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19 Watennaster files this Status R.eport to update the __ Court on· the 0 parties' progress on 

21 

22 

implementation of the desalter component of the OBMP and to notify the Court that the Parties to 
- - . . .

. .
. . .. 

i 

the Tenn Sheet, which sets forth the respective rights and obligations of the purchasers and sellers 'of 

desalted water, intend to request this Court by notic_ed mqtio:Q to __ issl!� art Ord�r regarding their 
23 .. - - .. _- .: . . - ·: .. - / : .. - ::.:::.: -�:. .  . . -- ... .. .. .. 

.. ·- :
·
·
··· 

24 
discharge of obllgations under Article VII ofthe:E>eace Agre:ement. 

Sin9e: execution ()f the Peace Agreemetit the parties to the Ju.dgm�nt have worke< fioward 
-· ·  .. ··- .. ... .. -- -- ·- . · ·-· ·- . .:__... . -·- ·· .. - ··-·· ·-· -

impl�menting each of the components of the QBMP. __ A ��nterpie_c� of the QBMP is the d�sign, 

construc_tio_n Jmd _impl1em�Jitati_Q11 9-fJlle_p�s�lJ_er�_ referenced in Article VII of the Peace Agreeni_ent: 
- -· ·-·-·-·- ·· · . ..:.... - ---=-·····-- .. ··-·-·· ... . ······ ··-:. - ·-··-·--·-. ·····----- . ... -----·· : .. ··--·-- - , .. ··· ·- ·-···-·· :--- ·

-
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(kiicle Vil is attached h�reto and incorporated herein byJhi� ie
.
fer'�n,ce as J::xhibtt ''A_") 
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The Peace Agreement designated a set of willing purchasers and sellers of the desalted water 
that was to be produced through implementation of the OBIVIP. Through a series of lengthy 
negotiations, the purchasers and sellers continue to make incremental progress towards design, . 

. I . -

finance, construction, management and implement�tion. 
While the purchasers and the sellers continue to make progress towards completion, 

additional implementation challenges lie ahead. No challenge has been !dentified that would render 
the OBIVIP Desalters infeasible or that would create substantial delay in implementation. 

The prospective purchasers and sellers of desalted water have all executed an agreement 
("Tenn Sheet" a copy of which is attached hereto and incorporated herein by this reference as 
Exhibit "B") that sets forth their rights and responsibilities inter-se in an effort to fully discharge 
their respective obligations under the Peace Agreement regarding Desalted water ( excluding Future 
Desalters). All cqnditions precedent having been satisfied, Watermaster and the prospective 
purchasers and sellers are proceeding in accordance with the Term Sheet. 

Section 7(b) of the Terni Sheet requires the parties to the agi-eement to prepare a11d file a --­
"joint submittal" by noticed motion that requests the Court to issue an order on November 15, 2001 
that the respective obligations of the parties arising from the Article VII of the Peace Agreement are 
discharged as prov_ided in the Term Sheet An_ Order of the Court is necessary to confinn that the 
actions of Watennaster, and the purchasers an.d sellers, are in conformance with the OBMP and the 
Peace Agree111ent to avoid a future challenge by parties to the Peace Agreement that are not parties 
to the Term Sheet after tens of millions have been spent in pursuit of this ptoj�ct; 

STATUS REPORT ··: ... 
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.. '·The State of California� _the Cities Or Ontario, Chino, Chino Hills and Norco, the -Jurupit 
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all executed the Term Sheet. As such, all identified and necessary parties have reached agreement 

on the essential terms of how to plan, design, construct, manage, operate and implement the 

Desalters described under Article VIl of the Peace Asreement . _/' 

The Term Sheet sets forth two conditions precedent to its effectiveness in Section 1 1 .  Both 

conditions have been fulfilled. First, Section l l (a) requires an action by SA WPA by resolution 

pursuant to which SA WPA agreed to delegate all executive authority to Project Committee No. 9 

and No. 14, to carry out the provisions of Project Agreement No. 9 and No. 14  and the 

implementation of these projects under the Term Sheet. This resolution has been adopted by 

SA WP A, a copy of which is attached hereto and incorporated herein by this reference as Exhibit 

"'C". 

Second, Section 1 1  (b) requires SA WP A to complete in good faith all processes necessary to 

allocate Proposition 1 3  Bond Proceeds in accordance with the provisions of the Term Sheet. . . -. 
. 

- . ' .
. 

· . -

Watermaster is informed that all such proc�sses have been satisfied. 
- ·  

1 6  B. Western Resolri.tfori .. 
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� ���?����� wi� ���t!�I?: 7(a) 4:>f the Tenn Sheet, upon execution WMWD rescin��9- its 

prior conditional approval of the Peace Agreement and replaced it with ; resolution expressing its 

unqualified approval of the Peace AgreeITie11t. (A copy of this WMWD Resolution is attached hereto 

and incorporated herein by this reference as Exhibit ''D".) 

C. I>roposition 13  Bond Proceeds 

SA \VPA is the State Agency responsible for distributing the J>ropositiO!! 13 �ds: _t(J .:tJie 

24 Chino Ba�m p�i�� - as provided in tlie Peace Agreement. Three :merribers of th,� five-member 
. · ·-· - , - - · ·- - · - - - · · · · · ·--

· · - - · - · - · ·  ··· -- - : · - - - · . ·· ·· - ... . . . . . 
. .

. --· 

25 SA WPA Board are representatives from IEUA; WMWD and OCWD. -�Tliese three members have -
26 . 

executed the Term Sheet. 
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Section 1 1  of the Term Sheet expressly required concurrence by SA WP A in the method of 

allocating grant funds as referenced in Section 4(c) of the Term Sheet. Specifically, Section 4(c) 

provides that a grant of $56 million dollars from Proposition 1 3  funds will be made available by 
' . . / 

' ' 

SA WP A for the Integrated Chino-Arlington Desalters System. By its adoption of the resolution 

attached as Exhibit C, SA WP A has concurred in this allocation and has agreed to comply \:\7ith all 

processes to ensure the funding is provided. 

8 D. 

9 

Formation of Joint Powers Agency 

Pursuant to S ection 2(b)(vi) of the Term Sheet, the purchasers of desalted water agreed to 

10  

1 1  

12  

13  

14 

15  

' . 

form a joint enterprise group that is comprised of some or all of the purchasers to contract with the 

sellers "as soon as practicable." The purchasers have meet frequently and have completed the 

documentation for the formation of a joint powers agency to be known as the Chino Basin Desalter 

Authority ("CDA") . All purchasers have already approved the CDA Agreement, and Waterniaster 

remains hopeful that CDA will be legally fo�ed prior to the November 1 5  court hearing. At the 

1 6  present time, the orily hairier to fomiatiori is a condition associate<f with the City of Chino Hills 

I 7 approval that depends on the resolution of a dispute between the Cities of Chino Hills and the City of 

1 8  

1 9  

- c:.20 

21 

22 

23 

Chino. If the dispute between the City of Chino and the City of Chino Hills is resolved ainicably, or 

if the City of Chino F!iUs waives the earlier condition and executes the CDA Agreement, CDA will 
.. 

. . . . .. 

be formed in full compliance with the Tenn Sheet. .
. \-

Section 2 of the Term Sheet also ,requires to nqminate a designated representa�ive for the 

purpose of communicating with the sellers within 30 da.ys of the date of executi611, Thi� prqvisiqJ:t of . . 

24 t��-I���Sl:l�� .. F�§-�e-t_i§P,�<:l by ti!� pur(::4asers ' group m�½!!lg 1:he JCSD its repr.eseritative . 
.. ·· - · ·· - - -·- - . : -- · : · - -��

-- . . :.. .. ·- - . 

.. 25 E� Lei-se Pifrchase Agreement 
26 

27 

28 

.: : _ fh_�_te�' ·s.��ef �J�arly contemplated_ a leas�-purch�e _ arrangemertt between �e putcha�ers 

arid :selfors oJ d�i5altecI.:"';�t���w[ef�1:iY:tl1� pm"�hasers wouI4 :acquire the . desalterfacilities. oyer tfoi�, __ 
How�ver, i{ appeis tfuough-:ilitprOcess· ·of contiriumis review ajid iiegotiatioh that pat,ties�· haye · �� :--��"� : .=�:�� : ·=·::• .:.:_, . :. :. � �  .. ::·L�,_ · ��.:.=i=--.. = .:.�.:i :��.::= �4- -�.:. -· : .- : .�·�:_: ·- · - · ······- _---- - -
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concluded that the lease component of the transaction is probably unnecessary. Consequently, they 
presently intend to proceed with a straight purchase transaction. 

The elimination of the lease component serves to dramatically simplify the transaction and . 
. I 

should operate to reduce the time necessary for the transition of management, operation and 
ultimately progress towards completion of the project. The purchasers have retained their own 
financial advisor to assist them in the evaluation of financing options. 

The purchasers and sellers have been meeting frequently in a good faith effort to pursue the 
9 best transition structure. In recognition that the purchasers • voice in present operati ons and 

I O  
1 1  
12 
1 3  
14 
15 
1 6  

management should be more influential while they await the legal documentation and financing for 
the transition of the desalter assets froro the sellers, the -parties collectively determined that the best 
method of proceeding was to develop an agreement governing this interim period. A "bridge 
agreement"· has been negotiated and approved by SA WP A and the JCSDi (A copy of the Bridge 
Agreement is attached hereto and incorporated herein as Exhibit "E".) 

To be sure, there is still a substantial legal task of coII1pleti11lthe documentation to support 
17 the transfer of desalter assets. However, the challenge is not beyond those traditionally associated 

·-· · · - · · ·- - - ·- · ------ · ·-- -----·· ,-'----· --·--· · · · · · ··· ·- ·---··· -·· ·· ·  · ····· · ·· · · ·- · · · · · ·  · · -
- -· · ·- ·· · -- · · · ·"'--·· ·- ····-· -··· ·· · - -· ·-·· ·--· ·

··-·
·
-- · - · ·-· ·-·- · -- · ·· · · ·-- -- -· ··- ·· ·-···- - - -· -· --- · ---· ·- · · · ·· ··- · ·· · · ·- - ··· · -·

-· ·- -·- · - -·-·-··- · - - ·- ·· -18 
i9 

- ,QO 
2 1  
22 

23 

- 25 

with commercial purchase and sale of assets, and there are no known difficulties that should prevent 
the parties from proceeding

'. 

F. Future Actions 

The parties must prepare a number of agreements, including water supply agreements 
hetween-CDA-a.nd lts members, the purchase and sale agreement There is also the mattt::r 9f 

...... -.. 

agains{i:_iiat.erial physical injury,· among others; Watermaster continues to believe that the parties are 
. . .. :: 

���ltcij i� c.oinpteii
Qil

.e{il,0 desaltei' compoii.011.t of the OHt,!P, arid that these tasks Cante . . . 1  
mariagea by cont.i11ued d.iJige}i_�e by �ffc:;gIJ.terne:�?:: · ·· · - ·---- - . - ----·-- .. -····-·· · - - . . . · ·· · ·· · --- · _-: :-:_-��-:: _: - �� I 
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CONCLUSION 

Watermaster believes that good progress has been made. The necessary agreements have 

been forthcoming and the Proposition 1 3  funds are secure, provided that the parties continue to 
. / 

proceed with due diligence. Wate:nnaster will be prepared to make a further status report at the next 

regularly scheduled court hearing. 

- - ·  --- -·--·--- ... · · ··· · --------·-· · · · 
. .  : ... . . .  ..:· · -· · · - ----- · .. - ·- · ·  
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HATCH AND PARENT 

SCOTT S. SLATER 
MICHAEL T. FIFE 
Attorneys for Chino Basin Watern1aster 
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long as there is no potential _or threatened Material Physical Injury to 
a member of the Agricultura l Pool or the Basin. 

6.3 Waiver of Compensation� __ Foi; the term ofthis Agreement, the mem­
bers and representatives o� the Agricul�tal Pool shall wa1ve any -­
claims or rights they might raise or possess, and shall nqt be entitled, 
to any compensation from a Storage and Recovery Program irrespec.;, 
tive of_ whether it be in the form of money, revenues, credits, 
proceeds, programs, facilities, or other contributions (compensation). 
Further, the members -- of the Appropriative Pool and the Non­
Agricultural Overlying Pool shall have the e�clusive rights to any 
such compensation. This Section shall not apply to the charges 
adopted by CBWCD for storage and rec,9vefy purposes. This para­
graph shall not be construed as a limitatio� on the ability of the State 
of Ca_lif�mia to make application to the W atermaster for a Storage 

, and Recovery Program pursuant_ to Sectioil 5 .2 ;  
- ' .. . - . -

VII 
DESALTERS 

7. 1 Need _for _ Desalters. Tlie OBM;P ·requires ·cons1rueti0n:-and- operation 
of Desalters. Th.e Desalters shall be owned; operated and maintained 
·by IEUA and WMWD acting independently or in their tomplete ---- discretion, acting through PCI.4 qo11sisterit with the terms _gf •$is · • -
Agi-eeiri�nt. __ - - - -- t -

7 .2 :·:� �-- Ownership and .()pera���-
· -. ---- - (a) · - Chi119 J-:Pesalt�r. --- - -

. . . - ... · · · · - ·· - ·- ·· · - - · 
· ·····- -· --· .. .. 

. - · -
---- --·-

---
� ---
--
- --=-

-.
. .  .-.: .... . -

·. :_ :�-
- -- --- -

�:-: . ... 
---- -------

.
_
,:,.,-·

.
� 
. . 

: (i) __ _  ' The existjpg ,"Chino I Dc,salJ�f,':')\�l_ij,§·:,�_gyni� ��s Jhe 
-- - - _ _ 

. ... - -- --- �'SA WP A Desaiter/�, -�Q!J�i§H.ttg:;:=-otf��ti:�ttio_#: '. \vells,: : � .: ; : �  

l.,•.,_1 - -- : :  .:-� :- ��\: _��==·::=�=: ::: -- - - ,-ltID:istrii���on radiitle•sto.rg�Uy�_ii,�o::r gio:iiiij.\��!�r-thth�-��'- -:- : . . - , · · · . . .==.--�oI o�arter, Q�alterlrea@fuit §.d_d�riv��t-.=:!" Ii 
---- - . . . . .  , . ·--- .  . . 

�� -· - · - - · . .• •  - -- ------..:........,.....:..:....,.. ___ .__ I •  

'�,! _ . __ : . :_ :  . 



.:=... --

(b) 

(ji) 

ities for product water, including pumping and storage 
facilities, and treatment and disposai capacity in the 
SARI System, is owned and operated by SAWP A, 
which has c.rec!,te.d "The Project Committee No. 14 
(PC14)'; comprised :. of SAWPA mem�ers, - IElJA, 
WMWD, and OCWD, pursuant to "Project Agreement 
No . 14" dated April 2, 1 99 1 ,  to exercise all the powers 
and responsibilities of Section 1 8  of the �A WP A Joint 
Exercise of Powers Agreement, which now co1:1-stitutes 
the executive authority through which SA WP A acts with 
respect to the Cliino I Desa1ter �nd to fund repayment 
f ()r any loans for construction and operation and main­
tenance of such Desalter aiig. a "Fin�ncing Agreement" 
dated April 1 ,2000. . -

The Chino I Desalter is operated pursuant �o (a) "take or 
pay' i �greeinents with the .  purchasers ·of w�ter .n1ade 
available from such Desalter; (b) an agreement with the 
Metropolitan Water District _(MW:p );_subsidizing that 
Desalter to reduce the cost of the water made available . . . 

.
. -oy tliaf -Desalter cump-ared te -the altemati:.v.e cost 

- - of 
utiinterruptible �eated imported water available from 
MWD; and (c) an agreement with the W�tenuaster, �11 
Pools of Producer�_ :f"r�I¥ th¢ -- -

G4ino -- Basin; K�is_�! 
Ven_tures, Inc. , formerly known as Kaiser Resources-, - I , 
Inc. (Kaiser) and the California R�gional Water Qualjty 

---- Control �oard, Sarita Ani_:Rigion (RWQB), regaroing 
provis10:n.-- of . c¢rthl� : water - .wi th:::which - to :satlsfy:: :the .�:_ : ::- · --:� > 
R�pl�nfs��H!��_glig�!jp!J.J�t!�<?P�i-atip.g the D�.�f¼lter . ·  · __ 
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Desalterand the Chino I Expansion in the same manner as the 
Chino I Desalter, except as otherwise provided in this Agree­
ment. . 

.
/ . .  

( c) Future Desalters. 

IEUA and WMWD acting independently or in their complete 
discretion through PCl 4 must own and operate Future 
Desalters, if and only if, they can secure funding from state, 
federal or sources other than the Parties to pay the capital costs 
required to construct Future Desalters; . 

7 .3 Design and Construction of Chirio II De��lter, Chino I Expansion and 
Future Desalters. 

:.::,,.;; .,. 

IEUA an4 ·Wfy.IWD acting independently or in their complete 
discretion, acting through PC14-shall design and. construct the 
Chin9 II Desalter oii the eastside of the Chino Basin and 
expand the · cipatity ofili.e Chino I Desttlte:r s1lready in exis­
tence on the Date of Execution, from 8 mgd up to 14 million 
gallons pef day. 

,,,,,,
-

(b) The Chip.o II Desalter shall have an initial capacJty of 1 0  u1gd 
and Shallbe <iesJgned tQ: deliv�:r \Vatet to Juiupa ·community --·· ; ; 

Services District, the City of Ontario, and if requested, others ;: 
· subject to the· limitations c;>f available funding. The existing 

c;�p��ity i of the -¢!tijl.9 : I :  Desalt¢;L §µall he expanded -by - a 
minimum�of 2 mgd.--aii.a up to" 6--:rngd., depending on tb.e "rate of: : - - - : � :\ 

: . deveJ9pnjeni andavailahility_()_f_fu.nding and shall be ��,,$i_gp.ed : . �:� :�_::j 
to deliver -:water to the __ Ciires Qf_Chin.o:, - Chfrio Hills ana tlie_:: ::��{1:2:�i 
:State pJ C�lif otaj�: as -proyi<i:�4 in this �ectfr,ii-�-- - · - - - · · · 

- ----- - --- -··- - · ----- --
-

·----·-- . -
-

---
-

- --·- - -�- · .. --· ·  ·------ -- _;_ _____ .. _ _ · ·
;
--· --· .

