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By WS&W M%m

SUPERIOR COURT FOR THE STATE OF CALIFORNIA
FOR THE COUNTY OF SAN BERNARDINO

CHINO BASIN MUNICIPAL WATER CASE NO. RCV 51010

DISTRICT, ORDER GRANTING FINAL
Plaintiff APPROVAL OF WATERMASTER
: RULES AND REGULATIONS:
Vs APPROVING INTERVENTION OF
| eOlRe G CoNTh e
CITY OF CHINO, etal, FILING OF MOTIONS TO AMEND

Defendants JUDGMENT

Date: July 19, 2001
Dept: 8
Time: 2:00 p.m.

On July 19, 2001, a hearing was held in San Bernardino County Superior Court
(“Court”) on Watermaster's “Transmittal of Revised Rules and Regulations;
Explanation of Revisions” and “Joinder to Petition in Intervention by CCG Ontario,
LLC." Satisfactory proof having been made and good cause appearing, IT IS HEREBY
ORDERED AND DECREED:
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L.
CHINO BASIN WATERMASTER RULES AND REGULATIONS

A hearing was held on Watermaster's “Motion to Ap‘prove Chino Basin
Watermaster Rules and Regulations” (“Rules”), on April 19, 2001. The Court granted
tentative approval of the Rules, provided that certain changes and ciarifications were
subsequently adopted The Court set the July 19, 2001, hearing date to consider final
approval of the Rules.

The Court has received and considered Watermaster's Transmittal of Revised
Rules and Regulations; Explanations of Revisions. The Court also has received and
considered Special Referee’s Report and Comments Concerning Watermaster's
Transmittal of Revised Rules and Regulations. The Court accepts Watermaster's
explanations and Special Referee’'s comments, which are incorporated herein by this
reference. The Court adopts the Special Referee's recommendation to give final
approval to the Rules, subject to: 1) Watermaster's commitment to revise the
definition of “Minimal Producer” to be consistent with the Judgment; and 2) providing
Appendix 1 forms consistent with the Special Referee’s earlier “Report on Workshop
and Comments Regarding Watermaster's Revised Rules and Regulations.” IT IS SO
ORDERED.

il.
APPROVAL OF INTERVENTION

Under the Court’'s July 14, 1978, “Order Re Intervention Procedures,”
Watermaster is authorized to accept petitions in intervention and accumulate them for
filing from time to time. On June 29, 2001, Watermaster filed its “Joinder to Petition in
Intervention by CCG Ontario, LLC.” Watermaster requests that the Court approve the
intervention of CCG Ontario, LLC as specified in its Petition in Intervention. No
opposition has been filed. Good Cause appearing, IT IS HEREBY ORDERED that the

Petition be and hereby is granted as follows:
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1. CCG Onta.rio, LL.C is granted leave to intervene and become a Party to
the Judgment herein; ]

2. CCG Ontario, LLC shall hereafter be a Party bound by the Judgment
herein entitled to all the rights and privileges accorded under the Physical Solution in
the Judgment through the Overlying Non-Agricultural Rights Pool shown on Exhibit D
to the Judgment in place of Kaiser Steel Corporation;

3. CCG Ontario, LLC’s Overlying Non-Agricultural Rights are:

(a) 525 annual acre-feet;

(b) 475 annual acre-feet as tenants in common with the California
Speedway Corporation (“TCS") with TCS having the right of first use;

(c) 630.274 acre-feet as tenants in common with California Steel
Industries, Inc. (“CSI"), with CSI having the right of use, with payment to
CCG Ontario, LLC, through June 30, 2004, and CCG Ontario, LLC
having the right of first use thereafter; and

4. CCG Ontario, LLC shall become the successor in interest to the local
storage agreements with Chino Basin Watermaster now held by Kaiser Steel
Corporation and Kaiser Ventures, Inc., and all amounts in storage thereunder, which

amount was 4,547.044 acre feet as of June 30, 2000.

fll.
OBMP IMPLEMENTATION
In the Court's order of April 19, 2001, the Court set September 20, 2001, as the

date for filing a status report from Watermaster on (1) the adoption and execution of
formal Term Sheet and Desalter Agreements, (2) the initiation of the plans for design
and construction of Desalter 2, and (3) a report on the status of funding for the desalter
component of the OBMP. The Court set a hearing on October 4, 2001, to receive the
status report from Watermaster.
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However, in order to allow sufficient time for the Court to consider the status
report, the Court hereby continues the October 4 hearing to November 15, 2001, at
2:00 p.m. to receive the status report. The Court emphasizes that the filing date for

the status report remains September 20, 2001.

IV,
UPDATED JUDGMENT

in Watermaster’'s transmittal of Appendix 1 (Forms) to Rules and Regulations,
Watermaster indicates that it is currently in the process of updating the judgment and
that the updated judgment will be presented to the court for adoption,

The Court orders that the motion to approve the updated judgment, and any
motion to amend the judgment, including an amendment with respect to the definition
of minimal producer, be filed not later than October 15, 2001.

The Court will hear these motions also at the hearing scheduled for November
15, 2001.

Dated: July 19, 2001 % %va?lw”“

J. Michael Gunn, Judge
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ARTICLE 1
GENERAL PROVISIONS

10  Title

Thisdocument shallbeknownand maybereferred to asthe “Chino Basin Waternaster Rules and
Regulations” adopted pursuant to the Judgment

11 Definitions

Asusedinthese Rules and Regulations, these terms, includingany grammatical variations thereof
shall have the following meanings

(a) “Active Parties” means all parties to the Judgment other than those who have filed a
writtenwaiver ofservice of noticeswith Watermaster, pursuant to Paragraph 58 of the
Judgment [Judgment § 4(a).]

(b) “AgricultutalPool” shallhave themeaning of Overlying (Agricultural) Poolasusedinthe
Judgment and shall include all its members [Peace Agreement § 1 1(a) ]

(c) “Agricultural Pool Committee” shallmeanthe designated repiesentatives and alternates
who serve on behalf of the Agricultural Pool

(d) “Annual or Year” means a fiscal year, July 1 through June 30 following, unless the context
shall clearly indicate a contrary meaning. [Judgment 9 4(b).]

(e) “Annual Production Right” means the total amount o fwater availableto the Appropriative
Poolin any year from all available sources (e g , Carry-Over Water, assigned share of
Operating Safe Yield, Transfers, New Yield, water Recaptured iom Storage, land-use
conversions, Early Transfer) which Watermaster shall determine canbe Produced bythe
members of the Appropriative Pool fiee of a Replenishment Obligation

SB 271247 v1:0083500001



(9 “Answer” means the written response that may be filed to a Complaint or the reply to a
Contest pursuant to the provisions of Article X.

(g) “Applicant” means aperson that files an Application for Watermaster approval of anaction
pursuant to Article X

(h) “Application” means arequest filed by any person pursuant to the provisions of Aticle X,
seeking (1) Watermaster approvalof Recharge, Transfer, Recapture or Qualifying Storage
operations or activities or (ii) for Watermaster approval of a credit o1 reimbursement

(1) “Appropriative Pool” shallhavethe meaning asused inthe Judgment and shall include all
its members. [Peace Agreement § 1.1(b) ]

€)) “AppropriativeRight”meanstheannual Productionright ofa Producer fromthe Chino
Basin other than pursuant to an Oveilying Right [Judgment 9] 4(c) ]

(k) “Basin Water” means Groundwater withinthe Chino Basin which is part of the Safe Yield,
Operating Safe Yield, New Yield), or Replenishment Water in the Basin as aresult of
operations under the Physical Solution decreed in the Judgment Basin Water does not
include “Stored Water” under the Judgment and the Peace Agreement [Judgment §4(d) ]

) “Best Effiorts” means 1easonable diligence andreasonableefforts under the totality of the
circumstances. [Peace Agreement § 1.1(d).] Note: arule of construction applies to this
definition See section 1 2(e) below

(m) “CBWCD” means the Chino Basin Water Conservation District [Peace Agreement §
1.1(e) ]

(n) “Carry-Over Right” means the annualunpumped share of Safe Yield and Operating Safe
Yield that is reserved to be pumped first the following year by the members of the Non-
Agricultural Pool and the Appropriative Poolrespectively [Based on the Judgment
Exhibit “G” 9 7 and Exhibit “H” §12.]

(o)  “Carry-Over Water” means the un-Produced water in any year that may acciue to a

member ofthe Non-AgriculturalPoolorthe Appropriative Poolandthat is Produced first
each subsequent Fiscal Year or storedas Excess Carry-Over (Judgment Exhibit H912)
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(p)

(@

(s)

(1)

(v)

(w)

(x)

“CEQA” means the California Environmental Quality Act, Public Resources Code
Sections 21000 et seq; 14 California Code of Regulations 15000 et seq [Peace
Agreement § 1 1(f) ]

“Chino Basin” or “Basin” means the Gioundwater basin underlying the area shown on
Exhibit “B” to the Judgment and within the boundaries described on Exhibit “K.” to the
Judgment. [Judgment | 4(f) and Peace Agreement § 1.1(g) ]

“Chino Basin Watershed” means the surface drainage areatributary to and ovelying Cliino
Basin [Judgment § 4 (g) and Peace Agreement § 1 1(h) ]

“ChinoI Desalter,” alsoknown as the SAWPA Desalter, means the Desalter owned and
operatedby PC 14 witha present capacity of approximately eight (8) million gallons per
day (mgd) and in existence on the Effective Date [Peace Agreement § 1 1(i) ]

“Chino I Desalter Expansion” means the planned expansion ofthe Chino I Desalter firom
its present capacity of approximately eight (8) mgd to a capacity ofup to fourteen (14)
mgd [Peace Agreement § 1.1(j) ]

“Chino IT Desalter” means a new Desalternot in existence on the Effective Date with a
design capacity of approximately ten (10) mgd, to beconstiuctedand operated consistent
withthe OBMP andto be located on the eastside of the Chino Basin [Peace Agreement

§11(k)]

“Committee(s)” means any of the Pool Committees or the Watermaster Advisory
Committee as the context may compel

“Complainant” meansa paityto the Judgment that filesa Complaint pursuant to Article X
“Complaint” meansaclaimfiled by apartyto the Judgment with Watermasterpuisuant to
the provisions of Article X

“Contest” means an objection filed by a party to the Judgment pursuanl to the provisions
of Article X

SB 271247 v1:008350 0001



(2)

(aa)

(bb)

(dd)

(eg)

(hh)

“Contestant” meansapartyto the Judgment that files a Contest pursuant to the provisions
of Article X

“Court” meansthe court exercising continuing jurisdictionundertheJudgment [Peace
Agreement § 1 1(1) ]

“Cyclic storage” as used in various related Watermaster documents, means the pre-
delivery of Replenishment water pursuant to an agreement with Watermaster

“Date of Execution” means the fiist day following the approvaland execution of the Peace
AgreementbythelastPartyto dosowhich dateis August 1,2000 [Peace Agreement §
1.1(m) ]

“Desalter” and “Desalters” means the Chino I Desalter, Chino I Desalter Expansion, the
Chino II Desalter, related facilities and Future Desalters, consisting of all the capital
facilities and processes that remove salt from Basin Water, including extraction wells,
transmussion facilities for delivery of groundwater to the Desalter, Desalter treatment and
delivery facilities for the desalted water including pumping and storage facilities, and
treatment and disposal capacity in the SARI System. [Peace Agreement § 1 1(n).]

“Direct Recharge” meansthestorage of water by percolation in spreading grounds orby
injection through wells [Judgment 9 50(a) ]

“Early Transfer” means the reallocation of Safe Yield in accordance with the Peace
Agreement where water flomthe Agricultural Poolis made available to the Appropriative
Pool on an annual basis [Peace Agreement § 1 1(0) ]

“Effective Date"refers tothe Effective Dateof the Peace Agreement and means October
1,2000 [Peace Agreement § 1 1 (p) ]

“Excess Carry-Over Water” means Carry-Over Water which in aggregate quantities
exceeds a party’s share of Safe Yieldin the case of the Non-Agricultural Pool, or the
assignedshare of Operating Safe Yield in the case ofthe Appropriative Pool, in any year

“Future Desalters” means enlargement of the Chino I Desalter to acapacity gt eater than
the Chino I Expansion or enlargement of the Chino II Desalter and any other new Desalter
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facilitiesthatmaybeneededto carry out the purposes of the OBMP overthetermofthe
Peace Agreement. [Peace Agreement § 1.1(q) ]

) “General law” means all applicable state and federal laws. [Peace Agreement § 1 1(1) ]

(kk)  “Groundwater” means allwater beneath the surface of the ground [Judgment §4 (h) and
Peace Agreement § 1 1(s) ]

(1) “Groundwater Storage Agreement” means either a Local Storage Agreement or an
agreement in connection with a Storage and Recovery Program

(mm) “Hydrologic Balance” means the maintenance oftotalinflow at a level generally equivalent
to total outflow as measured over an appieciable period of timethat is sufficient to account
for periodic changes in climate and watershed, basin and land management conditions

(nn)  “IEUA”means the Inland Empire Utilities Agency, referred to in the Judgment as Chino
Basin Municipal Water District. [Peace Agreement § 1 1(t) ]

(0oo) “In-lieu Recharge” means taking supplies of Supplemental Water in lieu of pumping
groundwater otherwise subject to Production as an allocated share of Operating Safe
Yield, as provided in Exhibit “H” Paragraph 11 of the Judgment [Peace Agreement §
11(u) ]

(pp) “Initial Operating Safe Yield” means the Operating Safe Yield first established by the
Judgment; ie 54,834 acre-feet [Judgment Exhibit “E” ]

(qq) “Judgment” means the Judgment dated January27, 1978, in San Bernardino County Case
No 164327 (redesignated as San Bernardino County Case No RCV 51010) as
amended by Order regarding Proceduresfor Petitions in Interventiondated July 14, 1978,
Order regarding Groundwater Storage Agreements dated January 5, 1979; Order
Approving Amendments to Judgment Dated December 1, 1995; Order for Amendments
to the Judgment Regarding Changes inPooling Plans and Appropriative Pool Represen-
tation on the Advisory Conmnittee, dated September 18, 1996; Order regarding
Watermaster’s Annual Report datedMarch31, 1999; Orderregarding Compensation of
Watermaster Board Members dated Maich 31, 1999; Order regarding Adoption ofthe

-10-
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OBMP dated September 28, 2000; and other such amendments [Peace Agreement §
11(v)]

(ir)  “Locallmported Water” is water fromany origin, native or foreign which wasnot available
for use or included in the calculation of Safe Yield of the Chino Basin at the time the
Judgment was entered. [Basedon Judgment §49(c) ] Local Imported Waterisreported
by Watermaster in its annual report

(ss)  “Local Storage” means water heldin a storage account pursuant to a Local Storage
Agreement betweenaparty to the Judgment and Watermaster LocalStorage accounts
may consist of: (i) a Producer’s unproduced Excess Carry-Over Water or (ii) aparty to
the Judgment’s Supplemental Water, up to a cumulative maximum of fifty thousand
(50,000) acre-feet forall partiesto the Judgment storedinthe Basin on or afterJuly 1,
2000 or (iii) that amount of Supplemental Water previously stored in the Basin on or
before July 1,2000 and quantified in accordance withtheprovisions and procedures set
forthin Section7 2 ofthese RulesandRegulations, or (iv)thatamount of waterwhichis
ormay be stored inthe Basin pursuant to a Storage Agreement with Watermaster which
exists and has not expire before July 1, 2005. [Peace Agreement § 1 1(x) ]

(tt)  “Local Storage Agreement” meansa Groundwater Storage Agreement for Local Storage

(uu)  “Material Physical Injury” means material injury that is attributable to the Recharge,
Transfer, Storage and Recovery, management, movement or Production of water, or
implementation of the OBMP, including, but notlimited to, degradation of water quality,
liquefaction, land subsidence, increases in pump lift (lower water levels) and adverse
impacts associated withrising Groundwater. Material PhysicalInjuiy doesnotinclude
“economic injury” that results ffom other than physical causes. Once fully mitigated,
physicalinjury shallno longer be considered to be material [Peace Agreement §1.1(y) ]

(vv)  “Metropolitan Water District or MWD” means the Metropolitan Water District of
Southern California. [Peace Agreement § 1 1.(2) ]

(ww) “Minimal Producer” meansany producer whose Production does not exceed ten (10)
acre-feet per year [Judgment q 4(j) ]

-11-
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(xx)  “New Yield” means provenincreases in yield in quantities greater than historicalamounts
fiomsources of supply including, but not limited to, capture of rising w ater, capture of
available stormflow, operation ofthe Desalters and related facilities, induced Recharge
and other management activities implemented and operationalafter June 1,2000. [ Peace
Agreement § 1.1(aa) ]

(vyy)  “Non-AgriculturalPool” shall have the meaning as used inthe Judgment for the Overlying
(Non-Agricultural) Poolandshall include all its members [Peace Agreement§ 1 1(bb) ]

(zz)  “OBMP” means the Optimum Basin Management Program, which consists of the OBMP
Phase I Report and the OBMP Implementation Plan, which shall be implemented
consistent with the provisions of Article V ofthe Peace Agreement [July 13,2000 Court
Order ]

(aaa) “OBMP Assessments” means assessments levied by Watermaster for the purpose of
implementing the OBMP. [Peace Agieement § 1 1(cc) ] Note: a rule of construction
applies to this definition See section 1 2(f) below.

(bbb) “OBMP Implementation Plan” means Exhibit “B” to the Peace Agreement

(ccc) “OCWD” means the Orange County Water District [Peace Agreement § 1 1(dd) ]

(ddd) “Operating Safe Yield” means the annualamount o f Groundwaterwhich Watermastershall
determine, pursuant to criteria specified in Exhibit “I” to the Judgment, can be Produced
fiomChino Basin bythe Appropriative Poolparties fireeof Replenishment obligation under
the Physical Solution [ Judgment § 4(1) and Peace Agreement § 1 1(ec) ]

(eee) “Overdraft” means aconditionwhereinthetotal annual Production fromthe Basin exceeds
the Safe Yield thereof, as provided in the Judgment [Judgment § 4(m) and Peace
Agreement § 1 1(ff) ]

(ffffy  “Overlying Right” means the appurtenantright of an owner oflands overlying Chino Basin
toProduce water fromthe Basin for overlying beneficial use on such lands. [Judgment

4(n).]

-12-
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(ggg) “PC14" means Project CommitteeNo. 14, members of SAWPA, composed of IEUA,
WMWD, and OCWD, pursuant to Section 18 of the SAWPA Joint Exercise of Powers
Agreement whichnow constitutesthe executive Authority throughwhich SAWPA acts
withrespect to the Chino I Desalter and other facilities, programs and projects [Peace
Agreement § 1 1(11) ]

(hhh) “Party” or*Parties” means a Party tothe Peace Agreement [Peace Agreement§ 1 1(gg) ]

(i)  “Party” or “parties to the Judgment” means a party to the Judgment [Peace Agreement
§ 1.1(hh).]

¢h)) “Peace Agreement” meanstheagieement dated June 29, 2000 among various parties to
the Judgmentidentified thereinand approved by Watermaster asitexisted onthat dateand
without regard to any subsequent amendment thereto unless such amendments are
approved by each Party to the Peace Agreement, Watermaster and the Court

(kkk) “Person” means any individual, partnership, corporation, limitedliability company, business
trust, jointstock company, trust, unincorporated association, joint venture, governmental
authority, water district and other entity of whatever nature including but not limited to the

State of California and the Department of Water Resources [Judgment q 4(0) ]

()  “Physical Solution” shall have the meaning of the Physical Solution as desciibed the
Judgment

(mmm)*“Produce” or “Produced” means to pump or extract gioundwater fomthe Chino Basin
[Judgment 9§ 4(q) and Peace Agieement §1.1 (ii) ]

(nnn) “Producer” means any peisonwho Produces water firomthe Chino Basin [Judgment |
4(r) and Peace Agreement § 1 1 (jj).]

(0o00) “Production” means the annual quantity, statedin acre-feet, of water Produced fiomthe
Chino Basin [Judgment § 4(s) and Peace Agreement § 1 1(kk) ]

(ppp) “Public Hearing” means a hearing of Watermaster held pursuant to the Judgment otherthan
as provided in Article X herein

-13-
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(qqq) “Qualifying Storage” means the storage of Supplemental Water, Excess Carry-Over Water
after July 1, 2005 or to participate in a Storage and Recovery Program

(rrr)  “Qualifying Storage Agreement” means an agreement with Watermaster to store
Supplemental Water, Excess Carry-Over Water after July 1,2005 orto store water by
participation in a Storage and Recovery Program

(sss) “Recapture” and“Recover” meansthe withdiawal of water stored in tiie Basinunder a
Groundwater Storage Agreement.

(ttt)  “Recharge”and“Recharge Water” meansthe introduction of water into the Basin, directly
or indirectly, through injection, percolation, delivering water for use in-lieu of Production
orothermethod Rechargereferencesthephysicalact of introducing waterinto the Basin
Rechargeincludes Replenishment Water but not all Recharge is Replenishment Water.
[Peace Agreement § 1 1(nn).] Note: arule of constructionapplies to this definition See
section 1 2(g) below

(uwuu) “Recycled Water” meanswater which, as aresult of treatment of wastewater, is suitable
for a direct beneficial use or a controlled use that would not otherwise occur and is
thereforeconsidereda valuable resource, referied to as “reclaimed water” inthe Judgment
[Judgment 9 4(u) and Peace Agreement § 1 1 (pp) ]

(vvv) “Replenishment Obligation” means the quantity of water that Watermastermust pui chase
toreplace Productionbyany Pool during the preceding Fiscal Year which exceeds that
Pool’s allocated share of Safe Yield or Operating Safe Yield in the case of the
Appropriative Pool Thequantity ofa Producer’s Over-Productionandthe Replenishment
Obligationis determined after Wateimastertakes into account any Transfers of wateror
any Recovery fromstorage inthe same year, and takes into account the Appropriative
Poolobligation as aresult of the implementationof the Peace Agreement, ifany [Judgment

145]
(www) “Replenishment Water” means Supplemental Waterusedto Recharge the Basin pursuant
to the Physical Solution, either directly by percolating the water into the Basin or indirectly

by delivering the water foruse in-lieu of Production anduse of Safe Yield or Operating
Safe Yield [Judgment § 4(v) and Peace Agreement § 1 1(00) ]

-14-
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(xxx) “Responsible Party” means the owner, co-owner, lessee or otherperson(s) designated by
multiple parties interested n a wellas the personresponsible for purposes of filing reports
with Watermaster pursuant to the Judgment { 4(w) [Judgment, § 4(w) ]

(vyy) “RulesandRegulations” meansthese Chino Basin Watermaster Rules and Regulations as
authorized pursuant to the Judgment, initially adopted by the Watermaster onFebruary 15,
2001 andastheymay be amended fromtimetotime Theyareto be distinguished from
the previous WatermasterRules and Regulatons andthe Uniform Groundwater Rules and
Regulations that weie repealedand replaced bythe same action adopting and approving
these Rules and Regulations

(zzz) “SafeYield” meansthelong-termaverage annual quantity ofgroundwater (excluding
Replenishment Water or Stored Water but including return flow to the Basin fromuse of
Replenishment or Stored Water) which canbe Produced fromtheBasinunder cultural
conditions ofa particularyearwithout causing anundesiable result [Judgment § 4(x) and
Peace Agreement § 1 1(qq) ]

(ab)  “Salt Credits” means an assignable credit that may be granted by the Regional Water
Quality Control Board and computed by Watermaster fromactivities that result from
removal of salt fomthe Basin, orthatresultinadecrease inthe amount of salt entering the
Basin [Peace Agreement § 1 1 (1r) ] Salt Credits may be used by individual members of
the Appropriative Poolto facilitate implementation of the OBMP asa whole and as an off-
set against potential impacts associated with discrete projects

(ac) “SAWPA” means the Santa Ana Watershed Project Authority [Pcace Agreement §
1 1(ss) ]

(ad)  “SBVMWD”means San Bernardino Valley Municipal Water District {Judgment §4(y) ]

(ae) “Sphere of Influence” has the same meaning as set forth in Government Code Section
56076
(af) “StorageandRecovery Program” meanstheuse of the available storage capacity of the

Basin by anypersonunder the direction and control of Watermaster pursuant to a Court
approved Groundwater Storage A greement butexcluding “LocalStorage,” including the

-15-

SB 271247 v1: 008350 0001



right to export water for use outside the Chino Basinandtypically of broad and mutual
benefit to the parties to the Judgment. [Peace Agreement §1.1(uu) ]

(ag)  “Stored Water” means Supplemental Water heldinstorage, asaresult of divect spreading,
injection or in-lieu delivery, for subsequent withdrawaland use pursuant to a Groundwater
Storage Agreement with Watermaster [Judgment 9 4(aa) and Peace Agreement §
L1(w) ]

(ah) “Supplemental Water” means water imported to Chino Basin fiomoutside the Chino Basin
Watershed andRecycled Water. [Judgment § 4(bb) and Peace Agreement § 1 1(ww) ]

(a1) “Transfer” means the assignment (excepting an assignment by a member of the Non-
Agricultural Poolorthe A gricultural Overlying Pool), lease, or saleof arightto Produce
water to another Producer withinthe Chino Basin orto another person or entity for use
outside the Basin upon the person’s intervention in conformance with the Judgment
[Peace Agreement § 1 1 (xx) ]

(aj) “TVMWD” means Three Valleys Municipal Water District (referied to in the Judgment
as Pomona Valley Municipal Water District). [Peace Agreement § 1.1(yy) ]

(ak)  “UniformGroundwater Rules and Regulations” (UGRR) means the Uniform Groundwater
Rules and Regulations that were in effiect on December 31, 2000

(al) “Watermaster” means Watermaster as the termis used in the Judgment [Peace Agreement
§11 (zz) ]
(am)  “Watermaster Resolution 88-3" means theresolution by the Chino Basin Watermaster

establishing the procedure for transferring unallocated Safe Yield water fiom the
Agricultural Poolto the Appropriative Pool on an annualbasis, adopted on A pril 6, 1988
and rescinding Resolution 84-2 in its entirety [Peace Agreement § 1 1(aaa) ]

(an) “Watermaster Rules and Regulations” means the Watermaster Rules and Regulations that
were 1n effiect on December 31, 2000

(ao)  “WMWD” means Western Municipal Water District [Judgment | 4(cc) and Peace
Agreement § 1 1 (bbb).]
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12 Rules of Construction

(a)

(b)
()

(d)

(e)

M

Unless the context clearly requires otherwise:

(i) The plural and singular forms include the other;

(i) “Shall,” “will,” “must,” and “agrees” are each mandatory,
(i)  “may” is peimissive;

(iv)  “or” is not exclusive;

(v) “includes” and “including” are not limiting; and

(vi)  “between” includes the ends of the identified range

The masculine gender shall include the feminine and neuter gendeis and vice versa

Reference to any agreement, document, instrument, or report means such agreement,
document, instrument orreport as amended or modified and in effiect fiomtime to timein
accordance with the terms thereof and, if applicable, the terms hereof

Except asspecifically provided herein, reference to any law, statute, ordinance, regulation
or the like means such law as amended, modified, codified orreenacted, in whole or in
part and in effiect from time to time, including any rules and regulations promulgated
thereunder [Peace Agieement § 12 ]

“Best Efforts” as defined in section 1 1(I) above, shall be constiued to mean that
indifference and inaction do not constitute Best Efforts However, futile action(s) are not
required [Peace Agreement § 1.1(d) ]

OBMP Assessmentsasdefinedinsection 1 1(aaa) above, shall be deemed Administrative
Expenses under Paragraph 54 of the Judgment OBMP Assessments do not include
assessments levied as provided in Section 5.1(g) of the Peace Agreement. Upon the
expiration of the Peace Agreement, no conclusion of “general benefit” may be drawn
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14

1.5

16

basedupon themannerin which the assessments have been made during the term of the
Peace Agreement [Peace Agieement § 1.1(cc) ]

(g) The definition of thetermsRechargeandRecharge Waterinsection 1 1(ttt) above, shall
not be construedto limit or abrogate the authority of CBWCD under generallaw [Peace
Agreement § 1 1(nn) ]

(h)  Therightofapartytoreceive acredit if Watermaster compels a Groundwater Production
facility to be shut down and/or moved under section4 5 below, shallnot be construedin
determining the extent of Watermaster’s authorityunderthe Judgment, if any, to compel
the shut-down of a well

(1) These Rules and Regulations should not be construed as placing any limitation on the
export of Supplemental Water other than as may be provided in the Judgment, except as
may be necessary as a condition to prevent Material Physical Injury (see specifically
section 8 3 below)

Consistencywith Judgiment andPeace Agreement These Rules and Regulations shall be construed
consistent with the Judgment and the Peace Agreement Inthe event of a conflict betweenthese
Rulesand Regulationsand the Judgment or the Peace Agreement, the Judgment and/or thePeace
Agreement shall prevail In the event of a conflict between the Peace Agieement and the
Judgment, the Judgment shall control.

