )
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Plaintift, % The Honorable Michael Gunn

\& ) DECLARATION OF RICHARD

) ATWATER
CITY OF CHINO, et al., )

) DATE: August2l1, 2008

)y TIME: 2:00 p.m.

Defendants. ) DEPT: R-8

)

)

)

I, Richard W, Atwater, hereby declare as follows:

1. I am currently employed as the Chief Executive Officer and General Manager of]
the Inland Empire Utilities Agency, a Municipal Water District (hereinafter referred to as
“IEUA™) and have held that position since July 1999. I have firsthand knowledge of the matters
set forth herein and, if called as a witness, would be competent to testify thereto.

2. I have signiﬁc.ant experience in the various groundwater projects being
implemented within the Chino Basin. I have been responsible for managing and directing the
California Environmental Quality Act (hereinafter referred to as “CEQA”™) approval process for

all Peace I and now Peace II programs and projects, including the Optimum Basin Management

1

DECLARATION OF RICHARD ATWATER
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Plan (hereinafler referred to as OBMP) Programmatic Environmental Impact Report in July of
2000, the Recycled Water Master Plan Programmatic Environmental Impact Report in June
2002, as well as the Recharge Capital Improvements CEQA documentation and associated
regulatory permits and the Chino Basin Desalter Authority Programmatic Environmental Impact
Report in 2002. In addition, IEUA as a member agency of the Metropolitan Water District
(heremafier referred to as “MWD”) was the lead agency for the CEQA documeﬂntation and
contractual arrangements for the MWD Dry Year Yield Groundwater Storage Program
(hereinafter referred to as “MWDDYY”) executed in June 2003 and the current MWD funding
agreement o evaluate the expansion of the Program from 100,000 acre-feet to 150,000 acre-feet
storage account .

3. I submit this declaration in response to the comments submitted to the Court by
the Special Referee as they address the CEQA process and condition No.4 to the Court order of]
December 21, 2007.

4. Currently, IEUA is reviewing the environmental impacts of the test well project in
support of Phase 3 of the Chino Desalter Project. IEUA has been designated as the lead agency]
for that project and has retained the services of Tom Dodson and Associates (Dodson) to preparg
the necessary CEQA review. The test wells will assist in the determination of the placement of
permanent wells to be utilized in the Chino Desalter expansion and toward the achievement of]
hydraulic control within the Chino Basin.

5. In March 2008, Dodson prepared and submitted a document entitled Addendum)
to the Test Wells Project in Support of Phase 3 Chino Desalter Project, a copy of which is
attached hereto as Exhibit “A” and incorporated herein by this reference. A Notice of

Determination was also prepared for the subject project and a copy of that document is attached

DECLARATION OF RICHARD ATWATER
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hereto as Exhibit “B” and incorporated herein by this reference. Both the Notice of
Determination and Addendum to the Test Wells Project in Support of Phase 3 Chino Desalter
Project were adopted by the Board of Directors of IEUA at its mecting of June 18, 2008.

6. In a letter dated May 4, 2008 Mr. Dodson outlines his proposal for CEQA work
relative to the Basin Reoperation and Peace I Program. A copy of said correspondence ig
attached hereto as Exhibit “C” and incorporated herein by this reference.

7. At its meeting of June 4, 2008, the Board of Directors of IEUA. approved the cost
reimbursement agreement for reimbursement of expenses related to the efforts of Dodson on the
project. A copy of the reimbursement agreement is attached hereto as Exhibit “D” and
mcorporated herein by this reference.

8. IEUA, as the lead agency on this project, fully intends to comply Wiﬂ"l all
requirements of CEQA. Further, T believe that the documents attached to this Declaration
evidence the continuing efforts of IEUA to fully comply with the CEQA process and, by
submitting these exhibits to the Court, complying with condition 4 to the Court’s December 2007
order.

I declare under penalty of perjury that the foregoing is true and correct 1o the best of my
knowledge. Executed on this _lifgc\iay of August, 2008 in Chino, California.

hard W. Atwatér ’

Ric

DECLARATION OF RICHARD ATWATER




ixhibit



AD

DENDUM

TO THE TEST WELLS PROJECT
IN SUPPORT OF PHASE 3
CHINO DESALTER PROJECT

Prepared for:

inland Empire Utilities Agency
8075 Kimball Avenue
Chino, California 91790

Prepared by
Tom Dodson & Associates

2150 North Arrowhead Avenue
San Bernardino, California 82405

March 2008




TABLE OF CONTENTS

1.0 INTRODUCTION o e e e 1

1.1 Chino Basin Optimum Basin Management Pregram ... ... ... ... .. .. 1

1.2 Hydrauiic Conirol ... ... 0 4
2.0  PROPOSED PRCJECT FOR IMPLEMENTATION ... ... ... .. .. 4

2.1 Compliarice with the California Environmental Quaiity Act ... .. ... .. . 5]
30 PROCEDURAL CONSIDERATIONS .. .. ... 5
4.0  ENVIRONMENTAL ANALYSIS OF THE PROPOSED PROJECT .. ....... ... 8
50 CONCLUSION ... ... .. .. S 12
8.0 REVIEW AUTHORITY .. e e 13
7.0 CERTIFICATION .o e 13
8.0  REFERENCES . e S 13
FIGURES

Figura 1 Maijor Faulis in the Chino Basin and Surrounding Areas
Figure 2 Test Well #1 Monitoring Well #1 Site Location

Figure 3 Test Well #2 Monitoring VWell #2 Site Location

-



ADDENDUWi
TO THE TEST WELLS PROJECT
iN SUPPORT OF PHASE 3
CHINO DESALTER PROJECT

1.0 INTRODUCTION

The proposed project is the installation of two test wells as part of an overall program to achieve
hiydraulic control of the Chino Groundwater Basin overflow to the Santa Ana River and to increase
groundwater pumping in the lower Chinc Basin {o provide 10 million gallons per day (MGD) of
additional product water capacity for the Chino Basin Desalters. The specific component of the
Chino Desatter Phase 3 Project being considerad in this environmentai document is the installation
of two test welis in the lower Ching Basin {o determine the best lccation to install several new
production wells to achieve hydraulic conirol of the Basin. As such, this project is also a second-
tier project component being implemented under the Chino Basin Optimum Basin Management
Program (OBMP). An overview of the OBMP is included as follows in order to put the implemen-
tation of the Chine Desalter Phase 3 Project in conlext of the larger OBMP.

1.1 Chino Basin Optimum Basin Manhagement Program

The purpose of the OBMP is {o ensure a continuing water supply for the long-term beneficial use
of all Watermaster parties. The mission statement for the OBMP is as follows:

The purpese of the Optimum Basin Management Pragram is to develop & groundwater
management program that enhances the safe yleld and the water quality of the basin,
enabling all groundwater users to produce water from the Basin in a cost-effective
manner.

