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Scott S. Slater (State Bar No. 117317)

Michael T. Fife (State Bar No. 203025)

HATCH & PARENT, A LAW CORPORATION
21 East Carrillo Street '
Santa Barbara, CA 93101

Telephone No. (805) 963-7000 FILED-West District
Facsimile No. (805) 965-4333 San Bernardino County Clerk
Attorneys For DEC 0 1 2004

CHINO BASIN WATERN_IASTER

Brenda Cam
SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF SAN BERNARDINO - RANCHO CUCAMONGA DIVISION

CHINO BASIN MUNICIPAL WATER Case No. RCV 51010
DISTRICT, S
, _ | [Assigned for All Purposes to the Hon. J. Michael
Plaintiff, Gunn]}
VS. TRANSMITTAL OF FINAL COPY OF 26TH
' ANNUAL REPORT
CITY OF CHINO,; et al., -
o Hearing Date: December 2, 2004
Defendants. Hearing Time: 2:30 p.m.
' ' Dept: RS :

On October 13, 2004, Watermaster filed a Motion to Receive and File and variety of
reports. This Motion indicated that the final version of the 26th Annual Report was not yet
available. (I\/Iotiqn pp. 2-3.) Since the filing of this Motion, the final version of the 26th Annual

Report has been received. A copy of the finalized report is attached here at Exhibit “A.”

HATCH & PARENT, A LAW CORPORATION

Dated: AJov. 32 , 2004

Scott S. Slater

Michael T. Fife

Attorneys for

CHINO BASIN WATERMASTER

SB 364828 v1: 008350.0001
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Watermaster Charged

with Five Key Responsibilities

With dozens of public and private entities pumping, treating, buying, selling and

delivering water in the Chino Basin, coordinating the management of the Basin is

a critical task. Watermaster provides the forum around which water suppliers and

users gather to chart a course for the future, work out financing agreements and solve
B “common challenges. Watermaster’s job is summed up in the five

critical tasks listed below:

» 1 Maintaining and increasing the

~ water supply by acquiring and spreading

- replenishment water, and facilitating the
storage of supplemental water in the Basin.

' 2 Ensuring a fair share of the
water by determining the amount

of groundwater each producer is
entitled to extract without incurring a
replenishment obligation.

3 Providing cooperative
Ieadership by developing consensus
_ plans regarding management of the Basin.

: 4Monitoring and increasing the
understanding of the Basin by collecting
information on water production, water quality,
water level and other relevant data from producers.

Maintaining and improving water quality by
coordinating and actively participating in local efforts to restore

and preserve the quality of groundwater in the Basin.\
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Managing the Basin: Protect and Improve
Water Supply and Quality

In 1998, the Court ordered the development of an Optimum Basin Management
Program (OBMP), requiring regular updates to the Court on progress. In 2000,

the so-called “Peace Agreement” established specifics on how the Program would
actually be implemented.

The OBMP is designed to protect and manage the Chino Basin, and carry out
the fundamental physical solutions: provide additional water supplies to meet
the growth in the Basin area, improve water quality, “drought proof” the region,
enhance economic development activities, and improve environmental quality.

The OBMP is divided into nine separate but related
program elements:

1. Comprehensive Monitoring 5. Regional Supplemental Water
of Basin conditions, including Program to improve water quality
groundwater levels and water quality, and increase use of desalted water
to provide a factual basis for water as a supplemental resource largely
management activities. through construction of desalters.

2. Comprehensive Recharge 6. Cooperative Program to work
of Imported, Recycled, and closely and cooperatively with the
Stormwater to maintain and State’s Regional Water Quality Control

G improve groundwater levels, making Board and other agencies to improve
“““ - g more water available to producers. various aspects of Basin management
' and quality.

3. Water Supply Plan for
Impaired Areas to adjust the shift 7. Salt Management Program
of production from agricultural uses to work closely with state agencies
to urban uses in the southern basin, to develop information on salt loads,
avoiding higher water levels and set objectives and determine removal
uncontrolled losses of groundwater. benefits.

4. Management Zone Strategies to 8. Groundwater Storage
reduce unacceptable levels of land Management to accommodate
subsidence and ﬁSSuririg. substantial increases in groundwater

storage by local and outside agencies.

9. Conjunctive Use Programs

that utilize storage of available water
in wet years for later withdrawal in
dry years. -




Implementing the OBMP in 2002-03:
Watermaster Working to Increase
Water Supplies

A major initiative for Watermaster is to increase available water supplies to meet

the demands of growth and to ultimately “drought proof” the region. Considerable
progress in 2002-03 was made on a number of fronts:

¢ Monitoring groundwater levels

¢ Increasing groundwater recharge

* Implementing groundwater Dry Year Yield and Storage and Recovery programs

Monitoring Groundwater Levels

Watermaster has several active groundwater level monitoring programs, including a
semi-annual Basin-wide program, programs associated with the effects of the desalter
activities, and land surface monitoring in areas affected by subsidence. Highlights
from the 2002-03 program are given below.

Development of a key well Desalter field monitoring. This
groundwater level monitoring program characterizes groundwater
network. By the completion of this levels around the desalter wells, and the
program in 2003-04, the number of impact of the desalters on local private
monitoring wells and frequency of well owners. Analysis of the data will
data collection will be significantly be completed in 2003-04, leading to
reduced, saving costs while providing development of specific activities.
valuable data.

Cooperative aquifer stress tests.

Metering and monitoring These are essentially pump tests

production from agricultural measuring water production versus

. wells. Of the approximately 500 groundwater levels, accomplished with

L agricultural wells, 400 are now the cooperation of the cities of Chino

. metered, and the remaining wells and Chino Hills.

f are slated to become inactive or
¥ destroyed. This helps establish

******************* A DTOduction activities versus the

fgroundwater level effects.




Significant Progress Achieved in Increasing
Recharge of Multiple Water Sources

Notable groundwater recharge
highlights in 2002-03 include:

» Multi-Source Recharge Master Plan Advanced. Three agencies are
cooperating with Watermaster in developing recharge projects: inland
Empire Utilities Agency, San Bernardino County Flood Control District,
and the Chino Basin Water Conservation District.

¢ $40 Million Recharge Facilities Improvement Project will be built
in seven stages to improve and expand 16 recharge basins. Work on the
first bid package began in 2002-03. Costs will be half underwritten by
Prop. 13 funds.
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Implementing Groundwater
Storage Management

The Dry Year Yield (DYY) program moves ahead. DYY involves
development of up to 100,000 acre-fect of storage with the Metropolitan Water
District of Southern California MWD), and is the first program leading to the
ultimate development of a half-million acre-feet of Basin storage. Major 2002-03
achievements in the DYY program included design improvements in wellheads,
initiation of engineering and environmental design paid for by a $1.6 million grant,
and completion of a grant-funded $500,000 monitoring program that provided
data needed for design. Facilities for the DYY program will be financed by MWD,
including treatment facilities and up to eight new wells.

Storage and Recovery
program background

work: This program explores
development of storage

beyond the DYY program: up

to 350,000 acre-feet of in-lieu
storage, and 500,000 acre-feet

in a Conjunctive Use program.
Both are running on a parallel
track. 2002-03 actions included:
conducting an Inventory

of Facilities required for
groundwater production,
transmission and treatment,
along with completion of a
Storage and Recovery Model
to accurately evaluate storage and
recovery alternatives.




Formed Water Quality Committee
to Intensify Quality Focus

With many Basin water supply improvement efforts now underway, a new ad hoc
Water Quality Committee has been formed to bring additional focus and oversight
to issues related to water quality, including funding, regulatory and legal approvals.
Watermaster has been working closely with the Regional Water Quality Control
Board, the State Department of Toxic Substances Control and others on these
quality issues.

Promoted Maximum Benefit
Approach for Quality, Lower Costs

The approach developed by Watermaster to meet supplemental water objectives
make it possible to continue using recycled and imported water in the Basin
without implementing costly and unproductive mitigation measures. Changes to
the nitrate and salt objectives in the Basin will promote maximum beneficial use of
waters in the Basin. Nearing approval in fiscal year 2002-03 by the Regional Water
Quality Control Board, the approach is expected to save millions of dollars in water
quality and water supply costs.




Implemented Contamination
Mitigation Activities Across the Basin

Watermaster has been working actively on a number of fronts to deal with
groundwater contamination issues in the Basin:

e Watermaster is participating in the process to develop the Total Maximum
Daily Loads (TMDLs), used as the basis for determining revisions to water
quality regulations, for areas along the Santa Ana River and other water
bodies in the Lower Chino Basin.

* Watermaster is working with the Regional Board and the Department
of Toxic Substances Control to track perchlorate contamination in
one area.

déveloped to estimate the current
e salt removal benefits of the OBMP.

* A software salt budget tool hasb
and future salt loads to the Basin and

¢ Hydraulic control management is a means of protecting water quality
in the Santa Ana River. Orange County Water District and the Regional Board
are interested in this approach. Measurements will be taken in selected wells
to monitor the state of hydraulic control.




Looking to the future, Watermaster will continue to build on its progress to date in

protecting and enhancing water quality and water supply for nearly one million
water customers across the Chino Basin.

* Watermaster is well-positioned to be a statewide leader in conjunctive use
and to continue improving both water supply and quality;

The groundwater basin is legally adjudicated, providing clear water rights
and rules;

The Basin’s parties and institutions are well-known and have deeply
established working relationships;

All water users benefit from the services of an able Special Referee
assisting with Court oversight, and a progressive Regional Water Quality
Control Board;

The Basin itself is relatively large, provides many opportunities for creative
action and economies of scale;

Close physical and personal links with water providers in neighboring
regions provides numerous opportunities for partnerships, joint funding and
cooperative programs.

Finally, Watermaster’s recent staff reorganization provides the technical and
administrative skills to implement and carry out both today’s and tomorrow’s water
supply and water quality projects.




Today: Mature Organization

Assuring the Region’s Water Supply

Chino Basin Watermaster is a
conscnsus-based organization
facilitating development

and utilization of the Chino
Groundwater Basin.

The Watermaster consists of
various entities pumping water
from the Basin, including: cities,
water districts, water companies,
agricultural, commercial and other
privéte concerns.

The Watermaster is actively
implementing the Basin’s

Optimum Basin Management
Program, a 20-year water quality
and water supply plan, which
includes extensive monitoring,
further developing recharge
capabilities, storage and recovery
projects, managing salt loads,
developing new yield, such as
reclaimed and stormwater recharge,
and continuing to work with other
agencies and entities to enhance
this significant
natural resource
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Watermaster is Structured to Accommodate All Stakeholders

To draw together in a single organization all the diverse interests in the Basin, three groups or producer Pools were formed
to represent the majority of producer interests:

* Overlying (Agricultural) Pool to represent dairymen, farmers, and State interests
¢ Overlying (Non-Agricuitural) Pool to represent commercial and industrial producers

* Appropriative Pool to represent cities, water districts and water companies.