NoPrejudice. Noprovision ofthese Rules and Regulations shallbeusedto construe the power
andauthority ofthe Advisory Committee or the Watermaster Board inter-se under the Judgment

Amendment of Rules These Rules and Regulations may be amended by Watermaster onlyupon
the prior approval of the Watermaster Advisory Committee

Repealof Existing Rules and Regulations. Watermaster’s existing Rules and Regulationsandthe
the Uniform Groundwater Rules and Regulations shall be repealed upon the adoption of these
Watermaster Rulesand Regulations. However, allother rules and regulations, which includes the
Rules for the Advisory Committee and for each of the three Pools, shall remain in effect.

-18-

SB 271247 v1: 008350 0001



20

21

22

23

24

25

ARTICLE i
ADMINISTRATION

Principal Office The principal office of Watermaster shall be the Chino Basin Watermaster
business office, currently located at 8632 Archibald Avenue, Suite 109, Rancho Cucamonga,
California 91730; telephone number 909-484-388 8, or at such other location or locations as may
be designated from time to time by Watermaster Resolution and filed with the Court

Records. Theminutes of Watermastermeetings shall be opento inspection and maintained at the
principal office [Based on Judgment §37(d).] Copies of minutes may be obtained upon payment
ofthe duplication costs thereof. Copies of other records maybe obtained on the payment of the
duplication costs thereof and pursuant to Watermaster policy. Watermaster shall maintain a
website. Watermaster Staffshallpublish those records and other matters that it deems to be of
interest to the parties to the Judgment, the general public or the Court on its website

Regular Meetings Regular meetingsshallbeheldatthe principal office of Watermaster pursuant
to Watermaster policy at such time(s) as may be contained in the necessary notice(s) thereof
[Based on Judgment § 37 (b).] As a matter of policy, Watermaster shall generally operate in
accordancewiththe provisions of the California Open MeetingsLaw (Brown Act) However, in
the event of conflict, the procedures set forth in these Rules and Regulations shall control

Special Meetings. Specialmeetingsmaybecalledatanytimeby a majority of the Watermaster
Boardby delivering notice thereofat least twenty-four (24) hours before the time ofeach such
meeting in the case of personal delivery (including faxes and electronic mail), and ninety-six (96)
hours in the case of mail [Based on Judgment § 37 (c).]

Adjournment Any meeting may be adjourned to a time and place specified in the order of
adjournment Lessthanaquorummaysoadjourn fromtimetotime. A copy of the order or notice
ofadjournment shallbe conspicuously posted forthwith on or nearthe door of the place where the
meeting was held [Based on Judgment q 37 (e) ]

PublicMeetings/Hearings. Allmeetings, whether regularor special, shallbe opento the public
unlesstheyare properly designated asa confidential session. Whenever a Public Hearing shall be
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required therein, written notice of such public hearing containing the time, date and place of Public
Hearing, together with the matter to be heard thereat, shallbe given to all Active Parties and each
such person who hasrequested, inwriting, notice of such meeting, at least ten (10) days prior to
saidPublic Hearing. At suchPublic Hearing, evidence shallbe taken withregard to only the matters
noticed, unless a sufficient urgency shallexist to the contrary, and full findings and decisions shall
beissued andmade available forpublic mspection. Notwithstanding the provisions of this section
2.5, the provisions of Article X shall control when applicable

26 Confidential Sessions.

(a)

(b)

(c)

(d)

(d)

The Watermaster Board may hold confidential sessions authoiized by this Rule . A
confidentialsessionmaybeheld by the Watermaster Boardand, at aminimum, the chairs
ofthethree Pools (Appropriative, Agriculturaland Non-Agricultrral) to, in a manner
consistent with the Judgment:

(1) meet with counselto discuss or act on pending or threatened litigation involving
Watermaster; or

(i1) discuss personnel matters of Watermaster employees involving individual
employees; or’

(i)  discuss contract negotiations involving Watermaster

Minutes shall not be taken for confidential sessions of the Watermaster Board, but a
confidential memorandumshall be prepared to describe attendance and votes on decisions

Notice of confidential sessions of the Watermaster Boardshall be as provided insection
27

Areport on anyactiontaken at the confidential session ofthe Waterrnaster Board shall be
given bothimmediately following the conclusion of the confidential session andat the next

regular meeting of the Watermaster Board

The Advisory Committee may hold a confidential session on anymatier authorized by its
own resolution
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28

29

2.10

Notice Notices shall be given in writing to all Active Parties and each such person who has
requested notice in writing, and shall specify the time and place of the meeting and the business to
be transacted at themeeting Notice may be provided by either facsimile or electronic mail delivery
ifthe party so consentsto such delivery [Based onJudgment§ 37(c) ] Delivery of notice shallbe
deemed made onthedatepersonally given or withinninety-six (96) hours of deposit thereofin the
United States mail, fizst class, postage prepaid, addressed to the designee and at the address inthe
latest designation filed by such person Copies of all notices shall be published on the Watermaster
website. Watermasterwillmaintaina curnent listofthenames ofactiveparties andtheir addresses
forthe purpose of providing service, and will maintain a currentlist of the names and addresses of
all parties to the Judgment. [Judgment § 58 ]

Quorum. A majority of the Board acting as Watermaster shall constitute a quorum for the
transaction of the affaiis or business [Based on Judgment q 35 ]

Voting Procedures Only action by affirmative vote of a majority of the members of the
Watermaster Boaid present and acting as Watermaster shall be effective. All actions may be
adopted by voice vote, but upon demand of any member ofa Board acting as Watermaster, the
roll shall be called and the ayes and noes recorded in the minutes of the proceedings Every
member of a Board acting as Watermaster, in attendance, unless disqualified by reason of an
opinion of the Watermaster counsel that the member of the board has a conflict of interest, shall
be required to vote

Conflict of Interest Watermaster isaninterest based governing structure in which various interests
must berepresentedindecision-making It is expected and preferred that each interest be allowed
to participate in Watermaster decisions except as provided inthese Rules and Regulations. Each
member ofthe Watermaster Board or the Advisory Committee shall vote onmatters before the
Board or Advisory Committee unless that member has a conflict ofinterest as described in this
Rule or other provision of general law. No member of the Watermaster Board or Advisory
Committee may vote, participate in meetings or hearings pertaining to, or otherwise use his or her
position toinfluencea Watermaster decision in which he knows orhasreasonto know he has both
a direct personal and financial interest

(a) Subject to the qualification provided for in section 2 10(b) herein, a member of the

Watermaster Board or Advisory Committee is deemed to have a direct personal and
financial interest in a decision where it isteasonably foreseeablethatthedecision willhave
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2.11

212

213

amaterial effect onthe Waterrnastermember, members of his or her immediate family, or
the Waterrnaster member’s other business, propeity, and commercial interests

(b)  Tobeclassifiedasadirect personal and financialinterest, the particular matter must be
distinguishable frommatters of general interest to the respective pool (Appropriative, Non-
Agricultural, or Agricultural) or party tothe Judgment, whichthe Watermaster member has
been appointed to represent on the Watermaster Board or Advisory Committee The
member muststandto personally gain discrete and particular advantage fiomthe outcome
of thedecisionbeyond that generallyrealizedby any otherperson ortheinterests he or she
represents. Moreover, Watermaster representatives are expressly intended to actina
representative capacity for their constituents A member of the Board or Advisory
Committeeshallnot be considered to have a discrete and particular financial advantage
unless a decision mayresult in their obtaining a financial benefitthat is not enjoyed by any
other person. In those instances where the Board member or Advisory Committee
member doeshavea conflict of interest, that respective interest may be represented by
thatinterest’s designated alternate and the Board or Advisory Cormmittee member with the
identified conflict of interest may address the Board or Committee or participate in the
hearing or meeting as a party to the Judgment

Minutes The secretary (or inthe absencethereofany personso designated at said meeting) shall
cause the preparation and subscription of the minutes of eachmeeting and make available a copy
thereof to all Active Parties and each person who has filed arequest for copies of allminutes or
notices inwriting The minutes shall constitute notice of all actions thereinreported. Unless a
reading of the minutes is ordered by a majority of the members of the Board acting as
Watermaster, minutes may be approved without reading [Based on Judgment § 37(d) ]
Watermaster shall publish a copy of its minutes on the Watermaster website

Rules of Order. Exceptas may be providedherein, the procedures of the conduict ofany meeting
shall be governed by the latestievised edition of Roberts’ Rules of Order However, suchrules,
adopted to expedite the transaction of the business in an orderly fashion, are deemed to be
procedural only and failure to strictly observe suchrules shallnot affect the jurisdiction or invalidate
any action taken at a meeting that is otherwise held in conformity with law

Compensation Members of Watermaster shall1eceive compensation firom Watermaster for
attendance at meetings, regular or special, in an amount as approved by the Court together with
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215

216

217

218

219

reasonable expensesrelated to therespective activities thereof, subject to applicable provisions
oflaw [Based on Judgment q 18 (as amended) ]

Employment of Experts and Agents. Watermaster may employ or retain such administrative,
engineering, geologic, accounting, legalor other specialized personneland consultants asit may
deemappropriate and shallrequire appropriate bonds fromallofficers and employees handling
Watermaster funds Watermaster shallmaintainrecords forpurposes of allocating costs of such
services as well as of all other expenses of Watermaster administration as between the several
pools established by the Physical Solution ofthe Judgment. No member of the Watermaster
Advisory Committee or any Pool Committee may be employed or compensated by Watermaster
for professional or other services rendered to such committee or to Watermaster other than as
provided in section 2 13 above [Based on Judgment § 20.]

Acquisitionof Facilities. Watermastermay purchase, lease, acquire and holdall necessary facilities
and equipment; provided, that it is not the intent ofthe Judgment that Watermaster acquire any
interest inreal property or substantial capital assets [Judgment 9 19 and Peace Agreement §
51(h) ]

Investment of Funds Watermaster may hold and invest all Watermaster funds in investments
authorized fromtimeto time for public agencies of the State of California, taking into consideration
theneed to increase the emming power of such funds and to safeguard the integity thereof [Based
on Judgment § 23.]

Bonowing., Watermaster may borrow from time to time, amounts not to exceed the annual
anticipated receipts of Watermaster duting such year [Judgment § 24 ]

Contracts. Watermaster may enterintocontracts and agreementsforthe perfoimance ofany of
its powers pursuant to the Judgment.

Cooperationwith Other Agencies. Watermaster may, subjectto the prior recommendation ofthe
Advisory Committee, act jointly or cooperate with agencies of the United States of America, and
the State of California or any political subdivisions, municipalities, districts or anyperson to the end
that the purpose of the Physical Solution of the Judgment may be fully and economically cairied
out [Based on Judgment § 26 ]
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220 ApnualAdministrativeBudget Watermastershallsubmitto theAdvisory Committee, after Pool
Committeereview and approval, an administrative budgetandreconmmendation for action for each
subsequent Fiscal Year onorbeforeMarch1 The Advisory Committee shall review and submit
the budget and their recommendations to Watermaster on or before April 1, next following
Watermaster shall hold a public hearing on the budget which was approved by Advisory
Conmitteeatan Aprilmeeting ofeachyear andadopt theannualadministrative budget which shall
include the administrative items for each committee The administrative budget shall set forth
budgeted items insufficient detail as necessary to make a proper allocation of expenses among the
severalpools, together with Watermaster's proposed allocation The budget shall contain such
additional comparative information or explanation asthe Advisory Committee may recommend
fromtimetotime Expenditures withinthe budgeteditems may thereafter bemadeby Watermaster
in the exercise of its powers, as matter of course Any budget transfer in excess of 20% ofa
budget category, or modification of the administiative budget during any year shall be first
submittedto the Advisory Committee for review and recommendation [Based on Judgment 30 ]

2.21 AnnualReport Watermastershallprepare and make available an annualreport, whichshallbe
filed on or before January 31 of each year and shall contain details asto the operation ofeach of
the pools, a certified audit o fall assessments and expenditures pursuant t othe Physical Solutiono f
the Judgment and a review of Watermaster activities. [Based on Judgment 448 ] The annual
report shall generally include an update on the status of the parties’ efforts to implement the
OBMP On a biannual basis, the annual report shall include an engineering appendix which
contains a more specific “state ofthe Basin” report including an update on the status of individual
OBMP 1elated activities such asmonitoring results and Watermaste1’s analysis of Hydrologic
Balance Theannualreport shall also include a compilation ofanyamendments to these Rulesand
Regulations made by Watermaster during the prior twelve (12) months and serve as notice tothe
Court of the amendments

2 22 Studies. Watermaster may, with concurrence of the Advisory Committee or affected Pool
Conmittee and inaccordance with Patagraph 54(b) of the Judgment, undertakerelevant studies
of hydrologicconditions, both quantitative and qualitative, and operating aspects of immplementation
of the Chino Basin OBMP [Judgment § 27 ]

223 Demonstrated CEQA Compliance Watermaster shall not approveany request made under the
Judgment or these Rules and Regulations wherethe proposed action also constitutes a “project”
withinthe meaning of CEQA unless the Watermasterfinds that the person requesting Watermaster-
approval has demonstrated CEQA compliance
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2.27

228

30

Noticeof Litigation Watermaster shall providereasonable notice to the parties to the Judgment
ofanythreatenedor existing litigation affecting Watermnaster or that challenges the legality, validity,
or enforceability of the Judgment, the Peace Agreement, the OBMP ImplementationPlan or the
Rules and Regulations

Defense of Judement Waterrnaster shallieasonably defend the Judgment, thePeace Agieement,
the OBMP Implementation Plan and these Rules and Regulations against challenges brought by
persons who are not parties to the Judgment These costs incurred by Watermaster in defending
the Judgment, the Peace Agreement, the OBMP Implementation Plan and these Rules and
Regulationsshallbe considered a Watermaster general administiative expense However, the State
of Californiashall not be obligated toreimburse Watermaster for any legal or admnistrative costs
incurred in such defense. [Peace Agreement § 4.1 ]

Wiitten Reports. Allreports required to be provided by Watermaster under these Rules and
Regulations shall be provided in written form unless the context requires otherwise

Interventions. Watermaster will receive and make recommendations regarding petitions for
intervention and accumulate them for filing withthe Court fromtime totime [Judgment 160 and
Order re Intervention Procedures, July 14, 1978 ]

Advisory Committee and Pool Administration. Administration of each ofthe three Pools isnot
governed bythese Rules and Regulations Eachofthese entities hasitsownrulesand shallthereby
be governed bythoserules The Advisory Committee shallalso be governed byits own rules and
procedures. However, when these Rules and Regulations make expressrefcrence to the Advisory
Cormmmittee and the context requires such a construction, these Rules and Regulationsshallcontrol

ARTICLE OI
MONITORING

Scope. Watermasterwillcarryout the monitoring activities described under ProgramElement 1
ofthe OBMP and as described inthe OBMP Implementation Plan Monitoring procedures not
described by this Article III shall be implemented through the development of appropriate
Watermasterpolicies and procedures asnecessary Any such policies and procedures adopted by
resolution or minute action shall be reported to the Court in Watermaster’s annual report
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31  Meters This sectionsetsforth Watermaster’s rules and procedures for monitoring Groundwater
Production by metering

(a) Reporting AnypersonProducinginexcess often (10) acre-feet peryear shallinstall and
maintain in good operating condition, at the cost of each such person except as provided
in (b) below, such meters as Watermastermay deemnecessary Any such measuring
device shall be subject to regular mspection and testing as the Watermastermay, fiomtime
to time, require, but at a minimum every two years [Judgment § 21 ]

(b) Watermaster shall provide a meter testing service with a complete line of carefully
calibrated test equipment Any Producer may request an evaluation of any or all ofits
water meters atanytime. Watermaster shall only pay for tests initiated by Watermaster
and for all tests on meters owned by Watermaster

(c) Agricultural Pool Meters

(1)

SB 271247 v1: 008350 0001

Anyassessment levied by Watermaster on the members of the Agricultural Pool
tofundtheinstallation of meters whichis set forth inthe Judgment, paragraph 21
regarding metering, shall be paid by the Appropriative Pool Members of the
Agricultural Pool, shall have no obligation to pay for or assume any duty with
regard to the installation of meters The obligation to install and maintain and
replace meters on wells owned or operated by members ofthe Agricultural Pool
shall be that of the Watermaster [Peace Agreement § 56(a) ]

Agiicultuial Pool meters shallbe installed within thirty-six (36) months ofthe Date
of Execution Watermaster shall be responsible for providing the meter, as well
aspayingthe cost ofanyinstallation, maintenance, inspection, testing, calibrating
andrepairing The members of the Agricultural Pool shall provide reasonable
access during business hours to alocation reasonably appropriate forinstallation,
inspection, testing, calibrating and repairing of a meter [Peace Agreement §
5 6(b) ] However,the State of Californiareservesitsright to continue toinstall,
operate, maintain, inspect, test and repair its own meters on wells owned o1
operatedbythe State, unless it consents to installation by Watermaster m which
case Watermaster asswumes the cost [Peace Agreement § 5 6(c) ]
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40

41

(ili) ~ Watermaster shalltest every Agricultural Poolmeter other than those owned by
the State of Californiaon anactivewellunder Watermaster’s jurisdiction at least
once every two years

Reporting byProducers. Each party, or Responsible Party Producing water fromtheBasin, shall
filewith Watermasteron forms provided therefore, aquarterlty report of the total water Production
ofthat Producer duringthe preceding calendar quarter, together withsuch additional information
as Watermaster and/orthe affected PoolCommittee mayrequire  Thereport shall be due on the
15" day ofthemonthnext succeeding the end of each respective calendar quarter, i e., April 15,
July 15, October 15 and January 15, except for minimal Producers, whose reports are due
annually byJuly15 [Judgment{47 ] Watermaster shall annually estimatethe quantity of water
Producedby “minimal producers” by anyreasonablemeans, including but not limited to the use
of a water duty factor dependent upon the type of use and/or acreage

ARTICLE IV
ASSESSMENTS, REIMBURSEMENTS AND CREDITS

Scope This Article sets forth Watermaster’s rules and procedures regarding, assessments,
reimbursements and credits

Assessments Watermaster shall levy assessments against the parties (other than Minimal
Producers complying herewith) based uponProductionduringthe preceding Production period
The assessment shall be levied by Watermaster pursuant to the pooling plan adopted for the
applicable pool [Based onJudgment §53 ] Assessments shall coverthe cost of Replenishment
Water and the expenses of Watermaster administiation which shall be categorized as either (a)
general, or (b) special project expense

(a) General Administrative Watermaster Expense shallinclude officerental, general peisonnel
expense, supplies and office equipment and related incidental expense and general

overhead [Judgment § 54(a) ]

(b)  SpecialProject Expense shall consist of specialengineering, economic or other studies,
litigation expense, meter testing or other major operating expenses Each suchprojectshall
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(c)

(d)

()

be assigned a task order number and shall be separately budgeted and accounted for
[Judgment | 54(b) ]

General Watermaster administrative expense shall be allocated and assessed against the
respective pools based upon allocations made by the Watermaster, who shall make such
allocations based upon generally-accepted cost accounting methods [Judgment § 54 ]

Special project expense shall be allocated to a specific pool, or any portionthereof, only
upon the basis of prior express assent and finding of benefit by the appropriate Pool
Committee, or pursuant to written order of the Court [Judgment § 54 ]

Minimal Producersshall be exempted frompayment of assessments upon filing of the
Production reportsreferredto in section3 2 hereof and payment ofanannualfivedollar
($5.00) administrative fee withtheannual Productionreport. [Based on Judgment § 52 ]
Inaddition, any MinimalProducerwho is a member of the Appropriative Poolor the Non-
Agricultural Pool and who has no quantified right to Produce water, shall pay a
replenishment assessment upon the water that it Produces.

Notwithstanding the foregoing, Watermaster shall levy assessments forthe 6,500 acre-feet
peryearasprovidedinsection 5 1(g) ofthe Peace Agreement and the cost and allocation
of this Supplemental Water shall be apportioned pro rata among the members of the
AppropriativePool under the Judgment according to the Producer’s assigned share of
Operating Safe Yield [Peace Agreement § 5.1(g)(ii) (inclusionof word “Operating” to
correct mis-phrasing of Peace Agreement as required by the context in the Peace
Agreement) ]

42  OBMP Assessments Watermaster Assessments for implementation of the OBMP shall be

considered a Watermaster Administrative Expense pursuant to paragraph 54 of the Judgment.

43 Assessment - Procedure. Assessments shall be levied and collected as follows;

(a)

Notice of Assessment Watermastershall give written notice of all applicable assessments
to each party as provided in the Judgment not later than October 31 of each year

[Judgment 9 55(a) ];
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4.4

(b)

Payment Each assessment shallbe payable on or before thirty (30) days after the date
of invoice, and shall bethe primary obligation ofthe party or successor owning the water
Production facility at the time written notice of assessment is given, even though prior
arrangement for payment by othershas beenmade inwriting and filed with Watermaster
[Judgment 9§ 55(b) ]; and

Delinquency Any delinquent assessment shallincur alatechargeof ten(10%) percent
per annum (or such greater rate as shallequal the average current cost of borrowed funds
to the Watermaster) fromthe due datethereof Delinquent assessments andlate charge
may be collectedin a show-cause proceeding instituted by the Watermaster, in which case
the Court may allow Watermaster’sreasonable cost of collection, including attorney’s fees

[Judgment § 55(c) ]

Assessment Adjustments. The Watermastershallmake assessment adjustments in wholeorin part

for assessments to any Producer as aresult of erroneous Production reports or otherwise as
necessary for the reporting period as either a credit or debit in the next occurring assessment
package unless otherwise decided by Watermaster.

(a)

(b)

(c)

(d)

Allassessments will be based on the assumption that appropriate, timely filed and pending
Applications will be approved by Watermaster. If any such Applications are not approved,
a supplemental assessment may be levied

Assessment adjustments may be necessary due to overstated Production, understated
Production, or errors in the assessment package discovered after the assessmentshave
been approved

Watermastermay causean investigation andreport to be made conceriing questionable
repoits of Production from the Basin

Watermaster may seek to collect delinquent assessments and interest in a show-cause
proceeding in which case the Court may allow Watermaster its reasonable costs of
collection, including attorney’s fees [Judgment § 55(c) ] Alternately, Watermaster may
bring suit in a court having jurisdiction against any Producer for the collection of any
delinquent assessments and interest thereon The court, in addition to any delinquent
assessments, may award interest and reasonable costs including attorney’s fees
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45 Credits Against OBMP Assessments and Reimbursements Watermaster shall exercise reasonable
discretion in making its determination regarding credits against OBMP Assessments and
reimbursements, considering the importance ofthe project or progiamto the successful completion
ofthe OBMP, the available alternative funding sources, and the professional engineering anddesign
standards as may be applicable under the circumstances However, Watermaster shall not
approve such arequest for reimbursement or credit against future OBMP Assessments under this
section where the Producer or party to the Judgment was otherwise legally conipelled to make the
improvement. [Peace Agreement § 5.4 (d) ]

(a) Anyparty to the Judgment may make Application for credits against OBMP assessments
or forreimbursement by filing a timely Application pursuant to theprovisions of this section
and Article X of these Rules and Regulations

(b) A partytotheJudgmentiseligibleto be considered for credits orreimbursement forthose
documentedcapital, operations andmaintenance expenses, including the cost o fshutting
down and/or relocating Groundwater P1oduction facilities, that arereasonably incurredin
the implementation ofanyproject or prograrmthat carries out the purposes ofthe OBMP
uponapprovaloftherequest by Watermaster. [Peace Agreement § 5.4(d).] The purposes
ofthe OBMP shall bethose goals set forthinthe Phasel Report as implemented through
the OBMP Implementation Planin amanner consistent withthe Peace Agreement including,
butnot limited to, the prevention of subsidence in the Basin [July 13,2000 Court Order ]

(c) Any Producer that Watermaster compels to shut down and/or move a Groundwater
Production facilitythat is in existence on August 1, 2000 shallhave the right to receive a
credit against future Watermaster assessments or reimbursementuptothe reasonable cost
of thereplacement Groundwater Production facility, including the legal 1 ate of interest on
California Judgments [Peace Agieement § 5 4 (e) ] Inits sole discretion, Watermastermay
determine to issue fullreimbursement upon approval of the Application ortoissue a credit
against future Watermaster assessments However, in the event Watermaster elects to
provide a credit in lieu of reimbursement, itmust have fully compensated the Producer for
the reasonable cost of the replacement Groundwater Production facility through any
combination ofcredits and reimbursements within five years fromthe date ofthe Application,
unless the Producer consents inwriting to a longerpeiiod. Note: this section is subject to
a rule of construction See section 1 2(h) above
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47

438

49

410

(d) AnApplicationto Watermasterfor reimbursementor a credit against OBMP Assessments
shall be considered timely, ifand only if, the Application has been approved by Watermaster
inadvance of construction or the offer by a party to dedicate the facility to carry out the
purposes ofthe OBMP as described in(b) above [Based on Peace Agicement § 5 4(d). ]

Agricultural Pool Assessments and Expenses. During the term of the Peace Agreement, all
Assessments and expenses of the Agricultural Poolincluding those of the Agricultural Pool
Committee shall be paid bythe Appropriative Pool This includes but is not limited to OBMP
Assessments, assessments pursuant to paragraphs 20, 21, 22, 30, 42, 51, 53, 54 (both general
administrative expenses and special project expenses), 55, and Exhibit F (Agricultural Pool Pooling
Plan)ofthe Judgment except howeverintheeventthe total Agricultural Pool Production exceeds
414,000 acre-feetin any five consecutive year period as defined inthe Judgment, the Agricultural
Pool shall be responsible for its Replenishment Obligation pursuant to paragraph 45 of the
Judgment. [Peace Agreement § 5.4 (a).]

Replenishment Assessments Watermastershall levy and collect assessments in each year, putsuant
to the respective pooling plans, in the amount of the Replenishment Obligation (including any
Desalter Replenishment) for any pool during the preceding year. [Based on Judgment § 51 ]

Desalter Replenishment Assessments and Credits The price of Desalted water to a purchaser of
Desalted water doesnotinclude the cost of Replenishment. The source of Replenishment shallbe
those provided inAzrticle VI hereinand Article VII o fthe Peace Agreement However, a purchaser
of Desalted water may electto obtain areduced Assessment levied by Watermaster by dedicating
by Transfer, or assignment, some or all of its Productionrights to Watermaster for the purpose of
satisfying Desalter Replenishment Theamount ofthe credit granted by Watermaster shallbe equal
to the value of the cost of Replenishment Water then available from the MWD as interruptible,
untreated water orthethen prevailing value oftheavoided Replenishment Obligation, whichever is
less Forpurposes of determining Replenishment assessments, water Produced by the Desalters
shall he considered Production by the Appropriative Pool

Consistency with Peace Agreement The procurement of Replenishment Water and the levy of
Assessments shall be consistent with the provisions of section 5 4(a) of the Peace Agreement

Salt Credits. Salt Credits shall be held in trust for the benefit of the individual members of the

Appropriative Poolaccording to section 5 5 ofthe Peace Agreement Watermaster shall assign
each member’s proportionate share of Salt Credits to themember ofthe Appropriative Poolupon
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50

51

52

53

request by the member This rule establishes no basis for the allocation of Salt Credits Such
procedures shallbe developedin the Appropriative Pool Rules at the time Salt Credits become
available for assignment.