. · -- - - · , -

. .. .. 

.
:_·
:: 
.. 
:
.
:::

_ .. : .. .. . 
: . .. . . · 

-···--· .
. . _ . . - · -· ·· --· · � . · ·-. ·· ·· --·----··---.

.
.. · · - .

.
. - - -- -- -

- - - -
-

- · -

• • -•-- - �M • • - • •- --- - �• � • • • · · ---
-.... �

_:_

��:'."::�: --�· 
----

�7.-. . .  :-

· ·

_ 
·
.
:::...�

--- -·--
· 

__ 
- - · - . -

- - --··· · · . _.:._ _ ..:._-::...::::..�:.. 
. . ... . .  . ----��- - : .• ::·:s- �: --�a-;ri-o-;�-io���bt?f :�: •- · ·· ::: :-� •:�:=:'=��\ , .·. ·· ·:c : -_ •0 :��?-=:':1-�t\· :\�-�- �J·:=:��;1;=�= :��,-:cc-- . .. , , .. ... 

· :: _._c_:t 

. ··_ .. _- . ·· ·-- - ,�-- ���� · · "< ���·: :.-��- ·--:-·-- · - . .  - - -. ·- . ·· .. . .. .=. 



-'.:: ... , .. 

( c) · There is no minimum initi�l capacity estabHshed for Future 
Desalters as the size and timing ofFuture Desalters are depen­
dent upon variables not presently subject to reliable estimates . 

. / 
., ·  .-. 

(i) It is contemplated by the Parties that Future Desalters, ' 
and a further expansi<;>n of the Chino I Desalter to a 
capacity greater than the Chino I Expansion or the Chino 
II Desalter to a capacity greater than 10 mgd may occur; 

(ii) IEUA and WMWD shall design and construct Future 
Desalters, whether acting indepe�dently, or in their com­
plete discretion, through PC14, provided that their 
obligation shall be conditjoned upon their ability to 
secure funding from the state or fed¢ral sources other 
than the Parties to pay the capital costs of construction. 
Ahse:nt such funding, the IEU A and WMWD, acti:ng 
independently or, · in their complete discretio.ti, actitlg 
thiougll _ _ PC14,  shall have no obligation to construct 

···· Fi.ifure D�salters; - ·· ·· - - - .. ·�. � 

· · (d} Tlie specific locatirrn of:wel-ls to supply- the- -G�inoIIDesalter 
and Future Desalters shall be determined with � Watennaster 
approval ·· and _ shall be in- a. location, which is cgrisistent witi1i 

·•· and shall carry out the purpose of the OBMP. The desigp, Jm4 
construction of the Chino II Desalter, chino I Expansion, and · · 
Future Desalters shall be in accordance with the OBMP and . 

- .. . . subj-ectio_ w �termasterappro�al. w �t¢nnaster approval shall .
· .· 

not be -unreasonably withheld and shall iiis�t�-iliaithe op�ii:. = ··· •· · ·• : :: ::: __ _ 
-tiop__ C>f the I)esalters will_i_¢pl�mentthe QB_Ml?�a11d �9-t_ l;eit1Jt · _ _ . , _ _  

.. .. ···lll Nlateri.al�Phys1cal Iri.jlicy __ to_;;my p-��()�'tiie)uq��i:t(��pi�- - .�: � ���:::_�� �· 
·· Basin_ . .. 
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dissolved solids (TDS) and be located in areas consistent with 
the purposes of the OBMP. 

7.4 Funding . . ·
. ·· • I 

· . • • - .I 

(a) The capital costs of the Chino I Desalter are not affected by 
this Agreement. · · 

(b) The capital costs of designing and co:µstructing the Chino II 
Desalter and the Chino I Desalter Expansion shall be partially 
derived from Proposition 1 3  funds._ Th� Parties shall exercise 
their �est Efforts to secure said funds from the appropriate 
state agencies� However, all umne{capital, operation and main­
tenance costs relative to the Chino II Desalter shall be paid 
fyom the following sources and in the following order of 
priority: · -_ 

(i) The net amount of funding received by SA WP A from its 
existing prelirtrltiaiy�-gioss alloca.tioirJ?f · $87,000,000 
from the $235 ,000,000 Proposition 1 3  bond funding 

·· · · · provtded ·for ·the · · Santa Ana River Wat€fshed-- -sub .. 
account, which currently ·. includes $20,000,000-

... }0,000,000 eannarked -for -the chino ll J)�salter and 
$5,000,000 for th� �9 ! :Oes�lter Expansion; · 

. 
. 

... (ii). - J\.11 other eligiblel�I"opo_sition 13 bon4 funding; .. 
.. .... ... . - -- . .

.
. 

- . - . · . .. 

Qii) . All other av�ila.ble f¢9,�rai sfaiti�or SA WP A� funding; 
-- - - -

-
-- - --·· · - ·--- ... · 

. . . :· · - - :---·�-- . ·-· ··· - -
.
. .., 

(iv) •·· MW[)_ suhsidjes �or - otb.erJµridiQg_ ��J�out committitig� ,i: : �:� -:� - -� 
.. � _ ::·_ >tlie storage space ofihi Chµto �asin u11clei- any storage - -- ---- �· 

. · ·· •·· : _ _ : _ : - _a�4 're�o�ezy or.cohjµiigtjy� __ tj�e:_���eiiieitt, such a� that :·�:: C 

-

, 
_ j 
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December 7, 1 995; and entitled "Chino Basin Desalini­
zation Program, Phase I, Joint Participation Agreement 
for Rec�very and Utilization of Contaminated Ground-
water··" .. ' . / 

(v) Revenue derived from the sale of water made available 
from the Desalters; and 

(vi) Any additional revenue arranged by IEUA and WMWD 
acting independently or in their complete discretion, ·· 
acting through PC 14, pursuant tq an agreement substan­
tit=t.lly similar to or an amendment of the SA WP A PC14 
Agreement entered into OllJ)I a.bout April 2, 1991 . .. . .- � � . - . 

( c) IEUA 's and WMWD' s obligation to construct Future Desalters 
whether acting independently, or in their complete discretion, 
through PC 14� shall be conditioned upon th�ir 8:billfy to sect1re 
state 9i;J ederal funding to pay for the capital costs related to 

· · such c6ristriicti.9n. - Absent such state ar1d/ ot £ederal :funding, 
the IEUA and WMWD� acting i11dependently or, in their com­

· ··· - · plete oiscretion, acting throughPel4, -shallha�e 110-0bl-igation 
to construct Future Desalters. 

(i} .. , If, after the earlier of te11 years, or
·
. the .conversion _of -

20,0P.O acres of agricultural land, Watenriaster, in �ts 
·• 4iscretioil, determines that Fµture besalters are neces� 
_ : saryiojmpl�iµ�nt the OBMP, I�Uf\. or Wfy!\yD, acting . . . .  
kciep-endeiit1y · · or .  in llieh� ·• · complete discretio�- actmg�-�- :::: :.��:� . 
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(ii) If IEUA and WMWD acting independ.ently or, in their 
complete discretion, 8=Cting through PCl 4 cannot secure 
the necessary funding, the Parties, other than the Agri­

. cultural Pool; will exerciseth�irBest Efforts to 11.egotiate 
new terms and conditions so as to accomplish the 
implementation of this portion of the OBMP; 

(iii) If, however, the Parties, otherthanthe AgrjcultriralPool, 
are unable to negotiate new terms to this Agreement 
within twenty-four (24) months from the initiation of 
negotiations, the Parties may appoint a mutually agreed 
upon mediator. Failing an agreement, the Parties reserve 
all legal rights and remedie§, provided that the Agricul� 
tural Pool shall not be liable· for the costs of the Future 
Desalters. The remainder of this Agreement shall 
reniain in full force and effect. 

7 .5  Replenishm.erit Water. Replenishment for the -Desalters shall be 
provided frorri the . following sources in ·· the (C>llpwing --order of _ 
priority. 

(a) Watennaster .. Desalter Replenishment account composed/ of 
25,000 acre�feet of water abandoned by Kaiser pursuant to the 
' 'Salt: Offset Agreetne11.t" 4�ted · Oc�obet 2 1, _ 1993 , between 
.Kaiser and the RV/QB, and other water previously ded_icated 

.. i by the Appropriative ·Pool. ·· · · - · 

(b) · Ne� :Yi�id6f the :Basirt;tinless tlie\vater PtC>duced and treate-d -
·· ·· · ·  - by the pe�alters is _ de4_i¢�J�4J ?Y_� purchaser ofJl1e :d���H�d 

waterto·• offset -th¢ price ofdisijlte"<i wat�t to)�� _ e:ideiit tif tli�:-_ - ·· 
· • ·· ·. : dedication· ··· -· : : · · . · · ·

-

- . . · .  . . ' · -· -- :. ...: � < -

_ _:=_ --=_-(c) -=��=-_Safe Yield ofthe_-Basin, @l�s �� jy�ter :eioducid_�:nd_tr��!�d
. 

_ - _ _ _ -� _ . by t�e_ J?�-��Ii�i�js-_ qedi�-���4Jjy� a P1¥��ase£of-1h� -desaltea��� :_ -= 
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water to offset the price of desalted water to the extent of the 
dedication; 

(d) --Additio11alRepl_enishmetit W_ater purchas.ed by Watermaster, 
the costs of which shall be ievied as an Assessment by Water­

.. master. 

7. 6 Sale of Water. 

(a) The terms and conditions for the purchase and sale of water 
from · the Chino I Desalter shaJl be a� provided by separate 
agreement. 

(b) The terms and c·onditions for the purchase and sale of desalted 
water from the Chino II Desalter and Chino I Expansion are as 
follows. ·· '. 

(i) Membei:s of the Appropriative Pool and the State of 
California shall -have-the :first prioritftight to purchase 
desalted water develope.d by Chino II - and Chino I .. Expansion on an equatbasis; pursuant-te>-f1:Watef supply 
contract, which is not -� "take or pay'� contract but con­
tains a minimum �ual quantity of water a..vaiiable to be 
purchased ,�d is c&_n$:i$tent with the provisiqns of this 

.. Agreement. 

.. · --- -.-• • .. •.. {ii) 
-
ocWD shalib�y� j4e �econd pri<>rity riglit to purchase •-­

J- d�s�lte� �ater from the Chino II be·salter arid t
h
e Chitio 

� t:_E:xp�siq� �proYided _th�t :illVA _ �d WMWQ hay� _ _ _ 
eie:ctedto act tbrqµgh PCi4. - -� -- "-- _ _  --- - -- -- - - - - - - - - - .c 

- - �--�::2 

: , "(iji} ••· Ifth� •me�bers of,$e Appr9prj_ci!!Y.� poo1;- the State of : _ . . : , �,; � _, j 

- _ - -. -- - - _ _ , --- - - : -� : : ::: : :-'=:==-:_-::-==-:caiifo111ia-=-ancfine�-:.OG-WD::ao .i:noi_ contr�ct - foF -the : : =�: . -�, , -t 
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II Desalter_ and . the Chino I Expansion, other persons 
may purchase the water. 

(c) The terms and conditions for the purch'ase_ .and s_al� of desalted 
water from Future Desalters are contingent up'on IEUA and 
WMWD acting inclependently or, in their complete discretion, 
acting through PC14, _s�curing- sufficient funding to pay the 
capital costs of transporting the desalted water from the Chino 
II Desalter and Chino I Expansion to other parties to the Judg­
ment that are members of the Appropriative Pool and that 
desire t<;> purchase �esalted water. If sufficient funding is 
acquin�d, th�n othe_r parties to the Judgment that are members 
of the Appropriative Pool shall _,have the. _right to purchase 
desalted water under the terms ap_d Gonditions provided in this 
Article. 

(d) The price of desalted water to the parties - to th� Judgment that 
are members of tµe Appropriative Pool, the State of California - anc fd¢WD when purchasirig waterpursuant ro Sectipn 7. 6(b )2 
above, shall be the actual co-st of providing the water hut shall 

····norexceea $37-5 :flO per acre -foo-t; as aclj-us-ted- by -th€ purchase 
and sale agreement between IE:UA:, _WMW!), ?C14 and the 
purchasing party, but in 110 event shaii such adjustment exceed 
·the : annual ·•· cons�mer' s pnce -i11d�x for the LAI Anahejni/ 
Riversi�e Are� or the ,perc:ent increase in the MWD treated 

, water rat��, . or- its equivalent, whichever is less as measured 
" . frorn.·the Effe�tive Date. " ' .. " . ' ' " " . . ·. 

·--- --·---- - .- · .. - -· . · · ·- . -··- - --- ·- .  ·-- --·
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vailing value of the avoided Replenishment obligation, 
whichever is less; 

(ii) If the purchaser is a person other than a party to the 
Judgment, the pnce shall be no less than the cost of the 
alternative water supplies with comparable reliability 
and quality or if no purchasers are identified then at the 
highest price that may be attained undei: the circum­
stances; 

(iii) Fifty percent of any annual rev�nues received by the 
Project 14 Committee in excess of the actual ongoing 
operation, maintenance an� Replenishment expenses 
which revenues are derived from sales of water to any 
person not a Producer under the Judgment, or the 
OCWI), shall be provid�d to Watenn�ster for use as an 
off-set against atiy future assessments against the Parfi�.s 
by Watermaster. 

( e) The term of such Water Supply Contract shall be not less than 
·· ·· -3-0--years- if-requested.-by -a Party to- this -Agreem(?nL 

.. 
.:'�: .. 

YIII 
TERM 

' ' 

8. 1 Coinmertcement. This Agreement sh�ll becom� eff¢ctive on the 
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_ __ =�- :�� �4ari��JoBo;wµi_¥ the :Effective :bat�! -� . 
.. . 

__ _ _ 
. 

-- - - ---

·· - ·· -·-··=---·---- -
. - - - �  -------·---· ... ::.. .. _..:......: ____ . .:..· : - · -· - -·- --·-· - ··-··- -· - -· - - -··----- - - - · · - - ------ -

· :···:·: .. ·��· .:.. . . . . - -- - - - ------ ' i . ·.-·--
...:...._ ____ . .. ' 

. . . . · ·.�. :i2.:v;�;�
0

-:"�r= •.·���-49 �?�=�����;00_;--_--t�t: � 
-· · · . .  . .. -· .. . . . · - - - .. . . . : . :. ·.·.<::�-� 1 ! 



,,---

( 



r
·· 

..; .. �-..--

/ 

Exhibit ''B'' 

"Term Sheet' ' 

· ·· ··· ·· · · · · ·-- - ---- ·· - ·-- -·-

/ 

· .
. 
-.-

·-
.
.

. 
· · - --

: 

___ · · 
. .  _ _ 

_ 

. _ · .. . · · · · _ · __ . __ . _.
_ .

. 
_. _ __ . 

DesalfoTStatus Report ., _ , 
_ _ _ -- --- - - �:-::�=-'-: = -::_ : _ _ __ _ ;L':°:::':� ::'0=-:=-=..�2=: : � -- _ _ Date: November_ 1 5, 2001__ ::� _- . 

. -: ·Tirri8: ·- - 2:oci p(ll - ,. _._ . . -- - ----- ·- - .. .  - -- -

·· ·· · · ·· · · - · ·- ·- ------ ·

-

-- ·
· · · · · · - - - - -

.. .. • .. _Dept: 8_ 



'· 

_
· .

. .  

·
, _ ' ' 

.. 
. . . - - . . / . -

. . 
_. 

INTEGRATED CffiNO-ARLINGTON DES.ALTERS SYSTEM . - - . 
.- · . 

• 

• -
' .

. 
·
. . .

· 1.
. 

. -
' 

- . 
. 

. • . • , 

TERM SHEET 

1. The Parties. The Parties to this Tenn Sheet include the Western M�icipal Water District 
("WMWD''), Inland Empire Utilities Agency ("IEUA") and the Orange Coi.J.nty Water District 
('1OCWD") ( collectively "the Sellers"), and the Cities of Chino, Chino Hills, Norco and Ontario, 
the JurupaCommunityServices District("JCSD"), SantaAnaRiverWaterCompany{collectively 
"the Purchasers"), and the State of California ("State") . 

2. Statement of General Covenants. WMWD, IEUA and OCWD, through Project Connnittees 
No. 9  and No. 14  ("PCNo. 9 and PC No. 1 4") as they a,re definedintheirauthorizing agreements 
of the SantaAna WatershedProjectAuthority ("SA WP A"), plan to d�ign, finance and construct 
the Integrated Chino - Arlington Des alters System ("I CADS") .  WMWD, IEUA and OCWD, 
tm:oughPCNo. 14, plan to design, finarice and construct the Chino I Expansion.and the Chino II 
Desalter only after consultation with the Joint EnteipriseGroup ("JEG')._ WMWDand OCWD, 
tbroughPCNo. 9, will plan, design, finance andoonstruct�ovements totheArlingtonDesalter 
thatare designedtomaximize the quantity ofdesaltedwatertbatcanbeproducedfromthefacllity 

-- · witllin the limits of the grant funding andfinancipg available for sucl:t unprovements. The Chino I 
Desaltet, the Chino I :Expansion, the Chino II Pesalter and the Arlingt'on Desalter will all be 
included inthe ICADS Project. ICADSwillresultinthephysicalintegration ofthe operationof 

' ·· ·1nelnreeciesalters-asprovidedin-this'.f ermSheeLilesalt�water_:fyq1ntheAr1ington Desalter, 
if available, will be offered first to the Home Gardens County Water District("Home Gardens':'.J: 
the Cit<; ofNorco and the State for use on lands south of the SantaAna River ("River") in an 
annual amount not to exceed 1 ,200 acre-feet per year as provided below, aiid then to the JEG 
under the tenns of alo1J.g.:.termwater supply contrac(that allows, but does nofrt:quire, the JEGto -

purchase the water. Thereafter, water that is not sold to JEGwill be made available t:6 the State i: 
for use north or south ofth� River as the next priority,- and then to OCWD, the Purc�ers, the 
State and other entities. Ingeneralconformitywith the terms set forth below, the Parties to this 

- _ _ _ ::: Teriri -She�t_:wJil �dertake the following -�9p�1mftments with r�gitrd to the IC@� Project: 
-

- - - .. - - · - - · · ·  . ..... .  . · · · -- �
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.. ' : : _ i ::_- � . : :_ : - construct Chino I Expansion and the Chino II Desalters, $ such facilities ar� .. . .  · ·  - - -
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shall def er to the express directionofJEGprovided thatJEG assumes full legal and 
financial responsibility for the direction �t provides to PC No. 14 as provided 
-- 'thin th" T Sh d 

. / -w1 . . _ - lS erm eet; an - __ , · _ . . , , · 

(ii) through PC No. 9, contract to sell water from the Arlington Desalter in the 
following order of priority: (1) to th� Home Gardens, the City ofNotco and the 
State for 11se on its lands south of the River in an amount not to exceed 1 ,200 
acre-feet; (2) to JEG; (3) to the State for use on lands north or south of the River; 
( 4) to OCWD and ( 5) to the Purchasers and the State; and (6) to other entities. 

