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Tel: 909.484.3888 Fax: 909.484.3890 www. cbwm.org 

NOTICE OF AVAILABILITY OF CHINO BASIN DRY-YEAR YIELD MODELING REPORT 
July 23, 2003 

Watermaster is pleased to announce the avai lability of the Chino Basin Dry-Year Yield Modeling Report 
prepared by Wi ldermuth Envirpnmental, Inc. under a subcontract with Black & Veatch Corp. for the Ch ino 
Basin Watermaster and the In land Empire Uti l ities Agency. This Report constitutes Watermaster's 
analysis of the potential for Material Physical I njury to be caused to any party or to the Chino Basin from 
the implementation of the terms of the Groundwater Storage Program Funding Agreement (Agreement 
No. 49960) ("Funding Agreement") that was executed by I EUA, Th ree Val leys Mun icipal Water District, 
Watermaster and the Metropolitan Water Dlstrlct of Southern California ("Metropolitan") on June 1 9, 
2003. 

On April 2, 2003 In land Empire Uti l ities Agency ("I EUA") submitted an Appl ication under Article X of the 
Watermaster Rules and Regulations for a 1 00,000 acre-foot storage account in Watermaster's Storage 
and Recovery Program.  This storage account will be used to implement the terms of the Funding 
Agreement. Pursuant to Watermaster's Rules and Regulations § 1 0. 1 0, Watermaster provided Notice of 
this Appl ication on April 30, 2003. This Notice included the Appl ication and supporting materials as wel l  
as a staff report wh ich summarized the Appl ication, the Article X procedures relative to appl ications to 
participate in the Storage and Recovery Program, and a brief summary and analysis of the potential for 
Material Physical I njury to any person or the Basin due to the 1 00,000 acre-foot account. This analysis of 
the potential for Materia l  Physical I njury was based upon the previous CEQA analyses of the project, and 
a prel iminary analys is performed by Wi ldermuth Environmental. 

Both the Appl ication and the Notice of the Application anticipated that a fu ller Materia l Physical I njury 
analysis· would be made availableto· the parties p-riorto consideratiorfofthe

f
ApJ>lication oy Watermaster. 

In fact, the Application itself makes prospective reference to reports that were anticipated to be prepared 
by both Wildermuth Environmental and Black & Veatch. 1 During preparation of the analysis, however, it 
became apparent that a comprehensive analysis of Basin cond itions would be necessary and beneficial 
not only for the analysis of the 1 00, 000 acre-foot storage account, but also to assess other OBMP 
aciivities. 

Watermaster's analysis of the potential for Materia l  Physical Injury to be caused to any party or the Basin 
due to the 1 00, 000 acre-foot account is now avai lable for review by the parties. Because of the 
voluminous nature of the Report, Watermaster wi l l  only be serving th is notice of availabi l ity to the parties. 
Copies of the Report are available from Watermaster and wil l  be provided to any party who requests a 
copy. In order to avoid confusion, Watermaster has also included the original IEUA Application as well as 
Watermaster's April 30, 2003 summary and analysis with this distribution. 

1 The facilities design report from Black & Veatch is sti l l  under preparation, and shou ld be 
available to the parties prior to the August pool meetings .  However, Black & Veatch participated in the 
preparation of the Wildermuth Environmental analys is and all of the information from the faci lities design 
report that was requ i red for th is analysis was incorporated into section seven of the Wi ldermuth 
Environmental report. 



The Application and Watermaster's analysis wi l l  first be considered by the Pools at their Aug ust 1 4 , 2003 meetings. 
Under the Watermaster Rules and Regulations, consideration by the Advisory Committee and Board cannot occur 
less than 2 1  days after consideration by the last pool to consider the Application . Due to the extensive nature of the 
Materia l Physical I njury analysis and the fact that none of the parties have previously seen this analysis, 
Watermaster wi l l  provide an extra month for review of the report and agendize final approval of the Appl ication for the 
October 23, 2003 Advisory'Committee and Board meetings. 

The nature of the Funding Agreement requires that I EUA is the appropriate entity to act as appl icant for  the 
Application . The Funding Agreement broadly articulates the business deal terms by wh ich the Chino Basin parties 
have committed 1 00 ,000 acre-feet of storage space from the Storage and Recovery Program for Metropolitan"s use, 
in exchange for certain financial items of benefit. However, specific terms relating to the delivery of water into 
storage and the withdrawal of water from storage are primarily governed by the terms of the "Local Agency 
Agreements" between IEUA, Th ree Val leys and the local agencies. It is through these Local Agency Agreements 
that the local agencies have committed to construct the facil ities funded through the Funding Agreement. It is also 
through the Loeal Agency Agreements that the local agencies have committed to shift their production and extraction 
upon instruction from IEUA and Three Valleys in such a manner that water delivers and extractions from the storage 
account can be accompl ished .  Metropol itan is not a party to the Local Agency Agreements. Because of this, any 
conditions that Watermaster may place on approval of the storage account, wi ll necessari ly be implemented by the 
local agencies through IEUA and Three Val leys. For these reasons, IEUA rather than Metropol itan is the appropriate 
entity to act as the applicant under Article X of the Rules and Regu lations. 

Under the Funding Agreement, the schedule and location for all storage and extraction to and from the storage 
account wi l l  be formulated on a yearly basis depending on water needs of the parties and availabil ity from 
Metropol itan through the Annual Operating Plan. (Funding Agreement VI .A.3 .a ; )  Under the Fund ing Agreement, the 
Annual Operating Plan must provide sufficient information to a l low Watermaster to assess the potential impacts from 
the operation of the storage account on the Basin and the Judgment parties. (Funding Agreement VI .A.3 .b . )  
Watermaster reserves the right under the Funding Agreement to approve the Annual Operating Plan in accordance 
with the Judgment and the OBMP and reserves the right to require modification of the Annual Operating Plan if 
necessary. (Funding Agreement VI .A.3.c,.d . )  

Because it i s  not possible at this t ime to determine the specific nature of water deliveries and withdrawals for each 
year for the twenty-five year term of the Agreement, Watermaster's current analysis of the potential for Material 
Physical Injury is framed in terms of the g ross del iveries of a maximum of 25,000 acre-feet in put years, and a 
maximum withd rawal rate of 33,000 acre-feet with shift commitments in particular locations depending on obl igations 
as described in the Local Agency Agreements. 

Watermaster's approval of the Appl ication wi ll therefore be conditioned upon a yearly approval of the Annual 
Operating Plan. By th is method Watermaster wi l l  be ab le to ensure that the ongoing implementation of the program 
does not result in Material Physical Injury to a party or to the Basin .  As described above, such yearly approval by 
Watermaster is expl icitly provided for under the Funding Agreement. 

I f  there are no Contests to the Application, then under § 1 0. 1 7  of the Rules and Regu lations, Waterrriaster may 
approve or conditional ly approve the Appl ication based upon the record as created at the Pools. This record will 
consist of the Application and supporting material submitted with the Appl ication,  the Funding Agreement as wel l  as 
materials submitted in support of the Funding Agreement, Watermaster staff reports, and Watermaster's fu l l  analysis 
of the potential for Material Physical Injury. 
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July 2 1 ,  2003 

Chino Basin Watermaster 
Attention: John Rossi 
8632 Archibald Avenue, Suite 109 
Rancho Cucamonga, CA 91730-4665 

Wildermuth Environmental, Inc. 
23692 Birtcher Drive 
Lake Forest, California 92630 
Tel. 949/420-3030 
Fax. 949/420-4040 
Email mwildermuth@wildh2o.com 

Inland Empire Utilities Agency 
Attention: Richard Atwater 
6075 Kimball Avenue 
Chino, CA 91710 

Subject: Transmittal of Optimum Basin Management Program, Chino Basin Dry-Year Yield 
Program, Modeling Report, July 2003. 

Gentlemen: 

The Chino Basin Watermaster (CBWM), the Inland Empire Utilities Agency (IEUA), and the 
Metropolitan Water District of Southern California (Metropolitan) have developed a groundwater storage 
and recovery program for the Chino Basin. This effort was consummated in June 2003 with the signing 
of an agreement among these agencies to implement a 100,000 acre-ft dry-year yield program. 

The Black and Veatch Corporation was the lead consultant in the development of the facility and related 
operating plans for the dry-year yield program. Starting in February of 2002, Black and Veatch 
developed a series of preliminary dry-year yield plans with the participating water agencies. These plans 
were subsequently refined through an exhaustive series of meetings and engineering studies. The 
investigation reported herein is an assessment of the poteniial groundwater-related impacts from the 
proposed dry-year yield facility and operating plans. Black and Veatch is preparing a report that 
describes the facility and operating plans for the CBWM-IEUA-Metropolitan 100,000 acre-ft dry-year 
yield program. The Black and . Veatch report will be availa&le in late July or early August of 2003. 
Transmitted herewith is our report entitled Optimum Basin Management Program, Chino Basin Dry-Year 
Yield Program, Modeling Report, July 2003 that describes the potential impacts of the proposed 100,000 
acre-ft dry-year yield program on Chino Basin groundwater resomces. The facilities and related 
operating plans assumed in the Wildermuth Environmental (WEI) investigation were provided by Black 
and Veatch and will be documented in their forthcoming report. The new groundwater production 
facilities that could be constructed for the 100,000 acre-ft dry-year yield program are shown and analyzed 
in Section 7 of this report. 