OBMP Committee. Watermaster shall establish a subcommittee (OBMP Committee) for the
purpose of coordinating fund raising efforts in furtherance of the OBMP

(@)  The subcommittee shall hold a regularly scheduled meeting a minimum of once every
quarter

(b)  Prior to each subcommittee meeting, Watermaster shallprepare a summary of the funds,
loans or grants secured for the purpose of implementing the OBMP over the past three
months and distribute any information it may possess regarding the availability of other
potential funds, loans or giants

ARTICLE V
PHYSICAL SOLUTION

Scope. This Aiticle generally sets forth the standards for Watermaster implementation ofthe
PhysicalSolution establishedbythe Judgment, including the application ofthese standards to
Watermaster conduct anddecisions underthe Judgment, these Rules and Regulations andthe
OBMP

Physical Solution It is essentialthat this Physical Solution provide maximum flexibility and
adaptability to use existing fuiture, technological, social, institutionaland economic options to

maximize beneficial use of the waters of the Chino Basin [Judgment 4] 40 ]

Watermaster Control. Watermaster, withtheadvice ofthe Advisoryand Pool Committees, is
granted discretionary powers in order to develop its OBMP. [Based on Judgment § 41 ]

Basin Management Parameters Watermaster shall consider the following parameters in
implementing the Physical Solution under Articles VI - X of these Rules and Regulations:
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(a)  PumpingPatterns Chino Basinisacommon supply for all persons andagencies utilizing
its waters Itisanobjective inmanagement of the Basin’s waters that no Producer be
deprived of access to said waters by reason of unreasonable pumping patterns, nor by
regional or localized Recharge of Replenishment Water, insofar as suchresult may be
practically avoided [Judgment Exhibit “I” ]

(b)  WaterQuality Maintenance andimprovementof water qualityis a prime consideration
and function of management decisions by Watermaster. [Judgment Exhibit “I” ]

(c) Economic Considerations. Financial feasibility, economicimpact and the cost of optimum
use of the Basin’s resources and the physical facilities of the paities are objectives and
concerns equalinimpoitance to water quantity and quality parameters [Judgment Exhibit
C‘I” ]

ARTICLE VI
SAFE YIELD AND OPERATING SAYE YIELD

60  Scope This Article sets forth the rules and procedures that aie applicable to Watermaster’s
regulation, control, and management of Safe Yield and Operating Safe Yield

61 Annual Production Right. The Annual Production Right shall be calculated by Watermaster
pursuant to the Judgment and the Peace Agieement

62  NewYield TheJudgmentprovidesthatSafe Yieldmay need to be periodically adjusted based
on more accurate and updateddataand based on evidence of increased capture of native watei
andincreased returnflow fromuse of Replenishment or Stored Water Safe Yield can only bere-
determined periodically when long-term data or evidence is developed in support thereof In
orderto encourage maxirmization of Basin Waterunder the Physical Solution, New Yield shall be
accounted for by Watermaster in interim periods between re-determinations of Safe Yield

(a) Provenincreasesinyieldin quantities greaterthanthe historical level of contribution from
certain Recharge sources may result from changed conditionsincluding, but not limited
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(b)

(d)

to,theincreased capture ofrising water, increased capture of available storm flow, and
other management activities These increases are considered New Yield

Tothe extenttheNew Yieldarises fromconditions, programs or projects implemented
and operational after July 1, 2000, it is available for allocation by Watermaster as a
component ofthe Annual Production Right for eachmember of the Appropriative Pool

As part ofthe documentation for the assessments and annual report for each year,
Waterrmaster will provide asummary andanalysis of the historicalrecharge and whether
there are changed conditions that have resulted in a quantity of New Yield

Pursuant to the Peace Agreement, any New Yield shall first be assigned to offisetting
Desalter Replenishment Obligations in the immediately following year and asreasonably
required to satisfy expected future Replenishment Obligations arising fromthe Desalter
Ifthere is water in the Watermaster Desalter Replenishment Account to satisfy the
Desalter Replenishment Obligation forthe year, the New Yield shall be made available
tothe Appropriative Poolto satisfy a Replenishment Obligation consistent with section
6 3(c) herein

New Yield is expected to result froma variety ofconditions, including but not limited to
enhanced Basin management, increasedstormwater Recharge, induced Recharge from
operationofthe Desalters, injection, and changes inland use patterns Watermaster has
established an initial baseline quantity ofstormflow Recharged in the Basin under historical
conditions in the amount of 5,600 acre-feet per year Any paityto the Judgment may
request Watermasterto re-examine this initial estimate of the baseline quantity and to
adjust the quantity in accordance with best available technology and substantial evidence

63 Accounting of Unallocated Agricultural Portion of Safe Yield

(a)

Ineachyear, the 82,800 acre-feet being that portionofthe Safe Yield made available to
the Agricultural Pool under the Judgment, shall be made available:

(1) To the Agricultural Pool to satisfy alldemands for overlying Agricultural Pool
lands;

(i)  To land use conversions that were completed prior to October 1, 2000;
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(iif)  To land use conversions that have been completed after Cctober 1, 2000; and

(iv)  Tothe Early Transfer of 32,800 acre-feet from the Agiicultural Poolto the

AppropriativePoolinaccordance with their pro-rata assigned shaie of Operating
Safe Yield

(b) Intheeventactual Productionbythe AgriculturalPool exceeds 414,000 acre-feetinany
fiveyears, the Agricultural Poolshall procure sufficient quantities of Replenishment Water
to satisfy over-Pioduction obligations, whatever they may be

(c) In the event actual Production fiomthe Agricultural Pooldoesnot exceed 82,800 acre-
feetinany one year or414,000 acre-feet inanyfive years but total Production fromall
the uses set forth in section 6.3(a) above, exceeds 82,800 acre-feet in any year, the
members of the Appropriative Poolshallprocure sufficient quantities of Replenishment
Water to satisfy over-Production obligations, whatever they maybe. The cost ofthe
Replenishment Water, if any, shall be borne by the Appropriators as follows:

(1) For Fiscal Years 2001-2002 through Fiscal Year 2005-2006, the cost of
Replenishment Water shall be borne by Appropriators in accordance with their
proportionate assigned share of Operating Safe Yield Thereafter, the
Appropriative Pool shall reconsider its method for apportioning the cost of
Replenishment Water, if any; and

(i)  Notwithstanding 6.3(c)(1) i/ the sumof the actual Production #omthe Agricultural
Pool, plus the 32,800 acre-feet fromthe Early Transfer, plus the land use
conversions, exceeds the sum of 82,800 acre-feet plus any New Yield not
dedicated to Desalter Replenishment pursuanttosection 7 4(b) herein by more
than 10,000 acre-feet in any Fiscal Year after 2003-2004, the Appropriative
Poolshallestablishthebasis for apportioning the cost of Replenishment Water,
ifany Therefore, the Appropriative Pool’s reconsideration of the method of
allocating the cost ofthe Replenishment Waterattributabletothissection may
occur earlier than 2006-2007 Watermaster’s allocation of Replenishment
Obligations pursuant to Section 6 3(c)(i) shall not prejudice a member of the
Appropriative Pool fiomrequesting another method of allocation under the last
sentence of 6.3(c)(i) above or this section 6 3(c)(ii) on the basis of benefits
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received including consideration of any necessary amendments of the Peace
Agreement as may be required

64  Conversion Claims. The following procedures may be utilized by any Appropriator:

(a) Record of Unconverted Aeticultural Acreage Watermaster shall maintain on an ongoing
basis arecord, with appropriaterelated maps, ofallagricultural acreagewithinthe Chino
Basinsubject to being converted to appropriativewater use pursuant to the provisions of
this subparagraph.

(b)  Recordof Water Service Conversion Any Appropriator who undertakes to permanently
provide water serviceto any portionofa legal par celsubject to conversion shallreport
such change to Watermaster Watermaster shallensure that whena partial conversion
occurs, that the water use onthe acreage is properly metered. For all or any portion of
thelegalparcelthatis proposed for conversion, Watermaster shallthereuponverify such
change inwater service and shallmaintain arecord andaccount for each Appropriator
ofthe total acreage involved. Should, at any time, all or any portion of the converted
acreage returnto agricultural overlying use, Watermaster shall returnsuch acreagethat
returns to agriculturaluseto unconverted status and correspondingly reduce or eliminate
any allocation accorded to the Appropriator involved

65  Recalculation of Safe Yield. The Safe Yield shall be recalculated inyear 2010/11 based upon
data from the ten-year period 2000/01 to 2009/10

ARTICLE Vil
RECHARGEL

70  Scope This Article sets forth the standards that are applicable to Watermaster’s review of
Recharge actions by all persons that maybe subject to the Judgment as wellas Watermaster’s
efforts to administer, direct, and arrange for Recharge in accordance with the Judgment
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71 In General

(a) Watermaster shalladminister, direct and arrange forthe Recharge of all water ina manner
pursuant to the Judgment, the Peace Agreement and the OBMP; and in a manner that
causes no Material Physical Injury to any paity to the Judgment or the Chino Basin
Nothing herein shall be construed as committing a Party to provide Supplemental Water
uponterms and conditions that are not deemed acceptable to that paity. This meansthat
nopartyto the Judgmentshallbeindividually and independently obligated to puichase or
acquire Supplemental Water on behalf of another paity to the Judgment [Peace
Agreement§ 5.1(e) ] Applicationsto engage inRechaigeactivities shall beprocessedin
accordance withthe provisions of Article X using the forms provided by Watermaster
attached hereto as Appendix 1

(b) Watermaster shall exercise its Best Effiorts to:

(1) Protect andenhance the Safe Yield of the Chino Basin through Replenishment and
Recharge [Peace Agreement § 5.1(e) ]

(i)  Ensurethereissufficient Rechargecapacity for Recharge water to meet the goals
of the OBMP and the future water supply needs within the Chino Basin [Peace
Agreement § 5 1(e) ];

(i)  Evaluatethelongterm Hydrologic Balance withinallareas and subareas of the
Chino Basin,

(iv)  Makeitsinitialreport on the then existing state of Hydrologic Balance by July 1,
2003, including any recommendations on Recharge actions which may be
necessary underthe OBMP. Thereafter Watermaster shallmake writtenreports
on the long term Hydrologic Balance in the Chino Basin every two years;

(v) Use and consider the information provided in the reports under (iv) above, when
modifying or updating theRecharge Master Plan and inimplementing the OBIvIP,

(vi)  Evaluatethe potential or threat for any Material Physical Injury to any paty to the
Judgment or the Chino Basin, including, but not limitedto, any Material Physical
Injurythat may result fromanyTransfer of water in storage or water rights which
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(vii)

(vii)

(ix)

(xii)

(xiii)

is proposed inplace of physical Recharge of waterto Chino Basinin accordance
withthe provisions of section 5 3 ofthe Peace Agreement [Peace Agreement §

51() I,

Cooperate withowners of existmgRechar ge facilities to expand/improve/preserve
Recharge facilities identified in the Rechaige Master Plan; arrange for the
construction of the works and facilities necessaryto implement the quantities of
Recharge identified in the OBMP Implementation Plan [Peace Agreement §
5.1(e)(ix)] and cooperate with appropriate entities to construct andoperatethe
new Recharge facilities that are identified in the Recharge Master Plan;

Ensurethatits Recharge efforts underthe Recharge Master Plan are consistent
with the Judgment, and the Peace Agreement;

Establish and periodically update criteria for the use of water from different
sources for Replenishment purposes [Peace Agreement § 5.1(e)(v) ];

Ensure aproper accounting ofall sources of Recharge to the Chino Basin [Peace
Agreement § 5 1(e)(vi) ],

Recharge the Chino Basin with water inany area where Groundwater levels have
declined to such an extent that there is an imminent threat of Material Physical
Injury to any party to the Judgment orthe Basin [Peace Agreement § 5 1(e)(vii) ]

Maintain long-tetmHydrologic Balance between total Rechai ge anddischarge
within all areas and sub-areas [Peace Agreement § 5 1(e)(viii) ], and

Use water ofthe lowest cost and the highest quality, giving preference as far as
possible to the augmentation and the Recharge of native storm water [Peace
Agreement § 5 1(f) ]

(c) Table 1 to the OBMP Implementation Plan shall serve as the Watermaster Recharge
Master Plan until amended by Watermmaster Waterrnaster will evaluate whether any
modifications to the Recharge Master Plan shall be required on or before July 1, 2001
Thereafter, Watermasterwillupdate the Recharge Master Plan, in a manner consistent with
the Peace Agreement, a minimum of every five years thereafter or earlier if warranted
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because of changed conditions. Thefactthat the first ofthe Watermasterreportsunder
section7.1(b)(iv) willnot be made available until July 1, 2003 shallnot alter Watermaster’s
obligations to prepar e andevaluate the Recharge Master Plan asprovided in this section
7.1(c)

(d) Watermaster shall not own Recharge projects, including but not limited to spreading
grounds, injection wells, or diversion works [Peace Agreement § 5 1(h) ]

(e)  Waterrmaster may own and hold water rights in trust for the benefit ofthe parties to the
Judgment Subject to this exception, Watermaster shallnot own land oz interests inreal
property. [Peace Agreement § 5 1(h) ] Watermaster shall obtain Court approvalpriorto
acquiring anywater rightsin trust for the benefit of the parties totheJudgment Inaddition,
Watermaster shall conformall existing permits to ensure that title is held in trust for the
benefit of the parties to the Judgment.

(f) Wateimaster shallarrange, facilitate and provide for Recharge by enteting into contiacts
with appropriate persons, which may provide facilities and operations for physical
Recharge of water asrequired by the Judgment and the Peace Agreement, or pursuantto
the OBMP Anysuchcontractsshallincludeappropriate termsand conditions, including
terms forthe locationand payment of costs necessary for the operation and maintenance
of facilities, if any. [Peace Agreement § 5 1(h) ]

(g) Watermaster shall provide an annual accounting of the amount of Recharge and the
location of the specific types of Recharge [Peace Agreement § 5 1(j) ]

7.2 RechargeofSupplemental Water. AllRecharge ofthe Chino BasinwithSupplemental Water
shall be subject to Watermaster approval obtained by Application made to Watermaster in
accordance with provisions of Article X. [Peace Agreement § 5 1 (a) ] Inreviewing any such
Application, Watermaster shall comply with the following

(@)  Watermaster will ensure that any person may make Application to Watermaster to
Recharge the Chino Basin with Supplemental Water pursuant to Article X, including the
exercise of theright to offerto sell In-Lieu Recharge Water to Watermaster as provided
inthe Judgment and the Peace Agreement inamanner that is consistent with the OBMP
and the law [Peace Agreement § 5 1 (b) ]
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(b) Watermaster shall not approve an Applicationby anyparty to the Judgment under Article
Xifitisinconsistent withthe terms of the Peace Agreement, orvillcause any Material
PhysicalInjury toanypartytothe Judgment or the Basin [Peace Agieement § 5 1(b) ]

(c) Anypotential or threatened Mateiial PhysicalInjury to any partyto the Judgment or the
Basin caused by the Recharge of Supplemental Water shall be fitlly and reasonably
mitigatedasaconditionofapproval Intheeventthe Material Physical Injurycannot be
fully andreasonably mitigated, the request for Recharge of Supplemental Watermust be
denied [Peace Agreement § 51 (b) ]

73  SourcesofReplenishment Water Supplemental Water maybe obtainedby Watermasterfiomany
available source. Watermaster shall, however, seek to obtain the best available quality of
Supplemental Water at the mostreasonable cost forrechargeinthe Basin Itisanticipatedthat
Supplemental Water for Replenishment of Chino Basinmay be available at different ratesto the
various pools to meet their Replenishment Obligations. If such is the case, each pool will be
assessedonly that amountnecessary for the cost of Replenishment Waterto that pool, attheiate
availabletothepool, to meet its Replenishment Obligation Inthisconnection, availableresources
may include, but are not limited to:

(a) Maximum beneficial use of Recycled Water, which shall be given a high priority by
Watermaster [Judgment § 49(a) ];

(b) State Project Water subject to applicable service provisions of the State’s water service
contracts [Judgment §49(b) J;

(c) Local Imported Water through facilities and methods for importation of surface and
Groundwater supplies from adjacent basins and watersheds [Tudgment § 49(c) ]; and

(d)  Available supplies of Metropolitan Water District water from its Colorado River
Aqueduct [Judgment §49(d) ]

74  SourcesofDesalter Replenishment Water Notwithstanding the provisions of section7 3 above,
replenishment for the Desalters shall be provided fromthe following sourcesin the following order
of priority [Peace Agreement § 7 5 ]:
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75

76

77

(a) Dedications by purchasers of Desalted water through Transfer o1 assignment, someorall
of their Production rights to Watermaster for the purpose of satisfying Desalter
replenishment Suchdedications shallresultinareduction inreplenishment assessments as
providedin section 4 8 ofthese Rules and Regulations.

(b)  Watermaster Desalter replenishment account composed of 25,000 acre-feet of water
abandoned by Kaiser Ventures pursuant to the “Salt Offiset Agreement” dated October
21, 1993, between Kaiser Ventures and the RWQCB, and other water previously
dedicated by the Appropriative Pool

(c) New Yield that may be made available to Watermaster through a combination of
management programs, actions or facilities Onanannual basis, and beginning on July 1,
2003, Watermasterwillcredit the Desalter’s replenishment account with anyNew Yield
it determines has been developed after June 1, 2000;

(d) Safe Yield of the Basin; and

(e) Additional Replenishment Water purchased by Watermaster the costs of which shallbe
levied as an assessment by Watermaster

Method of Replenishment. Watermaster may accomplish Replenishment by any reasonable
method, including spreading and percolation, injection of water into existing or new facilities, in-lieu
procedures and acquisition of unproduced water frommembeis of the Non-Agricultural and
Appropriative Pools. [Judgment § 50 ]

Accumulations Inordertominimize fluctuationsinassessment andto give Watermaster flexibility
in the purchase and spreading of Replenishment Water, Watermaster may make reasonable
accumulations of Replenishment Water assessment proceeds Interest earned onsuchretained
fundsshallbe added to the account ofthe pool firomwhich the funds were collected and shall be
applied only to the purchase of Replenishment Water. [Judgment 9| 56 ]

In-Lieuand Other Negotiated Procedures. To the extent good management practices dictate that
recharge of the Basin be accomplished by taking surface supplies of Supplemental Water inlieu
of Groundwater otherwise subject to Productionas anallocatedshare of Operating Safe Yield,
the following in-lieu procedures or other additional procedures as may be negotiated by
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Watermaster and approved by the Watermaster Advisory Commiittee shallprevail [ Judgment
Exhibit “H” 9 11 }:

(a)

DesignationofIn-LieuAreas. In-lieuareasmay be designated by order of Watermaster
upon recommendation or approval of the Watermaster Advisory Committee Watermaster'
has previously designatedthe entire Chino Basinas anin-lieu area In-lieuareasmaybe
enlarged, reduced or eliminated by subsequent order; provided, however, that designation
of an in-lieu area shall be for aminimum fixed term sufficient to justify necessary capital
mvestment. However, shouldin-lieu Area No 1, whichhas been established bythe Court,
be reduced or eliminated, it shall require prior order of the Court

MethodofOperation. Any memberofthe Appropriative Pool Producing water within
a designated in-lieu area who is willing to abstain for any reason from Producing any
portionofits share of Operating Safe Yield in any year, may offer such unpumped water
to Watermaster on a form to be provided therefor. In such event, Watermaster shall
purchase said water in place, in lieu of spreading Replenishment Water, which may be
otherwiserequired tomake upforoverProduction The purchase price for in-lieu water
shall be the lesser of:

(1) Watermaster’s cuirent cost of Replenishment Water, plusthe cost of spreading;
or

(i)  The cost of supplemental surface supplies to the Appiopriator, less

a) said Appropriator’s average cost of Groundwater Production, and
b) the applicable Production assessment whete the water is Froduced
ARTICLE VI
STORAGE

Scope This Article sets forth Watermaster’s obligations and responsibilitics 1egarding the
management, regulation and control of storage within the Basin
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81 In General

(a)

(b)

(©)

(d)

(e)

Watermaster Control. A substantialamount of available Groundwater storage capacity
existsinthe Basinthat isnot used for storage or regulation of Basin Waters. Itis essential
that the use of storage capacity ofthe Basin beundertakenonlyunder Watermaster control
and regulation so as to protect the integrity of the Basin Watermaster will exercise
regulation and control ofstorage primarily throughthe execution of Groundwater Storage
Agreements [Judgment  11]

Categories of Groundwater Storage Agreements. There are diffierent categories ofstorage
and diffierent types of Groundwater Storage agreements Onlythose Groundwater Storage
agreements defined as “Qualifying Storage agreements” require new Watermaster
approval The agreements identified in section 8 1(f)(iii) herein do not require new
Watermaster approval Qualifying Storage agreements willbe processed by Watermaster
in accordance with the forms provided by Watermaster and attached her eto as Appendix
1

Court Notification and Approval Before it is effective, any Storage and Recovery
Agreement entered into pursuant to a Storage and Recovery Programshall first receive
Court Approval With respect to all other Groundwater Storage Agreements,
Watermaster shall notify the Court after approval

Relationship Between Recapture and Storage Recapture of water held in a storage
account will generally be approvedby Waterrnaster as a component of and coincident with
a Groundwater Storage Agreement for Qualifying Storage However, an Applicant for
Qualifying Storage may request, and Watermaster may approve, a Groundwater Storage
Agreement where the plan for recovery is not yet known. In such cases, the Applicant
may request Watermaster approval ofthe Qualifying Storage only and subsequently submit
and process an independent Application for Recapture under the provisions of Article X

Storage of Safe Yieldas Carry-Over Water. Anymembero fthe Appropriative Pool or
member of the Non-Agricultural Pool who Produces less than its assigned share of
Operating Safe Yield or Safe Yield, respectively, may cairy such unexercisedright forward
forexercise insubsequent years. Watermaster shall be required to keep an accounting of
Carry-Over Water in connection withsaid Carry-Over Rights  The first water Produced
inanysubsequent year, shallbe deemed to be inexercise of that Cairy-Over Right Ifthe
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aggregate remaining Carry-Over Water available to any member of the Appropriative
Pool, ormember of the Non-AgriculturalPoolwith Safe Yield,inagivenyear exceeds its
assigned share of Operating Safe Yieldafterits demands are met, such Producer shall, as
a condition of preserving such Excess Carry-Over Water execute a Local Storage
Agreement withWatermaster A member of the Appropriative Poolshall have the option
to pay the gross assessment applicable to said Carry-Over Right in the year inwhichit
occurred [Judgment Exhibit “G,” and Exhibit “H” §12.]

(f) Storage of Supplemental Water. The rules and procedwes for the storage of

Supplemental Water are set forth as follows

(i)

(i)

(i)

SB 271247 v1: 008350 0001

Supplemental Water. Each party, its officers, agents, employees, successors, and
assigns, has been enjoined and restrained from storing Supplemental Water in
Chino Basin for withdrawal, or causing withdrawal of water stored, except
pursuant tothe terns ofa Groundwater Storage Agreement with Watermaster

Any Supplemental Water recharged by any person within Chino Basin, except
pursuant to these Rulesand Regulationsanda Groundwater Storage Agreement,
is deemed abandoned andshallnot be considered Stored Water . [Judgment §14 ]

Application fo1 Storage of Supplemental Water. Watermaster will ensurethat any
person, including but not limited to the State ofCalifornia and the Depaitment of
Water Resources may make Application to Watermaster to store and Recover
water fromthe Chino Basinas provided hereinin amanner that is consistent with
the OBMP and the law Watermaster shallnot approve an Application to store
andRecover waterifitisinconsistent withthetermsofthe Peace Agreement or
willcause anyMaterialPhysicalInjury to anypartyto the Judgment or the Basin

Anypotentialor thieatened Material Physical Injury to any party to the Judgment
or the Basin caused by the storage and Recovery of water shall be reasonably and
fully mitigated as a condition of approval Intheeventthe Material Physical Injury
cannot be mitigated, the request for storage and Recoverymust be denied. [Peace
Agreement § 5 2 (a) (iii).] Applications for the storage of Supplemental Water
shall be processed in accordance with the provisions of Article X

Pre-existing Groundwater Storage Aereements Inaccordance with the Peace
Agreement, pre-existing Groundwater Storage Agieements aic revived and

extended as follows:
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a) AnyLocal Storage Agreement that would have expired pursuant to its
terms on or before July 1,2000 and whichis determinectohavewaterin
storage accountisrevivedandextended by these Rulesand Regulations
until July 1,2005 subject to the limitations set forth inthese Rules and
Regulations; and

b) In addition, a Producer that has a Local Storage Agreement for
Supplemental Water that will expire after July 1, 2000 pursuant to its
terrns and that has Supplemental Water in a storage account as ofits
originaldate oftermination, shall berevived and extended bythese Rules
and Regulations to July 1,2005. The extensionshall only be valid forthat
quantity of Supplemental Water that is thenin the storage account at the
end of the term set forth in the Local Storage Agreement

(iv)  Quantification of Supplemental Water Held in Local Storage on July 1, 2000.
a) Quantificationof GroundwaterHeldinL ocalStorage. Uponthe request

of any Producer, Watermastershall quantify the amount o f Groundwater
held in Local Storage by that Producer Groundwater held in Local
Storagebyapartytothe Judgment, themajority of whose stock isowned
byanother party tothe Judgment,maybetreated asthe Stored Water of
themajority shareholder for purposesofquantification ofthe amount of
such Groundwater as Supplemental Waterunderthis section 8 1(f)(iv)
only

b) Procedurefor Quantification. Onor beforeMay 1,2001, any party may
submit arequest to Watermaster for the quantification ofwater held in
Local Storage as Supplemental Water. Watermaster shall evaluate
pursuant to d) below all written requests filed by any Producer and shall
make its determination regarding each request on or before May 31,
2001 Watermaster shall provide aminimumo fthirty (30) days advance
written notice to all parties ofthe date to submit requests Watermaster
shall consider all written requests concurrently

c) Limitations. Watermaster’s quantification of Groundwater in Local
Storage pursuant to a Local Storage Agreement as of July 1, 2000 as
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Supplemental Water and Supplemental Water held in Local Storage as
provided in section 8 1(f)(iii) above shallnot be subject to the 50,000
acre-foot limitation onSupplemental Water heldin Local Storageset forth
in the Peace Agreement, section 5.2(b)(iv)(1) and these Rules and
Regulations However, all other Supplemental Water heid in a Local
Storage Accountnot quantified as suchby Watermaster by May 31,2001
shall be conclusively presumed to be Basin Water which shall also be
subject to a Local Storage Agreement Whbile a party that obtains a
quantification of Supplemental Waterpursuant to this sectionis exempt
from the 50,000 acre-foot limitation on the cumulative quantity of
Supplemental Water that maybeheldin Local Storage, the exemption is
limited. Fiist, a party that obtains a Watermaster determination that
quantifies some quantity of Ground water as Supplemental Water pursuant
to this Section shallnot be entitled toreplace the Supplemental Water
Produced fiom Local Storage with new Supplemental Water without
regard to the 50,000 acre-foot limitation on Local Storage of
Supplemental Water This means that the 50,000 acre-foot limitation
applies to all Supplemental Waterthat is physically Recharged and stored
in the Basin under a Local Storage Agreement after July 1, 2000 A
Producer shallnot have theright to replacethe Groundwater quantified as
Supplemental Water under this Section with other Supplemental Water
following its initial Transferor Recaptuie fromLocalStorage Second,
therecovery of the Supplemental Water storedunder this provision by any
Producer shall not cause Material Physical Injury to any party to the
Judgment or the Basin

d) Calculation. For users of Supplemental Water, the quantity of
Supplemental Water held by a Producer in Local Storage as of July 1,
2000 is deemed to be the lesser of:
1) the quantity of water held by the Producer in Local Storage ; or

2) the quantity of Supplemental Waterused by the Producerpiiorto
July 1, 2000
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() Rules and Procedures in General

(i) Any person desiring to store Supplemental Water in the Basin shall make
appropriate Applicationtherefor withthe Watermaster pursuant to the provisions
of this Article and Article X Supplemental Water stored or Recharged in the
Basin, except pursuant to a Groundwater Storage Agreement with Watermaster,
shall bedeemed abandonedandnot classified as Stored Water [Judgment 14 ]

(i)  Guidelines and Criteria. Anyperson,whethera party to the Judgment or not,
maymakereasonable beneficialuse ofthe available groundwater storage capacity
of Chino Basin for storage of Water pursuant to written agieement with the
Watermaster as provided herein [Judgment §12 ]

(iii)  Intheallocationofstorage capacity, the needs andrequirements oflands overlying
Chino Basin and the owners of rights in the Safe Yield or Opeiating Safe Yield of
the Basinshall have priority and preference overstorage for export [Judgiment

1121

(iv)  Itisanobjectivein management of the Basin’s waters that no Producer shall be
deprived of access to the Basin’s waters by reason of unreasonable pumping
patterns, nor byregional or localized Recharge of Replenishment Water, insofar
as such result may be practically avoided [Judgment Exhibit “I” § 1(a) ]

(v) Maintenance and improvement of water quality shall be given prime consideration
[Judgment Exhibit “I” q 1(b) ]

(vi)  Financial feasibility, economic impact and the cost and optimumutilization of the
Basin’sresources andthephysical facilities of the paities to the Judgment shall be
considered equal in importance to water quantity and quality parameters

[Judgment Exhibit “I” § 1(c) ]

(h) Contents of Groundwater Storage Agreements Each Groundwater Stoiage Agreement
shall include but not be limited to the following components [Judgment Exhibit “I” § 3 }:

) The quantities and the termofthe storage right, which shall specifically exclude
credit for any return flows;
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(i)

()

(i)  Astatementofthe prioities ofthe storage rightasagainst oveilying, Safe Yield
uses, and other storage rights;

(i)  Thedeliveryrates, togetherwithschedules and procedures for spreading, injection
or in-lieu deliveries of Supplemental Water for direct use;

(iv)  Thecalculationofstorage water losses and annual accounting o1 water in storage;
and

(v) The establishment and administration of withdrawal schedules, locations and
methods

Accounting. Watermaster shall calculate additions, extractions and losses of all Stored
Water in Chino Basin, and any losses of water supplies or Safe Yield of Chino Basin
resulting from such Stored Water, and keep and maintain for public record, an annual
accounting thereof [Judgment 9|29 ]

NoMaterialPhysical Injury, Watermaster will ensure that any partyto the Judgment may
Recapture water in a manner consistent with the Peace Agreement, the OBMP, the
Judgmentandthese Rulesand Regulations Watermaster shallnot approve aRecapture
planifitisinconsistent withthe terms of Peace Agreement or will cause Material Physical
Injury to any party to the Judgment or the Basin Any potential or thieatened Material
Physical Injury to anyparty to the Judgment or the Basin caused bythe Recapture of watel
by any person shall be fully and reasonably mitigated as a condition of approval In the
event the Material Physical Injury cannot be fizlly and reasonably mitigated, the request for
Recapture must be denied

LocalStorage: Special Considerations. Under a Local Storage Agreement with Watermaster, every
party to the Judgment shall be permitted to store its Excess Carry-Over Water and Supplemental
Water in the Chino Basin according to the following provisions:

(a)

UntilJuly 1,2005, Watermaster shall ensurethat: (a)the quantity of water actually held in
local storage under a Local Storage Agireement with Watermaster is confirmed and
protected and (b) each party to the Judgment shallhavetheright to store its Excess Carry-
Over Water Thereafter, a party to the Judgment may continue to Produce the actual
quantity of Excess Cany-Over Waterand Supplemental Water held in its storage account,
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subject only to the loss provisions set forthherein  AllProducers with a Local Storage
Agreement foreitherExcess Carry-Over Water or Supplemental water shall be deemed
to have received an extension of the applicable term in each of their respective Local
Storage Agreements as provided insection 8. 1(f)(iii)(a-b) above However, suchextensions
shallbesubject to the limitations set forth herein; e g therequirementthatLocal Storage
does not cause Material Physical Injury, and the 50,000 acre-foot limitation on the
cumulative total of Supplemental Water that may be placed in Local Storage after July 1,
2000 However, a Producer that obtains a determination regarding a request for
classification ofsome quantity of Groundwater as Supplemental Water puisuant to section
8.1 above, shall also be deemed to have received an extension of their Local Storage
Agreementuntil July 1,2005, but only for that Supplemental Wateractually storedin the
Basinasof July 1,2000 A Producer shall not have the right to replace the Groundwater
classified as Supplemental Water pursuant to section 8.1 withother Supplemental Water
following its initial ProductionfromLocal Storagewithoutregardtothe 50,000 acre-foot
limitation.