(b) The Purchasers will: 

(i) 

(ii) 

..--� 
\ID) 

__ (iv) 

(v) 

thrqughJEG, executewithSellers a leasetopurchaseagreement fi;>rthe CbinoI, 
Chino I Expansimi and the Chino IIDesalters and assume the debt service. The 
lease/purchase amount shall be generally equivalent to the debt service of these 
facilities. In exchange for each Purchaser's assumption of their pro-rata costs of 
debtserviceandtheiragreementtopaythecosts ofproducingthe desaltedwater, 
including operations and maintenance expenses, eachPurchaserslµill.bavetheright 
to us¢ tlie desaltedwatetgen�edbythe facilities. A_Purcbasermay assume this 

-- responsibility llilder a purchase contract; as a. paitlcipatirlg member of JEG or 
both; 

·-
. .. . . 

. 
. . . . . .  

- - �;;.; -- _ . 

exercise good faith and best efforts to provide direction to PC No. 14, iegar4fug 
design, finance, planning and construction of the Ch:ino I Expansion and the Chino 

- - - - - II Desalters; - - - - -
/ 

operate and maintain the Chino I, Chlii.o I Expansion and the Chino II desalter 
facilities and operate andmaintainproductionfromthe Chinol Expansion and the 
Chino II Desalters at or al:)(rve· the tnirimiurn quantities - spec�ed jn the Peace 
Agreement (14 mgd); 

..
. - -. . 

. 
' . .. 

.. 

have the rigbt to ex�ciseanoption to receive desruted water from the Arlington 
Desalterthatis smph:istotheneedsp{m�JioIII����e�, the CityofN_orc;o and --� - - - - --- : :_ � : the State for use on lands south of the Rivci in a  qriantitynot-to exceed 1 ,200 
' a�e-leet :per ye� Ull� -a wafer supply ',�ritract with a high�r priqrity than 

- QCWJ?; �--- �:c��-=���,c_-�_:--
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havetherighttopurc�_edes�'4�µµ<1#�secon.<i andindepen,dcmt opti.011 
. to purchase surplus tothe"-���-qf�,���f�f�r�_� onlands norili of the_Rive:r 
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( 

and OCWD; 

. · - . . / 

( 

( vi) form a JEG that is comprised of sqme or all"ofthe Pui-chasers (and in the �ole 
discretion ofthe Purchasers, includenieniliers otherthantb.e Purchasers)witha 
sufficient constituency to assume the debt service for the Chino I, Chino II 
Expansion and the Chino II Desa.1tc;:rs. The JEG shall hold the rights to the 
desalted water made available by Chino I, the Chino I Expansion and the Chino 
TI Desalters and desalted watermade avaHable under contract with the Arlington 
Desalter. The JEGshallallocate its waterinter-se. ThePurchaserswill ex.ercise 
best efforts to form the JEG as soon as practicable; and 

(vii) within30 (thirty) days from the date of execution, nominate a designeeto serve as 
the point of communication between the Purchasers and the other Parties to this 
Agreement. 

3 .  Description ofFacilities. Thefacilities that are integral to the production and delivery of desalted 
water are commonly known as theICADS Project Alternative 1 0A, and are generally descnbed 

-- m;id depicted in Exhibit "A" attached hereto. The Parties to the T ermSheet shall exercise good 
faith and mutual be_st efforts to proinptly and efficiently agree upon changes or substitutions to 
Alternative 1 DA that do not compronrise the integrity of the project by (a) reducing production · 
quai,lµt� below those set forthinAlternative 1 OA, or (b) unreasonably increasing the price of the 
desalterwater; llil.less �o Purchaser objects to themcreaseinpric_e, ancf(tj the Purchasers assume 
the full.legal and financial respoi;isibility associated with any changes c>r substitutions that are 

_ ___ _ __ _ __ _ _  direct�d l]y thePurchasers under t� !�� Sheet. 
-

··· ::::.; • 

. . .  . . - / 
4. Desien, Finance and Construction� The design, finance and construction ofthe desalter facilities 

s�all be .the primary responsibility of the Sellers as provided herein. 

(a) Chino I BS;pansi6ii and Chino IIDesalter. WMWD, IEUAand C>CWD, tbrotighPCNo. 
-- 14, shall copsult with .and receive direction :fro�JEG. Through JEG, Purchasers will 

ass�� respo��ilify for directing PC No. J4 in an aspects of des.ign, oper�tions, 
maintenance, ll18ll���ri.t •and co:nttol of Chino I, Chino I Expansion an.d Chino II . nesa.11:ei-s. - · · - - - · _ _ - - -- - · --- - - - -- - - _·_ : __ �_ : : : · · · 

�> � • :- � �:: '. �{if --• -_ _ _ _  -�Any_cljr�i:>�'pJ."ovided by IBGto PC No, 14 �eg��g firiance, desigti,,phmnmg, 
. ��:: ����t:e==-::�1:���T�r.f,; 

- - - - � �,�der. this Temi Sheet. 
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(b) 

(c) 

(d) 

( 
\ __ 

_.,,.- ·-

(ii) PC No. 14 shall contract with JEG for contract management of design and 
construction. . ; . ,· 

(iii) The Purchasers and Sellers shall exercise best efforts to prudentiy and efficiently 
limit the costs of construction to ensure that the facilities actually constructed are 
funded to themaximumextentpossiblethrougb. the grant funds made available by 
Pmposition 1 3 .  PC No. 14 shall continue to manage the debt on the Desalters, 
including the MetropolitanWater District ("MWD") incentives to exercise best 
efforts to obtain a continuation oftheincentives forthe benefit of the Purchasers 
and the State. The Sellerswillrefinancethe debt on Chino I to address the current 
revenue deficits in a manner to provide for the lowest possible per unit cost �f 
water. 

ArlingtoriDesalter. WMWD and OCWD, through.PC No. 9, shall finance and construct 
the improvements to the Arlington Des alter. The Arlington Desalter.will be physically 
integrated with the Chino Desalters . 

Allocation ofFunds. A grant of$56 million to be made available by Proposit_ion 1 3  for 
I CADS� .and that has been earmarked by SAWPAforsuch purpose� will be allocated for 
both the ArlingtonDesalterimpro�ements �d the Chino Desalters as follows, if actua1ly 
required

-�'?
• �03:11?lete constructie>n of Alternati�e 1 OA: - - -� 

(i) 
· ·. . .. . · 

. 
. -� . . - .. . 

·· ·· · ·· ·· · ··· ·-- ··· - - · · 

77 percent of the actual project costs for the Chino I Expansion and Cb.mo II 
Desalter facilities and related improvements shall be paid from Proposition 13  
grant ftiiicis, but man am.ounnmtto exceed--$48-million-; 

/ 

75 percent of the a<±..ial project costs for the Arlington bes,:ilter �nd related 
improvements shall bepaidi!omPropositi?D- 13 gralit funds;butinan amount not 
to exceed $8 million. 

Additional Giant Funds. Additional grant funds' Qfupto $2miilionshall beinade available 
�4.corinnit:tedto thep�oseofcompietingtheArlingtonbridge crossing andupgra.des 

= -fo Alternative 1 OA to enhance the quantityof desalted w�erpro_g��ed._pytheArlington . .. 
Desalter. � µmding shall bi: repaid from the followjng sources: · · - --- - - · · · - · · · ··-· · --·· - ··· ·· ··· 

· - · - _
. .. ·· . ···· · · - . · 

.
•.

.
.

.
. · 

. ... 4', 

· . (i) ·- An.y9ft}:iePr9pos1tion 13 ��t funds allocatea'.��t1ieiqA15s Wojecl1J:i?fare:p:oc-· ·· 
p.ecess1¥Y beca�se a.ctual �CADS�projea �ost&�ar* Jesifl�-ari proj�cted •· . . .  - ' � ... 
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Proposition 13  grant funds are not necessary because the actual costs of the other 
SA WP A pr.ojects are less than projecte<;t 

(iii) Other projects of WMWD, IEUA, o; OCWI> thathave or will rece1ve 
Proposition 13 grant funds, to the extent additional funding is secured for such 
projects from sources other than P:r;oposition 13 .  

( iv) A pro-ratareductionfromothertotalProposition 13 fund.mg that was previously 
designated for IEUA, WMWD and OCWD. 

5. Operations Maintenance and Liability. Responsibility for the operations, maintenance and 
liability of the des alter facilities shall be assigned as follows, 

(a) Chino I. Chino I Expansion and Chino· ll Desalters. ThroughJEG, the Purchasers are 
responsible for all aspects of design, operations, maintenance� management and control of 
Chino I, Chlno I Expansion and Chino II Desalters, including water sales, legal liability and 
other matters ( except as provided below in Section 7( c )) associated with.these desalter 
facilities, iµ'espective of whether such �bility arises out of the design, construction, 
operation, lllaliltenance or control of such desa1� facilitie:s. . . 

. . . ' - - . . 
- . 

. 

(b) Arlington Desalter . . WM:WD and OCWD through PC No. 9 are responsible for all 
asp-ects of design, operations, maintenance, management anfc;ontrol of the Arlingfon ­
Desalter, including water sales, legal liability andothermatters ( except as provided below 
in Section 7( c)) associated with theArlingtonDesalterfacilities, irrespective ofwhether 
·;�ch liability arises.oiii"ofthedesign, ooiisfructiciii,operafion, mifintenance or contrglof 
such des alter facilities. The desalted water shall be sold to JEG �� the State at a price 
no greaterthan the actuai.cost of servicefortheArfu.igtonDesalter as p-o�idedfu. Section 
6. 

( �) Tbird-P?ItY Claims. 

(i) The Purchasers and Sellers shall jointly secure anci:rmtlntainaniosura:ricepolicy .. 
against cia.ims tlia.imaY be 'subiriitl�d by persons other than th¢ PlitG�ers and. .. 
Sellerif( thil'clpmti�) arising out of the groundwater production forth� qtlno I and

. 

the Chino I Eipansio11. J'lie_Piii_clias.�s shall secure and maintain ari.--tnsurance . �ii .. ·· ---�·;insttlrird:: aitydiurf s - .·c,• ·. · • · ��ofthe��i-·· - ·c1ucti�ii.fro�t11�> 
. . 

·
.· •. . �wii.��p���¥::�:�o��

�
�ers'�ompeiis�cmo�t�gligence actions • 

.. • l.lllr�Wedto gtoua.dwaterproductionfromtlie Chino I, piliio I Exparis:k:,zj.ail.ti ¢:� 

{-

• Cb.ino:u_p���� ��Wti� �hall not be considered to be athird-:-P�-�]aj!!1: Th�.� -�� �� � •. : _c: 

- -- - - - -- - - - -
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costs of the insurance for the Chino I and the Chino I Expansion shall be divided 
equally between the Sellers and the Purch�ers and shall be rnaintafu.ed until fonnal 

' . . -· . . . . . .; 

legal titleto su<;h facilities is transferred from the Sellers to JEG., The costs of 
insurance for the Chino II Desalter shall ' be the sole responsibility �f the 
Purchasers. 

(n) PC No. 14 shall warrant that it has orwillsettle all known claims arising from the 
design, construction and operation of the Chino I Desaltef, or assume full legal 
responsibility for such claims, prior to the transfer of operation and maintenance 
responsibility to JEG under the lease/purchase agreement. 

(iii) In the event that third-party claims, as defined herein, are filed arising out of 
activities related to the production of groundwater for the desalter operations and 
there is insufficient insurance, the Parties to the Tenn Sheet shall have the same 
responsibilities and liabilities that they may ormayn0t have under general law. 
This TennSheet shall not be construed or relied upon by any party in asserting the 
respectiveliabilityofanotherpartytothis TermSheetrelativeto anyfuturetbird­
party claims. 

(iv) The txisting contractual rights and obligations ofihe Parties under existing 
contracts_n�garding the inter-se allocation ofliability for third-party claims and -- insurance, whatever they may be, are not waived or "itltered. 

6. Water Su1;mly 

(a) 

:: . .• ::.:1. •• 

. ... .. . - / 
Desalted Water Made Available by the Chino I. Chino I Expansion and Chino 'II 
Desalters. Tne desalted water shall be made availahle to the Purchasers from the Chino 
i, Chino I Exp.msionand C!hino HDesalters and shall be allocatedam�gthePur�hasers 
and the State as generally descn�d in Alternative 1 OA." - - - - -- -

�

-

(i) If the S_anta Aria River Water CollIJlany cannotreceive its full entitlement to · 
_ _ _ · _ desalted water as contemplated by Alternati� 1 OA, thenJCSD and Ontario; 

···· (iI) 

- ---• --- -- tbttitighjEG;·shaliabaietheirrespectiveusetc>ensutethatSan,ta���Water : _ _ -- ---- --- - -
Cpnjpanycanteceive its full entitlement fromJEG. However, JCSI> !iD-cl Ontario ___ __ __ �: : . : 

---shall only have� obligationit"Santa��er Water Company's deh;l&nd_�_at _ ;_;_ · -- - -- -
- · · ·- · - -· · · · · . . - · · · - - - · · · · - ···· --- ··- ·· ···· · · 

· . - � - . - - - -
,
- � - -- --

. 
�- -� 

_ _  
- -- _ �- 11.s.t�aciy rate. If __ · - . . - - -- · - -_ _ -- - - - • - --,-�_: -:-: _:::�:-:��:�:� ,-;:,=� -:-

Theprii;eofalldesaltedwateramongthemetnbers ofJEG-_s.p�J�eall�ill��us1ve. ·,,- - --- --- "'-== -,..,., -, . ., .. . .. 
__ :�: Theres�allbeno separate or additional costs forwlleeling 9!"!:!°fl!lSPortatiori�with_ 

- -- - - - --
- ·- -·- · --· ·· · -

:

.. . -- · · ·- · -·-·- ... 
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the price per acre-foot being established at each agency's designated point of 
delivery. • _I 

(iii) . The cost for the Chino I, Chino I Expansion and the Chino II Desalters shall be 
melded upon formation of the JEG so that the per unit cost of desalted water to 
each Purchaser's designated point of delivery shall be the same. 

(iv) Firstpriorityfor thesaleofdesaltedwatershallbetothePurchaserstbroughJEG 
for their own municipal, industrial and domestic use. Second priority for the sale 
of water surplus to the needs of the Purchasers through.JEGset forth above, shall 
be to the State and then to other entities in the complete discretion of �G. The 
Purchasers areprolubited fromre-marketingthe desalted water for use by others 
until the State has been offered and has declined the use of the surplus water. 

( v) The quality of desalted water at the po inf of delivery for each Purchaser and the 
State fromJEG shall be at least as good as the qualityspecifiedinAltemative 1 OA 
(25 ppm nitrates and 350 ppm total dissolved solids), unless the Purchasers 

. othe�e agree: 

(b) 
.. Desalted Water MadeAvailableFromA.rlinetori to JEG. WMWD and OCWDwill offer 
to sell the desalted water fromArlingtonsurplus to the needs ofHome Gardens, the City 

. . . . · . . . . . . .  - . . . . .  . 
·;..i. 

- -- .. . .  
ofNorco, and the State for use on lands south of the]ljye:r in �aII1ount not to exceed 
1 ,200 acre-feetperyearinlieu ofthatportionofthedeliveries to the CityofNorcothat 

. . . wouldbenecessaryto servethesamepurpose, to JEG. Inaddition, ifthere:is stillsurplus 
;;ter, WMWIJ and ocwfiwilfoffertlie surplus to tlieState fi:ir-�e oii1aiiilifnort1p5f 
the River and then to OCWD and then to JEG. The desaltedwaterfr_om.Arlingtonmade 
available to JEG shall be aiiocated among the Purchasers as provided� th1s Term Sheet. 
The desalted water shall he sold at a price equ_al ts, tlie cost of setvfcefor the Arlingt011 
Desalter, no greater than the price of desalted water provided to 1:h.e C�ty ofNorco subject 
to any incremental adjustment associated with the transportation of the desaltecl �_ater. 

. - . . . 
. . · . · . . : . 

(i) The City 
-
�
fNorco sball e:(ercisel:>est efforts to take all ;fits deliveries of cles�ted 

water froni the AdingtonDesalter: Subjecfto its exercise_ofbes:t: effortsJ9_re:ly 
uporitheArlingt_9il))esaltertonieetits demands,theCityofNorcosballretainit:s 
contractual rights to 1;00Q_aci-�;feei--9f:W��rJh:,_� Gljj:ri.6 I to satisfyl�� City's 
reIDallllllg 11�eds up to-62() gpm�� ���?-':: �� : - - - . . . - - - --- - --- - / 

.. - --, · · · - ·-,-

· · .;;i · : · 

(ii) The price of the: 4esaltedwater spld th Il:!G an.d the State from the: ,AI:lington 
Desaltei: �halJ, _iiot e�ce1::d the price of water sold by _PC No. 9 :tQ �e City_�f 
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Norco from the ArlingtonDesalter, plus any reasonable incremental adjustments 
.. . to accotID.t for variables such ·� delivery c9sts; if any. 