WEI developed and applied a series of simulation models to project the impacts of storing 100,000 acre-ft 
of water via in-lieu recharge and the subsequent removal of this water from storage. The impacts 
evaluated in this investigation include groundwater-level impacts during the put, hold, and take periods; 
the losses of water from increases in groundwater storage; and the change in direction and speed of 
known water quality anomalies. CBWM requested that WEI determine if the proposed · dry-year yield 
program would cause or threaten material physical injury to a party to the Chino Judgment or to the Chino 
Basin as is required by the OBMP Peace Agreement. Based on the investigations reported herein, WEI 
concluded that there will be no physical material injury from the 100,000 acre-ft dry-year yield program 
to either a party to the Chino Judgment or to the Chino Basin. 



Mr. Rossi and Mr. Atwater 
Page 2 of 2  

July 21 , 2003 

We appreciate the opportunity to work with the CBWM, IEUA, Metropolitan, and the water purveyors in 
Chino Basin area on this very important project. Please call me if you have any questions regarding this 
report or ifwe can be of :further assistance. 

Sincerely, 

Wildermuth Environmental, Inc. 

Mark J. Wildermuth, MS, PE 
President, Principle Engineer 

Cc: Michael Fife, Hatch and Parent 
David Argo, Black and Veatch 

20030721 transmittal latter.doc Wildermuth Environmental, Inc. 
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Ch ino  Basin Dry-Year Yie ld Program 
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CHINO BASIN WATERMASTER 

NOTICE 

OF 

APPLICATION(S) 

RECEIVED FOR 

WATER TRANSACTION - STORAGE ACCOUNT 

Date of Notice: 

April 30, 2003 

This notice is to advise interested persons that the attached application wil l come before 
the Watermaster Board on or after 90 days from the date of this notice. 



NOTICE OF APPLICATION(S) RECEIVED 

Date of Application�: April 2, 2003 Date of this notice: April 30, 2003 

Please talce notice that the following Application has been received by Watermaster: 

A. Notice of Application for 1 00,000 acre-feet Storage Account by JEUA on behalf 
of Metropolitan Water District of Southern California. 

This Applicatio11 will first be considered by each of the respective pool committees on 
the following dates: 

Agricultural Pool: 

Appropriative Pool: 

Non-Agricultural Pool: 

June I 2, 2003 

June 12, 2003 

June 12, 2003 

This Applic«tio,z will be scheduled for consideration by the Advisory Committee 110 

earlie,· t/1a11 11i11ety-days from tile date of tltis notice a,id a 111i11im11111 of twe11ty�o11e 
cale11da1· days after the 1ast pool conm1ittee reviews it. 

After consideration by the Advisory Committee, the Application will be considered by 
the Board. 

Unless the Applicatio11 is amended, parties to the Judgment may file C011tests to the 
Applicatio,i with Watem1aster witlti11 seve11 cale11dar days of when the last pool 
conm1ittee considers it. Any Co11test must be in writing and state the basis of the 
Co!lfest; 

Watennaster address: 

Chino Basin Watennaster 
8632 Archibald Ave., Suite 1 09 
Rancho Cucamonga, CA 91 730 

Te!: (909) 484-3888 
Fax: (909) 484-3890 



CHINO BASIN WA TERMASTER 
8632 Archibald Avenue, Suite 109, Rancho Cucamonga, Ca 91730 

Tel: (909) 484.3888 Fax: (909) 484-3890 www.cbwm.org 

JOHN V. ROSSI 
Chief Executive Officer 

DATE: April 30, 2003 

TO: 

SUBJECT: 

Active Parties of Chino Basin Watermaster 

Summary and Analysis 
Notice of Application for 1 00,000 acre-feet Storage Account by IEUA on behaJf of 
Metropolitan Water District of Southern California 

J. INTRODUCTION 

The Inland Empire Uti l ities Agency ("IEUA�}, on behalf of the Metropolitan Water District of Southern 
California ("Metropolitan"), has submitted an Application under Article X of the Waterrnaster Rules and 
Regulations for a storage account in the amount of 1 00,000 acre-feet. This Application has been 
submitted in order lo implement the terms of the Groundwater Storage Program Funding Agreement by 
and among Metropolitan, IEUA, Three Valleys Municipal Water District and the Chino Basin Watermaster 
{Agreement No. 49960) that was approved by the Watermaster Advisory Committee and Board on March 
27, 2003. 

11. ARTICLE X APPLICATION RULES AND PROCEDURES 

Under Watermaster's Rules and Regulations § 10 .  7, any person may request Watermaster's approval of 
an Agreement to participate in a Storage and Recovery Program by submitting an Application to 
Waterrnaster that, at a minimum, includes the following information: 

(a) .  The identity- of-the person{s} thatwill Recharge, Store -and Recover the water as well -as 
its ultimate place of use; 

(b) The quantity of water to be Stored and Recovered; 
(c) The proposed schedule for the Recharge of water for storage, if any; 
(d) The proposed schedule and method for Recovery; 
(e} The location of the Recharge facil ities through which the Stored Water will be recharged; 
(f) The location of the Production facilities through which the Stored Water will be recovered; 
(g) The water levels and water quality of the Groundwater in the areas likely to be affected 

by the Storage and Recovery, if known; and 
(h) Any other information that Watermaster requires to be included. 

Watermaster shall have no obligation to process incomplete Applications.  (Rules § 10.3(a).) Watermaster 
staff ha:;; reviewed the Application and the previously approved Funding Agreement and finds that the 
information required by the Rules and Regulations has ·been provided as reasonably required to allow 
Watennaster to analyze the Application for its potential to cause Material Physicat Injury. 

Under Rules and Regulations § 8 . 1  (h), each Groundwater Storage Agreement shall include but not be 
limited to the following components [Judgment Exhibit •r• ,r 3.J: 

(i} The quantities and the term of the storage right, which shall specifically 
exc_lude credit for any return flows; 



Water Transaction Summary & Analysis April 30, 2003 

------"\'·i)__A_s.tatement of the priorities of the storage right as against.oY.erly.ing, 
Safe Yield uses, and other storage rights; 

(iii) The delivery rates, together with schedules and procedures for 
spreading, injection or in-lieu deliveries of Supplemental Water for direct 

(iv) 

(v) 

use; 
The calculation of storage water losses and annual accounting for water 
in storage; and 
The establishment and administration of withdrawar schedules , locations 
and methods.  · · · 

Under the Rules and Regulations § 8.1 (f)(ii}, Watermaster may not approve an Application to store and 
Recover water if it is inconsistent with the terms of the Peace Agreement or will cause any Material 
Physical Injury to any party to the Judgment or the Basin. Any potential or threatened Material Physical 
Injury to any party to the Judgment or the Basin caused by the storage and Recovery of water shall be 
reasonably and ful ly mitigated as a condi tion of approval. In the event the Material Physical Injury cannot 
be mitigated, the request for storage and Recovery must be denied. (Peace Agreement § 5.2 (a) (iii) . )  
Applications for the storage of Supplemental Water shalt be processed in accordance with the provis ions 
of Article X. 

Compliance with the Peace Agreement § 5.2(c) concerning the broad mutual benefits of the allocation of 
1 00,000 AF to Metropolitan under Agreement No. 49960 has already been the subject of Watermaster 
review and approval. The Appl fcation that has been submitted by IEUA merely Implements this previously 
approved agreement and this Waterrnaster's review is limited to an analysis of the potential for Material 
Physical Injury to result from the activities described by the Application. 

Il l. SUMMARY OF THE APPLICATION 

The Application identifies the maximum quantity of the storage account at 1 00,000 AF. This is with in the 
targeted 500,000 AF identified in the Peace Agreement as the Storage alid Recovery Program. 

The Application identifies the method of placement of water in storage as in-l ieu defivery by Metropolitan. 
The specific amount of water to be delivered into storage will be determined according to availability by 
the Operating Committee under Agreement No. 49960. However, the maximum that can be placed into 
storage in any one year is 25,000 AF. 

Recapture from storage will be accomplished by pumping from wells. A list of new wells to be constructed 
under ls provided by the Application and can be found as Exhibit H to Agreement No. 49960. While these 
-new-facilities are constructed- in- order to -provide the abifity·to· recapture the wateroun:if storaJ1e;·u- is _ ____ - - - -
recognized that the production of water out of the storage account will be determined by the Operating 
Committee by lookfng at the gross production from the participating entities and comparing this with past 
pumping. Under the Application, the maximum amount !hat can be recaptured from storage in any one 
year is 33,000 AF. 

Specific commitments by the appropriators to take the in lieu deliveries of water and to shift to increased 
groundwater pumpfng to accomplish the recapture of water are detailed in the Local Agency Agreements 
which are in the process of being approved by each of the local agencies. A schedule of the shift 
performance obHgations for each of the participating entities is included with the Appficatfon. 