(b) Until July 1, 2005 or for such additional period as Watermaster, in its disct etion, may
establish, any party to the Judgment may make Application to Watermaster fora Local
Storage Agreement pursuanttothe provisions of this Aiticle and Aiticle X, whereby it may
store Supplemental Water in the Chino Basin [Peace Agreement § 5 2(b)(ii) ]

(c) Inaccordance with Asticle X, Watermaster shall provide written notice to all interested
parties of the proposed Local Stoiage Agreement prior to approving the agreement

(d)  Watermaster shall approve the storage of Supplemental Water under a Local Storage
Agreement so longas: (1) thetotal quantity of Supplemental Water authorized to be held
inLocal Storageunderallthen-existing Local Storage Agreements, other thanamounts
classified as Supplemental Waterunderthe procedure set forthin section 8.1 above, for
all parties to the Judgment does not exceed the cumulative total of 50,000 acre-feet; (2) the
party to the Judgment making the request provides their own Recharge facilities for the
purpose of placing the Supplemental Water into Local Storage; (3) the agreement willnot
result in any Material Physical Injury to any party to the Judgment or the Basin
Watermaster may approve a proposed agreement with conditions that mitigate any
threatened or potential Material Physical Injury [Peace Agreement § 5 2(b)(iv) ]
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(e)  Thereshallbearebuttable presumption thatthe Local Storage Agreement for Supplemental
Water does not result in Material Physical Injuryto aparty to the Judgment or the Basin
[Peace Agreement § 5.2(b)(v) ]

() Inthe event morethan one party to the Judgment submits a request for an agreementto
store Supplemental Water pursuantto a Local Stoiage Agreement, Watermaster shallgive
priorityto the first party to file a bona fide written request which shall includethe name of
the partytothe Judgment, the source, quantityandquality of the Supplemental Water, an
identification of the party to the Judgment’s access to or owneiship of the Recharge
facilities, the duration oftheLocal Storage andanyotherinformation Watermaster shall
reasonablyrequest Watermastershallnot grant any persontherightto store more thanthe
then-existing amount of available Local Storage. The amount of Local Storage available
for the storage of Supplemental Water shall be determined by subtracting the previously
approved and allocated quantity o fstorage capacity for Supplemental Water fomthe
cumulative maximumof 50,000 acre-feet [Peace Agreement § 5 2(b)(vii) ] Thismeans
Watermaster shallnot approve requests for the storage of Supplemental Waterinexcess
ofthe cumulativetotalof 50,000 acre-feet limitation Prioritiesamongthepartiestothe
Judgment shallbe on the basisthatthe completed Applicationsfiled firstin timeunderthe
provisions of Article X shall have a priority in right up to the amount of the quantity
approved by Watermaster

(g) AnyProducer that does not have a Local Storage Agieement extended by the terms of
section 8 1 above, may file an Application with Watermaster for a Local Storage
Agreement to place Excess Carry-Over Waterin a Local Storage account The Excess
Cairy-Over Water may be heldin Local Storage withoutregard to the 50,000 acre-feet
cumulative limitation on Supplemental Wateruntil July 1, 2005 Thereafter, oratsuchlater
date that Watermaster may, in its discretion, establish, Producers shall obtain a Local
Storage Agreement with Watermaster to store Excess Carry-Water in a Local Storage
Account.

(h) AfterJuly 1, 2005, Watermaster shall have discretion to place reasonable limits on the
furtheraccrual of Excess Caury-Over Water and Supplemental Waterin Local Storage.
However, Watermaster shallnot limit the accrual of Excess Carry-Over Water for Fontana
Union Mutual Water Company and Cucamonga County Water District when accruing
Excess Carry-Over Water in Local Storage pursuant to the Settlement Agreement Among
Fontana Union Water Company, Kaiser Steel Resources Inc, San Gabriel Valley
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()

(m)

(n)

Water Company and Cucamonga County Water Districts dated February 7, 1992, to
a quantity less than 25,000 acre-feet for the term of the Peace Agreement [Peace
Agreement § 5 2(b)(x) ]

Watermaster shall evaluate theneed for limits onwater heldin Local Storage to determine
whether the accrual ofadditional Local Storage by the parties to the Judgment should be
conditioned, curtailed or prohibited ifit is necessary to provide priority for the use of
storage capacity for those Storage and Recovery Programs that provide broad mutual
benefits to the parties to the Judgment as provided inthis paragraph and section 5 2(c) of
the Peace Agreement [Peace Agreement § 5 2(b)(xi) ]

Watermaster shallsetthe annualrate ofloss fromLocalStorageforparties tothe Judgment
atzero until October 1,2005. Thereafterthe rate ofloss fromLocal Storage for parties to
the Judgment will be 2% until recalculated based upon the best available scientific
information Watermaster may, atits sole discretion, settherate ofloss fromstorage for
parties who are not partiesto the Judgment Lossesshall be deducted annually fiom the
storage accounts. [Peace Agreement § 5 2(b)(xii).]

Waterrnaster shall allow water held in storage to be Transferred pursuant to the provisions
of section 5 3 of the Peace Agreement as provided in Article X. Storage capacity is not
Transferable [Peace Agreement § 5 2(b)(xiii) ]

Monetary payment shallnot be acceptedas a formof mitigation for Material Physical Injury
wherethe injury is not confined to a specific party o1 paities. Wheie the Material Physical
Injury is confined to a specific party or parties, monetary payment may be accepted as a
form of mitigation, if acceptable to the affected party or parties

Applicants for Local Storage of Supplemental Water agieements shall submit such
Application prior to initiation of the placement of the Supplemental Water into storage
except as provided in sections 8 1 and 8.2 above.

Any Supplemental Water stored or recharged in the Basin, except pursuant to a Local
Storage Agreement for Supplemental Water with Watermaster, shall be deemed abandoned
and not classified as Stored Water [Judgment § 14 ]

Gioundwater Storage and Recovery Program: Special Considerations. The parties, through

Watermaster, may initiate a regional Storage and Recovery (sometimes called “conjunctive use™)
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Program, for the mutual benefitof the Appropriators andthe Non-Agricultural Poolinthe Chino
Basin according to the following provisions:

(a) Watermaster willensure that no person shall store water in, and recover water ffomthe
Basin, otherthanpursuantto a Local Storage Agreement, without a Storage and Recovery
agreement with Watermaster [Peace Agreement § 5.2(c)(i) };

(b)  Aproposed Applicant fora Storage andRecovery Programmust submit the information
set forth in Article X to Watermaster prior to Watermaster’s consideration of an
Application for a Storage and Recovery agreement;

c S aprecondition ofanyproject, programor contractregarding the use of Basinstorage

( Asap dition of anyproject, p dingth fBasi
capacity pursuant to a Storage and Recovery Program, Watermaster shall first request
proposals from qualified persons [Peace Agreement § 5 2(c)(iii) ;

(d) Watermaster shall be guided bythe following criteriain evaluating any request to store and
recover water fromthe Basin by a party to the Judgment or anyperson under a Stoiage and
Recovery Program

(1) Theinitial target for the cumulative quantity of waterheld instorageis 500,000
acre-feetinadditiontothe existing storageaccounts The 500,000 acre-feet target
may be comprised of any combination of participants and is in excess of up to an
additional 50,000 acre-feet of Supplemental Water and Excess Carry-Over Rights
that may be stored under Local Storage Agreements

(i)  Watermaster shall prioritize its effortsto regulate and condition the storage and
recovery of waterdevelopedinaStorageandRecoveryProgram for the mutual
benefit of the paities to the Judgment and give first priority to Storage and Recovery
Programs that provide broad mutual benefits
[Peace Agreement § 5.2(c)(iv) ];

()  Themembersofthe Appropriative Pooland the Non-AgricultutalPoolshall be exclusively
entitled to the compensation paid for a Storage and Recovery Program irrespective of

whether it bein the formofmoney, revenues, credits, proceeds, programs, facilities, or
other contributions (collectively “‘compensation’) with the benefits of suchcompensationto
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bespread as broadlyas possible as directed by theNon-Agriculturai andthe Appropriative
Pools [Peace Agreement § 5 2(c)(v) J;

(f) Thecompensationreceived fromtheuse ofavailable storage capacity under a Storage and
RecoveryProgram, may be used to offset the Watermaster’s cost of operation, toreduce
any assessments on the parties to the Judgment within the Appropriative and Non-
AgriculturalPools, andto defray the costs ofcapital projects as may be requestedbythe
members of the Non-Agricultural Pools and the Appropriative Pool [Peace Agreement §

52(c)(vi).];

(g)  Anypotential or threatened Material Physical Injurytoanypartyto the Judgment o1 the
Basin caused by storage andrecovery of water, whether Local Storage andrecovery or
pursuant to a Storage andRecovery Program, shall be reasonably and fully mitigated as a
condition of approval [Peace Agreement §§ 5 2(a)(iii) and 5 2(c)(viii) (labeled “(xiii)" ],

(h)  Watermasterreservesdiscietionto negotiate appropriate terms and conditions or to deny
anyrequest to enter into a Storage and Recovery ProgramAgreement With respect to
peisons who arenot partiesto the Judgment, Watermasterreserves complete discretion to
ensure that maximum compensation, as defined in section (e) above, is received
Watermaster shall base any decision to approve or disapproveany proposed Storage and
Recovery ProgramAgreement upon therecord as providedin Article X. However, itmay
not approve a proposed Storage and Recovery Program Agreement unless it has first
imposedconditions to reasonably and fullymitigate anythreatened or potential Material
Physical Injury [Peace Agreement § 5 2(c)(ix) ],

(1) Any party to the Judgment mayseek review of the Watermastei’s decision 1egarding a
Storage and Recovery Program Agreement as provided in Article X

) Nothing herein shallbe construed as prohibiting the export of Supplemental Water stored
under a Storage and Recovery Program and pursuant to a Storage and Recovery
Agreement; and

(k)  The Parties shall indemnify and defend the State of California and the members of the
Agricultural Pool against any lawsuit or admunistrative proceedings, without limitation, arising

from Watermaster’s adoption, approval, management, or implementationofa Storage and
Recovery Program
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84  Recapture.

(a) AllRecapture of waterheldinastorageaccountundera Groundwater Storage Agreement
shall be subject to the requirement that the Recovery of the water not result in Material
Physical Injury to a party to the Judgment or the Basin

(b)  Recapture of waterheldina Local Storage Account that pre-exists the adoption ofthese
Rules and Regulations andthat was extended by Watermaster in accordance with Article
V ofthePeace Agreement andthese RulesandRegulationsuntil July 1,2005, shallbein
accordance with the provisions of the plan for Recapture previously approved by
Waterrnaster. Any amendments to an approved Recapture plan shall require additional
Watermaster’s approval under the provisions of Article X

(c)  ApersonwithanapprovedplanforRecapture shallhavetheright to process amendments
to the previously approved plan in accordance with the provisions of Article X

ARTICLE IX
TRANSFERS

9.0 Scope AnyTransfer shallbemadeonlyinaccordance withthe Judgment, the Peace Agreement
section 5 3, the OBMP and this Article IX.

91 InGeneral Watermaster will ensure that any paity to the Judgment may Transfer waterin a
manner that is consistent with the Judgment, the Peace Agreement, the OBMP and the law
Watermaster shall approvea Transfer ifit is consistent with the terms of the Peace Agieement,
andwill not cause any Material Physical Injury to any paity to the Judgment or the Basin Any
potential or threatened Material Physical Injuryto any partytothe Judgment or the Basin caused
bythe Transfer of water shall be fully andreasonably mitigatedas a condition of approval Inthe
event the Material Physical Injury cannot be fully and reasonably mitigated, theiequest for Transfer
must be denied Uponreceipt of writtenrequest by Watermaster, a paityto the Judgment shall
exercise Best Efforts to provide Waterrnaster with a preliminary projection of any anticipated
Transfer of Production within the Year.

92  Application to Transfer A party to the Judgment may make Application to Watermaster to
Tiansfer water as provided in the Judgment under the procedures set forth in Article X
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(a)

(b)

(c)

(d)

()

Watermaster shall providereasonable advance writtennotice to allthe Active Parties of
a proposed Transfer, prior to approving the Transfer as provided in Article X

Wateimastershallapprove the Transfer ofwater as provided in the Judgment so long as
theindividual Transfer does not result in any Material PhysicalInjuryto anypaity tothe
Judgment or the Basin Wateimastermay approve a proposed Transfer with conditions
that fully and reasonably mitigate any threatened or potential Material Physical Injury

There shall be a rebuttable presumption that the Transfer and the Production by the
transferee does not result in Material Physical Injury to a party to the Judgment or the
Basin

Watermaster shall base any decision to approve or disapprove any proposed Transfer
upon therecordafter considering potential impacts associated withtheindividual Transfer
alone and withoutregard to impacts attributable to amyother Transfers [Peace Agreement
§ 5 3(b)(v) ] However, nothing herein shall be construed as impairing or restraining
Watermaster’s duty and discretion withregard to cumulative impacts inthe context of
section 9 3

Transfers which occur between the same parties in the same year shall be considered as
a single Transfer for the purpose of determining Material Physical Injury

93 Integrated Watermaster Review. Inreviewing Transfers under these Rules and Regulations,

Watermaster shall exercise reasonable discretion. Watermaster shall review each proposed
Transferbasedupontherecord before it and considering the potentialimpacts of the proposed
Transferalone However, Watermastershallalso consider the cumulative impacts of Transfers
generally when carrying out its responsibilities to implement the OBMP and Rechairge and
monitoring programs authorized by these Rules and Regulations or the Judgment.

(a)

(b)

Watermasterwill evaluate the cumulative physicalimpact of Tiansfers onthe Basin, ifany,
by July 1, 2003, and a minimum of once every two yeais thereafter.

Watermaster will take the results of its evaluation into account when cartying out its
obligations under section 7 1 of these Rules and Regulations
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94  Transfer of Non-Agricultural Pool Production Rights Watermaster shallapprove the Transfer or

lease of the quantified Productionrights of Non-Agricultural Producers withinthe Non-Agricultwral
Pool subject to the provisions of section 9.2(b) above. The right to Transfer within the pool
includestherighttolease waterto other members ofthe Non-Agiicultuial Pool Inaddition, the
parties to the Judgment withrights within the Non-Agricultural Pool shallhavethe additional right
to Transfer their rights to Watermaster for the purposes of Replenishment fora Desalter or for a
Storage and Recovery Program

95 Eaily Transfer

(a) Pursuant to the Peace Agreement, Watermaster approved an Early Transfer of water to
the Appropriative Poolinanamount not less than 32,800 acre-feetperyear Thequantity
of watersubjectto Early Transferunder thissectionshall be the greater of (i) 32,800 acre-
feet or (ii) 32,800 acre-feet plus the actual quantity of water not Produced by the
Agricultural Pool for that Fiscal Yearthat is remaining after all the land-use conversions are
satisfied pursuant to section 5 3(h) ofthe Peace Agreement

(i)

(ii)

(i)

(iv)

SB 271247 v1: 008350 0001

The Transfer shall not limit the Productionright of the Agricultural Poolunderthe
Judgment to Produce up to 82,800 acre-feet of water in any year or 414,000
acre-feet in any five years as provided in the Judgment [Peace Agreement §

5 3(g)(ii) ]

The combined Production of all parties to the Judgment shall not cause a
Replenishment assessment on the members of the Agricultural Pool The
Agricultural Poolshall be responsible for any Replenishment obligation created by
the Agricultural Pool Producing more than 414,000 acre-feet in any five-year
period [Peace Agreement § 5.3(g)(iii) ]

The Appropriative Poolshallprocure sufficient quantities of Replenishiment Water
to satisfy Replenishment Obligations pursuant to § 6.3(c) of'these Rules and

Regulations.

Nothing hereinshall be construed as modifying the procedures or voting rights
within or bythemembers of the Agiicultural Pool [Peace Agieement § 5.3(g)(V).]

-56-



(b)  Theamount of water converted fromagricultural useto urbanuse prior to execution ofthe
Peace Agreement was 2 6 acre-feet per acre, with 1 3 acre-feet peracre being allocated
collectivelyto allmembers ofthe Appropriative Pool withanassigned share ofOperating
Safe Yieldand 1.3 acre-feet per acre being allocated to that Appropriator providing
serviceforthaturbanuse Therate of 2.6 acre-feet per acie shall be changedto atotal
of 2 O acre-feet per acre, all ofwhichshall be allocated upon the conversion of the land
use tothat party to the Judgment which is a member of the Appropriative Pool, onthe
Effective Date of the Peace Agreement, and whose Sphere of Influence or authorized
service area contains the land (“purveyor”). Upon such conversion of water use the
purveyor will pledge that the amount of water needed for such urbanland use, when such
urbanland useis established, up to 2 0 acre-feet of water per acre of land peryear will be
made available for service for such converted land by purveyor under its then existing
standardlaws, regulations, rules andpolicies, or for service arranged by such puiveyor,
subject only to prohibition of such service by a federal, state agency or court with
jurisdictionto enforce such prohibition The owner ofsuchconvertedlandshallhavethe
right to enforce such pledge by specific performance or wiit of mandate vnderthe terms
of the Peace Agreement. No monetary damages shall be awarded

9.6 VoluntaryAgreement The members of theAgricultural Pool, including the State o fCalifornia, shall
have the right to engage in a voluntary agreement withan Appropriatorwhichhas aservice area
contiguous to or inclusive ofthe agriculturalland, to provide water allocated from the Agricultural
Poolto the overlying land for agricultural use on behalf ofthe member of the Agricultural Pool
unless otherwise prohibitedby generallaw The Appropriator providing service shall be entitled
to a pumping credit to offset Production pursuant to the Peace Agreement section 5 3(i).

9.7  Assignment of Overlying Rights Inaddition tothe Voluntary Agreement under section 9.6 above,
should an Appropriator take an assignment of1ights froma Non-Agricultural Pool member, the
agreement shall provide that the Appropriatormayundertake to provide water service to such
ovetlyingland,butonlyto the extent necessary to provide water service to said oveilying lands
Watermaster shallmake available to members of the Non-Agricultural Pool and/or Appropriative
Pool, astandard form which shall be completed and filed with Watermaster Any assignment,
lease and/or license shall be ineffective unless provided on the standard form approved by
Watermaster and filed with Watermaster. [ Based on Judgment Exhibit “H" § 13; Exhibit “G” §6 ]
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ARTICLE X
APPLICATIONS, CONTESTS AND COMPLAINTS

100 Purpose. This Article sets forththe Watermaster rules and procedures forprocessing requests by
aperson for: (i) Watermaster approval of Recharge and Transfer; (if) Qualifying Storage and
Recapture; (iif) amendments to previously approved A pplications; (iv) reimbursement or a credit
for costs incurredby a party to the Judgment in furtherance of the OBMP; and (v) a Complaint
for redress arising fioman alleged Material Physical Injury to a party tothe Judgment or the Basin
However, the procedures described in this Article X shall not be construed to apply to
Watermaster actions, decisions, or rules other than as expressly set forth herein. Allproceedings
hereunder shall be conducted in an expeditious manner

101 Notice and Opportunity to be Heard Watermaster shall provide reasonable notice and
opportunity to be heard to any personrequesting Watermaster review or approval of any matter
arising under this Article

10 2 Judicial Review.

(a) The Complaint procedures set forth in this Article X are not intended to constitute an
exclusive remedy or constitute arequirement that a party to the Judgment exhaust this
discretionaryremedy However, a party to the Judgment may elect to avail itselfofthe
procedures set forthherein by filing a Complaint and requesting relief fromany actual or
threatened Material Physical Injuryto anyperson orto the Basin where the alleged injury
arises fromthe Recharge, Transfer or Qualifying Storage or Recapture of water by any
person other than Watermaster-

(b) Once aparty to the Judgment elects topursueredress under the provisions of this Article,
it shallexhaust this processuntilconclusionunless there is a sudden, unexpected event or
emergency that causes a need for immediate judicial review or in the event that the
Watermaster has failed to take action on alongstanding request. Thus, other than in the
event of an emergency or where Watermaster has engaged in undue delay, a party to the
Judgmentmaynotseek judicialreview of a Watermaster action onapending Application
or Complaint untilthe Watermaster Board has taken final action under the provisions of
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this Article However, the procedures describedinthis Article X shall not preclude any
party from seeking judicial review of any action, decision or rule of Watermaster in
accordance with paragraph 31 of the Judgment

10 3 Applications for Watermaster Approval: In General. Any party to the Judgment requesting

approvalby Watermasterforthe Recharge, Transfer, Qualifying Storage or Recapture of water
inthe Basin, orreimbursements or credits against OBMP Assessments, or any person requesting
approval of an agreement to participate in a Storage and Recovery Program, may make
Application to Watermaster as provided in these Rules and Regulations

(a)

(b)

(c)

(d)

Requests for Watermaster approvalshallbe processed by Applicationto the Watermaster

All Applications shall be submitted to Watermaster in compliance with the requirements
set forth in this Article Approved forms for use by persons requesting Watermaster
approval pursuant to this section are attached hereto as Appendix T Watermaster shall
have no obligation to process incomplete Applications

No person shall obtain a right to engage in the activities subject to an Application to
Watermaster under these Rules and Regulations or the Judgment unless 2nd until the
proposed action is approved by Watermaster as provided herein

Upon approval by Watermaster, the personshall have the right to proceed inaccordance
with the terms and conditions of the Watermaster approval Therightsofa partyshall be
construed consistent with the Judgment and subject to the terms and conditions set forth
in Watermaster’s approval

104 Rechaige Applications AnypartytotheJudgment maymake arequest for Watermasterapproval
to engage in Recharge by submitting an Application to Watermaster that includes the following

information

(a) The identity of the person proposing to engage in Recharge;,
(b) The quantity of water to be Recharged,

(c) The quality of water to be Recharged,
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(d)  The duration of the Recharge;
(e) The method of the Recharge; and
(f) The facilities to be used in the Recharge, and their location

105 Transfer Applications Any party to the Judgment may request Watermaster ’s approvalfor a
Transfer by submitting an Applicationto Watermaster. A party to the Judgment that Produces
water may in the same Fiscal Year request approval of a Transferto offsetallora portion ofits
Replenishment Obligation, subject to the Watermaster’s authority to approve or reject the
Applicationunder the provisions ofthis Article AnApplicationfor Transfer shall includethe
following information:

(a)  Theidentity of the transferee and transferor,

(b)  The maximum quantity of water to be Transferred;

(c) The duration of the Recovery ofthe quantity of water Transferred,;

(d) The location of the Production facilities fromwhich the water will be Transferred, ifknown;,

(e) The location of the Production facilities from which the Transferred water will be
Recaptured and Produced, if known; and

(H Therate ofextraction at whichthe Transferred water willbe Recaptured and Produced

106 QualifyingStorage Agreements. A party to the Judgment mayrequest Watermaster’s approval
ofalocalStorage Agreement to store Supplemental Water, or, after July 1,2005, apartytothe

Judgment may request Watermaster’s approval ofthe accumulation of Excess Canny-Over Water
intheeventthe party’s aggregate Cany-Over Water exceedsiits share of assigned Operating Safe
Yield or Safe Yield Priorto July 1, 2005, aparty to the Judgment shallalso be required to obtain
aLocalStorage Agreementtostore Excess Cany-Over Water, and Watermaster shall approve
suchagreements underuniformtermsand conditions Inaddition, so long as there is then lessthan
50,000 acre-feet of Supplemental Water that was placed in Local Storage afterJuly 1, 2000, a
party to the Judgment’srequest to store Supplemental Water under a Local Storage Agreement
shall be approved by Watermaster The Applicant may include a plan for Recapture within the
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request for approval of the Qualifying Storage or subsequently identify the proposed plan for
Recapture under an independent A pplication for Recapture or combine the request for subsequent
approval in an Application for Transfer.

(a) Any partyto the Judgment may file an Application to store Supplemental Water puisuant
- to a Local Storage Agreement. The Application shall include the following information:

(1) The identity of the person(s) that will Recharge, Store anci Recover the water,
(i)  The quantity of Supplemental Water to be Stored and Recovered,

(iif)  Theproposedschedule and method fortheRecharge of wate: for Storage, ifany,
(iv)  The proposed schedule for Recovery, if any,

(v) The location of the Recharge facilities through which the Stored water will be
Recharged, if any,

(vi)  Thelocation of the Production facilities through which the Stor ed waterwill be
Recovered, if known; and

(vii)  Thewaterlevelsand water quality of groundwater in the areas likely to be affected
by the storage and Recovery.

(b)  Each Producer shall have the right to store its un-Produced Carry-Over Water in the
Basin Excess Carry-Over Water placed into Local Storage after July 1, 2005 shall
requirea Local Storage Agreement with Watermaster AProducermay filean Application
prior to July 1,2005 for aLocal Storage Agreement for Excess Carry-Over Water that
willbe placed into Local Storage after July 1,2005 Suchan Applicationshallinclude the
following information:

(1) Theidentity ofthe person(s) that willstoreandRecovertlic Carty-Over Water;
(i)  The quantity of Carry-Over Water to be stored and Recovered;

(iif)  The proposed schedule for the Recovery, to the extent known;
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(iv)  Thelocation ofthe Production facilities throughwhich the stored Cairy-Over
Water will be Recovered, to the extent known; and

(v)  The water levels and water quality of Groundwater in the areas likely to be
affected by the Production of the stored Carry-Over Water

107 Storage and Recovery Progtam Any person may request Watermaster’s approval of an
Agreement to participateina Storage andRecoveryProgrambysubmitting an Applicationto
Watermaster that, at a minimum, includes the following information:

(a) The identity of the person(s) that will Recharge, store and Recover the watcr as wellasits
ultimate place of use;

(b) The quantity of water to be Stored and Recovered,;

(c) The proposed schedule for the Recharge of water for storage, if any;

(d) The pioposed schedule and method for Recovery;

(e) Thelocation of theRecharge facilities through whichthe Stored Water will be Recharged;

(f The location of the Production facilities through which the Stored Water will be
Recovered;

(8)  Thewaterlevels and water quality of the Groundwater inthe ateas likely to bz affiected by
the Storage and Recovery, if known; and

(h) Any other information that Watermaster requires to be included

108 Recapture Any person may file an Application for approval of its Recovery of water held in
storage Recapture ofwatermaybe approved by Watermaster as a component ofand coincident
with a request for approval of Qualifying Storage or a Transfer However, an Applicant for
Qualifying Storage may request, and Watermaster may approve, a Groundwater Storage
Agreement where the plan for Recovery is not yet known An Application for Recaptureshall
include the following information:
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(a)
(b)
(c)
(d)
()

()

(g)

The identity of the person(s) that Recharged and stored the water;

The identity of the person(s) that willRecover thewateraswellas its ultimate place of use;
The quantity of water to be Recovered,

The proposed schedule for Recovery;

The location of the Production facilities through which the Stored Water will be
Recovered,

Theexisting water levels and water quality of the Groundwater in the areas likely to be
affected by the Recovery; and

Any other information that Watermaster requires to be included

10.9 Ciedits Against OBMP Assessments and Reimbursements Any Producer, including the State of

California, maymake Application to Watermastertoobtaina creditagainst OBMP Assessments
or for reimbursements by filing an Application that includes the following information:

(a)
(b)
(c)
(d)
(e)

The identity of the party to the Judgment;

The specific purposes of the OBMP satisfied by the proposed project;

The time the project is proposed to be implemented and a schedule {or cormnpletion,
The projected cumulative project costs; and

Thespecific capital or operations and maintenance expenses incurred in the implementation

of any project or program, including the cost ofrelocating Groundwater Production
facilities.