(c) Sale . of Desalted Wa�er - From the Arlington Desalter to· Othe� Entities. Any 
desalted water produced by the Arlington Desalter, surplus to the water sold to Home 
Gardens, the City ofNorco, the State for use on lands south of the River in an amount not 
greaterthan l ,200 acre-feetperyear:inlieuofdeliveriestothe City ofNorco forthesame 
purpose, and the JEG, may be sold to the State for use on lands north or south of the 
River, to OCWD, and then again offered to the JEG and finally to other entities. 

Actions Upon Execution of the Tenn Sheet. 
·· - · · · · ·· · -- . .  .

.

. ... .
.
. . . 

(a) WMWDRecissionofConditionalResoh.rtion. Uponthe ex�cutionofthis TermSheet by 
all the Parties hereto, WMWD will rescind its-prior Resolution expressm.g conditional 
approval of the Peace Agreement and replace it with a Resolution that indicates its 
unqualified�pport of the Peace Agreement, consistent with and as implemented by this 
Ter1n.Shee� and the agreements to be executed pursuant hereto. 

(b) Joint Submittal re Satisfaction of Obligations. Responsibilities, and Liabilities under Section� 
_ VII of the Peac:c: Agreement. 

· - · - · 
... · -- ----

· -·
- · ·� . 

(i} If Sellers perform the terms of this Tenn Sheet and any agreements executed in 
__ _ _ _  __ .. _ furtherance hereof: then the Parties to this T ennSheet expressly acknowledge and 

agree that ��hp�ormancebySellers shall discharge and-saffe;fythe obligaµons; 
· responsibilities, an,dliabilities of Sellers under Article VIl o�the Peace Agreement, 
with pie exception ofthoseprovisions ofArticle-VIIregsrd:, ,g 1 1Future Desalters, 1 1  . 

. as definedm the Peace Agreemen,t. Sellers' performance, and the discharge and 
satisfaction of Sellers' obligatio1t5, respOilSlbilities, andliabilitjes-as provided iri this .· l - - -- -
section, shall be deemedcompleteandbinding even if full performanc¢ by Sellers 

{ii) 

.. lS �e impossible by an action ofthe Parties_ to this Term Sheet or any third 
party. - - - . .  · -- ·· 

---- -- - ·-· · ·--- ..... 

To effectuate this section, the Parti� agree to submit a f oint notific:.�ti9n to the: 
· · - Court_that:theyinte@tbatthe constructionan,d,9p!i"1io� 9_fflie Qijri9TExpansi1Jn 
·- ... _ : and the Chin.a 11 Desalters descnbed in Exhtoit "All -satiSfi�iWMWfi_'s?and-... -_ 

.. 
-----· - . 

IEUA's obligatio��dertheP��cel\.greemehti�d�1gri�d�po��-ct\i�sitltds ��:-� •��­
wit1iac1llllulativemirimnimcapacityof14 mgd. th�Paitj�StQ�_t�$p.e�t . _ _ 

- · - _ sliallcollectiv:�ly!�guestthatthe Court,_ �C!�ising continui!lgjmis_t:lj�tio:n !Il:-
�

-� ,LL::i-, ·- _ 
. . .

.
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(c) 

,-•. 

Chino Basin Judgment issue an order in its case No. 5 1010, declaring that 
performance of this Term Sheet and ariy agreements executed in furtherance 

- -
. . . - .. / . -

hereof, shall fully �charge andsatisfyall obligations, responsibilities� andliabilities 
of !BUA and WJ\1WD under the Peace Agreement under Article Vll of th�t 
.Agreement, with the exception of those provisions of Article VIlregarding ''Future 
Desalters. "  · 

· · · · 

( iii) Upon execution of final agreements for desalted water consistent with this Term 
Sheet, the Parties will joD1tlynotifythe Comt of completion andrequesta further 
finding that the construction and operation of the desalterfacilities descn"bedin 
Exhibit "A, 11 as provided in the contracts between the Parties, satisfies all the 
obligations, responsibilities, and liabilities of all the.Purchasers acting tbrough.JEG 
under the Peace Agreement set forth in Article VII of the Peace Agreement 
regarding the purchase, use and delivery of desalted water other than those 
obligations, responsmilities and liabilities related to 11Future Desalters. I I  In addition, 
all other obligations ofPurchasers actingthroughJEGunderthe Peace Agreement 
including, but not limited to, the requirementthatdesalters be operated :in a manner 

.. that will not cause material physical irijury, shall be unaffected. 
- . . - - . -

Good Faith and Best Efforts. The Partiesimtuany covena.n.t to e�ercise i-e�onable best . 
efforts and shall proceed inaccordan�ewith the covenant of good faith and fair dealing. 
They shall proceed to translate this Term.Sheet mt� Ei.contracttJ;iat reduces all material 
terms to writing within ninety (90) days from the date of execution ofthis Term Sheet. 

. Q�WD, WMWD, andIEUAsliallexercisebest efforts insecuring SAWPA's adoption 
ofaRetioiutionsupporting thisTeriii.Slieet ana anallocation offunds-as·providedherein.;-·· 

.. . .  : · ·  . - � 

(d) Warranty. IEUA, WivfiVD and OCVv7D warrant that they have t.helegal authority, as 
. individual public agcmc;ies, 111eml:Jers of SA WP A and its PC No. 14 and PC No. 9, to 
incur all of their obligations under this Tenn.Sheet, andtheyagreethattheywill use such 
legal authority and additional best efforts to perform those obligations. 

State of California. 

(a) As of the date of execution of this Tenn Sheet, the State asa prioritypurc�er of desalted 
watenmderthePeaceAgr��thas:iiotidentifiedanyspecifi.ccfuantityofdesaltedwater 
.. �i it ��:tbrilritli:t�:purchasec�{tiii� tirii�: �:�· . · -· . .... -· .. ·· - · ··-· · - . · • . . :� : 

- - - -- - - - - · -· 
. . .  . .  ·· · ·· · -- - -· ·· ·  

· . · · . � · 

.:. ·· : 
.
.. : .:.:· · __ · : .:....:_- - . - - - - -- ·· ·  --

(b) The"Sta:teti1iyexetcisesomeor$1.oftbe followmgoptions forwater: (l) *e service froni .. . 
· ·  � CityQ£Chiri9 trrider any� tllat are!1111��agr��.ibJe t9 �� $��te an4tlie C�tyof 

-
: 

. . . --- --- -- --·-- -- - - ·· · . 
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Chino; (2) take �ervice:fromthe City of Chino on.the sametenns and conditions generally 
applic�le to custqmers withinitsservic� territory; and (3) take service from the City of 

. 

: 

.. . . . 
/ . . Chino, through "'.iitersupplied from tlleICADS Ptoje;ct� subject to the following special 

conditions applicable to service under this Sec;tion 8(b)(3) (i-viii) that: 
- . 

( i) The amount of desalted water for such service is no more than 100 acre-feet per 
year, plus any additional amount that is surplus to the then available quantltywithin 
the capacity of the Chino I, Chino I Expansion and Chino II desalter facilities; 

(ii) The surplus amount is not already sold to other purchasers; 

(iii) Allotherpurchasei.-sofdesaltedwaterfromICADStbroughJEGthenhavingprior 

(iv) 

contractual commitments to buy such water, will abate their production ona pro­
rata basis for the initial I 00 acre-feet of desalted water in order to accommodate 
this new State service demand. However, no abat;enient will be necessary for the 
sale of surplus desalted water, because it will.not then be subject to any obligation 
by JEG to sell it to others; 

The �tatewill pa)'any and all additional capitafand operation and maintenance 
costs nec�ssary to connect tb and receiv� service from the I CADS Project; 

(v) 
.. -� 

-
TheState�illreimburse otherpurchasers fortheprop�rtionate share ofcapital 
costs attn'butableto the amount of the State's I CADS desalted water, including 
debt service, previously paid by the Purchasers for construction and preservation 
oftheICADS production capacifywifti wliiclitoprovide sucli�'.ervicet-0·the St91e; 

(�) 

. .  - ,-

. Tne State pays the same price for such water as other purchasers :from the JEG 
- ofICADS desalted water froin the Chino I, Chino I Exp�ion or Chino II 
IC.ADS desalter facilities; - - - - - --

(vii) Theservi�willbelimitedtoinstitutiqnalmagric:ulturaluses oftheState-itseJ.e �d 
.

. .  "..." 
.. . .  .: - .

. - · - - . 

· ··- ·· -·· 

The State's right to surplus desalted water :fronitheChiiio I,_ Chino � :§��io11 • :-:: ·••-� • .. :: .. :: : 
and th� Chino II I CADS desalter facilities shall have prioritytC> the.J>µrcl:iaser1s _ 

- -•- righ� �o !��ket ci�alie3d water f� �e l>j' ��1��t;�;;: : =}�\�f�-i;.;:_)� :��-1:�: __ _ 
. 

·· -·· · -· --·--·- ·- -
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(i) Water service provided by the City ofNorco to the State shall be on tenI1S and 
conditions generally applicable to customers within its service territory or under 
i:lny terms that are mutually agreeable to ·the State and -the Cify of Norco. - � . · . . - . � . . - . . . 

(ii) � aftertlle exercise of good faith efforts, the State is unable to reach an agreement 
with the City of Norco on terms and conditions mutually agreeable to obtain 
sufficient water to meet its needs, the State may elect to purchase desalted water 
for use on land south of the River from PC No. 9, before JEG and before 
OCWD, subject to the following terms and conditions : 

( 1 )  

_(2} 

The State must provide notice ofits decision in writing and transmitits 
request tci PC No. 9 and the CityofNorcowitbinsix(6) months from the 
Date of Execution. The State's right to make this election shall expire if 
not exercised within six ( 6) months from the Date of Execution. This 
means that the State's right or priority to des.alted water in an amount up 
to 1 ,200 acre-feet fromtheArlingtonDesalter for use on lands south of 
the River, wherever such a right or priority is referenced in this Term 

-- . Sheet, will expire if not exercised witlrinsix(6) months following the Date 
of Execution. 

. - - - - - - -

The State's use of water from the Arlington Des alter shall be expressly 
liniited

-
to its lands and faciliii� �out11 �ftlle�ver; ·· - - : 

- - - - - _ (3) The State may request and receive up to 1 ,200 acre-feet per year from 
the Aflingtoii"Desalier, providedthat it agrees to p�cnasetneqn-a9tity 
requested under a long-term 11take or pay' - 11ste�dy rate" arrangement. 

· ( 4) The $t_�l?•� pricnityte> the 1 ,200 acre;.feetperyear ofdesaltedwater from 
the Arlington Desalter shall be equal to theprforlties held by the City of 
Norco and Home Gardens, and the deliveries to the State for use on 
lands south9fth�Rivershall1?eirilieuofthatp6rtion6fthe deliveries of 

_-
-- desa.lte� 'Y�t�! _ _ �emgnated for the- City of Norco to _serve the same 

· ·· ' -"- purpose. ::::. _= :: : : . · · - · ·: :: :: :: . - - - - - - . -- -

_-:_ -- - - :.:::___,.__::__( 5) ___ - - -_- .cThe:pn_�� -oft)Ji4�salted �at� shall be equal to thej>"etacte�fo<?t price 
-- -- ___ --- -- -��

-- -- -_:: : TTLL�S_J���I:t��atged fo the- Cify of Norco by PC N6� �9 .--pins" my diffeientlaf�e>st." -

· :. · . .  
: 
· . : . :: ·. , ______ _ 

: 
. . 

. .. . . . ' -- · - · · ·- . . . · ·- · · ·  - .. -·· -
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( 6) The State shall pay any and all additional capital, operation and 
maintenance costs necessary to connect and receive service from the 

. . . . . 
/ 

.. 

Arlington Dc:salte:r. .. · · 

( d) The State shall have the option to purchase desalted water fromPCNo. 9 for use on lands 
north andsouth of the River if there is wate� &UIPlus to the needs of Home Garden, the 
City ofNorco, the State for use on lands south of the River in a quantity not to exceed 
1 ,200 acre-feet per year, and JEG. 

(e) Nothing herein shall be construed as placing any limitation on the State's rights : 

(i) To request reimbursement from the Chino Basin Watennaster for the reasonable 
costs to be incurred in the design, construction and operation of future facilities that 
further the implementation of the OBMP as provided :in Article X of the 
Watennaster Rules and Regulations of in the Peace-Agreement; 

(ii) · To contend that desalter operations have orwill cause material physical injury to 
the State or the Cbh+o Basin; 

(iii) To pursue any legal remedy under the law to redress compensable injury to the 
��te arising out of the desalter operations; or · 

· · - '' ., 
' - � 

(iv) To exercise its rights underthePeaceAgreementand the Rules andRegulatioI1S 
other than to the extent the Parties to the PeaceAgreementhave discharged their 
respective obligations

.
under-tins .Term Siieel aria tlie filiii.�gs that are rt;ide 

pursuant to Section 7 {b) above. 

No Waiver of Judgment ruihts. Notllingh�e�slla11waive any rights of the Parties arising 
under the Judgment entered in Chino Basin Municipal Water Dlstr:i.ct v::cify of Chino. 

10� Te:rrilsNotExhaustive. ThePa:rtiesmuttirulyagre¢thattheprecedingt�rmsreprese11t essential 
terms to be incorpe>rated into a final lease agreern�t for· the t�hino Desalters•·ana the final 

· ·  - . agreements fodhe pri:rchase and sale of desalted water� Howevet;theset�ttns arenotint_erid.ed- : 
to be exhaustive. They do, however, r�pt�eilt _8:��!�g ofth�:T_i?� as to tlieinatter:s expressly 
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iliis T�S� bythe adoption · 
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14  and PC No. 9 to cany out the provisions of Project Agreements 14 and 9 and the 
implementation of these projects under the Term Sheet, �dJb) to complete in good faith all 
processes necessary to allo.cate Proposition 13 bond proce:eds in�con:lance with the provisions 
of this Term Sheet. However, Section 7( a) through 7 ( d) oftbis Tenn Sheet shall be binding attd 
of full force and effect on all Parties to the Term Sheet on the Date of Execution. 

12. Term Sheet Effective Upon Full Execution. This Term Sheet shall not be effective until 
executed by all oftlie Parties to the Term Sheet and the endorsement by SAWP A as provided in 
Section 9. 

13. Date of Execution. The Date ofExecution of this Term Sheet shall be the day upon which the 
last of the Parties to the Term Sheet executes the Term Sheet. 
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ELEMENTS OF PROJECTS 

• Chino I Desalter Upgrade & Expansion 

8 Chino Hil ls Pump Station 

(D Chino / Ontario Pump Statfon 

fl) Chino I Raw Water Pipelfne Extension 

@ Chino I Ontario Parallel Pipeline 

8 Chino / Ontario Potable Water Pipeline 

fl New Chino II Desalter 

• Chi.no I I  Pump Station 

• City of Ontario P.iimp Station 

e, Chino I I  Raw Supply Line 

8J Cifyotbnfartci-ccirinection 

• Arlirigton Desalter Modificat!ons 

·O: ArlingtO!J'·Pump Station Modifications 

8 Arlingt�m Potable Water Pipe�ne ·· 
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INTEGRATED CHINO�ARLINGTON DESALTERS SYSTEM (ICADS) 
PROJECT ALTERNATIVE 1 0A FACILITIES 

I.D. No. Facility Description 
I CHINO I DESAl-TER FACILITIES / 

· 1  voe -Treatment Facil�es . 
· -' 

2 voe Treatment [riote 1] 
3 Treatment Plant Expansion Modifications 
4 Ion Exchange Facilities 
5 Clearwell Pump Station Upgrade 
6 Pump Stations -
7 Chino/Ontario Pump station 
8 City of Chino Hills Pump Station 
9 PipelinesfTumouts 
1 0  Chino I Raw Water Pipeline Extension 
1 1  Chino/Ontario Parallel Pipeline 
12 Chino/Ontario Potable Water Pipeline 
13  Brine Disposal Line 
14 Supply Wells for Treatment Plant Expansion ' -
1 5  Well Construction and Equipment 

II CHINO II DESALTER FACILITll;S 
1 _ Treatment P lant . , 

2 
3 

_ 4 - -

5 
6 
7 
8 
. 9  
.e n  
1 1,1  

1 1  
12  
13  

Ill 
. 1 . 

· ·· - 2 
3 

- -

. . . 

· ·-·· '4 · ·· · · - _  
5 - - - -

- -

.- Ro· & Ion Exchange Facilities · ,  
Clearwell 

Pump Stations __ - - _ , _ 

Jurupa Pump Station · · .· · · · � 

Ontarto Punip Station 
PipelinesfTumouts 

· · · · · · · ·-- ·- ·  

Chino I I  Raw WaterPipeline · ·· · · ·· - - · - - -·· ··---

City of Ontario Connection 
SARWC Turnout Pipeline .-. -

Brine Disp_osal Line - -- - - -

Supply Wells · - - ·- ·
·
· · · - -· · · - -· ·· · · · - ·· - -

Well Construction and Equipment 

ARLINGTON DESALTER-FACIUTIES · · 
Treatment Plant Modifications 

·· · · ·· · · · - - - ... · · · ·· - . . .. · · · · · - - -· · ·-

- --

· -·· · 

-- -

.. .. . .. . - · ·· ·  - - - -- - - -
· ·· - ·-- · - - -- - ... 

- -

--· -· -- ··· · 

. --- - - -···-· · -

- - -

·· - .  

- - - · - - - -· 

· · -- ·- - -- -- - - -
.
.. · ·· ·· · - · ·· --· -· · . 

Treatment Facility Modifications 
Disinfection System 
Pump Station --

--- - - -- ·, · ·  

. 
- - -

. . . . . 