As wel l as Form 6,  the Application also includes a Recapture Form 4. 
• • • • • • • • • • •• • • •  ' • • • • • • • • • • •  • • • • • • • • • •• • • • • •  • • •  ••• • • " •• • • • • • • • •• • •• • • • • • • . .  • • w • • • -

IV. SUMMARY OF ANAL YSJS OF POTENTIAL TO CAUSE MATERIAL PHYSICAL INJURY 

In addition to provid ing a summary of the Application, Watermaster's notice of the Application is required 
to provide a reasonable preliminary analysis of the potential for the activities described in the Application 
to result in Materi�I Physical Injury {Rules § 10. 1 0) 

N:\Administration\Wa!er Transactlons\Summary Analysis - Walennasler\2002-03\No!lce of Application for Storage - !ELIA.doc 
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In December 2002, Wildermuth Environmental performed an in i tial review of the proposed project 
descriptions within the Groundwater Storage Program Funding Agreement, includ ing the facil ities and 
operating plans, to determine consistency with the Chino Basin Optimum Basin Management Program 
{OBMP) and the OBMP Program Environmental Report (OBMP PEIR), and to answer three specific 
questions: 

Will the proposed project cause groundwater levels to rise unacceptably, causing high groundwater 
problems to structures? 
Will the proposed projects adversely impact groundwater quality? 
Wil l the proposed project adversely impact Santa Ana River qual ity? 

Wildermuth Envtronmental is currently completing a more detailed report based on more specific 
information that has been developed since December. This report will be available in advance of 
consideration of the Application by Watermaster. 

The proposed Appl ication would result in a temporary rncrease in the storage in the Chino Basin by as 
much as 1 00,000 acre-ft. Water would be put into storage by taking imported water through surface 
water treatment plants and reducing groundwater pumping during put years.  The stored water would be 
recovered by reducing the use of imported water during dry years and increasing groundwater production. 

OBMP PEIR Figure 4.5-51 shows the projected steady state groundwater elevations for full OBMP 
implementation. The OBMP PEIR  Figure 4. 5-53 mustrates the change in groundwater levels that is 
expected to occur in the Chino Basin by implementation of the OBMP. The time frame that this change in 
groundwater level was projected to occur was over 1 ODs of years. The changes in groundwater levels 
range from zero just north of the OBMP desalters and increase to about 60 to 80 feet under the Montclair 
and Fontana areas. The change in storage associated with the OBMP is about 200,000 acre-fl :- 1 00 ,000 
acre•ft greater than the storage described by the Application. 

Will the proposed project cause groundwater levels to rise unacceptably hiah causing high groundwater 
problems to structures? 

No. The modeling work done for the PEIR estimated the cumulative effect of OBMP projects . 
Based on these model projections {refer to Figure 4.5-53 of OBMP PEIR}, it was estimated that 
implementation of the OBMP could cause groundwater levels to rise: up to 40 to 60 feet 
throughout the northern half of the basin; up to 60 to 80 feet under the Montclair and Fontana 
areas; and possibly as much as 200 feet under the Montclair and Upfand basins. Under each 
recharge basin, the depth to groundwater will be 200 feet or greater after implementation of the 
·osMP:- -Groun-dwaterJevels north ofthe desaIterweIi- fields:wurremain- ··100-r�ret ormore b-elaw
the ground surface with the storage associated with the Application, and in most cases 200 feet 
or more. 

Wil l the proposed proiects adversely impact groundwater quality? 

No. The modeling work done for the OBMP PErR (refer to Figure 4.5-55 of OBMP PEIR) 
estimated the cumulative changes in direction and speed of groundwater movement from the 
implementation the OBMP. As mentioned above, the increase in groundwater storage associated 
with the ultimate OBMP implementation is about 200,000 acre-ft or twice that being proposed in 
the Application. The modeling results showed that the relative displacement of known waler 
quality anomalies is similar for with and without OBMP conditions. That is, the storage 
associated with the Application will not significantly redirect or accelerate the movement of known 
water qual ity anomalies. 

. . 

Water qual ity degradation from temporary increases in groundwater levels flushing contaminants 
from the vadose zone was not explicitly investigated in the OBMP PEIR. The safe storage 
capacity was defined in the OBMP as the unused storage space that can be used without 
significant water quality impacts and was estimated to be about 500,000 acre-ft (WEI , 1 999). The 
proposed DYYP use of 1 00 ,.000 acre-ft is well within the safe storage. 

N:\AdminislraUon\Wa!er Transaclions\Summary Analysls • Walerrnaster\2002-03\Notice of Application for S!orage - IEUA.doc 
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Will the proposed project adversely impact Santa Ana River quality? 

No, as long as Watermaster conducts recharge operations in the basiil as described in the OBMP 
Peace Agreement, and Watermaster and IEUA implement the OBMP desalter projects that 
maintain hydraul ic control. Groundwater outflow, if arlowed to occur, would degrade the Santa 
Ana River because the groundwater quality in the lower Chino Basin is poorer than the River. 
Per the Peace Agreement, Watermaster must consider balancing recharge and discharge in each 
management zone and subarea when making decisions regarding the location and magnitude of 
artificial recharge. This would apply to all d iscretionary recharge activities of the Waterrnaster 
and other entities that desire to recharge the Chino Basin. One of the goals of the OBM P is to 
maximize the yield of the Chino Basin by reducing groundwater outflow to the Santa Ana River 
aild,  where possible, to maximize recharge of the Santa Ana River into the Chino Basin . The 
modeling work done for the OBMP PEIR showed that outflow of groundwater from the Chino 
Basin to the Santa Ana River would decrease with ultimate OBMP implementation. That is, with 
balancing discretionary recharge and the construction of the OBMP desalters, the outflow of 
groundwater from the Chino Basin to the Santa Ana River will decrease even though the storage 
in the basin increases 200,000 acre-ft. This is demonstrated graphicaUy in OBMP PE!R Figure 
4.5,51 . 

N:\Admlnlslralion\Waler Transaclions\Summary Analysis - Watenna:.ler\2002-03\Notice of Application for Slorage - IEUA.doc 
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I n land EmP-ire 
UTILITIES AGENCY . 

Apri l 2. 2003 

Mr. John Rossi , Chief Executive Officer 
Chino Basin Wutem1uster 
8632 Archibald Ave, Sui te 1 09 
Rancho Cucamonga, CA 9 17 30 

9400 Cherry Ave. , Bldg A • Fontana, CA 9233!$ 
P. O  Box 697 o Rancho· Cucamonga, CA 9 1 729 
TEL (909) 993-1600 ,. FAX (909) 357-3884 

www.ieua org 
A A!unldp1/ W•lor llfslllcl 

Subject: Application for 1 00,000 AF Storage and Recovery Program with 
Metropolitan Water District and the local Agency Participants. 

Deur Mr. Rossi: 

On behul f  of the Metropol i tun Water District of Southern Cal ifornia. Three Val leys 
Municipal Wnler District, and euch local agency partidpam1 the Inland Empire Uti l i ties 
Agency submits this letter, Form 6 and a copy of "standard" agreement with the local 
agencies participating in the MWD Dry Year Yield Conjunctive Use Program. IEUA's 
Board authorized upprovn l of the MWD Dry Year Yield Conjuncti ve Use {Funding} 
Agreement No. 49960 on Februnry 5, 2003. IEUA's Board a lso approved and authorized 
executi on of the local ngency participation agreements on March 5, and upproved 
arnendments on April 2, 2003. 

This application is submi tted consistent wi th the requi rements fbr Regional Storage and 
Recovery Program Section 5 .2 © prov isions of the Peace Agreement tmd the Rules and 
_B-�g-�J��!9_i:1_§ _§_ection 8.3. The requirements of Section I O. 7 of the Ru les and Regulations 
have been documen ted and ure surnmarizei

f

oelow . . -- - . .  

(A ) Metropol i tun Water Dis tricl of Soulhem Cal i fornia  through i ts member 
agencies, IEUA and TVMWD, w i l l  provide imported water for stornge and 
recovery vi u di rect replenishment, 'injection, or in lien .. 

(B ) Consjstent with the Agreement between MWD, TVMWD, IEUA,  and 

(C) 

{D ) 

Watermaster the nmounts of water pl aced i nto storage and recovered wi ll be 
administered through an Operating Committee . 

The schedule for recharge i nto the MWD account wi l i  be subject of an 
Annua l Opernting Plan consistent wi th the Agreement.. 

The recovery of  MWD water from the 100,000 storage account wi l l  also be 
consisten t wi th the Agreement and Uu! Annual Opemting Pl an (s). 

50 9�ars of �effence. in 'Water !l{.esource.s :Management· 
� n �.n "\ n n n  



Mr . .John Rossi, Chino Basin Watermnster 
Apri l 2, 2003 
Page 2 

(E) The location of recharge is ful ly descri bed in the CEQA documents and the 
Watermaster' s adopted Recharge Master Plan. 

(F) The locations of new production faci lities have been CEQA cenified by 
IEUA and are ful ly described in the Black and Veatch preliminary design 
report and Exhibit H of the Agreement. 

(G) Water Level information i s  documented on the groundwater involving studies 
funded by the MWD funding agreement ($1.6 mi ll ion) by Wildermuth 
Environmentul 

S incerely, 
INLAND EMPIRE UTILITIES AGENCY 

� 
Richard W Atwater 
Chief Executi ve Officer 

Gen�rnl Manager 

Enc . 