10 10 Watermaster Summary and Notification ofa Pending Application. Upon Watermaster’s 1eceipt

ofan Application for Recharge, Transfer, Storage, Recapture or for a credit or reimbursement,
Watermaster shallprepare a written sunmary and an analysis (which willinclude an analysis of the
potential for MaterialPhysical Injury) ofthe Application and provide Active Parties with a copy
ofthe writtensummaryandadvance notice of the date of Watermaster's scheduled consideration
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and possible action on any pending Applications. The notice shall be accompanied by the
Watermaster summary andanalysis anditshallreasonably describe the contents of the Application
and the action requested by the Applicant Watermaster shall provide the following minimum
notice to the Active Parties:

(a)  Applications for Rechaige: 30 (thirty) days

(b)  Applications for Transfer: 30 (thirty) days

(c) Applications for Storage and Recovery: 90 (ninety) days.
(d)  Local Storage Agreement or Recapture: 30 (thirty) days

10 11 AllApplications Considered by Pool Committees All Applications shallbe considered by the
PoolCommittees Following its completion of the summaryandanalysis and the issuance of the
requirednotice as providedinsection 10 10, Watermaster Staffshall place the Application on the
first available Pool Committee Agenda for each of the respective Pool Committees for
consideration, discussion, recommendations or proposed conditions TheApplication shallnot be
considered by the Advisory Committee until at least twenty-one (21) days after the last of the
three Pool Committee meetings to consider the matter

10 12 Watermaster Investigations of Aoplications. Watermaster may, in its discretion, cause an
investigation of the Groundwater orthe portion of the Basin affected by a pending Application
Anypaityto the proceeding may berequested to confer and cooperate with the Watermaster, its
staff or consultants to carry out such investigations

10 13 Contesting an Application. Following considerationofan Application by each Pool Cormmmittee,
aContest to the Applicationmaybefiled byanypaityto the Judgment Contests to Applications
filed by parties to the Judgment or other personsrequesting Watermaster’s approval pursuant to
this Article shall be submitted in writing a minimum of fourteen (14) days prior to the date
scheduled for Advisory Commmit tee considerationand possible action. The Contest shall describe
thebasis for the Contest and the underlying facts and circumstances Watermaster shall provide
notice of the Contest to the Active Parties
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1014 Contents of a Contest.

(a) Each Contest shall include the name and address of the Contestant and show that the
Contestant has read either the application or the related notice

(b)  IftheContestis basedupon the allegationthattheproposedaction may result in Material
Physical Injuryto a party to the Judgment or the Basin, there shallbe an allegation ofthe
specific injury to the Contestant or to the Basin which mayresult fromthe proposed action
and anidentification of anythenavailable evidence to support the allegation Ifthe Contest
identifies documentary evidence other than Watermasterrecords or files, the Contestant
shallserve copies of the documentary evidence on Wateimaster and the Applicant seven
(7) daysprior to the hearing If relevant to the Contest, the Contestant shall provide
Watermaster with the location ofthe Contestant’s extraction and place of use The
locationshallbe described with sufficient accuracy sothattheposition thereofrelative to
the proposed action may be determined. Ifrelevant to the Contest, the Contestant shall
describe the Contestant’s purpose of use

(c) Ifa Contest is based upon other grounds it shall summarize the giounds of the Contest

(d)  The Contest shallset forth any conditions or amendments to the proposed action which,
if agreed upon, would result in withdrawal of the Contest

(e) If Watermaster finds the Contest fails to comply with this provision, it may reject the
Contestand denythe request for hearing ifthe Contestant failsto correct the defect and
fileaproper Contest within five (5) business days o fthe Watermaster’srejection Inany
instance where arebuttable presumption is applicable, the Watermaster shall include a
statement intherejection of the Contest that the Contestant has failed to refeience any
potential substantial evidence to overcome the presumption of no Matetial Physical Injury.

10 15 Extensions ofTime and Continuance for Good Cause AnApplicant or Contestant mayrequest
anextensionoftime to file a Contest and Answeror for a continuance of ascheduled hearing and
the request may be granted by Watermaster staff where good cause exists.

10 16 Applicant May Answer the Contest, An Applicant or project proponent may elect to file a written
Answer to any Contest.
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(a) Contents. An Answer shall be responsive to the allegations contained in the Contest

(b) Time for Filing. Answers shall be filed at least seven (7) days prior to the scheduled
hearing Ifthe Applicantintendstoielyon documentaryevidence otherthan Watermaster
records or files, the Applicant shall serve copies of the documentary evidence upon
Watermaster and the Contestant a minimum of three (3) days prio: to the hearing

10 17 Uncontested Applications by Parties to the Judement.

(a) The Advisory Committee and Board shall consider and may approve any uncontested
Application No hearingshallbe requiredforan uncontested Application bya partytothe
Judgment unlessthereisgoodcausetoholdahearing Where good cause appears, the
Advisory Committee and the Boardmay deny, condition, or continue an uncontested
Application However, Watermaster shallnot deny an Application untilit has referred the
matterto ahearing officer. Inthe case ofa proposed denial or conditional approval, and
upontherequest of the Applicant, Watermaster shall schedule anappropriate and timely
hearing in general conformity with this Article X

(h)  Anuncontested Applicationshall be consideied at the first regularly scheduled meeting of
the Advisory Committee following the expiration of the Contest period

(c) The Advisory Committee shall consider the Application, the staff Summary and Analysis
and staff report and anyrebuttable presumption that may be applicable and make any
deterrninations under the Judgment in accordance with the provisions ofsection 10.25
herein

(d)  Following consideration by the Advisory Committee, the matter shall be transmitted tothe
Board forconsideration. The Boardshallalso consider the Application, the staff summary
and Analysis and staffreportand any rebuttable presumption that may be applicable, as
well as the Advisory Committee action consistent with the Judgment. The Board’s
determination shall be made in accordance with the provisions of section 10 25 herein

(e) Ineach case where Watermaster the Advisory Committee or Board denies or conditions
an uncontested Application made by a party to the Judgment, it must support its

determination by substantial evidence and act in a manner that is consistent with the
Judgment and the Peace Agreement
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10 18 ContestedApplications Ineachcasewherea Contestis filed, the matter shallbe set for hearing
by Watermaster staff in coordination with the hearing officer and the pasties to the proceeding

10 19 Applications by Persons not Parties to the Judgment. In its sole discretion, Watermaster may
review, consider, process and decide upon Applications made by persons not parties to the
Judgment However, Watermastermaynot approve or conditionally approve such an Application
without first holding a hearing in accordance with this Article X

10.20 ComplaintsinGeneral Anypartytothe Judgment may file a Complaint with Watermaster alleging
that the conduct of another person is causing or will cause Material Physical Injury in violation of
these Rules and Regulations, the Judgment and the Peace Agreement

(a) The Complaint shallidentify the name of the Complainant, the specific action or conduct
that is causing or will or may cause Mateiial Physical Injury, ancd any recommended
mitigation measures or conditions that might avoid orreducethe alleged Material Physical
Injury

(b) Upon receipt of the Complaint by Watermaster, it shall prepare a summary of the
allegations and serve the surrmary along with anotice of the Complaint to the parties to the
Judgment within 30 (thirty) days from filing

(c)  Anypartytothe Judgment may file an Answerto the Complaint within 14 (fourteen) days
of the date of the notice of Complaint or other time as may be prescribed in the
Watermaster notice of the Complaint

(d) Watermastershall schedule a hearing on the Complaint within 30 (thirty) days of the notice
of the Complaint.

(e) A partytothe Judgment’s failure to appear or Contest a hearing on the approval ofan
Application of any matter before Watermaster shallnot be abar to the party’sright to file
a Complaint as provided herein. However, a party shall not be permitted to file a
Complaintifit knew orshould haveknown of a particular harmthat that party would suffer
and had areasonable opportunity to objectat the time of the original approval process but
did not file such a Contest
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63) Any party to the Judgment may request an extension of time to file an Answer or {o
continue the hearing, which may be granted for good cause by Watermaster

(g)  AnypartytoaComplaint proceeding that intends torely upon documentary evidence at
the hearing, otherthan Watermaster documents or files, shallserve copies of the evidence
upon Watermaster and the other parties to the proceeding a minimumo fseven (7) days
in advance of the hearing

(h)  Watermaster may, inits discretion, cause an investigation of the injury alleged to exist by
the pending Complaint. Any party to the proceeding may be requested to confer and
cooperate with the Watermaster, its staff or consultants to carty out such investigations

10 21 AllComplaints Considered by Pool Conmittees AllComplaintsshall be consideredbythePool
Committees Following considerationbytherespective Pool Committees, ifthe Complaintisnot
dismissed anyperson(s) directly impacted by the Complaintmayfilean Answer inaccordance
with the provisions of section 10 16 and the Complaint shall be set for hearing

1022 Designation ofHearing Officer for Applications. Contests and Complaints The Watermaster
Board shall develop and maintaina paneloffive individuals that have technical expertise and some
familiarity with the Basin The hearing officer shall be selected by the mutual agreement of each
side If mutual agreement cannot be reached, each side to any hearing on an Application or
Complaint shallrankthei preferied hearing officer iomone (1) tofive (5) The panelmember
receiving the highest total score shall be selected bythe Watermaster Board as the Hearing Officer,
unless he or she is unable to se1ve in which case the panelmemberreceiving the next highestrank
shallbeselected Tiesshall bebrokenby vote ofthe Watermaster Board Watermaster mayadd
or remove new members to the five member panel fromtime to time or as circumstances may
wariant. There shall be only two sides in any hearing and intervenors shall be assigned to a side

1023 Dutyofthe Hearing Officer Thehearingofficershall conductthehearings in aiccordancewiththe
provisions of this Article. It shallbe the responsibility of the hearing officer to compile the record,
develop proposed findings andrecommendations supported by substantial evidence intherecord
withinthirty days ofthe hearing andtransmit the recordto the Advisory Committee and thereafter
the Watermaster Board for further action The hearing officer shall have and shall exercise the
power toregulate all proceedings inanymatter before it, and to take and do all acts and measuies
necessary or proper for the efficient performance of its duties
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10 24 Procedure at Hearings on Applications. Contests and Complaints

(a)

®

PartiesRecognizedatHearing Onlythe Applicant(s), Contestant(s), Watermasterstaff
andotherparty or partiesto the Judgment whichthehearing officer, initsdiscretion, allows
to intervene as Applicant or Contestant, may be allowed to appear at the hearing

Appearances. Persons appearing on their own behalf shall identify themselves at the
begnning of the hearing When a personisrepresentedbyanagentor attorney, such agent
or attorney shalllikewise enter an appearance before the hearing officer and thereafter will
be recognized as fully controlling the case on behalf of that paity to the proceeding

Conduct of Hearings. Hearings shall be open to the public The hearing officer has and
shallexercise the power to regulate all proceedings in any manner before it, and to do all
acts and take allmeasures necessary or proper for the efficient perfiormance of its duties
Thehearing officer mayrule onthe admissibility of evidenceandmayexercisesuch further
and incidental authority as necessay for the conduct of the proceedings

Evidence. The hearing need not be conducted according to technicalrules ofevidence and
witnesses Any relevant, non-repetitive evidence shall be admitted if it is the sort of
evidence on whichresponsible persons are accustomed to rely in the conduct of serious
affairs Hearsay evidence maybe used forthe purpose of supplementing or explaining any
direct evidence but shall not be sufficient by itselfto support a finding unless it would be
admissible over objection in civil actions

Rebuttable Presumption. Arebuttable presumptionunder these Rules and Regulations
means thatthe presumption shallbe sufficient to approve an Application, unlessapaityto
the Judgment opposing the Application produces substantial evidence to rebut the
presumption. Once the party to the Judgment opposing the Application produces
substantial evidence in support of their contention that an action may cause Material
Physical Injuryto apartyto the Judgment o1'the Basin, the presumption shall be deemed
rebutted

Official Notice. Before oraftersubmission ofa matter for decision, o fficiai notice may be
taken by the Hearing Officer of such facts asmay be judicially noticed by the courts of this
State
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(g) EvidencebyReference. Publicrecordsof Watermasterwhicharereievant tothe subject
ofthehearing and books, reports or other papers and pleadings whichhave been prepared
by Watermaster andsubmitted previously to the Court, may inthe discretion of the hearing
officer, be received into evidence as exhibits without the need of supplying copies to
Watermaster or other parties to the proceeding

(h) Examinationof Witnesses Eachpaity to the proceedingshallhavetherighttocalland
examine witnesses and introduce exhibits Watermaster staff and consultants may
participate in the hearing as appropriate, using theirtechnicalknowledge and experience
for the primary purpose of developing a full, fair and accuiate record, including the
questioning of any witness or the agents for any paity to the proceeding

(i) Order of Procedure. There shall be an opening statement by Watermaster staff,
summarizing the subject matter and purpose of the hearing and the procedures to be
followed. The designated hearing officer willthen ask all persons wishing to paiticipatein
thehearing to identifythemselves Staffshall present anywrittenreports, or summaryof
any findings resulting froman investigation ofthe Application or the Complaint The
Applicant or the Complainant shall then proceed in the case in chief, followed by the
Contestant(s) or the Respondents. The Applicant and the Complainant will then be
afforded anopportunityto present any responsive evidence Thehezring ofiicer may allow
furtherresponse asthe interests of justicemay require Questions fromthe hearing officer
or Watermaster staff shall be appropiiate at any time

6); Opening Statementsand Closing Briefs. Prior to presentingtheir case, any party tothe
proceeding may file a written opening statement, or mayrnake an oral opening statement,

thelength of whichmay be prescribed by the hearing of ficer Atthecloseofthe hearing,
ifthehearing officer deems it advisable, time will be allowed for the filing of writtenbriefs

(k)  Record The record of the hearing shall consist of all documents submitted for
consideration as well as alltestimony presented Taperecordings ofalltestimony shallbe
made. Any parity, at that party’s sole expense, may have a court reporter present at the
hearing.

o Completion of Record. The Hearing Officermayrequest assistance firom Waterniaster
staff and general counsel in completing the record, proposed findings and
recommendations. The Hearing Officer shalltransmit hisor her proposed findings to the
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Advisory Cormmittee within thirtydays of the close ofthe hearing The proposed findings
of the hearing officer shall be based upon substantial evidence in the record

10.25 Watermaster Determinations.

(a) Watermaster shall consider and may approve, deny, or condition any contested
Application. Priortorendering a deteimination ona contested A pplication or a Complaint,
both the Advisory Committee or the Board may also eachremand the matter for further
findings by the heaiing officer a maximum of one time each The hearing officer shall
conduct any additional hearings and complete its review and reheaiing and transmit its
subsequentreportto the Advisory Committee within thirty days fromthe date of notice
from Watermaster of the need for additional findings

(b) A contested Application or a Complaint shallbe consideredat the first regularly scheduled
meeting of the Advisory Committee following the transmittal of the record, proposed
findings of fact and recommendations bythehearing officerandno later than 30 days from
the date of the hearing The Advisory Committeeshallconsiderthe Application, thestaft
summary and analysis and staffrepoit, any rebuttable presumption, the Contest, Answer,
therecord, proposed findings of fact andany recommendations oftheheaiing officer The
Advisory Cormmittee mayamend, modify, accept or reject the report of the hearing officer,
oritmaydirectthehearing officer to conduct are-hearing to receive additional evidence,
direct the filing of additional briefs or request oral argument

(1) Thefindings and decision adopted by the Advisory Committee shallbe supported
by citations to substantial evidence in the record

(i)  Ifthe Advisory Committeefails to baseits decision on substantial evidencein the
record or fails to consider the proposed findings of fact developed by the Hearing
Officer, subject to the right of the Advisory Committee to remand for further
findings, any Advisory Committee mandate shall not be binding on the
Watermaster Board. This provision shall not be considered in construing the
power of the Watermaster Board or the Advisory Committee that may existunder
the Judgment

(c) Following considerationbythe Advisory Committee, the matter shall betransmitted to the
Board for consideration within the next thirty (30) days. The Board shali also considerthe
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Application, the staff summary, analysis and staffreport, any rebuttablepresumption that
may be applicable, the Contest, the Answer, therecord, the proposed indings of fact and
recommendations of the hearing officer, as well as the Advisory Committee action
consistent withthe Judgment The Watermaster Board may amend, modify, accept or
rejectthereport ofthe hearing officer, or itmaydirect thehearing officer to conduct are-
hearingtoreceive additional evidence, directthefiling of additional briefs orrequest oral
argument If the Board directs the hearing officer to conduct a re-hearing, then the
proposed findings of factandanyrecommendations shall be transmitted to the Advisory
Committee for re-consideration prior to transmittal to the Board

(d)  Watermaster Action. In acting upon a Complaint, or by approving, denying or
conditioningin whole orinpart any Application under this Article, the deterrrinations made
by the Watermaster Advisory Committee and Board shall be based upon substantial
evidence in the record developed by the hearing officer and then before the Advisory
Committee and Board Inmaking such determinations, the Advisory Committee and
Boardshallact inamanner consistent with the Judgment, the Peace Agreement andthese
Rules and Regulations Eachshallsupport its determinations by written findings Each
shall considerallrelevant evidence presented and give due considerationto the policies and
purposes set forthin the Judgment as well as Article X, section 2 ofthe Peace Agreement
and the OBMP Implementation Plan

(e) NoRestrictiononRights to Judicial Review Following Determination by Watermaster
Nothinghereinshall be construed as imposing any limitation on any party’srightsto seek

judicialreview of a Watermasterdecision under this Article pursuant to paragraph 31 of
the Judgment once Watermasterhasrendereda decision ontherespective Applicationor,
in the case of a Complaint, to seek judicialreview of a Watermaster decisionwhere a
party tothe Judgment has elected to pursue Watermaster review of an action under this
Article

(f) Emergency Review. Inthe event of a sudden, unforeseen and unexpected emergency
impacting the health, safety and welfare ofa party to the Judgment or the Basin, the party
to the Judgment may seek immediate judicialreview in accordance with the provisions of

the Judgment and the Local Rules

(g)  UndueDelay. AbsentaWatermaster determination thatextraordinary circumstances exist,
Watermastershallrender its inaldecision on any Application filed nnderthis Article within
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180 days fromthe datethe Applicationis deemed completeby Watermaster Staff Inthe
event Watermaster failsto offer a satisfactoryresponse to repeated requests by a party
tothe Judgment to approve, deny or condition an Application or to rule on a Complaint,
a party to the Judgment may request judicial review of the matter prior to the final
Watermaster action

(h) Effective Date of Wateimaster Action

(1) For purposes of judicial review, any action determination or 1::le of Watermaster
shall be the date on which the decision is filed

(if) For the purposes of determining the date on which an approved Application
pursuant to Article X shall be considered effiective, theapprovalshallrelate back
to date the completed Application is filed.

10.26 Application. Contests, Complaints Fees and Expenses.

(a) Each party tothe proceeding shallbear its own costs and expenses associated with the
proceeding.

(b)  Watermaster’s summaryand analysis and paiticipation in any hearing under this Article X
shall be considered a general Watermaster administrative expense.

(c) Uponrequest by the Agricultural Pool, Non-Agricultural Pool, or Appropriative Pool, the
parties shall renegotiatethissection 10 26 Thisrenegotiation shall consider, but shallnot
belimited to, the adoption of a Court-approvedresolution to address potential costs, fees
andprocedures incurred by parties to the Judgment and Watermaster inresolving frivolous
and repetitiously unsuccessful similar contests

(d)  Nothing herein shall be construed as precluding the right or claimby any party to the
Judgment torequest areviewing Court under paragraph 31 of the Judgment to award
litigationfeesand costs to the extent such fees and costs may be available under general
law.
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APPENDIX 1






Form 1
Form 2

Form 3

Form 4

Form 5

Form 6

Form 7
Form 8

Form 9

Form 10

Form 11

July 2001

APPENDIX 1

FORMS

Application for Local Storage Agreement
Application for Recharge

Application for Sale or Transfer of Right to Produce Water from
Storage

Application or Amendment to Application to Recapture Water in
Storage

Application to Transfer Annual Production Right or Safe Yield

Application by a Party to the Judgment to Participate in a Storage &
Recovery Program

Application for Reimbursement or Credit Against OBMP Assessment
Standard Local Storage Agreement

Voluntary Agreement for Service to an Agricultural Pool Party by an
Appropriative Pool Party

Standard Form Regarding Provision of Service to a Non-Agricultural
Pool Party by an Appropriative Pool Party

Notice of Land-Use Conversion






APPLICATION

FOR
LOCAL STORAGE AGREEMENT
APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code
Telephone: Facsimile:
TYPE OF WATER TO BE PLACED IN STORAGE
[ 1 Excess Carry Over { ] Local Supplemental or Imported [ ] Both

PURPOSE OF STORAGE - Gheck all that may apply

{1 Stabilize or reduce future water costs/assessments.

[ 1 Facilitate utilization of other available sources of supply.
[ 1 Facilitate replenishment under certain wel! sites.
[ ]
[ ]

Preserve pumping right for a changed future potential use.
Other, explain

METHOD AND LOCATION OF PLACEMENT IN STORAGE - Check and attach ail that may apply
[ ] Recharge (Form 2)

[ ] Transfer of Right to Water in Storage (Form 3)
[ ] Transfer from another party to the Judgment (Form 5)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

] Pump from my wells (Form 4)
[ 1] Transfer to another party to the Judgment (Form 3)

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not resuit in Material Physical Injury to a party to the Judgment or the Basin?
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Form 1 {(cont.)

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #___
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Form 2

APPLICATION
FOR
RECHARGE
APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code Projected Rate of Projected Duration of
Recharge Recharge
Telephone: Facsimile:
SOURCE OF SUPPLY
Water from:
[ 1 State Water Project
[ ] Colorado River
[ ] Local Supplemental  Source:
[ ] Recycled Water
[ 1 Other explain
METHOD OF RECHARGE
[ ] PERCOLATION Basin Name
Location
Well Number

[ 1 INJECTION

[ ] EXCHANGE

Lacation (attach map)
Facility Name

Share of Safe Yield

Carry Over Right
Water in Storage

Pumping Capacity (cfs)

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be

affected?
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Form 2 (cont.}
MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

ADDITIONAL INFORMATION ATTACHED Yes{ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL.: Agreement #
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Form 3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code
Telephone: Facsimile:
Applicant
TRANSFER TO:
Attach Recapture Form 4
Name of Party
Street Address
City State Zip Code
Telephone: Facsimile:

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes{ ] Nol ]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?
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Form 3 (cont.

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 2001



APFLICATION OR AMENDMENT TO APPLICATION
TO
RECAPTURE WATER IN STORAGE

APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Appraved
City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture
Telephone: Facsimile:

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [ ] NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER:
PURPOSE OF RECAPTURE

Pump when other sources of supply are curtailed
Pump to meet current or future demand over and above production right
Pump as necessary to stabilize future assessment amounts

(]
[ ]
[ ]
(]

Other, explain

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange)

PLACE OF USE OF WATER TO BE RECAPTURED

LOCATION OF RECAPTURE FACILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water leveis in the areas that are likely to be
affected?
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Form 4 (cont.)

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #
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Form 5

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year20__-20__

Commencing on July 1,____ and terminating on June 30, , . (“Transferor”)
hereby transfers to (“Transferee”) the quantity of acre-feet of
corresponding Annual Production Right (Appropriative Pool) or Safe Yield (Non-Agricultural Pool)
adjudicated to Transferor or its predecessor in interest in the Judgment rendered in the Case of “CHINO
BASIN MUNICIPAL WATER DISTRICT vs CITY OF CHINO, etal,” RCV 51010 (formerly Case No. SCV
164327).

Said Transfer shall be conditioned upon:

1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment and
the Peace Agreement and for the period described above. The first water produced in any year
shall be that produced pursuant to carry-over rights defined in the Judgment. After production of
its carry-over rights, if any, the next (or first if no carry-over rights) water produced by Transferee
from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use
3) Transferee shall pay ail Watermaster assessments on account of the water production hereby
Transferred.

4) Any Transferee not already a party must intervene and become a party to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general description

of the area where the Transferred water was to be Produced and used prior to the Transfer, and where it

will be Produced and used after the Transfer. This generai description can be in the form of a map.
WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?
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Form 5 {cont.)

ADDITIOMNAL INFORMATION ATTACHED Yes[ ] Nof ]

Transferor Transferee

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL PQOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL.: Agreement #
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Form 6
APPLICATION BY APARTY TO THE JUDGNMENT
TO
PARTICIPATE IN A STORAGE & RECOVERY PROGRAM

APPLICANT

Name Date Requested Date Approved

Acre-feet o Acrefeet
Street Address Amount Requested Amount Approved

City State Zip Gode

Telephone: Facsimile:

TYPE OF WATER TO BE PLACED IN STORAGE

[ 1 Recycled { ] Imported [ 1 Both

METHOD AND |.OCATION OF PLACEMENT IN STORAGE - Check and attach all that may apply
[ 1 Recharge (Form 2)
[ ] Transfer of Right to Water in Storage (Form 3)
{1 Transfer from another Party to the Judgment (Form 5)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

[ ] Pump from wells (Form 4)
[ ] Transfer to another party to the Judgment (Form 3)

FEASIBILITY PLAN TO ACCOMPLISH STORAGE & RECOVERY PROGRAM ATTACHED? Yes{ ] Nof ]

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?
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Form 6 (cont.)

ADDITIONAL INFORMATION ATTACHED Yes{ ] Nol[ ]

Applicant
TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2001



APPLICATION
FOR
REIMBURSEMENT OR CREDIT
AGAINST OBMP ASSESSMENT
APPLICANT REQUESTING
Credit [ 1 Reimbursement [ ]
Name of Party
Date Requested Date Approved
Street Address
City State Zip Code
Telephone: Facsimile:

DESCRIPTION OF PROJECT OR PROGRAM FOR WHICH REIMBURSEMENT OR CREDIT IS SOUGHT

(Include a description of how the project/program accomplishes or contributes to the accomplishment of the goals of
the OBMP as well as time of implementation and schedule for completion — see Sections 4.9 & 10.9 of the Rules &

Regulations)

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the project/program? Yes[ ] No[ ]

If yes, what are the proposed mitigation measures, if any that might be reasonably imposed to ensure the
project/program does not result in Material Physical Injury to a party to the Judgment or the Basin?

PROJECTED PROJECT OR PROGRAM COSTS

(@) Capital: (b) Operations and Maintenance:

(¢)  Cumulative Project or Program Cost:
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Form 7 {(cont.)

$ AMOUNT OF CREDIT OR REIMBURSEMENT REQUESTED

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:
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CHINO BASIN WATERMASTER Form 8

STANDARD
LOCAL STORAGE AGREEMENT # __

THIS AGREEMENT is made and entered into this day of .__,byand
between Chino Basin Watermaster, (herein "Watermaster") and \
(herein "Local Storage Party") pursuant to the Judgment entered January 27, 1978 and the Peace
Agreement and Implementation Plan dated June 29, 2000.

STORAGE AUTHORITY. The authority is hereby granted to the above Storage Party, pursuant to the
terms and conditions hereof, to store acre-feet of water in the Chino Basin and to
recapture the same for reasonable beneficial use as indicated on the forms or attachments below: The
right to store water under this Local Storage Agreement is not transferable or assignable.