- - -- . 

- ·- · · · ·· 

'; 

-- --- --- ---·- ··--· ··--
� --
- -

-- .. 

· · · -

-

, 

- - -

-· · · - -_ c1earwe11 · · · -· · ·  

..
. 

-- · - · · - · --· - - -- - -· - - · -· 

. . 
- . · - - · .. - - - . 

- -

---- ·-

' 

--

· ··-···--· 

.. 
.. ... .. 

- e _ - other Faciilties - -- -- ·· · - ··· · 
.

, 

. .. ... 

- - - - - -

7 · ·- · · · ··-- - - - -

8 - ' 

- - -. . .  - -

- · · -- ·---- · · ·- · -

· · - · --- --

-
-·-- .. - -
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· ·· · - · - · · 
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Arlington Potable Water Pipeline 
Brine Disposal Line .. 

-- - · -·-- - · - · - - -·--- - - · -

·

- · --- -----· · · ···
· · -

- ·- · -- · ·· ·· - --
.. .. 

-

- / 

- -
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- -- : : :: NotetVOC Treatment Faciliti�i�its __ not_friduclecl iiflCADS project -- -
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EXHIBIT A-3 

INTEGRATED CHINO-ARLINGTON DESALTERS SYSTEM (ICADS) 
PROJECT ALTERNATIVE 1 0A 

WATER DELIVERIES FROM CHINO I EXPANSION AND CHINO II 
(ACRE-FEET PER YEAR) 

PURCHASERS / DELIVERIES {AFY} 

.==.::: •  .. 

. . . ... .. ...... .. . 

·city · of Chino 
City of Chino Hills 

. .  . .  

Jurupa Community Services District 
City of Norco 
City of Ontario 
Santa Ana River Water Company(1 )  
Other 

Total 
(1 )Peliveries from <::;hino I E_xpansion and/or Chino I I  

. . 

5,000 .. 
4,200 
8,200 
1 ,000 

- 5, 000 -

1 ,200 
400 

25,000 

· - ·· ·· 7 

· ·: � · :.· ··: ·. ·.•�;���� ·��·�·-.;- . ··�··--· -······�----··� - .. - ;,.. :" . 
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Exhibit ''C'' 

SA WP A Resolution 
D�legation of A11thority 

. . 
. . . -· · · --'--
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RESOLUTION NO. 353 

A RESOLUTION OF THE COM:MISSION OF Tl-IE 
. . . .SANTA AWA WATERSHED PltOJECT AUTHORITY 

DELEGATING AUTONOMOUS DECISION'l-46.KING AUTI!0RITY 
TO PROJECT 9 CO�TTEE AND PROJECT 14 COMMITTEE 

FOR THE INTEGRATED CHIN0'.'"ARLINGT0N DESALINATION SYSTEM 

WHEREAS, the Project 9 Cotpmi�ee for the Arlington Desalter w� crealed pursuaut 
to paragraph 1 8  of Santa Ana Watershed Project Authority's (nSA WP A1') Joint Exercise of 
Powers Agreement as a specific project which affects less than all members of SA WP A. 
Specifically, Orange County Water District ("OCWD") and Western Municipal Water District 

· · of Riverside County ("\VMWD") are the only members of this Committee; and 

WHEREAS i the Project 14 Committee for the Chino Basin Desalters w� created 
pursuant to paragraph 1 8  of SA WP A's Joint Exercise pf Powers Agreement as a specific 
project which affects less than all members of SA WP�· Specifically; Inland Empire Utilities 
Agency ( 11IEUA") 1 0CWD and WMWD are the only members of this Committee; and 

. . WHEREAS. Proj(?ct 9 and Project 1 4  Committees have . conducted meetings for 
purposes of making policy and related ,decisions �. e9�c:ction with th� .Integrated Chino� .. . . 
Arlington Desalination SysteJD. and Program which includes the Chino Desalter I, its upgrade. 
the construction of Cl;lirle> Desalter U and the Arlington Desaltet Upgrade and intertie with the ·· Ctiirio Desalters: and · · ·· · · - - · ·· - -:. _ . · ; 

; 

WHEREAS, pursUSilt to Project 9 and Project 14 Agreements it was:t fUld i� the 
tntemion oeth-e- parties·to- -bothPro}ect A-gl.'eements -thaUhe_ Pr_oje1:t Committee formed in 
connection Vlith each of those Project Agreements was to constitute the executive authonty 
through which SA WP A was to act for the benefit of the Project Committees; and 

., 

. .. WHEREAS, effective May 1 3. 1997t OCWD and WMWD in connection with Project 
Agreement 9 and IEUA, 0CWD and WMWD in connection with :Project Agreement 14 have 
agreed to fµlly assume- and solely bear �l fmancial liability and responsibility of whatever ·· 

.. kind or· nature for theirrespecdve projects irtclucllij; but not limite� to all costs; expenses· • . 
. debt repayment .obligatfons and ·any and all other claims� deina:nds, l�wsuits. liabilitie::i, encl/or 

-damages arising fromi pertaining to ot occasio�ed ey the construction, operation and/or 
implementation of their respective projects� eitller directly or ind�ectly; Jmd 

.. - - • ,;.,:::- . --- -- -
_ . .  \VHEREAS, pursuant to .the AgreementJo?'._the Development and Utilizati�n pf Water ... 

Produced Frotn tlie Chino Basin De$8,lter P·roject; _e11t�red into on Marcp. 14. 2000, IEU� 
.. 0CWD and WMWD have expressly agreed t_o be solely and

.
exclusively Hahl¢ and fmancially ··· 

, .· responsible for all capital costs, debt service 2md r�venue d.e,fi�jeJ:LCy 11ttri�utable to th� Chino . . .  
_ -'_- �_: � . ·

- := Basiz:.
!)es�ter Project; and 

.. . . 
. __ ·- -

. . . . .  . - - . 

- -
- - -
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WHEREAS, pursuant to the Agreement for the Developl'Jlent and Utilization of Water 
Produced from the Chino Basin Desalter Project. IEUA, OCWD and WMWD expressly 
provided that SA WP A shall not be. required to contrlbut� any of its funds to s�tisfy the 

.. financial obligations of the Proje¢t; and - _ _ · · · .. > • · · : · · 
. . : . . .· . . . .. 

WHEREAS, the Project 9 Commjttee, Project 14 Committee. IEU� OCWD and 
WMWD desire to meamline the Chino Bashi Desalter Project �eluding Chino Basin Desalter 
I Upgrade. Chino Basin Desalter II, and the Arlington Desalter Upgraqe and intertie py having 
the SAWPA Commission delegate to the Project 9 CommiUee and Project 14 Committee the 
executive authority through which all decisions shall be made with SA WP A acting for the 
benefit of those Project Committees. 

NOW. THEREFORE1 tbe Com.mission of the Santa Ana Watershed Project Authority 
hereby resolves as follows: · · · 

1 .  Consistent with the intent of p�gpiph 1 8  of SA WP A1s Joint Exercise of 
'Powers Agreemen� Project Agreement 9 ami ProjectAgreement 14, the SAWPA 
Conunission hereby vests and delegates to the Project 9 and Project 14 Committees the 
executive authority to make all 4eeisions in connection with Project Agreement 9 and Project 
Agreement 14 and through which SA WP A shall act for the bene_fit of the respective Project 
Cor.nmittees. 

2. No action taken by the Project 9 Co�ttee an_d the Project 14 Committe� 
shall require ratlfi�ation. approval or review of SA WPA.'s Commission except as otheiv.ise 
required by law. -- - · · -- - - · · · - - - -- - -- -- -- - · -- · · - - - · - -- --- · · --- - ·- - ·- --- --- -- · - -��... 

- - - -- -- - - -.-- --- � 

__ _ 3 .  The minutes of the meetings of the Project 9 Committee and the Project 14 
Committee need not be radfiec ror approvea; or-reviewed by the- -SAWP�--Com.mission except 
fat informational purposes. /,. 

4. .All accounting books, records anq financial_ records of the i>.roject 9 Committee 
and the Project 14 Committee may be kept sepanite at the discretj.on of the C9rilnµttees with 
separate audits �t the sole ancl exclusive e..xpense arid cost of these Project Cornmittees with 

• the exceptiori that- such audits shall be included in the consoUdate.d financial reports issued by 
S WP . . , _  · . . . ' _ - _ . . . . . - -A A. 

· ··· 1 S . The Project 9 Committee and thei rr_oj��t 14 P<>�ttee niay el!t�_(jnto - .. 
cop.tracts and other transactions in S.A WP A's nam.e, subject to 'U'ie-hold hamiless ·an�: 
indemnity proyi�o�s ·cont&iried in the.-Proj�_ct.�greem�ts, Indemnity Agreements_f?(each 
Project Gommitt�e; the 'Agreement f otthe Developnie11t and Vtilization _of Watef Pfo��ced _.:, -
From the Chino Basin I)esalfor Pioj ect� and equitable implied indemnity p�cipl� ���! - -

. . ... ..... ·: � · ·- · �� 
.:j 
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Exhibit ''D'' 

WMWD Resolution�to Rescind 
Priqr Co11ditional Approval 

& Approve the Peace Agreement 

. ·· -· · ·· - .. . . ·
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RESOLUTION 2 1 62 

A "R_ESOLUT:tON OF THE BOMP ,OF DIR;BCTDR.S 
OF. WESTER

N
MUNICIP� WATER . 'DISTR!-CT -- OF 

RIVERS IDE · coU:NTY TO " APPROVE "AND. AUTHORJ;ZE THE EXECUTION - OF THE PEACE 
AGREEMENT FO:R '!'HE - C,HINO BASIN OPTI!-.i"UM 
BASIN MANAGEMENT PLAN 

WHEREAS , the j udgment for the adj udicat-ion of the Chino 

Basin , known as Chino Bas in Muni cipal Water Di strict v .  City o-F 
Chino , et al . r  San Bernardino Superior Court No . 1 64 3 7  

( .. Judgment 1 1 ) , orders the creation of a watermaster for the Chino 
Bas�n to perform certain duties and functions subj ect to the 

court ' s  continuing j urisdiction ( nWat�:onaste;r:." ) ;  

WHEREAS , the Judgment directs the Wa�ermaster to 

develop an Optimum Basin Mana gement ' Plan for the Chino Basin,  
. 

. subj _e�t to the 11:;n�tat_ic;,ns of the Jud�ent ( 11 0BMP" )  ; 
·· WHERE..i:!..S r . the Watermast:er _ deyelop�d. : the OBMP and .th� 

.. - - ,. . · . . . 

In.lapd �pi.re Util:i.ties Agency ( " IEUA�1 ) ,  as . the . lead agency, 
.. . : . . - . - - � - _ - . : . . 

. ... . .  . -�: . . 

prepared a Program Environmemti;!l - lmpact Report :.A " PEIR11
) for the 

' . ' 
. 

.. 
. .,. 

OBMP ; 

·wHEREA:S ; on May -2·; 2-0·0 0 ,  the- par-ti-e-s t� the -Judgment 
/ 

approved a Memorandum of Principles ( nMOP '' } to pro'l'J!ida a 
framework for r;3. more definitive agreement that w6µl.9, enable 

irilpl�xnenta�lon of thf=i ciBMP/ 
. . . 

- - - - -- - - -
.. . . . . -= · · : -- - - .. . . . - - - · _ - . 

WHEREAs; - bi.ised on ~ the
.
MOP ; : the l�gal counsel for 

/ 

. - � . . 

. certain parties negoti_at:ed · a_nd drafted an agre�ent t-o settle 
. , . - - .. ' - .  - . 

- . - -

/ 

Ir.­• "-
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\_ 

the OBMP r and the Watermaster filed all of these documents with 
the cour� for its review, app.r?va_J. , a!rd. : ,�;L7�cti _on; · 

WHEREAS , Articie VII of the Peace Ag;r:�efue'nt s_ets forth 

an obligation of the IEUA and Weste�n Mtmicipal Water Dist ric� of 
Rivers ide County ( "Western " )  to plaD:, design , construct , own, and 

operate certain desalters and related :faci li ties_1 conimonly known 

as the Chino I Desalter Expansion and the Chino X! - Oe salter, as 

defined in the Peace Agreement ( "Desalters " ) ; 
WHEREAS , on July 1 3 ,  2000 ,  th� court ordered the 

Watermaster to adopt the goals and plans of the OBMP Phase I 

Report and i:i;nplement them pursuant to the OBMP Implement�tion 

Plan and the Peace Agreement , subj ecf - �o unani�ous approval of 

the Peace Agreement by the parties thereto no later than Augus t  

1 ,  2 0 0 0 ; 

WHBREA$) , w�ster:n has - b�en made a party to the Peace 

Agreenient' and the other partfes , theret6 -lia�e request�d that 
Western approve and ex�cµte th� _ f�a:c� Agr�:_�i:3:g,_t, _; 

-- - --- - --- ------ - -- -- - -- -- - - - - - - -- -
� 

-

WHEREAS , on July 31 , 2 0 0 0 , Western ' � -B0ard of Directors 
_ ( " Board'' } adopted Resolution No . 2 120  to approve and authorize 
. : · - - . .  - -� --- -- -·

--
--:-

- · . .  - · ___ _ _ ...: ... _ ____ ··- ··- · ·- - · ·  - · -. . .  . . 
- - -- - --- --

tha execution of t}?e Peace Agreement , s\lbj ect to- -
'?-er't.ain t.�ons 

and condi�ions ; 
/ 

WHEREAS , Resolution No . _ 212 0  requires that all terms 

and condi tio�s of  Western I $ approval ahd , execution : ·�_{f the Peace --

., . Agreemen� .
.
. be �cimpleted and sati sfied pursm�mt -to • � -- s-e�arate 

- -- - - - --
f ·, 

. ' . ·. 
: 

. . . - . , . _ - . ' wri tteri a-greement ,  signed and exe-cutetj. liy all pa.ri:ies to th$ 

· • f¢;,
9
� �

re
�f !!

t
::Pt:;�

e
·i!f ���l); "

0
i�1�i[1;d ad0pted .· 

� !�:==• -�2��
11�;,,c::��:t�:�e::�ftif i��i�tt�i1:tm"r�:�ent • ­

_- · -F��!ffN-e:�: -::0i;;t;f;;�f!i��biJ b'.oa-rd ad�pted 

.

. _ , __ 
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terms and conditions of  western 1 s approval of the Peace Agreement 

· until January 3 0 ,  2 0 0 1 ;  �J� /� 
WHEREAS , on Ja�o.ary 24 , 2001 , the Boar'd ·adopted 

Resolution No . 2 1 4 6 extending the deadline for satisfying all 

te.nns and conditions of Weste:rn 1 s approval of the Peace Agreement 

until March 30 r 2001 ; 

WHEREAS. , on March 21 ,  200 1 ,  the Board adopted 

Resolution No . 2 1 5 6  extending the deadline for satis£ying all 

terms and conditions of Western ' s  approval of the Peace Agreement 

unti l  May 2 ,  2 0 0 1 ; 

WHEREAS , certain parties to  Peace Agreement , including 

weste.rri ,  nave prepared and intend to ,
-
execute a .  term sheet , a copy 

of which is attached to hereto as EJtbibit "A" ( '!Ter.m Sheet" ) ,  

_that makes sign'i�icant progress  towards addres sing the terms and 

:cori.9-itions 0£ We �t·arn I s approvai of th'e Eeace Agreetnerit a� set 
forth in R�soluti.�n No . : -2 1-20 ; 

WHEREAs , : section . 7 {}:) } qf the Term Sheet provides that 
. . - - - - ·-- . . · . - . . . . ._ .-,4 - ' . . . ' ' 

Westei:ri 1 S perfonnarice of the Term Sheet· disc:harg_e� -:-all of : �  '' 
- - - -W.es.t.ern.! s oblig?_���p._s , responsibilities , and liabilities under 

A;cticle VII of the ' p�;;;- -A�;-�e��nt ' , ( except those =t:ems erctd·re-ss-ing 
. ., .... 

.
/ . 

'' Fu.ture De$al ters " ) ,  even if Western t s  full perf�ance -
-
i s  m.a'de 

impos sible by e>ther parties to the Tenn Sheet or any third party ; 
"• ..::..-1: •

· 

WHEREAS , section 1 ( a )  of the Tei:m Sheet px°trvides that --· · 
upon executicm of the Term, - Sheet by 

-
ali pa,rti

.
es,  . We�terri wiil 

f� . . 
. 

:i. .
· 

· :t�scind its prior cpnditio?;1.ai __ ap:p�o�a.l �f '  the P�.�ce 2\_1;3"reement - at:,d 

re�iace it \.iitf r a �  B.e$_Q.iµi::!:�� _ pro".7icii,ilg �C)J: �ester:n 1 :'" Uilqg_alif:i.�d 

' '  
- -
supp

-
��t 0

-
� :�\:hf_:=le�l� �9reefuerit./\j��;i�t��t =-;l th : a�d - �:�� 

. .. . -. . -- - -

-

- -- - - .. ... .  . 

. = ::tri\plem�p:t;ed.�-by.::fthe: �Terin Sheet;-:, .and, �: �: :0 �:: : _ •• - : _: _ ·- � .. !. .. 
· 
. 

. . : :-:
-; } '�\� :-, � ::;{:�����s�· :,- :�; )�p:rii , 25 , 2 ooiT:� :{h:e:�: 'B��rd approved �hd -�" 

'''' - .: �xic'1t�d ;ih�'ti��rm :' Sheet . 
' '' .  · ~ '  a 

_ : _ :_< " (:l� �?: ::t:'. '. :_ �o� :JfHEto3F_ORE,� '.t:�� B_oa�� of Directois' -'ti:c -Weste�rri 
- ·-�- ·-- ---·---- -- :; : : .:..:. __ .- . - · - · � . .- ... ,._ - . - � · - ·· - __ ..:.:.._____::.��:. � � ��-<: : . � .. -. -
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Municipal Water District of Riverside County hereby re s olves  as 
follqws : � l 

. .,l . 
".l_ i . 