Watermaster Board
Calendar Year 2003
Agricultural Pool Representatives
Paul Hofer Crops

Geoffrey Vanden Huevel Dairy

Non-Agricultural Pool Representatives

Vic Barrion Reliant Energy, Etiwanda LLC

Appropriative Pool Representatives

Dennis Yates, Chair City of Chino

Alternate: Glenn Duncan

Michael Whitehead,
Alternate: Robert W. Nicholson

Nicholson Trust

Dan Rodriguez, Secretary City of Pomona

Alternate: Paula Lantz

Municipal Water District Representatives

Terry Catlin, Vice-Chair Inland Empire Utilities Agency
Alternate: John L. Anderson y

Bob Kuhn Three Vaileys Municipal Water District
Alternate: David DeJesus

Donald Schroeder Western Municipal Water District
Alternate: Donald Harriger

Staff

Calendar Year 2003

John V. Rossi,
Chief Executive Officer

Gordon Treweek, PE, PhD,
Project Engineer

Mary Staula,
Administrative Assistant

Sherri Lynne Molino,
Excutive Assistant

Jim Theiri,

Danielle Maurizio, PE, ,
Engineering Associate

Senior Engineer

Sheri Rojo, CPA, Janine Wilson,

Chino Basin Watermaster

Advisory Committee
Calendar Year 2003
Agricultural Pool Committee

REGULAR MEMBERS ALTERNATES REPRESENTING
Nathan deBoom, Chair  Peter Hettinga Dairy
Robert Feenstra Don Galleano Dairy
Joe Delgado Duffy Blau State
Glen Durrington Crops
Jack Hagerman Pete Hall State
Gene Koopman Dairy
Ron LaBrucherie Syp Vander Dussen Crops
Marilyn Levin Peter Van Haam State
Nathan Mackamul Rob Kettle State
Jeff Pierson John Huitsing Crops

Non-Agricultural Pool Committee

Member Entity Representative

California Steel Industries (CSi) Steve Arbelbide
Reliant Energy, Etiwanda LLC  Vic Barrion, 1st Vice-Chair
San Bernardino County Dept. of Airports James Jenkins
Vuican materials Company Bob Bowcock

Appropriative Pool Committee
MEMBER ENTITY REPRESENTATIVE

Chino, City of Dave Crosley
Chino Hilis, City of Mike Maestas
Cucamonga County Water District Robert Deloach
Fontana Union Water Company Gerald Black
Fontana Water Company Michael McGraw
Jurupa Community Services District Carole McGreevy

Monte Vista Water District Mark Kinsey
Ontario, City of. Ken Jeske, 2nd Vice-Chair
Pomona, City of Henry Pepper
Upland, City of Jim Moody

Ray Wellington
J. Arnold Rodriquez

San Antonio Water Company
Santa Ana River Water Company

—




Chino Basin Watermaster
Calendar Year 2003

Agricultural Pool Committee

REGULAR MEMBERS
Bob DeBerard, Chair (January-June)

Nathan deBoom, Vice-Chair {(January-June)
Nathan deBoom, Chair (July-December)
Gene Koopman, Vice-Chair (July-December)

Robert Feenstra
Jack Hagerman

Glen Durrington
Ron LaBrucherie
Marilyn Levin

REPRESENTING
Dairy
Dairy
Dairy
Dairy
Dairy

State of California-CIM

Crops
Dairy
State of California

Attorney General’s Office

Nathan Mackamul
Joe Delgado
Jeff Pierson

Alternates

Peter Hettinga

Don Galleano

Pete Hall

Syp Vander Dussen
Peter Van Haam

State of California-CIW

Boys Republic
Crops
Representing

Dairy
Crops

State of California-CIM

Dairy
State of California

Attorney General’s Office

Rob Kettle

Duffy Blau

John Huitsing

Gene Koopman (January-June)

MEMBER ENTITY

Arrowhead Mountain Spring Water
Chino Hills, City of

Chino, City of

Cucamonga County Water District

Fontana Union Water Company
Fontana Water Company

Fontana, City of

Inland Empire Utilities Agency
Jurupa Community Services District
Los Serranos Country Club
Marygold Mutual Water Company
Monte Vista Irrigation Company
Monte Vista Water District

State of California-CIW

Boys Republic
Crops
Dairy

Appropriative
REPRESENTATIVE

Patrick Bauer
Mike Maestas
Dave Crosley
Robert DelLoach,
Vice Chair
Gerald Black
Mike Mcgraw
Curtis Aaron
Rich Atwater
Carole McGreevy
Kevin Sullivan
Bill Stafford

Mark Kinsey
Mark Kinsey

Non-Agricultural Pool Committee

MEMBER ENTITY REPRESENTATIVE
Ameron Products Mark Ward
Angelic Rental Service Eric Vaughn
California Speedway Les Richter
California Steel Industries (CS!) Steve Arbelbide

Mike De Santo
Mark Gage/Lisa Hamilton
David Starnes

CCG Ontario, LLC {Catellus)
General Electric Company
Mobile Community Management
(Swan Lake Mobile Home Park}——+—
Praxair
Reliant Energy, Etiwanda LLC
San Bernardino County
Department of Airports

R.E. Thrash Il
Vic Barrion, Chair

James Jenkins, Vice-Chair

Space Center Mira Loma Michael Thies

Sunkist Growers [ncorporated David Cooper

Vulcan Materials Company Steve Cortner/Bob Bowcock
{Calmat Division)

Pool Committee

MEMBER ENTITY REPRESENTATIVE
Norco, City of Joe Schenk
Ontario, City of Ken Jeske, Chair
Pomona, City of Henry Pepper
San Antonio Water Company Ray Wellington
San Bernardino, County of Phil Krause

(Prado Shooting Park)

Santa Ana River Water Company J. Arnold Rodriquez

Southern California Water Company Kyle Snay
Upland, City of Rob Turner
West End Consolidated Water District Jim Moody

West Valley Water District A.W. “Butch” Araiza
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COURT HEARINGS AND ORDERS

Court Hearings and Orders

During the FY 2002-03, several hearings were held related to implementation of the
Optimum Basin Management Program (OBMP). Hearings were held as follows with the
Honorable Judge J. Michael Gunn presiding:

Hearing Date Primary Subject Matter

July 8, 2002 Application and Order Granting Ex Parte for Order Shortening Time
for the Filing of the Recharge Facilities Financing Agreement
Order Granting Motion for Approval of the Recharge Facilities
Financing Agreement

Oct 17, 2002 Special Referee’s Report on Interim Plan Workshop and
Recommendation Concerning Subsidence Issues
Watermaster Comments to Referee Report
City of Chino Hills’ Comments to Special Referee’s Report
Monte Vista Statement Re Objections to Referee’s Report

Opposition of Fontana Union Water Company to Special Referee’s
Recommendation to Institute a Legal Proceeding to Determine Extent
and Scope of the Court’s Jurisdiction Under Paragraph 15 of the
Judgment

Watermaster response to Comments to Referee’s Report

March 27, 2003 Motion to Receive and File Watermaster’s 25" Annual Report

June 5, 2003 Order Concerning Groundwater Storage Program Funding Agreement
— Agreement No. 49960
Motion and Order Receiving Watermaster's 25" Annual Report and
Status Reports Nos. 5 & 6
Order Confirming Intervention of Niagara Bottling Company
Motion for Approval of Metropolitan Dry Year Yield Funding
Agreement

Appendices A-1




Water Transactions—Recapture/Sales/Transfers Reported
During the Fiscal Year 2002 - 2003

The Watermaster Board approved the following water transactions:

March 27, 2003
» Tease of Water Production Right from the City of Pomona to the Fontana Water
Company in the amount of 2,500 Acre-Feet.
April 24, 2003
*  Notice of Sale or Transfer of Right to Produce Water in Storage from the City of
Chino to the City of Ontario in the amount of 6,000 Acre-Feet.
June 19, 2003

= Notice of Sale or Transfer of Right to Produce Water in Storage from the City of
Chino Hills to Monte Vista Water District in the amount of 2,700 Acre-Feet.

July 24, 2003

* Notice of Sale of Transfer of 1,000 Acre-Feet of Monte Vista Irrigation Company’s
Fiscal Year 2002-2003 Annual Production Rights to Monte Vista Water District.

= The Notice of Sale or Transfer of Right to Produce Water in Storage from
Cucamonga County Water District to Fontana Water Company in the amount of
10,000 Acre-Feet. '

August 28, 2003

= Application or Amendment to Application to Recapture Water in Storage and
Transfer of Annual Production Right or Safe Yield from The Nicholson Trust to
Fontana Water Company in the amount of 6.516 Acre-Feet.

Appendices » » » | v v » | A-2 ;



HISTORY OF RESOLUTIONS

RESOLUTION

ADOPTED

PURPOSE

anthcnzlng and designating signatories of Deposi orj} Aéreemelnte,v

Deposntory Cards and_ Deposrts Transfers and Wlthdrawals of Funds

levying replenlshment and adminstratlve assessments for F scal year

2002-2003

supportrng Proposition 50 The Water Security, Clean Drinking Water,
Coastal and Beach Protectron Bond of 2002

12-13-01

support H R.1985 “Western Water Enhancement Secunty Act’

7-19-01

y OverlYingl(Agricu‘l“tural“) ’I;oo‘! fcr
Enhancement Secunty Act’

support by Overlymg (Non-Agncu[turaI) Poo!v‘for H.R. 1985 - ‘

.Water Enhancement Security Act”

Iy
approving and authorizing execution of a contract with SWRCB for 205(j)

Water Qualrty Planmng Grant for Water Quahty Monitoring Program
] i /R fi

amendrng the Overlymg (Non—AgncuituraI) Pool Rules & Regulations in
regard to what constltutes a quorum for the transaction of pool affairs

revising Procedure for Release of informatlon

Appendices




RESOLUTION

PURPOSE

ADOPTED

Ievying Rep!emshment & Admlmstratlve Assessments for 2nd 6-months

FY 2000-2001

authorlzmg and designating signatories of Depository Agreements,
Depository Cards and Deposuts Transfers and Withdrawals of F unds

(Rescmded by 01-08)

levying Replenlshment and AdmlnlstratiVé Assessment for Fiscal Year
1998-2000

. electing to be subject to Public Employees’ Medical and Hospital Care Act

and Fixing the Employer’s Contribution at an Amount at or Greater than
ibed b Sectlo 22825 f the Gov mm

prov;d'lng for Attendance at Meetings by Board Members and/or

- Alternates

supporting CalFed Bay-Delta Program Alternative No. 3

Appendices
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RESOLUTION

PURPOSE

ADOPTED

(Rescihded by
Court amending
Judgement

estabhshmg a Zero Base Appropriations Limit for Fiscal Year 1997-1998

resolution commending Roger Larkin

intention to approve contract between the Board of Admlnlstratlon of the
PERS and CBWM

authorlzmg‘ adopt!on & |mplementat|on Section 457 Deferred Comp Plan
(Great Western Bank)

establishing a Watermaster Investment Policy

{Superceded by 98-3) |

establishing time and place of regular meetings

11-6-96
{Rescinded by 98-7)

authonzmg and deagnatmg srgnamnes 0 eposntory greements

7-10-96
{Rescinded by 97-6)

Depository Cards and Deposﬂs‘ Transfers and Withdrawals of Funds

levying Replenishment and Admlnlstratwe Assessmen’ts for Flscal Year
1995-1996 v

12-20-95

Appendices
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RESOLUTION

PURPOSE

ADOPTED

resolu’non of the Approprlatlve Pool regardlng the pre-purchase of

Replenishment Water

authorlzingménd demgnatihg éignérbrles of Deposﬁéry greemenré,'

Deposrtory Cards and Deposits, Transfers and Wlthdrawals of Funds

of the Agricultural Pool establlshmg support for an Altiernative Method to
Mitigate the existing practice of spreading manure in the Chino

Groundwater Basin

vof the Adwsory Commlttee commendmg Anthony Skvarek for outstandlng

publnc serwce

nerated by operation of the program

amendmg ‘Watermaster Rules and Regulations @ Section 3.14, 2.18 &

adding 2.20, 3.2

levying
Flsca[

evymgﬂRépI»érﬂ»s\hment ar1d Administra [ve'Assessmen s for Fiscéi ;eér
1990-91

Appendices




RESOLUTION

PURPOSE

ADOPTED

levymg Replenlshment and Administrative Assessments for Fiscal Year

1988-89 _

9-28-88
{Rescinded by 88-5)

10-7-87
(Rescinded by 88-1)

- Ievymg Replenlshment and Admlnlstratlve Assessments for Fiscal Yearv ‘

1986-87

11-5-86
{Rescinded by 87-1)

levying Replenishment and Administrative Assessments for Fiséal Year

1985-86

{Rescinded by 84-4)

establishing a Zero Base Appropriations Limit for Fiscal Year 1983-84

Appendices
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RESOLUTION

PURPOSE

ADOPTED

strative As;

establishing a Zero Base Appropriations Limit for Fiscal Year 1982-83

ablis se Appr Fis 2

levying Replenishment and Administrative Assessments for Fiscal Year

1979-80

9-30-81

(Rescinded by 81-2)

9-12-79
(Rescinded by 81-3)

2-22-78

{Rescinded b »94-5)

Appendices
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RESOLUTION 02-05

A Resolution of the Chino Basin Watermaster Levying Replenishment and

Administrative Assessments for Fiscal Year 2002 — 2003

WHEREAS, the Chino Basin Watenmaster was appointed on January 27,1978, under Case No. RCV 51010
(formerly Case No. SCV 164327) entitled Chino Basin Municipal Water Diswrict v. City of Chino, et al., with
powers to levy and collect administrative and replenishment assessments necessary to maintain water levels

and to cover the cost of administering the Chino Basin Judgement; and

WHEREAS, the Watermaster Advisory Commuittee approved and the Watermaster Board adopted the
Fiscal Year 2002-2003 Budget on May 23, 2002 in the amount of $5,171,148 to carry out the necessary

Watermaster functions under the Judgement; and

WHEREAS, the parties named in this Judgement have pumped 5,872,862 acre-feet of water in excess of
the operating safe yield, which is required to be replaced at the expense of the parties in accordance with

the assessment formulas for the respective pools.