The OBMP consisis of iwo phases. Phase | of the OBMP defines the state of the Chino Basin
(Basin), establishes goals concerning major issues identified by stakeholders, and describes a
management olan for the achievemeni of said goals. Phase | also provides a process that
facilitales periodic reviews, public commaents, and necessary updates. Phase ll of the OBMP isthe
development of the specific implementation plans that will effectively allow for the physical
construction, operation, management and monitoring of OBMP facilities. This Phase consists of
a series of Memoranda of Agreements, Technical Memoranda, Facility Reports, Policy Documents,
and development of Water Supply Plans, Recharge Master Plans, Joint Powers Authority Agree-
ments, Safe Yield and other related documents that will be completed during implementation of the
OBMP over the 20-30 year planning period. YWhen complete, these documents will provide detailed
plans for the implementation of Program Elements and the achievement of CBMP Goals listed
helow. Collectively these documents and the programs to implement them will faciiitate successfui
implementation of Phase |l of the OBMP. i is intended that the OBMP be flexible enough that
changes in future demands and situations can be deall with accordingly.

Four primary management goals for the OBMP were developed during a series of meetings to
address the issues, needs and interests of the producers, those parties extracting groundwater or
using surface water 1o meet water supply demands within the Chino Basin. The set of goals are
iisted below:

-



Goal No. 1 - Enhance Basin Water Supgplies
Goal No. 2 - Protect and Enhance Water Quality
Goal No. 3 - Enhance Management of the Basin
Goal No. 4 - Equitably Finance the OBMP

The first goal applies not only to local groundwater, but also 1o ail sources of water available for the
enhancemant of the Chino Groundwater Basin. Fourteen actions were identified in Section 3 of
the CBMP Phase | Report that will assist in the satisfaction of Goal No. 1. The aclivities are as
foliows:

a.

b.
o

Maintain or increase groundwater production in the southern portion of the Basin with
treatment and service of contaminated groundwater in the southern third of the Basin.
Locate new recharge facilities in the upper haif (northem) of the Basin.

Locate new recharge facilities in the lower half {southern) of the Basin when recovery of
recharged water can be ensured.

Develop and impiement comprahensive basin-wide ground level, groundwater leve!, quality,
and production monftering programs,

Develop and implement a comprehensive plan of stormwater recharge.

Develop a comprehensive storm water flow and quality monitoring program in parinership
with other agencies charged with flow and quality monitoring.

Develop new starm water recharge projects at existing and future flood control facilities.
Maximize recharge capacity at existing recharge faciiities through improved maintenance.
Develop methods to account for losses from storage accounts; and set limits on storage if
necessary.

Develop a comprehensive ground level, groundwater level, and guality monitoring program
in Management Zone 1.

Develop an immediate groundwater management program for Management Zong 1, followed
by management programs for Managemaent Zones 2, 3, 4, & 5.

Create new assimilative capacity through the development of offset programs and through
other mitigation programs.

Maximize the direct use of recycled water.

Deveiop naw sources of supplemental water from the-Bunker Hilf Basin, the Santa Ana River
and other outside Basin sources.

Goal No. 2, fo protect and enhance water quaiity, will be accompiished by implementing activities
that capture and dispose of contaminated groundwater, freat contaminated groundwater for direct
high-priority beneficial uses, and epcourage better management of waste discharges that impact
groundwater. The following 17 activities are envisioned to protect and enhance water guality
{OBMP Phase | Report, Section 3).

a.
b.

oo

TO @

Develop and implement a comprehensive groundwater guality monitoring pregram.
Coordinate with regulatory agencies to share monitoring and other information to detect and
define water quality preblems.

Coordinate action regarding the CBWWM priorities of mutuail interest.

Participate in projects of mufual interest including the RWQUB watershed management
efforts within the Basin,

Develop and implement programs to addrass problems posed by specific contaminants,
Export manure, efibarice manure management, or faciitate salt removal efforts,

Treat dairy sewage and eliminate discharge to groundwater, or export dairy sewage,
Develop programs to pump and treat degraded groundwater and to put the treated water to
direct beneficial uses,



p.

q.

Develop and implement a comprehensive storm water recharge plan.

Develop a-comprehensive storm water flow and guality monitoring program in partnership
with other agencies charged with flow and guality monitoring.

Develop new storm water recharge projects at existing and future flood control facilities.
Maximize recharge capacity at existing recharge facilities through improved maintenance,
operational, and/or structural improvements.

Periodically assess the sali balance of the Basin,

Develop new TDS export facilities and/or find means of using the Non-Reclaimable Waste-
water System (NRWS) and the Santa Ana Regional Interceptor {SARI) with less cost.
Establish financial incentives to ensure that when exisling groundwater is pumped, if is
replaced with high quality water to replénish the Basin over time,

Increase the groundwater recharge volume in exceass of production i cause an increase in
the storage volume without an increase in rising water or spiliage of the Basin).

Promote public education,

Goal No. 3, to enhance management of the Basin. will be achieved by implementing aclivities that
will lead to optimal management of the Basin. Five activities have been identified to assist in
accomplishing this goal (OBMP Phase | Report, Section 3).

a.

b.

Develop methods to account for losses from storage accounts; setting of limits on storage
if necessary.

Develap and implement a cofmprehensive Basin-wide ground level, groundwaterleve!, water
quatity, and production monitoring program {sarme as with Goatl No. 1),

Develop new production patterns that optimize vield and beneficial use; and develop
incentive programs and policies that encourage (or rules that enforce) new production
patierns.

Develop programs to pump and treat degraded groundwater and to put the treated water to
diract beneficial uses (same as with Goai No. 2).

Develop conjunctive-use pelicies and pregrams that take into account water quantity and
quaiity.

The last goalisto equitably finance the OBMP. Three actions items have been identifiad to accom-
plish this goal (OBMP Phase | Report, Section 3). They are the following:

&,

Identify an equitable approach to spread the cost of OBMP implementation either on a per
acre-foot basis or by some other equitable means. ldentify ways to recover value from
ufilizing Basin assets including storage and rising water leaving the Basin.

Evaluate the project and management components and rank the components with equal
sonsideration given to water quantity, water quality and cost and based on their ability to
meet the goals of the OBMP.

Seek funding from state/federa/MWDSC to fund projecis that provide regionai/state-
wide/Colorado River benefits to improve drought reliability.

