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INTRODUCTION
On June 15, 2001, Watermaster {iled with the Court a set of Rules and Regulations that
were revised specifically to respond to comments provided by the Court’s Special Referee. As
described in Part I1.K. of the transmittal pleading of these revised Rules and Regulations, time
constraints prevented the parties from including a revised set of Forms in the transmittal to the

Court. Instead, the transmittal committed to delivering the revised Forms to the Court prior to the

July 19, 2001 hearing.
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FORMS

Included as Exhibit “A” to this pleading is a complete non-redlined copy of the
Watermaster Rules and Regulations which includes a set of Forms to be used by parties to make
applications and provide various types of notice to Watermaster. These revised Forms follow the
same essential structure as the previous Watermaster Forms, except that the new Forms have been
revised to mirror the updated language used by the revised Rules and Regulations and to
incorporate new requirements as desciibed by the revised Rules and Regulations and the Peace
Agreement.

These Forms have been approved by each of the three Pools. They will be presented for
consideration by the Advisory Committee and Board on the morning of July 19, 2001. If there are
any changes made to the Forms at the Advisory Committee or Board meetings, then Watermaster
counsel will report these changes to the Court at the Hearing.

IIL
MINIMAL PRODUCERS

The revised Rules and Regulations codify the Watermaster practice of defining minimal
producers as those whose production does not exceed ten acre-feet per year. The Referee has
correctly noted that this practice is not consistent with the Judgment which defines minimal
producers as those producers whose production does not exceed five acre-{eet per year.

In order to rectify this inconsistency, Watermaster will either (1) change the Rules and
Regulations to define a minimal producer to be a producer whose production does not exceed five
acre-feet per year, or (2) will seek a Judgment amendment to redefine a minimal producer as a
producer whose production does not exceed ten acre-feet per year

Watermaster staff is currently in the process of updating the Judgment. When this work is
completed, the updated Judgment will be presented to the Court for adoption. While the updating
process is not intended to result in any substantive changes to the Judgment, the amendment of

the definition of minimal producers would be an appropiiate correction to make. Therefore, if the
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parties decide to pursue option (2) and amend the Judgment, this amendment will be brought
before the Court with the updated Judgment.
Iv.
CONCLUSION

The Watermaster parties have proceeded down a long road over the past year, and have
made substantial progress. Implementation of the OBMP is on schedule, and Watermaster has
recently issued a Request for Proposals to make full utilization of the storage assets of the Basin.
An essential component of all of the Watermaster activities are the processes described by the
Rules and Regulations. Indeed, it is the critical role of the Rules and Regulations which has
justified the detailed care that has been taken in their drafting and subsequent revisions. This
process completed, the parties now request the Court to provide final approval to the Rules and

Regulations.

HATCH AND PARENT

87-7;'(/ e o N/L

DATED: 7/{ f{/a\

SCOTT S. SLATER
MICHAEL T. FIFE
Attorneys for Chino Basin Watermaster
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1.0 Title

ARTICLE I
GENERAL PROVISIONS

This document shall be known andmaybe referred to as the “Chino Basin Watermaster Rulesand
Regulations” adopted pursuant to the Judgment.

1.1 Definitions

AsusedintheseRules and Regulations, these terms, including any grammatical variations thereof
shall have the following meanings.

(a)

(b)

(c)

(d)

(e)

“Active Parties” means all parties to the Judgment otherthan those who have filed a
writtenwaiver of service of notices with Watermaster, pursuant to Paragraph 58 of the
Judgment [Judgment 9 4(a).]

“Agricultural Pool” shallhave themeaning of Overlying (Agricultural) Poolas usedin the
Judgment and shall include all its members [Peace Agreement § 1 1(a) ]

“Agricultural Pool Committee” shallmeanthe designated representatives and alternates
who serve on behalf of the Agricultural Pool

“Annualor Year” means a fiscal year, July 1 through June 30 following, unless the context
shall clearly indicate a contrary meaning. [Judgment 9| 4(b) ]

“Annual Production Right” meansthetotal amount of water available to the Appropriative
Poolin any year fromall available sources (e g , Carry-Over Water, assigned share of
Operating Safe Yield, Transfers, New Yield, water Recaptured fromStorage, land-use
conversions, Early Transfer) which Watermaster shall determine can be Produced by the
members of the Appropriative Pool free of a Replenishment Obligation
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(f) “Answer” means the written response that may be filed to a Complaint o1 the reply to a
Contest pursuant to the provisions of Article X.

() “Applicant” means apersonthat filesan Application for Watermaster approval of anaction
pursuant to Article X

(h) “Application” means a request filed by any personpursuant tothe provisions of Article X,
seeking (i) Watermaster approval of Recharge, Transfer, Recapture or Qualifying Storage
operations or activities or (ii) for Waterimaster approval of a ciredit or reimbursement.

(1) “Appropriative Pool” shallhavethemeaning asused in the Judgment and shall include all
its members [Peace Agreement § 1 1(b) ]

() “Appropriative Right” meanstheannual Productionright of a Producer fromthe Chino
Basin other than pursuant to an Overlying Right. [Judgment 9| 4(c).]

(k)  “BasinWater” means Groundwater withinthe Chino Basin which is pait of the Safe Yield,
Operating Safe Yield, New Yield), or Replenishment Water in the Basin as aresult of
operations under the Physical Solutiondecreedinthe Judgment. Basin Water does not
include “Stored Water” underthe JudgmentandthePeace Agreement [Judgment§4(d) ]

¢)) “Best Efforts” meansreasonable diligenceandieasonable effiorts under the totality of the
circumstances [Peace Agreement § 1 1(d) ] Note: arule of construction applies to this
definition See section 1 2(e) below

(m) “CBWCD”meansthe Chino Basin Water Conservation District. [Peace Agreement §
1.1(e) ]

(n) “Carry-Over Right”meansthe annual unpumped share of Safe Yield and Operating Safe
Yieldthat isreserved to be pumped first the following year by the members ofthe Non-
Agricultural Pool and the Appropriative Poolrespectively [Based on the Judgment
Exhibit “G” 4 7 and Exhibit “H” § 12 ]

(o)  “Carry-Over Water” means the un-Produced water inany year that may accrue to a

member of theNon-Agricultural Pool or the Appropriative Pool andthat is Produced first
eachsubsequent Fiscal Year or stored as Excess Carry-Over (Judgment Exhibit H12 )
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(p)

Q)

(r)

(s)

(u)

(v)

(W)

(x)

)

“CEQA” means the California Environmental Quality Act, Public Resources Code
Sections 21000 et seq; 14 California Code of Regulations 15000 et seq [Peace
Agreement § 1 1(f) ]

“Chino Basin” or “Basin” means the Groundwater basin underlying the area shown on
Exhibit “B” to the Judgment andwithin the boundaries describedon Exhibit “K” to the
Judgment [Judgment 9 4(f) and Peace Agreement § 1 1(g) ]

“Chino Basin Watershed” means the surface drainage areatributary toand overlying Chino
Basin [Judgment 9 4 (g) and Peace Agreement § 1 1(h) ]

“Chino I Desalter,” alsoknownasthe SAWPA Desalter, means the Desalter ownedand
operated by PC 14 with a present capacity ofapproximately eight (8) million gallons per
day (mgd) and in existence on the Effective Date [Peace Agreement § 1 1(i) ]

“Chino[ Desalter Expansion” means the planned expansion of the Chino I Desalter from
its present capacity of approximately eight (8) mgd to a capacity of up to fourteen (14)
mgd [Peace Agreement § 1 1(j) ]

“Chino Il Desalter” means anew Desalter not in existence on the Effective Date witha
design capacity ofa pproximatelyten (10) mgd, to be constructedand operated consistent
withthe OBMP andto be located onthe eastside ofthe Chino Basin [Peace Agreement

§11(k) ]

“Committee(s)” means any of the Pool Committees or the Watermaster Advisory
Committee as the context may compel

“Complainant” means a party to the Judgment that files a Complaint pursuant to Article X

“Complaint” means a claimfiledbya partytothe Judgment with Watermaster pursuant to
the provisions of Article X

“Contest” means an objection filed by a party to the Judgment pursuant tothe provisions
of Article X
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(aa)

(bb)

(cc)

(dd)

(ee)

(f)

(eg)

(hh)

(i)

“Contestant” means apartytothe Judgment that filesa Contest pursuant to the provisions
of Article X

“Court” means the court exercising continuing jurisdiction underthe Judgment [Peace
Agreement § 1 1(1).]

“Cyclic storage” as used in various related Watermaster documents, means the pre-
delivery of Replenishment water pursuant to an agreement with Watermaster

“Date of Execution” meansthe first day following the approval and execution ofthe Peace
Agreementbythe last Paityto do so whichdateis August 1, 2000 [Peace Agreement §
1 1(m) ]

“Desalter” and “Desalters” means the Chino I Desalter, Chino I Desalter Expansion, the
Chino II Desalter, related facilities and Future Desalters, consisting of all the capital
facilities and processes that remove salt from Basin Water, including extraction wells,
transmission facilities for delivery o fgroundwatertothe Desalter, Desalter treatment and
delivery facilities for the desalted water including pumping and storage facilities, and
treatment and disposal capacity in the SARI System. [Peace Agreement § 1 1(n).]

“Direct Recharge” meansthestorage of water bypercolationin spreading grounds or by
injection through wells [Judgment § 50(a) ]

“Early Transfer” means the reallocation of Safe Yield in accordance with the Peace
Agreement where water fromthe Agricultural Poolismade available to the Appropriative
Pool on an annual basis. [Peace Agreement § 1 1(0) ]

“Effective Date” refers to the Effective Date of the Peace Agreement and means October
1, 2000 [Peace Agreement § 1 1 (p).]

“Excess Carry-Over Water” means Cany-Over Water which in aggregate quantities
exceeds a party’s share of Safe Yield inthe case of the Non-Agicultural Pool, or the
assigned share of Operating Safe Yield inthe case ofthe Appropriative Pool, in anyyear

“Future Desalters” means enlargement of the Chino I Desalter to a capacity greater than
the Chino I Expansion or enlargement of the Chino II Desalter and any other new Desalter
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facilitiesthatmaybe needed to carry out the purposes ofthe OBMP over thetermofthe
Peace Agreement [Peace Agreement § 1 1(q) ]

()  “General law” means all applicable state and federal laws [Peace Agreement § 1.1(1) ]

(kk)  “Groundwater” means all water beneath thesurface ofthe ground [Judgment 4 (h)and
Peace Agreement § 1 1(s) ]

(11) “Groundwater Storage Agreement” means either a Local Storage Agreement or an
agreement in connection with a Storage and Recovery Program

(mm) “Hydrologic Balance” meansthe maintenance oftotalinflow at a level generally equivalent
to total outflow as measured over anappreciable period of timethat is sufficient to account
for periodic changes in climate and watershed, basin and land management conditions

(nn)  “IEUA” means the Inland Empire Utilities Agency, referred to in the Judgment as Chino
Basin Municipal Water District [Peace Agreement § 1.1(t) ]

(0oo) “In-lieu Recharge” means taking supplies of Supplemental Water in lieu of pumping
groundwater otherwise subject to Production as an allocated share of Operating Safe
Yield, as provided m Exhibit “H” Paragraph 11 ofthe Judgment [Peace Agreement §

1 1(u)]

(pp)  “Initial Operating Safe Yield” means the Operating Safe Yield first established by the
Judgment; ie 54,834 acre-feet. [Judgment Exhibit “E” ]

(qq) “Judgment”means the Judgment dated January27, 1978, in San Bernardino County Case
No. 164327 (redesignated as San Bernardino County Case No RCV 51010) as
amended by Order regarding ProceduresforPetitions in Intervention dated July 14, 1978,
Order regarding Groundwater Storage Agreements dated January 5, 1979; Order
Approving Amendments to Judgment Dated December 1, 1995; Order for Amendments
to the Judgment Regarding Changes in Pooling Plans and Appropriative Pool Represen-
tation on the Advisory Committee, dated September 18, 1996; Order regarding
Watermaster’s Annual Report dated March31, 1999; Order regarding Compensation of
Watermaster Board Members dated March 31, 1999; Order regarding Adoption ofthe

-10-
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OBMP dated September 28, 2000; and other such amendments [Peace Agreement §
L1(v) ]

()  “Locallmported Water” is water fromanyorigin, native or foreignwhichwasnot available
for use or included in the calculation of Safe Yield of the Chino Basin at the time the
Judgment was entered [Based onJudgment §49(c) ] Local Imported Waterisreported
by Watermaster in its annual report.

(ss)  “LocalStorage” means water held in a storage account pursuant to a Local Storage
Agreementbetween aparty tothe Judgment and Watermaster LocalStorage accounts
may consist of: (i) a Producer’s unproduced Excess Carry-Over Water or (ii) a partyto
the Judgment’s Supplemental Water, up to a cumulative maximum of [ifty thousand
(50,000) acre-feet forall paties to the Judgment storedinthe Basin onorafter July 1,
2000 or (iii) that amount of Supplemental Water previously stored in the Basin on or
before July 1,2000and quantifiedinaccordance withtheprovisions and procedures set
forthinSection 7 2 ofthese Rulesand Regulations, or (iv) thatamount of water whichis
ormay bestored inthe Basin pursuant to a Storage Agreement with Watermaster which
exists and has not expire before July 1, 2005. [Peace Agreement § 1 1(x) ]

(tt)  “LocalStorage Agreement” means a Groundwater Storage Agreement for Local Storage

(uu)  “Material Physical Injury” means material injury that is attributable to the Recharge,
Transfer, Storage and Recovery, management, movement or Production of water, or
implementation of the OBMP, including, but not limited to, degradation of water quality,
liquefaction, land subsidence, increases in pump lift (lower water levels) and adverse
impacts associated withrising Groundwater. Material PhysicalInjury doesnotinclude
“economic injury” that results from other than physical causes. Once fully mitigated,
physical njury shallno longer be considered to be material [Peace Agreement §1 1(y) ]

(vv)  “Metropolitan Water District or MWD” means the Metropolitan Water District of
Southern California. [Peace Agreement § 1 1 (2).]

(ww) “Minimal Producer” means any producer whose Production does not exceed ten (10)
acre-feet per year [Judgment §4(j) ]

-11-
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(xx)  “New Yield” means provenincreases in yield in quantities greater than historical amounts
fromsources of supply including, but not limited to, capture ofrising water, capture of
available stormflow, operation ofthe Desalters andrelated facilities, induced Recharge
and other management activities implemented and operationalafter June 1,2000 [ Peace
Agreement § 1 1(aa).]

(yy) “Non-Agricultural Pool” shall have the meaning as usedin the Judgment for the Overlying
(Non-Agricultural) Pool and shall include all its members [Peace Agreement § 1.1(bb) ]

(zz) “OBMP”means the OptimumBasin Management Program, which consists of the OBMP
Phase I Report and the OBMP Implementation Plan, which shall be implemented
consistent with the provisions of Article V ofthe Peace Agreement [July 13,2000 Court
Order ]

(aaa) “OBMP Assessments” means assessments levied by Watermaster for the purpose of
implementing the OBMP. [Peace Agreement § 1 1(cc) ] Note: a rule of construction
applies to this definition. See section 1 2(f) below.

(bbb) “OBMP Implementation Plan” means Exhibit “B” to the Peace Agreement
(ccc) “OCWD” means the Orange County Water District [Peace Agreement § 1 1(dd) ]

(ddd) “Operating Safe Yield” means the annualamount of Groundwater which Watermastershall
determine, pursuant to criteriaspecified in Exhibit “I” to the Judgment, can be Produced
from Chino Basin bythe Appropriative Pool parties free of Replenishment obligation under
the Physical Solution [ Judgment 9 4(1) and Peace Agreement § 1 1(ee) ]

(eee) “Overdraft”’meansacondition whereinthetotalannualProduction fromthe Basinexceeds
the Safe Yield thereof, as provided in the Judgment [Judgment 9 4(m) and Peace
Agreement § 1 1(ff)

(fffy  “Overlying Right” meansthe appurtenantright of an owner of lands overlying Chino Basin
toProducewater fromthe Basin for overlying beneficial use onsuch lands [Judgment |

4(n) ]
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(ggg) “PC14" means Project Committee No 14, members of SAWPA, composed of IEUA,
WMWD, and OCWD, pursuantto Section 18 ofthe SAWPA Joint Exercise of Powers
Agreement whichnow constitutes the executive Authority through which SAWPA acts
withrespect to the Chino I Desalter and other facilities, programs and pro jects [Peace
Agreement § 1.1(11) ]

(hhh) “Party” or “Parties”meansa Partytothe Peace Agreement [Peace Agreement § 1 1(gg) ]

(i)  “Party” or “parties to theJudgment” means a party tothe Judgment. [Peace Agicement

§ 1.1(hh) ]

(i)  “Peace Agreement” meanstheagreement dated June 29,2000 among various parties to
the Judgment identified therein andapproved by Watermaster as it existed on that date and
without regard to any subsequent amendment thereto unless such amendments are
approved by each Party to the Peace Agreement, Watermaster and the Court

(kkk) “Person” meansanyindividual, partnership, corporation, limitedliability company, business
trust,joint stock company, trust, unincorporated association, joint venture, governmental
authority, water district and other entity of whatevernature including but not limited to the

State of California and the Department of Water Resources [Judgment 9 4(0) ]

()  “Physical Solution” shall have the meaning of the Physical Solution as desciibed the
Judgment.

(mmm)“‘Produce” or “Produced” means to pump or extract groundwater fromthe Chino Basin
[Judgment 9 4(q) and Peace Agreement §1 1 (ii).]

(nnn) “Producer” meansany personwho Produces water fromthe Chino Basin [Judgment |
4(r) and Peace Agreement § 1 1 (jj).]

(0oo0) “Production” means the annualquantity, stated in acre-feet, of water Produced {romthe
Chino Basin [Judgment § 4(s) and Peace Agreement § 1.1(kk) ]

(ppp) “Public Hearing” means a hearing of Watermaster held pursuant to the Judgment other than
as provided in Article X herein

-13-
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(qqq) “Qualifying Storage” meansthestorage of Supplemental Water, Excess Carry-Over Water
after July 1, 2005 or to participate in a Storage and Recovery Program

(rrr)  “Qualifying Storage Agreement” means an agreement with Watermaster to store
Supplemental Water, Excess Carry-Over Water after July 1, 2005 or to store water by
participation in a Storage and Recovery Program

(sss) “Recapture” and“Recover” meansthe withdrawal of water stored in the Basin undera
Groundwater Storage Agreement

(ttt)  “Recharge”and‘Recharge Water” meanstheintroductionof water into the Basin, directly
or indirectly, throughinjection, percolation, delivering water for use in-lieu of Production
orothermethod. Rechargereferences the physicalact of introducingwaterinto the Basin.
Rechargeincludes Replenishment Water but not allRecharge is Replenishment Water
[Peace Agreement § 1 1(nn) ] Note: arule of constructionapplies to this definition See
section 1 2(g) below

(uuu) “Recycled Water” means water which, as aresult of treatment of wastewater, is suitable
for a direct beneficial use or a controlled use that would not otherwise occur and is
therefore considered a valuable resource, referred to as “reclaimed water” inthe Judgment
[Judgment § 4(u) and Peace Agreement § 1 1 (pp) ]

(vvv) “Replenishment Obligation” means the quantity of water that Watermastermust purchase
toreplace Production by any Pool duringthe preceding Fiscal Year which exceedsthat
Pool’s allocated share of Safe Yield or Operating Safe Yield in the case of the
Appropriative Pool. The quantity of aProducer’s Over-Production and the Replenishment
Obligation is determined after Watermaster takes into account any Transfers of water or
any Recovery fromstorage in the same year, and takes into account the Appropriative

Pool obligation as aresult of the implementation of the Peace Agreement, ifany [Judgment
1145.]