94DD Cherry Ave . Bldg A, Fontana, GA 92335 o P.O Box 5!17, Rancho Cucamonga, CA 9 1 729 



Form 6 
APPLICATION BY A PARTY TO THE JUDGMENT 
. .. . . . . . . ... .... ..... ............... ·- ·-········· TO----------- . .... . ...... . . . .... ... . .. .. .  ·-···•-· ........ ___ ___,_ 

PARTICIPATE IN A STORAGE & RECOVERY PROGRAM 

APPLICANT 

Inland Empire Utilities Agency on behalf of 
Metropolitan Water District of Southern California 
Name 

9400 Cherry Avenue, Bldg. A 
Street Address 

Fontana CA 
City State 

92335 

March 1, 2003 
Date Requested 

100.000 . Acre-feet 
Amount Requested 

Zip Code 

Date Approved 

__ ...__ Acre-feet 
Amount Approved 

·· Telephone: _ _...(9....,0""'"9).._.9...,9=3-=-1,_,_7"""'40"--__ _ Facsimi1e: _ _,_(9:a..:0=9.,_) 4_,_,2=8'-'-6=1=64..:;.. ___ _ 

TYPE OF WATER TO BE PLACED IN STORAGE 

[ ] Recycled [ X ] Imported [ ] Both 

METHOD AND LOCATION OF PLACEMENT IN STORAGE - Check and attacb all that may apply 

[X] Recharge (Form 2} 
[ ] Transfer of Right to Water in Storage (Form 3) 
[ ] Transfer from another Party to the Judgment (Fonn 5) 

In-lieu pursuant to Metropolitan Funding 
Agreement 

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach aJI that may apply 

[X] Pump from wells (Forn, 4) 
[ ] Transfer to another party to the Judgment (Form 3) 

FEASIBILITY PLAN' TO ACCOMPLISH STORAGE & RECOVERY PROGRAM ATTACHED? 
Yes [ ] No [ X ] Analyzed th rough approval process of Funding Agreement. 

WATER QUALITY AND WATER LEVELS 

What is the existing water quality and what are the existing water levels in the areas that are likely to be affecte�? 

MATERIAL PHYSICAL INJURY 

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be 
caused by the action covered by the application? Yes ( ]  No [XJ 



Form 6 (cont.) 

If yes, what are the proposed mitigation measures, if any, that might reasonably to imposed to ensure that the action 
does not resulfinN.ratefiarPliys1cal1fijury to a party to theJmigment or tlieBasinl 

CEOA Compliance completed and certified by Applicant 

ADDITIONAL INFORMATION ATTACHED Yes [ X J  No [ ] 

IEUA 
Applicant 

TO BE COMPLETED BY WATERMASTER: 

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL; -------

DATE OF APPROVAL FROM AGR1CULTURAL POOL: _______ _ 

DATE OF APPROVAL FROM APPROPRIATIVE POOL: 

HEARJNG DATE, IF ANY: ______ _ 

---------

DATE OF ADVISORY COMMITTEE APPROVAL: _____ _ 

DATE OF BOARD APPROVAL: --------

SB 327916  v l : ODBJSD DllOI 



Form 4 
APPLICATION OR AMENDMENT TO APPLICATION 

�------------------T-0----· ---···•--·-·-··-···--···~···~···-···"·"··---······ .... · .... -._---·-~-•···--····--·······-·•· .. --------' 

RECAPTURE WATER IN STORAGE 

APPLICANT 

Inland Empire Uti li ties Agency on behalf of 
Metropo1itan Water District of Southern California 
Name of Party 

9400 Cherry Avenue, Bldg. A 
Street Address 

Fontana CA 
City State 

92335 
Zip Code 

March l . 2003 
Date Requested 

1 00,000 Acre-feet 
Amount Requested 

Max 33,000 AFY · 
Projected Rate of 
Recapture 

Date Approved 

Acre-feet ---
Amount Approved 

Projected Duration of 
Recapture 

Telephone: -""""'< ..... 9=09..,.)""""9=93"--"'""1 7'-'4=0 ___ _ Facsimile: _ __.(-"-90=9"""")....;.4=28"'--""""6"'"'1 6"'-'4'------

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [ X ] NO 
IF YES, ATTACH APPLICATION TO BE AMENDED 

IDENTITY OF PERSON THAT STORED THE WATER: Metropolitan Water District of Southern California 

PURPOSE OF RECAPTURE 

[ J Pump when other sources of supply are curtailed 
[ ] Pump to meet current or future demand over and above production right 
[ ] Pump as necessary to stabil ize future assessment amounts 
[X] Other, explain: Pump pursuant to call by Metropolitan of stored water 

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange) 

PLACE OF USE OF WATER TO BE RECAPTURED 

Within service area of aeencies participating in Metropolitan Funding Agreement {see attached shift 
obligation schedule · · 

LO.CATION.OF. RECAPTURE FACILITIES {IF DIFFERENT FROM REGULAR 
PRODUCTION FACILITIES) 

Facili ties constructed pursuant to Metropolitan Funding Agreement 

WATER QUALITY AND WATER LEVELS 

What is the existing water qual i ty and what are the existing water levels in the areas that are likely to be affected? 
See Watennaster Summarv and Analvsis of Aoplication and reports by Wi ldennuth Environmental 



MATERIAL PHYSICAL INJURY Form 4 (cont'd) 

··�-Js-the-A.-pp]icant~aware-of-any-potentiaJ-MateriaI-PhysicaHnjury-to·a-party-to-the-Judgment-or-tbe-Basin-that-may-be----C. 
caused by the action covered by the application? Yes [ ]  No [X] 

If yes, what are the proposed mitigation measures, if any. that might reasonably to imposed to ensure that the action 
does not result in Material Physical Injury to a party to the Judgment or the Basin? 

ADDITIONAL INFORMATION ATTACHED Yes [ X ]  No [ .] 

IEUA 
Applicant 

TO BE COMPLETED BY WATERMASTER: 

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL: ----------

DATE OF APPROVAL FROM AGRICULTURAL POOL: ------------
DATE OF APPROVAL FROM APPROPRIATIVE POOL: _______ _ 

HEARING DATE, IF ANY: _______ _ 

DATE OFADVISORY COMMITTEE APPROVAL: -------

DAT� QF l:}_OARD APPROVAL: ______ _ Agreement #: ____ _ 

Sil 328032 v I :  008350 DODI 
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Dry Year Yield Project .. Allocation of Funding w/ JCSO 
April 15, 2003 

TOl�l lntroasad Ylold 

Revlsr;id 

FUndlnl! Allocallon m!3l cosl Por Shlll' Porfarmarum Ohlrnat1on ' i AF wons Tfnatmanl 
Aouncy Troa1m11n1(5J Na.Wolls Wo11(4) Total T<li!Dlmont WDH{,'I) TQIBI Walls nonlmont(li] Tai.al Cast par 

l,FY AFY AFY /1.fY . AP( $ 11511 S' ll� AVIH'llflO AF 

Pomuno C/,11 3,1 10 . . 3,110 :uioo . 2,000 1,70D1QDD 1,71111.l!.110 850 

Monie Vista 1 ,60D 1 l!,4t9 4,01!1 1 ,!i4•1 2,''111 3,llli3 1,572,561 1,428,2011 3100D,781 757 650 
So11 Anl11nla - - . - - . . 
Clllria 1,201 . 1,7.01 1,1.59 1 ,15!1 . 1 ,D72,1143 1 ,071!,043 925 

Upland 3,111;1 3.1'10 3,001 . ;;i,io1 2.176.054 2,77Dill!4 925 
Chtno ttm, 1 ,!i0D 1 ,'500 1 ,448 - 1MB . 1 ,338:,93.8 1,:i:m,9�0 925 
CCWD 3,�DD :J 7,2511 10,458 a,qoa G,� 9,1120 �.2◄5,950 2,ll5G,400 7,1112.:a.11 7311 B50 
on111110 1 ,800 :J 7,258 811$:11 t,li44 6,S3l 8,076 4,24S,968 1 .�211:wo S.574,168 7D3 (;50 

Subtolnf 1!1,3:l1 7 10 1135 32.25!1 1:J,1114 16,4114 2!1.� 10,064,516 12,599,044 22 &5-'l��o 774 650 

Rnlaarv<> lcr un,.ub,.crlborJ F1111tl" {G} 411,!,7!i 48,575 
.JCSCI lBI 
UR!fllb$CrlbU<I 1111 m 

'total 

2,qoo 2,QOIJ 1 ,40�.ooa 

1 ;133 1;733 1,'i!IIJJl65 

11j1& I 1 s 11H I 33 1100 ti 111,UIM,516 I 15 �JS 'IIM I 

Crllerla for Allocallon ·of 'Fum:llng: 
1l aauall All-tfa.n nfGruntl'JJnds an two Fll<:li>n,; 
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XlCAC Al3ENCYAGREEMEN'-r----------------' 

This Agreement is entered into as of Ja:.-;i:i:.J' ! 2003, by and among the I 
Inland Empire' Utilities Agency ( .. IEUA"). a municipal water district duly organized and existing 
Wlder the laws of the State of California, Qieo Raci.-i Watcrraastsr {�WatSfmastemnd the Mame 
Vista Waier District. l "'Local A!!encv-). a court ereated entity existing 1mde:i= the laws a Countv 
Water District onmnized oursuant to Countv Water District Law: Division 12. Section 30000 et sea. 
efEhe g1:a!e of Ca!ifomfe., and �be Lccel ;t;:nc;.- ( ... ':.m:a! ,·'.gz:1:y"), a .:!:ll=r 
s:rnni-ed ., ... d , •. .:stir er tEJd<>r •be h,- -f ·1•a §•o�a 0"' r .. ,; .. ,,=ia of ,!,l·e vuater Code ,:;;;: .:::: . :::::n ...... c_, •tr - _,.. .a . ... ....  v -1- '-·- wl ---t-, .....  _ W ,v . 