NOW, THEREFORE, BE IT RESOLVED that the Chino Basin Watermaster levies the respective

assessments for each pool effective November 14, 2002 as showm on Exhibit “A™ attached hereto.

BE IT FURTHER RESOLVED, that pursuant to the Judgement, each party has thirty-days from the date of
invoice to remit the amount of payment for assessments due. After that date, interest will accrue on that

portion which was due as provided for in Section 55 (c) of the Judgement.

THE FOREGOING RESOLUTION WAS
APPROVED by the Advisory Committee on the 14® day of November 2002.
ADOPTED by the Watermaster Board on the 14 day of November 2002.

/s/ Michael J. McGraw

Michael J. McGraw
Chairman, Watermaster Board

APPROVED: /s/ Ken Jeske

Ken Jeske
Chairman, Advisory Commnittee

/s/Dennis Yates

Dennis Yates
Secretary, Watermaster Board

Revised 11/14/02

Appendices » - CA1




SUMMARY OF ASSESSMENTS PER ACRE-FOOT
YEAR 2002-2003
PRODUCTION YEAR 2001-2002

NON AGRICULTURAL POOL

a. 2002-2003 Administrative Budget Per AF/Production Admin
-Per AF/Production OBMP

Minimum

b. Replenishment Per AF

2 APPROPRIATIVE POOL

a. Administration

1 2002-2003 Administrative Budget Per AF/Production Admin
Per AF/Production OBMP

Minimum

2 2001-2002 Ag Pool Unallocated
Safe Yield Water Transfers : Per AF Realiocated Admin
Per AF Reallocated OBMP

b. 100% Net Replenishment Per AF
c. 15/85
Gross - 15%

Net - 85%

Appendices c-2




HISTORIC ASSESSMENTS*

HISTORIC ASSESSMENTS*
Non-Ag Pool Spr- Gross Repl*
Admin+Spec Proj Water Rate
$/AF $/AF

1993-94
1994-95
1995-96
1996-97
1997-98
1998-99|
1999-00
2000-01
2001-02
2002-03

* Equals gross replenishment rate assessed for overproduction
** $/AF of water reallocated to the Appropriative Pool

Appendi¢e5 : ; - | . - v R : — ] ) D_1




CURRENT YEAR ASSESSMENTS

MEMO ONLY | -|__ASSESSMENT . d ' 2 AGRICULTURAL POOL (2)
2003/2004 BUDGET TOTALS éﬂ 3 Amount Ratios & Rates .

PRODUCTION BASIS ) TOTALS {Acr ¥ : } {$/Acre-Faet)
2001-02 - Production & Exchangses in Acra-Feet } . 94.349 23.718%

2002-03 Production & Exchanges In Acre-Feet 57.314 22.854%

General
4 xpenditur: Administration OBMP
_ Administration, Advisary Committas & Watermaster Board (1) $661,549 $151,190
OBMP, lass Debt Service #6900 & #7000 less #7690 4,064,897 ; $926,706
- Pool Administration #8300, #8400, #8500 255,148 217,979 —~
Recharge Project Debt Service (3) #7630 429,250 I ™
‘Farbearance Expenses, Net (3) - #5012.4 less #4231 84,000 S
" MZ1 Recharge (3) #5012.3, #6015, & #5017 1,574,500 0|
Total Budgeted Exepnditures 7.059,344 369,169 926,706

" Set-Aside for Reserves - General Administration 33% 121,826
Set-Aside for Reserves - OBMP 16% A , 138006

-SUBTOTAL ASSESSMENT REVENUE REQUIREMENT 490,995 1,085,712
Contributions from Qutside Agencles #4030 series

- 02-03 Appropriative Pool Interest Revenue
SUBTOTAL ASSE_SSMENT REVENUE REQUIREMENT 5,878,477 ) 490,995 1,065,712

_'L_éss: Funds on Hand in Excess of Resorve Requirements $1,425342 (1:425,342) L {10,168)
. : B

FUNDS TO BE ASSESSED FY 03-04 ' - $4.453.135 $480,827 $1,065 712 |
’ Net Assessment Revenue Requirement

Proposed Assessments for Fiscal 2003/2004
G | Ad A - rate per acre foot Per Acre-Foot
OBMP Assessmant - rate per acre foot Per Acre-Foct $ $10.604 $23.504

: @02-2003 Assessments (For Infonmation Oniy) . Per Acre-Faot 3 $9.2295 $26.4574

$35.687
Footnotss: . .

(1) Costs are allocated to Pools by actual production percentages,
(2) Appropriative Pool members have agreed to assume the Ag Pocl's administrative assessments in exchange Bal AG Pool Available for Re-Allocation 45,342,686 Acre-Feet
“for unpumped Ag waterreallacated to the Appropristive Pool pursuant to the Peace Agresment.
- Cosk have been allccated to each Appropriative Pool member based on its assigned share (percent) of Operating Safe Yield
- (3) Recharge Debt Sesvice and Mz1 Recharge Commitment will be billed separately based on percentage of safe yield,
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HISTORY OF TOTAL ANNUAL GROUNDWATER
PRODUCTION BY POOL (ACRE-FEET)

FiscalYear Appropriative Agricultural Non-Agricultural Total

74-75 70,312 96,567 8,878 175,757
75-76 79,312 95,349 6,356 181,017
76-77 72,707 91,450 9,198 173,355
77-78 60,659 83,934 10,082 2 154,675 |
78-79 60,597 73,688 7,127 141 412
79-80 63,834 69,369 7.363 140,566
80-81 70,726 68,040 5.650 144,416
81-82 66,731 65,117 5,684 137,532
82-83 63,481 56,759 2,395 122,635 |
83-84 70,558 59,033 3,208 132,799

84-85 76,912 55,543 2,415 134,870
85-86 80,859 52,061 3,193 136,113
86-87 84,662 50,847 2,559 147,068
87-88 91,579 57,865 2,058 152,402
88-89 93,617 46,762 3.619 143,998
89-90 101,344 48,420 4,856 154,620
90-91 86,658 48,085 5,407 140,150
91-92 91,082 44,682 5,240 141,904
92-93 86,367 44,092 5.464 135,023
93-94 80,798 44,298 4,586 129,682
94-95 93,419 55,022 4,327 152,768
95-96 101,606 43,639 5424 150,669
96-97 110,163 44,809 6,309 161,281
97-98 97 435 43,345 4,955 145,735
98-99 107,723 47 538 7,006 162,267
99-00 126,645 44 401 7,774 178,820
00-01 113,437 39,954 8,084 161,475
01-02 121,489 39,494 5,548 166,531
02-03 121,587 37,457 4,853 163,897

Appendices v v ' E-1




NN
L O OWONO UGS WN -

JEE G Q. QU G
DR WN

—_
o

Assessed production or production reported in Annual Reports.

Includes 3,945 AF of mined water pumped by Edison as agent for [EUA.

Does not include 7,674.3 AF exchanged with MWDSC.

Does not include 6,423.6 AF exchanged with MWDSC.

Does notinclude 16,377.1 AF exchanged with MWDSC.

Does not include 14,929.1 AF exchanged with MWDSC.

Does not include 12,202.4 AF exchanged with MWDSC.

Does not include 13,657.3 AF exchanged with MWDSC.

Does not include 20,194.7 AF exchanged with MWDSC.

Does not include 4,221.9 AF exchanged with MWDSC.

Does not include 6,167.2 AF exchanged with MWDSC and reflects corrected production after reporting
errors accounted for.

Reflects corrected production after reporting errors were accounted for.

Does not include 4,275.4 AF exchanged with MWDSC.

Does not include 216.5 AF exchanged with MWDSC.

Reflects corrected production after reporting errors accounted for.

Does not include 7,989 AF desalter production or 99.8 AF Dept. of Toxic Substances Control (DTSC)
production.

Does not include 9,458 AF desalter production.

Reflects corrected production after reporting errors were accounted for.
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HISTORY OF ANNUAL TOTAL PRODUCTION BY POOL

—Q—Kbpropriative Pool
—e—Ag Pool
—a—Non Ag Pool
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Appendiées

History of Reallocation of Unproduced AG Pool Safe Yield' (Acre Feet)

Total Ag Pool
Land Use Remaining Balance Reallocated
Conversions 50% Alliocated Available SY to Appr

297 25,762 26,355
297 18,543 19,136

406 21,091 21,902
406 36,348 37,159
2,028 74,433 78,489
406 24,124 24,935
406 35,227 36,038

406 33,569 34,380
406 33,904 34,715
406 37,307 38,118
406 37,897 38,708
3,246 34,850 38,502

5,855 16,067 27,778
6,310 26,541 39,161
7,213 23,565 37,991
8,511 22,433 39,455
10,471 N/A 63,191 73,662

13,920 N/A 28,926 42,846
14,133 N/A 29,173 43,306
16,480 N/A 28,863 45,343

. Source: Watermaster Annual Reports and Assessment Packages

. First year reallocation occurred under the Judgment

. Appropriators agree to pay Ag Pool assessments, reallocation procedure
changed by agreement

. Peace Agreement signed, Appropriators agree to pay Ag Pool assessments
for life of Peace Agreement, procedure changed by agreement.
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SUMMARY OF MWDSC DELIVERIES
FISCAL YEAR 2002-03 (ACRE-FEET)

3,760 [ 5 9337
3,701 [5 8,604
3,535 | 65 . 8,300
2,644 047 5775
2,097 fii 3,783
1,635 g 5 2638
1,936 e 4 3,566
1,440 5 i 2,863
1,428 | 55+ 3,218
1,937 e 07 . 4,144
2,321 5376 1 Ml ?
E 6.811
64,415
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" Appendices

SUMMARY OF REPLENISHMENT,
SUPPLEMENTAL AND CYCLIC ACTIVITIES
FISCAL YEAR 2002- 2003 (ACRE-FEET)

Replenishment Water

Purchased from Cyclic | Supplemental Water
CB59 Deliveries CB59

1,752.8

2,605.9

1,112.0

3,883.2

10,382.6
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SUMMARY OF SUPPLEMENTAL SUPPLIES

Member Agency

Surface
Diversions

Recycled
Water

Chino, City of

Chino Hills, City of

Cucamonga County Water District’
Inland Empire Utilities Agency”
'Eontana Water Company’
F\/Iarygold Mutual Water Company®

MWDSC®
Monte Vista Water District
Ontario, City of
Pomona, City of
San Antonio Water Company’
San Bernardino, Counq of
State of California, CIM
Upland, City of *
West End Consolidated Water Company
West Valley Water District’

Total

. Includes groundwater produced from Cucamonga Basin & surface water from Lioyd Michaels, Royer-Nesbit, Arthur H. Bridge
WTP's and Deer Canyon.

. [EUA provided 4,498.3 AF of recycled water as follows: 1,341.6 AF to San Bernardino County; 1,196.7 AF to Ontario; 957.9
AF to the City of Chino and 766.7 AF to the City of Chino Hills. Ely Basin Groundwater Recharge in the amount of 184.5 AF is
shown as allocated to the individual participants.

. Imported groundwater produced from Colton/Rialto and "unnamed" basin. Surface water deliveries are from Lytle Creek.