(www) “Replenishment Water” means Supplemental Water used to Recharge the Basin pursuant
to the Physical Solution, either directly bypercolating the water into the Basin or indirectly

by delivering the water for use in-lieu of Production and use of Safe Yield or Operating
Safe Yield [Judgment § 4(v) and Peace Agreement § 1.1(00) ]

-14-
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(xxx) “ResponsibleParty” meansthe owner, co-owner, lessee or other person(s) designated by
multiple parties interested in a well as the personresponsible for purposes of filing reports
with Watermaster pursuant to the Judgment 9 4(w). [Judgment, § 4(w) ]

(yyy) “RulesandRegulations” meansthese Chino Basin Watermaster Rules and Regulations as
authorized pursuant tothe Judgment, initially adopted by the Watermaster on February 15,
2001 and as theymaybeamended fromtime to time They areto be distinguished from
the previous Watermaster Rules and Regulations andthe Uniform Gr oundwater Rules and
Regulationsthat wererepealed andreplaced by the same action adopting and approving
these Rules and Regulations.

(zzz) “Safe Yield” means the long-termaverage annual quantity of groundwater (excluding
Replenishment Water or Stored Water but including return flow to the Basin fromuse of
Replenishment or Stored Water) which can be Produced from the Basinunder cultural
conditions of a particularyearwithoutcausing anundesirableresult [Judgment §4(x) and
Peace Agreement § 1 1(qq).]

(ab)  “Salt Credits” means an assignable credit that may be granted by the Regional Water
Quality Control Board and computed by Watermaster from activities that result from
removal of salt fromthe Basin, or that result ina decrease inthe amount ofsalt entering the
Basin [Peace Agreement§ 1 1 (11) ] Salt Credits may be used by individual members of
the Appropriative Poolto facilitate implementation ofthe OBMP asa wholeandasan off-
set against potential impacts associated with discrete projects

(ac) “SAWPA” means the Santa Ana Watershed Project Authority. [Peace Agreement §
1.1(ss) ]

(ad)  “SBVMWD” means San Bermardino Valley Municipal Water District [Judgment §4(y) ]

(ae) “Sphere of Influence” has the same meaning as set forthin Government Code Section
56076.

(af) “Storage and Recovery Program” means the use of the available storage capacity of the
Basin by any personunder the direction and control of Watermaster pursuant to a Court
approved Groundwater Storage Agreement butexcluding “LocalStorage,” including the
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right to export water foruse outside the Chino Basinand typically of broad and mutual
benefit to the parties to the Judgment [Peace Agreement §1 1(uu) ]

(ag)  “Stored Water” means Supplemental Water held instorage, as aresult of direct spreading,
injection orin-lieu delivery, for subsequent withdrawal and use pursuant to a Groundwater
Storage Agreement with Waterrnaster. [Judgment | 4(aa) and Peace Agreement §
11(vv) ]

(ah) “Supplemental Water” means water imported to Chino Basin fromoutside the Chino Basin
Watershed and Recycled Water. [Judgment § 4(bb) and Peace Agreement § 1 1(ww) ]

(ai) “Transfer” means the assignment (excepting an assignment by a member of the Non-
Agiicultural Poolorthe Agricultural Overlying Pool), lease, orsaleof aright to Produce
water to another Producer within the Chino Basin or to another person or entity for use
outside the Basin upon the person’s intervention in conformance with the Judgment
[Peace Agreement § 1 1 (xx).]

() “TVMWD” means Three Valleys Municipal Water District (referred to in the Judgment
as Pomona Valley Municipal Water District) [Peace Agreement § 1 1(yy) ]

(ak)  “UniformGroundwater Rules and Regulations” (UGRR) means the Uniform Groundwater
Rules and Regulations that were in effiect on December 31, 2000

(al) “Watermaster” means Watermaster as the termis used inthe Judgment [Peace Agreement
§1 1 (zz) ]

(am)  “Watermaster Resolution 88-3" means the resolution by the Chino Basin Watermaster
establishing the procedure for transferring unallocated Safe Yield water fiom the
Agricultural Poolto the Appropriative Pool on an annual basis, adopted on April 6, 1988
and rescinding Resolution 84-2 in its entirety [Peace Agreement § 1 1(aaa) ]

(an) “Watermaster Rules and Regulations” means the Watermaster Rules and Regulations that
were in effect on December 31, 2000

(a0)  “WMWD” means Western Municipal Water District [Judgment q 4(cc) and Peace
Agreement § 1 1 (bbb) ]
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1.2 Rules of Construction

(a)

(b)
(c)

(d)

(e)

(f)

Unless the context clearly requires otherwise:

(1) The plural and singular forms include the other;

(i) “Shall,” “will,” “must,” and “agrees” are each mandatory;
(1)  “may” is permissive;

(iv)  “or” is not exclusive;

(v) “includes” and “including” are not limiting; and

(vi)  “between” includes the ends of the identified range
The masculine gender shall include the feminine and neuter gendeis and vice versa

Reference to any agreement, document, instrument, or report means such agreement,
document, instrument orreport as amended ormodifiedand in effiect fiomtime to time in
accordance with the terms thereof and, if applicable, the terms hereof

Except as specifically provided herein, reference to any law, statute, ordinance, regulation
or the like means such law as amended, modified, codified orreenacted, in whole or in
part and in effect from time to time, including any rules and regulations promulgated
thereunder [Peace Agreement § 12.]

“Best Efforts” as defined in section 1.1(1) above, shall be construed to mean that
indiffierence and inaction do not constitute Best Efforts However, futile action(s) are not
required. [Peace Agieement § 1.1(d).]

OBMP Assessments as defined in section 1.1(aaa) above, shallbe deemed Administrative
Expenses under Paragraph 54 of the Judgment OBMP Assessments do not include
assessments levied as provided in Section 5 1(g) of the Peace Agreement Upon the
expiration of the Peace Agreement, no conclusion of “general benefit” may be drawn
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1.3

14

15

16

based uponthe manner in which the assessments have been made duringthe term of the
Peace Agreement [Peace Agreement § 1 1(cc) ]

(g) The definition of the terms RechargeandRecharge Waterinsection 1 1(ttt) above, shall
not be construed tohmit or abrogate the authority of CBWCD under generallaw [Peace
Agreement § 1 1(nn) ]

(h) Theright of apartytoreceive a credit if Watermaster compels a Groundwater Production
facility to be shut down and/or moved undersection 4 S below, shallnot be construedin
determining the extent of Watermaster’s authority under the Judgment, if any, tocompel
the shut-down of a well

(1) These Rules and Regulations should not be construed as placing any limitation on the
export of Supplemental Water otherthan asmay be provided in the Judgment, exceptas
may be necessary as a condition to prevent Material Physical Injury (see specifically
section 8 3 below).

Consistencywith Judgment and Peace Agreement. These Rules and Regulations shallbe construed
consistent withthe Judgment and the Peace Agreement Intheevent ofa conflict between these
RulesandRegulationsand the Judgment or the Peace Agreement, the Judgment and/or the Peace
Agreement shall prevail In the event of a conflict between the Peace Agreement and the
Judgment, the Judgment shall control

No Prejudice. No provision of these Rules andRegulationsshallbe usedto construethe power
and authority of the Advisory Committee or the Watermaster Board inter-se under the Judgment.

Amendment ofRules These Rules and Regulations may be amended by Watermaster onlyupon
the prior approval of the Watermaster Advisory Committee

Repeal of Existing RulesandRegulations. Watermaster’s existing Rules and Regulations and the
the Uniform Groundwater Rules and Regulations shall be repealed upon the adoption of these
Watermaster Rulesand Regulations However, allotherrulesandregulations, which includes the
Rules for the Advisory Committee and for each of the three Pools, shall remain in effiect
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21

22

23

24

25

ARTICLE II
ADMINISTRATION

Principal Office. The principal office of Watermaster shall be the Chino Basin Wateimaster
business office, currently locatedat 8632 Archibald Avenue, Suite 109, Rancho Cucamonga,
California91730; telephone number 909-484-3888, or at suchother location or locationsasmay
be designated from time to time by Watermaster Resolution and filed with the Court

Records. The minutes of Watermastermeetings shall be opentoinspectionand maintained at the
principal office [Based onJudgment37(d) ] Copies of minutes may be obtained upon payment
ofthe duplicationcosts thereof. Copies ofother records may be obtained on the payment ofthe
duplication costs thereof and pursuant to Watermaster policy Watermaster shall maintain a
website Watermaster Staffshallpublish those records and other mattersthat it deemsto be of
interest to the parties to the Judgment, the general public or the Court on its website

RegularMeetings. Regular meetings shallbeheld at the principal office of Watermaster puisuant
to Watermaster policy at such time(s) as may be contained in the necessary notice(s) thereof
[Based on Judgment 437 (b).] As amatter of policy, Watermaster shall generally operate in
accordance with the provisions o fthe California Open Meetings Law (Brown Act) However, in
the event of conflict, the procedures set forth in these Rules and Regulations shall control

Special Meetings. Specialmeetings may be called at any time by a majority ofthe Watermaster
Board by delivering noticethereof at least twenty-four (24) hours before the time of each such
meeting inthe case of personal delivery (including faxes and electronic mail), and ninety-six (96)
hours in the case of mail. [Based on Judgment § 37 (c).]

Adjournment Any meeting may be adjourned to a time and place specified in the order of
adjournment Lessthanaquorummay so adjourn fromtimetotime. A copy ofthe order ornotice
of adjournment shall be conspicuously posted forthwith on ornear the door ofthe place where the
meeting was held [Based on Judgment §| 37 (e) ]

Public Meetings/Hearings All meetings, whether regular or special, shall be open to the public
unlesstheyare properly designated as a confidential session. Whenever a Public Hearing shall be
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required therein, written notice of such publichearing containin g the time, date and place of Public
Hearing, together with the matter to be heard thereat, shallbe givento all Active Parties and each
such person who hasrequested, in writing, notice of suchmeeting, at least ten (10) days prior to
saidPublic Hearing. AtsuchPublic Hearing, evidence shall be taken withregard to onlythematters
noticed, unless asufficient urgency shall exist to the contrary, and full findings and decisions shall
beissuedandmade availableforpublicinspection Notwithstanding theprovisions ofthissection
2.5, the provisions of Article X shall control when applicable

2.6 Confidential Sessions.

(a)

(b)

(c)

The Watermaster Board may hold confidential sessions authorized by this Rule . A
confidential session may be held by the Watermaster Boaid and, at a minimum, the chairs
ofthethree Pools (Appropriative, Agricultural and Non-Agricultural) to, in a manner
consistent with the Judgment:

(1) meet with counsel to discuss oract on pending or threatened litigation involving
Watermaster; or

(ii) discuss personnel matters of Watermaster employees involving individual
employees; or

(i)  discuss contract negotiations involving Watermaster

Minutes shall not be taken for confidential sessions of the Watermaster Boaid, but a
confidentialmemorandumshall be prepared to describe attendance and votes on decisions

Notice of confidential sessions of the Watermaster Board shall be as provided in section
2.7

Areport onanyactiontakenat the confidential sessionof the Watermaster Board shall be
given bothimmediately followingthe conclusion of the confidential session andatthe next

regular meeting of the Watermaster Board

TheAdvisory Committee may hold a confidential session on anymatter authorized by its
own resolution
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2.8

29

210

Notice Notices shall be given in writing to all Active Parties and each such person who has
requested notice inwriting, and shall specify the time andplace ofthe meeting and the business to
betransacted atthemeeting Notice may be providedbyeither facsimile or electronicmail delivery
iftheparty so consents to suchdelivery [Based on Judgment §37(c) ] Delivery ofnoticeshallbe
deemed made on the date personally given or within ninety-six (96) hours of deposit thereof in the
United States mail, first class, postage prepaid, addressed to the designee and at the address inthe
latest designation filed bysuch person Copies of all notices shall be published on the Watermaster
website Watermaster willmaintaina current list of the names of active parties andtheir addresses
for the purpose of providing service, and willmaintain a current list of thenamesand addresses of
all parties to the Judgment [Judgment 9| 58 ]

Quorum. A majority of the Board acting as Watermaster shall constitute a quorum for the
transaction of the affairs or business [Based on Judgment § 35 ]

Voting Procedures. Only action by affirmative vote of a majority of the members of the
Watermaster Board present and acting as Watermaster shall be effective  All actions may be
adopted by voice vote, but upon demand of anymember of a Board acting as Watermaster, the
roll shall be called and the ayes and noes recorded in the minutes of the proceedings Every
member of a Board acting as Waterrnaster, in attendance, unless disqualified by reason of an
opinion of the Watermaster counsel that the member ofthe board has a conflict of interest, shall
be required to vote.

Conflict of Interest. Watermasteris an interest based governing structure in which various interests
must berepresentedin decision-making It is expectedand preferred that each interest be allowed
toparticipate in Watermaster decisions except as provided inthese Rules and Regulations Each
member of the Watermaster Board or the Advisory Committee shall vote onmatters before the
Board or Advisory Committee unless that member has a conflict of interest as described in this
Rule or other provision of general law. No member of the Watermaster Board or Advisory
Committee may vote, participate inmeetings or hearings pertaining to, or otherwise use his or her
position to influence a Watermaster decision in which he knows or hasreasonto know he has both
a direct personal and financial interest

(a) Subject to the qualification provided for in section 2 10(b) herein, a member of the
Watermaster Board or Advisory Committee is deemed to have a diiect personal and
financial interest in a decision where it is reasonably foreseeable that the decision will have
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212

213

amaterial effect onthe Watermastermember, members of his or her immediate family, or
the Watermaster member’s other business, property, and commercial interests

(b) Tobeclassified as a direct personal and financial interest, the particular matter must be
distinguishable fiommattersof generalinterest to the respective pool (Appropriative, Non-
Agiicultural, or Agricultural) orparty tothe Judgment, whichthe Watermastermember has
been appointed to represent on the Watermaster Board or Advisory Committee The
member must stand to personally gain discrete and particular advantage fromthe outcome
ofthe decision beyond that generallyrealized by any otherpersonortheinterests he orshe
represents. Moreover, Watermaster representatives are expressly intended to act ina
representative capacity for their constituents A member of the Board or Advisory
Committee shall not be considered to have a discrete and particular financial advantage
unless adecisionmayresult in their obtaining a financialbenefit that isnot enjoyed byany
other person. In those instances where the Board member or Advisory Committee
member does have a conflict of interest, that respective interest may be represented by
that interest’s designated alternate and the Board or Advisory Committee member with the
identified conflict of interest may address the Board or Committee or participate in the
hearing or meeting as a party to the Judgment

Minutes. Thesecretary (or inthe absence thereof any person so designated at said meeting) shall
cause the preparation and subscription of the minutes ofeach meeting and make available a copy
thereof to all Active Parties and each person who has filed a request for copies ofallminutes or
notices in writing The minutes shall constitute notice of all actions therein repoited. Unless a
reading of the minutes is ordered by a majority of the members of the Board acting as
Watermaster, minutes may be approved without reading. [Based on Judgment 9 37(d) ]
Watermaster shall publish a copy of its minutes on the Watermaster website

Rules of Order. Except as may be provided herein, the procedures ofthe conduct ofany meeting
shall be governed by the latestrevised edition of Roberts’ Rules of Order. However, suchrules,
adopted to expedite the transaction of the business in an orderly fashion, are deemed to be
procedural onlyand failure to strictly observesuchrules shallnot affect the jurisdiction or invalidate
any action taken at a meeting that is otherwise held in conformity with law

Compensation. Members of Watermaster shall receive compensation from Watermaster for
attendance at meetings, regular or special, in an amount as approved by the Court together with
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215

2.16

217

218

2.19

reasonable expenses related to therespective activitiesthereof, subject to applicable provisions
oflaw [Based on Judgment 9 18 (as amended) ]

Employment of Experts and Apents. Watermaster may employ or retain such administrative,
engineering, geologic, accounting, legal or other specialized personnel and consultantsas it may
deemappropriate andshallrequire appropriate bonds fromall officers and employees handling
Watermaster funds. Watermaster shallmaintain records forpurposes of allocating costs of such
services as well as of all other expenses of Watermaster administration as between the several
pools established by the Physical Solution of the Judgment No member of the Watermaster
Advisory Committee or any Pool Committee may be employed or compensated by Watermaster
for professional or other services rendered to such committee or to Watermaster other than as
provided in section 2 13 above [Based on Judgment 9 20 ]

Acquisition of Facilities. Watermastermay purchase, lease, acquire and holdallnecessary facilities
and equipment; provided, that it is not the intent of the Judgment that Watermaster acquire any
interest in real property or substantial capital assets. [Judgment § 19 and Peace Agreement §

51(h).]

Investment of Funds Watermaster may hold and invest all Watermaster funds in investments
authorized fromtimetotimeforpublicagencies of the State o fCalifornia, taking into consideration
the need to increase the earningpowerofsuch finds and to safeguard the integrity thereof [Based
on Judgment § 23 ]

Borrowing. Watermaster may borrow from time to time, amounts not to excced the annual
anticipated receipts of Watermaster during such year [Judgment § 24 ]

Contracts. Watermaster may enter into contracts and agreements for the performance ofany of
its powers pursuant to the Judgment

Cooperationwith Other Agencies. Watermaster may, subject to the prior recommendation of the
Advisory Committee, act jointly or cooperate withagencies ofthe United States of America, and
the State of California or any political subdivisions, municipalities, districts or any person tothe end
that the purpose ofthe Physical Solution of the Judgment may be fully and economically carried
out [Based on Judgment q 26 ]
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220 AnnualAdministrative Budget Watermaster shallsubmitto the Advisory Committee, after Pool
Conmittee review and approval, an administrative budget andreconmmendation for action foreach
subsequent Fiscal Year onor beforeMaich1 The Advisory Committee shallreview and submit
the budget and their recommendations to Watermaster on or before April 1, next following.
Watermaster shall hold a public hearing on the budget which was approved by Advisory
Conmmitteeatan Aprilmeeting ofeachyear andadopttheannualadministrative budget which shall
include the administrative items for each committee. The administrative budget shall set forth
budgeteditems insufficient detail as necessary to make a proper allocation ofexpenses among the
severalpools, together with Watermaster's proposed allocation. The budget shall contain such
additional comparative information or explanation as the Advisory Committee mayrecommend
fromtimetotime Expenditures withinthe budgeted items may thereafter bemade by Watermaster
in the exercise of its powers, as matter of course Any budget transfer in excess 0f20% ofa
budget category, or modification of the administrative budget during any year shall be first
submittedto the Advisory Committee forreview and recommendation. [Based on Judgment §30.]