In order ta meet the OBMP gcals stated above, a Management Frogram with Program Elements
was described for the OBMP. There are nine Program Elements:

By

Cevelop and Imblament a Comprehensive Menitoring Program

Develop and implement a Comprehensive Recharge Program

Develop and Impilement 2 Water Supply Plan for the Impaired Areas of the Basin
Develop and Implement a Comprehensive Groundwater Management Plan for Management
Zone 1



Develop and Implement a Regional Supplemental Water Program

Develop and Implement Cooperative Programs with the Regiornal Water Quality Control
Board, Santa Ana Region (Regional Board) and Cther Agencies to Improve Basin
Managemaeant

7. Develop and implement Salt Management Program

8. Devslop and implement Groundwater Storage Management Program

8. Develop and Implement Conjunctive Use Programs

o an

Program Elements 3, 4 8 and 7 outline those actions that will be required tec achieve an adeguate
water supply for impaired areas of the Basin, manage groundwater throughout the whole Basin,
meet Regional Board goals of hydraulic control for the Basin, and fully implement a salt manage-
ment program for the Basin. The Ching Desaiter Phase 3 Project includes the instalfation of new
groundwater production wells that will deliver groundwater with high total dissolved solids {TDS)
fortreatment at one of the Desatlters and then to provide the treated product water as potable water
towater purveyors in the sauthemn portion of the Chino Basin. The selection of the-well locations
for this groundwater production is critical because an asscciated goatis to achieve hydraulic controf
aver the Chino Basin where groundwater rises and discharges into the Santa Ana River,

1.2 Hydraulic Control

Figure 1 shows the Chino Basin relative fo major geologic and hydrologic features and the Santa
Ana River. (Nole: All figures are located af the end of the project description). Under virgin
conditions {pre- to early-19C0s), groundwater flowing in a southerly direction from the northern part
of the basin would rise near Prado to become surface flow in the southwestern part of the basin,
uitimatety discharging to the Santa Ana River and ultimately to the Pacific Ocean. Since the onset
of pumping and associaled regional drawdown of groundwater levels, this southerly flow of
groundwater 1s thought to be intercepted by agricultural wells, and in the last few years, by desalter
wells before rising as surface flow in significant cuantiies.

Past investigations that used groundwater models to simulate flow and water quality have
suggested that currently there is little or no discharge of groundwater originating in the upper part
of the Chino Basin to the Sanfa Ana River. These same studies suggest that production in the
southern part of the Chino Basin can influence the recharge of Santa Ana River flow in the
southern part of the basin~the greater the production, the greater the recharge of Santa Ana River
flow. The cendition where groundwater is intercepted before discharging to the Santa Ana River
is herein refetred to as hydraulic control. Data from the existing groundwater-leve!l monitoring
programs suggest hydraulic control has not yet been achieved, and additional groundwater
extraction wiil be reguired to prevent the high-TDS rising greundwater from entering the River's
surface flow. Demonstrating hydraulic controt can verify that downstream beneficial uses are not
impaired by management activities in the Basin

2.0 PROPOSED PROJECT FOR IMPLEMENTATION

The specific project being considered In this decument is the drilling of two test welis 1o assess the
ability to exiract greurdwater in the lower Chine Basin in quantities sufficient fo achieve hydraulic
centre!l and at a location where hydraulic control of the lower Basin can be achieved. There will be
no long-term production from the these wells without further environmental review, as they will be
drilied, tested and then the data acquired from the testing witl be used to site the new welis required
to achieve hydraulic control and to provide approximately 10 MGD of high-TDS groundwater for
treatment by a desalter. A separale environmentz! evaluation wili be prepared when the location



of the future production wells required to achieve hydraulic control and deliver 10 MGD to the
desalter system are identified.

For this project the two test well focations, with asscciated monitoring wells, are proposed o be
located in the southwestern portion of the Chino Basin. One test wel is proposed to be installed
on the Chino Desalter 1 facility site, which is located on the south side of Kimball Avenue and
between Euslid Avenue and Fern Avenue. Thea second test well location is proposed ic be located
in the southern portion of the Regional Plant No. 5 (RP-5) facility site, west of Mountain Avenue and
north of and-adjacent to the RP-5 energy facilities, which is located at the northwest corner of the
intersection of Mountain and Flowers Sireet, Testwall #1 and the monitoring well at the Desalter 1
site may be located any where within the Desalter 1 facility, but two prospective locations for each
well are shown on Figure 2, as Options 1 and 2. Test well #£2 is localed within a recently graded
area as shown on Figure 3, but IEUA indicates that the specific location of the well may occcur at
any location within the {dentified "Construction area.” The wells will be owned by the Chino
Desalter Authority (CDA),

it is estimated that the test wells will be drilled at a 36-inch diameter and {¢ an estimated depth of
approximately 300-400 feet in deep alluvium beneath the two test well sites. The wells are
anticipated to be drilled using the a reverse circulation mud rotary drill rig. At 50 feet below ground
surface the borehole will be reduced to 28-inch diameter, and it is anticipated that the well
completion diameter, with casing and screens, will be 16-inches in diameter. The monitoring wells
will be 24-inches in diameter to 50 feet and 16-inches in diameter below this depth. Two 4-inch
nested plerometers will be instalied in each monitoring well, The wells will be drilied over a period
of several weeks this spring if authorized and funded.

Each weils will be drilled over a period of two to three weeks. Cnce completed to the indicated
depth, a pump will be attached to the wells and they will be pump tested for up to 72 hours or until
sufficient data are cbiained regarding the aquifer characteristics at the well locations. Any drilling
fluids will be retained on the project site in Baker tanks or similar storage devices. The waler
nroduced from the well tests will be tested and if they meet the requirements of the Regional
Board's general permit requirements for well driliing activities, it will be discharged to the adjacent
stormwater drainage system. If the water quality requires treatment, it will be placed In the
adjacent sewer and delivered fo Regional Plant No. 5 where it will be blended into the municipal
sewage flows and processed through the treatment plant. This will ensure that the test well and
monitoring wefl water discharged will not degrade water guality of nearby streams.

Adjacent monitoring wells will be monitored carefully during the well test period. When the well test
is completed, the wells will be shut in until the analysis of the data is completed and the actual well
locations are selected. At the point where the production well locations are identified and funds
made available for drilling, a follow-on envirenmeantal document will be preparéed and will wliiize the
detailed hydrology data obtained from the test wells to evaiuate the impacts of the production
wells on the environment. The well driller will obtain and provide the necessary County of San
Bemardino well drilling permits. :

The test well program is sponsored by a group of agencies that work tcgether to implement the
Optimum Basin Managament Program (OBMP). These agencies include: Inland Empire Utilities
Agency {IEUA); Chino Basin Water Master {CBWM). Cily of Ontarlo; Jurupa Community Services
District (JCSDY); and the Western Municipal Water District WWMWD). The IEUA has been desig-
nated as the CEQA lead agency for prosessing this proposed action. |[EUA also served as the lead
agercy for the preparation of the OBMP Program Environmental Impact Report (PEIR).