[ 1ExcessCarryOver [ ]Local Supplemental or Imported [ ]Both

STORAGE APPROVAL. In submitting the Application for Local Storage, Applicant presented the
following forms in addition to Form 1:

Form2  Application for Recharge

Form3  Application for Sale or Transfer of Right to Produce Water in Storage

Form4  Application or Amendment to Application to Recapture Water in Storage

Form5  Application Transfer Annual Production Right or Safe Yield

Form 6  Applicationby a Party to the Judgment to Participate in a Storage & Recovery Program
Form7  Application for Reimbursement or Credit Against OBMP Assessments

i
[
|
[
L
{

All additional forms are included herein by reference and deemed approved or conditioned as attached

TERM OF AGREEMENT. This Agreement shall continue in effect coterminous with the Peace
Agreement unless or until the Agreement is modified, amended or terminated by Watermaster action.
Except for losses or other factors as Watermaster may establish, any water in storage at the time of
termination of this Agreement shall remain to the credit of Storage Party for subsequent recapture in its
normal operations, i.e., termination of the Agreement shall affect termination of the right to place water in
storage, but shall not impair the integrity of water stored or the right to recapture the same. Local Storage
Agreements do not require court approval.

This Agreement and all provisions thereof are applicable to and binding upon not only the parties hereto,
but also upon their respective heirs, executors, administrators, successors, assigns, lessors and
licensees and upon the agents, employees and attorneys in fact of all such persons.

The following standard terms and conditions are deemed incorporated in any local storage agreement
approved by Watermaster.

ASSIGNMENT OF STORAGE CAPACITY. Storage capacity is not assignable. Water in storage may be
assigned, sold, leased or transferred as herein or subsequently approved.

LOSSES ATTRIBUTABLE TO STORED WATER. Pursuant to the Peace Agreement, losses may be
applied to water stored hereunder after July 1, 2005.
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Form 8 {(cont.)

RECAPTURE. Storage Party may recapture Stored Water by the direct extraction of groundwater from
Chino Basin as herein approved by Watermaster. Each Storage Party shall apply to Watermaster in
writing using Form 4 at least thirty (30) days prior to commencement of direct recapture if Form 4 is not
included herewith, or if the recapture plan is different than that originally submitted to Watermaster.
Watermaster shall determine whether significant adverse impacts will result to the Chino Basin and to
other producers by reason of such production and shall either confirm, deny, or modify such proposed
extraction schedule.

PROCEDURES AND ACCOUNTING FOR WATER STORED. Watermaster shall maintain a continuing
account of water stored in and recaptured from Storage Party's account, which shall be available for
review upon reasonable notice by Storage Party.

REPORTS TO WATERMASTER. Storage Party shall file with Watermaster such reports, forms, or
additional information as is reasonably required by Watermaster in order to provide full information as to
storage, losses and recapture of Stored Water hereunder.

WATERMASTER'S RIGHT OF INSPECTION. Watermaster shall have the right to inspect at reasonable
times the records and facilities of Storage Party with relation to storage and recapture of water in the
Chino Basin.
NOTIGE. Any notices may be given by mail and postage prepaid addressed as follows:
Watermaster Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, CA 91730

Storage Party As set forth on the application.

ADDITIONAL CONDITIONS OR TERMS. In granting approval of this storage agreement, Watermaster
placed the following additional conditions in the agreement;

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their
authorized officers.

WATERMASTER STORAGE PARTY

Watermaster Approval Applicant
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Form 9

NOTICE
OF
VOLUNTARY AGREEMENT REGARDING
PROVISION OF SERVICE TO AN AGRICULTURAL POOL PARTY
BY AN APPROPRIATIVE POOL PARTY

PLEASE TAKE NOTICE that pursuant to the Peace Agreement dated June 29, 2000,
("Appropriative Pool Party”) is undertaking to provide water service to

("Agricultural Pool Party’), commencing on_- and

continuing in effect until further notice, the quantity of water necessary to provide water service to said
Agricultural Pool Party for use on its overlying lands in each fiscal year. Said water is only for use on
Agricultural Pool Party's overlying lands Watermaster is hereby requested to reduce (assign) the
Production reported for the Appropriative Pool Party by a corresponding quantity of water each year, and
to record such Production as Production in the Agricultural Pool.

To be valid, appropriate meters must be installed and this form must be signed by the Agricultural
Pool Party and the Appropriative Pool Party.

AGRICULTURAL POOL PARTY APPROPRIATIVE POOL PARTY
By: By:

(print or type above name) (print or type above name)
Watermaster Received & Filed Date:
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Form 10

NOTICE
REGARDING
PROVISION OF SERVICE TO A NON-AGRICULTURAL POOL PARTY
BY AN APPROPRIATIVE POOL PARTY

PLEASE TAKE NOTICE that pursuant to Paragraph 6 of Exhibit “G" of the Judgment entered on
January 27, 1978 in the Case of “CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, et
al,” RCV 51010 (formerly Case No. SCV 164327) and the Peace Agreement dated June 28, 2000,
(“Appropriative Pool Party”) is directly or indirectly undertaking to provide

water service o ("Non-Agricultural  Pool  Party”), commencing

on and continuing in effect until further notice, the quantity of water necessary to

provide water service to said Non-Agricultural Pool Party for use on its overlying lands in each fiscal year.

Said water is only for use on Non-Agricuitural Pool Party's overlying lands. Watermaster is hereby

requested to reduce (assign) the Production reported for the Appropriative Pool Party by a corresponding

quantity of water each year, up to the Non-Agricultural Pool Party’s share of Safe Yield, which quantity is
» and to record such Production as Production by the Non-Agricultural Pool Party

To be valid, appropriate meters must be installed and this form must be signed by the Non-
Agricultural Poo! Party and the Appropriative Pool Party.

NON-AGRICULTURAL POOL PARTY APPROPRIATIVE POOL PARTY
By: By:

(print or type above name) (print or type above name)
Watermaster Received & Filed Date:
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NOTICE
OF
ANNUAL LAND USE CONVERSION

Name of Party

Street Address

City State Zip Code

Telephone:

Facsimile:

Hereby certifies the following:

° acres located outside of Conversion Area No. 1 did not receive any “agricultural water”
during the _  fiscal year. This acreage includes ___ _ acres claimed in prior years and the
addition of acres tobeclaimedforthe _  fiscal year.

o acres located inside of Conversion Area No. 1 did not receive any “agricultural water”
during the fiscal year. This acreage includes ____ acres claimed in prior years and the
addition of acres to be claimedforthe___ fiscal year.

TOTAL NUMBER OF NEW ACRES FOR CONVERSION:
TOTAL NUMBER OF AGRES PREVIOUSLY CONVERTED:

REQUIRED ATTACHMENTS:
o Separate lists of previously converted and proposed conversion areas including parcel numbers,
acreage, etc.
o Maps showing both previously converted and proposed conversion areas.

Certified by Appropriative Pool Party (Date)
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Base Initial Draft FY 01-02 Assessment

NOTE: Budget not spdated, no production entered, etc.

1997-00
2000-01

Production i Acre-Feet & Exchanges
Production n Acre-Feet & Exchanges

ADMINISTRATIVE BUDGET

GENERAL & ADMINISTRATION

Adminsstration, Advisory Committee & Watermaster Board (1)

oBMP #6500 & #7000 scries
Pool Administation 118300, #8400, #8500

TOTAL GENERAL & ADMINISTRATION

ON-GOING SPECIAL PROJECTS
Meter Testing Program - Pool Specific
Manitonng - foal Specific #8380, #8480, #8580
Cooperative Efforts #6950

TOTAL ON-GOING SPECIAL PROJECTS

TOTAL ADMINISTRATIVE BUDGET

Add: 3325 Admia Operaung Rescrve, 09 OBMP

OBMI* AG Peat Specific
OBMP EXPERT AND STAFF #6900 & #7000 scnes
TOTAL 01/02 BUDGET & @PERATING RESERVE
PMus or {Minus)

00/01 Apprapristive Pool interest Revenue
CASH DEMAND for FY 200172002
Less: Funids on band for Administrative Assessenents 7/1/01
TOTALI001/2002 BUDGET

FUNDS TO BE ASSESSED OVER F\ 20002601 PRODUCTION
RECOMMENDED 200122002 ASSESSMENTS:

General Admintstration Assessments

Mimimum Assessmcnts

Water Reaflacation Costs (Revenucs) (3)

2000/2001 ASSESSMENTS (FOR INFORMATION ONLY)

Footnotes:
(1) Toral Costs have beea allocated 1o Pools by actual production pereentages,

CHING BASIN WATERMASTER
20002001 ASSESSMENTS

__PROJECT NUMBERS__
#8370, 4B4T0, #8570

38,399.100 Acre-Feet

Approved 81725/01
MEMO ONLY
FULL CONDITIONAL ASSESSMENT APPROPRIATIVE POGL AGRICULTURAL POOL NON-AGRICULTURAL I'QCL
200172002 BUDGET TOTALS Amount Ratios & Rales Amount Ratios & Rates Amount Rattos & Fuies
TOTALS (Acre-Feel) {Acre-Feet) {$/Acre-Feet) {Acre-Feat) {S/Acre-Feet) {Acre-Feen) {S7Acre-Feer}
178,820.363 126,645.389 708232 44,400,900 24.836% 7,774.074 34420
44.400.900 0.000 0.601%% 14,460,900 100.000% 0.000 -11.001%%
Genenal Genesal Genesal
Adminisiration OBMP Admimstraton OBMP Adminsiration OQRLEP
84,987 $684,987 s7 SG84 987 (3"
1,549,736 1.549.736 515 $1,549,736 (353
71,167 71,187 9873 55,792 5,442
52,305,830 2,305,830 9,580 15 740,779 1.549.738 5435 By
0 [} 0 0
0 ¢ 0 0
G 0 0 0
0 [ 0 0 0
2,305,830 2,305,830 9,880 15 740,779 1,549,736 5,435 s
249,511 3,260 1] 244,457 ] 1.784 0
0 v ¢
0 4] 0 a 1]
2,555,341 13,140 15 985,236 1,549,736 7229 -1%
¢ 0
2,555.341 13.140 15 985,236 1,549.736 7,229 -15
Q 0 0
e SZ0S.830,
$2.555.341 $13.140 315 $985,236 51.539.736 $7.229 {515}
Per Acre-Foot #DIVA! #DIVO! #DIVIo BRIV
Der Producer 5.0000 0.6000 30088
Per Acse-Foot $25.6578 5-10.3587
Per Acre-Foot $3.2852 $8.4605 S1L.7649 $14.5395 $5.666!

{2) Cash on Hand for Appropsiative Poo! is Tunc 30, 2000 Warking Capital less iierest revenue and fess funds shown as

Caslt on Hand for the Approprative Poot and Ag Pool for Canryaver Projects.

Cast an Hand for Agricultsrat Poa} is the bafance of funds assessed ir 99700 for Special Projects carned over to 00/01.

Cash on Hand for Non-Ag Pool is func 30. 2000 Working Capital.

(3) Appropriatsve Pool members have agreed 1o assume the Ag Pool’s 2060-2001

¢ m

for urpumped Ag water reallocated to the Appropsaative Pool following the 98/99 production year.

{Per Mirutc action by the Approprative Pool at thair meehing of Junc 7, 1988.)

Costs Iave been allocated to cach Appropriative Pool member based on is assigned share {(percent) of Operating Safe Yield

TI20E RSP
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ACRE-FEET TO BE REALLOCATEDR TO APPROPRIATORS (A)

Agricultural Pool Annual Safe Yield 82,800.000

2000-01 Less Early Transfer: 32,800.000

2000-01 Less Pool Production: 44.,400.900
Under(Over) Production: 5,599.100
32.800.000

5,599.100  Shareof Assigned Share

CHINO BASIN WATERMASTER
200072001 ASSESSMENTS

APPROPRIATIVE POOL

REALLOCATION OF UNPRODUCED AGRICULTURAL POOL SAFE YIELD

0.000

0.000  Operating  of Operating Prior Yr One

2000-01

32,800 AT

Production Year

Difference Btwn
Total Required &

Total

Assessments per acre-foot

2000-01
Safe Yield

Total Avail 38,399.100  Safe Yield Safe Yicld Time Transfer Annuval Early Land Use  Total Required Total Available Reallocated Administration OBMP Realiocation
Appropriative Pool Party (Percent) (Acre-Feety  (Acre-Feet) Transfer Conversions  Conversions (Acre-Feet) (Acre-Feet) $25.6578 $40.3587 {Acre-TFecet)
(N 2) 3) @=(DH2)H3)
{nland Empire Utilities Agency 0.000% 0.000 0.000 0.000 0.000 0.000 0.000 0.000 $0.00 $0.00 0.000
City of Chino 1.357% 4,033.857 0.000 2,413.096 2.368.410 4,781.51 -358.451 4,423.055 113,485.86 178,508.76 1.423.055
Cuciunanga County Water District 6.601% 3,619.454 0.000 2,165.128 598.364 2,763.49 -321.617 2,441.875 62,653.15 98,550.91 2,441,873
Fontana Union Water Company 11.666% 6,396.736 0.000 3.826.448 0.000 3,826.45 -568.396 3.258.052 83,594.45 151,490.75 3,238.052
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
jurupa Commnunity Services (B) 3.75%% 2,061.118 0.000 1,232.952 5,656.55¢ 6,889.50 -183.148 6,706.354 172,070.30 270.659.75 6,706.354
Marygold Mutual Water Co 1.195% 655.317 0.000 391.960 0.000 391.96 -58.223 333.737 8,562.95 13,469.18 333.737
Monte Vista Water District 8.797% 4,823.954 0.000 2,885.416 36.595 2,922.01 -428.611 2.493.400 €3,975.16 100,630.38 2,493.400
Mosle Vista imgatien Ca 1.234% 676.759 0.000 404.752 0.000 404.75 -60.123 344,629 8.842.41 13,908.76 344.629
M/W Co/Glen Avon Hcights (B) 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Norco 0.368% 201.545 0.000 120.704 0.000 120.70 -17.930 102.774 2,636.96 4,147.83 102.774
City of Ontanio 20.742% 11,375.816 0.000 6,803.37¢ 894.557 7,697.93 -1,010.600 6,.687.333 171,582.24 269,892.05 6,687.333
City o f Pomona 20.454% 11,215.852 0.000 6,708.912 0.000 6,708.91 -996.568 5712344 146.566.17 230,542.76 5,712,344
San Antomo Water Co 2.748% 1,506.888 0.000 901.344 0.000 901.34 -133.889 767.455 19,691.20 30.973.48 767.455
S.B. County (Olympic +} 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Chino Hills 3.851% 2,111.422 0.000 1,263.128 916.866 2,179.99 -187.630 £,992.364 51,119.68 80,409.22 1,992.364
Santa Ana River Water Co 2.373% 1,301.374 0.000 778.344 0.000 778.34 -115.618 662.726 17,004.08 26,746.75 662.726
Southern California Water Co 0.750% 411.476 0.000 246.000 0.000 246.00 -36.542 209.458 5,374.24 8.453.46 209.458
City of Upland 5.202% 2.852.401 0.000 1,706.256 0.000 1,706.26 -253.454 [,452.802 37,275.70 58,633.20 1,452,802
West End Consalidaied Water Co {.728% 947.714 0.000 566.784 0.000 566.78 -84.192 482.592 12,382.24 19,476.77 482.592
West San Bernardine CWD 1.175% 644.317 4.000 385.400 0.000 385.40 -57.249 328.151 8,419.64 13,243.75 328.151
TOTALS 100.000% 54,834.000 0.000 32,800.000 10,471.342 43,271.342 -4.872.242 38,399.100 §985,236.43 §$1,549,737.76 38,399.100
(A) Sudgment Paragraph 44, pg 25; clieck figures 0.000 32,8060.000 43,271.342 -4,872.242
Paragraph 46, pg 26; Exhibit H, Paragraph 10, pg 73.
(B Jurupa Community Services Distnict acquired Land Use Conversion Claim Summary Total Prior to Total Post Pest Total
Mutual Water Company of Glen Avon Safe Yield Rights i FY 96/97 Acres Converted @ 1.3 afifac Prior Peace Agrmt  Peace Agrmt  Peace Agrmt  Converted AF
Producer (Acres) (Acre-Feet) Converted (AF) Converted(AF) Converted Acres Converted AF
Chino 1,454,750 1.891.175 196.235 2,087.410 140.500 281.000 2,368.410
Chino Hills 670.266 871.34¢ 871.346 22.760 45.520 916.866
Cucamonga County WD 460.280 598.364 598.364 0.000 0.000 598.364
Jurupa CSD 3.094.500 4,022.850 4,022.850 816.850 1,633.700 5.656.550
Monte Vista WD 28.150 36.595 36.595 0.000 0.000 36.595
Ontario 527.044 685,157 209.400 894.557 0.000 0.000 894.557
Totals 6,234.990 8,105.487 405.635 8,511.122 980.110 1,960.220 10,471,342

132001 2:58 PM
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CHINO BASIN WATERMASTER
2001-02 ASSESSMENTS

2000-01 APPROPRIATIVE POOL WATER TRANSACTION ACTIVITY

6,500 Total
Prepurchased AFMZ1. Lease/Assgn Ris Water MWD Cyclic/ Special Total

PRODUCER Notes*  frm Stor/MWD  Suppl Water To/(From) Transactions Cooperative Assessment  Replenishment  Exchange
Inland Empire Utilities Agency 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Chino 1 0.000 478.205 0.000 478.205 0.000 0.000 0.000 0.000
Cucamonga County Water Dis’ 16 0.000 429.065 0.000 429.065 0.000 0.000 0.000 0.000
Fontana Union Water Compan’ 16 0.000 758.290 0.600 758.290 0.000 0.000 0.080 0.000
Fontana Water Company 3 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Jurupa Community Services 4,5 0.000 244,335 0.000 244.335 0.000 0.000 0.000 0.000
Marygold Mutual Water Co. 0.000 77.675 0.000 77.675 0.000 0.000 0.000 0.000
Monte Vista Water Distict 7.8.14,17 0.000 571.805 0.000 571.805 0.000 (.000 0.000 0.000
Monte Vista irmgatton Co. 7 0.000 80.210 0.000 80.210 0.000 0.000 0.000 0.000
M/W Co./Glen Avon Heights 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Norco 0.000 23,920 0.000 23.920 0.000 0.000 0.000 0.000
City of Ontarto 6,7 0.000 1,348.230 0.000 {,348.230 0.000 0.000 0.000 0.0600
City of Pomona 9 0.000 1,329,510 0.0600 1,329.510 0.000 0.000 0.000 0.000
San Antonio Water Company 0.000 178.620 0.600 178.620 0.000 0.000 0.000 0.000
S. B. County (Olympic +) 0.000 0.000 0.060 0.000 0.000 0.000 0.000 0.000
City of Chino Hills 0.000 250.315 0.000 250315 0.000 0.000 0.000 0.000
Santa Ana River Water Compa 3 0.000 154.245 0.000 154.245 0.000 0.000 0,000 0.000
Southern Califerma Water Co. 0.000 48.750 0.000 48.750 0.000 0.000 0.000 0.000
City of Upland 10 0.000 338.130 0.600 338.130 0.000 0.000 0.000 0.000
West End Consolidated Water Co. 0.000 112320 0.000 112320 0.000 0.000 0.000 0.000
West San Bernardine CWD 0.000 76.375 0.000 76.375 0.000 0.000 0.000 0.000
Arrowhead MTN. Spring Water Co. 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Los Serranos Country Club 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Pyrite Canyon Group 0.000 0.000 0.000 0.800 0.000 0.000 0.000 0.000
MWDSC 11,15 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

TOTALS 0.000 6,500.000 0.000 6,500.000 0.000 0.000 0.000 0.000

* Sce corresponding notes an page §

Summary of MWD Related Information - Including Non-Agricultural Producers

Co-Op. Co-Op. Cyclic Total

Producer Storage Balance Exchange Activity
Southern California Edison Co 0.000 0.000 0.000 0.000
Cucamonga County Water Dist 0.000 0.000 0.000 0.000
Jurupa Community Svc Dist 0.000 0.000 0.000 0.000
Monte Vista Water District (20) 0.000 0.000 0.000 0.000
City of Norco 0.000 0.000 0.000 0.000
City of Pomona 0.000 0.000 0.000 0.000
City of Upland 0.000 0.000 0.000 0.000

Total Acre Feet 0.000 0.000 0.000 0.000

Assessment 2001-2002 {base {ile from 2nd 6 mo 01)

Share of
Operating
Safe Yield
(Percent)

0.000%
7.356%
8.601%
11.666%
0.000%
2.905%
1.195%
8.797%
1.234%
0.853%
0.368%
20.742%
20.454%
2.748%
0.000%
3.851%
2.373%
0.750%
5.202%
1.728%
1175%

<
S
Noooo
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CHINO BASIN WATERMASTER
2001-02 ASSESSMENTS

2000-01 APPROPRIATIVE POOL PRODUCTION

Under Production Balances

Carmry-Over Water 2000-01 ——-Applications—----
From Assignes Transaction Ag Pool Annual Total Carry-Over To
1999-00 Shareof Activity Safe Yield Production 2000-01 MWD Net Over-Production Under- 2000-01 Excuss

PRODUCER Notes* Production  Safe Yield To/(From) Reallocation Right Production Exchani_;es 15%/85% 100% Produced Production Cartvover
Inland Empire Utilities Agency 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Chino i 2,851.846 4,033.857 478.205 4.423.055 11,786.963 0.000 0.000 0.000 0.000 11,786.963 4,033.857 7,753.106
Cucamonga County Water District 3,619.454 3,619.454 7,584.001 5,699.928 20,522.927 0.000 0.000 0.000 0.000 20,522,927 3.619.454  16,903.473
Fontana Union Water Compan 2,12,16 0.000 6,396.736 (6,396.736) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 4.000
Fontana Water Company 23 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.060 0.000 0.000
Jurupa Community Services 4,13 [,730.430 2.061.118 244.335 6,706.354 10,742.237 0.000 0.000 0.000 0.600 10,742.237 2,061.118 $,681.119
Marygold Mutual Water Company 655.317 655317 77.675 333,737 1,722,046 0.000 0.000 0.000 0.000 1,722,046 655317 1,866.729
Monte Vista Water District 14 2.806.868 4,823.954 571.805 2,493.400 10,696.027 0.000 0.000 0.000 0.000 10,696.027 4,823.954 3,872.073
Monte Vista Imgation Co 7 676.759 676.759 80.210 344.629 1,778.357 0.000 0.000 0.000 0.000 1,778.357 676.759 1,101.393
M/W Co./Glea Avon Heights 0.600 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000 $.000
City of Norco 201.545 201.545 23,920 102.774 525.784 0.000 0.000 0.000 0.000 529.784 201,545 328.239
City of Ontario 6 6,573.831 11.373.816 {,348.230 6,687.333 25,983.210 0.000 0.000 0.060 0.600 25,983.210 11,373.816  14,609.394
City of Pomona 9 19.446 11,215.852 1,329.510 5,712,344 18,277.152 0.000 0.000 0.000 0.000 18,277.152 11,215.852 7,061.300
San Antenio Water Company id4 1,506.888 1,506.888 178.620 767455 3,959.851 0.000 0.000 0.000 0.000 3.959.851 1,506.888 2,452.963
S. B. County (Olympict ) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600
City of Chino Hills 2,111.422 2111422 250315 1,992,364 6,465.523 0.000 0.000 0.000 0.000 6,465.523 2,111.422 4,354,101
Santa Ana River Water Compa 5 1.301.374 1.301.374 154.245 662.726 3,419.719 0.000 0.000 0.000 0.000 3.419.719 1,301.374 2,118.545
Southem Californta Water Co 411.476 411.476 48.750 209.458 1,081.160 0.000 0.000 0.000 0.000 ,081.160 411.476 669,684
City of Upland 10 2,852401 2,852.401 338.130 1,452.802 7.495.734 0.000 0.000 0.000 0.000 7,495.734 2,852.401 4,643,333
West End Consol. Water Co. 947.714 947.714 112.320 482,592 2,490.340 0.C00 0.000 0.000 0.060 2,490.340 §47.714 1,542,626
West San Bernarding CWD 644317 644.317 76.375 328,151 1,693.160 0.000 0.000 0.000 0.000 {.693.160 644.317 1,048,843
Arrowhead Mtn. Spring Water Co. 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Los Serranos Country Club 0.000 0.000 0.000 0.000 0.000 0.600 0.000 0.000 0.000 0.000 0.000 0.600
Dept of Toxic Substances 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
MWDSC 11,15 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.060 0.000 0.000 0.000

TOTALS 28,511.088  54.834.000 6,500.008  38.399.100 128,644.188 0.000 0.000 0.000 0.000 128,644,188 48,437.264  $0,206.924

TOTAL PRODUCTION AND EXCHANGES 0.000

* Sce corresponding notes on Page 5.

Assessiment 2001-2002 {base file from 2nd 6 mo 01)
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CHINO BASIN WATERMASTER

200102 ASSESSMENTS
* NOTES: Pages 3,4,6,8,9: 2000-01 APPROPRIATIVE POOL NOTES
FY 00-01 Production Summary of Water Transactions for
2001-02 Assessment Package
Note Fram To Type From Frem Annual SIAF $-85% $-15% 15% To
Number Storage Production Rt
Chino Ontanio 0.000 0.00 0.00 Ontano
Cucamonga CWD FWC 0.000 0.00 0.00 CCWD
JCS® 0.000 0.00 0.00 CCWD
Marygold M/W Co. FWC 0.000 0.00 0.00 Maurygold
Monie Vista WD Ontarto 0.000 0.00 0.00 Ontario
Ontario 0.000 0.00 0.00 MVWD
Ontario 0.600 0.00 0.00 MVWD
Monte Vista Imigatt MVWD 0.000 0.00 0.00 MVIC
City of Pomona  Ontario Lease 0.000 0.00 0.00 Pomona
San Antonio Water Chino 0.000 0.00 0.00 Chino
JCSD 0.000 0.00 0.00 JCSD
City of Chino Hifls MVWD 0.000 0.00 0.00 Chine Hills
Ontario 0.000 0.00 0.00 Ontanio
Santa Ana River W.JCSD 0.000 0.00 0.00 SARWCO
City of Upland Ontario 0.000 0.00 0.00 Upland
Ontatio 0.000 0.00 0.00 Ontano
Metro.W.D. So.Ca. MVWD 0.000 0.00 0.00 MVWD
0.000
Praxair FWC () Assign 0.000 0.00 0.00 FWC (1)
Californsa Steel  FWC Assign 0.000 0.00 0.00 FWC
Swan Lake JCSm Assign 0.000 0.00 0.00 JCSD
Space Center Mira JCSD Assign 0.000 0.00 0.00 JCSD
Sunkist Ontario Assign 0.000 0.00 0.00 Ontario
Chino Airport Chino Assign 0.000 0.00 0.00 Chino
0.000 £0.00
(1) FWC also paid prior year assessments of $18,360.68 & $2,537.87 for CSI & Praxair respectively
Total Credit $0.00
Pomona Retjant Energy 0.000
0.000

Assessment 2001-2002 (base file from 2nd 6 mo 01) Page 5



CHING BASIN WATERMASTER
2001-02 ASSESSMENTS

APPROPRIATIVE POOL STORAGE ACTIVITY

CYCLIC STORAGE ACTIVITY

{Acre-Feet}

Spreading Exchange Change in Tota! in
Deliveries Deliveries Sales Storage Storage
- -~ - 36,126.1

July 0.0 0.0 0.0 0.0 36,1264
August 0.0 42 ] 0.0 0.0 36,1261
September 0.0 0.0 .0 0.0 36.126.1
Octaber 0.0 0.0 0.0 0.0 36.126.1
November 0.0 0.0 0.0 0.0 36,126.4
December 0.0 0.0 0.0 0.0 36,126.1
January 0.0 0.0 0.0 0.0 36,126.1
February [4X1] 0.0 0.0 0.0 36,126.1
March 0.0 0.0 0.0 0.0 36,126.1
April 0.0 0.0 0.0 0.0 36,126.1
May 0.0 0.0 0.0 0.0 36.126.1
June 0.0 0.0 0.0 0.0 36,126.1
TOTAL 0.0 0.0 6.0 0.0
Cyclic Storage Account as of June 30, 2001 36,126.1 acre-feet.