2.21 AnnualReport. Watermastershallprepareandmakeavailableanannualreport, which shallbe
filedonorbeforeJanuary 31 ofeach year and shall contain details asto the operation ofeachof
thepools, a certified audit o fall assessments and expenditures pursuantt o the Physical Solutionof
the Judgment and areview of Watermaster activities. [Based on Judgment 948 ] The annual
report shall generally include an update on the status of the parties’ efforts to implement the
OBMP On abiannual basis, the annual report shall include an engineering appendix which
contains amore specific “stateofthe Basin” report including an update on the status of individual
OBMP related activities such as monitoring results and Watermaster’s analysis of Hydrologic
Balance Theannualreport shallalso include a compilation ofany amendments to these Rules and
Regulations made by Watermaster during the prior twelve (12) months and serve as notice to the
Court of the amendments

2 22 Studies. Watermaster may, with concurrence of the Advisory Committee or affected Pool
Committeeandin accordance with Paragraph 54(b) ofthe Judgment, undertakerelevant studies
of hydrologic conditions, both quantitative and qualitative, and operating aspects of implementation
of the Chino Basin OBMP [Judgment § 27 ]

2 23 Demonstrated CEQA Compliance Watermaster shallnot approve anyrequest made under the
Judgment or these Rules and Regulations where theproposed action also constitutes a “project”

within the meaning of CEQA unless the Watermaster finds that the personrequesting Watermaster
approval has demonstrated CEQA compliance
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2.25

226

227

228

30

Notice of Litigation Watermaster shall provide reasonablenotice to the parties to the Judgment
ofanythreatened or existing litigation affecting Watermaster or that challenges the legality, validity,
or enforceability of the Judgment, the Peace Agreement, the OBMP Implementation Plan or the
Rules and Regulations

Defense of Judsment Watermaster shallreasonably defendthe Judgment, the Peace Agreement,
the OBMP ImplementationPlan and these Rules and Regulations against challenges brought by
persons who are not parties totheJudgment These costsincurred by Watermaster in defending
the Judgment, the Peace Agreement, the OBMP Implementation Plan and these Rules and
Regulations shallbe considered a Watermaster general administrative expense. However, the State
ofCalifonia shall not be obligatedtoreimburse Waterrnaster forany legal oradministrative costs
incurred in such defense [Peace Agreement § 4 1 ]

Wiitten Repotts. All reports required to be provided by Watermaster under these Rules and
Regulations shall be provided in written form unless the context requires otherwise

Interventions. Watermaster will receive and make recommendations regarding petitions for
intervention and accumulate them for filing with the Court fromtimetotime [Judgment9 60 and
Order re Intervention Procedures, July 14, 1978 ]

Advisory Committee and Pool Administration. Administration of each ofthethiee Pools isnot
governedbythese Rules and Regulations Eachofthese entities hasits ownrules andshallthereby
begoverned bythoserules The Advisory Committee shall also be governed by its own rulesand
procedures However, when these Rules and Regulationsmakeexpressreference to the Advisory
Committeeandthe context requires sucha construction, these Rulesand Regulations shallcontrol

ARTICLE III
MONITORING

Scope. Watermaster willcarry out the monitoring activities describedunder ProgramElement 1
of the OBMP and as described inthe OBMP Implementation Plan. Monitoring procedures not
described by this Article III shall be implemented through the development of appropriate
Watermaster policies andprocedures asnecessary Anysuchpolicies and procedures adopted by
resolution or minute action shall be reported to the Court in Watermaster’s annual report
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31  Meters Thissectionsets forth Watermaster’srulesand procedures for monitoring Groundwater
Production by metering

(a) Reporting Anyperson Producing inexcess of ten (10) acre-feet per year shallinstalland
maintain in good operating condition, at the cost of each such person except as provided
in (b) below, such meters as Watermaster may deemnecessary. Any such measuring
deviceshallbe subject toregular inspection and testing asthe Watermaster may, fromtime
to time, require, but at a minimum every two years [Judgment § 21 ]

(b)  Watermaster shall provide a meter testing service with a complete line of carefully
calibrated test equipment Any Producer may request an evaluation of any or all of its
water metersat anytime. Watermaster shallonlypay for tests initiated by Watermaster
and for all tests on meters owned by Watermaster

(c) Agricultural Pool Meters

(1)

(i)

SB 271247 v1: 008350 0001

Any assessment leviedby Watermaster onthe members ofthe Agricultural Pool
to fundthe installation of meters whichis set forth inthe Judgment, paragraph2 1
regarding metering, shall be paid by the Appropriative Pool. Members of the
Agricultural Pool, shall have no obligation to pay for or assume any duty with
regard to the installation of meters The obligation to install and maintain and
replace meters on wells owned or operated bymembers ofthe Agricultural Pool
shall be that of the Watermaster [Peace Agreement § 5.6(a) ]

Agricultural Poolmeters shall be installed within thirty-six (36) months o fthe Date
of Execution Watermaster shall be responsible for providingthe meter, as well
as paying the cost of any installation, maintenance, inspection, testing, calibrating
and repairing. The members ofthe Agricultural Pool shall provide reasonable
access during business hours to alocationreasonably appropriate for installation,
inspection, testing, calibrating and repairing of a meter [Peace Agreement §
5.6(b) ] However, theState of Californiareservesitsright to continue to install,
operate, maintain, inspect, test and repair its own meters on wells owned or
operated bythe State, unless it consents to installation by Watermaster inwhich
case Watermaster assumes the cost [Peace Agreement § 5 6(c) ]
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(i)  Watermaster shalltestevery Agricultural Poolmeter otherthanthose owned by
the State of Californiaonanactive wellunder Watermaster’s jurisdiction at least
once every two years

Reporting by Producers. Eachparty, or Responsible Party Producing water fiomthe Basin, shall
filewith Watermaster on forms provided therefore, a quarterlyreport ofthe totalwater Production
ofthat Producer during the preceding calendar quarter, together withsuch additional information
as Watermaster and/or the affected PoolCommitteemayrequire. Thereportshallbe due onthe
15" day ofthemonthnext succeeding the end of eachrespective calendar quarter,i e , April 15,
July 15, October 15 and January 15, except for minimal Producers, whose reports are due
annuallyby July15 [Judgment§47.] Watermastershallannually estimate the quantity of water
Produced by “minimal producers” by anyreasonable means, including but not limited to the use
of a water duty factor dependent uponthe type of use and/or acreage.

ARTICLE IV
ASSESSMENTS, REIMBURSEMENTS AND CREBDITS

Scope This Article sets forth Watermaster’s rules and procedures regarding, assessments,
reimbursements and credits

Assessments. Watermaster shall levy assessments against the parties (other than Minimal
Producers complying herewith) based upon Production during the preceding Production period
The assessment shall be levied by Watermaster pursuant to the pooling plan adopted for the
applicable pool [Based onJudgment |53 ] Assessments shall cover the cost of Replenishment
Waterandthe expenses of Watermaster administration which shall be categorized as either (a)
general, or (b) special project expense

(a) General Administrative Watermaster Expense shall include office rental, general personnel
expense, supplies and office equipment and related incidental expense and general

overhead [Judgment 9| 54(a) ]

(b)  SpecialProject Expenseshallconsist ofspecial engineering, economic or otherstudies,
litigation expense, meter testing or other major operating expenses Each such projectshall
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(c)

(d)

(e)

®

be assigned a task order number and shall be separately budgeted and accounted for.
[Judgment 9§ 54(D) ]

General Watermaster administrative expense shallbe allocated andassessedagainst the
respective pools based upon allocations made by the Watermaster, who shall make such
allocations based upon generally-accepted cost accounting methods [Judgment 9 54 ]

Special project expense shallbe allocatedto aspecific pool, or any portion thereof, only
upon the basis of prior express assent and finding of benefit by the appropriate Pool
Committee, or pursuant to written order of the Court [Judgment 9 54 ]

Minimal Producers shall be exempted fiom payment of assessments upon filing of the
Productionreportsreferredtoinsection3 2 hereofand payment of anannualfive dollar
($5.00) administrative fee withthe annual Productionreport [Based on Judgment §52.]
Inaddition, any Minimal Producerwho is amember of the Appropriative Poolor the Non-
Agricultural Pool and who has no quantified right to Produce water, shall pay a
replenishment assessment upon the water that it Produces

Notwithstanding the foregoing, Watermaster shalllevy assessments forthe 6,500 acre-feet
per yearasprovidedinsection 5.1(g) of the Peace Agreement and the cost and allocation
of this Supplemental Water shall be apportioned pro rata among the members of the
Appropriative Poolunderthe Judgment according to the Producer’s assigned share of
Operating Safe Yield [Peace Agreement § 5 1(g)(ii) (inclusion of word “Operating” to
correct mis-phrasing of Peace Agreement as required by the context in the Peace
Agreement). |

42  OBMP Assessments Watermaster Assessments for implementation of the OBMP shall be
considered a Watermaster Administrative Expense pursuant to paragraph 54 ofthe Judgment

43 Assessment - Procedure Assessments shall be levied and collected as follows:

(a)

Notice of Assessment Watermastershallgive written notice of allapplicable assessments
to each party as provided in the Judgment not later than October 31 of each year
[Judgment 9 55(a) ];
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4.4

(b)

(c)

Payment Eachassessment shallbe payable on or before thirty (30) daysafter the date
of invoice, and shall be the primary obligation ofthe party or successor owning the water
Production facility at the time written notice of assessment is given, even though prior
arrangement for payment by others has beenmade inwriting and filed with Watermaster
[Judgment 9§ 55(b) ]; and

Delinquency. Anydelinquent assessment shallincuralatecharge of ten (10%) percent
per annum(or suchgreaterrateasshallequalthe average current cost of borrowed funds
tothe Watermaster) fromthe due date thereof Delinquent assessments and late charge
may be collected ina show-cause proceeding instituted by the Watermaster, in which case
the Courtmay allow Watermaster'sreasonablecost of collection, including attorney’s fees
[Judgment 9§ 55(c) ]

Assessment Adjustments The Watermaster shall make assessment adjustments in whole orin part
for assessments to any Producer as a result of erroneous Production reports or otherwise as
necessary for the repoiting period as either a credit or debit in the next occurring assessment
package unless otherwise decided by Watermaster

(a)

(b)

(c)

(d)

Allassessments will be based on the assumption that appropriate, timely filed and pending
Applications willbe approved by Watermaster Ifany such Applications arenot approved,
a supplemental assessment may be levied

Assessment adjustments may be necessary due to overstated Production, understated
Production, orerrorsinthe assessment package discovered after the assessments have
been approved

Watermaster may cause an investigationandreport to be made concerning questionable
reports of Production from the Basin.

Watermaster may seek to collect delinquent assessments and interest in a show-cause
proceeding in which case the Court may allow Watermaster its reasonable costs of
collection, including attorney’s fees. [Judgment §[55(c) ] Alternately, Watermaster may
bring suit in a court having jurisdiction against any Producer for the collection of any
delinquent assessments and interest thereon The court, in addition to any delinquent
assessments, may award interest and reasonable costs including attorney’s fees
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45  Credits Apainst OBMP AssessmentsandReimbursements. Watermaster shall exercise reasonable
discretion in making its determination regarding credits against OBMP Assessments and
reimbursements, considering the importance ofthe project or programto the successfill completion
ofthe OBMP, the available alternative funding sources, and the professional engineering and design
standards as may be applicable under the circumstances. However, Watermaster shall not
approvesucharequest forreimbursement or credit against future OBMP Assessmentsunder this
sectionwhere the Producer or party to the Judgment was otherwise legally compelled tomake the
improvement [Peace Agreement § 5 4 (d) ]

(a) Anypartytothe Judgment may make Applicationforcredits against OBMP asscssments
or forreimbursement by filing a timely A pplication pursuant to the provisions of this section
and Article X of these Rules and Regulations

(b) A partytotheJudgmentiseligibletobeconsidered for credits or reimbursement for those
documented capital, operations and maintenance expenses, including the cost of shutting
downand/orrelocating Groundwater Production facilities, that arereasonably incurred in
the implementation of anyproject or programthat carries out the purposes of the OBMP
uponapprovaloftherequest by Watermaster. [Peace Agreement § 54 (d) ] The purposes
ofthe OBMP shall be those goals set forth inthe Phase I Report as implemented through
the OBMP Implementation Planina manner consistent with the Peace Agreement including,
but not limited to, the prevention of subsidence in the Basin [July 13,2000 Court Order ]

(c) Any Producer that Watermaster compels to shut down and/or move a Groundwater
Production facility that is in existence on August 1, 2000 shall have the right to receive a
creditagainst future Watermaster assessments orreimbursement up to the reasonable cost
of thereplacement Groundwater Production facility, including the legal rate of interest on
CaliforniaJudgments [Peace Agreement § S 4 (e) ] Initssole discretion, Watermastermay
determineto issue fullreimbursement upon approval ofthe Application or to issue a credit
against future Watermaster assessments. However, in the event Watermaster elects to
provide a credit inlieu of reimbursement, it must have fully compensatedthe Producer for
the reasonable cost of the replacement Groundwater Production facility through any
combination of credits and reimbursements within five years fromthe date of the A pplication,
unless the Producer consents inwriting to alonger period Note: this section is subject to
a rule of construction See section 1 2(h) above
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47

48

49

410

(d) AnApplicationto Watermaster for reimbursement or a credit against OBMP Assessments
shallbe considered timely, if andonly if, the Application has been approved by Watermaster
in advance of construction or the offier by a party to dedicate the facility to carry out the
purposes of the OBMP as described in (b) above [Based on Peace Agreement § 5 4(d) ]

Agricultural Pool Assessments and Expenses. During the term of the Peace Agreement, all
Assessments and expenses of the Agricultural Pool including those of the Agricultural Pool
Committee shall be paid by the Appropriative Pool This includes but is not liniited to OBMP
Assessments, assessments pursuant to paragraphs 20, 21, 22, 30, 42, 51, 53, 54 (both general
administrative expenses and special project expenses), 55, and Exhibit F (Agticultural Pool Pooling
Plan) ofthe Judgment except however inthe event the total Agiicultural Pool Production exceeds
414,000 acre-feet in any five consecutive year period as defined in the Judgment, the Agricultural
Pool shall be responsible for its Replenishment Obligation pursuant to paragraph 45 of the
Judgment [Peace Agreement § 54 (a) ]

Replenishment Assessments. Watermastershalllevy and collect assessmentsineachyear, pursuant
to the respective pooling plans, in the amount of the Replenishment Obligation (including any
Desalter Replenishment) for any pool during the preceding year. [Based on Judgment § 51 ]

Desalter Replenishment Assessmentsand Credits. Theprice of Desalted waterto apurchaser of
Desalted water does not include the cost of Replenishment  The source of Replenishment shallbe
those provided in Article VIl hereinand Article VII ofthe Peace Agreement However, a purchaser
of Desalted water may elect to obtain areduced Assessment levied by Watermaster by dedicating
by Transfer, or assignment, some or all of its Production rights to Watermaster for the purpose of
satisfying Desalter Replenishment.  The amount of the credit granted by Watermaster shallbe equal
to the value of the cost of Replenishment Water then available fromthe MWD as interruptible,
untreated water orthe then prevailing value of the avoided Replenishment Obligation, whichever is
less. For purposes of determining Replenishment assessments, water Produced by the Desalters
shall be considered Production by the Appropriative Pool.

Consistency with Peace Agreement. The procurement of Replenishment Waterand the levy of
Assessments shall be consistent with the provisions of section 5 4(a) of the Peace Agreement

Salt Credits. Salt Credits shall be held in trust for the benefit of the individual members ofthe

Appropriative Poolaccording tosection 5 5 ofthe Peace Agreement Watermaster shallassign
eachmember’s proportionate share of Salt Credits to the member of the Appropriative Pool upon
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50

51

52

53

request by the member This rule establishes no basis for the allocation of Salt Credits Such

procedures shallbe developed in the Appropriative Pool Rules at the time Salt Credits become
available for assignment

OBMP Committee. Watermaster shall establish a subcommittee (OBMP Committee) for the
purpose of coordinating fund raising effiorts in furtherance of the OBMP

(a)  The subcommittee shall hold a regularly scheduled meeting a minimum of once every
quaiter

(b)  Priorto eachsubcommitteemeeting, Watermaster shallprepare a summary ofthe funds,
loans or grants secured for the purpose of implementing the OBMP over the past three
months and distribute any information it may possess regarding the availability of other
potential funds, loans or grants

ARTICLE V
PHYSICAL SOLUTION

Scope. ThisAiticle generally sets forth thestandards for Watermaster implementation ofthe
Physical Solution established bythe Judgment, including the application ofthese standards to

Watermaster conduct and decisions under the Judgment, these Rules andRegulationsandthe
OBMP.

Physical Solution It is essential that this Physical Solution provide maximum flexibility and
adaptability to use existing future, technological, social, institutional andeconomic options to
maximize beneficial use of the waters of the Chino Basin. [Judgment §| 40 ]

Watermaster Control. Watermaster, withtheadvice ofthe Advisoryand Pool Committees, is
granted discretionary powers in order to develop its OBMP [Based on Judgment 9 41 ]

Basin Management Parameters. Watermaster shall consider the following parameters in
implementing the Physical Solution under Articles VI - X of these Rules and Regulations:
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(a) Pumping Patterns Chino Basinis a common supply for all persons and agencies utilizing
its waters It isanobjective in management of the Basin’s waters that no Producer be
deprivedofaccess to said waters by reason of unreasonable pumping patterns, nor by
regional orlocalized Recharge of Replenishment Water, insofar as suchresult may be
practically avoided [fudgment Exhibit “I” ]

(b)  WaterQuality Maintenance and improvement of water qualityis a prime consideration
and function of management decisions by Watermaster [Judgment Exhibit “I” ]

(c)  EconomicConsiderations. Financial feasibility, economic impact and the cost ofoptimum
use of the Basin’s resources and the physical facilities of the parties are objectives and
concerns equalinimportance to water quantity and quality parameters [Judgment Exhibit
“I?) ) ]

ARTICLE VI
SAFE YIELD AND OPERATING SAFE YIELD

6.0  Scope This Article sets forth therules and procedures thatare applicable to Watermaster’s
regulation, control, and management of Safe Yield and Operating Safe Yield

61  Annual Production Right The Annual Production Right shall be calculated by Watermaster
pursuant to the Judgment and the Peace Agreement

6.2  NewYield. TheJudgment provides that Safe Yieldmayneedto be periodically adjusted based
onmore accurate andupdateddata and based onevidence of increased capture of native water
andincreasedreturnflow fromuse of Replenishment or Stored Water Safe Yield canonlybere-
determined periodically when long-termdata or evidence is developed in support thereof In
order to encourage maximization of Basin Water under the Physical Solution, New Yield shall be
accounted for by Watermaster in interim periods between re-determinations of Safe Yield

(a) Provenincreases inyield in quantities gieater thanthehistoricallevelof contribution from
certain Recharge sources may result fiomchanged conditions including, but not limited
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(d)

(e)

to, theincreased capture ofrising water, increased capture of available storm flow, and
other management activities These increases are considered New Yield

To the extent theNew Yield arises from conditions, programs or projects implemented
and operational after July 1, 2000, it is available for allocation by Watermaster as a
componentofthe Annual Production Right for eachmember of the Appropriative Pool

As part of the documentation for the assessments and annual report for each year,
Watermaster willprovideasummary and analysis of the historicalrecharge and whether
there are changed conditions that have resulted in a quantity of New Yield

Pursuant to the Peace Agreement, any New Yield shall fust be assigned to offsetting
Desalter Replenishment Obligations intheimmediately following year and asreasonably
required to satisfy expected future Replenishment Obligations arising firomthe Desalter.
If there is water in the Watermaster Desalter Replenishment Account to satisfy the
DesalterReplenishment Obligation forthe year, the New Yield shallbe made available
tothe Appropriative Poolto satisfy a Replenishment Obligation consistent with section
6.3(c) herein.