. Imported groundwater produced from wells located in the Rialto Basin.

. MWDSC/SBVMWD deliveries (See Appendix G-1 for individual agencies breakdown).

. Includes 933.4 AF of groundwater from Six Basins and 797.0 AF of groundwater from Spadra Basin. Imported water was
delivered through TVMWD.

. An amount of 534.4 AF was treated local canyon flow used in the overlying Chino Basin. The imported groundwater was 696.7
AF from San Antonio Tunel, 4,427.8 AF from Cucamonga Basin and 986.8 AF from Six Basins.

. Recycled wastewater that was applied to fields, including water held in storage ponds.
. Includes 87.9 AF from Cucamonga Basin. Surface water deliveries are from the San Antonio Canyon WTP.

10. Listed amount was delivered to "meter book" service area.
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TOTAL WATER CONSUMPTION
WITHIN CHINO BASIN' (ACRE FEET)

Other Imported

Fiscal Year s
Supplies

197475
1975-76
1976-77
1977-78

126,493 |
116,175
128,167 |
139,004 |
116,493

- 104,480 |
117,205 |
136,038
116,797 |
130,494
115,031

3 » 113,040
1999-00 2 129,208
2000-01 T 128,596
00102 ‘ 140,007 |
63,807 132,306 |

1 Total includes water used over Cucamonga Basin.

2 See Appendix B. v

3 Total does not include recycled water, cyclic deliveries, water
delivered by exchange or water from direct spreading that was used
for replenishment. ‘

4 Reflects corrected production after accounting for reporting errors,




“ PRODUCER

2002-2003 APPROPRIATIVE POOL LOCAL STORAGE ACTIVITY

Excess Carry Over Water Activity

Local Supplemental Water Activity (B)

" Amount In
Storage From
June 30, 2001

Eligible for
Sterage In
2002-03

Transfer From
To/{From) Suppl Water

Excess CO
Yr End
2002-03

MZ16,5¢3(C)
Local . Eligible for
Suppl Water Storage In
July 1, 2002 2002-03

To Excess
Carry Qver

Local Suppl
Yr End
2002-03

Arrowhead Mountain Spring Water
Chino, City of
Chino Hills, City of
Cucamenga County Water District
Desalter Authority
Fontana Unien Watcer Company
-Fontana Water Company
Inlané Empire Utilities Agency
Jurupa Community Services District
Los Serranos Country Club
. Marygold Mutual Water Company "
Metropolitan Water Dist of So Calif
© Moente Vista Irrigation Company
' Monte Vista Water District
_ Niagara Bottling Company, LLC
Nicholson Trust
Norce, City of
Ontario, City of
Pomona, City of
Santa Ana River Water Company
" San Antonio Water Company
San Bernardino County (Shoeting Park)
Southern California Water Company
‘Upland, City of
Waest End Consolidated Water Company
West San Bernardino County Water District

TOTALS

0.000
7,304.790
0.000)
0.000)
27,897.556
0.000|
0.000]
0.000
6,953.561
0.000
0,000
0.000
233,703
0.000
0.000
0.000|
447.082
0,000/
0.600
294,793
7,858.910
0.000
661.818
1.239
13,386.505
5,063.320

0.000 0.000 0.000
- 3,528.292 (6,008.000) 0.600
0.000 (2,740.000) 0.000
343.003 (10,000.000) 10,000.000
0.080 (5,219.268) 0.000
#.000 0.000 0.000
0.000 0.000 0.000
0.000 0.000 0.000
1,893.551 0.000 0.000
0.000 0.000 0.000
604.048 0.000 0.000
0.000 0.000 0.000
0000 0.000 0.000
0.000 0.000 0.000
0.000 0.000 0.000
0.000 .000 0.080
0.000 (127.675) 0.000
0080 0.000 0.800
0.000 (2,946.450) 2,946.450
0.000 (469.153) 174.360
1,109.031 0.000 0,000
0.000 0.000 0.000
368.178 0.000 0.000
2.591.028 0.000 0.000
1,446.466 0.000 0.000
983,457 #.000 0.400

0.000
4,833.082
0.600
343.003
22,678.288
0.000
0.000
0.000
8,847.112
0.600
604.048
0.000/
233703
0.000
0.000
0.009
319.407
0.000
0,400
0.000]
8,967.941
0.000
1,029.996
2,592,267
14,832,971
6,046.777

0.000 0.000
2,262,923 478.161
7,704,023 250.292

23,252.971 429,025

0.000 0.000

0.000 757635

0.119 0.130

0.000 0.000

488.670 244,312

0.000 0.000
2,051,871 77.668

0.008 0.080
7.175.733 30.203
5,110,969 571752

0.600 0.000

0474 0455

47.84¢ 23918
11,920.320 1,348.104
17,039.250 1,329.387

308.490 154.231
357.240 178.604

0.000 0.800
2,196.325 48.746
7,506.612 338.099

224.640 112.310
152,750 76.368

(10,000.000)

(2.946.450)
(174.360)

0.000
2,741,084
7,954.315

13,681,996
0.000
757,635
0249
0.000
732.982
$.000
2,129.539

0.000
7,255.936
5,682.721

0080

0.929

71,758
13,268.424
15,422.187

288.361
535.844

0.000
2,245.071
7,844,711

336.950
229.118

70,103.277

12,867.054 (27,462.546) 13,120.810

71,328,595

87,801,220 6,499.400 (13,120.810)|

81,179.810

(A) Accountreduced by desalter production of 10,438.535 and increased by new yield of 5,219,267

(B) 93,862.143 af quantified as supplemental water on 5/24/0! pursuant to Peace Agreement & Watenaster Rules & Regulations.

(C) 6499.4 af of supplemental water purchased and rechargéd in MZ! pursuant to Peace Agreement & Watermaster Rules & Regulations,
(D) The City of Ontario underrcported production by 633.133 afin the prior year. No replenishment obligation occurred as their

sterage account was reduced by this amount.
(E) See individual accounts for balances
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2002-2003 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Carry-Over Share of 2002-03 Net Carry-Over Amount [n Local Storage
From Operating Production Over To Eligible for Storage From Storage At Yr End
. PRODUCER 2001-02 Safe Yield Transfers & Exchange Production 2002/2003 _Local Storage 2001-02 Transfer 2002-03

Ameron Steel 97.858 97.858 0.000 0.000 0.000 97.858 97.858 1,560.279 0.000 1,658.137
Angelica Rental Service 2,11 0.000 18.789 0.000 34.194 15.405 0.080 0.000 0.000 0.080 0.000
" California Speedway ‘9,11 423.445 1,000.000 0.000 633.902 0.000 789.543 0.000 0.000 0.000 0.080
. California Steel Industries (CST) 3,6,11 0.000 1,300.000 0.000 0.000 0.000 1,300.000 0.000 0.000 0.000 0.000
~ CCG Ontario LLC 6,9,10, 11 630.274 630.274 9.000 0.000 0.000 630274 630.274 4,332,592 0.000 6,962,866
Edison Company 11 27.959 27.959 0.000 0.000 0.000 27.959 27.959 83.877 0.000 111,836
- General Electric - Geomatrix 5,11 0.000 0.000 0.000  1,028.620 30.859 0.000 0.000 0.000 0.000 0.000
Praxair Inc. 3,11 427.446 427.446 0.000 151.599 0.000 427.446 275.847 3,254.457 0.000 3,530.304
‘Reliant Energy, Etiwanda 11 954,540 954.540 0000  1217.536 0000 691.544 0.000 5,566.943 0.000 5,566.943
8. B. County, Chino Airport 8,11 65.510 133.870 0.000 76.200 0.000 123.180 0.008 0.000 0.000 0.000
Space Center-Mira Loma 411 2.838 104.121 125697 232.656 0.000] - 0.000 0.000 467240  -125.697 341.543
" Sunkist | T 11| 1,873.40 1,873.402 0.000  1,114.439 9.000 1,873.402 758.963 8,045.767 0.000 8,804.730
Swan Lake 11 464.240 464,240 0.000 359.656 0.000 464,240 104.584 1,889.275 0.000 1,993.859
" Vulcan Materials Co.(Calmat) ‘11 317.844 317.844 0.000 4.446 0.000 317.844 313.398 7,566.406 0.000 7,879.804
West Venture Development 11 0.000

- TOTALS 5,285.356 7,350.343 125.697 4,853.248 46.264 -6,743.290 2,208.883 34,766.836  (125.697) 36,850.022

‘FOOTNOTES:
Calmat Properties, formerly Conrock, became.Vulcan Materials in 99-00. .
Southem Service Company became Angelica Rental Service in FY 94-95,

Union Carbide Corp. became Praxair Inc. in FY 94-85. Fontana Water Company entered into two agency agreements with Praxair & CS) in calendar year 1996.
Praxair assigned 191.59¢ af. CSI did not assign water to FWC for service it provided to them inthis FY,

"JCSD assigned 232.656 af of production to Space Center. Assignmts over S.Y. will reduce storage until Space Center has no water in storage, then assignmts will be limited by S.Y. per Michael Thies 9/9/03.
GE pumped and recharged after treatment, 1028.620 af. By agreement, they are assessed 3% losses due to spreading.

Kaiser/CS| received court approval on settlement Dec 20, 1995. CSlwas assigned 1300.000 af permanent right as of July 1, 1995, Kaiser 100C af & 630.274 af of Joint Water Rights per Water Rights Agreement and Water
- Rights Acknowledgement dated in October 1995. The agreement allows for removal of wafer from storage to safisfy the assignment.

Sunkist and Ontario entered info an Agency Agreement for the assignment of water provided by Ontario to Sunkist, which was only 55.041 af of their production in this FY.
San Bemardino County Department of Airports production has been increased by 762 af from the City of Chino, whose production was decreased the same, under an Agency agreement approved by Watermaster.

. Kaiser/SDC entered into a Water Rights agreement similar to Kaiser/CSi's on November 21, 1995. The agreement provides for 475 af to be held as “tenants in common', with SDC having the first pricrity for use of the rights,
. ) but no carryover or storage rights for unused water. CCG Ontario LLP transferred an additional 525 af to SDC effective 8/16/00,

Kaiser Ventures soldits last property holdings & all water rights to CCG Ontario LLP on August 16, 2000. [(CCG - 630.274) + (Calif Speedway - 1000) + (CSI - 1300) = (Originai Kaiser - 2,830.274 af)]
West Venture dissolved and their Non Ag rights of 15.657 afiyr were divided up between other Non Ag producers based on their % share of safe yield for purposes of the volume vote calculation.
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APPROPRIATIVE RIGHTS
(Original Per Judgement)

Approprative Share of Initial Share of Operating
Right Operating Safe Yield Safe Yield
(Acre-Feet) (Acre-Feet) (Percent)

City of Chino 5,271.70 3,670.07
City of Norco 289.50 201.55
City of Ontario 16,337.40 11,373.82
City of Pomona 16,110.50 11,215.85
City of Upland 4,097.20 2,852.40
Cucamonga County Water District 4,431.00 3,084.79
Jurupa Community Services District 1,104.10 768.66
Monte Vista County Water District 5,958.70 4,148.34
West Valley Water District 925.50 644.32
Etiwanda Water Company 768.00 534.67
Feldspar Gardens Mutual Water Company 68.30 47.55
Fontana Union Water Company 9,188.30 6,396.74
Marygold Mutual Water Company 941.30 655.32
Mira Loma Water Company 1,116.00 776.94
Monte Vista Irigation Company 972.10 676.76
Mutual Water Company of Glen Avon Heights 672.20 467.97
Park Water Company 236.10 164.37
Pomona Valley Water Company 3,106.30 2,162.55
San Antonio Water Company 2,164.50 2,506.89

Santa Ana River Water Company 1,869.30 1,301.37

Southern California Water Company 1,774.50 1,235.38
West End Consolidated Water Company 1,361.30 947.71
Total 78,763.80 55,834.00
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APPROPRIATIVE RIGHTS
(as of June, 2003)

Appropriative Share of Initial Share of Operating

Party Right Operating Safe Yield Safe Yield
(Acre-Feet) {Acre-Feet) (Percent)