WI'INESSETH: 

WHEREAS, in March 2000, California voters approved Proposition 13  c«Prop. 1371
) 

authorizing the State of California to sell $ l .97 billion in general obligation bonds for water related 
projects throughout the State. The Governor's Budget Act for 2000, Chapter 52, Statutes of 2000, 
appropriated to tile California Department of Water Resomces ("DWR") local assistance grants for 
groundwater storage and supply reliability projects in the amom1t of $161,544,000 by budget item 
3860-0 1 -6027, payable from the Interim Reliable W?ter Supply and Water Quality Irrfrastructure and 
Managed Subaccount; and 

WHEREAS. Metropolitan was subsequently selected by DWR as a grant recipient for $45 
million (the · .. Prop., 13 Funds") to be used fur groundwater storage projects within its service area. In 
a letter dated October 13, 2000;, DWR set forth the specific tenns and conditions of the grant to 
Metropolitan; and 

WHEREAS, on September 20, 2000, Metropolitan sent a letter to its twenty-six member 
public agencies ( consisting of cities. mwrlcipal water districts and a county water authority within its 
5,1 55 square-mile service area covering portions of Los Angeles. Orange, San Diego, Riverside, 
San Bernardino and Ventura Counties). requesting a list of groundwater storage projects to be 
considered for Prop.-1 3 Funding. On November I ;  2000� Melropo)itan delivered to those member 

I ·public ·-agencies that indicated -an interest in the -Prop� B -groundwater--storage -programs,.;l! fef..4he · · 
Request for Proposals for Participation in Groundwater Storage Programs Using Proposition 13 
Funds. RFP No. \VRM-2 (the nRFP"); and 

WHEREAS, Metropolitan anticipated that programs funded by the Prop. 13 Ftmds would 
store water (by various methods) that Metropolitan imports from the State Water Project and the 
Colorado River. This stored water would be pumped by the member agency (or a sub�agency} with a 
corresponding reduction in swface water deliveries from Metropolitan. As a result, Metropolitan 
would have a greater amount of water to distribute within its service area. In addition, such 
groundwater storage programs are part of a larger effort to meet water supply demands in Southern 
California, as specifically set forth in the Integrated Water Resources Plan approved by 
Metropolitan's Board of Directors in 1996, and the Groundwater Storage Principles adopted in 
coIU1ection therewith by Metropolitan's Board of Directors in Januaxy 2000; and 
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entered into a G�!:m:::!�
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�;:g�:::�!t 
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53

�;:��t= !r;!����� I 
with Metropolitan, Three Valleys MunicipaJ Water District and Chino Basin Watermaster whereby, 
among other things, funding V.'J1l he provided to finance the Monte Vista W:iJer District facilities 
listed on Exhibit A hereto {tJ1e .. Local Agency Facilities") which are necessary to enhance a 
groundwater storage program in the Chino Basin� and 

WHEREAS. IEUA desires to pass through to tl1e Local Agency a.��fundin12. 
received by 1EUA under the Metropolitan Agreement which are allocable to the Local Agency 
Facilities for use by the Local Agency to construct the Local Agency Facilities; and 

WHEREAS, in exchange for such �ding, the parties llereto intend that the Local 
Agency asswne all obligations of IEUA under the Metropolitan Agreement and all obligations 
relating to the Local Agency Facilities. whether such obligations are imposed by Metropolitan, DWR 
or another entity, such obligations including but not limited to the obligations recited in Sections m. 
IV. V, VII, X. XI and XJI of tbe Melropolitan Agreement; 

NOW THEREFORE, the parties hereto do agree as follows: 

Section 1 . Definitions. A1l capitaJized tem1s used herein and not otherwise defined sha11 
have the meanings given in the Metropolitan Agreement. 

Section 2. Effective Date: T ennination · Date� This Agreement shall become effective 
upon_ the Effective Date of the Metropolitan Agreement and shall terminate 6p6fl25 vear5 tbl1o\ving 
the t-;;Fmination of the 1Vlee=epo!itm1 i\greeraem:-effective date. 

Section 3. FanaiB!! of Leca-1 A::esc•; F::cilities. All an=ieents a11ecebfo te the-!::eeal 
ASa!n�eitffies--eisaEEee-4e- IEUA Duties. fn exchan!?e for !he Loca! Al.!encv duties . and 
obli!mtions established under Seet:i-e�the MeevF9lifm!Dr0visions of this Agreemenl JEUA shall 
ee-paiereimb11rse the Local A!!encv an amount eaual to focal :\geaey fer $3. 1 07 .0 l "J for project 
related exoenditures associated with the construction of one or more of the Local Agency Facilities 
listed on Exhibit A. lEUA acknowlede:es and mrrees tJmt the Local Agencv Facilities shall be 
comorised --oLone --m:- -more--of- the- -facilities - -listed - -in--Exhibit-A · • • -Pavment-- -bv--IEUA--to --the- -Local
Allencv shall be in accordance with the provisions of U1e Metrooolit.an Am-eement. IEUA further 
am:ees to fund all costs necessarv to reactivate that oortion of the e:cistimz brine disoosal svstem. 
commonlv know as West Fdison Non-Reclaimable Waste Line� necessarv to oermit brine disoosaI 
from the joint Citv of Chirio/i'v1VWD Ion Exchamze Facilitv located at the Palo Verde Slreet and 
Benson Avenue site to the West Edison Non-Reclaimable Waste Line. IEUA's obli!mtion to fund aIJ 
costs necessruv to reactivate the West Edison Non-Reclaimable Waste Line shall be exclusive of and 
in addition to IEUA's oavment to l11e Local A2encv of the $3. 1 07.0 11. rEUA furtl1er aerees tlmt it 
wm comolete all necessatv imorovements to oermit reactivation of this oortion of tl1e West Edison 
Ngn�Redaimable Waste Line bv no later than December ?006_ or as mutuallv a!!reed to bv IEUA 
and the .Local Ae:encv. 

Section 4. Local Agency Duties Generally. LocaJ Agency hereby accepts and agrees to 
perform all of IBUA's duties lmder the Metropolitan Agreement relating to the Local Agency 
Facilities, it bting the intention of IEUA and Local Agency that Local Agency will be directly 
responsible for all aspects of conshucting, operating and maintaining the Local Agency Facilities in 
accordance with the Metropolitan Agreement. Local A2:encv s11all onlv be reauired to increase its 
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O\-er;:i.i l iet:nl ,rrounawmer oroducffon caoacilv m an ilmolli,1 eauff.1-to that te«em::i1Nnn·-➔:eoo acie·
feet thnt eouais the oercenia2e of IEUA oavmem to ci1e Lee.al A!!encv of the 53. ·I 0 7. 1 0] .  

Section 5. Illustrative List of Local Aii:ency Duties.. Among the duties Local Agency 
shall perform are those set forth below in this Section. Such duties are merely iJlustrative of the 
duties Local Agency shall perform and do not limit Local Agency's responsibilities hereunder. 

(a) Construction Duties. Local Agency shall pecfonn all of rEUA's duties with respect 
to the construction of the Local Agency Facilities which are set forth in the Metropolitan Agreement 
Such duties include but are not limited to (i) obtaining the Required Approvals applicable to the 
Local Agency Facilities pursuant to Section ffi(C) of the Metropolitan Agreement, (ii) providing for 
the planning and preconstruction requirements of Section IV{A) of the Metropolitan Agreement 
which relate to the Local Agency Facilities. (iii) providing for the construction of the Local Agency 
Facilities in accordance with Section IV(B) of the Metropolitan Agreement, and (iv) completing 
construction of the Local Agency Facilities in accordance with the timeline set forth in Section IV(B) 
of the Metropolitan Agreement including retaining and supervising qualified contractors. 

(b) Cost Overruns. LocaJ Agency agrees to pay t:Lfor any cost ovemms aHocahle to the 
Local Agency Facilities �pursuant to Section V(B). In addition� Local Agency shall pay .!Lany 
an10unts due to Metropolitan pursuant to Section V(B)(2) which a=eis allocable to tbe Local Agency 
Facilities. __.::. Should bids for construction of the HH:!::r.rn=i:-Local Ae:encv Facilities exceed the 
Approved Budget by more than five uercent (�%). JEUA ·-m.rt wiU review such cost increase with 
MetTFmeJit.m the Local A!lencv to determine the appropriate way to proceed with the program and 
Metranslrnm the Local A2encv mav authorize :@d IEl.l;\ iiiiff;;:Jil'fffiW5-:!t=rne :a a cost share, to 
change � scope of the project, or to discontinue the project. all in accordance with 
Section V(B}(2) of the Metropolitan Agreement 

· · 

(c) Operation and tvfaintenance Duties. With respect to the Local Agency Facilities, 
Local Agency agrees to perfonn those certain duties listed in -Seetioa IV{B) · of the- Metropolitan 
Agreement, namely: 

(i) Cause the Local Agency Facilities to be operated and maintained in as good 
-miff -efficient condition as upon-their c:-oriSlrnction, ·· ori:lmaty an.it 'teasonable wear- --and 
depreciation exceptecL . and otherwise in accordance with industry standards (and DWR 
standards and requirements. if any); 

(ii) Provide for all repairs, renewals, and replacements necessary to the efficient 
operation of the Local Agency Facilities; 

(iii) To the extent ex:isting facilities are utilized for the Program, provide for aU 
repairs, renewals, and replacements necessaiy to the efficient operation of such existing 
facilities; 

(iv) · - · - · · Certifj· the ilffi6l:h1t of-water ia the 'MetrepolitarrStorage -.Account pursuant le 
the-Gperating Ce�e-aeceWJting; and 

(iv) Upon call by Metropolitan for Stored Water Delivery. operate Facilities) 
combined with the existing infrastructure. at Operational Capacity Thresholds necessary to 
meet perfomrance targets as outlined in Exl1ibit G of the Metropoliton Agreement. 
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(dJ Delivery of Metropolitan Water. Watermaster and lEUA will allocate Metropolitan 
water supplied by Metropolitan':,:; +mst-Storage Account (replenishment, injection or in lieu) through 
an annual operating plan to be approved by IEUA and Watennaster. To the extent that Local Agency 
is allocated Metropolitan in lieu water. rate and charges paid by the Local Agency for such in lieu 
deliveries shaH be based upon IEUA rates and charges adopted its Board of Directors for tlie 
Metropolitan Dry Year Storage Program from time-to-time. 