New Yield is expected toresult froma variety of conditions, including but not limited to
enhanced Basin management, increased stormwater Recharge, induced Recharge from
operationofthe Desalters, injection, and changes in land use patterns Watermaster has
established an initial baseline quantity of stormflow Recharged inthe Basinunder historical
conditions in the amount of 5,600 acre-feet per year Any party to the Judgment may
request Watermaster to re-examine this initial estimate of the baseline quantity and to
adjust the quantityin accordance with best available technologyand substantial evidence

6.3 Accounting of Unallocated Agricultural Portion of Safe Yield

(a)

Ineachyear, the 82,800 acre-feet being that portion ofthe Safe Yield made availableto
the Agricultural Pool under the Judgment, shall be made available:

(1) Tothe Agricultural Pool to satisfy all demands for overlying Agricultural Pool
lands;,

(i)  To land use conversions that were completed prior to October 1, 2000;
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(i)  To land use conversions that have been completed after Cctober 1, 2000; and

(iv)  To the Early Transfer of 32,800 acre-feet firom the Agricultural Pool to the
Appropriative Poolinaccordance with their pro-rataassignedshare of Operating
Safe Yield

(b) Intheevent actual Production bythe Agricultural Poolexceeds 414,000 acre-feetin any
five years, the Agricultural Poolshallprocure sufficient quantities of Replenishment Water
to satisfy over-Production obligations, whatever they may be

(c) Inthe event actual Production fiomthe Agricultural Pooldoesnotexceed 82,800 acre-
feet in any one year or414,000 acre-feet inanyfiveyearsbut total Production fromall
the uses set forth in section 6 3(a) above, exceeds 82,800 acre-feet in any year, the
members of the Appropriative Pool shall procure sufficient quantities of Replenishment
Water to satisfy over-Production obligations, whatever they may be. The cost of the
Replenishment Water, if any, shall be borne by the Appropriators as follows:

(1) For Fiscal Years 2001-2002 through Fiscal Year 2005-2006, the cost of
Replenishment Water shall be borne by Appropriators in accordance with their
proportionate assigned share of Operating Safe Yield Thereafter, the
Appropriative Pool shall reconsider its method for apportioning the cost of
Replenishment Water, if any; and

(11) Notwithstanding 6 3(c)(i) if the sumoftheactual Production fromthe Agricultural
Pool, plus the 32,800 acre-feet from the Early Transfer, plus the land use
conversions, exceeds the sum of 82,800 acre-feet plus any New Yield not
dedicated to Desalter Replenishment pursuanttosection7 4(b) herein by more
than 10,000 acre-feet in any Fiscal Year after 2003-2004, the Appropriative
Poolshallestablish the basis for apportioning the cost of Replenishment Water,
ifany Therefore, the Appropriative Pool’s reconsideration of the method of
allocating the cost ofthe Replenishment Water attributable to this section may
occur earlier than 2006-2007 Watermaster’s allocation of Replenishment
Obligations pursuant to Section 6.3(c)(i) shall not prejudice a member of the
Appropriative Pool fromrequesting another method of allocation under the last
sentence of 6 3(c)(i) above or this section 6 3(c)(ii) on the basis of benefits

-35.

SB 271247 v1: 008350 0001



received including consideration of any necessary amendments of the Peace
Agreement as may be required.

6.4  Conversion Claims. The following procedures may be utilized by any Appropriator:

(a) Recordof Unconverted Agricultural Acreage Watermaster shall maintain on anongoing
basisarecord, with appropriaterelated maps, ofall agricultural acreage within the Chino
Basinsubject to being converted to appropriative water use pursuant to the provisions of
this subparagraph

(b) Record ofWater Service Conversion. Any Appropriator who undertakes to permanently
provide water serviceto anyportionof a legal parcel subject to conversion shallreport
such change to Watermaster. Watermaster shall ensure that when apartialconversion
occurs, that the water use onthe acreage is properly metered For all or anyportionof
thelegal parcel that is proposed for conversion, Watermaster shallthereupon verify such
change inwater service and shallmaintainarecordand account for each Appropriator
of thetotal acreage involved Should, at anytime, all or any portion of the converted
acreagereturnto agricultural overlying use, Watermaster shallreturnsuchacreagethat
returnsto agricultural use to unconverted status and correspondingly reduce ot eliminate
any allocation accorded to the Appiopriator involved

6.5  RecalculationofSafe Yield. The Safe Yieldshallberecalculated inyear2010/11 based upon
data from the ten-year period 2000/01 to 2009/10

ARTICLE VII
RECHARGE

70  Scope This Article sets forth the standards that are applicable to Watermaster’s review of
Recharge actions by all persons that may be subject to the Judgment as well as Watermaster’s
efforts t o administer, direct, and arrange for Recharge in accordance with the Judgment
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71  InGeneral

(a) Watermastershalladminister, direct and arrange fortheRecharge ofallwater inamanner
pursuant to the Judgment, the Peace Agreement and the OBMP; and in a manner that
causes no Material Physical Injury to any party to the Judgment or the Chino Basin.
Nothing hereinshall be construed as committing a Party to provide Supplemental Water
uponterms and conditionsthat arenot deemed acceptable to that paity. This means that
nopartyto the Judgment shall be individually and independently obligated to purchase or
acquire Supplemental Water on behalf of another party to the Judgment [Peace
Agreement § 5 1(e)] Applicationstoengage inRechargeactivities shall be processed in
accordance with the provisions of Article X using the forms provided by Watermaster
attached hereto as Appendix 1.

(b) Watermaster shall exercise its Best Effiorts to:

(1) Protectand enhancethe Safe Yield of the Chino Basin through Replenishment and
Recharge [Peace Agreement § 5.1(e).];

(i1) Ensure there is sufficient Recharge capacity for Recharge water to meet the goals
of the OBMP and the future water supply needs within the Chino Basin [Peace
Agreement § 5 1(e).];

(i)  Evaluatethelongterm Hydrologic Balance within allareas and subareas of the
Chino Basin;

(iv)  Makeitsinitialreport on thethenexisting state of Hydrologic Balance by July 1,
2003, including any recommendations on Recharge actions which may be
necessary under the OBMP. Thereafter Watermaster shallmake writtenreports
on the long term Hydrologic Balance in the Chino Basin every two years;

(v)  Useandconsidertheinformation provided inthe reports under(iv) above,when
modifying or updating the Recharge Master Planand in implementing the OBIVIP;

(vi)  Evaluatethepotentialorthreat for any Material Physical Injury to any party to the
Judgment or the Chino Basin, including, but not limited to, any Material Physical
Injurythat may result fromany Transfer of water in storage or water rights which
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(vid)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

isproposed inplace of physical Recharge of water to Chino Basinin accordance
withthe provisions of section 5 3 of the Peace Agreement [Peace Agreement §

5.1(e) J;

Cooperatewith owners of existingRecharge facilities to expand/improve/preserve
Recharge facilities identified in the Recharge Master Plan; arrange for the
construction of the works andfacilities necessary to implement the quantities of
Recharge identified in the OBMP Implementation Plan [Peace Agreement §
5 1(e)(ix)]and cooperate with appropriate entities to construct and operate the
new Recharge facilities that are identified in the Recharge Master Plan;

Ensurethatits Recharge efforts under the Recharge Master Plan are consistent
with the Judgment, and the Peace Agieement;

Establish and periodically update criteria for the use of water from different
sources for Replenishment purposes [Peace Agreement § 5 1(e)(v) ];

Ensure a proper accounting of allsources of Recharge tothe Chino Basin [Peace
Agreement § 5 1(e)(vi).];

Recharge the Chino Basin withwaterinany area where Groundwater levels have
declined to such an extent that there is an imminent threat of Material Physical
Injury to any partyto the Judgment orthe Basin [Peace Agreement § 5.1(e)(vii) J;

Maintainlong-termHydrologic Balance betweentotal Recharge and discharge
within all areas and sub-areas [Peace Agreement § 5. 1(e)(viii) ]; and

Use water ofthe lowest cost and the highest quality, giving preference as faras
possible to the augmentation and the Recharge ofnative storm water [Peace
Agreement § 5 1(f).]

(c) Table 1 to the OBMP Implementation Plan shall serve as the Watermaster Recharge
Master Plan until amended by Watermaster Wateimaster will evaluate whether any
modifications to the Rechaige Master Plan shall be required on or before July 1, 2001
Thereafter, Watermaster willupdate the Recharge Master Plan, inamanner consistent with
the Peace Agreement, a minimum of every five years thereafter or earlier if warranted

SB 271247 v1:0083500001
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because ofchanged conditions Thefactthatthe first of the Watermasterreports under
section 7 1(b)(iv) willnot be made available until July 1, 2003 shall not alter Watermaster’s
obligations to prepare and evaluatethe Recharge Master Plan as provided in this section
7.1(c)

(d)  Watermaster shallnot own Recharge projects, including but not limited to spreading
grounds, injection wells, or diversion works [Peace Agreement § 5 1(h).]

(e)  Watenmaster may own and hold water rightsin trust for the benefit of the parties to the
Judgment Subject to this exception, Watermaster shall not own land or interests inreal
property. [Peace Agreement § S. 1(h) ] Watermastershallobtain Court approval priorto
acquiring anywaterrightsintrust for thebenefit of the parties to the Judgment Inaddition,
Watermaster shall conformall existing permits to ensure that titleisheldin trust for the
benefit of the parties to the Judgment.

(f) Watermaster shall arrange, facilitate and provide for Recharge by enteringinto contracts
with appropriate persons, which may provide facilities and operations for physical
Recharge of water asrequired by the Judgment and the Peace Agreement, or pursuantto
the OBMP Any suchcontractsshallincludeappropriateterms and conditions, including
terms for the location and payment of costs necessary for the operation and maintenance
of facilities, if any. [Peace Agreement § 5 1(h) ]

(g) Watermaster shall provide an annual accounting of the amount of Recharge and the
location of the specific types of Recharge [Peace Agreement § 5.1(j) ]

72  RechargeofSupplemental Water All Recharge of the Chino Basin with Supplemental Water
shall be subject to Watermaster approval obtained by Application made to Watermaster in
accordance with provisions of Article X. [Peace Agreement § 5 1 (a) ] Inreviewing anysuch
Application, Watermaster shall comply with the following

(a) Watermaster will ensure that any person may make Application to Watermaster to
Recharge the Chino Basin with Supplemental Waterpursuant to Article X, including the
exercise oftheright to offer to sell In-Lieu Recharge Water to Watermaster as provided
inthe Judgment andthe Peace Agreement in amanner that is consistent with the OBMP
and the law [Peace Agreement § 51 (b) ]
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(b)

(c)

Watermaster shallnot approve an Application by anyparty to the Judgmentunder Article
X ifitisinconsistent with the terms of the Peace Agreement, or will cause any Material
Physical Injury toanypartyto the Judgment or the Basin. [Peace Agreement § 5 1 (D) ]

Anypotential or threatened Material PhysicalInjury to any partyto the Judgment or the
Basin caused by the Recharge of Supplemental Water shall be fully and reasonably
mitigatedas acondition ofapproval Intheeventthe Material Physical Injury cannot be
fullyandreasonablymitigated, the request for Recharge of Supplemental Water must be
denied [Peace Agreement § 51 (b).]

73  Sourcesof Replenishment Water Supplemental Water maybe obtained by Watermaster fiomany

available source. Watermaster shall, however, seek to obtain the best available quality of
Supplemental Water at the most reasonable cost for rechargeinthe Basin Itisanticipatedthat
Supplemental Water for Replenishment of Chino Basin may be available at different rates tothe
various pools to meet their Replenishment Obligations. Ifsuch is the case, each pool will be
assessedonlythat amount necessary for the cost of Replenishment Watertothat pool, attherate
availabletothe pool, to meet its Replenishment Obligation In this connection, available resources
may include, but are not limited to:

(a)

(b)

(c)

(d)

Maximum beneficial use of Recycled Water, which shall be given a high prioiity by
Watermaster [Judgment § 49(a) J;

State Project Water subject to applicable service provisions of the State’s water service
contracts [Judgment 9 49(b).J;

Local Imported Water through facilities and methods for importation of surface and
Groundwater supplies fiom adjacent basins and watersheds [Judgment 9 49(c).]; and

Available supplies of Metropolitan Water District water from its Colorado River
Aqueduct [Judgment § 49(d) ]

74  SourcesofDesalter Replenishment Water Notwithstanding the provisions ofsection 7 3 above,
replenishment for the Desalters shall beprovided fromthe following sources in the following order
of priority [Peace Agreement § 7.5 ]:
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7.5

76

17

(a) Dedications by purchasers of Desalted water through Transfer or assignment, some or all
of their Production rights to Watermaster for the purpose of satisfying Desalter
replenishment. Such dedications shallresultinareductioninreplenishment assessments as
provided in section 4 8 of these Rules and Regulations

(b) Watermaster Desalter replenishment account composed of 25,000 acre-feet of water
abandoned by Kaiser Ventures pursuant to the “Salt Offiset Agreement” dated October
21, 1993, between Kaiser Ventures and the RWQCB, and other water previously
dedicated by the Appropriative Pool.

(c) New Yield that may be made available to Watermaster through a combination of
management programs, actions or facilities Onanannual basis, andbeginningonJuly 1,
2003, Watermaster will credit theDesalter’sreplenishment account with any New Yield
it determines has been developed after June 1, 2000;

(d) Safe Yield of the Basin; and

(e) Additional Replenishment Water purchased by Watermaster the costs of which shallbe
levied as an assessment by Watermaster

Method of Replenishment Watermaster may accomplish Replenishment by any 1easonable
method, including spreading andpercolation, injection of water into existing or new facilities, in-lieu
procedures and acquisition of unproduced water from members of the Non-Agricultural and
Appropriative Pools. [Judgment § 50 ]

Accumulations. In order tominimize fluctuations in assessment and to give Watermaster flexibility
in the purchase and spreading of Replenishment Water, Watermaster may make reasonable
accumulations of Replenishment Waterassessment proceeds Interest earned on suchretained
fundsshallbe added to the account of the pool fromwhich the fiunds were collected and shall be
applied only to the purchase of Replenishment Water [Judgment § 56 ]

In-Lieu andOtherNegotiated Procedures. Totheextent goodmanagement practices dictatethat
recharge of the Basin be accomplished by taking surface supplies of Supplemental Water inlieu
of Groundwater otherwise subject to Productionasanallocated share of Operating Safe Yield,
the following in-lieu procedures or other additional procedures as may be negotiated by
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Watermaster and approved by the Watermaster Advisory Committee shall prevail [Judgment
Exhibit “H” 9 11 ]

(a)

(b)

DesignationofIn-LieuAreas. In-lieu areas may be designatedby order of Watermaster
uponrecommendation or approval of the Watermaster Advisory Committee. Watermaster
has previously designated the entire Chino Basinas anin-lieuaiea In-lieu areas may be
enlarged, reduced or eliminated by subsequent order; provided, however, that designation
ofanin-lieu area shall be fora minimum fixed termsufficient tojustify necessarycapital
investment However,shouldin-lieu AreaNo 1, whichhasbeen established by the Court,
be reduced or eliminated, it shall require prior order of the Court

Method of Operation. Any member of the Appropriative Pool Producing water within
a designated in-lieu area who is willing to abstain for anyreason fi om Producing any
portionofitsshare of Operating Safe Yield in any year, may offer such unpumped water
to Watermaster on a formto be provided therefor. In such event, Watermaster shall
purchase said water in place, in lieu of spreading Replenishment Water, which may be
otherwise requiredto makeup for over Production The purchase price for in-lieu water
shall be the lesser of:

(1) Watermaster’s curtent cost of Replenishment Water, plus the cost of spreading;
or

(i)  The cost of supplemental surface supplies to the Appropriator, less

a) said Appropriator’s average cost of Groundwater Production, and
b) the applicable Production assessment where the water is Produced
ARTICLE ViX
STORAGE

Scope This Article sets forth Watermaster’s obligations and responsibilities regarding the

management, regulation and control of storage within the Basin
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81 In General.

(a)

(b)

(c)

(d)

(e)

Watermaster Control A substantialamount ofavailable Groundwater storage capacity
exists inthe Basinthatisnot used for storage orregulation of Basin Waters Itis essential
that the use of storage capacity of the Basin beundertaken only under Watermaster control
and regulation so as to protect the integrity ofthe Basin. Watermaster will exercise
regulation and control of storage primarily throughthe execution of Groundwater Storage
Agreements [Judgment 11 ]

Categories of Groundwater Storage Agreements. There are diffierent categories of storage
and different types of Groundwater Storage agreements Only those Groundwater Storage
agreements defined as “Qualifying Storage agreements” require new Wateimaster
approval The agreements identified in section 8 1(f)(iii) herein do not require new
Watermaster approval Qualifying Storage agreementswill be processed by Waterrmaster
in accordance with the forms provided by Watermaster and attached hereto as Appendix
1

Court Notification and Approval Before it is effective, any Storage and Recovery
Agreement entered into pursuant to a Storageand Recovery Programshall first receive
Court Approval With respect to all other Groundwater Storage Agreements,
Watermaster shall notify the Court after approval

Relationship Between Recapture and Storage. Recapture of water held in a storage
account willgenerally be approved by Watermaster as acomponent of and coincident with
aGroundwater Storage Agreement for Qualifying Storage. However, an Applicant for
Qualifying Storage may request, and Watermaster may approve, a Groundwater Storage
Agreement where the plan for recovery is not yetknown. In such cases, the Applicant
mayrequest Watermaster approval of theQualifying Storage only and subsequently submit
and process an independent Application for Recapture under the provisions of Article X

Storage of Safe Yield as Carry-Over Water. Anymember ofthe Appropriative Poolor
member of the Non-Agricultural Pool who Produces less than its assigned share of
Operating Safe Yieldor Safe Yield, respectively, may carry suchunexercisedright forward
forexerciseinsubsequent years Watermaster shallberequired to keep anaccounting of
Carry-Over Water in connection withsaid Carry-Over Rights The first water Produced
inany subsequent year, shallbe deemedto be inexercise ofthat Carry-OverRight Ifthe
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aggregate remaining Carry-Over Water available to any member of the Appropriative
Pool, ormember o fthe Non-AgriculturalPoolwith Safe Yield, in agivenyearexceedsits
assigned share of Operating Safe Yield after its demands are met, such Producer shall, as
a condition of preserving such Excess Carry-Over Water execute a Local Storage
Agreement with Watermaster A member ofthe Appropriative Poolshallhavethe option
to pay the gross assessment applicable to said Carry-Over Rightin the year in whichit
occurred. [Judgment Exhibit “G,” and Exhibit “H” 12 ]

(H Storage of Supplemental Water The rules and procedures for the storage of

Supplemental Water are set forth as follows

(1)

(i1)

(i)

SB 271247 vI1: 008350 0001

Supplemental Water. Each party, its officers, agents, employees, successors, and
assigns, has been enjoined and restrained from storing Supplemental Waterin
Chino Basin for withdrawal, or causing withdrawal of water stored, except
pursuant to the terms of a Groundwater Storage Agreement with Watermaster

Any Supplemental Water recharged by any person within Chino Basin, except
pursuanttothese Rulesand Regulations and a Groundwater Storage Agreement,
1s deemed abandoned and shall not be considered Stored Water. [Judgment §14 ]

Application for Storage of Supplemental Water, Watermasterwill ensurethat any
person, including but not limited to the State of California and the Department of
Water Resources maymake Applicationto Watermaster to storeand Recover
water fromthe Chino Basin as provided hereinina manner thatis consistent with
the OBMP and the law. Watermaster shall not approve an Applicationto store
andRecoverwaterifit is inconsistent withthe terms ofthe Peace Agreement or
will cause any Material Physical Injuryto anypartytothe Judgment orthe Basin

Anypotential or threatened Material Physical Injury to anyparty to the Judgment
orthe Basin caused by the storage and Recovery of water shall be reasonably and
fullymitigated as aconditionofapproval Intheeventthe Material Physical Injury
cannot be mitigated, therequest for storage and Recovery must be denied [Peace
Agreement § 5 2(a) (ii1) ] Applications forthe storage of Supplemental Water
shall be processed in accordance with the provisions of Aiticle X

Pre-existing Groundwater Storage Agreements In accordance with the Peace
Agreement, pre-existing Groundwater Storage Agreements arc revived and
extended as follows:
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a) AnyLocalStorage Agreement that would have expired pursuant to its
terms on or before July 1,2000 and which is determined to have waterin
storage accountisrevived and extended by these Rulesand Regulations
until July 1, 2005 subject to the limitations set forth in these Rules and
Regulations; and

b) In addition, a Producer that has a Local Storage Agreement for
Supplemental Water that will expire after July 1, 2000 pursuant to its
terms and that has Supplemental Water in a storage account as of its
originaldate of termination, shall be revived and extended by these Rules
and Regulations to July 1,2005. The extensionshall only be valid forthat
quantity o f Supplemental Water that isthen in the storage account at the
end of the term set forth in the Local Storage Agreement.