MWDSC short tesm conjunctive use account. (Nete 11)

2000-0t
LOCAL STORAGE ACTIVITY
{Acre-Feet)
Basm Supplemental
AmountIn  Eligible for Storage Water In Local Water In Local
Storage From  Storage In Transfer  Storage Yr End Storage Yr End
PRODUCER NOTES*  1999-00 2000-01 To/(From) 2000-01 June 30, 2000
Inland Empire Utilitics Agency 0.000 0.000 0.000 0.000
City of Chino 17 1,306.513 7.753.106 0.600 7,753.106 1306513
Cucamonga CWD 3,68 23295503 16.903.473 0.000 16,903.473  23,295.503
Fantana Union Water Company 0.000 0.000 0.000 0.000
Fontana Water Company 0.000 0.000 0.000 0.000
Jurupa Commuaity Services 4,18 6.951.125 8,681.119 0.600 15,632.244
Marygold M/W Co. 3 1.896.521 1.066.729 0.000 1.066.729  1,896.521
Moate Vista WD 20 4,194,367 5.872.073 0.000 5,872.073  11209.680
Monte Vista Irmgation Co. 14 7,015313 1,101,598 0.000 1,101,598
M/W Co./Glen Avon Hesghts 0.000 0.000 0.000 0.000
City of Norco 19 366.198 328.239 0.000 694.437
City of Ontario 10,000.000  14,609.394 0.000 14.609.394  10,000.000
City of Pamona 9 23669235 7.061.300 0.000 7.061300 33,669.235
San Antonie Water Co. 14 17.422.509 2,452.963 0.000 19,875.472
S. B. Co. (Olympic +) 0.000 0.000 0.000 0.000
City of Chino Hills 6 9.414.078 4,354.101 0.000 4,354.101 9.414.078
Santa Ana River Water Co. 538.389 2,118.345 0.000 2,856.734
Southern Cal. Water Co, 2,098.825 669.684 0.000 669.684  2,098.825
City of Upland 10,971.788 4,643.333 0.000 4643333 10971.788
West End Consol. Water Co, 10,487.135 1,542.626 0.000 12,029,761
West San Bemardino CWD 4,092.028 1,048.843 0.000 5,140,871
Arrowliead MTN. Spring Water Co. 0.000 0.000 0.000 0.600
Los Serranos Country Club 0.000 0.000 0.000 0.000
Dept of Toxic Substances 0.000 0.000 0.000 0.000
Walermaster 18 36,622,746 0.000 0.0600 36,622.746
TOTALS 170,342,273 80,206,924 0.000  156,687.054 93,862.143

* see corresponding notes on Page 5.

Assessment 2001-2002 (base {ile from 2nd 6 mo 01)
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CHINQ BASIN WATERMASTER
200072001 ASSESSMENTS

2000-01 PRODUCTION REPLENISHMENT

WATER REPLENISHMENT OBLIGATIONS - COST OF REPLENISHMENT WATER PER ACRE FOOT:
PRODUCTION IN EXCESS OF SAFE YIELD: Metropolitan Water District Replenishment Water Ra $233.00
Appropriative Pool Repienishment Obligation 0.000 Projected Water Spreading Cost 10.00
Non-Agricultural Pool Replenishment Obligation 0.000
To $243.00
TOTALACRE FEET TO BE REPLENISHED 0.000 o
APPROPRIATIVE POOL
15%-85% GROUP ASSESSMENTS 100% TOTAL
Gross Net GROSS REPLENISHMENT
TOTAL 15% 85% ASSESSMENTS ASSESSMENTS
Non-Agricultural Poof Gross Production 0.000
Total Appropriative Pool Production in Acre-Feet 0.000
Acre Feel Produced in Excess of Safe Yield 0.000
Less Preduction by 100% Net Producers
City of Pomona 0.000 0.800
Marygold Mutual Water Company 0.000 0.000
City of Norco Exceeding Export Right 0.000 0.000
Dept of Toxic Substances 0.000 0.000
Los Serranos 0.000 0.000
Arrowhead 0.000 0.000
MWDSC 0.000 0.000
15%-85% Group Preduction 0.000 0.000
Less Prepaid Gross Assessments 0.000 0.000
Acre Feet to be Assessed 0.000 0.000 0.000 0.000

REPLENISHMENT ASSESSMENTS:
15%-85% Group Assessments

0.000 @ $243.00 per Acre-Foot $0.00 $0.00 $0.00
Less Prepaid 15% Gross Assessments 0.00 0.00 0.00
100% Gross Assessments
0.000 @ $243.00 per Acre Foot $0.00
Total Assessments $0.00 $0.00 $0.00 $0.00 $0.00
ASSESSMENTS PER ACRE FOOT #DIV/OY #DIV/Q! #DIV/(!

T3/2001 2:58 I'M\Y Repienishmesnt Page 7 Asseszmens 200§-2002 (basc file from 2ud 6 mo 01).als



DPeace Agrecement

CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS
APPROPRIATIVE POOL

ASSESSMENT ADIUSTMENTS TOPOOL MEMBERS

6500 AF MZ1 Katser Pomona Cost of B5%%/15% Water Activity Adjustments 151 6-Mo Prior Year [nterest Revenue Total
Supplemensal | Catellus Credit Credit Credits AF Production & Producer Prorated Assessment Paid tatorest 2060-01
PRODUCER Water Assmt $ $15.000 $66,667 Prorated MWD Exchange  15% Credits }5% Debits Adjustment | Asscssments Proration Adjustments
inland Empirc Utilities Agency $0.00 $0.00 $0.00 $0.00 0.000 $0.00 HDIV/Q! $3.98 $553.63 000 #DIV/A!
Cily of Chino 116,203.82 0.00 0.00 4,964.69 0.000 0.0 #DIV/GH 3,448.74 258,351.85 .00 s AV ]
Cucamonga County Water Disirgt 104,262.80 0.00 0.00 4,400.69 0.000 0.00 HDIVIO (8,640.75) 0.00 060 HOVI0}
Fontang Union Water Ca. 184,264.47 0.00 0.60 1.77737 0.000 0.60 HDEVIO! 829.6! 90,690.07 0.00 HDIVIGH
Fontana Water Co. 6.00 0.00 0.00 0.00 0.000 0.00 #DIV/0t 4,595.75 214,299.16 6.0 #DIV/0!
Jurupa Commumity Services §9,373.41 0.00 0.00 2,506.00 0.000 0.00 #OIV/0 {15.2:44.72)] 391,950.81 0.00 #DIViOE
Marygoid Mutual Water Co. 18,875.03 0.0 8.00 736.67 0.600 0.00 HDIV/G1 {945.70} 8.00 0.00 HDIV /0t
Nonte Visia Water Distnet 138,9:48.62 0.60 0.00 5,864.70 0,000 0.80 #DIVIOH 337099 276,200,22 0.60 HpIviot
Maonie Vista frngation Ca. 19,491.03 0.00 .00 82267 0.000 0.00 HDIV/OY (80.12) 0.00 0.00 #DWio
Muiual Wir Co. of Glen Avan His 0.00 000 6.00 000 0.000 6.00 4DIV/0 0.00 X1 ©.00 4DV
City of Norco 581256 0.00 0.00 24533 0.000 0.00 £DIVIO! 61.56 2.126.48 0.00 #DIV/01
City of Ontanio 327.619.89 0.60 0.00 13,828.07 0.000¢ 0.00 #oIvVI0l 12,510.82 1,015,55336 0.060 #DIV/GE
City of Pomona 323,070.93 0.00 (66,667.00) 13,636.07 0.000 0.00 yoIva 3,490.01 345.640.26 0.00 HDIVIR!
San Antanto Water Co. 43,404.68 0.00 .00 1.832.01 6.000 a.00 #DIV/O {1,633.08) 0.00 0.00 HDIVIO!
San Bernardino County (Olympme +) 0.00 0.00 0.00 0.00 0.000 0.00 4DIVIO 370 43436 0.00 EDIVIDI
City of Cliino Hilis 60,826.5% .00 0.00 2,567.35 0.000 9.00 HDWVIO (3,302.08), 000 0.00 #DIVIO!
Santa AnaRiver Water Co. 37.484.54 0.00 0.00 1.582.0¢ 0.000 0.00 #DIVIOL 3439 0.00 0.00 HDIV/IO0}
Seuilicrn Califamia Water Co. 14.846.25 000 0.00 508.00 0.000 0.00 #DIVIo} 164.47 14,626.05 040G HDIVIGE
City of Upland 82.165.59 0.00 0.00 3,468.02 Q.000 0.00 #D1V/03 978.62 9479544 0.00 #DvIG
West End Consolidaied Water Co. 37,293.76 o.00 Q.00 1,152.01 0.000 0.00 #DIVIoE 12293 13,440.26 0.00 HDEV/6
West San Bemardino Co Water Dist. 18,559.13 0.00 0.00 783.34 0.600 000 HDIV/IG! 83159 9.139.22 0.00 §Diviol
Arrowhead MTN. Spring Water Co. 0.00 000 0.00 0.90 0.000 0.60 #Diviol 2275 2.805.60 0.00 #DIVIO!
Los Sesranos Countey Clul 0.00 0.00 g.00 Q.00 0.000 0.00 #DIV/Ot 19.7¢ 3.168.01 0.00 #DIV/O
Pyrite Canvon Group 0.00 0.00 0.00 0.00 0.000 0.00 #DIVI0} (907.69) .00 0.00 #DIVIGE
NWDSC 0.00 G.00 Q.00 0.00 8.000 0.00 HDIVIG Q.00 c.0¢ 0.00 $0.00
CCG Ontario LLC 0.60 0.¢0 0.00 0.60 0.600 0.60 #DIVIGI 0.00 D00 .00 #DIV/IO!
Assessments Paid/Inteeest Eamed $1,579,500.00 $0.08 (566,667.00) $66,667.00 0.000 $0.00 #DIV/0L ($1,011.93)] $2,710.874.78 $0.00 #D1V/0
interest proranon should be 2ero if recoved
Wiiter activity adjustments: a credit for the priar year assessment
Poul Interest to be aifacated: Prepurchase adjustments 0,00
Total Interest Eamed 85/15 adjusiment a.00
Plus SB222 Portion 30.00 Total setivity adjustments $0.60
Total interest adjusiment $0.00 85%:/15% Group AT Prod 0.000
Adjustment per acre foat #D1v/0L

APPROPRIATIVE ASSESSMIENTS fage §

Assessment 20612002 (base file from 2nd 6 mo 01) xls




CHINQ BASIN WATERMASTER
200072008 ASSESSMENTS

APPROPRIATIVE POOL ASSESSMENTS

ADMINISTRATIVE ASSESSMENTS REPLENISHMENT ASSESSMENTS
Assesed per Acre-Foot Ag Pool Saf'e Yield Reallocasion 15% Gross Assessmients 85% Net Assessments 100% Net Assessments Assesstient Ind 6-Mo
Acre-Fect Gruss Admun. OoBMP Administration osMmp Assessmient Assessment Assessment Adjustments FY 00-04
Producer Produced HDIV/IOt £DIVIO $25.6578 $46.3587 Acre-Feot #DIV/O Acre-Feet #DIV/I0E Acre-Feet $243.00 From Page 8 Assessmicnts
intand Empire Utilitics Agency 0.000 #DIVIOL #DIV/0) $0.00 $0.00 0.000 #DiV/0t ¢.000 iDIVI0! 0.00 3000 HDIVIG! #pIviG
City of Chine 0.000 HoIvie! H#DIV/al 113,485,836 178,508.76 0.000 #D1V /ot 6.000 #DIV/0 0.00 0.00 ADIVIO #DIVIOH
Cucamonga County Water Disuct 0.00G HDIVZO! uDWIO 62,653.15 98,550.51 0.000 ADIVi0: 0.000 #0lv/0t 0.0 0.00 H#DIVIOE aDtvrot
Fontana Union Water Company 0.600 0.00 #Divio! 83,594.45 131.490.75 0600 ADIVIOY 0.000 #DIVIoE 0.00 0.00 #DIVIGE #DIVIO!
Fontana Water Company 0.000 A#D1V/0 ADIV/O 0.00 000 0.000 HDIVIGL 0.000 HDIVIGL 0.00 0.00 #DIVIG HDIV/0
Jusupa Conumunity Services 0.000 HDIVICH HDIV/0} 172,070.30 270,65%.75 4.000 H#DEVIOL 0.000 Hotvig) 0.00 0.00 HDIVIC #DIV/O!
Marygold Mutal Water Company 0.000 0.00 HDIV/0 8,562.95 13.469.18 0.000 #Diviol 6.080 HDAV/O! 0.000 e.00 ADIViol #DIVICE
Monite Vists Wates District 0.000 ¥DIVIGL #DIVIG 63,975.1G6 100,630.38 0.000 4Diviol 0.000 #Divsol 0.0¢ .00 #DIV/OY HDIVIGH
Monle Vista {rsigaton Company 0.000 0.00 #D1vig 8.842.41 13,508.76 0.600 HDEViIot €.060 HDIV /0 0.00 000 #DIVIOL HDIVIO!
MV Co/Glen Avon Heights 0.000 0.90 4DV 0.00 600 0.800 #Diviot 0.000 4Divio 0.00 0.00 HDIVI0! v/t
Cisy of Norco 0.000 4DIViot #DiV/O 2,636.96 4.147.83 0,000 HABIVIo 0.600 A#D1viol .00 0.00 HDIVICE 4pivio!
City ol Ontano 0.000 4Div/ict ADIVIO 171,582.24 269,892.05 ¢.000 #DWVIOL 0.000 BDIViGH Q.00 0.00 HDIV/GE #Divio!
City ol Pomona 0.000 #DIV/oY HDIV/O 146,566.17 230,542.76 0.000 #OWV/0! 0.00C {iDIv/Iol 0.000 0.60 HDIVIGH KDIV/D!
San Antamo Water Company 0.00p HDIVIG #DIVIR 19,691.20 30,973.48 0.000 HDIVIOT 0.000 HDIVID! 0.60 0.00 HDIVIO HDIV 10}
S.8. County (Clymme+} 0.000 HDIVIG! ADLVIR 000 0.00 0.000 HDIVHOL 0.000 #DvIol 0.00 0.00 v/l #DIV/0!
City of Chino Hilis 0.000 HDIV/Ol #DIVigl $1,119.68 80,409.22 0.000 #Drviot 0.600 HDIVIOY 000 .00 HDV 78l HOW IO
Sanla Ann River Water Camspany 0.000 v/ ¥DIV/Q! 17,004.08 26.746.75 0.000 #DIVI0L ¢.060 #DIV/0l 0,00 .00 DIV #DIVIGE
Sotihierss Californsa Water Campaty 0.060 HOIVIOY #ADIV/O 5,374.2% 8453446 0,000 HDIVICH 0.000 H#Dlv /ot G.00 0.00 FDIVIO! #oviot
City of Upland 0.000 HDIV/D} #DIV.0! 37,275.70 58,633.20 0,000 EDIVIO} 0.000 #DIV/0t 0.00 0.00 HDIV/0E nvint
\Vest End Consalidated Water Company 0.060 0.00 #DIV/o: 12,382.24 19.476.37 0.000 £DIvict 0.000 #OIVICE Q.00 0.00 #Div/ot HDIVIOH
Waest San Bemardine CWD 0.600 0.00 #DIV/CY B.119.64 13,243.75 0.000 #D1IViGY 0.600 HDIVIG 0.00 0.00 HDIVIO KDIVIO
Arewhead MTN. Spring Water Compa 9.000 HOIV/G! HDIVIDY 6.00 0.00 0.000 Hovig 0.60C ADIVIQ 0.000 0.00 mDWVICE #DIVig
Los Sermmnos Country Club 0.000 000 HDIVIO! 0.00 0.00 0.000 HDIVIO 0.000 #DIVIoL 0.000 0.00 HOIVIOE #IV/01
Dept of Toxie Substasces 0.000 0.00 0.00 0090 0.00 0.000 HBLv/o1 0.000 #DIVISL 0.000 0.00 Hovis #DIVo!
MWVDSC ($)] 0.000 0.00 H#DIVIOL 000 a.00 0.000 #D1V! 0.000 #DIv/Io! 0.000 0.00 G.00 o060
Repl. Exchange Reimbursement 0.00 0.00 HADIV/O! HDIVIC] ADIV/O!
Tonl Acre-Feet 0.000 0.000 G800 0.006
Total Assessments #DIV/Ct ADIV/0 $985,236.43 $1,549,737.7¢ #DIV/0} #Dlv/o! $0.00 DIVt FDIV/0L

(A #BLVioE
(1) Under the "Mini Conjunctive Use Agreement®, MWD agreed to pay administrative asscssments on water praduced from 1ts zccount.
{A) The assessment shawn here does notinclude the 6,500 af supplemental water assessment shown in the sccond column on page 8.
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Rising Water Captured 0.000
Storm Water Recharged 0.000
Desalter Water Needed 0.000
Transfer Water Needed 0.000 New Yield Developed

(percent) (AF) (AF) (AF) (AF) (AF) (AF)

Share of |Safe Yield Reall] Desalter Rising Storm Net Net

Operating Replenishment | Replenishment Water Water Water By Cost By
Appropriative Pool Party Safe Yield |Water Required{Water Required Captured Recharggi Appropriator Appropriator
Inland Empire Utilities Agency 0.000% 0.000 0.000 0.000 0.000 0.000 $0.00
City of Chino 7.357% 0.000 0.000 0.000 0.000 0.000 0.00
Cucamonga County Water District 6.601% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Union Water Company 11.666% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.00C 0.00
Jurupa Community Services (B) 3.75%% 0.000 0.000 0.000 0.000 0.000 0.00
Marygold Mutual Water Company 1.195% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Water District 8.797% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Irngation Company 1.234% 0.000 0.000 0.000 0.000 0.000 0.00
M/W Co./Glen Avon Heights (B) 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
City of Norco 0.368% 0.000 0.000 0.000 0.000 0.000 0.00
City of Ontario 20.742% 0.000 0.000 0.000 0.000 0.000 0.00
City of Pomona 20.454% 0.000 0.000 0.000 0.000 0.000 0.00
San Antonio Water Company 2.748% 0.000 0.000 0.000 0.000 0.000 0.00
S.B. County (Olympic +) 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
City of Chino Hills 3.851% 0.000 0.000 0.000 0.000 0.000 0.00
Santa Ana River Water Company 2.373% 0.000 0.000 0.000 0.000 0.000 0.00
Southern California Water Company 0.750% 0.000 0.000 0.000 0.000 0.000 0.00
City of Upland 5.202% 0.000 0.000 0.000 0.000 0.000 0.00
West End Consolidated Water Com 1.728% 0.000 0.000 0.000 0.000 0.000 0.00
West San Bernardino CWD 1.175% 0.000 0.000 0.000 0.000 0.000 0.00
Arrowhead Mtn. Spring Water Co. 0.000% 0.000 0.000 0.000 0.000 0.000 0.00

TOTALS 100.000% 0.000 0.000 0.000 0.000 0.000 $0.00

7/13/20012:58 PM
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CHINO BASIN WATERMASTER
2000/2001 ASSESSMENTS

2000-2001 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Carry-Over Share of 2000-01 Net Carry-Over Amount In Local Storage
From Operating Production Over To Eligible for Storage From Storage AtYr End

PRODUCER NOTES 99-00 Safe Yield Transfers & Exchange  Production 2001-02 Local Starage 1599-00 Transfer 2000-01
Ameron Stecel 97.858 97.858 0.000 0.000 0.000 97.858 97.858 [,365.091 0.000 1,462,949
Vulcan Materials Co.(Calmat)(1) i 317.844 317.844 0.000 0.000 0.000 317.844 317.844 6,944.178 0.000 7,262,022
CCG Ontario LLC 6,910 1,155.274 1,155.274 0.000 0.000 0.000 1,155.274 {,155.274 4,547.044 0.000 5702318
S. B. County, Chino Airport 8 4.470 133.870 0.000 0.000 0.000 133.870 4.470 0.000 0.000 4.470
Southern Calif Edison Company 27.959 27.959 0.000 0.000 0.000 27.959 27959 27.959 0.000 55918
Reliant Energy, Etiwanda 4 768.460 954.540 0.000 0.000 0.000 954.540 768.460 6,287.041 0.000 7,055.501
Angelica Rental Service 2 0.000 18.789 0.000 0.000 0.000 0.000 18.789 0.600 0.000 18.789
Space Center-Mira Loma 104.121 104.121 0.000 0.000 0.000 104.121 104.121 467.240 0.000 571.361
California Speedway 9 0.000 475.000 0.000 0.000 0.000 0.000 475.000 0.000 0.000 475.000
Sunkist 7 1,873.402 1,873.402 0.000 0.000 0.000 1,873,402 1,873.402 6.825.715 0.000 8,699.117
Swan Lake 464.240 464.240 0.000 0.000 0.000 464.240 464.240 (,789.723 0.000 2,253,963
Praxair Inc. 3 427.446 427.446 0.000 0.000 0.000 427.446 427446 2,776.566 0.000 3,204.012
California Steel Industries (CS1) 3,6 1,300.000 1,300.000 0.000 0.000 0.000 1,300.000 1,300.000 0.600 0.000 1,300.000
West Venture Development 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Generat Electric - Geematnix 5 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
TOTALS 6,541.074 7,350.343 0.000 0.000 0.000 6,856.554 7.034.863 31,030.557 0.000 38,065.420

FOOTNOTES:

(1) CalmatProperties, formerly Conrock, became.Vulcan Materials in 99-00.

(2} Southem Service Company became Angelica Rental Service in FY 94-95,

(3} Union Carbide Corp. became Praxair Inc. in FY 94-95, Fontana Waier Company entered into two agency agreements with Praxair & CSI in calendar year 1996,
Praxasr assigned 205.076 af. CSI had not assigned water to FWC for service it provided to them in FY 99-00 as of this printing.

(4} Reliant Encrgy Icased 2,500.000 af from City of Pomona to offset FY 99-00 production.

(3) GE pumped and recharged after treatinent, 558.850 af, pursuant to the Judgment, they are assessed 3% losscs due to spreading,.

(6) Kaiser/CSIreccived court approval on scttiement Dec 20, 1995, CSIwas assigned 1300.000 af perrnancnt right as of July 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water Rights per Water Rights Agreement
and Water Rights Acknowledgement dated in October 1995. The agreement allows for removai of water from storage to satisfy the assignment.

(7) Sunkist and Ontario entered into an Agency Agreement for the assignment of water provided by Osntario to Sunkist, which was 1,448.973 afin FY 99-80.

(8) San Bemardino County Department of Airports assigned 129.400 af of production to the City of Chino under an Agency agreement approved by Watermaster. [t is inciuded in their production
and not included in Chino’s production.

(9) Kaser/SDC entered into 2 Water Rights agreement similar to Kaiser/CSI's on November 21, 1995. The agreement provides for 475 afto be held as "tenants in common™,
with SDC having the first priority for use of the rights, but no carryover or storage rights for unused water.

(10) Kaser Ventures sold its last property holdings & all water rights to CCG Ontario LLP on August 16, 2000.

FY 2000-01 OVERLYING (NON-AGRICULTURAL) POOL

71312001 2:58 PAL NON-AGRICULTURAL POOL ASSESSMENTS Page 11 Assessment 26012002 (basc file from 2nd 6 mo 08hxis



CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS

NET REPLENISHMENT
GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Assessed per Acre-Foot Acre-Feet Assessment
2000-01 Admmistration OBMP Exceeding Per Acre-Foot Assessment

PRODUCER NOTES* Production #DIV/0! #DIV/0! Safe Yield #DIV/0} Adjustments
Ameron Steel 0.000 #DIV/0! #DIV/} 0.600 #DIV/0! $0.23
Vuican Materials Co.{(Calmat)(1) 0.000 #DIV/O! #DIV/O! 0.000 #DIV/0! 0.45
CCG Ontario LLC 6,9 0.000 0.00 #DIV/Q! 0.000 #DIV/0! 0.00
S. B. County, Chino Airport 8 0.000  #DIV/0! #DIV/0! 0.000 #DIV/0! 6.83
Southern Calif Edison Company 0.000 0.00 #DIV/IO 0.000 HDIV/Q! 0.00
Reliant Encrgy, Etiwanda 4 0.000 #DIV/0t #DIV/0! 0.000 #DIV/0t 191.86
Angelica Rental Service 2 0.000  #DIV/0! #DIV/0! 0.000 0.00 1.67
Spacc Center-Mira Loma 0.000 #DIV/0! #DIV/0! 0.000 #DIV/0t (287.32)
California Speedway 9 0.000  #DIV/0! #DIV/O! 0.000 0.00 47.42
Sunkist 7 0.000 #DIV/0! #DIV/O! 0.000 #DIV/0! 97.68
Swan Lake 0.000 #DIV/0t #DIV/O 0.000 #DIV/Q! 18.19
Praxarr Inc. 3 0.000  #DIV/0! #DIV/0! 0.000 #DIV/0! 10.81
Califorma Steel Industries (CSI) 3.6 0.000 0.00 #DIV/0! 0.000 #DIV/O! 0.00
West Venture Development 0.000 0.00 #DIV /0 0.000 #DIV/0! 0.00
General Electric - Geomatrix S 0.000 #DIV/0! #BIV/0 0.000 0.00 29.46

TOTALS 0.000 #DIV/01 #DIV/0! 0.000 #DIV/0! $117.28

* Non-Agricultural Pool Notes are on Page 11

1320018 2:58 M
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APPENDIX B 1

GROUNDWATER PRODUCTION BY POOL
(ACRE-FEET)

Overlying

Vo | Aperopriative Pool (Agrzcc):iezgry;?)gpooi (Non-Agricultural) Pool Total

74-75 70,312 96,567 8,878 175,757
75-76 79,312 95,349 6,356 181,017
76-77 72,707 91,450 8,198 173,355
77-78 60,659 83,934 10,082 @ 154,675
78-79 60,597 73,688 7,127 141,412
79-80 63,834 69,369 7,363 140,566
80-81 70,726 68,040 5,650 144,416
81-82 66,731 65,117 5,684 137,532
82-83 63,481 56,759 2,395 122,635
83-84 70,558 59,033 3,208 132,799
84-85 76,912 55,543 2,415 134,870
85-86 80,859 52,061 3,193 136,113
86-87 84,662 59,847 2,559 147,068
87-88 91,579 © 57,865 2,958 152,042
88-89 93,617 46,762 3,619 143,998
89-90 101,344 © 48,420 4,856 154,620
90-91 86,658 48,085 5,407 140,150
91-92 91,982 44,682 5,240 141,904
92-93 86,367 @ 44,092 5,464 135,923
93-94 80,798 @ 44,298 4,586 129,682
94-95 93,419 1@ 55,022 4,327 152,768
95-96 101,606 ¥ 43,639 5,424 150,669
96-97 140,163 12 44,809 6,309 161,281
97-98 97,435 43,345 4,955 9 145,735
98-99 107,723 47,538 7,006 162,267
99-00 126,645 44,401 7,774 178,820 |




APPENDIX B
GROUNDWATER PRODUCTION BY POOL
NOTES
Assessed production or production reported in Annual Reports
Includes 3,945 AF of mined water pumped by Edison as agent for IEUA
Does not include 7,674.3 AF exchanged with MWDSC.
Does not include 6,423 6 AF exchanged with MWDSC
Does notinclude 16,377 1 AF exchanged with MWDSC
Does not include 14,929.1 AF exchanged with MWDSC.
Does not include 12,202.4 AF exchanged with MWDSC.
Does notinclude 13,657.3 AF exchanged with MWDSC.
Does not include 20,194 7 AF exchanged with MWDSC
Does notinclude 4,221.9 AF exchanged with MWDSC.

Does notinclude 6,167.2 AF exchanged with MWDSC and reflects corrected production after
reporting errors accounted for.

There were no MWDSC exchanges in FY 96-97 and reflects corrected production after reporting
errors were accounted for.

Does not include 4,275 4 AF exchanged with MWDSC.

Does not include 216 5 AF exchanged with MWDSC
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SUMMARY OF MWDSC DELIVERIESH

APPENDIX E-1

FISCAL YEAR 1993-00
(ACRE-FEET)

Water Facilities Authority
CHINO | (CB-12) | SCE | CCWD Pomanz

Month | UPLAND | MYWD_|ONTARIO| CHINO | HILLS | TOTAL {CB-01{ CB7&16 PM-15 | Total

JUL 649.8; 1642.6] 1284.3| 532.9] 5385 45484 609] 25958.3; 376.2] 7305.3
AUG 694.2] _2057.8] 1367.6] 556.1] 257.7) 4933.4| 583 2803.9( 489.9] 77956
SEP 348.3(  1776.0;  950.6] 533.9] 126.0] 3734.8] 226 22725 405.4| 6029.9
ocT 407.4)  1712.7] 1086.2] 530.0 0.0/ 3736.0, 47.2) 21318 377.9] 5915.0
NoV 63.8 964.5|  393.0{ 4125 0.0, 1833.8 0 16518 97.6] 34856
DEC 9.7 796.7)  346.9] 390.5 0.0] 15438 0] 2191.1 86.2] 37349
JAN 1.4 561.9]  312.0] 376.0 0.0 12513 0.0f 23480 37.5] 3599.3
FEB 12.3 320.2) 1425 3326 00/ 8076 0.0 15813 0.1 2388.9
MAR 69.9 519.8]  107.1] 270.9 0.0 967.7l 0.0 1687.3 56.7] 2655.0
APR 184.1]  1123.5] 5134 346.1 0.0, 2166.8 0.0 22892 120.9] 4456.0
MAY 399.1]  1636.4] 958.21 4024 2.9 3398.7] 487 25423 2759 5989.7
JUN 807.8] 18255 1362.2 510.8 87.3] 4593.6] 751 2824.0i 433.9] 74927
Total 3647.6] 14937.3] 88236 5194.7) 101251 33615.7| 312.8] 26919.5 2767.9] 60848.0

Total Metropolitan Water District of Southern California (MWDSC) direct deliveries used in Chino Basin
including Pomona equals 60,848.0 +2,767.9 = 63,615.9 AF.