SECTION 1 .  · we stern hereby res�inds ResblUt:i6ns Nos . 

2 12 0 ,  2127 , 213 6 ,  2 1 4 6 ,  a.nd 215 6 in their entirety . 

SECTION 2 . Based on execution of the Term Sheet by 
all parties to the Term Sheet, as set forth in Exh_ibi t 11A, 1 1  and 

the implementation and enforceability of the provis ions set forth 

therein. , Western hereby approves and authorizes execution of the 
Peace Agreement . 

SECTION 3 - This Resolution shall not be effective 

unless  ·and until all parties  to the Term Shee� , as set forth in 

Exhibit "A, '' have duly executed apd signed the .: Term Sheet ; 

otherwise  this Resolution shall be null and void in its entirety . 

SECTION _ 4 .  In adopting this Resolution and 

authorizing the eiecution of :the P.eace Agreement , western is not . . .
• ·: 

; • . • ' . • . .. • I • · , . . . 
·

.• ·
: 

• . . 

committing to carry-out arty . proj ect within the meaning . of the 
- cal±:fornia Envirorimerital , Quality Act . ( •·cEQA'' ) ,  ·_�nles s and until 

·. · - · ·· --· --- --- · - · ·· · · ·-· · · -- - - .  -.· ·· ·· . .  · · ··• . ·
. 

. � · 

all env;i..ronroental reviews e.nd a�sessittents requirefd by CEQA for , 

. . ..... :the !!p.r.o.j_e_c:t.!' _ _ha_Ys; _ _ _  b��n. _t;:_Q�E±:�i�� : 
.. .....

.
.. 

SECTION � .  The President of the Boai'd of Directors 

sh.all sign this Resclution r  the Secretary-Treasurel;: of the Board 

of Directprs shall attest thereto and cause a certif�ect · copy 
~ ca. ;_, _thereof to be de).ive.red · to all ' parties · ·  to the Pe�c;:� A:9'�9:e¥1ent . . 

. 
·t 
--

� ·� ·. _
.
.

:... 

ADOPTED, this 2 0�:J..r- ?. 

. . .. . . ---· - - -· ·  
. � . . ·_

: 
__ _ - �-- -·_:.::.-:.:.-: :.: .-::.. . .:. . . 

·
- .. , . · . . ... - ..... - --. : :  . ' ·=������.-:=:��.:.�:.:;.�����=- ���- �_.-====-=-�-�--=-�� - -

· -· ·-
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·-

·
. 

·: : ·:.:: .
.
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• : � a • .

.. 
:.:. _ , 

· : ;� 
,: - ·- · · · - ··--· . ---·- - - . . 
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Exhibit ''E'' 

Bridge Agreefuent 
"Chino Basin Desalter Transitional 

Operations and Maintenance 
- Agreement' � - ·� 
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CHINO BASIN DESALTER TRANSITIONAL 

OPERATION AND MAINTENANCE �GREEMENT 

This Chino Basin Desalter Operation and Maintenance Agreement ("Agreement") is made and is 
effective this __ - day of ____ _, 2001 , by and between the SANTA ANA WATERSHED 
PROJECT AUTHORITY ("SA WP A"), the INLAND EMPIRE UTILITIES AGENCY ("IEUA''), the 
ORANGE COUNTY WATER DISTRICT ("OCWD"), the WESTERN MUNICIPAL WATER DISTRICT 
OF RIVERSIDE COUNTY ("WMWD"), and ruRUPA COMMUNITY SERVICES DISTRICT ("JCSD"). 
SAWPA, IEUA, OCWD, WMWD and JCSD are sometimes individually referred to as the "PARTY" and 
collectively referred to as the "PARTIES". 

RECITALS 

This Agreement is entered into on the basis of the following facts, mutual understandings and 
intentions of the PARTIES: 

A. SA WP A is the owner of a groundwater desalination plant and appurtenant facilities, 
wells, pipelines, and reservoirs, as depicted on Exhibit "A" attached hereto, and commonly and collectively 
!mown as the "Chino Desalter". 

B. SA WPA is the holder of a pemrit issued by the State of California Department of Health 
Services ("DHS Permit"), which authorizes SA WP A to market treated water produced by the Chlno 
Desalter as potable water ("Product Water"). -

C. IEUA sells Product Water to the City of Chino and the City of Clrino Hills. Pursuant to 
those agreements, the Cities · agree to operate and maintain certain Product Water delivery facilities. 
WMWD has entered into similar agreement(s) with JCSD and the City ofNoi:'co. 

D. On March 1 5, 2000, SA WPA, IEUA, OCWD and WMWD entered into the Chino Basin 
Desalter Project Operation and Maintenance Agreement providing for the terms and conditions for the 
operation and maintenance of the Chino De�alter. It is the intent of the PARTIES to supersede and replace 
that March 15, 2000 agreement with this A,gree:tn:ent. _ -

- · 

E. By v�e of this Agreement, SA� A. !ElJA, ocw:p arid WMWD intend to fully 
deJegate the operatioru; and maintenance duties and obligations contempiated by that_ March 15, ·2000 
Operation and Maintenance Agreement to JCSD-for the operation -and maintenance of the Chin<> Desalte:r in 
accordance with the tenns and conditions ofthls Agreement. It is the intent of the PARTIES to this 

/ 

- -- Agreement thatJC$D shall c:g@ilerice providing operation and maintenance services for the Chino Desalt�r __ 
promptly following the effective date i>f thjs ,Agreenienfand iipon JCSD's compliance witl:i--Sectioris 1 . 1  - - - - --

- -­ .. .. .... .. 
· · · - ·· · ·-- ---·-··- -

.. . - -·-- ·--··· · · ·- ·· ·  

and 4.2 below. · · · - - _ , 

. ... . ... . . . .. .. . 
.. · - · --··--·-· · - ·· · ··-- · -··- .. . 

-· - · · ·  · ·-- ---· · ··· · · ·- -·-··-- -- ·,- · ·· -,-·- -- · · ·· ·  . . . ··· · · ·---·-··· · . .  , .  : . __ , ,..:.... ...... .. . . .  :... -·--'=· · ·-- - -· -

. . .-
· 

-
·
· · ·- ._. ·

_ :
= _ _

-

· · ·---·-- · -- .. -- . . -- -- . , _- -� 

--- - - - - - --- - -- - - -
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F. The PARTIES hereby recognize that execution of this Agreement is in furtherance of 
Section 5 of the Term Sheet, approved by the Superior Court of the State of California on April 19, 2001,  to 
which JCSD, IEUA, OCWD, and WMWD are signatories. This Agreement is not intended to alter or 
amend the Term Sheet. 

G: It is the intent of the PARTIES that upon conveyanc� o(the Chino Desalter to the Chino 
Basin Desalter Authority, JCSD will contract with the Chino Basin Desalter Authority, and the Chino Basin 
Desalter Authority will thereby succeed to all rights, duties and obligations of SA WP A under this 
Agreement. This Agreement is intended to provide for the transitional operations and maintenance of the 
Chino Desalter until such conveyance occurs or this Agreement is terminated, and the PARTIES recognize 
that the Chino Basin Desalter Authority may succeed to JCSD 's position under this Agreement prior to such 
conveyance. 

NOW, THEREFORE, in consideration of the foregoing facts and the mutual covenants, conditions 
and promises contained herein, the PARTIES agree as follows: 

AGREEMENT 

SECTION ONE: OPERATIONS AND MAINTENANCE SERVICES 

1 . 1  DHS Permit. The DHS Permit requires that the operation and maintenance of the Chino 
Desalter be supervised by an individual possessing a DHS Grade 4 Water Treatment Operator Certificate. 
In performing the services required under this Agreement, JCSD shall comply with tlie DHS Permit and 
provide supervision of the operation and maintenance services by an individual possessing the DHS Grade 
4 Water Trea1ment Operator Certificate. Prior to JCSD's commencement of operations and maintenance of 
the Chino Desalter, JCSD and SA WP A shall comply with the DHS Permit and DHS requirements to add 
JCSD and it� DHS Grade 4 Water Treatment Operator as OpeJitor of the Chino Desalter. Until there has 
been compliance with this Section and Section 4.2 b_el�w, �UA, -OCWD, and WMWD shall continue 
operation,s and !11.aintenance of the Chino Desalter under the agreement referenced in Recital D above. 

1 .2  JCSD Services; JCSD warrants and represents that it is qualified aiitl capable of 
pr6viding all requrred and necessary operation and mairitenajlce services for the Chino Desalter and in 
accordance with the DHS Permit, anµ all federal; state and local laws and regulations applicable to the 
_Qperation and maintenance_ of the . Chino Desalter. JCSD warrants and represents that it sha.11 operate and 
maintain the Chino Desalter including the schedulm1iof watei-aelivenes�iiiajor-anffiiiiuoi;·an-in" - -- - - - · - · ­
compliance with the DHS Permit requirements. The services provided by JCSD shall include, but not be 
limited to, the . following: 

. a.
·­facilities;_ 

... Supe_zyising the day.;to.;day operations of the Chnio Deshl:ter an� wellhead 

b. Performing ma.jot corrective .maintenance on the Chino Desalter, wellhead 
facilities, raw water pipeline delivery· s�tem, Product Water pumping facilities, Product Water 
pipeliiie mid reservoir; · · · 

-- - -- - - -- -
c. Perfonning routine and preventative maintenance oii the Chiri.ci Desaltet, 

. _ , . wellhead facilities, raw water pipeline delivery system. Product Water pl.llllping facilities, Pr(?duct 
•·• � � - f; i '---::---:::.:: · ::: ,� :::::;:_ �-:; � ���:�:-'Yater pipeline and reservoir; · · · � 

/ 

. .. -· -- - -- - -- - - - ... d: - ·· · · · ·· - ·· Coordinating; scheduling, and tracidng water deliveries and serving as the liaison : ·. 
: . !,�tween IEUA and its purchasers of Product Water, and WMWD and its purchasers of Product · 

. Water;- - ·  . . . . . , .· - - . . . . 

_ _ _ _ 
·
•· · ·  ·· · ·• e,_ _ -=-= _ _  lJpon SA WP A furnishing all necessary information and records in its possession 

· ·· -• -· -orc?nttol, ---:estal?lishing�or-implementi:ng-any-existing preve_ntative lJ?��j?_t�!l�cf�c_li
���e���!:-each 

- --·· ·------------- -- --- ·-···- ·--- . · ·-------· -- · · ····- •, • •-----'-·· ·-· - . - -- - - -2 - -- - - -- - · ·. ____ _ ·-- - · -· - -- - ·--- --- · - ---- ·----- ---­
, • . . · . . . --- �-- - - - · --

-· - · --- --· ·- .. -·-- ·-·· ·------·· --. 
--

-
-

--- - ------ -- -- -- - ------- -------.. · · · . -- - . , � .. . , ·. - - · ··· · · -· · · · -· --- -- ·----- - - - - - -- -- -- ·- ·--· --- -- ·· · · ·  -- --- - - ---- - - - - - - . 
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item of equipment of the Chino Desalter for inclusion in JCSD's computer maintenance program 
for the purpose, among others, of tracking all labor and material costs incurred in the operations 
and maintenance of the Chino Desalter Plant and the wellhead facilities, and the production of 
weekly preventative and corrective maintenance work order; 

. f. Perfoiming laboratory analysis of daily proc�ss 9ontrol �amples, including, but 
not limited to, nitrate, coliform and 1DS; . C . 

g. Ensuring compliance with the requirements of the OHS Permit, and all 
applicable federal, state and local laws and regulatiqns; 

h. · Subject to SA WP A's written approval in advance, JCSD may subcontract any or 
all operations and maintenance services with other public agencies or private contractors, including 
the Cities of Chino and Chino Hills, and IEUA, WMWD, OCWD or SA WP A. 

SECTION TWO: OPERATIONS AND MAINTENANCE BUDGET 

2 . 1  Budget. Upon execution of this Agreement, JCSD shall prepare a budget ( on a fiscal 
year basis -- July 1 through June 30) for the rerriafumg fiscal year ending June 30, 2002. Begimring on July 
1 ,  2002, and in every fiscal year thereafter, JCSD shall also prepare a fiscal year budget. The budget shall 
project both the anticipated revenues to be derived from the · sale of Product Water and the anticipated 
operations and maintenance costs, including the cost of debt service for the fiscal year for which the budget 
is prepared. The budget shall include, but is not limited to: 

a. Labor and consulting services; 

b; Chemicals;· 

c. Operational supplies; 

d. Membrane replacement; 

e. Laboratory analyses; 
· · ···· -- ·:r 

-- Plant and well ufilili.es; 

g. SARI charges; 

h. JCSD 's �11bcontracts for any or all operations and maintenance services with 
other public agencies or private contractors; including the Cities of Chino and Chino Hill_s, .and 

.. IEUA, WMWD, OCWD or SA WPA; - - - . .  

. L Capital improvements; 

j .  Insurance; 

k. Debt service, inclrtdirig ai
i°
SAWP A'-related obligations incurred in connection 

with the Chino Des.alter. . · · - -_::::: - -: ·-:-=-::-=::::::: __ � � -: ::-_ : -=:_ : _ __ _ _ ____ _ · · · · ·  · · · · - - - ·· � 
· · · · · --·-.. �:- . _

-" _ _ _ _ ·:.:· · - · ·· · · · - ·- -- -· ·- -- -· ·· 

. 2.2 • Biid.get Approval Process. the buclget-for the remaining fiscal year ending June 30, 
. 2002 shall be submitted to SA WP A; -byarid thi�ugh P:roject_Comrnittee i4, within 30 days from tlle 

/ 

effective date of this Agreement for_ its-approvat Jri every s�bsequeiit fiscal year, the p11d.get forthe next . 
fiscal year shall be submitted to SA WPA, by and through-Project.C,;m:rr:n_ittee J4;_}_9_�ys prior to the end of .. 
the current fistal yeai:, __ Sh.Wi> A,, lly_l:ll!�:__f¥�11gh Project Committee 14, shall promptly review the proi>osed - • •· ·-- - - - -- · ·  - ---· ··---- -- � · - ·--- . . -- - · · · ·· · - - -- _ __ ....:. . - - - ·---·- - ·  . .  . · · -- · - ·- ·--- - - ·- · -- - · - . . --·· ···--- -,. -· · ·- · ··----··- ··--- . -- ·. ··- -� - -�· -�---- -· - ··- · : . -·· -�· . ··--- - - · ·-- . .. . . . . . . ·-- - ----=-���=-==::· ��- -�:- ··-

---- - - 3 __ --
... · .. .  · ·- . · ·---- ·-· . ___ _ . . -��-- · . ______ . __ . __ -. . ·--:_ __ -__ _ __ --

. -,����-
-
- �-- - - - -

. .. ·--· ·· ·· · -------·--- --�- - · ------- - --- - - - ·-- . - -··· · · ··-· --.--·...:.:.:. 
. . . . ·- . . - -- · -· . - . .  
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budget and, if if is not acceptable, return it to JCSD for revision and resubmittal to SA WP A, subject to 
Section 2.4 below. 

2.3 Expenditure Authority. JCSD shall expend funds only for budgeted items. Except in 
emergencies in which health, welfare or environmental impacts are significant and imminent, SA WP A's 
prior· approval shall be required for expenditures for non-budgeted iteIIJS. JCSD shall develop a purchasing 
p:olic_y: to be approved by SA WPA, which shall include apprQPriate spe_n�g restrictions. -

2.4 Unbudgeted EXPenditures. For any unbudgeted expenditures not approved by SA WP A, 
JCSD may make such expenditures and JCSD thereby assum!es full legal and financial responsibility for 
such expenditures. JCSD shall first consult with SA WP A prior to making such expenditures. 

2 .5 Procedure for Administering Budget and Paying Bills . JCSD shall administer the budget, 
and prepare standard operating procedures for ensuring the payment ofbills. JCSD shall arrange with 
OCWD, IEUA and/or WMWD for record keeping. 

2.6 Compensation. Compensation for services provided by JCSD pursuant to this Agreement 
shall be established in connection with the development of the budget · Compensation shall be paid monthly 
within 30 days of submittal of invoices summarizing the work performed and the materials provided, 
a_<:companied by back-up documentation. Compensation shall include: 

a. 1 .  7 times the cost of actual salary for necessary labor; 

b. The actual cost ofnecessary materia� and supplies; 

9. The standard cost of items in inventory, plus reasonable material handling costs; 

d. The cost of equipment at current rental rates; 13.Ild 

e; The actual cost of outside services that were authorized by SA WPA in 
accordance with this A��ement. 

. -�- -

f. The actual cost of new insurance required pursuant to Sections 4.2 and 4. 3. 

Labor and equipment costs assodated Mth on�gomg triuiiliig o
f peisiimiel sliall be consiiieied a part of 

overhead and, therefore, not compensated pursuant to this subsection. 

SECTION THREE: PLANS, REPORTS AND MEETINGS 

3. 1 Pl� '.. Within 30 days of the effective date of this Agreement, JCSD shall prepare arid 
submit to SA WP A an operations plan that may reference any existing plan or method of operation which 
includes production, planned maintenance and operations; "7hich -plan i,hall be complimentary to the budget. 

3.2 Report�- JCSD shall be responsible for providing the following reports to SA WP A: 

a. Quarterly Reports� Within 30 days_ after_ the end of each quarter, JCSD shall 
: -� prepare and submit to SA WP A the following written reports and, if determiiiecl _necessary byJCSD 

-- \, �:::_: __ :� ::�.: �· =· ·:i?t��W:PA, sc��
-
cl�� _a 1l1¢i;:ting to address the following: ··. ,.  