(iv)  Quantification of Supplemental Water Held in Local Storage on July 1, 2000.

a) Quantification of Groundwater Heldin Local Storage. Upon the request
ofanyProducer, Watermastershall quantify the amount of Groundwater
held in Local Storage by that Producer Groundwater held in Local
Storagebyapartytothe Judgment, the majority ofwhose stock is owned
by another party to the Judgment, may betreated as the Stored Water of
the majority shareholder for purposes ofquantification of the amount of
such Groundwater as Supplemental Water under this section 8. 1(f)(iv)
only

b) Procedure for Quantification. On or before May 1,2001, any party may
submit arequest to Watermaster for the quantification ofwater held in
Local Storage as Supplemental Water. Watermaster shall evaluate
pursuant to d) below all written requests filed by any Producer and shall
make its determination regarding each request on or before May 31,
2001 Watermaster shallprovide a minimum ofthirty (30) days advance
written notice to all parties of the date to submitrequests Watermaster
shall consider all wiitten requests concurrently

c) Limitations. Watermaster’s quantification of Groundwater in Local
Storage pursuant to a Local Storage Agreement as of July 1, 2000 as
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Supplemental Waterand Supplemental Waterheldin Local Storage as
providedin section 8 1(f)(iii) above shall not be subject to the 50,000
acre-foot limitation on Supplemental Water heldin Local Storage set forth
in the Peace Agreement, section 5.2(b)(iv)(1) and these Rules and
Regulations However, all other Supplemental Water held in a Local
Storage Account not quantified as suchby Watermasterby May 31, 2001
shall be conclusively presumed to be Basin Water which shall also be
subject to a Local Storage Agreement. While a party that obtains a
quantification of Supplemental Water pursuant to this section is exempt
from the 50,000 acre-foot limitation on the cumulative quantity of
Supplemental Water that may be held in Local Storage, the exemption is
limited First, a party that obtains a Watermaster determination that
quantifies some quantity of Groundwater as Supplemental Water pursuant
to this Section shall not be entitled to replace the Supplemental Water
Produced from Local Storage with new Supplemental Water without
regard to the 50,000 acre-foot limitation on Local Storage of
Supplemental Water This means that the 50,000 acre-foot limitation
applies to all Supplemental Water thatisphysically Recharged and stored
in the Basin under a Local Storage Agreement after July 1, 2000 A
Producer shallnot have the right toreplacethe Groundwater quantified as
Supplemental Waterunder this Section with other Supplemental Water
following itsinitial Transfer or Recapture fromLocal Storage Second,
therecovery ofthe Supplemental Waterstoredunder this provision by any
Producer shall not cause Material Physical Injury to any party to the
Judgment or the Basin

d) Calculation  For users of Supplemental Water, the quantity of
Supplemental Water held by a Producer in Local Storage as of July 1,
2000 is deemed to be the lesser of:

1) the quantity of water held by the Producer in Local Storage ; or

2) thequantity of Supplemental Waterused by the Producer prior to
July 1, 2000
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(g) Rules and Procedures in General

(1) Any person desiring to store Supplemental Water in the Basiii shall make
appropriate Application therefor withthe Watermasterpursuant to the provisions
of this Article and Article X Supplemental Water stored or Recharged in the
Basin, except pursuant to a Groundwater Storage Agreement with Wateitnaster,
shallbe deemed abandoned andnot classified as Stored Water [Judgment 14.]

(it) Guidelines and Criteria. Any person, whether a party to the Judgment or not,
maymakereasonable beneficialuse ofthe available groundwater storage capacity
of Chino Basin for storage of Water pursuant to written agreement with the
Watermaster as provided herein. [Judgment 912 ]

(i)  Inthe allocation ofstorage capacity, the needs and requirements of lands overlying
Chino Basin and the owners of rights in the Safe Yield or Operating Safe Yield of
the Basinshallhavepriority and preference over storage for export [Judgment

f12]

(iv)  Itisanobjective in management of the Basin’s waters that no Producer shall be
deprived of access to the Basii’s waters by reason of unreasonable pumping
patterns, nor byregional or localized Recharge of Replenishment Water, insofar
as such result may be practically avoided [Judgment Exhibit “I” 9 1(a) ]

v) Maintenance and improvement of water quality shall be given prime consideration
[Judgment Exhibit “T” | 1(b) ]

(vi)  Financialfeasibility, economicimpactand the cost and optimum utilization of the
Basin’s resources andthephysical facilities of the parties to the Judgment shall be

considered equal in importance to water quantity and quality parameters
[Judgment Exhibit “I” 9 1(c) ]

(h) Contents of GroundwaterStorageAgreements. Each Groundwater Storage Agreement
shall include but not be limited to the following components [Judgment Exhibit “I” § 3 ]

(1) The quantities and the term of the storage right, which shall specifically exclude
credit for any return flows;
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(1)

()

(i) A statement ofthe priorities ofthe storage right as against overlying, Safe Yield
uses, and other storage rights;

(i)  Thedeliveryrates, together withschedules andproceduresfor spreading, injection
or in-lieu deliveries of Supplemental Water for direct use;

(iv)  Thecalculation of storage water losses andannual accounting for water in storage;
and

(v) The establishment and administration of withdrawal schedules, locations and
methods

Accounting. Watermaster shall calculate additions, extractions and losses ofall Stored
Water in Chino Basin, and any losses of water supplies or Safe Yield of Chino Basin
resulting from such Stored Water, and keep and maintain for publiciecord, an annual
accounting thereof [Judgment 9 29 ]

No Material PhysicalInjury. Watermaster will ensuwie that any party to the Judgment may
Recapture water in a manner consistent with the Peace Agreement, the OBMP, the
Judgment and these Rules and Regulations Watermaster shallnotapprove a Recapture
planifit is inconsistent with the terms of Peace Agreement or will cause Material Physical
Injury to any party to the Judgment or the Basin Any potential or threatened Material
Physical Injury to any party to the Judgment or the Basin caused by the Recapture of water
by any person shall be fully and reasonably mitigated as a condition of approval In the
event the Material Physical Injury cannot be fully and reasonably mitigated, therequest for
Recapture must be denied

LocalStorage: Special Considerations. UnderaLocal Storage Agreement with Watermaster, every

party to the Judgment shall be permitted to store its Excess Carry-Over Water and Supplemental
Water in the Chino Basin according to the following provisions:

(a)

UntilJuly 1,2005, Watermaster shall ensurethat: (a)thequantity of water actuallyheldin
local storage under a Local Storage Agreement with Watermaster is confirmed and
protectedand (b) eachpartytothe Judgment shallhavetheright tostoreits Excess Carry-
Over Water Thereafter, a party to the Judgment may continue to Produce the actual
quantity of Excess Carry-Over Water and Supplemental Water held in its storage account,
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subject only to the loss provisions set forthherein All Producers with a Local Storage
Agreement for either Excess Carry-Over Water or Supplemental water shallbe deemed
to have received an extension of the applicable term in each of their respective Local
Storage Agreements as provided in section 8. 1(f)(iii)(a-b) above However, suchextensions
shallbe subject to the limitations set forth herein; e g. therequirementthat Local Storage
does not cause Material Physical Injury, and the 50,000 acre-foot limitation on the
cumulativetotal of Supplemental Waterthatmay be placed in LocalStorageafterJuly1,
2000 However, a Producer that obtains a determination regarding a request for
classification o fsome quantity of Groundwater as Supplemental Waterpursuant to section
8.1 above, shall also be deemed to have received an extension of their Local Storage
Agreementuntil July 1, 2005, butonlyforthat Supplemental Wateractually storedin the
Basinas of July 1,2000. A Producer shallnot have the right to replace the Groundwater
classified as Supplemental Water pursuantto section 8.1 with other Supplemental Water
following its initial Production from Local Storage without regzud to the 50,000 acre-foot
limitation.

(b) Until July 1, 2005 or for such additional period as Watermaster, in its discretion, may
establish, any paity to the Judgment may make Application to Watermaster for a Local
Storage Agreement pursuant tothe provisions of this Article and Article X, whereby it may
store Supplemental Water in the Chino Basin [Peace Agreement § 5 2(b)(ii) ]

(c) Inaccordance with Article X, Watermastershallprovidewritten notice to all interested
parties of the proposed Local Storage Agreement prior to approving the agreement

(d)  Watermaster shall approve the storage of Supplemental Water under a Local Storage
Agreement so long as: (1) the total quantity of Supplemental Water authorized to be held
inLocal Storage under allthen-existing Local Storage Agreements, other than amounts
classified as Supplemental Waterunder the procedure set forth in section 8 1 above, for
allparties tothe Judgment does not exceed the cumulative total o£50,000 acre-feet; (2) the
party to the Judgment making the request provides their own Recharge facilities for the
purpose of placing the Supplemental Water into Local Storage; (3) the agreement willnot
result in any Matetial Physical Injury to any party to the Judgment or the Basin
Watermaster may approve a proposed agreement with conditions that mitigate any
threatened or potential Material Physical Injury [Peace Agreement § 5 2(b)(iv) ]
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(e) Thereshallbe arebuttable presumptionthat theLocal Storage Agieement for Supplemental
Water doesnotresult in Material Physicallnjury to a party to the Judgment or the Basin
[Peace Agreement § 5.2(b)(v) ]

(H In the event more than one party to the Judgment submits a request for an agreement to
store Supplemental Water pursuant to a Local Storage Agreement, Watermastershall give
priorityto the first party to file abona fide writtenrequest which shall include the name of
the partytothe Judgment, the source, quantity and quality o fthe Supplemental Water, an
identification of the party to the Judgment’s access to or ownership of the Recharge
facilities, the duration ofthe Local Storage andany other information Watermaster shall
reasonably request Watermastershall not grant any persontheright to store more thanthe
then-existing amount ofavailable LocalStorage. The amount of L.ocal Storage available
forthestorage of Supplemental Water shall be determined by subtracting the previously
approved and allocated quantity of storage capacity for Supplemental Water romthe
cumulative maximum of 50,000 acre-feet [Peace Agreement§ S 2(b)(vii).] Thismeans
Watermaster shallnotapproverequests for the storage of Supplemental Water in excess
ofthe cumulative total of 50,000 acre-feet limitation Priorities among the partiesto the
Judgment shall be on the basis that the completed Applications filed first intimeunderthe
provisions of Article X shall have a priority in right up to the amount of the quantity
approved by Watermaster

(g)  AnyProducerthatdoesnot have a Local Storage Agreement extended by the terms of
section 8.1 above, may file an Application with Watermaster for a Local Storage
Agreement to place Excess Cairy-Over Waterina Local Storage account The Excess
Carry-Over Water may be heldin Local Storage without regard to the 50,000 acre-feet
cumulative limitation on Supplemental WateruntilJuly 1,2005 Thereafter, or at such later
date that Watermaster mayj, in its discretion, establish, Producers shall obtain a Local
Storage Agreement with Watermaster to store Excess Carry-Water in a Local Storage
Account

(h) After July 1, 2005, Watermaster shall have discretion to place reasonable limits on the
further accrual of Excess Carry-Over Water and Supplemental Water in Local Storage.
However, Watermaster shall not limit the accrual of Excess Cany-Over Water for Fontana
Union Mutual Water Company and Cucamonga County Water District when accruing
Excess Carry-Over Water in Local Storage pursuant to the Sett/ement Agreement Among
Fontana Union Water Company, Kaiser Steel Resources Inc, San Gabriel Valley
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(1)

(k)

O

(m)

(n)

Water Company and Cucamonga County Water Districts dated February 7, 1992, to
a quantity less than 25,000 acre-feet for the term of the Peace Agreement [Peace
Agreement § 5 2(b)(x).]

Waterrnaster shall evaluate the need for limits onwaterheldin Local Storage to determine
whether the accrualofadditionall.ocal Storage by the parties to the Judgment should be
conditioned, curtailed or prohibited if it is necessary to provide priority for the use of
storage capacity for those Storage and Recovery Programs that provide broad mutual
benefits to the parties to the Judgment as provided inthis paragraphand section 5 2(c) of
the Peace Agreement [Peace Agreement § 5 2(b)(xi).]

Watermastershallset the annualrateof loss fromLocal Storage forpartiesto the Judgment
at zerountil October 1,2005 Thereaftertherate ofloss fromLocalStorage for parties to
the Judgment will be 2% until recalculated based upon the best available scientific
information Watermastermay, atits sole discretion, set therate of loss firomstorage for
partieswhoarenot parties to the Judgment Losses shallbe deducted annually from the
storage accounts [Peace Agreement § 5 2(b)(xii) ]

Watermaster shallallow water held instorage to be Transferred pursuant tothe provisions
of section 5 3 of the Peace Agreement as provided in Article X Storage capacity is not
Transferable [Peace Agreement § 5 2(b)(xiii) ]

Monetarypayment shall not be accepted as a formof mitigation for Material Physical Injury
where the injury is not confined to a specific party or parties Where the Material Physical
Injury is confined to a specific party o1 parties, monetary payment may be accepted as a
form of mitigation, if acceptable to the affected party or parties.

Applicants for Local Storage of Supplemental Water agreements shall submit such
Application prior toinitiation of the placement of the Supplemental Water into storage
except as provided in sections 8.1 and 8 2 above.

Any Supplemental Water stored or recharged in the Basin, except pursuant to a Local
Storage Agreement for Supplemental Waterwith Watermaster, shallbe dcemed abandoned
and not classified as Stored Water [Judgment § 14 ]

Groundwater Storage and Recovery Program; Special Considerations. The parties, through

Watermaster, may initiate a regional Storage and Recovery (sometimes called “conjunctive use”)
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Program, for the mutualbenefitofthe Appropriators and the Non-Agricultural Poolin the Chino
Basin according to the following provisions:

(a) Watermaster will ensure thatno person shall store water in, and recover water fiomthe
Basin, otherthanpursuantto a Local Storage Agreement, without a Storageand Recovery
agreement with Watermaster [Peace Agreement § S 2(c)(i) ];

(b) Aproposed Applicant for aStorage and Recovery Programmust submit the information
set forth in Article X to Watermaster prior to Watermaster’s consideration of an
Application for a Storage and Recovery agreement;

(c) Asaprecondition of any project, programor contract regarding the use of Basin storage
capacity pursuant to a Storage and Recovery Program, Watermaster shall first request
proposals from qualified persons [Peace Agreement § 5.2(c)(iii) ]

(d)  Watermastershallbe guidedbythe following criteriainevaluating anyrequest to store and
recover water fromthe Basin by a party to the Judgment or any person under aStarage and
Recovery Program

(1) Theinitial target for the cumulative quantity of water held in storage is 500,000
acre-feetinadditiontotheexisting storage accounts The 500,000 acre-feet target
may be comprised of any combination of participants and is in excess ofup to an
additional 50,000 acre-feet of Supplemental Water and Excess Carry-Over Rights
that may be stored under Local Storage Agreements

(i1) Watermaster shall prioritize its efforts to regulate and condition the storage and
recovery of water developed in a Storage and Recovery Program for the mutual
benefit of the parties tothe Judgment and give first priority to Storage and Recovery
Programs that provide broad mutual benefits
[Peace Agreement § 5 2(c)(iv).];

()  Themembersofthe Appropriative Pooland the Non-AgriculturalPoolshall be exclusively
entitled to the compensation paid for a Storage and Recovery Program irrespective of

whether it be in the form of money, revenues, credits, proceeds, programs, facilities, or
other contributions (collectively“compensation’) with the benefits of such compensationto

-52.

SB 271247 v1: 408350 0001



be spread asbroadlyas possible as directed by the Non-Agriculturaland the Appropnative
Pools [Peace Agreement § 5 2(c)(v)];

(f) The compensationreceived fromthe use of available storage capacity under a Storage and
Recovery Program, maybeusedto offset the Watermaster’s cost ofoperation, toreduce
any assessments on the parties to the Judgment within the Appropriative and Non-
Agricultural Pools, and to defiay the costs of capital projects as may berequested by the
members of the Non-Agricultural Pools andthe Appropriative Pool[Peace Agreement §

5.2(c)(vi) ];

(g) Any potential or threatened Material Physical Injury to any party to the Judgment or the
Basin caused by storage and recovery of water, whether Local Storage andrecovery or
pursuant to a Storageand Recovery Program, shall be reasonably and fully mitigated as a
condition of approval [Peace Agreement §§ 5.2(a)(ii1) and 5 2(c)(vii) (labeled “(xiii)” ],

(h) Wateimasterreserves discretion to negotiate appropriate terms and conditions or to deny
anyrequest to enter into a Storage and Recovery Program Agreement. With respect to
persons who are not parties to the Judgment, Watermasterreserves complete discretion to
ensure that maximum compensation, as defined in section (e) above, is received
Watermaster shallbaseanydecision toapprove or disapprove any proposed Storage and
Recovery Program Agreement upon therecord as provided in Article X. However, itmay
not approve a proposed Storage and Recovery Program Agreement unless it has first
imposed conditions to reasonably and fully mitigate anythreatened or potential Material
Physical Injury [Peace Agreement § 5 2(c)(ix) J;

(1) Anyparty to the Judgment may seek review of the Watermaster’s decision regarding a
Storage and Recovery Program Agreement as provided in Article X

6); Nothing herein shall be construedas prohibiting theexport of Supplemental Waterstored
under a Storage and Recovery Program and pursuant to a Storage and Recovery
Agreement; and

(k) The Parties shall indemnify and defend the State of California and the members of the
Agiicultural Poolagainst any lawsuit or administrative proceedings, without limitation, arising

firom Watermaster’s adoption, approval, management, or implementation of a Storage and
Recovery Program
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Recapture

(a) AllRecapture of water heldinastorageaccountunder a Groundwater Storage Agreement
shall be subject to the requirement that the Recovery of the water not result in Material
Physical Injury to a party to the Judgment or the Basin

(b) Recapture of water held in a Local Storage Account that pre-exists the adoption of these
Rules and Regulations andthat was extended by Watermasterin accordance with Article
V of the Peace Agreement and these Rules and Regulations until July 1, 2005, shall be in
accordance with the provisions of the plan for Recapture previously approved by
Watermaster. Any amendments to an approved Recapture plan shall require additional
Watermaster’s approval under the provisions of Article X

(c) A person with an approvedplan for Recapture shallhave the right to process amendments
to the previously approved plan in accordance with the provisions of Article X

ARTICLE IX
TRANSFERS

Scope. AnyTransfer shallbemadeonlyinaccordance withthe Judgment, the Peace Agreement
section 5 3, the OBMP and this Article IX

In General Watermaster will ensure that any party to the Judgment may Transfer water in a
manner that is consistent with the Judgment, the Peace Agreement, the OBMP and the law
Watermaster shall approve a Transfer if it is consistent with the terms of the Peace Agreement,
and will not cause any Material Physical Injury to any party to the Judgment or the Basin Any
potential orthreatened Material Physical Injury to anypartyto the Judgment or the Basin caused
by the Transfer of water shall be fully and reasonablymitigated as a condition ofapproval Inthe
event the Material Physical Injury cannot be fully and reasonably mitigated, the request for Transfer
must be denied. Uponreceipt of writtenrequest by Watermaster, a party to the Judgment shall
exercise Best Efforts to provide Watermaster with a preliminary projection of any anticipated
Transfer of Production within the Year.