2.1 Compliance with the California Environmental Quality Act

In terms of compliance with the California Environmental Quality Act {CEQA), the Inland Empire
Utilities Agency (IEUA) Board of Directors approved and certified the overall OBMP Program
Environmantal impact Report (PEIRY in July 2000, The PEIR process had to be completed before
any of the proposed OBMP development projects could be allowed fo proceed and cause the
corresponding changes to the physical environment. This PEIR is used as the primary information
source and CEQA compliance documentfor any subsequent discretionary actions or approvals by
the IEUA, CBWM, and any constituent agencies shouid they also decide tc implement programs
as CEGA Responsible Agencies under the OBMP.

The proposed hydraulic control test well program s, therefore, considered a second-tier project
under CEQA (Section 15152, State CEQA Guidelines). As a part of proposed activities under the
OBMP, this program has already been subjected to a general envirenmental review. The physical
impacts of facilities development, test wells in this case, at specific locations must still be described
in subsequent environmental reviews, with the appropriate level of CEQA documentation being
orepared.

The agencies and roles in preparing further CEQA environmental documentation underthe OBMP
can vary. The highest level wouid be the agencies managing or funding the overall program
(CBWM, Matropolitan Water District of Scuthern California, and the IEUA). The lowest level would
be the agencies in whose jurisdictions the facilities are physically developed, or where facilities
serve a specific agency (City of Ontario, JCSD or WMWD). For this proposed project, the IEUA
is the lead agencies.

3.0 PROCEDURAL CONSIDERATIONS

As praviously stated, the 1EUA certified and adopted a Program Environmental Impact Report
(PEIR) for the Optimum Basin Managemeni Program (OBMP) in July 2000. This PEIR addressed
this proposed project, well driliing to support the desalter program, as part of a larger, infegrated
program of water rescurces management for the Chino Basin. Among other efements, the PEIR
evaluated the impact of the development of up to 30 new groundwater welis in the Basin (page
4-287, OBMP PEIR), primarily to support the delivery of high TDS water to desalters for freatment
and use of the product water as potable water supply to water purveyors in the southern portion
of Chino Basin. Note that to date, a fotal of approximately 15 wells have been drilled to supply
approximately 25,000 acre-feet of the forecast 40,000 acre-feet of raw water for processing by the
desaliers. The IEUA must determine whether the proposed project results in new significant
impacts not evaluated in the PEIR and must decide what CEQA environmental determination o
make if it chocses to approve the proposed project.

A program EIR is used when a project consists of a program that will entail a series of future
actions or specific construction projects which can be characterized as a large project, such as a
groundwater management plan over a farge gecgraphical area. A program EIR describes the
broad program objectives and facilities and evaluates the cumulative impact of implementing the
ictal project over a period of time with all its elements. Under this programmatic concept, future
individual actions are reviewed in the context of the program EIR findings. These future individual
actions may include specific well, pipeline, freatment and other infrastructure projects analyzed as
part of a whole mulfifaceted program in the program EIR. Where activities or facilities being
implemented in the future fall within the scope of impacts identified for the program EIR, in this
case the OBMP PEIR, later environmental studies can be minimized through elimination of specific
environmental issues deemed to be insignificant during the earfier stage of environmental review
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or through finding that the environmental impact analysis in the program EIR was sufficient to fully
address program environmental impacts, inciuding significant impacts.

The PEIR provides- a baseline and cumulative environmental evaluation and-determination for the
activities permitted underthe OBMP, which includes desalters, wells, recharge basins, conjunctive
use, pipelines, treatment and other infrastructure systems and groundwater monitoring. Later
activities are then reviewad for consistency with the plan evaluated in the PEIR which allows
“tiering” of any future environmental review as provided in Sections 15152 and 15385 of the State
CEQA Guidelines, if subsequent environmentai review is required (Section 15182, CEQA
Guidelines). Existing conditions used tc make impact forecasts in this environmental evaluation
are assumed to be comparable to those in the PEIR, as the analysis presented in this
environmental document. Where differences exist in the environmental satting the propesed wells,
these differences are noted.

Sectien 15162 of the State CEQA Guidelines states: (a) When an EIR has been certified or a
negative declaration adopted for a project, no subsequent EIR shall be prepared for that project
unless that lead agency determines, on the basis of substantial evidence in the light of the whale
record, one or more of the following:

(1) Substantial changes are proposed in the project which will require major revisions of
the previcys EIR or Negative Declaration due to the involvement of new significant
environmenial effects or a substantial increase in the severity of previously identified
significant effects;

{2} Substantial changes occur with respect to the-circumstances under which the project
is undertaken which will require major revisions of the previous EIR or Negalive
Declaration dug to the involvement of new significant environmental effects or a
substantial increase in the severity of previously identified significant effecls; or

(3} New information of substantial importance, which was not known and could not have
been known with the exercise of reasonable diligence at the fime the previous £IR was
certified as complete or the Negative Declaration was adopted, shows any of the
following:

(A)  The project will have one or more significant effects not discussed in the
previous EIR or Negative Declaration,

(B)  Significant effecls previously examined will be substantially more severe than
shown in the previous EIR;

(C) Mitigation measures or allernatives previously found not fo be feasible would in
fact be feasible, and would substantially reduce one or more significant effects
of the project, but the project proponents decline to adopt the mitigation measure
or alternatives; or

(D) Mitigation measures or alternatives which are considerably different from those
analyzed in the previcus EIR would substantially reduce one or more significant
effecls on the environment, but the project proponents deciing o adopt the
mitigation measure or alfernative.



Section 15163 requires a supplement i¢ an EIR in the following sircumstances:

fa) The Leador Responsibie Agency may choose fo prepars a supplement to an EIR ratherthan
a subsequent EIR if;

(1) Any of the conditions described in Section 15162 would require the preparation of a
subseguent £IR, and

(2)  Only minor additions or changes woufd be necessary fo make the previous EIR
adequately apply to thé project in the changed situation.