City of Chino * 5,794.60 4,033.86 7.36
City of Chino Hills ® 3,033.20 2,111.42 3.85
City of Norco 289.50 201.55 0.37
City of Ontario 16,337.40 11,373.82 20.74
City of Pomona 16,110.50 11,215.85 20.45
City of Upland 4,097.20 2,852.40 5.20
Cucamonga County Water District © 5,199.20 3,619.45 6.60
Jurupa Community Services District ® 2,960.70 2,061.12 3.76
Monte Vista County Water District ® 6,928.80 4,823.95 8.80
West Valley Water District” 925.50 644.32 1.18
Fontana Union Water Company °© 9,188.30 6,391.74 11.66
Fontana Water Company " 0.00 1.00 0.00
L.os Serranos County Club* 0.00 0.00 0.00
Marygold Mutualt Water Company 941.30 655.32 1.20
Monte Vista lrrigation Company 972.10 676.76 1.23
Niagara Bottling Company 0.00 0.00 0.00
Nicholson Trust 0.00 4.00 0.01
San Antonio Water Company 2,164.50 2,506.89 275
Santa Ana River Water Company 1,869.30 1,301.37 2.37
Southern California Water Company ¥ 580.70 411.48 0.75
West End Consolidated Water Company 1,361.30 947.71 1.73
San Bernardino County (Shooting Park) - 0.00 0.00 0.00
Arrowhead Mountain Springs Water Company ™ 0.00 0.00 0.00
City of Fontana ™ 0.00 0.00 0.00
TOTAL 78,764.10 55,834.00 100.00

In 1990 Chino received a portion of San Bernardino County Water Works #8 (WW#8) OSY (363.790 AF) as a result of a permanent transfer.
City of Chino Hills incorporated in 1991 and assumed the responsibility for providing the public services formerly provided by WWH8. WW#8 acquired a
partion of the rights of Park and Pomona Valley Water Companies in 1983.
CCWD acquired the rights to Etiwanda Water Company (upon dissolution in 1986).
JCSD acquired the rights of Mira Loma Water Company (776.940 AF), Feldspar Gardens (47.549 AF) and Mutual Water Company of Glen Avon Heights
(467.974 AF)
In 1990, MVWD received 675.610 AF of WW#8 OSY as a result of a permanent transfer.
WSBCWD changed name to WYWD in 2003.
In FY 2001-02 5 AF of Safe Yield was reassigned. 1AF to FWC and 4 AF fo the Nicholson Trust
FWC intervened in FY 91-92 and was assigned 1 AF of OSY as a resulf of a permanent transfer of water rights from FUWC.
Los Serranos intervened in FY 83-84.
Nicholson Trust infervened in FY 2001-02.
SCWC permanently transferred 823.900 AF of OSY to Park Water Company in 1980. Park Water Cowas acquired by WW#8
which was subsequently acquired by the City of Chino Hills.
San Bernardino County Prado Tiro (now known as Prado Shooting Park) was involuntarily reassigned to the Appropriative Pool
 from the Ag Pool in 1985.
M Arrowhead intervened in FY 92-93.
N Fontana intervened in FY 98-80,
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OVERLYING NON-AGRICULTURAL RIGHTS
(Original Per Judgement)

Total Overlying Share of
Party Non-Agricultural Safe Yield
Rights (Acre-Feet) Acre-Feet

Ameron Steel Producers, Inc.

County of San Bernardino (Airport)

Conrock Company

Kaiser Steel Corporation
Red Star Fertilizer
Southern California Edison Co.
Space Center, Mira Loma
Southern Service Co. dba Blue Seal Linen
Sunkist Growers, Inc.
Carlsberg Mobile Home Properties, Ltd '73
Union Carbide Corporation
Quaker Chemical Co.
TOTAL
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125.00
171.00
406.00
3,743.00
20.00
1,255.00
133.00
24.00
2,393.00
593.00
546.00

9,409.00

97.86
133.87
317.84

2,930.27

15.66
982.50
104.12

18.79

1,873.40
464.24
42745

7,366.00




OVERLYING NON-AGRICULTURAL RIGHTS
(as of June, 2003)

Total Overlying Share of
Party Non-Agricultural Safe Yield
Rights (Acre-Feet) Acre-Feet

Ameron Steel Producers, Inc. 125.00 97.86
County of San Bernardino (Airport) 171.00 133.87
Vulcan Materials Company ° 406.00 317.84
CCG Ontario LLC © 805.00 630.27
West Venture Development Co. @ 20.00 15.66
Southern California Edison Co. ® 37.00 27.96
Reliant Energy, Etiwanda ® 1,219.00 954.54
Spak;e Center, Mira Loma 133.00 104.12
Angelica Rental Service * 24.00 18.79
Sunkist Growers, Inc. 2,393.00 1,873.40
Swan Lake Mobile Home Park ¥ 593.00 464.24
California Steel Industries ¥ 1,660.00 1,300.00

Praxair" 546.00 427.45

General Electric Corporation * -
California Speedway ¥ 1,277.00 1,000.00

Loving Savior of the Hills Lutheran Church #

9,409.00 7,366.00

Conrock became Calmat and in FY 92-00 became Vulcan Materials Co.

Kaiser Steel Corporation became Kaiser Resources and then Kaiser Venture, Inc. Kaiser sold portions of its property to CSI &
Speedway, its last property holdings and all its remaining water rights to CCG Ontario LLP on 8-16-00.

@ Anaheim Citrus became Red Star Fertilizer, West Venture Development. West Venture went out of business in 91-92.
®A portion of SCE was sold in FY 98-99. SCE retained 27,959 AF OSY.
Mountain Vista Power Generating Company (MVPG) purchased the Etiwanda Generating Facility owned by SCE in FY 98-99. MVPG
became Reliant Energy, Etiwanda with 954.540 AF OSY.
Southem Service Company became Angelica Rental Service.
Carlsberg Mobile Home Properties became Mobile Community Management and is known as Swan Lake Mobile Home Park.
California Steel Industries (CSI) intervened in FY 91-92 after purchasing land from Kaiser.
Union Carbide Corp. became Praxair, Inc.
General Electric Company intervened in FY 95-96.
Califomia,Sp'eedway intervened in FY 96-97 after purchasing land from Kaiser. On August 16, 2000 Catellus permanently transferred 525 AF
OSY to Speedway.
Loving Savior of the Hills Lutheran Church intervened in FY 00-01.
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HISTORY OF INTERVENTIONS AFTER JUDGMENT

Appropriative

Non-Agricultural

Agricultural

Niagara Boiting Company

Nicholson Trust

Loving Savior of the Hills Lutheran Church

CCG Ontario, LLC {Catellus Commercial Group)

|.ouis Badders

Mountain Vista Power Generation Company, LLC

-|Paul Russavage

Califonia Speedway Corporation

Ambrosia Fams, Chin T. Lee

City of Fontana

Elizabeth H. Rohrs

General Electric Company

Richard Van Loon

S.N.S. Dairy

Wineside 45

Frank Lizzaraga

Arrowhead Mountain Springs Water Co

California Steel Indusires, Inc.

Fontana Water Company

Gary Tesd

Que Fullmer

American Diversified Capital Corporation

Robert Barth

Richard Lambeth

Jm Nace

Lemon D and Louise Thrall

Whispering Lakes Community Church

Carlos Palacio

Jay Park.

Andy Sytsma

" |Fred Scane

Bob DeJager

- |Chino Valiey Investment

John Vander Poel

Eric Daale

James |dsinga

Marvin H. Belville

- iLos Semanos Golf Club, Inc.

Rick and Dehbie Mouw

|Geoffrey Vanden Heuvel

Manual Moreno

Ronald C. and Kristine Pietersma

Francisco Islas

Gene and Geneva Burbridge

-|Dick Bosma’

Richard Lorenz
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HISTORY OF INTERVENTIONS AFTER JUDGMENT

Appropriative

Non-Agricultural

Agricultural

81-82

Anaheim Citrus Products

Joe Heim

Louis Struikman

George Noble

Evereft/Charles, Inc.

Abel Villalpando

Ontario Planned Residential Joint Venture

80-81

Pete Boersma

David Chez

Judith Collins

Sharon Schact

Andy Dyt

J.D. Smith

Charlie Tadema

Maynard Troost

Ralph D. Wenger

Walter W. Wurster

Jeannette Wurster

Theodore Zwicker

79-80

Ray Albers

Intex Corporation

Dutchmen Properties

Frank Jacques

Mobile Home Partners of California

Alfred B. and Sandra Tourigny

L eon Weaver

78-79

Jim and Linda Carroll

Richard Haagsma

John R and Claudell Moore

Jack Pinheiro

A.C. Pinheiro

Mary Pinheiro

August Vandenberg

Andrew W. Vandenberg

Ben Vandenberg

Turn Key Associates, Inc.

Albert Levinson, Tomlev, Inc.

R.C. Land Company

Frans and Cornelia Aardema

Sylvester and Arlene Vander Tuig

77-78

Mira Loma Thoroughbred Farm

Sky Country Development Co., Magnolia Farms

George Yamamoto

Carol A. Larsen and Mary L. Rawitser

Tex L. and Phyllis T. Rexius

Paul C and Linda E. Sackin

Chino Grain and Mill, Inc.

Amil and Helen Steiner

Anthony H and Darlene Olive Osterkamp

Pete Borba and Sons
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APPROPRIATIVE POOL SUMMARY OF WATER TRANSACTIONS & NOTES

Appropriative Pool Summary of Water Transactions & Notes

Date of Financial Impact on ‘Watermaster
Note Quantity Watcrmaster 85%/15% Producers Pays 15%
Number Approved 85%
Ontario Chino 6,000.000 1,206,000.00 1,025,100.00
MVWD Chino Hills 2,700.000 558,900.00 475,065.00
MVIC 1,000.080 212,000.80 180,200.00
Fontana Water Co  Pomona 2,500.000 512,500.00 435,625.00 /_V\\‘ :
CCWD 10,000.000 2,160,000.00 1,836,000.00 / :
Nicholson Trust 6.516 1,407.46 1,196.34 '
Santa Ana 2,000.000 : i
24,206.516 $4,650,807.46 $3,953,186.34 $697,621.12
. |ASSIGNMENTS (13)
: Norco : 397497
* Santa Ana 456.010
Space Center 232,656
“Swan Lake 359.656
Praxair FWC(B) 151.599 18,984.36 16,136.70 2,847.65)%
Sunkist Ontario 55.041 11,008.20 9,356.97 1,651.2
Ag Pool Assign 187.250
Chino Airport Chino 97.200
Ag Pool Assign 873.200
El Prado Golf 312.010
AgPool Assign  MVWD 390.000
Higgins Ranch  Chino Hills 13.012
Boys Republic 155.080 e
Los Serranos 208.920 o

Total Assignments 3,889.131 $29,992.56 $25,493.67 4,498.883

Total Credits $702,120.00
—_—_———

'|OTHERNOTES Acre Feet

8 Desalter Production 10,438.535

9 Desalter - Rising Water Cap 5,219.268
10 Desalter Account reduced by acre feet of production and increased by rising water capture.
11 Stringfellow/DTSC Up to 300.000 acre feet per year is exempt frem assessment. Production included in AG Pool
12 Some water transferred from storage to eliminate a potential replenishiment obligation due to water transactions & supplemental water designations.
13 Assignment of equivalent production bascd on metered service in net production shown

by entity/pool. Reflected here for assessment adjustment page.
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WATERMASTER’S “NOTICE OF INTENT” TO
CHANGE THE OPERATING SAFE YIELD OF THE
CHINO GROUNDWATER BASIN

PLEASE TAKE NOTICE that on this 30th day o f January 2003, Chino Basin Watermaster hereby files this

“NOTICE OF INTENT” to change the operating safe yield of the Chino Groundwater Basin pursuant to the

Judgement entered in Chino Basin Municipal Water District v. City of Chino, et al., San Bernardino

Superior Court, Case No. RCV 51010 (formerly Case No. 164327) (Exhibit I, Paragraph 2b, Page 80).