Application to Transfer A party to the Judgment may make Application to Watermaster to
Transfer water as provided in the Judgment under the procedures set forth in Article X
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(a)

(b)

(d)

(e)

Watermaster shallprovidereasonable advance writtennotice to all the Active Parties of
a proposed Transfer, prior to approving the Transfer as provided in Article X

Waterrnaster shallapprove the Transfer of water asprovided in the Judgment so longas
the individual Transferdoes not result in any Material PhysicalInjury to any partyto the
Judgment orthe Basin Watermaster mayapproveaproposed Transferwith conditions
that fully and reasonably mitigate any threatened or potential Material Physical Injury

There shall be a rebuttable presumption that the Transfer and the Production by the
transferee does not result in Material Physical Injury to a party to the Judgment or the
Basin.

Watermaster shall base any decision toapprove or disapprove any proposed Transfer
upon the record afterconsidering potentialimpacts associated withthe individual Transfer
alone and without regard toimpacts attributable to anyother Transfers [Peace Agreement
§ 5.3(b)(v) ] However, nothing herein shall be construed as impairing or restraining
Watermaster’s duty and discretion with regard to cumulative impacts in the context of
section 9 3

Transfers which occur betweenthesame parties in thesameyear shall be consideredas
a single Transfer for the purpose of determining Material Physical Injury

93 Integrated Watermaster Review. Inreviewing Transfers under these Rules and Regulations,

Watermaster shall exercise reasonable discretion. Watermaster shall review each proposed
Transferbased uponthe record before it and considering the potentialimpacts of the proposed
Transferalone However, Watermaster shall also considerthe cumulative impacts of Transfers
generally when carrying out its responsibilities to implement the OBMP and Recharge and
monitoring programs authorized by these Rules and Regulations or the Judgment.

(a)

(b)

Watermasterwill evaluate the cumulative physical impact of Transfers onthe Basin, if any,
by July 1, 2003, and a minimum of once every two years thereafter

Watermaster will take the results of its evaluation into account when carnying out its
obligations under section 7.1 of these Rules and Regulations
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94  Transfer of Non-Agricultural Pool Production Rights Watermaster shall approve the Transfer or
lease of the quantified Productionrights of Non-Agricultural Producers within the Non-Agricultural
Pool subject to the provisions of section 9.2(b) above. The right to Transfer within the pool
includestherightto lease water to other members of the Non-Agricultural Pool Inaddition, the
parties tothe Judgment withrights withinthe Non-Agricultural Pool shall have the additional right
to Transfertheirrights to Watermasterforthe purposes of Replenishment fiorra Desalter or for a
Storage and Recovery Program

95 Eaily Transfer

(a) Pursuanttothe Peace Agreement, Watermaster approved an Early Transfer of water to
the Appropriative Poolinanamount not less than 32,800 acre-feet per year The quantity
of water subject to Early Transfer under this sectionshall be the greater of (i) 32,800 acre-
feet or (ii) 32,800 acre-feet plus the actual quantity of water not Produced by the
Agricultural Poolforthat Fiscal Yearthat is remaining after alltheland-use conversions are
satisfied pursuant to section 5.3(h) of the Peace Agreement

(1) TheTransfershallnot limit the Productionright of the Agricultural Poolunder the
Judgment to Produce up to 82,800 acre-feet of water in any year or 414,000
acre-feet in any five years as provided in the Judgment [Peace Agreement §

5 3(g)(ii) ]

(i)  The combined Production of all parties to the Judgment shall not cause a
Replenishment assessment on the members of the Agricultural Pool. The
Agricultural Poolshall beresponsible for any Replenishment obligation created by
the Agricultural Pool Producing more than 414,000 acre-feet in any five-year
period [Peace Agreement § 5 3(g)(iii) ]

(i)  The Appropriative Poolshallprocure sufficient quantities of Replenishment Water
to satisfy Replenishment Obligations pursuant to § 6 3(c) of these Rules and

Regulations

(iv)  Nothinghereinshall be construed as modifying the procedutes or voting rights
within or by the members of the AgriculturalPool [Peace Agreement§ 5 3(g)(v) ]
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(b) Theamountofwater converted fromagricultural use to urbanuse priorto execution ofthe
Peace Agreement was 2 6 acre-feet per acre, with 1 3 acre-feet per acre being allocated
collectivelyto allmembers o fthe Appropriative Pool withanassignedshare of Operating
Safe Yield and 1.3 acre-feet per acre being allocated to that Appropriator providing
service forthaturban use. Therate of 2 6 acre-feet per acre shall be changed to a total
of2.0 acre-feet per acre, all of which shall be allocated upon the conversion of the land
useto that party to the Judgment whichis a member of the Appropriative Pool, on the
Effective Date of the Peace Agreement, and whose Sphere o fInfluence or authorized
service area contains the land (“purveyor”) Upon such conversion of water use the
purveyor will pledge that the amount of water neededfor suchurbanland use, whensuch
urbanlanduse isestablished, upto 2 Oacre-feet of waterperacre oflandperyearwillbe
made available forserviceforsuch converted land by purveyor under its then existing
standard laws, regulations, rules and policies, or for service arranged by such purveyor,
subject only to prohibition of such service by a federal, state agency or court with
jurisdictionto enforce such prohibition Theownerofsuch converted land shallhavethe
right to enforce such pledge by specific performance or writ of mandate underthe terms
of the Peace Agreement No monetary damages shall be awarded

96 VoluntmyAgreement The membersoftheAgricultural Pool, including the State of Califomia, shall
have theright to engage in a voluntary agreement with an Appropriator which has a service area
contiguousto or inclusive oftheagricultural land, toprovide water allocated from the A gricultural
Poolto the overlying land for agricultural use on behalf of the member of the Agricultural Pool
unlessotherwise prohibitedby generallaw. The Appropriatorproviding service shall be entitled
to a pumping credit to offiset Production pursuant to the Peace Agreement section 5 3(i)

97  Assipnment of Overlying Rights Inadditionto the Voluntary Agreement under section 9.6 above,
should an Appropriator take an assignment of rights froma Non-Agricultural Pool member, the
agreement shall providethatthe Appropriatormayundertake to provide water service tosuch
overlyingland, butonly to the extent necessary to provide water service to said overlying lands
Watermaster shallmake available to members o fthe Non-Agricultural Pooland/or Appropriative
Pool, a standard form which shall be completed and filed with Watermaster Any assignment,
lease and/or license shall be ineffective unless provided on the standard form approved by
Watermaster and filed with Watermaster. [ Based on Judgment Exhibit “H”§| 13; Exhibit “G§6.]
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ARTICLE X
APPLICATIONS, CONTESTS AND COMPLAINTS

100 Purpose. This Articlesets forththe Watermaster rulesandprocedures for processing requests by
a person for: (i) Watermaster approvalof Recharge and Transfer; (ii) Qualifying Storage and
Recapture; (iii) amendments to previously approved A pplications; (iv) reimbursement or a credit
forcosts incurred by a party to the Judgment in furtherance of the OBMP; and (v) a Complaint
forredress arising froman alleged Material PhysicalInjury to a party tothe Judgment or the Basin
However, the procedures described in this Article X shall not be construed to apply to
Watermaster actions, decisions, or rulesotherthanasexpressly set forthherein All proceedings
hereunder shall be conducted in an expeditious manner

101 Notice and Opportunity to be Heard. Watermaster shall provide reasonable notice and
opportunity tobe heard to any personrequesting Watermaster review or approval of anymatter
arising under this Article

10 2 Judicial Review.

(a) The Complaint procedures set forth in this Article X are not intended to constitute an
exclusive remedy or constitute arequirement that a party to the Judgment exhaust this
discretionaryremedy However, a party to the Judgment may elect to avail itself of the
procedures set forthhereinby filing aComplaint andrequesting relief fromanyactualor
threatened Material Physical Injuryto any personor to the Basinwhere the alleged injury
arises fromthe Recharge, Transfer or Qualifying Storage or Recapture of water by any
person other than Watermaster.

(b) Once a party to the Judgment elects to pursueredress under the provisions of this Article,
itshallexhaust this process until conclusion unlessthere is asudden, unexpected event or
emergency that causes a need for immediate judicial review or in the event that the
Watermaster has failedtotake action ona longstanding request . Thus, otherthaninthe
event ofan emergency or where Watermaster has engaged in undue delay, a party tothe
Judgment may not seekjudicialreview o fa Watermaster action on a pending Application
or Complaint untilthe Watermaster Board has taken final action under the provisions of
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this Article. However, the procedures described inthis Article X shall not preclude any
party from seeking judicial review of any action, decision or rule of Watermaster in
accordance with paragraph 31 of the Judgment

10 3 Applications for Watermaster Approval: In General Any party to the Judgment requesting
approvalby Watermaster forthe Recharge, Transfer, Qualifying Storage or Recapture ofwater
inthe Basin, or reimbursements or credits against OBMP Assessments, oranypersonrequesting
approval of an agreement to participate in a Storage and Recovery Program, may make
Application to Watermaster as provided in these Rules annd Regulations

(a) Requests for Watermaster approval shall be processed by Application to the Watermaster

(b)  All Applicationsshall be submitted to Watermaster in compliance with the requirements
set forth in this Article Approved forms for use by persons requesting Watermaster
approval pursuantto this sectionare attached hereto as Appendix I Watermaster shall
have no obligation to process incomplete Applications

(c) No person shall obtain a right to engage in the activities subject to an Application to
Watermaster underthese Rules and Regulations or the Judgment unless anduntilthe
proposed action is approved by Watermaster as provided herein

(d)  Uponapprovalby Watermaster, the person shallhavetherightto proceed in accordance
with theterms and conditions of the Watermaster approval. Therights of a party shall be
construed consistent with the Judgment and subject to the terms and conditions set forth
in Watermaster’s approval

10 4 Recharge Applications. Anypartytothe Judgment may makearequest for Watermaster approval

to engage in Recharge by submitting an Application to Watermaster that includes the following

information

(a) The identity of the person proposing to engage in Recharge,

(b) The quantity of water to be Recharged;

(c) The quality of water to be Recharged,
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(d)  The duration of the Recharge;
(e) The method of the Recharge; and
(f) The facilities to be used in the Recharge, and their location

105 Transfer Applications. Any party to the Judgment mayrequest Watermaster’s approval for a
Transfer by submitting an Applicationto Watermaster. A party to the Judgment that Produces
water may inthe same Fiscal Year request approval of a Transfer to offset allor a portion of its
Replenishment Obligation, subject to the Watermaster’s authority to approve or reject the
Application under the provisions of this Article. An Application for Transfer shall include the
following information:

(a) The identity of the transferee and transferor;

(b) The maximum quantity of water to be Transferred;

(c) The duration of the Recovery of the quantity of water Transferred,

(d)  Thelocationofthe Production facilities fiomwhichthe water will be Transferred, ifknown;

(e) The location of the Production facilities from which the Transferred water will be
Recaptured and Produced, if known; and

(f) Therate of extraction at which the Transferred water will be Recaptured and Produced

106 Qualifying Storage Agreements A partyto the Judgment mayrequest Watermaster’s approval
ofaLocal Storage Agreement to store Supplemental Water, or, after July 1, 2005, a party tothe
Judgment may request Watermaster’s approval of the accumulation of Excess Carry-Over Water
inthe event the party’s aggregate Carty-Over Water exceedsitsshare of assigned Operating Safe
Yield or Safe Yield PriortoJuly1,2005, apartyto theJudgmentshall also berequired to obtain
a Local Storage Agreementto store Excess Cairy-Over Water, and Watermastershallappiove
suchagreements under unifiormterms and conditions. Inaddition, solong asthereisthenless than
50,000 acre-feet of Supplemental Water that was placed in Local Storage after July 1, 2000, a
partyto the Judgment’s request to store Supplemental Waterunder a Local Storage Agreement
shall be approved by Watermaster. The Applicant may include a plan for Recapture within the
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request for approval of the Qualifying Storage or subsequently identify the proposed plan for
Recapture under an independent Application for Recapture or combine therequest for subsequent
approval in an Application for Transfer.

(a)  Anypartytothe Judgment may file an Applicationto store Supplemental Water pursuant
to a Local Storage Agreement The Application shall include the following information:

(1) The identity of the person(s) that will Recharge, Store and Recover the water,
(i)  The quantity of Supplemental Water to be Stored and Recovered,

(i)  Theproposedschedule and method fortheRecharge of water for Storage, ifany;,
(iv)  The proposed schedule for Recovery, if any;

(v) The location ofthe Recharge facilities through which the Stored water will be
Recharged, if any;

(vi)  Thelocationofthe Production facilities through which the Stored water willbe
Recovered, if known; and

(vii)  Thewaterlevelsandwaterquality of groundwater in the areas likely to be affected
by the storage and Recovery

(b)  Each Producer shall have the 1ight to store its un-Produced Catry-Over Water in the
Basin Excess Carry-Over Water placed into Local Storage after July 1, 2005 shall
requite a Local Storage Agreement with Watermaster. A Producer may file an Application
prior to July 1, 2005 for a Local Storage Agreement for Excess Carry-Over Water that
willbe placed into Local Storage after July 1,2005 Such an Applicationshallinclude the
following information:

(1) The identity ofthe person(s) that willstore and Recover the Carry-Over Water,
(it) The quantity of Carry-Over Water to be stored and Recovered;

(i)  The proposed schedule for the Recovery, to the extent known;
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(iv)  The location of the Production facilities through which the stored Carry-Over
Water will be Recovered, to the extent known, and

(v) The water levels and water quality of Groundwater in the areas likely to be
affected by the Production of the stored Carry-Over Water

107 Storage and Recovery Program Any person may request Watermaster’s approval of an

Agreement to participate ina Storage and Recovery Programby submitting an Applicationto
Watermaster that, at a minimum, includes the following information:

(a)

(b)
(c)
(d)
(e)
()

(g)

(h)

Theidentity of theperson(s) that willRecharge, store and Recover the watcr as well as its
ultimate place of use;

The quantity of water to be Stored and Recovered,

The proposed schedule for the Recharge of water for storage, if any;,

The proposed schedule and method for Recovery,

Thelocation of the Recharge facilities through which theStored Water will be Recharged,

The location of the Production facilities through which the Stored Water will be
Recovered,

Thewater levels and water quality of the Groundwater in the areas likelyto be affiected by
the Storage and Recovery, if known; and

Any other information that Watermaster requires to be included

108 Recapture. Any person may file an Application for approval of its Recovery of waterheld in
storage Recaptureof watermaybe approved by Watermaster as a component of and coincident
with a request for approval of Qualifying Storage or a Transfer However, an Applicant for
Qualifying Storage may request, and Watermaster may approve, a Groundwater Storage
Agreement where the plan for Recovery isnot yet known An Application for Recapture shall
include the following information:
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(a)

(b)

(c)

()

()

(g)

The identity of the person(s) that Recharged and stored the water;

Theidentity ofthe person(s) that willRecoverthe water as well as its ultimate place of use;
The quantity of water to be Recovered,

The proposed schedule for Recovery;

The location of the Production facilities through which the Stored Water will be
Recovered,

The existing water levels and water quality of the Groundwater in the areas likely to be
affected by the Recovery, and

Any other information that Watermaster requires to be included

109 Credits Against OBMP Assessments and Reimbursements Any Pioducer, including the State of

California, maymake Applicationto Watermasterto obtaina credit against OBMP Assessments
or for reimbursements by filing an Application that includes the following information:

(a)
(b)
(c)
(d)
()

The identity of the paity to the Judgment;

The specific purposes of the OBMP satisfied by the proposed project;

The time the project is proposed to be implemented and a schedule fior completion;
The projected cumulative project costs; and

The specific capital or operations and maintenance expenses incurred in the implementation

of any project or program, including the cost ofrelocating Groundwater Production
facilities

10 10 Watermaster SummaryandNotification of aPending Application. Upon Watermaster’sreceipt
ofan Application for Recharge, Transfer, Storage, Recapture or for a credit or reimbursement,
Watermaster shall piepare a written summary and an analysis (which willinclude an analysis of the
potential for Material Physical Injury) ofthe Application and provide Active Parties witha copy
ofthewrittensummary andadvancenotice of the date of Wateimaster’s scheduled consideration
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and possible action on any pending Applications The notice shall be accompanied by the
Watermaster summaryandanalysisand it shallreasonably describe the contents o fthe Application
and the action requested by the Applicant Watermaster shall provide the following minimum
notice to the Active Parties:

(a) Applications for Recharge: 30 (thirty) days

(b) Applications for Transfer: 30 (thirty) days.

(c) Applications for Storage and Recovery: 90 (ninety) days.

(d)  Local Storage Agreement or Recapture: 30 (thirty) days

10.11 All Applications Considered by Pool Committees. All Applications shall be considered by the
PoolCommittees. Following its completion ofthe summary and analysis and the issuance of the
required notice as provided in section 10 10, Watermaster Staffshall place the Applicationon the
first available Pool Committee Agenda for each of the respective Pool Committees for
consideration, discussion, recornmendations or proposed conditions. The Application shallnot be
consideredbythe Advisory Committee until at least twenty-one (21) days afier the last ofthe
three Pool Committee meetings to consider the matter.

10 12 Watermaster Investigations of Applications Watermaster may, in its discretion, cause an
investigation of the Groundwater or the portion ofthe Basin affected by a pending Application
Anypartyto the proceeding may be requested to confer and cooperate with the Watermaster, its
staff or consultants to carry out such investigations

10 13 Contestingan Application. Following consideration ofanApplication byeach Pool Committee,
a Contest to the Application may be filedbyanypartytothe Judgment Conteststo Applications
filed byparties to the Judgment or other persons requesting Watermaster’s approval puisuant to
this Article shall be submitted in writing a minimum of fourteen (14) days prior to the date
scheduled for Advisory Committee consideration and possible action. The Contest shall describe
the basis for the Contest and the underlying facts andcircumstances Watermaster shallprovide
notice of the Contest to the Active Parties
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10 14 Contents of a Contest.