(e) Groundwater and Pumping RespoDSioilities. Local Agency aclmowledges and 
aurees that Metropolitan has the right to demand tne pumping of stored water in the Cirino 
growidwater basin..- in the ma-cimum nmount indicated herejn. Local Agency shall reduce its 
imnoned water and provide for the pumping of stored water fea a pr□ ?-z�a =asfa det:�m"1:i:1ed by IEU.\ 
nn.__llie aac;c i;..C aP =p,.,i;,.....i..1.!!!L_,-=='-"�,.h,,-a'--f pt"mP"'E .. , __ t t. .. ... a£:r=crn=nt- -�·= .. t. n;:y- .\ -=--il-f ·e t!}i

;'.j Q'l'r"""i'TI -t- c_ , - � �m•wri t- i 7  - ¾  ... 1.u:., ... .:1 ,  - �-�"' ..... •• t'-4,:. • .. :.n: .....  ..:: t "r • 

• \:;:eement} upon Metropolitan's request of a Stored Water Delivery, all in accordance with 
�t#.ea-Section VII(C) of the Metropolitan Agreement, and consistent with E:d::b�t-E:chibit B 
heretO':': orovided. that the maximum arnow1t in anv !riven vear .shaU not exceed that oercenta!!e of the 
amount in Exhibit B that equals the nercentn2:e of IEUA oavment to tl1e Local Ae:encv of d1e 
$3. I 07.0 1 7• Local Agency shall be reimbursed by Metropolitan for operation and maintenance 
expenses incurred when pwnping stored water upon Metropolitan's demand, aJJ in accordance with 
&:e#aa-WSection VIl(D) of the MetropoJitan Agreement. 

.ill Recordkeeping, Reporting. Inspection and Aud.it Duties. Local Agency shaU perfonn 
all ofJEUA's recordkeeping. reporting, inspection and audit duties wbicl1 relate to the Local Agency 
Facilities, a1I in accordance under Section X of the Metropolitan Agreement . 

(g) Indemnity. Local Agency shaU inunediately reimburse IEUA for any amounts 
expended for compliance with Section XI of the Metropolitan Agreement which are allocable or 
which in any way relate to the Local Agency Facilities. 

{h) Insurance. Local Agency shall be responsible for providing and paying for all 
insmance with respect to the Local Agency Facilities required by Section XII of the Metropolitan 
Agreement. 

se·ction 6. Represeittations. Warranties and Coveiimits. Local Agency represents. 
warrants and covenants as follows: 

(a) Power and Anthoritv . . . :rhat :t is a 6enem1 ktw eity [NOT APPLICABLE TO 
EVERYONE). duly orga.1ized-eae-:raii'.dly a:dsti:e;: tmeer-H1e-la:ws That it is a Countv Water District 
orennized oursuant to Cenntv Water District Lnw: Division 1 2. Section 30000 et seq. of the Siat2 of 
California Water Code; that it has an necessary power and authority to enter into this Agreement and 
to perfonn its obligations hereunder on the tenns set forth in this Agreement,. and that the execution 

1 
and delivery hereof by it and the performance of its obligations hereunder wiU not violate or 
constitute an event of default under the terms or provfaions of any agreement, document or 
�-s��nt to �hich it is a party or by which it is a pmty or by which it is bound. 

(b) Authorization; Valid dblieation. That aJI proceedings required to be taken by or on 
behalf of Local · Agency to authorize it to make, deliver and cany out the tenns of this Agreement 
have been duly and properly taken, and that this Agreement is its valid and binding obligation 
enforceable in accordance wit.ti its tenns. except as the sa.rne may be affected by ba!l_k..ruptcy, 
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insolvency, moratorium or similar laws or by legal or equitable principles relating to or limiting the 
rights of contracting parties generally. 

(c) No Litigation. To the best of Local Agency's lmowledge, there is no litigation, 
proceeding or investigation pending or threatened. to which it is or would be a party. or which does 
or would bind or relate to the Program Chino Basin, directly or indirectly, which, individually or in 
the aggregate, if adversely detennined, might materially and adversely affect its ability to perfonn its 
obligations under this Agreement, or which raises a question as to the validity of this Agreement, or 
any action to be taken hereunder. 

(d) Compliance with Laws. fn the performance of its, obligations herewtder. Local 
Agency and its .. contractora and subcontractors will comply with all applicable Jaws, regulations and 
ordinances, including, without limitation. those listed in Section XIIIX of the Metropolitan 
Agreement. 

Local Agency and its contractors and subcontractors will give written notice of its 
obligations under this clause to labor organizations with which they have a collective bargaining or 
other agreement. Local Agency and its contractors will include the nondiscrimination and 
compliance provisions of this clause in all contracts and subcontracts let for the construction of the 
Local Agency Facilities . 

(e} Compliance with DWR Reguirements. LYPPI.IC \BL:?, TO CCW]) 0:'-11 YJ The 
Plans wiH comply with any DWR requirements. including any �quirements set forth in the DWR 
Funding Letter During the peiformance of its obligations herein, Local Agency will comply with 
any DWR requirements, including any requirements set forth in the DWR Funding Letter_ 

(f) No Construction. Timt construction of the Local Agency Facilities and related work 
{including planning activities) did not commence prior to the Effective Date_ 

(g) Capacity. Local Agency and its contractors. subcontractors and its respective agents 
will at all times act in an independent capacity and not purport to act as. or represent to others that 
they are, officers. employees, representatives or agents of Metropolitan, DWR or the State of 
California: ··· 

(h) Oversi!!ht and Supervision of Construction. Local Agency will oversee and supervise 
all conlractors and keep control of all work and provisions ofservices and materials in connection 
with the Program. 

(i} Maintain Ownership of Program Property. Local Agency will not seU, abandon, 
lease. transfer, exchange, mortgage, hypothecate or encwnber in any manner whatsoever alJ or any 
portion of any real or otl1er property necessarily connected or used in conjwiction mth the Program 
without the written consent of IEUA. which consent shaJI not tm:reasonablv be \VJti2:iheld. IEUA shall 
have the burden of aersuasion with resoect to the unreasonableness of anv orooosed Local Aaencv 

' actioi'freitardii'Ht:thtforooertv;· · · · · · · · · · · · ·  · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · - · ·  · · · · · · - - · · · · · ·  - · - · -
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'f?.Ci::!a::::; ::.-:!.! :i'::r:;:2scr. ::.-::::.· ::- !:i:::::::i; :: . .. _:.:::::o::: -.:: ;;.---:-::;;:?.::·.v::�:r; :: r=:-::::;;: .:u::l� r:;;.=:o-:Lccal 
Agencv shaU use ie::isonable efforts to avoid material !eeal iniurv to tl1ird oanies und to comolv with 
lawfi.JJ re�uiatorv a2encv requirements in the construction and ooerat:ion of local A!!encv F::iciJities. 

Section 7. Waterraaster AeJmowied!:El'?.cnt. Vlatermaster ac!mowJedges tlmt the 
gr-eHB&.•.•ater storage I3regram contemplated by the },1etropolitai Agraement ood this i\greemeaHS 
mterided ro- implement Program Element g eftbe Optimum Basia MaB£gement Program. 

�ctien--&1-. -. Miscellaneous .. 

(a) Headings. Tlte headings of the sections hereof are inserted for convenience only and 
shall not be deemed a part of this Agreement. 

(b) Partial Inva1idicy. If any one or more of the covenants or agreements provided in this 
Agreement to be performed should be detennined to be invalid or contrary to law. such covenant or • 
agreement shall be deemed and construed to be severable :from the remaining covenants and 
agreements herein contained and shall fo no way affect the validity of the remaining provisions of · · 
this Agreement 

(c) Counterparts. This Agreement may be executed in several coW1te:rparts. all or any of 
which shall be regarded for all purposes as one original and shall constitute and be but one and the 
same instrument. 

. {d) Governing Law. TH!S :'.GREE�:IBNT . S1-1-\LL .SE GOVERNED BY :'.ND 
CONSTRUED il'l " t'CQRD '\NCE 'VfTI-I T'-ffi 1 -"' ws OF THE ST " TE ge r- ,\ ' !FORNI ., This .. ..  c ... . ,- , • ... l  -) 11c ra - ... ""' . ,_ ... 1 c:. m .. ... _ 

Airreement shall be !!overned bv ond cons1rued in accordance -..vith the laws of tlle State of CaJifom.ia. 