Determining consistency with the certified PEIR encompasses two tests. The first test entails &
resvaluation of the project proposed for implementation with the environmental issUes addressed
inthe PEIR. An analysis of the environmental issues is presented in this environmental document
which compares the proposed effects from construction and operation of the proposed test wells
with the facts and findings of the PEIR. To facilitate this process, the IEUA hereby incorporates
the certified PEIR for the Optimum Basin Management Plan (SCH #2000041047, July 12, 2000
as part of this environmental document. As is permitted by Section 15150 of the State CEQA
Guidelines, the PEIR is incorporated by reference into this environmental evaluation. The required
summarigs of the perfinent data for all issues are provided in the environmental evaluation which
follows, Copies of the PEIR are available af the Inland Empire Utilities Agency, 8075 Kimball
Avenue, Chino, CA 81710,

The second test that may be used to determine whether a second tier project fafls within the scape
of a program EIR, is io determine whether new circumstances or reassessment of previously
identified impacts may result in new significant impacts. As the text in Sections 15182(a) indicates
“no subsequent EIR shall be prepared for that profect uniess that lead agency defermines, onthe
bazis of substantial evidence in light of the whole record, one or more of the following:”
(Paraphrases of the State CEQA Guidelines follow)

1. Substantial changes in the project that may cause new significant environmental effects or
a substantial increase in the severity of previcusly identified significant effects;

2. Substantial changes occur with respect to the circumnstances under which the project is
undertaken and which may result in new significant environmental effects or subsiantial
increase in the severity of previousty identified significant effects; or

3 New information of substantial importance shows the project will have one or more significant
effects not previously discussed. (See specific project description)

Thase tests will be applied to the proposed project and a determination made regarding the
approptiate CEQA procedure to implement for the proposed project. To comply with CEQA and
the CEQA Guidelines, this environmental document is being prepared to determine ifenvironmental
impacts of the proposed project were-encompassed by the impact analyses contained in the PEIR
prepared for the Optimum Basin Management Plan. Based on the evaluation provided in this
environmental document, the CEQA L.ead Agency, Infand Empire Utilities Agency, will make one
of the foliowing determinations:

1. The proposed project's environmental effects were encompassed by the environmental

evaiuation in the PEIR. No new significant impacts or a substantial increase in the severity
of previously identified significant effects beyond those evaluated and mitigated in the PEIR
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will result from implementing this project. No further environmentai review or determination
is required.

2. The project and associated impacts fall within the scope of impacts identified for the
program. Howaver, due to mora detalled, project-specific information not available at the
time the PEIR was prepared, impacts and mitigation not addressed in that decument-are
identified in an Initial Study, Adequate measures, however, are provided in the Initial Study
to mitigate potential impacts to a level of less than significant and a Negative Declaration is
the appropriate CEQA determination.

3. The project requires some changes and/or additions to clarify impacts under current
conditions but none of the current conditions described in Section 18162 calling for the
preparation of a subseguent EIR have cccurred. Under this circumstance, an Addendum to
a previously certified EIR can be prepared and adoptad.

4 Theenvironmental docurnent identifies potential impacts that fail cutside the impact forecast
in the PEIR ang since such impact{s) cannot be mitigated below a less than significant level,
a subsequent EIR must be prepared.

4.0 ENVIRONMENTAL ANALYSIS OF THE PROPOSED PROJECT

Following the Agency's commitment to act as the CEQA lsad agency for the proposed test wells,
a decision was made to prepare the environmental document to provide an evaluation of poiential
smwvironmental impact that could result from approving this project, in comparison to the impact
forecast contained in the OBMP PEIR. The following evaluation provides an analysis of potential
environmental impacts in relation to the facts and findings contained in this document. The
following conclusions were developed regarding potential impacts from approval and impie-
mentaticn of the proposed praoject modifications.

al  POTENTIAL TO DEGRADE: Does the project have the potential to degrade the quality of the
environment, substantially reduce the habitat of a fish or wildlife specfes, cause a fish or
wildiife population to drop below self-sustaining levels, threaten to eliminate a pfanf or animal
community, reduce the number or restrict the range of a rare or endangered plant or animal,
or eliminate important examples of the major periods of California history or prehistory?

Less than Significant Impact/No Changes or No New Information Requiring Preparation of an
additional environmental document, The location of the proposed test and monitoring wells is
within paved or graded/manufactured dirt pads in fully developed urban/suburban settings. Both
the Chino Desalter 1 and graded area south of RP-5 have been graded and disturbed. As aresult,
the installation of the test and monitoring wells will not degrade or substantially reduce natural
habitatg, eliminate natural communities, or eliminate important examples of California history or
prehistary. Therafore, impacts related fo thie issue wili be fully consistent with those identified in
the OBMP PEIR. Relative to the biological and cultural rescurces impacts forecast in ©BMP PEIR
for the approved project, no significant adverse change or effect is forecast to ogeur.

b} CUMULATIVE IMPACTS: Does the project have impacts that are individually lirnited, but
cumulatively considerable? (“Cumulatively considerable” means that the incremental effects
of a project are considerable when reviewed in connection with the effects of past projects,
the effects of other current projects, and the effects of probable future project.)



Less than Significant Iimpact/No Changes or No New Information Requiring Preparation of an EIR.
Those environmental resources or issues subject to cumulative effects include the following:
agricultural resources, air quality, hydrology/water quality, noise, public services, transporta-
tionftraffic, and utilities/service systems. The following data substantiate the finding that the
proposed alignment will not significantiy alter previcus findings.

Agricuitural Resources: There are no agricultural resources within either proposed test well
location. The OBMP PEIR identified the potential to lose a few acres of agricultural fand related
to new facility siting activities. Thus, no change in impact conclusions refative {o the original GBMP
FEIR conclusions result from implementing the proposed test well project as outlined in this
document.

Alr Quality: The project short-term construction emissions were canciuded to be potentially sign-
ificant in the OBMP PEIR. The proposed project will add about 80 days of additional well drilling
aciivity to the annual construction schedule, which is censistent with the forecast in the OBMP
PEIR. The daily emission rates for well drilling wili not change relative 1o the emissions identified
in the OBMP PEIR. There will be noiong-term emissions from the proposed project based on the
limited test well evaluation period and then shut-in of these wells untll ultimate Phase 3 production
well locations are identified and assessed.

One new air quality issue that has arisen since the 2000 CBMP PEIR certification is the amission
of greenhouse gases. The well drilling activities will consurne energy (petroleum fuels or natural
gas) and generate greenhcuse gases, such as CO2 and NOx. Howsver, the use of high TDS
groundwater offsets the need to import potable water from both the 8tate Water Project and
Colerado River. The Agency Board finds that the enargy used to import water to the Chine Basin
from northern California and the Colorado River fully offsets the generation of greenhouse gases
from short-term construction activities in support of the proposed project,

Hydrology/Water Quality, The OBMP project short-term construction water quality impacts were
concluded to be nonsignificant with impiementation of mitigation measures, including a Storm
Water Poliution Prevention Plan (SWPPP). The long-term operational runoff from the site will
remain about the same as it currenily is because the well areas will remain in their existing
impervious condition after well construction andtesting is completed. This project modification has
no potential to significantly increase the construction activity discharges described in the OBMP
PEIR.