(a) Each Contest shall include the name and address o fthe Contestant and show that the
Contestant has read either the application or the related notice

(b) I fthe Contestis based uponthe allegationthatthe proposed action mayresult in Material
PhysicalInjuryto a party to the Judgment or the Basin, there shall be an allegation o fthe
specific injurytothe Contestant ortotheBasin which mayresult fromtheproposedaction
and anidentification of any then available evidence to support the allegation. Ifthe Contest
identifies documentary evidence other than Watermasterrecords or files, the Contestant
shall serve copies of the documentary evidence on Watermaster and the Applicant seven
(7) days prior to the hearing If relevant to the Contest, the Contestant shall provide
Watermaster with the location of the Contestant’s extraction and place of use. The
location shall be described with sufficient accuracy so thatthe position thereofrelativeto
the proposed actionmaybedetermined. I/ relevanttothe Contest, the Contestant shall
describe the Contestant’s putpose of use

(c) [fa Contest is based upon other grounds it shall summarize the grounds o fthe Contest

(d)  TheContestshallset forthany conditions or amendments to the proposed action which,
if agreed upon, would result in withdrawal of the Contest

(e) If Watermaster finds the Contest fails to comply with this provision, it mayreject the
Contest and deny therequest for hearing ifthe Contestant fails to correct the defect and
file a proper Contest within five (5) business days o fthe Watermaster’siejection Inany
instance where arebuttable presumption is applicable, the Wateimaster shallincludea
statementintherejection of the Contest that the Contestant has failed to reference any
potentialsubstantial evidence to overcome the presumption of no Mate: ial Physical Injury

10 15 Extensions of Time and Continuance for Good Cause. An Applicant or Contestant mayrequest
anextension of timeto filea Contest and Answer or for a continuance of ascheduled hearing and
the request may be granted by Watermaster staff where good cause exists

10 16 Applicant May Answer the Contest. An Applicant or project proponent may elect to filc a written
Answer to any Contest
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(a)  Contents An Answer shall be responsive to the allegations contained in the Contest

(b) Time for Filing Answers shall be filed at least seven (7) days prior to the scheduled
hearing Ifthe Applicant intendstorely on documentary evidence other than Watermaster
records or files, the Applicant shall serve copies of the documentary evidence upon
Watermaster and the Contestant a minimum of three (3) days prior to the hearing

10 17 Uncontested Applications by Parties to the Judgment.

(a) The Advisory Committee and Board shall consider and may approve any uncontested
Application No hearingshallbe required for anuncontested Applicationbya partytothe
Judgment unlessthereis goodcauseto hold a hearing Wheregood cause appears, the
Advisory Committee and the Board may deny, condition, or continue an uncoritested
Application However, Watermaster shallnotdeny an Application until it hasreferredthe
matter to a hearing officer Inthe case of aproposed denial or conditional approval, and
upontherequest of the Applicant, Watermaster shall schedule anappropriate and timely
hearing in general conformity with this Article X

(b) Anuncontested Application shallbe considered at the first regularlyscheduledmeeting of
the Advisory Committee following the expiration of the Contest period

(c) The AdvisoryCommittee shallconsiderthe Application, the staff Summary and Analysis
and staff report and any rebuttable presumption that may be applicable and make any
determinations under the Judgment in accordance with the provisions of section 10 25
herein

(d) Following considerationbythe Advisory Committee, the matter shall be transmitted to the
Boardforconsideration The Boardshallalso consider the Application, the staff summary
and Analysis and staffreport and any rebuttable presumption that may be applicable, as
well as the Advisory Committee action consistent with the Judgment The Board’s
determination shall be made in accordance with the provisions of section 10 25 herein

(e) Ineachcase where Watermaster the Advisory Committee or Board denies or conditions
an uncontested Application made by a party to the Judgment, it must suppoit its

determination by substantial evidence and act in a manner that is consistent with the
Judgment and the Peace Agreement
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10 18 Contested Applications Ineach casewhereaContestis filed, the matter shallbe set forhearing
by Watermaster staff in coordination with the hearing officer and the parties to the proceeding

10 19 Applications by Persons not Parties to the Judgment. In its sole discretion, Watermaster may
review, consider, process and decide upon Applications made by persons not parties to the
Judgment However, Watermastermay not approve or conditionally approve such an Application
without first holding a hearing in accordance with this Article X

10 20 Complaintsin General Amypartytothe Judgment may filea Complaint with Watermaster alleging
that the conduct ofanother personis causing or will cause Material Physical Injury in violation of
these Rules and Regulations, the Judgment and the Peace Agreement

(a) The Complaint shallidentify the name of the Complainant, the specific action or conduct
that is causing or will or may cause Material Physical Injury, and any recommended
mitigation measures or conditions that might avoid orreduce the alleged Material Physical
Injury

(b) Upon receipt of the Complaint by Watermaster, it shall prepare a summary of the
allegations and serve the summary alongwith a notice ofthe Complaint to the parties tothe
Judgment within 30 (thirty) days fiom filing

(c) Anypartytothe Judgment may file an Answer to the Complaint within 14 (fourteen) days
of the date of the notice of Complaint or other time as may be prescribed in the
Watermaster notice of the Complaint.

(d) Watermaster shall schedule a hearing on the Complaint within 30 (thirty) days of the notice
of the Complaint.

(e) A partytothe Judgment’s failure to appear or Contest a hearing on the approval of an
Application of any matter before Watermaster shall not be a bar to the party’sright to file
a Complaint as provided herein. However, a party shall not be permitted to file a
Complaint if it knew or should haveknown of a particular harmthatthat party would suffer
and had areasonable opportunity to object at the time of the original approval process but
did not file such a Contest
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) Any party to the Judgment mayrequest an extension of time to file an Answer or to
continue the hearing, whichmay be granted for good cause by Watermaster

(g) Any partyto a Complaint proceeding that intends to relyupon documentary evidence at
thehearing, other than Watermaster documents or files, shallserve copies of the evidence
upon Watermaster and the other parties to the proceeding a minimumof seven (7) days
in advance of the hearing

(h) Watermaster may, inits discretion, cause an investigationof the injury alleged to exist by
the pending Complaint. Any party to the proceeding may be requested to confer and
cooperate with the Watermaster, its staff or consultants to carry out such investigations

10 21 AllComplaints Considered by Pool Committees All Complaints shall be considered by the Pool
Committees Following considerationbythe respective PoolCommittees, ifthe Complaint isnot
dismissed any person(s) directly impacted bythe Complaint may file an Answer in accordance
with the provisions of section 10 16 and the Complaint shall be set for hearing.

10 22 Designation of Hearing Officer for Applications, Contestsand Complaints The Watermaster
Boardshalldevelop and maintain a panel of five individuals thathavetechnical expertise and some
familiarity withthe Basin Thehearing officer shallbe selected by the mutualagreement of each
side. If mutual agreement cannot be reached, each side to any hearing on an Application or
Complaint shall rank their preferred hearing officer from one (1) to five (5) The panelmember
receiving the highest total score shall be selected by the Watermaster Board as the Hearing Officer,
unlesshe or she is unable to serve in which case the panel member receiving the next highest rank
shallbe selected. Ties shall be brokenby vote ofthe Watermaster Board Watermaster mayadd
orremovenew members to the five member panel fromtime to time or as circumstances may
warrant. There shall be only two sides in any hearing and intervenors shall be assigned to a side

1023 DutyoftheHearing Officer The hearing officer shall conduct the hearings in accordance with the
provisions of this Article. Itshall be the responsibility of the hearing officer to compiletherecord,
developproposed findings andrecommendations supported by substantial evidence intherecord
withinthirty days ofthe hearing and transmittherecord to the Advisory Committee and thereafter
the Watermaster Board for further action The hearing officer shall have and shall exercise the
power toregulate all proceedings in any matter before it, and to take and do all acts and measures
necessary or proper for the efficient performance of its duties
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1024 Procedure at Hearings on Applications. Contests and Complaints

(a)

(b)

(c)

(d)

(e)

()

Parties Recognizedat Hearing  Only the Applicant(s), Contestant(s), Watermaster staff
and other party or parties to the Judgment which the hearing officer, m its discretion, allows
to intervene as Applicant or Contestant, may be allowed to appear at the hearing

Appearances. Persons appearing on their own behalf shall identify themselves at the
beginning ofthehearing. When apersonisrepresented by an agent or attorney, suchagent
or attorney shall likewise enter an appearancebefore the hearing officer and thereafter will
be recognized as fully controlling the case on behalf of that party to the proceeding

ConductofHearings. Hearings shall be opento the public. The hearing officer has and
shall exercise the power to regulate allproceedings in any manner beforeit, and to do all
acts andtake allmeasures necessary orproperforthe efficient performance of its duties
The hearing officer mayrule on the admissibility of evidenceand may exercisesuch further
and incidental authority as necessary for the conduct of the proceedings

Evidence. Thehearing need not be conductedaccordingto technicalrules of evidence and
witnesses Any relevant, non-repetitive evidence shall be admitted if it is the sort of
evidenceonwhichresponsible persons are accustomed torelyin the conduct o fserious
affairs. Hearsay evidence maybeused forthe purpose of supplementing or explaining any
direct evidence but shall not be sufficient by itself to support a finding unless it would be
admissible over objection in civil actions

Rebuttable Presumption. Arebuttable presumption under these Rulesand Regulations
means that the presumption shall be sufficient to approve an Application, unless a party to
the Judgment opposing the Application produces substantial evidence to rebut the
presumption. Once the party to the Judgment opposing the Application produces
substantial evidence in support of their contention that an action may cause Material
Physicallnjuryto a party to the Judgment or the Basin, thepresumption shall be deemed
rebutted

OfficialNotice. Before orafter submission of amatter fordecision, officialnoticemaybe
taken by the Hearing Officer of such facts as may be judicially noticed by the cowts of this
State
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(g)  EvidencebyReference. Publicrecords of Watermasterwhichare relevantto the subject
ofthehearing and books, reports or other papers and pleadings which have been prepared
by Watermaster and submitted previously to the Court, may in the discretion ofthe hearing
officer, be received into evidence as exhibits without the need of supplying copies to
Watermaster or other parties to the proceeding

(h) Examination of Witnesses Each partyto the proceeding shallhavetherightto calland
examine witnesses and introduce exhibits Watermaster staff and consultants may
participate in the hearing as appropriate, usingtheir technicalknowledge and experience
for the primary purpose of developing a full, fair and accurate record, including the
questioning of any witness or the agents for any party to the proceeding

(1) Order of Procedure. There shall be an opening statement by Watermaster staff,
summarizing the subject matter and purpose of the hearing and the procedures to be
followed Thedesignated hearing officerwill then ask allpersons wishing to patticipatein
thehearing to identify themselves Staffshall presentanywrittenreports, or summaryof
any findings resulting fromaninvestigation of the Application or the Complaint. The
Applicant or the Complainant shall then proceed in the case in chief, followed by the
Contestant(s) or the Respondents The Applicant and the Complainant will then be
afforded an opportunity to present any responsiveevidence Thehearingofficermayallow
farther response as the interests of justice mayrequire. Questions fromthe hearing officer
or Watermaster staff shall be appropriate at any time.

() Opening Statements and Closing Briefs. Priorto presenting their case, any partytothe
proceeding may file awrittenopeningstatement, ormaymake an oral opening statement,
thelength of whichmay be prescribed bythe hearing officer Attheclose ofthehearing,
ifthe hearing officer deems it advisable, time will be allowed forthe filing of written briefs

(k)  Record The record of the hearing shall consist of all documents submitted for
consideration aswellas all testimony presented Tape recordings of alltestimony shallbe
made Anyparty,atthat party’ssole expense, mayhavea court reporter present at the
hearing.

() Completion of Record TheHearing Of ficermayrequest assistance firom Watermaster
staff and general counsel in completing the record, proposed findings and
recommendations The Hearing Officer shalltransmithisorher proposed findings tothe
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Advisory Committee within thirty days of the close ofthe hearing, The proposed findings
of the hearing officer shall be based upon substantial evidence in the record

1025 Watermaster Deteriminations

(a)

(b)

(c)

Watermaster shall consider and may approve, deny, or condition any contested
Application. Priortorenderinga determination on a contested A pplication or a Complaint,
both the Advisory Committee or the Board may also each remand the matter for further
findings by the hearing officer a maximum of one time each The hearing of ficer shall
conduct any additional hearings and complete its review and rehearing and transmit its
subsequentreportto the Advisory Committee within thirty days fromthe date of notice
from Watermaster of the need for additional findings

A contested Application or aComplaint shallbe consideredat the firstregularly scheduled
meeting of the Advisory Committee following the transmittal of the record, proposed
findings of fact and recommendationsbythehearing officerandnolater than 30 days from
the date of thehearing The Advisory Committee shall considerthe Application, the staff
summary and analysis andstaffreport, anyrebuttable presumption, the Contest, Answer,
therecord, proposed findings of fact and any recommendations of thehearing officer The
Advisory Committeemay amend, modify, accept orreject the report of the hearing officer,
oritmaydurect thehearing officer to conduct are-hearing to receive additional evidence,
direct the filing of additional briefs or request oral argument

(1) The findings and decision adopted bythe Advisory Committee shallbe supported
by citations to substantial evidence in the record

(ii) Ifthe Advisory Committeefailstobaseits decision on substantialevidencein the
record or fails to consider the proposed findings of fact developed by the Hearing
Ofticer, subject to theright of the Advisory Committee to remand for further
findings, any Advisory Committee mandate shall not be binding on the
Watermaster Board This provision shall not be considered in construing the
power of the Watermaster Board orthe Advisory Committee that may exist under
the Judgment

Following considerationby the Advisory Committee, the matter shallbe transmitted to the
Board for consideration withinthe next thirty (30) days The Boardshallalso consider the
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Application, the staff summary, analysis and staffreport, anyrebuttablepresumptionthat
may be applicable, the Contest, the Answer, therecord, the proposed findings of fact and
recommendations of the hearing officer, as well as the Advisory Committee action
consistent withthe Judgment The Watermaster Boardmay amend, modify, accept or
rejectthereport ofthehearing officer, or itmaydirect the hearing officerto conduct are-
hearing toreceive additional evidence, direct the filing of additionalbriefsorrequest oral
argument If the Board directs the hearing officer to conduct a re-hearing, then the
proposed findings of fact andanyrecommendations shall be transmitted to the Advisory
Commiittee for re-consideration prior to transmittal to the Board

(d) Watermaster Action. In acting upon a Complaint, or by approving, denying or
conditioning inwhole orin part any Application under this Article, the determinations made
by the Watermaster Advisory Committee and Board shall be based upon substantial
evidence in the record developed by the hearing officer and then before the Advisory
Committee and Board In making such determinations, the Advisory Committee and
Boardshallact ina manner consistent with the Judgment, the Peace Agreement andthese
Rulesand Regulations Eachshall supportits determinations by written findings. Each
shallconsider allrelevant evidence presented andgive due consideration to the policies and
purposes set forth inthe Judgment as well as Article X, section 2 of the Peace Agreement
and the OBMP Implementation Plan

(e) No Restriction on Rightsto Judicial Review Following Determination by Watermaster
Nothinghereinshallbe construed as imposing any limitation onanyparty’s rights to seek
judicialreview of a Watermaster decision under this Article pursuant to paragraph31 of
the Judgment once Watermaster hasrendered a decision on the respective Application or,
inthe case of a Complaint, to seek judicial review of a Watermaster decision where a
party to the Judgment has elected to pursue Watermasterreview of an actionunder this
Atticle

(f) Emergency Review. Inthe event of a sudden, unforeseen and unexpected emergency
impacting thehealth,safetyand welfare of a party to the Judgment or the Basin, the party
to the Judgment may seek immediate judicial review inaccordance with the provisions of
the Judgment and the Local Rules

(2) Undue Delay. Absent a Watermaster determination that extraordineuy circumstances exist,
Watermastershallrender its finaldecision on any Application filed under this Atticle within
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180 days fromthedatethe Application is deemed complete by Watermaster Staff Inthe
event Watermaster fails to offer asatisfactoryresponse torepeatedrequestsbya party
tothe Judgment to approve, deny or condition an Application orto rule on a Complaint,
a party to the Judgment may request judicial review of the matter prior to the fmal
Watermaster action

(h) Effective Date of Watermaster Action

(1) Forpurposesofjudicialreview, any action determinationorrule of Watermaster
shall be the date on which the decision is filed

(11) For the purposes of determining the date on which an approved Application
pursuant to Article X shall be considered effective, the approvalshallrelate back

to date the completed Application is filed

10 26 Application, Contests, Complaints Fees and Expenses

(a) Each party to the proceeding shall bear its own costs and expenses associated with the
proceeding

(b)  Watermaster’s summaryandanalysis and participation in any hearing under this Article X
shall be considered a general Watermaster administrative expense

(c)  UponrequestbytheAgricultural Pool, Non-Agricultural Pool, or Appropriative Pool, the
parties shallrenegotiate this section 10 26 Thisrenegotiation shall consider, but shallnot
belimitedto, theadoption ofa Court-approvedresolutionto addiess potential costs, fees
andprocedures incurred by parties to the Judgment and Watermaster in resolving frivolous
and repetitiously unsuccessful similar contests

(d)  Nothing herein shall be construed as precluding the right or claim by any party to the
Judgment to request areviewing Court under paragraph 31 of the Judgment to award
litigationfeesandcoststo the extentsuch fees and costs may be available under general
law.
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Form 1
Form 2

Form 3

Form 4

Form 5

Form 6

Form 7
Form 8

Form 9

Form 10

Form 11

July 2001

APPENDIX 1

FORMS

Application for Local Storage Agreement
Application for Recharge

Application for Sale or Transfer of Right to Produce Water from
Storage

Application or Amendment to Application to Recapture Water in
Storage

Application to Transfer Annual Production Right or Safe Yield

Application by a Party to the Judgment to Participate in a Storage &
Recovery Program

Application for Reimbursement or Credit Against OBMP Assessment
Standard Local Storage Agreement

Voluntary Agreement for Service to an Agricultural Pool Party by an
Appropriative Pool Party

Standard Form Regarding Provision of Service to a Non-Agricultural
Pool Party by an Appropriative Pool Party

Notice of Land-Use Conversion



Form 1

APPLICATION
FOR
LOCAL STORAGE AGREEMENT
APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code
Telephone: Facsimile:
TYPE OF WATER TO BE PLACED IN STORAGE
[ ] Excess Carry Over [ 1 Local Supplemental or Imported { ] Both

PURPOSE OF STORAGE - Check all that may apply

] Stabilize or reduce future water costs/assessments.
Facilitate utilization of other available sources of supply.
Facilitate replenishment under certain well sites.

]

]

] Preserve pumping right for a changed future potential use.
i Other, explain

[
[
[
[
[

METHOD AND LOCATION OF PLACEMENT IN STORAGE - Check and attach all that may apply
] Recharge (Form 2)

[ ] Transfer of Right to Water in Storage (Form 3)
[ ] Transfer from another party to the Judgment (Form &)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

[ 1 Pump from my wells (Form 4)
[ 1 Transfer to another party to the Judgment (Form 3)

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ }

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 20014



Form 1 {(cont.)