· · · · --· ----- - -- ·· i Operations ahd maintenance budget performance; 

ii. Perfo�e goals; 

_ __ ___ _ _ ·uL _____ _ ProductioJ1: in,!l:'l_U¥Ption(s)-c_ause 1.!_Jid effects, lessons learned; 
-· . -�- · . --- · -- ·· � -- - ·· · - --· - --- - -- --··· .· ----· - ---·· · · ·  

·· . - _ 4 __ _ _ 

/ 
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iv. Production costs. 

b. Monthly Reports. Within 7 days after the end of each month, JCSD shall submit 
to SA WP A the following written reports; 

i. Well production and operation data; I 

ii. Performance of the treatment processes; 

111. Quantity and quality ofblended water product; 

IV. Quantity of brine discharged; 

v. Type and quantity of chemicals used; 

vi. Electrical energy consumed; 

vii. Non-budgeted expenditures; 

viii. Workers safety records; 

ix. Maintenance management performance; 

x. Spare parts inventory; 

xii: Warranty maintenance. 

c. Daily Reports; JCSD shall maintain a daily fog at the Chino Desalter Plant, 
which log shall include, but not be limited to, a general description of duties performed, special 
problems and occurr�ces, condition of the treatment units, and umtsmi.l con��ons: 

_ _ _  ;; 

d. Periodic Reports. Periodic oral or written reports shall include: 

i. Emergency reports, which shall include a description of the extent of 
damage or injury sustamea;-fue "repairs mid corrective·actiol

l
fil:ei

f
and ilie costs thereof; 

ii. JCSD shall also provide to SAWP A such other written or oral sUllllllJlry 
reports as may be reasonably requested by SA WP A. 

e. DHS Reports. JCSD shall produce and provide such reports as are required by 
1:he DHS Permit. 

SECTION FOUR: SAFETY; INSURANCE AND INDEMNIFICATION 

4. 1 _ :: __ Safety. JC:Sl) shall Ciperate and maintain the Chino Desalter _in_;:l _nµll)D.er that \1/ill comply 
with all applicable federal, state and local regulatory requirements, and with applicable health and safety 
procedures adopted by the PARTIES. JCSD shall conduct periodic staffttwning in h�.a�th �d safety - -

- _. , procedures. · · __ - _ ___ _ __ ...: :..::�-':::- - '"'":�'"::'�::: ..:. �-- _ · · · " 
· - · · · ·- .. 

. 
. ·- · -· - ·--

· ·· -

_ _ 4.2 General Insurance Requirements; -JCSD·shall procure an.ii rirafu,ta_in insurimce, or provide 
for equival�P,t self-insurance, for the duration of this Agtee�nt, against cia.lins for injuries to persons and 
damage to property, which may arise from, or ii coimectior

f
wi� performance und�r this i-\:greement. . All 

- such i:risur�nce polices shall be issued by a responsible insiirance C9lllp�lJ;Ji'Yi.th a 1,·�_lJ:1!1??� A.M. Best 
__ Rating; of'.'A-" FinanciaJ Category "X�';_aji4 �uth�rized and admitted to do business in, and regula.tec

f
by," the 

-- - - State .of California� - Coverage shall expressly pro0detiiaflishall be p� arid 11:0��
-
�1:l��iitl:liy in :, :::::.:::::::: --

. .. . . -- ---------- - - ---- ------ - - -------- - -- - - - - .. 5 - --- --- ----
- · · · -· ··-· · ·· -

- --- - - - - - --
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relation to any other insurance or self-insurance, primary or excess, available to the SA WP A, IEUA, 
OCWD or WMWD, or their agents or employees. To the extent obtainable, such coverage shall be payable 
notwithstanding any act of negligence of SA WP A, IEUA, OCWD or WMWD, that might otherwise result 
in forfeiture of coverage. JCSD shall secure and maintain the following types of insurance for the duration 
of this Agreement: 

. . / 

. a. Commercial General Liability/Umbrella Insurance. Occurrence version general 
liability insurance, or equivalent form, for bodily injury and property damage, with ·limits of 
$ 1 1 ,000,000.00 per occurrence and $22,000,000.00 in the aggregate. SA WP A, IEUA, OCWD 
and WMWD, and their respective employees and agents, shall be added as additional insureds. 
Coverage shall not be limited to the vicarious liability or .supervisory role of any additional 
insured. Prior to the commencement of any work under this Agreement, JCSD shall provide 
SA WP A with a complete copy of the insurance policy required under this section for SA WP A's 
review and approval of the form, limits, exclusions, and coverage of the insurance policy. 

b. Automobile Liability. Automobile liability insurance, or equivalent form or 
equivalent self-insurance with limits of $ 1 1 ,000,000.00 per occurrence and $22,000,000.00 in the 
aggregate. Such insurance shall include coverage for the ownership, operation, maintenance, or 
use of any auto owned, leased, hlred, or borrowed by the insured or for which the insured is 
responsible. Prior to the commencement of any work under this Agreement, JCSD shall provide 
SA WPA with a complete copy of the insurance policy required under this section for SA WP A's 
review and approval of the form, limits, exclusions, and coverage of the insurance policy. 

c. Workers' Compensation. Workers' compensation insurance, unless qualified as 
self-insured, as required by Section 3700 of the Labor Code, for all employees of the insured 
engaged in w_ork pursu.ant to this Agreement. Prior to the commencement of any work under this 
Agreement, J_CSD shail provide SAWPA with a complete copy of the insurance policy required 
under this section for SA WP A's review and approval of the form, limits, exclusions, and coverage 
of the insurance policy. 

_ . 4.3 Jn:dedcation. JCSD shall de:fend; inderrmify, and hold harmless ItA WP A, IEUA, 
OCWD, WMWD, their elected officials, officers, employees; agents and assigris ( collectively the 
"Indemnified Party") against any and all losses, claims, damages, liabilities, fines, or penalties, joint or 
several, including attorneys fees and expenses in connection therewith, to which such Indemnified Party 
may become liable in coimection-witli or" ansing"fi-omthis Agreeriie� a:nd-ffie--operafioris anffmaiiitenance 
activities contemplated by this Agreement. JCSD shall reimburse Indemnified Party for any legal or other 

·· expenses incurred by it in connection with investigating any claims against it and defending-any actions, 
insofar as such losses, clainls, damages, liabilities or actions arise out of or are related to this.Agreement, 

'" , . and the. operations arid maintenance ac:ti_vities_contemplated by this Agreement. JCSD shall indemnify and 
hold harmless Indemnified Party from and against any claims, losses, damages, attorneys fees and expenses 
arising from any and all contracts, contractors, _subcontractors, suppliers, laborers, and any other person, 
entity. or corporation ·fumishing or supplying such services, nia�erials or supplies in c;onnection with this 
Agreement, and the operations and maintenance contemplated by this Agreement . . JCSD shall defend, 
indemnify and hold harmless Indemnified Party- from any and all clalllli losses, damages, .attorneys fc:es and 
expenses thatmay arise :fi:c,µi breli:¢.�_p(default by JCSD in the performan(:(: of its obligations under this 
Agreement, or any act ofriegligence by JCSD or any ofits agents; contractors, subcontractors; servants, 
employees or licensees concerning the subj�ct matter of this Agreement No indemnification is required 
under this Section foitlaiin.s;:16sses or damages arising out of the sole ·atld �clusjy�_misconduct or · :· � 
negligenc�-tmdei tiilii i\gteetiienfby SA WP.A.., IEUA, OCWD or WMWD. No indemnification is required 
ii:iidei this Sectioiffor·c1aims; fosse·s :or damages known to SA WP A prior to the effective date of this - · 
Agree_me�t; ap.c:i aris�g s_e>lely fr�pi conditions existing prior to JCSD' s commencement of operations and 
maintenance of the . Chino Des alter under this-Agreement. 

. . -

. . . SECTION FivE:)Jisc:EiLANEOUS PROVISIONS 

--,--6 �-
· · · · -- ·- ··
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5 . 1  Commencement arid Termination of Agreement. Upon JCSD's compliance with Sections 
1 . 1  and 4.2 above, JCSD shall begin rendering services hereunder promptly following the effective date of 
this Agreement and shall continue to operate and maintain the Chino Desalter until this Agreement is 
terminated by SA WP A or JCSD on 90 days advance written notice or by virtue of conveyance of the Chino 
Desalter to the Chino Basin Desalter Authority. 

5.2 Supersession and Amendment. Upon JCSD's compliance with Sections 1 . 1  and 4.2 
above, this Agreement supersedes and replaces the March 15 ,  2000 Operations and Maintenance 
Agreement referenced in Recital D above. This Agreement may be amended in writing by mutual agreement 
of the PARTIES. 

5.3 Arbitration. Any dispute which may arise under this Agreement by and between the 
PAR TIES shall be submitted to binding arbitration. Arbitration shall be conducted by the Judicial 
Arbitration and Mediation Services, Inc. , or its successor, or any other neutral, impartial arbitration service 
that the PARTIES mutually agree upon, in accordance with its rules in effect at the time of the 
commencement of the arbitratipn proceeding, and as set forth in this Paragraph. The arbitrator chosen shall 
decide each arid every dispute in accordance with the laws of the State of California, and all other 
applicable laws. The arbitrator's decision and award are subject to judicial review by a Superior Court of 
competent venue and jurisdiction for material errors of fact or law. Upon a showing of good cause the

. arbitrator may permit limited discovery in the arbitration proceeding. Unless _the PAR TIES enter into a 
written stipulation to tb.e contrary, prior to the appoin1ment of the arbitrator, all disputes shall first be 
submitted to non-binding mediation, conducted by the Judicial Arbitration and Mediation Services, Inc., or 
its successor, or any other neutral, impartial mediation service that the PARTIES muwally agree upon in 
acc.ordance with its rules for such mediation. 

5.4 Inde_pendent Contractor. Nothing in this Agreement shall be construeti to create, either 
�xpressly or by iinplicatiqn, the relatitjnship of agency between and -among SA WP A, IEUA, OCWD, 
WMWD and JCSD. -In the performance of services hereunder, each PARTY -is an independent contractor, 
and all employees of each such PARTY are solely employees of such PARTY. · · · 

5.5 ... A�signment. Neitherthis Agreement nora ny duties or obligations ��eunder shall be 
assigii�d by any PARTY without the prior written consent of the PARTIES. · · ·  

5 .6  No Third Party Beneficiaries. There are no intended third party beneficiaries of  any right 
-or-o�b�li�g-ati�.o-n assumed by the '.PARTIES. - --- -- -- - ---- - --- - - -- ---- - - ---- - ---- - -- - - · - - -- - ---- - - - - - - - - - -- - -- - - --- ---- ✓ 

IN WITNESS WHEREOF, the PARTIES have caused this Agreement to be executed as of the day ·· 
and year first written above. 

Dated: -------,------,---

Dated: ----------

SANTA ANA WATEJ:tSHEb PROJECT _ 
AUTHORITY 

By __ ___,;_;'----------.,.. 
Chairman, Board of Coimnissione1:s 

INLAND EMPIRElJTILITIES AGENCY · . .. . . . .  --· · . . ··· - - - -----·
·
·--·-- . . . -- · - ·- -· · · - ·· --· · -- - · · - · -- - -- · -- ·-· · -··· ·' 

a fyj:�cipiil Vlater Distti�t� , - -- - - ' 
. 

. - - • •• - V - • ••--- - • •  • •••- ••- - - • •• •� • • • - ••
-

•
-

- ••••••• 

By- _-,._ . . ------'--���-....,..,...--,--,--,----,-
___ _: _ . __ _ President, Board pf Dn:e:g9_rs 

i.. _ _ 

- - - _ . - . . .. - - - �7 - . .. . -- '• '• •··· ·· ··----··- · ·  . ·-- · ------·-· · ·- ·--- · - · -· - · · ·--· - . . - --- ··· f 
· --- ·---···-·-·--··- -· . . .  - ·-: · ·- -· · · -- · ·-- -- - - - -· -· - ·-·- ---·· -·· - ·- ·- - · · · · · · --------· · -·· - --- H 

·· · ·· - · · -
·-- - · - . .  _ , __ ·- · · - ---·- -- · - - :

-·· : ·-:
.
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Dated: _________ _ 

Dated: ----------

Dated: -----'-------

. . · · - ·· --·--- · ·-· · _
_ 

_. ___ 
. 

· ·· · -- - ---· ------ --··· --

. - ­
· ·· - · -··---·· - .,. - · · -----·· ··- ·- ·-·- -- · · · · · : _ _ __ __ _ . ___ __ ___ _ __ , __ 

ORANGE COUNTY WATER DISTRICT 

By _____________ _ 
President, Board of Directors 

WESTERN MUNICIPAL WATER DISTRICT 
OF RIVERSIDE COUNTY 

By _____________ _ 
President, Board of Directors 

JUR.UPA COMMUNITY SERVICES DISTRICT 

By _____________ _ 
President, Board of Directors 

. .  - - · -· - -··· -

_/ 
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I declare that: 

' 
\, 

CHINO BASIN WATERMASTER Case No. RCV 5 1010 Chino Basin Municipal Water :Oistrict v. The City of Chino 

PROOF OF SERVICE 

I am employed in the County of San Bernardino, California. I am over the age of 18 years and not a party to the 
within action. My business address is Chino Basin Watermaster, 8632 Archibald Avenue, Suite 1 09, Rancho 
Cucamonga, California 9 1730; telephone (909) 484-3888. 

On September 1 9, 200 1,  I served the document identified below 

DESALTER STATUS REPORT 

for Court Hearing Novembwer 1 5, 2001 @ 2:00 p.m. 

by pl�cing a true copy of same in sealed envelopes for delivery by United States Postal Service mail at Rancho 
Cucamonga, California, to each of the addresses shown on the attached service lists: 

• Attorney Service List 
• · Mailing Bst A 

I declare under penalty of perjury that the foregoing is true and correct arid that this declaration was executed at 
Rancho Cucamonga, California, on September 1 9, 2001. 

- ·· 

. · . . ··
--- _,;...._.�: . . · ·- · ·

·
·
---

·-·
·
-· -····· -· ·  . 

·- -- · - - - · . . · .. ·
- -� · · - · ----

-
- · ·. ·-
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Attorney Servi( .ist 

RICHARD ADAMS II 
DEPUTY COUNSEL - POMONA 
ALVAREZ-GLASMAN & CLOVEN 
505 S GAREY AVE 
POMONA CA 91 766 

THOMAS S. BUNN Ill 
LAGERLOF SENECAL BRADLEY 
GOSNEY & KRUSE 
3.01 .  N :LAKE AVE 10 TH FL 
PASADENA CA 91 1 0 1 -4108 

ROBERT DOUGHERTY 
GENERAL COUNSEL-ONTARIO 
COVINGTON & CROWE 
P O  BOX 1 51 5 
ONTARIO CA 91 762 

ERIC GARNER 
BEST BEST & KRIEGER LLP 
P O  BOX 1 028 
RIVERSIDE CA 92502-1 028 

STEVEN KENNEDY 
GENERAL COUNSEL-TVMWD 
BRUNICK ALVAREZ & BATTERSBY 
P O  BQX 6425 
SAN BERNARDINO CA 9241 2 

JAMES L MARKMAN 
RICHARDS WATSON & GERSHON 
P O BOX 1 059 
BREA CA 92622-1 059 

JAMES P MORRIS 
BEST BEST & KRIEGER LLP 
t" U tsOA 1 U:t:lS 
RIVl;RSIOE CA 92502-1 028 

JOHN SCHATZ 
COUNSEL..JCSD 
P O BOX 7775 
LAGU NA NIGUEL CA 92607-7775 

GERALYN SKAPIK ATTORNEY 
CITY OF CHINO HILLS 
BURKE WILLIAMS & SORENSON 
61 1 W 6 TH ST STE 2500 
LOS ANGELES CA 90071 -1 469 

GENE TANAKA 
BEST BEST & KRIEGER LLP 
P O  BOX 1 028 
RIVERSIDE CA 92502-1 028 

-�-
DAVID B. ANDERSON 
DEPARTMENT OF WATER RESOURCES 
· 1416 NINTH ST 
P.O. BOX 94236 
SACRAMENTO CA 94236-0001 

CHINO BASIN WATERMASTER 
8632 ARCHIBALD AVE STE 1 09 
RANCHO CUCAMONGA . CA 91 730 

JIM ERICKSON 
LAW OFFICES OF JIMMY GUTIERREZ 
EL CENTRAL REAL PLAZA 
1 261 6 CENTRALAVE 
CHINO CA 9171 0 

JIMMY GUTIERREZ 
ATTORNEY-CITY OF CHINO 
EL CENTRAL REAL PLAZA 
1 261 6 CENTRAL AVE 
CHINO CA 91710 

ARTHUR KIDMAN 
ATTORNEY-MVWD 
MC CORMICK KIDMAN & BEHRENS 
695 TOWN CENTER DR STE 400 
COSTA MESA CA 92626 

DAN MC KINNEY 
SPECIAL COUNSEL-AG POOL 
REID & HELLYER 
P O  BOX 1 300 
RIVERSIDE CA 92502-1300 

JARLATH OLAY 
DEPUTY GENERAL COUNSEL MWD 
700 N ALAMEDA ST 
LOS ANGELES CA 90012 

ANNE J SCHNEIDER 
ELLISON & SCHNEIDER 
201 5 H ST 
SACRAMENTO CA 9581 4-3109 

SCOTT SLATER 
HATCH & PARENT 
21 E CARRILLO ST 
SANTA BARBARA CA 93101 -2782 

ANNE T THOMAS 
BEST BEST & KRIEGER LLP 
P O  BOX 1 028 
RIVERSIDE CA 92502-1 028 

( Updated 9/20/01 

WILLIAM J. BRUNICK ESQ. 
BRUNICK ALVAREZ & BATTERSBY 
P O BOX 6425 
SAN BERNARDINO CA 92412  

JEAN CIHIGOYENETCHE 
GENERAL COUNSEL-IEUA 
CIHIGOYENETCHE GROSSBERG & 
CLOUSE 
3602 INLAND EMPIRE BLVD STE C31 5 
ONTARIO CA 91 764 

FREDERIC FUDACZ 
NOSSAMAN GUTHNER KNOX & ELLIOTT LLP 
445 S FIGUEROA ST 31 ST FL 
LOS ANGELES CA 90071 -1 672 

SHARON JOYCE 
LEGAL COUNSEL - STATE OF CA - CDC 
1 51 5  S STREET ROOM 1 25 
SACRAMENTO, CA 95814 

MARILYN LEVIN 
STATE OF CALIFORNIA 
OFFICE OF THE ATTORNEY GENERAL 
300 S SPRING ST 1 1  TH FL N TOWER 
LOS ANGELES CA 9001 3-1 232 