Public Services: Public service impacts were determinad to be less than significant in the OBMP
PEIR. The propesed project does nol make any substantial demand on any public services.
During construction a potentiat exists for accidents, frespass and thefi of equipment and material.
However, normal access controls for well drilling and safety reguirements for contractors was
conciuded to be sufficient to controt this potential impaci. Demand for emergency services may
occur but this is a random requirement and does not rise to level of significant impact. No
mitigation was required, and the impact is directly comparable under Soth the approved project and
the proposed project, No additional adverse direct or cumulative demand for public services will
result from implementing the propesed project.

Transporigtion/Traffic: The approved project did not have any identified significant traffic or circula-
tion sysiem impacts. The proposed well drilling locations will oceur off of roadways as identified
in the project description above, and there is no need to impiement a mitigation requirsment to
provide traffic management controis to ensure adequate access and safety during well drilfing as
discussed in the OBMP PEIR. These impacts ware concluded {o be less than significant and the
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circuiation system impacts will remain the same with implementation of the proposed test well
drilting project.

Uillities/Service Systems. The proposad project dees not make any substantial demand on any
utilities or service systems, other the electiicty.  During construction no potential exists for any
demand on any public utility, other than small quantities of water which IEUA can provide from
RP-5 to controi fugitive dust. Solid waste generated during construction wilt be less than significant
as the test and monitoring well sites are paved or graded. The impactis directly comparable under
both the adopted project and the proposed project. Ne additionai adverse direct or cumulative
demand for utliities or service sysiems will result from implementing the proposed project,

Noise: Noise will be generated by well driliing activities. The noise levels will be the same as that
identified for the original project, but they will occur within the existing industrial areas at Desalter 1
and at RP-5. No long-term noise emissions will resuit from project implementation. None of the
noise mifigation measures need to be implementied to support the proposed projact. Thus, even
though some additional short-ter well driling noise will be generated, it is not forecast {o cause a
significant cumulative noise Impaci. Mo significant adverse direct or cumuiative noise impact will
result from implementing the proposed project.

Population, Land Use and Planning: The proposed project change has no potential to cause
physical changes in population, land use and planning since no new popuiation will be generated
and land uses will remain exactly the same after sither the approved or proposed project is
implemented.

¢}  ADVERSE IMPACTS ONHUMANS: Does the project have environmental effects on hurman
beings, either directly or indirectiy?

Less than Significant Impact/No Changes or No New Information Requiring Preparation of an EIR.
The OBMP PEIR identified those issues which may potentially impact human beings. These issues
nclude: geoiogy/soils, air quality, noise, hazards and aesthetics. While the proposed project will
resuft in the installation of two test wells and two new monitoring wells, implementation of the
proposed project is not forecast to create or resuit in significant direct environmental impacts on
humans, beyond that identified and addressed in the OBMP PEIR. This conclusion is based on
the following substantiation:

Geelogy and Sgils: Major geclogy and soil consiraints were identified within the Ching Basin;
however, mitigation was identified to contre! setsmic hazards, subgidence hazards and liguefaction
hazards. Based on the lack of any habitable structures being installed as part of this project, the
potential for reat geotechnical hazards to affect the proposed project is very low regardless of the
mitigation, The well testing does not have a poteniial to cause a substantial decling in the
groundwater level beneath the well sites. Thus, the impact is directly comparable under the
proposed project {o that forecast in the OBMP PEIR. No additional adverse direct geclogy/soil
effects on humans will result from impiementing the proposed project.

Air Quality: The project short-term well drilling emissions were concluded ic be less than significant
with implementaticn of mitigation measurss. No lfong-term operational emissions the will resuit
from implementation of this specific project. The daily impact from well dritting is directly
comparable that forecastin the OBMP PEIR  Ne additional significant adverse direct or cumulative
air quality effects will resuit from implementing the propesed project.
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Noise: Noise will be generated by construction activities. The location of the proposed test and
monitoring wells within an industrial area eliminates the potential for adverse noise impacts and the
implementation of noise mitigation measures will not be required. Thus, the implemeritation of this
proposed project has no potential to cause a significant increase in either construction or
operational noise levels that would harm humans.

Hazards and Hazardous Materials' -The only hazards associated with the adopted project in the
OBMP PEIR is a potential to accidentally spill hazardous materials during construction. The same
hazard appiies to the proposed project. Mitigation has been incorporated into the SWPPP to
control any accidentally released hazardous substances during construction and the potential
health hazards such substances could pose when released into the environment will be effectively
conitrolled, No additional significart adverse direct hazard effects on humans will result from
impiementing the proposed project.

Recreation: The proiect weuld not adversely affect the use of neighborhood or regional parks cr
recraation facilities as no such facilities occur at or in the vicinity of the proposed project.

Aesthetics: The well drilling activities will ooour over the short-term, but over the long-term no
visual changes will affect the existing visual setling. The visual setting of the test and monitering
well sites is that of an industrial area and this visual setting will not be noticeably aftered from
implementaticn of the proposed project. The implementation of the proposed project is not forecast
to substantially alter aty scenic views or create negative aesthstic effects compared to the existing
visual setling. Thus, both the adopted and proposed proiect aesthetic impacts will be non-
significant without mitigation. No additional adverse aesthetic effects to humans will result from
implementing the proposed project.

5.0 CONCLUSION

The earlier analyses from the OBMP PEIR were used as a basis for compiling this analysis,
updated with currert information from sources cited and referenced. 1t is the conclusion of this
Addendum that the potential adverse environmental impacts from implementation of the proposed
proiect, as described in Sections 2 and 3 of this document, will not be significantly greater than
those identified for the approved Optimum Basin Management Program projects as portrayed in
the Final GBMP FPEIR. There are no new significant impacts that resuit from the project that were
not previously disciosed and no new circumstances ocour at the selected test and monitering well
locations that would change previous conclusions in the OBMP PEIR regarding adverse
ervironmental impacts. This Addendum provides an update of the general projects identified in
the OBMP with specific locations for test wells to support the goals of hydraulic control and
production of potable water from high TDS groundwater within the Chino Basin.

This Addendum provides the Agency with the information subsiantiating the conclusion that the
installation of the two fest wells and twe menitoring wells at the new proposed locations will not
cause substantial physical changes in the envirohment which would reguire preparation and
processing of a fotlow-on or second tier negative declaration or an environmental impact report.
Such documentation wouid only be required due to the involvement of new significant snviron-
mentat effects or a substantial increase in the severity of previously identified significant effects on
the original project. This determination allows for the use of an Addendum in accordance with
Section 15164(a} of the State CEQA Guidelines.