(1)
(2)

A breakdown of categories of water is available upon request. Watermaster replenishment is not
included. Includes water exchanged with MWDSC (none in FY 99-00).

Figures reflect 37.8% of the total MWDSC water delivered that was used over the Chino Basin
(based on estimated land use area physically located within the Chino Basin adjudicated

boundary).

(3) During FY 1999-00, Ontario did not take any deliveries through the CB-2 connection.

NOTE: Rounding may have an insignificant impact



APPENDIX E-2

SUMMARY OF COOPERATIVE, REPLENISHMENT, AND CYCLIC ACTIVITIES
FISCAL YEAR 1993-00 -
(ACRE-FEET)

Gooperative Activity G?&i@ﬁé’?@?&?ﬁ‘%@i&‘%”* Rep(lirr?izggwgitte;\::ivity Tote
Month | Froduced from | cg 4y | CB-4T 4 CB-0C-59 cB0csa |
Cooperative Etiwanda | Montclair Montclair |

Jul

Aug

éep

Oct

Nov

Dec

Jan 2009 2426 214.0 857.5
Feb

Mar _

Apr 358.3 358.3
May 642.5 642.5
Jun

Total *1,1000 2009 2426 214.0 1,000.8 2758.3

(1) During FY 1999-2000 Monte Vista Water District sold 1,100.0 AF of Cooperative Starage Account
water to the City of Ontario. There were no additional deliveries into cooperative storage during FY
99-00.There was a balance of 10.0 AF remaining which was transferred to MVWD's storage
account. *The delivery of 1,110.0 AF was not invoiced by MWD until August 2000 (FY00-01) but is
shown in the totals above.

(2) Monte Vista Water District pre-purchased 1,000.8 AF to offset overproduction in FY89/00.

(3) As of June 30, 2000, the balance of MWDSC's Cyclic Storage Account is 36,122.9 AF.




APPENDIXF

SUMMARY OF IMPORTED SUPPLIES
FISCAL YEAR 1998-00

(ACRE-FEET)
MWDSC
S| vmens | ool | Pt | et

Deliveries
Cucamonga County Water District @ 12,800.1 4,881.6 0 17,661.7
inland Empire Utilities Agency 0 0 0{ 577886 0
Fontana Water Company © 17,401.2 3,832.8 0 21,2340
Marygold Mutual Water Company 1,619.6 0 0 15196
MwDsc @ 0 0| 60,8480 60,848.0
Pomona, City of 33347 " 1,597.8 2,767.9 7,700.4
San Antonio Water Company 9,428 1 535.6 0 0 8,963.7
State of California, CIM ® 0 0 0 820.8 0
West End Consolidated Water Co 3,715.0 0 0 3,7150
West San Bernardino CWD 6,565.8 0 0 6.:565.8
Total 54,764.5| 10,827.8) 636159| 6,599.4| 129,208.2

(1) 1EUAprovided 5778.6 AF of recycled water in FY99-00. A breakdown of individual deliveries
follows: San Bernardino County/Prado Lake/Golf Course (2,015.5 AF) , Whispering Lakes Golf
Course in Ontario (1,047.8 AF), Westwind Park in Ontario (26.1 AF) Chino (368.4 AF), Chino Hills
(128.9 AF), CCWRF/RP2 (1,685.4 AF) and 506.6 AF from the Ely Basin Recharge Project.

(2) Imported water includes groundwater produced from Cucamonga Basin and surface water runoff
captured from Day Creek and Deer Canyon.

(3) Theimported water includes water produced from other groundwater basins and Lytle Cresk
surface water production diverted for use in Chino Basin.

(4) Imported groundwater produced from wells owned by the City of Rialto, located in the Rialto Basin.

(5) Amount of MWDSC deliveries to the IEUA service area, excluding that delivered and used in the
City of Pomona (also listed in Appendix E-1).

(8) mported groundwater includes 1,165.8 AF from Pomona Basin, 1,705.8 AF from Claremont Basin,
and 463.0 AF from Spadra Basin. The MWDSC delivered 2,767.9 AF to Pomona through Three
Valleys MWD and used in Chino Basin (also listed in Appendix E-1).

(7) Anamountof5356 AF was treated local canyon flow used in the overlying Chino Basin. The
imported groundwater was 636.6 AF from San Antonio Tunnel, 7,879.8 AF from Cucamonga Basin,

and 811.7 AF from Six Basins.

(8) Recycled wastewater that was applied to fields, including water held in storage ponds.
(9) Figure includes 2,996 AF from Claremont Heights Basin and 719 AF from Cucamonga Basin.

(10)
(11)

Listed amount was delivered to "meter book” service area.
Recycled water is not included in the total.




APPENDIX G

TOTAL WATER CONSUMPTION WITHIN GHINO BASIN ¥
(ACRE-FEET)

1974-75 175,757 49,383 225,140
1975-76 181,017 57,686 238,703
1876-77 173,355 55,765 229,120
1977-78 154,675 61,567 216,242
1978-79 142,412 75,864 217,276
1979-80 140,566 70,727 211,293
1980-81 144 416 77,765 222,181
1981-82 137,632 . 67,491 205,023
1982-83 122,635 76,000 198,635
1983-84 132,799 99,257 232,056
1984-85 - 134,870 92,852 227,822
1985-86 136,113 114,624 250,737
1986-87 147,068 126,493 273,561
1987-88 162,402 116,175 268,577
1988-89 143,998 128,167 272,165
1889-90 154,620 139,004 293,624
1990-91 140,151 116,493 256,644
1991-92 141,904 104,480 246,384
1992-93 _ 135,923 117,205 253,128
1993-94 129,682 136,038 265,720
1994-95 152,768 116,797 269,565
1995-96 150,669 130,494 281,163
1996-97 161,281 @ 115,031 276,312
1997-98 145,735 106,360 252,095
1998-99 162,267 113,040 275,307
1999-00 178,820 129,208 308,028

Total includes water used over Gucamonga Basin.

Source: Watermaster Assessment Packages. Total production in Appropriative Pool of 126,645 AF
(excludes exchanges) plus Non-Ag production of 7,774 AF and Ag Pool production in the amount of
44,401 AF,

Total does not include recycled water, cyclic deliveries, water delivered by exchange, or water from
direct spreading that was used for replenishment (see Appendices E-1, E-2, and F).

Reflects corrected production after reporting errors were accounted for.




Total Water Consumption Within Chino Basin
FY 1999-2000

APPENDIX G - Figure 3
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APPENDIX H

LOCAL GROUNDWATER STORAGE ACCOUNT STATUS.
FISCAL YEAR 1999-00
(ACRE-FEET)

Appropriative Pool

Entity No. Agrgszts ;rft(s) Agrrggr:lr:n?(fs) Agﬂtg?an;;n Total
Chino, City of 12 01/23/85 15,000.000 1,308.513 1,306,513
Chino Hills, City of 18.1 04/06/88 15,000.000 9,414.078 9,414.078
Cucamonga CWD 10.3 06/07/89 50,000.000 23,295.503 23,295.603
Jurupa CSD 30 07/06/94 20,000.000 6,951.125 6,951,125
Marygold Mutual WC 16.3 07/07/93 2,000.000 1,896.521 1,896.521
. e 17 05/07/89 500.000 500.000
Monte Vista Irrigation Co 71 06106190 2,500,000 5515313 7,0156.313
Monte Vista WD 274 08/14/97 34,023.843 4,194,367 4,104.367
Norco, City of 31.0 11/02/94 2,000.000 366.198 366.198
Ontario, City of 1A 07/06/94 20,000.060 10,000.000 10,000.000
15.2 06/06/30 10,000.000 10,000.000
Pomona, City of 15.3 08/05/92 10,000.000 10,000.000 23,669.235
15.4 07/07/93 10,000.000 3,668.235
3 08/15/80 2,500.000 2,500.000
San Antonio Water Co 3.1 11/05/86 2,500.000 2,500.000 17,422 509
3.2 04/06/88 10,000.000 12,422.509
Santa Ana River WC 20 05/06/87 1,500.000 538.389 538.389
Southern California WC 23 12/07/88 500.000 2,098.825 2,098.825
. 24 04/05/89 1,000.000 1,000.000 ;
Upland, City of 241 | 06/06/90 8000000 | sorizes| T i7E8
West End Consolidated WC |} 13.2 08/05/92 6,000.000 10,487.135 10,487.135
West San Bernardino CWD | 25 01/10/91 3,000.000 4,092.028 4,092.028
Watermaster 29 08/05/92 10,000.000 36,622.746 36,622.746
Total 236,023.843 | 170,342.273 | 170,342.273




APPENDIX H - Continued

LOCAL GROUNDWATER STORAGE ACCOUNT STATUS
FISGAL YEAR 1999-00 :
(ACRE-FEET)

Overlying (Non-Agricultural) Pool

. Date of Amount of Amount in ;
Entity No. Agreement(s) | Agreemeni(s) Storage Total
6 03/30/83 100.000 100.000
Ameron Steel 61 04/06/88 500.000 500 000 1,365 091
6.2 08/05/92 500 000 765 091
1 06/30/79 1,589 220 1,589 220
Vulcan Materials Co g
(Calmat Division) 1.1 056/30/84 1,589.220 1,589.220 6,944.178
12 02/07/90 " 1,588.220 3,765.738
Kaiser Ventures, Inc 9.1 10/07187 15,000 000 4,547.044 4,547 044
Praxair, Inc. 82 04/06/88 3,000 .000 2,776 566 2,776 566
Reliant Energy, Etiwanda 14 1 04/06/88 5,000.000 6,287.041 6,287 .041
Southern Cal Edison Co e 0 27.959 27.959
4 03/31/82 100.000 100.000
Space Center Mira Loma 467240
4.1 11/05/86 200.000 367.240
7 03/31/83 2,500.000 2,500.000
Sunkist Growers Inc. 6,825 715
71 11/05/86 5,000.000 4325715
21 05/06/87 300 000 300 000
Swan Lake 1,789 723
211 05/06/91 500.000 1,489.723
Total 37,467.66 31,030 557 31,030.557

Total Agreements now reflects the actual amount of storage agreements entered into where

storage occurred. The agreements that expired during the last 5-years or that were never utilized

have been removed from the list

On October 9, 1992, West Venture Development notified Watermaster of its intent to abandon its

overlying annual water right of 15 857 acre-feet. In FY2000-01 it is anticipated that the water in
storage will be abandoned and the safe yield will be reallocated by some mutually agreed upon
method, to the remaining members of the pool .

H-2




APPENDIX I-1

RECAPTURES, SALES, AND LEASES
FISCAL YEAR 1999-00

(ACRE-FEET)

From To Use* Lease Sale Recapture
Chino, City of Ontario, City of 4 ' £02.870
Chino Hills, Gity of Ontarig, City of 4 1,368.340
Chino Hills, City of Monte Vista Water District { 2 500.000
_Cucamonga CWD Fontana Water Company 2 19,746.752
Cucamonga CWD Jurupa CSD 2 5,000.000
Fontana Union Water Co Cucamonga CWD 2 13,768.506
Marygold Mutual Water Co | Fontana Water Company . 2 1,200.000
Monte Vista lrrigation Co Monte Vista Water District 2 200.000
Monte Vista Water District | Ontario, City of 4 152.110
Monte Vista Water District | Ontario, City of 2 1000.000
Pomona, City of Ontario, City of 2 7,800.000
Pomona, City of Pomona, City of 2 4,946.810
Pomona, City of Reliant Energy, Etiwanda 1 2,500.000
San Antonio Water Co Ontario, City of 2
San Antonio Water Co Chino, City of Y 2,000.000
San Antonio Water Co Jurupa CSD 2 650.000
Santa Ana River Water Co | Jurupa CSD 2 1,500 000
Upland, City of Ontario, City of 4 289.680
Upland, City of Ontario, City of 2 5,000.000
Total 25,668.506 | 37,709.752 | 4,946.810
Use*
(1) Placed in storage.

(2) Offset production.
(3)  Satisfy replenishment.

(4) Part of a WFA setllement ,used to ofiset 99/00 Production .

Note: Ontario also purchased 1,100 AF from MVWD's Cooperative Storage Account. It is not reflected in

the totals above.




APPENDIX -2

ASSIGNMENTS
FISCAL YEAR 1899-00
(AGRE-FEET)

To . From Amount Total Amount

Grio, Gty o e

Fontana Water Company Praxalr Incorporated 205.076 205.076
Jurupa GSD Norco, City of 146.722
’ Santa Ana River Water Company 692.815
Space Center Mira Loma 96.900

Swan Lake Mobile Home Park 289.020 1,225 457

Ontario, City of Sunkist Growers, Inc. 1,448.973 1,448.973

Total 3,008.906 | 3,008 906
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Chino Basin Watermaster
Agricultural Area Monitoring Program
Notification Procedure for Distribution of Groundwater Quality Data

Watermaster shall maintain a database that contains the names and addresses of well owners of
record.

Every well owner of record shall be sent a copy of the laboratory report for his or her well within 30
days of receipt of laboratory report by Watermaster

Each owner of record shall receive a copy of the laboratory data for his or her well only.

The laboratory reports shall be for individual wells and shall not have any information about any other
well in the sampling program. The analytical laboratory under contractto Watermaster shall provide
these laboratory reports to Watermaster in one of two formats:

o signed, hard copy; or

o electronic format. These electronic reports shall be a facsimile of the hard copy report, i.e.,
the report shall be formatted in the same style as the hard copy. These electronic data shall
be in a format that is not amenable to unauthorized modification (e.g., Acrobat .pdf files) The
laboratory reports shall contain an electronic signature of the laboratory's project manager.
These files will be e-mailed to Watermaster at the same time as the electronic data
deliverable (for upload in the database).

if the laboratory reports are delivered electronically, Watermaster staff shall print hard copies.

An owner of record may add an additional person of authority to Watermaster's database. Such
person of authority will also receive a copy of the laboratory report. Additions to the database shall be
made only by written request of the owner of record.

If the laboratory repart reveals an exceedance of a drinking water standard, then Watermaster shall
include with the report a copy of a letter notifying the owner of record and/or person of authority of
such exceedance. The letter shall substantially conform to the sample attached to this policy as
Exhibit “A "

Watermaster shall use a mail merge program to create address labels for mailing laboratory reports
Watermaster shall quality control check the recordation number on the laboratory sheet with the
recordation number/owner of record and/or person of authority from the database to ensure that the
correct laboratory report is in each envelope.

The laboratory report shall be sent via the US Postal Service

If a letter is also sent with the laboratory report indicating a drinking water quality standard
exceedance, then the report shall be sent via the US Postal Service with a return receipt requested.

Laboratory reports returned as undeliverable will trigger the following actions by W atermaster staff:
o address on letter will be checked against W atermaster database;

o the laboratory report will be hand-delivered by Watermaster staff to owners of record and/or
person of authority who reside within the Basin,

o updated contact information will be requested from the Owner of Record and/or Person of
Authority

Copies of the laboratory reports and any USPS return receipts will be kept on file at Watermaster's
offices.



EXHIBIT "A”

[Well Owner or Person of Authority Address)

Dear

The Chino Basin Watermaster is a Court appointed entity established to manage the
groundwater resources of the Chino Basin. As part of the Optimum Basin Management
Program (“OBMP”) for the Chino Basin, the Watermaster conducts a monitoring program to
gather data regarding groundwater conditions in the Basin.

Water quality data gathered from well [identify well] indicates an exceedance of a drinking water
standard for the following contaminants: v

[ldentify contaminants in chart form, which lists the contaminant, the standard, and the level
reported by the laboratory].

Consumption of water that exceeds such standards could be hazardous to a person’s health.
However, the Watermaster makes no representation as to the legal consequences to you, if
any, of such exceedances. Watermaster collects this information as part of a basin-wide water
quality management program and not for the purpose of safeguarding the water quality at any
particular well site. The results of this monitoring effort are provided solely as a convenience to
you. If you have any questions about the water quality from your wells, you should contact the
appropriate regulatory entity.

Sincerely,

Chino Basin Watermaster



RESOLUTION 01-03
A RESOLUTION OF THE CHINO BASIN WATERMASTER
ADOPTING PROCEDURES, GUIDELINES AND FEE SCHEDULE
FOR
RELEASE OF INFORMATION AND DOCUMENTS -

WHEREAS, Chino Basin Watermaster is appointed by the Court to administer the terms of the
Judgment; and

WHEREAS, it is appropriate for Watermaster to make Watermaster records available for public
review, consistent with proper and efficient functioning of the Watermaster office and with protection of

sensitive, personnel and privileged information; and

WHEREAS, it is necessary and proper for Watermaster to adopt standardized procedures for the

release of information and documents and establish a fee schedule

+

NOW THEREFORE, BE IT RESOLVED BY THE CHINO BASIN WATERMASTER as follows:
Resolution 01-03 and the attached Procedures, Guidelines and Fee Schedule of the Chino Basin
Watermaster for the Release of Information and Documents shall become effective upon adoption by the

Chino Basin Watermaster Board and Resolution No. 89-01 will be rescinded in its entirety.

THE FOREGOING RESOLUTION was adopted this 15" day of February 2001.

/%/YZA Lt

Chairman, Chilg Badh Watérmaster

ATTEST:

Sétretaty, Chino Basin Watermaster

APPROVED:

(v Ddadn s

Ch’éirman, Watermaster Advisory g:ommittee
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. CHINO BASIN WATERMASTER
PROCEDURE, GUIDELINES AND FEE SCHEDULE
FOR
RELEASE OF INFORMATION AND DOCUMENTS

PURPOSE

The purpose of this procedure is to delineate the procedure to be used, the guidelines to follow aind
the fees to be charged for costs associated with the release of information and documents This
procedure is effective upon adoption of Resolution 81-01.

PROCEDURE

A

GENERAL
Watermaster staff will attempt to respond to written requests for copies of documents within
10 working days following receipt of the requast

B FORMS
A Request for information Form will be completed and appropriately approved prior to
responding to a request for information. Certain information and documents described in
[11.C below will require the Requestor to provide a "signed release” from an individual,
company or agency

GUIDELINES

Watermaster staff will consider requests for information and documents on a case-by-case basis,
subject to the following guidelines:

A

The Requestor must provide Watermaster staff with the reason or purpose for their request
for information.

The following records will be generally made available:

These records reflect actions taken by Watermaster. Reproduction of these records will be
subject to the limitations set forth in the following paragraph

Agendas

Minutes

Resolutions

Published Committee Reports

Annual Reports

O BN

The following records will generally not be available:

1. Discussions of or references to pending, threatened or on-going matters of litigation;

2 Discussions of or references to pending contract negotiations (including internal
drafts of contracts);

3. Attorney or engineer records concerning the topics identified in subparagraphs B.1
orB2;

4 Attorney work papers; '

5. Recommendations of attorney or engineer prior to public Watermaster discussion or
action;

6. Personnel, or personal information regarding Watermaster members, staff and/or

employees; and



7 Unpublished drafts and working copies of committee reports; and
8. Materials received by Watermaster stamped "Confidential” by the sender.

Signed Release

if a request is made specifically relating to a particular individual, company or agency that
would require a release for Information which has not previously been made public or which
contains the status or operations of a particular individual, company or agency, the
Requestor must provide a “signed release" form from the individual, the company or the
agency allowing W atermaster to release the information being requested. Any such release
shall be subject to the limitations stated in these guidelines

Confidential Pool Information

in the event information is given to Watermaster and must be returned or has been
authorized by the Agricultural Pool representatives to be released to consultanis or other
public agencies, such information shall be provided with a stamped endorsement on each
page that such information is confidential and shall be maintained confidential by the
recipient.

fnspection of Watermaster Records
Due to limited space and limited staff, inspection of Watermaster records may be allowed
only through prior arrangement and will be subject to the guidelines outlined above.

Waiver of Required Fees
Fees will be waived for parties of the Watermaster and public agencies who reciprocate with
a similar waiver of fees

FEE SCHEDULE

A.

Copies will be made available subject to the procedures and guidelines outlined and upon
payment of reasonable fees to cover the costs associated with copying and handling.

An additional fee will be charged, as necessary, for actual costs associated with any request
for information requiring special research or input

Watermaster shall charge the following reasonable fees:

1. Photocopies (8 2" x 11" or 8 12" x 14) $0.15 per page, $5 00 minimum
2. Facsimiles $ 030 per page

3. Board or Committee agendas only $ 40.00 annually

4. Board or Committee full agenda packages $500 00 annually

5. Electronic data/text equal to one (1) printed page  $ 0.15 per page

6 Computer diskette $0.60 each

7. CD Rom $200 each

8. Mailing Applicable First-class Postal Rate
9. Information requiring special research or input Direct Costs






CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROOF OF SERVICE

I declare that:

[ am employed in the County of San Bernardino, California I am over the age of 18 years and not a party to the
within action. My business address is Chino Basin Watermaster, 8632 Archibald Avenue, Suite 109, Rancho
Cucamonga, California 91730; telephone (909) 484-3888

On July 24, 2001, I served the document identified belew

1) ORDER GRANTING FINAL APPROVAL OF WATERMASTER RULES AND REGULATIONS;
APPROVING INTERVENTION OF CCG ONTARIO, LLC; CONTINUANCE OF HEARING RE
STATUS REPORT; FILING OF MOTIONS TO AMEND JUDGMENT

2) APPROVED WATERMASTER RULES & REGULATIONS INCLUDING APPENDICIES

by placing a true copy of same in sealed envelopes for delivery by United States Postal Service mail at Rancho
Cucamenga, California, to each of the addresses shown on the attached service lists:

e Attorney Service List

¢ Mailing List A

I declare under penalty of perjury that the feregoing is true and correct and that this declaration was exccuted at
Rancho Cucamonga, California, on July 24, 2001

ey, :

Mary Staula (/
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PASADENA CA 91109-7009

KRONICK ET AL

KRONICK MOSKOVITZ TIEDEMANN &
GIRARD

400 CAPITOL MALL 27TH FL
SACRAMENTO CA 95814-4417

FRED LANTZ

CBWM BD/ALTERNATE (TVMWD)
P.0. BOX 2701

POMONA CA 91769

ALAN MARKS
CTY OF SAN BERN CTY CNSL
157 W 6TH ST
SANBERNARDINO CA 92415

BILL MILLS

ORANGE COUNTY WATER DIST
P.0.BOX 8300

FTNVALLEY CA 92728-8300

JIM MOODY

CITY OF UPLAND

P.0. BOX 460

UPLAND CA 91785-0460

ROBERT NEUFELD

CHAIRMAN CBWM BOARD

14111 SAN GABRIEL CT

RANCHO CUCAMONGA CA 91739

SANDY OLSON

WALNUT VALLEY WATER DISTRICT
271 S BREACANYON RD

WALNUT CA 91789

HENRY PEPPER
CITY OF POMONA
505 S GAREY AVE
POMONA CA 91766

BILL RICE

RWQCB - SANTA ANA REGION
3737 MAINST STE 500
RIVERSIDE CA 92501-3339

ARNOLD RODRIGUEZ

SANTA ANA RIVER WATER CO
10530 54TH ST

MIRALOMA CA 91752-2331

KENNETH KULES
METROPOLITAN WATER DISTRICT
P.O. BOX 54153

LOS ANGELES CA 90054-0153

CARLOS LOZANO
STATE OF CA YTS
15180 S. EUCLID

CHINO CA 91710

MIKE MCGRAW

CBWM BD MEMBER/FWC
P.O. BOX 987

FONTANA CA 92334-0987

ERIC MILLS

CITY OF POMONA

148 N HUNTINGTON ST
POMONA CA 91768

EILEEN MOORE

SECY ONTARIO CITY COUNCIL
303 E "B" STREET

ONTARIO CA 91764

ROBERT NICHOLSON

SAN GABRIEL VALLEY WC
P.0.BOX 6010

EL MONTE CA 91734-2010

STAN OWENS
STATE OF CA CIM
P.O. BOX 128
CHINO CA 91710

JEFF PIERSON
2 HEXAM ST
IRVINE CA 92612

LES RICHTER
CALIFORNIA SPEEDWAY
P.0. BOX 9300

FONTANA CA 92334-9300

PATRICK SAMPSON
P.O. BOX 660
POMONA CA 91769



DIANE SANCHEZ

DWR

770 FAIRMONT AVE
GLENDALE CA 91203-1035

DONALD SCHROEDER
CBWM BOARD
3700 MINTERN
RIVERSIDE CA 92509

MICHAEL SMITH

NICHOLS STEAD BOILEAU & KOSTOFF
223 W FOOTHILL BLVD #200
CLAREMONT CA 91711-2708

BILL STAFFORD

MARYGOLD MUTUAL WATER CO
9725 ALDER ST

BLOOMINGTON CA 92316-1637

TOM STETSON

STETSON ENGINEERS INC
3104 E GARVEY AVE
WEST COVINA CA 91791

SWRCB
SWRCB - DIV OF WATER RIGHTS
P.0. BOX 2000
SACRAMENTO CA 95809-2000

MICHAEL THIES

SPACE CENTER MIRA LOMA INC
3401 S ETIWANDA AVE BLDG 503
MIRALOMA CA 91752-1126

MANAGER

THREE VALLEYSMWD

1021 E MIRAMAR AVE
CLAREMONT CA 91711-2052

MARK WARD

AMERON INTERNATIONAL
13032 SLOVER AVE
FONTANA CA 92335-6990

MICHAEL WHITEHEAD
SAN GABRIEL VALLEYWC
P.O. BOX 6010

EL MONTE CA 91734

JOSEPHC SCALMANINI
500 FIRST ST
WOODLAND CA 95695

JUDY SCHURR
30587 L.OS ALTOS DR
REDLANDS CA 92373

KYLE SNAY

SOUTHERN CAWATER CO
401 S SAN DIMAS CANYON RD
SANDIMAS CA 91773

DAVID STARNES

MOBILE COMMUNITY MGMT CO
1801 E EDINGER AVE STE 230
SANTA ANA CA 92705

CRAIG STEWART

GEOMATRIX CONSULTANTS INC.
330 WBAY ST STE 140
COSTAMESA CA 92629

JIM TAYLOR

POMONA UTILITY SVS DEPT.
148 N HUNTINGTON BLVD
POMONA CA 91768

JOHN THORNTON

PSOMAS AND ASSOCIATES
3187 RED HILL AVE, SUITE 250
COSTAMESA CA 92626

GEOFFREY VANDEN HEUVEL
CBWM BOARD

7551 KIMBALL AVE

CHINO CA 91710

RAY WELLINGTON

SAN ANTONIO WATER COMPANY
139 N EUCLID AVE

UPLAND CA 91786-6036

MARK WILDERMUTH

WILDERMUTH ENVIRONMENTAL INC
415 N EL CAMINO REALSTE A

SAN CLEMENTE CA 92672

JOE SCHENK

CITY OF NORCO
P.0.BOX 428

NORCO CA 91760-0428

DAVID SCRIVEN

KRIEGER & STEWART ENGINEERING
3602 UNIVERSITY AVE

RIVERSIDE CA 92501

NELL SOTO

STATE CAPITOL

ROOM NO 4066
SACRAMENTO CA 95814

L HAIT

STERN & GOLDBERG

9150 WILSHIRE BLVD STE 100
BEVERLY HILLS CA 90210

TRACI STEWART

JERRY THIBEAULT

RWQCB - SANTA ANA REGION
3737 MAIN ST STE 500
RIVERSIDE CA 92501-3339

R.E. THRASH
PRAXAIR

5705 AIRPORT DR
ONTARIO CA 91761

ERICK VAUGHN

ANGELICA RENTAL SERVICE
1675 N CASE ST

ORANGE CA 92867-3635

CHARLES R. WHITE
DWR-SO DIST

770 FAIRMONT AVE
GLENDALE CA 91203-1035

JEROME WILSON
CBWM BOARD

6035 FALLING TREE LN
ALTA LOMA CA 91737