(e) Notices. Any notices required or pennitted to be given hereunder shall be given in 
writing and shall be delivered (a) in person, (b) by certified mail, postage prepaid, return receipt 
requested. (c) by Federal Express or another reputable commercial overnight courier that guarantees 
next--day- delivery- and provides a- receipt, or .(d) by telefacsinu1e or telecopy, -and-such notices-shall-be- . .  
addressed as follows: 

If to IEUA: Inland Empire Utilities Agency 
9400 Cheny Avenue. Bldg. A 
Fontana, California 92335 
Attention: Treasurer 

With a copy to: Stradling Yocca Carlson & Rauth 
660 Newport Center Drive, Strite I 600 
Newport Beno11, California 92660 

· · Attentiom- Douglas:Brown ··· 

If to Watermaster: Chino Basin Watennaster 
8632 Archibald Avenue. Suite 1 09 
Rancho Cucamonga, California 91 730 
Attention: _____ _ 
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!f �:: !...:eel . '.;: . .  :::::: � c:::::I . '.,;:::cy� 

l.V:th : :epy �e: 

lf to Local A!tencv: Monte Vista Water District 
Post Office Box 7 l 
Montcl::ur. California 9 1  i63 
Attention: General Mamrn:er 

or to such other address as either party may from time to time specify in writing to the other party. 
Any notice shall be deemed delivered when actuaJJy delivered, if such delivery is in person, upon 
deposit with the U.S .  Postal Service, if such delivery is by certified mail, upon deposit with the 
overnight _courier service, if such delivezy is by an overnight courier service, and upon transmission, 
if such delivery is by telefacsimile or teleoopy. 

(f) Merner of Prior Agreements. This Agreement_ and the ex.�;bitsExhibits !1ereto 
constitute the entire agreement between the parties and supersede all prior agreements and 
understandings between the parties relating to the subject matter hereof 

(g) Time of the· Essence. Time is of the essence in the performance of this Agreement. 
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lN WITNESS WHEREOF. IEUA has executed this Agreement with the approval of its 
governing body. Watennaster has executed this Agreement with the approval ofits governing body, 
and Local Agency has executed this Agreement in accordarn:e with the authorization of its governing 
body. 

1N1AND EMPIRE UTILITIES AGENCY 

By: ---------------
President 

CHINO B:\Sl.N WA.TERMASTER 

MONTE VISTA WATER DJSTRlCT 

J •  

[LOG:\L :\G::NCY] 

Robb D. Ouincev. President 
Board ofDirectors 

By: ---------------

S-1 

Mark N. Kinsev 
General Mana.eer 



EXHIBIT A 

MOi'.'ffE ·v1STA \VATER DfSTRICT 

LOCAL AGENCY F ACJLITIES 

1 .  Groundwater Production Well 2enera1Iv loc.lted a t  the intersection of Richton Street nnd 
Monte Vista Avenue. Citv of Montclair. 

2. Joint Citv of Chino/Monte Vista Groundwater Production :Welt and fon-Exchan!!e Fadlitv 
locnted at Palo Verde and Benson Avenue. Cilv of Montclair. 

J.. Acmifer Storaire and Recoverv Well located at Monte Vista Water District Plant 9 Siie. 56 1 i 
San Bernardino Street Citv of Montclair. 

4 . A1.1wfer Storal!e and Recoverv Well located at Monte Vista Water District Plant !2  Site on 
lhe corner of G Srreet and Benson Avenue. Citv of Montclalr. 

5. Ion-E."<chan!!e Fncilitv at Monte Vista Water District Plant 2/\Vell 2 Site. 4775 Grand 
A venue. Citv of Montclair. 
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EXHIBIT B 

PERFORMANCE TAR GETS 

Mont.a Vista W:te:- Di!ci-ef 

Dry ¥eai SJ:,.ift obligation of3,000 :W 0°,1:. l.., month period 
f\,IONTE VISTA WATER DfSTRlCT 

,;;.nrv Year Shift obli!mtion of 4.000 AF over 1 1Mrnonth oeriod 

�000 AF reduced imported water reduction 
�000 AF pumped from �MetroooJitan Water District storage account 

:B,000 AF increase in �-lVW±)Monte Vista Water District overall local supply production 
all three criteria must be met plus or nrinus 10  percent 

Failure to perfonn would result m .MV:1,VDMonte Vista Water District being charged a rate equal to 
two times the Metrooolitan Tier 2 rates in effect at such time for each AFacre-foot of the Dry Year 
Shift obligation not met,,. 

SB 325313 vl :QDB3Sll 00 12 B- 1 
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EXIIlBIT A 

LOCAL AGENCY FACILITJES 

A-1 

f ·· ! 



EXHTBIT B 

PERFORMANCE TARGETS 

Example 

Monte Vista Water District 

Drv Year: Shift ohJiaation of3.000 AF over 12-month period 

3.000 AF reduced imported water rednetinn 
3.000 AF pumped from MWD storne-e account 

3.00D AF increao::e fn MVWD overaJJ 1ocal snnplv produetiqn 
all three criteria must he met pins or minm� 10 percent 

Failure tq neriorrn would result in MVWD being- chare-ed s rnte egmd to two times the Tier 2 
rates in effect at 1mch time for each AF of the Dnr Vear Shift obffa:ation not met 

B-1 
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Chino Basin Conjunctive Use "Dry Year" Proposed Project 
With the l"detropolitan Water District 

Basin:wide Benefits 

✓ $ 1 32,000 administrative costs annually paid by MWD (indexed)- total 
value ov.er 25 years is over $4 million. 

· ✓ Storage losses (estimated at 6 percent) or at 100,000 AF of stored 
water this would result in 6,000 AF/Y of "free water', to the Basin 
parties. Value over life. of 25-year agreement is over $50 million. 

✓ MWD bas agreed to assist and facilitate the reactivation of 
replenishment connections (CB-1 1 � CB 1 3 ) and CB-15) and a new 
replenishment connection on the Etiwanda Feeder that is needed to 
put SVIP supplies in the Recharge Master Plan facilities currently 
under construction (e.g., Banana, RP-3, Decluz). Value to Basin� $40 
million recharge master plan construction is not fully implementable 
without these critical MWD connections. 

Operational Benefits 

✓ Put ammmts 25,000 AF (or more if approved by Watermaster) will 
provide free MWD supplies for the Chino Basin MZI subsidence 

·· interim�plan of3,000 AF ofreauced pumping (netsavii:igs to 
Watermaster appropriative pool of over $1.2 ndllion in FY 
2002/2003, FY 2003/2004, FY 2004/2005). Value- about $3.5 
million in just the next 3 years. 

✓ Provides SvVP blending for recycled water recharge at no cost to the 
basin parties ( cost savings rumually valued at over $5 mil1ion per year 
to appropriative pool apd regional sewage cqntractors). 

✓ Mi3 Jurupa Agreement- prov.ides assurance that inexpensive (free) 
SWP supplies will be available for recharg� in MZ3 consistent with 
the Jurupa/1EUA agreement and Chino Basin Watermaster. Ifthls 
replenishment supply ( estimated at 2,000 to 4. 000 AF} were 
purchased at $23 3 per AF ( current 1✓.rWD Seasonal Storage Service 



rate) it would cost the Basin appropriative pool about $1 million per 
year. Value to the Basin over 25 years- prob.ably o:ver .$20 million. 

Other Significant :Benefits 

✓ MWD funding of IEUA recycled water ptogi;am. (amendment to 
Carbon Canyon agreement is valued at increased revenue -annually of 
$1 .5 million and a total ofS19 million. 

-✓ M1.¥D funded facilities ($27.5 million) serve as the foundati0n for all 
future storage and recoveryproJects (500�000 AF storage and 
recovery program approved in the Peace Agreement). Without these 
funded facilities the Basin would hav.e a very difficult time marketing 
the additional storage and recovery pr-0gram; To. particular� the 
funding of well head treatment facilities and Watermaster's efforts to 
seek additional State (Prop. 50) and federal grants for Basin clean up 
and treating contaminated drinldng water wells is critical to all storage 
and recovery pr�jects. 

✓ With these new facilities and the CDA Chino Desalters 1 and 2 and 
·tb.e ·other improvements underway in the Basin {i.e., recliarge-master 
plan) the retail utilities have a significantly greater capability to 
produce groundwater during shortages of imported water whether 
.dr.oughts .or .emergen.cy .outages. All retail utilities potentially benefit 
from increased intercollllections and flexibility to utilize· groundwater 

· ·  produc�on to improve reliaollit y and avoid sevett� ·customefshortages ·
during an earthquake. 

✓ Future ii.mding by MWD for Chino 2 and Chino 3 Desalters ($250 per 
AF rebate- value at $25 to $45 million over next 25 _years). 
Additional funding for IEUA regional recycling program $20 .to $35 
million). 

✓ Expansion of the MWD conjunctive use progrH?l to Jurupa CSD. 
Norco� Foritaria Vlater C0mpim.y arid others. 

Total Value to tlt:e Basin: Over $ 225 to $350 millicn 
during the next 25 years. 



Date: 

To: 

From: 

Subject: 

Apri1 2, 2003 

Honorable Board of Directors 

Richard W. Atwater � 
Chief Executive Officer 

General Manager 

MetropoJitan Water District {MWD) Conjunctive Use "Dry Year" 
Funding Agreement wjth the Participating Retail Agencies 

RECOM1\1ENDATION 

It is recommended that the Board approved the proposed changes to the retail agency 
agreements related to the use of the NRW 1ine for brine disposal and other minor changes 
to the agreement proposed by Monte Vista Water District (MVWD). 