Approved by

CHINO BASIN WATERMASTER CHINO BASIN WATERMASTER
ADVISORY COMMITTEE BOARD OF DIRECTORS

By: /s/ Nathan deBoom

/s/ Dennis Yates

Nathan deBoom
Chairman, Advisory Committee
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CHINO BASIN WATERMASTER
BOARD OF DIRECTORS

/s/ Dan Rodriguez

Dan Rodriguez
Secretary, Watermaster Board




SUMMARY BUDGET |
FY 2002/2003

FY 01-02 FY 02-03 FY 02-03 FY 03-04 Current
June December Current Proposed VS,

Actual Actual Budget Budget Proposed

Ordinary Income/Expense
4000 Mutual Agency Revenue $85,125 $26,629 $20,000 $0 -$20,000 i
4110 Admin Asmnis-Approp Pool 4,241,553 4,470,785 3,580,590 3,931,695 351,105
1120 Admin Asmnts-Non-Agri Pool 241,981 149,042 196,982 88,201 -108,781
4730 Prorated Interest [ncome 118,608 38,095 132,830 112,025 -20,865

Total Income 4,687,250 4,684,551 3,930,462 4,131,921 201,459

Administrative Expenses
6010 Salary Costs 428,397 198,285 414,173 385,900 -28273
6020 Office Building Expense 70,561 40,491 123,845 108,995 -14,850
6030 Office Supplies & Equip. 30,082 14,814 29,800 41,000 11,200
6040 Postage & Printing Costs 63,155 28726 72,450 66,400 -6,050
6050 Information Services 95,905 43,348 101,800 105,750 3,950
6060 WM Special Contract Services 184,646 53,569 227,600 121,000 -106,600
6080 Insurance Expense 10,689 7.128 11,210 16,710 5,500
6110 Dues and Subscriptions 12,619 11,217 13,500 14,500 1,000
6150 Field Supplies & Equipment 4,258 1.907 3,950 4,250 300
6170 Vehicle Maintenance Costs 24,656 9,816 25,500 48,300 20,800
6190 Conferences & Seminars 11.682 10,952 14,500 16,000 1,500
6200 Advisory Committee Expenses 20,256 7311 17,870 15,071 -2,799
6300 Watermaster Board Expenses 42,198 13,818 42,522 28371 -14,151
6500 Education Fund Expenditures 375 0 375 375 ]
8300 Appropriative Poo! Administration 15,236 6,746 16,310 14,471 -1,839
8400 Agricultural Pool Administration 120,221 33,821 233,979 114,969
8500 Non-Agricultural Pool Administration 6,666 2,380 6,698 2,236
9500 Allocated G&A Expenditures [t] -119,852 -309,073 -22,953

Total Administrative Expenses 1,141,602 364,479 952,757 918,697 -36,060

General OBMP Expenditures
6900 Op#mum Basin Mgmt Program 806,676 443,070 810,777 942,065 131,288
6950 Cooperative Efforts 103,504 38,156 2,500 85,004 82,504
9501 Allocated G&A Expenditures 0 33,419 80,857 91,899 11.142

Total General OBMP Expenditures 910,180 514,645 804,134 1,119,068 224934

7000 OBMP Implementation Projects

7101 Production Monitoring 28488 14,174 61,062 78,283 18,221
7102 In-Line Meter Installation/Maintenance 222973 187,302 439,399 131,380 -308.019
7103 Groundwater Quality Monitoring 194,891 101,120 321,829 274,613 -47,216
7104 Groundwater Level Monitoring 182,501 51,492 205,916 E 48,064
7105 Surface Water Quality Monitoring 23,727 17,028 85,161

7106 Water Level Sensors [nstall 20,968 16,596 34,501

7107 Ground Levet Moniforing 51,302 367.981 801.070

7108 Hydraulic Control Monitoring Program 0 0 1]

7200 OBMP Pgm Element 2 - Comp Recharge Program 286,856 114,523 184,168

7300 OBMP Program Element 3 & 5 - Water Supply Plan - Desalter 133,099 5,300 123,687

7400 OBMP Pgm Element 4 - Mgmt Zone Mgmt Strategies 98,523 98,803 81,172 . 108,136
7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt 37,889 87,942 58,299 k -6,479
7600 OBMP Pgm Element 8 & 9 Storage Mgmt/Conj Use 157,334 26,656 102,830 43,349
7700 Inactive Well Protection Program 0 ) 0 X 30,447
7206 Comp Recharge - Basin Program O&M ] 0 441,859
7690 Recharge Improvement Debt Payment 429,250 620,000 429,250 -190,750
9502 Allocated G&A Expenditures 86433 . 205263 217,074 11,811

Total OBMP Implementation Projects 1,438,552 1,604,600 3,324,257 3,365,079 40,822

Total Expenses 3,490,334 2,483,725 5,171,148 5,400,844 229,696

Net Ordinary Income 1,196,956 2,200,826 -1,240,686 -1,268923 28,237

Other [ncome
4210 Apprap Pool-Replenishment 38.846 1,424,041 0 Q [
4220 Non-Ag PookReplenishment 9,329 8,567 0 0 0
4230 Groundwater Recharge Activity 1,579,500 1,586,000 2.285.049 2,189.500 -95.549

Total Other Income 1,627,776 3,018,609 2,285,049 2,189,500 -95,549

Other Expense
5010 Groundwater Recharge 1,567,524 1,333,067 2,285,049 2,273,500 -11,549
4] 0 0 1] : 0

5050 SB222 Cydlic Storage Program

Total Other Expense 1,567,524 1,333,067 2,285,049 2,273,500 -11,548

Net Other income 60,252 1,685,541 0 -84.000 -84,000

9800 From /(To)Reserves 1,257,208 -3,886,368 1,240,686 1,352,923 112,237

Net income $o $0 $¢ $0 $0
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CONRADAND e _ CERTIFIED ?USUC ACCOUNTANTS
¢ &
far 351315528

Board of Direciors
Chino Basin Walermasler
Rancho Cucamorga, Calfiornia

We have audited the accompanying financial sialemen®s of the Ching Basin
Watermaster as of and for the year ended June 30, 2003, astisted in the amompanymg
table of conlents. These financkl statements are me responsibiily of th g Chine Basin
Wistermaster's management,  Cur responsisility is fo express an opinion on thess
financial stslements based on curaudit.

We conducted our audit in a¢cordance with audiling sendands generally aeeepted inthe
Uniked States of America, Those stendards require that we _plan and perform the audit
to obiain reasonahble sssurance about whether the fnaneral statements are frae of
material missiotement. An audit includes examiﬁ&?g( an 3 %st basis, evidence
supporting the amounts and disclosures in the financial stelements. An audlt also
inciudes assessing the accounting principles used and significant estimales made by

management, as well as evaluating the overall financiad statement presentaion, We
beliave that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements refened {o above present failly, in ail material
respects, the financiat position of Chino Basin Watermaster as of June 30, 2003 ardd the
resulls of its operations for the year then ended in conformily with aceonnﬂng principles
generally accepted in the Unlted States of Amaiica,

Our audit was made for the purpose of forming an opinion on the financial statements
®ken as a2 whale. The sup@amta infonnation listed in %he accompanying table of
contents is prasented for pu additional anslysis and is not 2 required part of
the financizl siztements. ach infosmation has subjected o the augﬁmg
procedwes applied In the auditof the financiel statements, and, in our opiron, is fairy
stated in 2% matedal respeck in relation io the financial stat ements taken as a whole.

Lot o SO Sy bog.

August 29, 2803

L AENSERSS AXCEM ANDUAIFORNIA SOMEY OF CIRTVED FURIG ACCOUNTARSS
SDABER OF AMERCAN S TIRITE 8¢ £TRTIEIEDPUBIC MTOURIANTE PRI EBOMPANIT, PRACTHESECTC0E
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BALANCE SHEET — ALL FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 2003

General Fixed Totals
General Assets {Memorandum Only)
Assets Fund Account Group 2003 2002

Cash (Note 2) $ 116,893 $ 116,893 $ 85,082
Short-term investments (Note 2) 4,343,138 4,343,138 4,045,244
Accounts receivable 34,788 34,788 108,905
Prepaid expenses 31,876 31,876 30,976
Property and equipment, at cost (Note 3) $ 222,809 222,809 237,434

Total assets $ 4,526,695 $ 222,809 $ 4,749,504 $ 4,507,641

Liabilities and Fund Equity

Accounts payable and accrued labilities $ 605103 605,103 $ 261,958
Compensated absences payable (Note 4) 82,177 82,177 82,248

Total liabilities 687,280 687,280 344,206

Fund Equity
Investment in general fixed assets 222,809 222,809 237,434
Fund balance: '
Reserved for:

SB222 expenditures (Note 6) 158,251 158,251 158,251
Groundwater replenishment 266,503 266,503 204,948
Appropriative pool 2,780,770 2,780,770 2,936,186
Agricultural pool (Note 7) 466,068 466,068 448,150
Non-agricultural pool 165,291 165,291 175,621
Educational programs 2,532 2,532 2,845

Total fund equity 3,839.415 222,809 4,062,224 4,163,435

Total liabilities and fund equity $ 4,526,695 222,809 $ 4,749,504 $ 4,507,641

Appendices ' S-4




AR

-
AT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED JUNE 30, 2003

Variance-
Favorable Prior Year

Budget Actual {Unfavorable) Actual
Revenues:

Administrative Assessments (Note 8) $ 3,797,572 4,619,827 $ 822,255 § 4,483,514
Interest 132,890 93,888 (39,002) 118,608
Local Agency Subsidies - 25,879 25,879
Grane - - -
Miscellaneous Revenue - - - 9,017
Total Revenues 3,930,462 4,739,594 809,132 4,687,290

76,151

Expenditures: ,
Watermaster Administration 752,208 813,545 (61,337) 999,104
Pool, Advisory & Board Administration 200,174 129,655 70,519 142,214
Education Funds Expenditures 375 375 - 375
Optimum Basin Management Plan 4,215,891 3,866,001 349,830 2,245,137
Mutual Agency Project Costs 2,500 78,158 (75,658) 103,505

Total Expenditures 5,171,148 4,887,734 283,414 3,490,335

Excess of Revenues over/(under) Expenditures (1,240,686) (148,140) 525,718 1,196,955

Other Revenues:

Replenishment Water Assessments 1,473,723 1,473,723 48,276

MZ1 Supplemental Water Assessments 2,285,049 1,586,000 (699,049) 1,579,500
Total Other Revenues 2,285,049 3,059,723 774,674 1,627,776

Other Expenditures:
Replenishment Water Purchases 699,000 1,430,645 (731,645) -
MZ1 Supplemental Water 1,586,049 1,567,524 18,525 1,567,524
Total Other Expenditures 2,285,049 2,998,169 713,120 1,567,524

Excess of Other Revenues over/(under) Other Expenditures - 61,554 61,554 60,252
Net Excess of Revenues over/{under) Expenditures (1,240,686) (86,586) 1,154,100 1,257,207

Fund Bafance at Beginning of Year 3,926,001 3,926,001 - 2,668,794
Fund Balance at End of Year $ 2685315 $ 3,839415 §$ 1,154,100 $ 3,926,001
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CHINO BASIN WATERMASTER
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2003

NOTE 1 - REPORTING ENTITY AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

The Chino Basin Watermaster (“Watermaster”) was established under a judgment entered in
Superior Court of the State of California for the County of San Bernardino as a result of Case No.
RCV 51010 (formerly Case No. SCV 164327) entitled “Chino Basin Municipal Water District v. City of
Chino et al”, signed by the Honorable Judge Howard B. Wiener on January 27, 1978. The effective
date of this Judgment for accounting and operations was July 1, 1977.

Pursuant to the Judgment, the Chino Basin Municipal Water District (CBMWD) five (5) member Board
of Directors was initially appointed as “Watermaster”. Their term of appointment as Watermaster was
for five (5) years, and the Court, by subsequent orders, provides for successive terms or for a
successor Watermaster. Pursuant {0 a recommendation of the Advisory Committee, the Honorable
J. Michael Gunn appointed a nine-member board as Watermaster on September 28, 2000.