Pursuant to CEQA Section 15184, the Final OBMP PEIR, as updated with this Addendum, can be
relied upon for documentation of the effects of the modified project on the environment encom-
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passed by the test and monitoring wells project. Because the changes in the project do not exceed
the thresholds outiined in Sactions 15182 and 15164 of the State CEQA Guidelines, no furthar
analysis of the environmental impacts of the project is required in a follow-on Negative Declaration
or Supplemental/Subsequent EIR. Based on all of the data presented above, it is recommended
that the proposed project be processed as an Addendum fo the ceriified OBMP PEIR.
Implementation of the proposed second-tier project does not alter the conclusions contained in the
OBMP PEIR document. The anaiysis presented above of the changes and additions fo the
adopied project in the OBMP PEIR justify the issuance of an Addendum fo the PEIR.

This Addendum to the OBMP PEIR includes the changes or addifions necessary to make the
adopted PEIR adequate under CEQA for the proposed project modifications. This Addendum
incorporates the adepted OBMP PEIR, this document and ali staff reports and information
submittaed io the decision-makers regarding environmental issues affected by the preposed
instaliation of the test and monitoring welis as part of Phase 3 of the Chino Basin Desaiter pregram.
This Addendum is intended as an additional information document to provide decision-makers and
athers, as appropriate, with an objactive assessment of potential environmental impacts associated
with the revisions to the OBMP project evaiugted in the OBMP PEIR.

6.0 REVIEW AUTHORITY
The [EUA serves as the CEQA lead agency for this project. It is recommended that an Addendum

be adopted as the appropriate CEQA environmental determination for the Chine Desalier Phase 3
Project, test and monitoring wetls project component at the locations evaluated in this document,

7.0 CERTIFICATION

Richard Atwater, General Manager
Infand Empire Utilities Agency

8.0 REFERENCES

A Tom Dodson & Associates. Final Program Environmental impact Report for the Facilities
Master Plans, SCH#2002011118. July 2002.
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FIGURE 1
Major Faults in the Chino Basin and Surrounding Areas
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FIGURE 2
Test Well #1 Monitoring Well #1 Site Location
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FIGURE 3
Test Well #2 Mionitoring Well #2 Site Location
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INLAND EMPIRE UTILITIES AGENCY
NOTICE OF DETERMINATION

To: San Bernardino County From: Iniand Empire Ulilities Agency
Clerk of the Board 6078 Kimball Avenus
385 North Arrowhead Avenue Chino, CA 91710

San Bermardino, CA 82415

Office of Planning and Research
State Clearinghouse

1400 Tenth Streel

Sacramento, CTA 95814

Subject: Filing of Notice of Determination in compliance with Section 21108 or 21152 of the Public
Resources Code.

Test Wells Project in Support of Phase 3 Chino Desaller Project
Project Title

Mr. Richard Atwater
SCH#2000041047 Chief Exec. Officer and Ceneral Manager (9093 357-0241
State Clearinghouse Number Lead Agency Contact Person Telaphone Number

Project Location
For ihis project the two test well iocations, with associated monitering wells, are proposed {o be lccated in the

southwestern portion of the Chino Basin. One lest well is proposed o be instalted on the Chino Desalter 1 facility
site, which is located on the south side of Kimball Avenue and between Euclid Avenue and Fern Avenus, The
second test well iocation is proposed to be located in the southern portion of the Regional Plant No. 5 (RP-8) facllity
site, west of Mountain Avenue and north of and adjacent to the RP-5 energy facilities, which is located at the-
notthwest corner of the intersection of Mountaln and Flowers Street

Preject Bescrintion
The specific project being considered in this document is the drilling of two test wells to assess the ability to extract

grountwater in the lower Chine Basin in quantities sufficient to achieve hydraulic control and al a location where
hydraulic controt of the lower Basin can be achieved. There will be no long-terny produclion from the these wells
without further environmental review, as they will be drilled, tested and then the data-acquired from the testing will be
used to site the new wells required to achieve hydraulic contrel and to provide approximately 10 MGD of kigh-TDS
groundwater for treatment by a desalfer,

This is to advise that the inland Empire Utilities Agency has approved lhe above described project on June 11, 2008
and has made the foliowing determinations regarding the above described project:

1. The project [o will @ will not] have a significant effect on the environment.

2. An evaluation was prepared for this project, and the Agency determined that implemanting the project will
not cause any significant adverse environmental impacts. The IEUA concluded that the proposed project
impacts fall within the scope of the previously adopied Optimum Basin Management Program FProgram
Environmental impact Report ahd the Agency Board concluded that an Addendum is the appropriate
environmental determination for this modified project.

3. Al of the perlinent mitigation measures identified in the Program EIR ware made conditions of approval for
the project.

This is to cettify that the evaluation and record of project approval are available to the general public at the Inland
Empire Utililes Agency office in Chino at the location referenced above.

0ol AT LANGEAL MADACER  uvE 18 2009

Signature — { 5 Tille Date

Date received for filing:






- ToM BODSON & ASSOCIATES
2ISON, ARROWHEAD AVENUE
SAN BERNARDINO, CA 92405
TEL (509) 882-3612 « FAX (909) 882-7015
E-MATL tda@fstonramp.com

May 4, 2008

Mr. Richard Alwatar

Inland Empire Wilifies Agencey
6075 Kimbell Avenue

Chino, CA 91710

Dear Rich:

| hove besn holding off sending o proposal fo provide the environmental document
for complinnce with the Basin Reoperafian/Peace Il Progrom until the process clarified
itself, After lost week | believe we have o fairly firm understanding of the fulure
procass for complying with the Celifornio Environmentol Quality Act (CEQGA)Y The
proposal that follows describes the appreach | believe is needed to comply with CEQA
 for the next phuse of the OBMP. Based on our discussions with the Watermaster and
other stakeholders, | believe that this project should nef be carried out under TBASS
existing Inland Empire Utilities Agency (IEUA) general contract because the cost will
utilize oo much of the remaining dollars required fo meet ofher IEUA environmental
reguirements. ! suggest that we establish o seporate confruct for Beard approval to
be funded by the Wafermasfer, assuming thut is cccepiable fo olf pariies.

My proposal follows.