THOMAS H MC PETERS 
MC PETERS MC ALEARNEY SHIMFF & 
HATT _ 
P O  BOX 2084 
REDLANDS CA 92373 

---· . - ·---
-

-·-· · ··-· · -

,TIMOTHY J RYAN 
SAN GABRIEL VALLEY WATER 
COMPANY 
P O  BOX 601 0 
EL MONTE CA 91 734 

JESS SENECAL 
LAGERLOF SENECAL BRADLEY 
GOSNEY & KRUSE 
301 N LAKE AVE 1 0TH FL 
PASADENA CA 91 1 01 -41 08 

MICHELE A STAPLES _ 
JACKSON DEMARCO & PECKENPAUGH 
4 PARK PLAZA 16TH FL 
IRVINE CA 92614 

SUSAN TRAGER 
LAW OFFICES OF SUSAN M TRAGER 
1 9712  MacArthur Blvd Ste 120 
Irvine, CA 9261 2 



BURTON J. GINDLER 
MORRISON & FOERSTER LLP 
555 w 5TH sT 
LOS ANGELES CA 9001 3-1 024 

/ 
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AAA AA 
MAILING LIST 1 
UPDATED 4/1 8/01 

A W  ARAIZA 
WEST SAN BERN CWD 
P.O. BOX 920 
RIALTO CA 92376-0920 

DAN ARRIGHJ 
SAN GABRIEL VALLEY WATER CO 
P.O. BOX 601 0 
EL MONTE CA 91 734-201 0  

VIC BARRION 
RELIANT ENERGY ETIWANDA 
8996 ETIWANDA AVE 
ETIWANDA CA 91 739 

GERALD BLACK 
FONTANA UNION WATER CO 
P.O. BOX 309 
FONTANA CA 92334 

ROBERT BOWCOCK 
VULCAN MATERIALS 
241 7 N BONNIE BRAE 
CLAREMONT CA 9171 1-1913 

BRUCE CASH 
UNITED WATER MGMT CO INC 
1 905 BUSINESS CENTER DR STE 1 00 
SAN BERNARDINO CA 92408 

LAURA COOMBS 
ARROWHEAD WATER COMP 
5772 JURUPA RD 
ONTARIO CA 91761 -3 672 

DAVID B COSGROVE 
. RUTAN & TUCKER 
61 1 ANTON BLVD STE 1400 
COSTA MESA CA 92626 

DAVID DE JESUS 
CBWM BD MEMBER (TVMWD) 
146 E COLLEGE ST 
COVINA CA 91723 

CURTIS AARON 
CITY OF FONTANA 
8353 SIERRA AVE 
FONTANA CA 92335-3598 

STEVE ARBELBIDE 
CBWM BOARD 
41 7 PONDEROSA TR 
CALIMESA CA 92320 

RICH ATWATER 
IEUA 
P.O. BOX 697 
RCHO CUCA CA 91729-0697 

KEITH BELAND 
STATE OF CALIFORNIA CDC 
P.O. BOX 942883 
SACRAMENTO CA 94283-0001 

MICHAEL BOCCADORO 
THE DOLPHIN GROUP 
925 L ST STE 800 
SACRAMENTO CA 95814 

FRANK BROMMENSCHENKEL 
1 34 DAVIS ST 
SANTA PAULA CA 93060 

TERRY CA11-IN 
CBWM BOARD 
2344 1VY CT 
UPLAND CA 91 784 

DAVID COOPER 
SUNKIS_T GROWERS INC 
760 E SUNKIST ST 
ONTARIO CA 91 761 

RON CRAIG 
RBF & ASSOC 
14725 AL TON PKWY 
IRVINE CA 9271 8 

ROBERT DEBERARD 
CHAIRMAN-AG POOL 
1 886 UKIAH WAY 
UPLAND CA 91784 

RICHARD ANDERSON 
1 365 W FOOTHILL BLVD STE 1 
UPLAND CA 91 786 

DAVE ARGO 
BLACK & VEATCH 
6 VENTURE STE 315 
IRVINE CA 9261 8-3317 

RODNEY BAKER 
COUNSEL FOR EGGSWEST & JOHNSO 
BROS 
P.O. BOX 438 
COULTERVILLE CA 9531 1 -0438 

BOB BEST 
NATL RESOURCES CONS SVS 
25864BUSINESS CENTER DR K 
REDLANDS CA 92374 

PATTI BONAWllZ 
IEUA 
P.O. BOX 697 
RCHO CUCA CA 91729-0697 

JIM BRYSON 
FONTANA WATER COMPANY 

# P.O. BOX 987 
FONTANA CA 92334-0987 

NEIL CLIFTON 
IEUA 
P.O. BOX 697 
RCHO CUCA CA 91 729-0697 

STEVE CORTNER 
VULCAN MATERIALS COMPANY 
P.O. BOX 39756 
LOS ANGELES CA 90039 

DAVE CROSLE.Y,._ 
CITY OF CHINO 
5050 SCHAEFER AVE 
CHINO CA 91710-5549 

ROBERT DELOACH 
CUCAMONGA CTY WO 
P.O. BOX 638 
RANCHO CUCA CA 91 729-0638 



BILL DENDY 
BILL DENDY & ASSOCIATES 
429 F ST STE 2 
DAVIS CA 9561 6-41 1 1  

GLENN DUNCAN 
CHINO, CITY OF 
P.O. BOX 667 
CHINO CA 91 708-0667 

MOHAMED EL AMAMY 
CITY OF ONTARIO 
1425 S BON VIEW 
ONTARIO CA 91 761 -4406 

COLE FRATES 
WESTERN DEVELOPMENT & STORAGE 
5657 WILSHIRE BLVD STE 330 
LO$ ANGELES CA 90036 

MARK GAGE P ·E 
GEOMATRIX CONSULTANTS INC 
2101 WEBSTER ST #1 200 
OAKLAND CA 94612 

JACK HAG ERMAN 
STATE OF CALIFORNIA CIM 
41 58 CENTER ST 
NORCO CA 91 760 

DONALD HARRIGER 
CBWM BD/AL TERNATE (WMWD) 
P.O. BOX 5286 
RIVERSIDE CA 9251 7-5286 

CLARK IDE 
OCWD GENERAL COUNSEL 
P.O. BOX 8300 
FOUNTAIN VALLEY CA 92728-8300 

KEN JESKE 
·CITY OF ONTARIO 
1 425 S BON VIEW AVE 
ONTARIO CA 91 761 -4406 

ROB KETTLE 
STATE OF CALIFORNIA, CIW 
P.O. BOX 6000 
CORONA CA 9171 8 

GREG DEVEREAUX 
CITY OF ONTARIO 
303 E "B" ST 
ONTARIO CA 91764 

GLEN CURRINGTON 
551 2 FRANCIS ST 
CHINO CA 91710 

BOB FEENSTRA 
MILK PRODUCERS COUNCIL 
1 3545 S EUCLID AVE 
ONTARIO CA 91762-6656 

CARL FREEMAN 
L. D. KING 
2151 CONVENTION CENTRE WAY 
ONTARIO CA 91 764 

JIM GALLAGHER 
SOUTHERN CALIFORNIA WATER CO 
2143 CONVENTION CTR WAY STE 1 10 
ONTARIO CA 91 764 

LISA HAMILTON 
GEIMGR ENV REMEDIATION PRGM 
640 FREEDOM BUSINESS CTR 
KING OF PRUSSIA PA 1 9406 

CARL HAUGE 
DEPT OF WATER RESOURCES 
1 020 9TH ST 3RD FL 
SACRAMENTO CA 95814 

ANNESLEY IGNATIUS 
COUNTY OF SAN B.ERNARDINO FCD 
825 E 3RD ST 
SAN BERNARDINO CA 92415-0835 

JOSEPHINE JOHNSON 
CBWM BOARD 
3635 RIVERSIDE DR 
CHINO CA 91710 

PATRICK KING 
CONSULTANT TO SENATOR NELL SOTO 
822 N EUCLID AVE 
ONTARIO CA 91 762 

DOUG DRURY 
IUEA 
P.O. BOX 697 
RANCHO CUCAMONGA CA 91 730 

DICK DYKSTRA 
1 01 29 SCHAEFER 
ONTARIO CA 91 761 -7973 

RAI.PH FRANK 
755 LAKEFIELD RD #E 
WESTLAKE VILLAGE CA 91 361 

SAM FULLER 
SAN BERNARDINO VALLEY MWD 
P.O. BOX 5906 
SAN BERNARDINO CA 92412-5906 

JOE GRINDSTAFF 
SAWPA 
1 1 61 5  STERLING AVE 
RIVERSIDE CA 92503 

PATSY HAMILTON 
STATE OF CALIFORNIA, CIW 

;; P.O. BOX 6000 
CORONA CA 91 71 8  

PAUL HOFER 
CBWM BOARD 
1 1 248 S TURNER AVE 
ONT-ARIO CA 91 761 

/ 

JOHN WILLIAM INGRAHAM 
CNTY OF SAN BERNARDINO 
7000 MERRILL AVE BOX 1 
CHINO CA 9 1 71 0-9027 

BARRETT KEH1-_ 
CBWCD 
P.O. BOX 2400 
MONTC LAI R  CA 91 763-0900 

MARK KINSEY 
MONTE VISTA WATER DISTRICT 
P.O. BOX 71 
MONTCLAIR CA 91 763-0071 



MARK KINSEY 
MONTE VISTA IRRIGATION.CO 
1 0575 CENTRAL AVE 
MONTCLAIR CA 91763 

KENNETH KULES 
M ETROPOLITAN WATER DISTRICT 
P.O. BOX 541 53 

. 
LOS ANGELES CA 90054-01 53 

CARLOS LOZANO 
STATE OF CA VTS 
1 51 80 S. EUCLID 
CHINO CA 91 71 0 

MIKE MCGRAW 
CBWM BD MEMBER/FWC 
P.O. BOX 987 
FONTANA CA 92334-0987 

ERIC MILLS 
CITY OF POMONA 
1 48 N HUNTINGTON ST 
POMONA CA 91 768 

EILEEN MOORE 
SECY ONTARIO CITY COUNCIL 
303 E "B" STREET 
ONTARIO CA 91764 

ROBERT NICHOLSON 
SAN GABRIEL VALLEY WC 
P.O. BOX 601 0 
EL MONTE CA 91734-201 0 

STAN OWENS 
STATE OF CA CIM 
P.O. BOX 1 28 
CHINO CA 91 71 0  

JEFF PIERSON 
2 HEXAM ST 
IRVINE CA 9261 2 

LES RICHTER 
CALIFORNIASPEEDWAY 
P.O. BOX 9300 
FONTANA CA 92334-9300 

,,,--
··-·-

GENE KOOPMAN 
1 3898 ARCHIBALD AVE 
ONTARIO CA 91761-7979 

RONALD LA BRUCHERIE 
12953 5 BAKER AVE 
ONTARIO CA 91761 -7903 

MIKE MAESTAS 
CITY OF CHINO HILLS 
2001 GRAND AVE 
CHINO. HILLS CA 91709-4869 

CAROLE MCGREEVY 
JURUPA COMM SV(:S DIST 
8621 JURUPA RD 
RIVERSIDE CA 92509-3229 

RUBEN MONTES 

' / 

· .. 

SAN BERNARDINO CTY FLO CONT DIST 
825 E THIRD ST 
SAN BERNARDINO CA 9241 5 

CHRIS NAGLER 
DEPT OF WATER RESOURCES 
770 FAIRMONT AVE SUITE 1 02 
GLENDALE CA 91203-1 035 

. DANA OLDENKAMP 
MILK PRODUCERS COUNCIL 
3214 CENTURION PL 
ONTARIO CA 91761 

MARY PARENTE 
8559 EDISON AVE 
CHINO CA' 91-710-9242 

ROBB QUINCEY 
CITY OF HESPERIA 
15776 MAIN ST 
HESPERIA CA 92345 

DAVID RINGEL 
MONTGOMERY WATSON 
P.O. BOX 7009 
PASADENA CA 91109-7009 

� - � , ..... 

KRONICK ET AL 
KRONICK MOSKOVl1Z TIEDEMANN & 
GIRARD 
400 CAPITOL MALL 27TH FL 
SACRAMENTO CA 95814-4417 

FRED LANTZ 
CBWM BO/ALTERNATE (lVMVVD) 
P.O. BOX 2701 
POMONA CA 91 769 

ALAN MARKS 
CTY OF SAN BERN CTY CNSL 
1 57 W 5TH ST 
SAN BERNARDINO CA 9241 5 

BILL MILLS 
ORANGE COUNTY WATER DIST 
P.O. BOX 8300 
FTN VALLEY CA 92728-8300 

JIM MOODY 
CITY OF UPLAND 
P.O. BOX 460 
UPLAND CA 91785-0460 

ROBERT NEUFELD 
CHAIRMAN CBWM BOARD 

;, 141 1 1  SAN GABRIEL CT 
RANCHO CUCAMONGA CA 91 739 

SANDY OLSON 
WALNUT VALLEY WATER DISTRICT 
271 S BREA CAl\!YON RD 
WAlNUT CA 91 789 

HENRY PEPPER 
CITY OF POMONA 
505 S GAREY AVE 
POMONA CA 91766 

BILL RICE 
RWQCB - SANTA ANA REGION 
3737 MAIN ST STE 500 
RIVERSIDE CA 92501 -3339 

ARNOLD RODRIGUEZ 
SANTA ANA RIVER WATER CO 
1 0530 54TH ST 
MIRA LOMA CA 91 752-2331 



PATRICK SAMPSON 
P.O. BOX 660 
POMONA CA 91 769 

JOE SCHENK 
CITY OF NORCO 
P.O. BOX 428 
NORCO CA 91760-0428 

DAVID SCRIVEN 
KRIEGER & STEWART ENGINEERING 
3602 UNIVERSITY AVE 
RIVERSIDE CA 92501 

NELL SOTO 
STATE CAPITOL 
ROOM N0 4066 
SACRAMENTO CA 95814 

L HAIT 
STERN & GOLDBERG 
9150 WILSHIRE BLVD STE 1 00 
BEVERLY HILLS CA 9021 0 

TRACI STEWART 

JERRY THIBEAULT 
RWQCB - SANTA ANA REGION 
3737 MAIN ST STE 500 
RIVERSIDE CA 92501 -3339 

R.E. THRASH 
PRAXAIR 
5705 AIRPORT DR 
ONTARIO CA 91 761 

ERICK VAUGHN 
ANGELICA RENTAL SERVICE 
1 575 N CASE ST 
ORANGE CA 92867-3635 

CHARLES R. WHITE 
DWR-SO DIST 
770 FAIRMONT AVE 
GLENDALE CA 91 203-1 035 

1·�· -.... 
t,_ . .  

DIANE SANCHEZ 
DWR 
770 FAIRMONT AVE 
GLENDALE CA . 91 203-1 Q35 

DONALD SCHROEDER 
CBWM BOARD 
3700 MINTERN 
RIVERSIDE CA 92509 

MICHAEL SMITH 
NICHOLS STEAD BOILEAU & KOSTOFF 
223 W FOOTHILL BLVD #200 
CLAREMONT CA 91 71 1 -2708 

BILL STAFFORD 
MARYGOLD MUTUAL WATER CO 
9725 ALDER ST 
BLOOMINGTON CA 9231 6-1 637 

TOM STETSON 
STETSON ENGINEERS INC 
31 04 E GARVEY AVE 
WEST COVINA CA 91 791 

SWRCB 
SWRCB - DIV OF WATER RIGHTS 
P.O. BOX 2000 
SACRAMENTO CA 95809-2000 

MICHAEL THIES 
SPACE CENTER MIRA LOMA INC 
3401 S ETIWANDA AVE BLDG 503 
MIRA LOMA CA 91 752-1 126 

MANAGER 
THREE VALLEYS M W D 
1 021 E MIRAMAR AVE 
CLAREMONT CA 91 71 1-2052 

MARK WARD 
AMERON INTERNATIONAi. 
13032 SLOVER AVE 
FONTANA CA 92335-6990 

MICHAEL WHITEHEAD 
SAN GABRIEL VALLEY WC 
P.O. BOX 601 0 
EL MONTE CA 91734 

;.; 

JOSEPH C SCALMANINI 
500 FIRST ST 
WOODLAND CA 95695 

JUDY SCHURR 
30587 LOS ALTOS DR 
REDLANDS CA 92373 

KYLE SNAY 
SOUTHERN CA WATER CO 
401 S SAN DIMAS CANYON RD 
SAN DIMAS CA 91 773 

DAVID STARNES 
MOBILE COMMUNITY MGMT CO 
1801 E EDINGER AVE STE 230 
SANTA ANA CA 92705 

CRAIG STEWART 
GEOMATRIX CONSULTANTS INC. 
330 W BAY ST STE 140 
COSTA MESA CA 92629 . . 

JIM TAYLOR 
POMONA UTILITY SVS DEPT. 
148 N HUNTINGTON BLVD 
POMONA CA 91768 

J0HN THORNTON 
PSOMAS AND ASSOCIATES 
3187 RED H!LL AVE, SUITE 250 
COSTA MESA CA 92626 

GEOFFREY VANDEN HEUVEL 
CBWM BOARD 

.. 7551 KIMBAi.L AVE 
CHINO CA 91 710 

RAY WELLINGTON 
SAN ANTONIO WATER COMPANY 
1 39 N EUCLID AVE 
UPLAND CA 91786-6036 

MARK WILDERMUTH 
WILDERMUTH ENVIRONMENTAL INC 
41 5 N EL CAMINO REAi. STE A 

. . 

SAN CLEMENTE CA 92672 



,IEROME WILSON 
CBWM BOARD 
6035 FALLING TREE LN 
ALTA LOMA CA 91737 
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