Under the Judgment, three (3) Pool committees were formed: (1) Overlying (Agricultural) Pool which
includes the State of California and all producers of water for overlying uses other than industrial or
commercial purposes; (2) Overlying (Non-Agricultural) Pool which represents producers of water for
overlying industrial or commercial purposes; and (3) Appropriative Pool which represents cities,
districts, other public or private entities and utilities. The three Pools act together to form the
“Advisory Committee”.

The Watermaster provides the Chino Groundwater Basin service area with services which primarily
include: accounting for water appropriations and components of acre-footage of stored water by
agency, purchase of replenishment water, groundwater monitoring and implementation of special
projects.

Watermaster expenditures are allocated to the pools based on the prior year's production volume (or
the same percentage used to set the annual assessments). Allocations for fiscal year 2002-03
expenses are based on the 2001-02 production volume.

2001-02
Acre Feet %
Appropriative Pool 120,856 72.84

Agricultural Pool 39,494 23.80
Non-Agricultural Pool 5,548 3.34

Total Production 165.898 100.00

The Agricultural Pool members ratified an agreement with the Appropriative Pool at their meeting of
June 16, 1988, wherein the Appropriative Pool assumes Agricultural Pool administrative expenses
and special project cost allocations in exchange for an accelerated transfer of unpumped agricultural
water to the Appropriative Pool. In addition the Agricultural Pool transferred all pool administrative
reserves at June 30, 1988 to the Appropriative Pool effective July 1, 1988.
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in July of 2000, the principal parties in the Basin signed an agreement, known as the Peace
Agreement, which among other things formalized the commitment of the Basin parties to implement
an Optimum Basin Management Program. The Peace Agreement was signed by all of the parties,
and the Court has approved the agreement and ordered the Watermaster to proceed in accordance
with the terms of the agreement. The Court has approved revisions to the Chino Basin Watermaster
Rules and Regulations.

The accounting policies of the Watermaster conform to accounting principles generally accepted in
the United States of America as applicable to governmental units. The following is a summary of the
more significant policies.

Description of Fund and Account Group

General Fund
The General Fund is used to account for all revenues and activities financed by the Watermaster
except those required to be accounted for in another fund.

General Fixed Asset Account Group
The General Fixed Asset Account Group is used to account for the cost of fixed assets required to
perform general governmental functions.

Cash and investments

Investments are reported in the accompanying balance sheet at fair value. Changes in fair value
that occur during a fiscal year are recognized as interest income reported for that fiscal year.

Watermaster pools cash and investments of all fund balance reserves. Investment income earned
by the pooled investments is allocated quarterly to the various reserves based on each reserve’s
average cash and investments balance.

Basis of Accounting

The Watermaster financial statements are prepared on the modified accrual basis of accounting.
Revenues are accrued when they become both measurable and available. “Available” means
collected in the current period or soon enough thereafter to pay for the expenditures incurred during
the current period. Expenditures are recorded when the related liability for goods or services
received is incurred. ’

General Fixed Assets

General fixed assets are recorded as expenditures of the General Fund at the time of purchase and
are subsequently capitalized for memorandum purposes in the General Fixed Assets Account
Group. No depreciation is provided on general fixed assets.

NOTE 2 - CASH, DEPOSITS, SHORT-TERM AND POOLED INVESTMENTS

State statutes and the Watermaster's investment policy authorize the Watermaster to invest in
certificates of deposit with financial institutions having an operating branch within the Watermaster's
geographic area and the State of California Treasurer’s Local Agency Investment Fund (LAIF).

The Watermaster's deposits and investments are categorized to give an indication of the level of risk
assumed at year-end by the following three categories:

Category 1

= |ncludes deposits insured or coliateralized with securities held by the Watermaster or its agent in
the Watermaster’s name.
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= |ncludes investments that are insured or registered or for which the securities are held by the
Watermaster or its agent in the Watermaster's name.
Category 2

= Includes deposits with collateralized securities held by the pledging financial institution’s trust
department or agent in the Watermaster's name and deposits collateralized by an interest in an
undivided collateral pool held by an authorized agent or depository and subject to certain
regulatory requirements under State law.

Includes uninsured and unregistered investments for which the securities are held by the
broker's or dealer’s trust department or agent in the Watermaster's name.

Category 3

= Includes uncollateralized deposits or deposits with collateralized securities held by the pledging
financial institution or by its trust department or agent, but not in the Watermaster’s name.

Includes uninsured and unregistered investments for which securities are held by the broker or
dealer or by its trust department or agent but not in the Watermaster's name.

In accordance with Government Accounting Standards Board Statement Number 3 (“GASB 37)
criteria, the Watermaster's deposits and investments are categorized as follows for the year ended
June 30, 2003:

CATEGORIES
Carrying
2 Amount

DEPOSITS
Demand deposité $116,893

INVESTMENTS
Pooled funds:
Local Agency Investment Funds (LAIF)* (0] 0 4343138 4,343,138

Totel deposits and investments $198,064 0 $4541202 $4.460,031

*Monies pooled with the State Treasurer in the Local Agency Investment Fund (LAIF)
are not subject to risk categorization.

The bank balance reflects the amount credited by a financial institution to the Watermaster's
account as opposed to the Watermaster’'s own ledger balance for the account. The carrying value
reflects the ledger value, which includes checks written by the Watermaster, which have not cleared
the bank as of June 30, 2003.

The Watermaster is a voluntary participant in the Local Agency Invesiment Fund (LAIF) that is
regulated by California Government Code Section 16429 under the oversight of the Treasurer of the
State of California. The fair value of Watermaster’s investment in this pool is reported in the
accompanying financial statements at amounts based upon Watermaster's pro-rata share of the fair
value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).
The balance available for withdrawal is based on the investment accounting records maintained by
LAIF, which are recorded on an amortized cost basis. Included in LAIF’s investment portfolio are
collateralized mortgage obligations, mortgage-backed securities, other asset-backed securities,
loans to certain state funds, and floating rate securities issued by federal agencies, government-
sponsored enterprises and corporations.
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NOTE 3 — CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets for the year ended June 30, 2003 is as follows:

General fixed assets at June 30, 2002, as previously reported $237,434
Additions 18,808
Deletions (33,433)

General fixed assets at June 30, 2003 222,809

NOTE 4 - COMPENSATED ABSENCES PAYABLE

Permanent Watermaster employees earn from 10 to 20 days vacation days a year, depending upon
their length of employment and 12 sick days a year. Employees may carry vacation days forward up
to the equivalent number of days earned in the immediately preceding twenty-four (24) month
period. There is no maximum accumulation of sick leave; and upon retirement or resignation at age
55 or greater, employees with continuous employment for a minimum of twenty (20) years are
compensated for all accumulated sick leave at 50% of their rate of pay at termination. Other
employees are paid based upon length of employment and age at time of retirement or resignation.

NOTE 5 -DEFERRED COMPENSATION PLAN

The Watermaster has established deferred compensation plans for all employees of Watermaster in
accordance with Internal Revenue Code Section 457, whereby employees authorize the
Watermaster to defer a portion of their salary o be deposited in individual investment accounis.
Participation in the plans is voluntary and may be revoked at any time upon advance written notice.
Generally, the amount of compensation subject to deferral until retirement, disability, or other
termination by a participant may not exceed the lesser of $12,000 or 33.33% of includible
compensation, or 25% of gross compensation. Amounis withheld by Watermaster under this plan
are deposited regularly with California Public Employees’ Retirement System. The Watermaster
makes no contribution under the plan. As of June 30, 2003 the deferred compensation plan assets
were held in trust accounts for the sole benefit of the employees and their beneficiaries, and
accordingly have been excluded from Watermaster’s reported assets.

NOTE 6 — SB 222 FUNDS

On November 21, 1978, the Chino Basin Watermaster unanimously approved that remaining SB222
funds be utilized primarily to deliver and spread cyclic water and secondarily to purchase and spread
replenishment water.

NOTE 7 - AGRICULTURAL POOL SALE OF WATER

In June 1988, the Agricultural Pool sold 2,000 acre feet of water in storage to Cucamonga County
Water District. Funds from this sale are held and invested by the Watermaster for future use as
determined by the Agricultural Pool members. At June 30, 2003, the proceeds from the sale and
related interest earned thereon totaled $466,068.

NOTE 8 — APPROPRIATIVE POOL INTEREST REVENUE ALLOCATION

On August 30, 1979, the Appropriative Pool unanimously approved assessment procedures
whereby any interest earned from the Watermaster assessments paid by Appropriative Pool
members would reduce the total current assessment due from those members. Fiscal year 2001-02
interest revenue was allocated to the Appropriative Pool, resulting in a reduction of the 2002-03
assessments.
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NOTE 9 — OPERATING LEASE

The Watermaster currently has a lease agreement for office space expiring March 31, 2004. The
amount paid under this lease was $53,272 for the year ended June 30, 2003. The future minimum
lease payments for this lease are as follows:

Year Ending
June, 30 Amount
2004 40,365

Total $ 40.365

NOTE 10 - EMPLOYEE RETIREMENT PLAN

Plan Description and Provision

The Watermaster contributes to the California Public Employees’ Retirement System (PERS), an
agent multiple-employer public employee defined benefit pension plan. PERS provides retirement,
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. PERS acts as a common investment and administrative agent for participating public
entities within the State of California. Benefit provisions and all other requirements are established
by state statute and Watermaster resolutions. Copies of PERS’ annual financial report may be
obtained from its executive office at 400 “P” Street, Sacramento, California 95814.

Funding Policy

Participants are required to contribute 7% of their annual covered salary. The Watermaster makes
the contribution required by the employees on their behalf and for their account. The Watermaster
is required to contribute at an actuarially determined rate. The current rate is 12.756% of annual
covered payroll. The contribution requirements of plan members and the Watermaster are
established and may be amended by PERS.

Annual Pension Cost

For the fiscal year ended June 30, 2003, Watermaster's Annual Pension Cost (APC) of $117,941
was equal to the Watermaster's required and actual contributions. The required contribution for the
year ended June 30, 2003 was determined as part of the June 30, 2000 actuarial valuation using
the entry age normal cost method. The actuarial assumptions included (a) 8.25% investment rate of
return (net of administrative expenses), (b) projected annual salary increases that vary by age,
service and type of employment, and (¢) 2% per year cost-of-living adjustments. Both (a) and (b)
included an inflation component of 3.5%.

The actuarial value of PERS assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a four-year period (smoothed market
value). PERS’ unfunded actuarial accrued liability may not be lower than the payment calculated
over a 30 year amortization period.
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Three-Year Trend Information for PERS
Three-Year Trend Information
Fiscal Annual Pension Cost (APC) Percentage of Net Pension

Year (Employer Contribution) APC Contributed Obligation

6/30/01 $58,089 100%
6/30/02 96,279 100%
6/30/03 117,941 100%

Required Supplementary Information

Entry Age Acturarial Annual *UAAL
Valuation Normal Value Unfunded Funded Covered As a% of
Date Accrued Liability of Assets Liability Status Payroll Payroll

6/30/00 $124,832 116,301 8,631 93.2% 333,316 (2.6%)
6/30/01 192,890 178,838 14,052 92.7% 291,502 (4.8%)
6/30/02 294,441 262,540 31,901 89.2% 517,200 (6.2%)

*UAAL refers to unfunded actuarial accrued liability.

NOTE 11 -LEGAL MATTERS

The Watermaster is involved in pending litigation for which a final outcome is not known at this time.