Ssope of Weork

Task 1: Utilizing the inilial project description compiled for fhe 2007 Amendment
fo the Chino Basin OBMP, I will finalize o projec descripiion for approval
by stakeholders. -

Task2: &s we discussed af our lost meeling, my appreach fo complying with

CEQA for this action is fo prepare g subsequent envirenmental impec
reporf (SEIR) fo the 2000 OBMP PEIR. After completing Task 1, it is my
infent fo iniliate the process by preparing an Inilial Siudy that will
narrow the focus an the potentially significant adverse impacis, This wifl
be done by comparing each of the envirenmental issues in the OBMP
PEIR with current conditions. Where conditions have changed, for
example new hydrelogy datn or new air qualify data, the issve would ke
examined in the SEIR. Where issuss have nof changed since the
cerification of the OBMP PEIR, for example cullural resources, these
issues would nof be carried forwerd to the PEIR for onalysis, but dispesed
of in the Indticl Study..



Tasi 3: Once the Inifial Study is completed and accepied by the stakeheolders, a
Notice of Preporation (NOP) will be distributed for public review. Buring
the NOP review period, the draft SEIR will be under preparation.
Whatever the focus of the SEIR, the issues requiring enclysis will be
evaluated and choaroderized in the document. Any fechnicul studies
would be completed during this period and on internal review draft SEIR
would produced for review by the stokehoiders.

Tasle &4: Onee the Droft SEIR is finalized, we would then process the SEIR until o
final docement is ready to be certified hy the IEUA Board, This would
complete the CEQA review process.

I anficipate 6-8 monihs teo complete the process, afthough it could be complefed more
reepidly if absolutely necessury, Six to eigh? months is a reasonable schedule.

For hudget, | have estimated the costs for ech task as follows, incduding all publishing
of documents, but excluding eny hydrology lechnical studies. The esfimated fees are:

Tesk 1  $5,500

Task 2: 14,500 :

Task 3: $23,500, excludes ony extroordingry fechniedl studies
Task 4: $19,500 B
Total: $63,000

i can provide more defail if needed, but | believe the cbove cost estimate is
apprepriate for the type of environmendal document, the number of meetings, the
reguired nember of copies of the document, and the completion and distribution of the
Final EIR. Should you have any guestions, please contact me. Otherwise, if you need
me fo ciend o Board meefing lo consider this proposal, please lef me low. As
always, thank you for allowing my firm fo assist the Agency in Implementing so mony

exciting progroms.

Lot 2y

Tom Poedsen

]






AGREEMENT BETWEEN CHING BASIN WATERMASTER AND INLAND EMPIRE
UTILITIES AGENCY REGARDING REIMBURSEMENT OF CEQA ANALYSIS COST

WHEREAS Chino Basin Watermaster (“Watermaster™) and Inland Empire Utilities
Agency (“IEUA”} are co-permitees with regard to the recycled water permits for the Chino Rasin
and share the obligations with regard to the maximum benefit standards under the Regional
Water Quality Control Board’s (“RWQCE*) Basin Plans Amendments. (RWQCB Orders 2693-
0003 and 2005-0003 and Resolution 2004-0001.)

WHERRAS the Basin Plan Amendments require that Hydraulic Control be achieved in
the Chino Basin.

WHEREAS the Peace Il Agreement generally deseribes a process through which
Hydraulic Control will be attained by implementing the program known as Basin Re-Operation.

WHEREAS as a component of the desalter expansion plans, the Chino Creek wellfield
will be constructed which will aid in the achievement of Hydraulic Control.

WHEREAS the proposed project description regarding the design, permitting,
construction and operation of the desalter expansion, securing Hydraulic Control through Basin
Re-Operation is set forth in Attachment “A” to Watermaster Resolution 87-05 and attached as
Exhibit “17 to the Peace II Agreement.

WHEREAS the Peace II Agreement section 2.2 acknowledges that IEUA has been
properly designated as the Lead Agency for the purposes of completing the environmental
assessment and review of the proposed project.

NOW THEREFORE IT IS AGREED THAT:

| TEUA shall retain Tem Dodsen & Associates to perform the environmental
assessment and review under the California Environmental Quality Act (“CEQA™) as specified
in the Peace II Agreement and ag described in Tom Dodson & Associates’ proposed scope of
work for such analysis dated May 4, 2008, which is attached to this Agrecment as Exhibit “A.”

2. IEUA shall insure that Tom Dodson & Associates invoices IEUA separately for
all work performed pursnant to the scope of work or for the above referenced analysis.

3. Upen submittal of such inveices to Watermaster, Watermaster shall reimburse
IEUA for the actual cost of the CEQA analysis performed by Tom Dodson & Associates. Under
this Agreement, Watermaster shall only be responsible to reimburse IEUA for the actual amounts
of the Tom Dodson & Associates invoices.

4.  Ifthe costs of the CEQA analysis exceed the estimate in the scope of work

attached hereto as Exhibit “A” by 20% (a not to exceed amount of $75,600), Watermaster shall
have the option of renegotiating or terminating this Agreement with 30 days notice to IEUA.
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CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROOF OF SERVICE

| declare that:

I am employed in the County of San Bernardino, California. | am over the age of 18 years and not a party
to the within action. My business address is Chino Basin Watermaster, 9641 San Bernardino Road,
Rancho Cucamonga, Cailifornia 91730; telephone (909) 484-3888.

On August 15, 2008 | served the following:

1)

I x|/

IEUA’S AND WMWD’S RESPONSE TO COMMENTS OF SPECIAL REFEREE ON
WATERMASTER COMPLIANCE WITH DECEMBER 21, 2007 ORDER CONDITIONS 1
THROUGH 6; MOTION TG RECEIVE AND FILE WATERMASTER'S THIRTIETH ANNUAL
REPORT AND STATUS REPORT FOR 2007-2 AND MOTIONS FOR INTERVENTION;
DECLARATION OF RICHARD W. ATWATER

BY MAIL: in said cause, by placing a true copy thereof enclosed with postage thereon fully
prepaid, for delivery by United States Posial Service mail at Rancho Cucamonga, California,
addresses as follows:

See attached service list: Mailing List 1

BY PERSONAL SERVICE: | caused such envelope to be delivered by hand to the addressee.

BY FACSIMILE: I transmitted said document by fax transmission from (909) 484-3890 to the fax
number(s) indicated. The transmission was reported as complete on the transmission report,
which was properly issued by the transmitting fax machine.

BY ELECTRONIC MAIL: | transmitted notice of availability of electronic documents by electronic
transmission to the email address indicated. The transmission was reported as complete on the
transmission report, which was properly issued by the transmitting electronic mail device.

[ declare under penalty of perjury under the laws of the State of California that the above is true and

correct.

Executed on August 15, 2008 in Rancho Cucamonga, California.

e 1 A %“& 3 ., N
4 L e UJ@:\M@%}
Janjhe Wiison
Ching Basin Watermaster
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