BACKGROUND 

Your Board approved the overa1J MWD/Three VaJJeys MWD (TVMWD)/Watennaster/ 
IEUA agreement on February 5, 2003. MWD. TVMWD and Watermaster all have now 
approved the agreement. Watennaster's approva] was on March 27 . Attached is the fina1 
version of the agreement (the proposed new language in Section V.A has been deleted). 
This agreement is now ready for execution. 

The Retai] Agency Funding Agreements are being authorized for approval by each 
participating agency. Late Monday, I received the attached e-mail copy of the proposed 
changes to the agreement from MVWD (see attached e-mail memo and draft agreement), 
on behaJf of the City of Upland and City of Chino requesting certain changes to the 
agreement. The key substantive change was the incl usion of Section 3� the provision for 
IEUA to be responsible for funding and ensuring that the North NRW line (West Edison 
Non,.Reclaimab]e Waste Line} be reactivated by not late than December 2006. Staff 
recommends approval of this new language as being consistent wi th Board policy and the 
discussion at the NRW Workshop he]d on March 19. 2003 . 

PRIOR BOARD ACTION 

✓ Board approval of M\¥D Agreement on February 5 } 2003. 
✓ Board approval of the draft Retail Agency Agreement(s) on March 5, 20.03. 



M\VD Conjunctive Use ''Dry Year" Funding Agreement 
April 2, 2003 
Page 2 

IMPACT ON BUDGET 

The impact on the Agency' s budget is unknown at this time. 

RWA:AW 

03148 MWD Conjunctive Use. Dry Year Funding Agreement 



CHINO BASIN WA TERMASTER 
8632 Archibald Avenue, Suile 109, Rancho Cucamonga, Ca 9 1730 

Tel 9()9 484 38811 Faic - 909 484 JB9D mvi.v cbwm org 

JOHN V. ROSSI 
Chief Execulive Officer 

DATE: 

TO: 

STAFF REPORT 

March 27, 2003 

Advisory Committee Members 
Watermaster Board Members 

SUBJECT: Approval of Storage and Recovery Funding Agreement with Metropolitan 

SUMMARY 
Issue - Approval of Storage and Recovery Funding Agreement wilh Melropolltan 

Recommendation - Staff recommends the funding agreement with Metropolitan be approved subject 
to final non-substantive revisions and submitted to Gour! for approval 

Fiscal Impact - As described In discussion below 

BACKGROUND 

Under seclion 5 2(c) of lhe Peace Agreement, the parties orealetl a S!orage and Recovery Program with an 
inllial storage capaclty large! or 500 ,000 acre-feel Pursuant to secilon 5 2{c)(lv)(b) of the Peace Agreement, 
Walannasler shall prioritize its efforts to regulate and condition the storage and recovery of wafer developed rn 
the Storage and Recovery Program for the mutual benefit of the parties to lhe Judgment and give first priority lo 
Storage and Recovery Programs !hat provide broad mulual benefits 

.. _Walermaster..and . . lbeJnland Empire _UllllUes. Agency:Joinlly_submlUed a. proposal to Me!ropolifanJn .January. 200.1 
lo allow Metropolitan lo uUllze a portion of the slorage space ava ilable through Walermaster's Storage and 
Recovery Program In exchange for racllllles and other consideration. The terms of the agreement have been !he 
subject of numerous and ongoing discussions belween lhe Appropriative Pool and the specific Appropriattve 
Pool members who are to receive benefits and accept burdens under the Agreement 

At lhe February 13, 2003 Pool Meetings, a Memorandum and Attachments was made avaifab!e lo !he parties 
!hat Included all of lhe previous memoranda and attachments that had been made avallable lo lhe parlles since 
negotlallons wilh Melropolltan began in 200 l . On the basis of !his material, the Appropriative Pool and Overlying 
Non�Agrlcullural Pool voted unanimously to recommend approval or !he Agreement The Agricultural Pool 
unanimously concurred in !his recommendation at their meeting, which was held on February 25, 2003 The 
Memorandum and At!achmen!s were made available lo the Advisory Committee and Board al !heir regular 
meetings on February 27, 2003 

. .. ····· · ·-···-···-······ ··· · ···- . . . . .... ..... ..... .. -···--···········-······· ···-··--···-··-···· . . . . ... . . .. ..... _ · · · · -··- ·"·· .. ·· ---- --------- ........ ·-··················· ........ . ...... _._ ··· · · ······· ·· ·•· ·•• .. ·· · · · · ·· ·· · · 

Al their February 27, 2003 meetings both lhe Advisory Commillee and Board voted unanimously to provide 
conceptual approval lo the Agreement However, since specific flndmgs concerning the sa!isfaclton of !he terms 
of the Peace Agreement were no! before these enlilles, It was de[ermined that final approval of lbe Agreement 
would be provided at  the March 27, 2003 meetings 



Storage & Recovery Funding Agreement with Mel March 27, 2003 

DISCUSSION 
The Memorandum and Altachmenls dislribuled lo the parUes at !he February meetings provides !he record for 
Walermaster's consideralion of the Agreement 

Due to the fact !hat specific facl/ifles-relaled issues tied lo lhe Local Agency Agreements are still under 
cons ideration, approval of Me!ropolltan's partfclpa!ion in lhe Storage and Recovery program has been bifurcated 
inlo two steps The first step concerns the approval of the business deal points relating lo Metropol llan's use of 
1 00,000 acre-feet of storage capacfty within the Storage and Recovery Program The Agreement !hat is 
currenUy subject lo approval by the Advisory Committee and Board is a description of !he funding terms 
between Metropolitan and !he relevant Walermasler parties for use of lhe storage space Before any water can 
actua lly be put into storage, however, there will need to be a subsequent approval . This approval wilf lake the 
fonn of Walermaster approval of the Local Agency Agreements The Local Agency Agreements specify the 
delails of !he faciHtfes thal are lo be constructed under the Agreemen!, and contain the details regarding each of 
lhe agency's commilmenls regarding the storage and exlracllon of water Approval of this component wlll follow 
the procedures for approval of a Storage and Recovery Appllcallon under Article X of the Rules and 
Regulations 

Because Watermaster Is not yet lal<ing acl!on on an Application under Article X, the basis for Its decision is 
limited to whether the funding Agreement satisfies the Peace Agreement requirement !hat the ·funding proposal 
was prioritized because It proviµes broad benefils 

FINDINGS 
The February 1 3 ,  2003 Memorandum described the direc! participant beneficiaries of this Agreement as !he 
Cities of Chino, Chino Hills, Ontario, Pomona, Upland, and lhe Cucamonga County and Monte Vis ta Water 
Oislrlcts (Memorandum page 2 ) The Memorandum Indicated Iha! San Antonio Water Company Is negollatlng Its 
parlfclpation, and since the daJe of lhe Memorandum, Fontana Waler Company and Jurupa Community 
Services District have also begun negotiations concerning lhe[r parHcipalion 

Many analyses have been provided lo the parties over !he past two years of discussion of !he Agreements 
Actual doHar values of the Agreement have changed as specific; lerms were renegotiated and facillty�relaled 
speciflcatlons were refined Altachment Ill lo !he February 13 ,  2003 Memorandum and Altachments provided a 
specific analysis by Blacl< & Veatch of the value to lhe participants based on the lerms of participation at !hat 
fime This analysis determined that lhe unit storage benefft based on a 100,□00 acre-foot storage commllment Is 
$433 per acre-foot The February 1 3, 2003 Memorandum provided a detailed descrlpllon of all of !he Hems of 
beneffl under !he Agreement {Memorandum page 6 } 

Attachment IV lo the February 1 3, 2003 Memorandum and Attachments conlained a malrbc comparison of al l of 
.... lhe--exprassions:ot-inleresl- thaLwere-received- in response to--Walermasler!sRequesl for-Proposals -lo ·parllsipate 
In the storage and Recovery Program At this time, none of the parties who have submitted proposals have 
been able to provide enough specificity lo enable a detailed comparison between their proposal and !he terms of 
the Agreement ll was noted, however, In lhe February 1 3, 2003 Memorandum that staff has found !hat each of 
!he proposa ls depend upon Me!ropolllan lransmisslon facili!ies, Metropolitan pol icies regarding waler quamy and 
wheellng, and In most cases, would require Melropotltan as a source of water {Memorandum page 5 ) In other 
words, lhe implementallon of any other proposal currenUy under submission for lhe use of !he other 400,000 · 
acre-feel of storage wllhin !he inil!al Storage and Rerovery larget amount , wilt require cooperation through 
Metropolitan 

· . 

CONClUSlON 
The !arms of lhe funding Agreement have been thoroughly discussed and analyzed by Walermasler and lhe 
parties and there does not seem to be disagreement among the parties about lhe items of benem available 

· . .. ----- --· -···-··· -. . -· -· under lhe ·Agreement -Based upon thls- informa!ion, lhe members of !he Appropriative .and Non .. Agrlcullural 
Pools recommended unanimously to proceed with Iha Agreement 

Watermasler slaff believes lhat the benefits lo be received under the Agreement salisfy the lerms of the Peace 
Agreement section 52(c)(iv}(b) and recommend approval of !his funding Agreemenl specifying lhe terms under 
which 1 00,000 acre-feel of storage wilhin lhe Storage and Recovery Program WIii be made avallable to 
Metropoli!an 

I 
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