NOTE 12 - PROJECT COMMITMENTS

Under a financing agreement developed pursuant to the OBMP Recharge Master Plan, the
Watermaster is obligated to pay for one-half of the fixed project costs for certain recharge facilities in
the Chino Basin area that are being constructed to increase the recharge of imported water, storm
water, and recycled water to the Chino Groundwater Basin. The recharge facilities being constructed
will be owned by the Iniland Empire Ultilities Agency pursuant to a Recharge Operations Agreement.
When complete, the recharge project will enable the Watermaster to increase annual recharge
supplemental water to the Chino Groundwater Basin. In addition, stormwater and recycled water
recharge would be increased. Fixed project costs include construction costs, debt service on the
related bond financing and reserves for repair, replacement, improvement and debt service.
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COMBINING SCHEDULE OF REVENUE,
EXPENSES AND CHANGES IN WORKING CAPITAL
FOR THE PERIOD JULY 1, 2002 THROUGH JUNE 30, 2003

OPTIMUM POOL ADMINISTRATION AND SPECIAL PROJECTS GROUNDWATER OPERATIONS
WATERMASTER BASIN APPROPRIATIVE AGRICULTURAL  NON-AGRIC. GROUNDWATER sB8222 EDUCATION GRAND BUDGET
ADMINISTRATION  MANAGEMENT PCOL POOL POOL REPLENISHMENT FUNDS FUNDS TOTALS 2002-03
Administrative Ravenues
~ Administrative Assessments 4,470,785 149,042 4,619,827 3,797,572 N
Interest Revenue 79,234 10,168 4,423 93,888 132,890 / i
 Mutual Agency Project Revenue 25,879 - 4
GrantIncome - -
Miscellaneous Income - .
" Total Revenues 4,550,019 153,466 4,739,694 3,930,462
Administrative & Project Expenditures
_ Watermaster Administration 813,546 752,208
Watermaster Board-Advisary Committee 39,415 60,392
Pool Administration 71,706 90,240 139,782
Optimum Basin Mgnt Administration 939,061 939,061 891,634
OBMP Project Costs 2,926,940 2,928,940 3,324,257
Education Funds Use 375
Mutual Agency Project Costs 78,158 5 2,500
Total Administrative/OBMP Expenses 931,119 3,866,001 14,129 71,708 4,404 5,171,148
Net Administrative/OBMP income (905,240) (3,866,001)
-. Allocate Net Admin (ncome To Poals 905,240 659,460 215,505 30,276 -
Allocate Net OBMP Income To Poals 3,866,001 2,816,349 920,354 129,299 -
Agricultural Expense Transfer 1,195,315 (1,195,315} n -
Total Expenses 4,685,252 12,250 163,979 A.887,735 5,171,148
Net Adminlstrative Income {135,233) 2,082) (10,513) (1: 38,141 i (1,240,688)
Qther Income/{Expense)
Replenishment Water Purchases 1,473,724 1,473,724 615,000
MZ1 Supplemental Water Assessments 1,586,000 1,586,000 1,670,049
Water Purchases - -
MZ1 Imported Water Purchase - {699,000) -
* Groundwater Replenishment {2,998,169) {2,998,169) {1,586,049) e \ N

Net Other Income - - - 61,555 N 51,556 - : i

Net Transfers To/{From) Resarves {135,233) (2,082) (10,513) 61,555 - {313) {86,586)  {1,240,686)

Working Capital, July 1, 2002 2,916,003 468,150 175,805 204,948 158,251 2,845 3,926,002
Working Capital, End Of Pericd 2,780,770 266,069 165,292 266,503 758,251 2,532 3,839,416

01/02 Production 120,855.574 39,494.349 5,548.481 165,898.404
01/02 Production Percentages 72.849% 23.806% 3.345% 100.000%

Macintosh
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CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROOF OF SERVICE

| declare that:

| am employed in the County of San Bernardino, California. { am over the age of 18 years and not a party
to the within action. My business address is Chino Basin Watermiaster, 9641 San Bernardino Road,
Rancho Cucamonga, California 91730; Telephone (908) 484-3888.

On December 1, 2004 | served the following:

/_x

I x

TRANSMITTAL OF FINAL COPY OF 26" ANNUAL REPORT

BY MAIL: in said cause, by pfacing a true copy thereof enclosed with postage thereon fully
prepaid, for delivery by United States Postal Service mail at Rancho Cucamonga, California, :
addresses as follows:

See attached service list:
Mailing List 1

BY PERSONAL SERVICE: | caused such envelope to be delivered by hand to the addressee.
BY FACSIMILE: I transmitted said document by fax transmission from (909) 484-3890 to the fax
number(s) indicated. The transmission was reported as complete on the transmission report,
which was properly issued by the transmitting fax machine. '

BY ELECTRONIC MAIL: [ transmitted notice of availability of electronic documents by electronic

transmission to the email address indicated. The transmission was reported as complete on the
fransmission report, which was properly issued by the transmitting electronic mail device.

I declare under penalty of perjury under the laws of the State of California that the above is true and

correct.

Executed on December 1, 2004 in Rancho Cucamonga, California.

aula S. Molter

Chino Basin Watermaster




RICHARD ANDERSON
1365 W. FOOTHILL BLVD
SUITE 1

UPLAND, CA 91786

BOB BEST

NATL RESOURCE CONS SVCS
25864 BUSINESS CENTER DR K
REDLANDS, CA 92374

DAVID B. COSGROVE
RUTAN & TUCKER

611 ANTON BLVD
SUITE 1400

COSTA MESA, CA 92626

GLEN DURRINGTON
5512 FRANCIS ST
CHINO, CA 91710

CARL FREEMAN

L.D. KING

2151 CONVENTION CENTRE WAY
ONTARIO, CA 91764

DON GALLEANO
4231 WINEVILLE RD
MIRA LOMA, CA 917521412

LISA HAMILTON

GE/MGR ENV REMEDIATION PRGM
640 FREEDOM BUSINESS CTR
KING OF PRUSSIA, PA 19406

JOEL KUPERBERG
OCWD GENERAL COUNSEL
RUTAN & TUCKER, LLP

611 ANTON BLVD., 14™ FLOOR
COSTA MESA, CA 92626-1931

SHARON JOYCE

STATE OF CACDC

1515 S STREET, ROOM 314-F
SACRAMENTO, CA 95814

RONALD LA BRUCHERIE
12953 S BAKER AVE
ONTARIO,CA 91761-7903

'RODNEY BAKER

COUNSEL FOR EGGWEST &
JOHNSON

PO BOX 438 ‘
COULTERVILLE, CA 95311-0438

BRUCE CASH

UNITED WATER MGMT CO INC
1905 BUSINESS CENTER DR
SUITE 100

SAN BERNARDINO, CA 92408

JENNY DE BOER
9155 RIVERSIDE DR
ONTARIO, CA 91761

DICK DYKSTRA
10128 SCHAEFER :
ONTARIO, CA 91761-7973

MARK GAGE P E

GEOMATRIX CONSULTANTS INC
2101 WEBSTER ST #1200
OAKLAND, CA 94612

PETER HETTINGA
14244 ANON CT
CHINO, CA 91710

CARL HAUGE

SWRCB

PO BOX 942836
SACRAMENTO, CA 94236-0001

ANNESLEY IGNATIUS

COUNTY OF SAN BERNARDINO FC
825 E 3P ST :
SAN BERNARDINO, CA 92415-0835

BOB THOMPSON

CONSULTANT TO SENATOR SOTO
822 N EUCLID AVE, SUITEA '
ONTARIO, CA 91762

MARILYN LEVIN

300 S SPRING ST

11TH FLOOR N TOWER

1.OS ANGELES, CA 90013-1232

o

-
{

PATRICK BAUER i
ARROWHEAD WATER COMPANY
5772 JURUPA RD

ONTARIO, CA 81761-3672

STEVE CORTNER

VULCAN MATERIALS COMPANY
PO BOX 39756

LOS ANGELES, CA 90039

JOE DELGADO

BOYS REPUBLIC

3493 GRAND AVENUE
CHINO HILLS, CA 91709

RALPH FRANK :
755 LAKEFIELD RD #E ‘ |
WESTLAKE VILLAGE, CA 91361 :

JIM GALLAGHER

SOUTHERN CALIFORNIA WATER CO
2143 CONVENTION CENTER WAY
SUITE 110

ONTARIO, CA 91764

PETE HALL
PO BOX 519
TWIN PEAKS, CA 92391

SUSAN TRAGER ,

LAW OFFICES OF SUSAN M. TRAGER .
19712 MACARTHUR BLVD

SUITE 120

IRVINE, CA 92612

W. C. “BILL” KRUGER
CITY OF CHINO HILLS
2001 GRAND AVE ™~
CHINO HILLS, CA 91709

KRONICK ET AL ,
KRONICK MOSKOVITZ TIEDEMANN
& GIRARD :

400 CAPITOL MALL, 27™ FLOOR
SACRAMENTO, CA 95814-4417

CARLOS LOZANO
STATE OF CAYTS
15180 S EUCLID
CHINO, CA 91710




ALAN MARKS }
COUNSEL —~ COUNTY OF SAN
BERNARDINO ‘

157 W 5™ STREET ,
SAN BERNARDINO, CA 92415

ROBB QUINCY

CITY OF HESPERIA
15776 MAIN ST
HESPERIA, CA 92345

LES RICHTER :
CALIFORNIA SPEEDWAY
PO BOX 9300

FONTANA, CA 92334-9300

DAVID SCRIVEN
KRIEGER & STEWART
ENGINEERING -
3602 UNIVERSITY AVE
RIVERSIDE, CA 92501

DAVID STARNES

MOBILE COMMUNITY MGMT CO
1801 E EDINGER AVE, SUITE 230
SANTA ANA, CA 92705

CHRIS SWANBERG

DEPT OF CORRECTIONS — LEGAL

AFFAIRS DIVISION
PO BOX 942883 :
SACRAMENTO, CA 94283 0001

JOHN THORNTON Co
PSOMAS AND ASSOCIATES
3187 RED HILL AVE, SUITE 250 _
COSTA MESA, CA 92626

SYBRAND VANDER DUSSEN
10573 EDISON AVE R
ONTARIO, CA91761

STEVE ARBELBIDE
417 PONDEROSA TR
CALIMESA, CA 92320

ROBERT NEUFELD :
CBWM BOARD CHAIRMAN
14111 SAN GABRIEL CT -

RANCHO CUCAMONGA, CA 91739 -

SANDY OLSON

WALNUT VALLEY WATER DlSTRlCT

271 BREA CANYON RD
WALNUT,CA 91789

RICK REES

GEOMATRIX

2450 EAST RINCON STREET
CORONA, CA 92879

'DAVID RINGEL

MONTGOMERY WATSON
PO BOX 7009 '
PASADENA, CA 91109-7009

SENATOR NELL SOTO
STATE CAPITOL

ROOM NO 4066 ‘
SACRAMENTO, CA 95814

CRAIG STEWART =
GEOMATRIX CONSULTANTS INC
330 W BAY ST, SUITE 140
COSTA MESA, CA 92627

SWRCB
PO BOX 2000
SACRAMENTO CA 95800- 2000

R.E. THRASH Il
PRAXAIR
5705 AIRPORT DR

 ONTARIO, CA 91761

SYP VANDER DUSSEN
14380 EUCLID .
CHINO, CA 91710

ViC BARRION
11559 PEMBROOKE

'LOMA LINDA, CA 92354

MARY PARENTE
8559 EDISON AVE
CHINO,CA 91710-9242

ROBERT REITER

SAN BERNARDINO VALLEY MWD
PO BOX 5906

SAN BERNARDINO,CA 92412-5906

DONALD SCHROEDER
CBWM BOARD

3700 MINTERN
RIVERSIDE, CA 92509

BILL STAFFORD ,
MARYGOLD MUTUAL WATER CO
9725 ALDER ST -
BLOOMINGTON, CA 92316-1637

KEVIN SULLIVAN ,
LOS SERRANOS COUNTRY CLUB
15656 YORBA AVE

CHINO HILLS, CA 91709

MICHAEL THIES

SPACE CENTER MIRA LOMA INC
3401 S ETIWANDA AVE, BLDG 503
MIRA LOMA, CA91752-1126

GEOFFREY VANDEN HEUVEL
CBWM BOARD MEMBER

7551 KIMBALL AVE

CHINO, CA 91710

JOHN ANDERSON

CBWM BOARD ALTERNATE
12475 CEDAR AVENUE
CHINO, CA 91710 '

ERIC WANG
SUNKIST GROWERS
760 E SUNKIST ST
ONTARIO, CA 91761