ADDITIONAL INFORMATION ATTACHED Yes{ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #
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Form 2

APPLICATION
FOR
RECHARGE
APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code Projected Rate of Projected Duration of
Recharge Recharge
Telephone: Facsimile:
SOURCE OF SUPPLY
Water from:
[ ] State Water Project
[ 1 Colorado River
[ 1 Local Supplemental  Source:
[ 1 Recycled Water
[ ] Other, explain
METHOD OF RECHARGE
[ 1 PERCOLATION Basin Name
Location
Well Number

[ 1 INJECTION

[ ] EXCHANGE

Location (attach map)
Facility Name

Share of Safe Yield
Carry Over Right

Water in Storage

Pumping Capacity (cfs)

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be

affected?
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Form 2 (cont.}
MATERIAL PHYSICAL INJURY

is the Applicant aware of any potential Materia! Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

ADDITIONAL INFORMATION ATTACHED Yes{ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 2001



Form 3

APPLICATION FOR
SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE

TRANSFER FROM LOCAL STORAGE AGREEMENT #

Name of Party Date Requested Date Approved
__  Acre-feet ___ Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code
Telephone: Facsimile:
Applicant
TRANSFER TO:
Attach Recapture Form 4
Name of Party
Street Address
City State Zip Code
Telephone: Facsimile:

Have any other transfers been approved by Watermaster
between these parties covering the same fiscal year? Yes{ | No[ ]

WATER QUALITY AND WATER L.EVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the actlion covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2001



Form 3 (cont.)

ADDITIONAL INFORMATION ATTAGHED Yes{ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL.:

DATE OF APPROVAL FROM AGRICULTURAL PQOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, {F ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 2001



APPLICATION OR AMENDMENT TO APPLICATION

Form4

TO
RECAPTURE WATER IN STORAGE
APPLICANT
Name of Party Date Requested Date Approved
Acre-feet Acre-feet
Street Address Amount Requested Amount Approved
City State Zip Code Projected Rate of Projected Duration of
Recapture Recapture
Telephone: Facsimile:

IS THIS AN AMENDMENT TO A PREVIOUSLY APPROVED APPLICATION? [ ] YES [ 1NO
IF YES, ATTACH APPLICATION TO BE AMENDED

IDENTITY OF PERSON THAT STORED THE WATER:
PURPOSE OF RECAPTURE

[ ] Pump when other sources of supply are curtailed

[ 1 Pump to meet current or future demand over and above production right
[ 1 Pump as necessary to stabilize future assessment amounts

[ ]

Other, explain

METHOD OF RECAPTURE (if by other than pumping) (e.g. exchange)

PLACE OF USE OF WATER TO BE RECAPTURED

LOCATION OF RECAPTURE FACGILITIES (IF
DIFFERENT FROM REGULAR PRODUCTION
FACILITIES).

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

July 2001



Form 4 (cont.)

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

ADDITIONAL INFORMATION ATTACHED Yes{ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL.:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL: Agreement #

July 2001



Form 5

APPLICATION
TO
TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

Fiscal Year20__ -20__

Commencing on July 1, and terminating on June 30, . . (“Transferor”)
hereby transfers to ("Transferee") the quantity of acre-feet of
corresponding Annual Production Right (Appropriative Pool) or Safe Yield (Non-Agricultural Pool)
adjudicated to Transferor or its predecessor in interest in the Judgment rendered in the Case of “CHINO
BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, etal.,” RCV 51010 (formerly Case No. SCV
164327).

Said Transfer shall be conditioned upon:

%)) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment and
the Peace Agreement and for the period described above. The first water produced in any year
shall be that produced pursuant to carry-over rights defined in the Judgment. After production of
its carry-over rights, if any, the next (or first if no carry-over rights) water produced by Transferee
from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

3) Transferee shall pay all Watermaster assessments on account of the water production hereby
Transferred.

4 Any Transferee not already a party must intervene and become a party to the Judgment.

TO BE EXECUTED by both Transferor and Transferee, and to be accompanied by a general description
of the area where the Transferred water was to be Produced and used prior o the Transfer, and where it
will be Produced and used after the Transfer. This general description can be in the form of a map.

WATER QUALITY AND WATER LEVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

July 2001



Form 5 {cont.)

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Transferor Transferee

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL.:

DATE OF BOARD APPROVAL; Agreement #

July 2001



Form 6
APPLICATION BY A PARTY TO THE JUDGMENT
TO
PARTICIPATE IN A STORAGE & RECOVERY PROGRAM

APPLICANT
Name Date Requested Date Approved
Acre-feet _ _ Acre-feet

Street Address Amount Requested Amount Approved
City State Zip Cede
Telephone: Facsimile:
TYPE OF WATER TO BE PLLACED iN STORAGE

[ 1 Recycled [ 1 Imported [ ] Both

METHOD AND LOCATION OF PLACEMENT iN STORAGE - Check and attach all that may apply
[ ] Recharge (Form 2)
[ 1 Transfer of Right to Water in Storage (Form 3)
I Transfer from another Party to the Judgment (Form 5)

METHOD AND LOCATION OF RECAPTURE FROM STORAGE - Check and attach all that may apply

[
[

] Pump from wells (Form 4)
] Transfer to another party to the Judgment (Form 3)

FEASIBILITY PLAN TO ACCOMPLISH STORAGE & RECOVERY PROGRAM ATTACHED? Yes{ ] No[ ]

WATER QUALITY AND WATER L.EVELS

What is the existing water quality and what are the existing water levels in the areas that are likely to be
affected?

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that
may be caused by the action covered by the application? Yes [ ] No [ ]

if yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin®?

Juty 2001



Form 6 (cont.)

ADDITIONAL INFORMATION ATTACHED Yes{ ] No{ ]

Applicant
TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL.:

DATE OF APPROVAL FROM AGRICULTURAL POOL.

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2001



Form7

APPLICATION
FOR
REIMBURSEMENT OR CREDIT
AGAINST OBMP ASSESSMENT
APPLICANT REQUESTING
Credit [ 1] Reimbursement [ }
Name of Party
Date Requested Date Approved
Street Address
City State Zip Code
Telephone: Facsimile:

DESCRIPTION OF PROJECT OR PROGRAM FOR WHICH REIMBURSEMENT OR CREDIT IS SOUGHT

(Include a description of how the project/program accomplishes or contributes to the accomplishment of the goals of
the OBMP as well as time of implementation and schedule for completion — see Sections 4.9 & 10.9 of the Rules &

Regulations)

MATERIAL PHYSICAL INJURY

Is the Applicant aware of any potential Material Physical Injury to a party to the Judgment or the Basin that may be
caused by the project/program? Yes[ ] No[ ]

If yes, what are the proposed mitigation measures, if any that might be reasonably imposed to ensure the
project/program does not result in Material Physical Injury to a party to the Judgment or the Basin?

PROJECTED PROJECT OR PROGRAM COSTS

(a) Capital: (b) Operations and Maintenance:

(c)  Cumulative Project or Program Cost:

July 2001



Form 7 (cont.}

$ AMOUNT OF CREDIT OR REIMBURSEMENT REQUESTED

ADDITIONAL INFORMATION ATTACHED Yes[ ] No[ ]

Applicant

TO BE COMPLETED BY WATERMASTER:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL.:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

DATE OF APPROVAL FROM APPROPRIATIVE POOL.:

HEARING DATE, IF ANY:

DATE OF ADVISORY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2004



CHINO BASIN WATERMASTER Form 8

STANDARD
LOCAL STORAGE AGREEMENT #___

THIS AGREEMENT is made and entered into this day of . . ,byand
between Chino Basin Watermaster, (herein "Watermaster") and
(herein "Local Storage Party") pursuant to the Judgment entered January 27, 1978 and the Peace
Agreement and Implementation Plan dated June 29, 2000.

STORAGE AUTHORITY. The authority is hereby granted to the above Storage Party, pursuant to the
terms and conditions hereof, to store acre-feet of water in the Chino Basin and to
recapture the same for reasonable beneficial use as indicated on the forms or attachments below: The
right to store water under this Local Storage Agreement is not transferable or assignable.

[ ]Excess Carry Over [ ]Local Supplemental or Imported [ ]1Both

STORAGE APPROVAL. In submitting the Application for Local Storage, Applicant presented the
following forms in addition to Form 1:

Form2  Application for Recharge

Form3  Application for Sale or Transfer of Right to Produce Water in Storage

Form4  Application or Amendment to Application to Recapture Water in Storage

Form5  Application Transfer Annual Production Right or Safe Yield

Form6  Application by a Party to the Judgment to Participate in a Storage & Recovery Program
Form7  Application for Reimbursement or Credit Against OBMP Assessments

P ey e gy pe— —y
[P VO [ S VP —

All additional forms are included herein by reference and deemed approved or conditioned as attached.

TERM OF AGREEMENT. This Agreement shall continue in effect coterminous with the Peace
Agreement unless or until the Agreement is modified, amended or terminated by Watermaster action.
Except for losses or other factors as Watermaster may establish, any water in storage at the time of
termination of this Agreement shall remain to the credit of Storage Party for subsequent recapture in its
normal operations, i.e., termination of the Agreement shall affect termination of the right to place water in
storage, but shall not impair the integrity of water stored or the right to recapture the same. Local Storage
Agreements do not require court approval.

This Agreement and all provisions thereof are applicable to and binding upon not only the parties hereto,
but also upon their respective heirs, executors, administrators, successors, assigns, lessors and
licensees and upon the agents, employees and attorneys in fact of all such persons.

The following standard terms and conditions are deemed incorporated in any local storage agreement
approved by Watermaster.

ASSIGNMENT OF STORAGE CAPACITY. Storage capacity is not assignable. Water in storage may be
assigned, sold, leased or transferred as herein or subsequently approved.

LOSSES ATTRIBUTABLE TO STORED WATER. Pursuant to the Peace Agreement, losses may be
applied to water stored hereunder after July 1, 2005.

Juty 2001



Form 8 (cont.)

RECAPTURE. Storage Party may recapture Stored Water by the direct extraction of groundwater from
Chino Basin as herein approved by Watermaster. Each Storage Party shall apply to Watermaster in
writing using Form 4 at least thirty (30) days prior to commencement of direct recapture if Form 4 is not
included herewith, or if the recapture plan is different than that originally submitted to Watermaster.
Watermaster shall determine whether significant adverse impacts will result to the Chino Basin and to
other producers by reason of such production and shall either confirm, deny, or modify such proposed
extraction schedule.

PROCEDURES AND ACCOUNTING FOR WATER STORED. Watermaster shall maintain a continuing
account of water stored in and recaptured from Storage Party's account, which shall be available for
review upon reasonable notice by Storage Party.

REPORTS TO WATERMASTER. Storage Party shall file with Watermaster such reports, forms, or
additional information as is reasonably required by Watermaster in order to provide full information as to
storage, losses and recapture of Stored Water hereunder.

WATERMASTER'S RIGHT OF INSPECTION. Watermaster shall have the right to inspect at reasonable
times the records and facilities of Storage Party with relation to storage and recapture of water in the
Chino Basin.
NOTICE. Any notices may be given by mail and postage prepaid addressed as follows:
Watermaster Chino Basin Watermaster
8632 Archibald Avenue, Suite 109
Rancho Cucamonga, CA 91730

Storage Party As set forth on the application.

ADDITIONAL CONDITIONS OR TERMS. In granting approval of this storage agreement, Watermaster
placed the following additional conditions in the agreement:

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed by their
authorized officers.

WATERMASTER STORAGE PARTY

Watermaster Approval Applicant

July 2004



Form 9

NOTICE
OF
VOLUNTARY AGREEMENT REGARDING
PROVISION OF SERVICE TO AN AGRICULTURAL POOL PARTY
BY AN APPROPRIATIVE POOL PARTY

PLEASE TAKE NOTICE that pursuant to the Peace Agreement dated June 29, 2000,
(“Appropriative Pool Party”) is undertaking to provide water service to

(“Agricultural Pool Party”), commencing on and

continuing in effect until further notice, the quantity of water necessary to provide water service to said
Agricultural Pool Party for use on its overlying lands in each fiscal year. Said water is only for use on
Agricultural Pool Party's overlying lands. Watermaster is hereby requested to reduce (assign) the
Production reported for the Appropriative Pool Party by a corresponding quantity of water each year, and
to record such Production as Production in the Agricultural Pool.

To be valid, appropriate meters must be installed and this form must be signed by the Agricultural
Pool Party and the Appropriative Pool Party.

AGRICULTURAL POOL PARTY APPROPRIATIVE POOL PARTY
By: By:
(print or type above name) (print or type above name)

Watermaster Received & Filed Date:

July 2001



Form 10

NOTICE
REGARDING
PROVISION OF SERVICE TO A NON-AGRICUL.TURAL POOL. PARTY
BY AN APPROPRIATIVE POOL PARTY

PLEASE TAKE NOTICE that pursuant to Paragraph 6 of Exhibit “G” of the Judgment entered on
January 27, 1978 in the Case of “CHINO BASIN MUNICIPAL WATER DISTRICT vs. CITY OF CHINO, et
al.,” RCV 51010 (formerly Case No. SCV 164327) and the Peace Agreement dated June 289, 2000,
(“Appropriative Pool Party”) is directly or indirectly undertaking to provide

water service to ("Non-Agricultural Pool Party”), commencing

on and continuing in effect until further notice, the quantity of water necessary to

provide water service to said Non-Agricultural Pool Party for use on its overlying lands in each fiscal year.

Said water is only for use on Non-Agricultural Pool Party’s overlying lands. Watermaster is hereby

requested to reduce (assign) the Production reported for the Appropriative Pool Party by a corresponding

quantity of water each year, up to the Non-Agricultural Pool Party’s share of Safe Yield, which quantity is
, and to record such Production as Production by the Non-Agricultural Pool Party.

To be valid, appropriate meters must be installed and this form must be signed by the Non-

Agricultural Pool Party and the Appropriative Pool Party.

NON-AGRICULTURAL POOL PARTY APPROPRIATIVE POOL PARTY
By: By:

(print or type above name) {print or type above name)
Watermaster Received & Filed Date:

July 2001



Form 11
NOTICE
OF
ANNUAL LAND USE CONVERSION

Name of Party

Street Address

City State Zip Code
Telephone:

Facsimile:

Hereby certifies the following:

. acres located outside of Conversion Area No. 1 did not receive any “agricultural water”
duringthe ___~ fiscal year. This acreage includes _____ acres claimed in prior years and the
addition of acres to be claimed for the fiscal year.

° acres located inside of Conversion Area No. 1 did not receive any “agricultural water”
during the fiscal year. This acreage includes _______ acres claimed in prior years and the
addition of acres to be claimed for the fiscal year.

TOTAL NUMBER OF NEW ACRES FOR CONVERSION:
TOTAL NUMBER OF ACRES PREVIOUSLY CONVERTED:

REQUIRED ATTACHMENTS:

e Separate lists of previously converted and proposed conversion areas including parcel numbers,
acreage, eic.
o Maps showing both previously converted and proposed conversion areas.

Certified by Appropriative Pool Party (Date)

July 2001
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Chino Basin Watermaster
Agricultural Area Monitoring Program
Notification Procedure for Distribution of Groundwater Quality Data

W atermaster shall maintain a database that contains the names and addresses of well owners of
record.

Every well owner of record shall be sent a copy of the laboratory report for his or her well within 30
days of receipt of laboratory report by Watermaster.

Each owner of record shall receive a copy of the laboratory data for his or her well only

The laboratory reports shall be for individual wells and shall not have any information about any other
well in the sampling program. The analytical l[aboratory under contract to Watermaster shall provide
these laboratory reports to Watermaster in one of two formats:

o signed, hard copy; or

o electronic format. These electronic reports shall be a facsimile of the hard copy report, i.e.,
the report shall be formatted in the same style as the hard copy. These electronic data shall
be in a formatthat is not amenable to unauthorized modification (e g . Acrobat .pdf files). The
laboratory reports shall contain an electronic signature of the laboratory’s project manager.
These files will be e-mailed to Watermaster at the same time as the electronic data
deliverable (for upload in the database).

If the laboratory reports are delivered electronically, Watermaster staff shall print hard copies.

An owner of record may add an additional person of authority to Watermaster's database. Such
person of authority will also receive a copy of the laboratory report. Additions to the database shall be
made only by written request of the owner of record.

If the laboratory report reveals an exceedance of a drinking water standard, then Watermaster shall
include with the report a copy of a letter notifying the owner of record and/or person of authority of
such exceedance, The letter shall substantially conform to the sample attached to this policy as
Exhibit“A."

Watermaster shall use a mail merge program to create address labels for mailing laboratory reports
Watermaster shall quality control check the recordation number on the laboratory sheet with the
recordation number/owner of record and/or person of authority from the database to ensure that the
correct laboratory report is in each envelope.

The laboratory report shall be sent via the US Postal Service

If a letter is 2lso sent with the laboratory report indicating a drinking water quality standard
exceedance, then the report shall be sent via the US Postal Service with a return receipt requested

Laboratory reports returned as undeliverable will trigger the following actions by W atermaster staff:
o address on letter will be checked against Watermaster database;

o the laboratory report will be hand-delivered by Watermaster staff to owners of record and/or
person of authority who reside within the Basin;

o updated contact information will be requested from the Qwner of Record and/or Person of
Authority.

Copies of the laboratory reports and any USPS return receipts will be kept on file at Watermaster’s
offices.



APPENDIX B !

GROUNDWATER PRODUCTION BY POOL

(ACRE-FEET)

FY]iZ?'! Appropriative Poal (Agrlco)t"llletitrjsy:larl])gi:’ool (Non-ACg):/iiﬁi};Lnr%!) Pool Total

74-75 70,312 96,567 8,878 175,757
75-76 79,312 95,349 6,356 181,017
76-77 72,707 91,450 9,198 173,355
7778 60,659 83,934 10,082 @ 154,675
78-79 60,597 73,688 7,427 141,412
79-80 63,834 69,369 7,363 140,566
80-81 70,726 68,040 5,650 144,416
81-82 66,731 65,117 5,684 137,632
82-83 63,481 56,759 2,395 122,635
83-84 70,558 59,033 3,208 132,799
84-85 76,912 55,543 2,415 134,870
85-86 80,859 52,061 3,193 136,113
86-87 84,662 59,847 2,559 147,068
87-88 91,679 © 57,865 2,958 152,042
88-89 93,617 @ 48,762 3,619 143,998
89-90 101,344 © 48,420 4,856 154,620
90-91 86,658 © 48,085 5,407 140,150
91-92 91,982 7 44,682 5,240 141,904
92-93 86,367 © 44,092 5,464 135,023
93-94 80,798 © 44,298 4,586 129,682
94-95 93,419 (9 55,022 4,327 152,768
95-96 101,606 (" 43,639 5,424 150,669
96-97 110,163 2 44,809 6,309 161,281
97-98 97,435 3 43,345 4,955 ¥ 145,735
98-99 107,723 47,538 7,006 162,267
99-00 126,645 44,401 7,774 178,820




APPENDIX B
GROUNDWATER PRODUCTION BY POOL
NOTES
(1)  Assessed production or production reporied in Annual Reports
(2) Includes 3,945 AF of mined water pumped by Edison as agent for IEUA
(3) Does notinclude 7,674.3 AF exchanged with MWDSC
(4) Does notinclude 6,423 6 AF exchanged with MWDSC
(5) Doesnotinclude 16,377.1 AF exchangad with M\WDSC
(65 Does notinclude 14,929 .1 AF exchanged with MWDSC.
(7) Does notinclude 12,202.4 AF exchanged with MWDSC.
(8) Does notinclude 13,657.3 AF exchanged with MWDSC.
(9) Does notinclude 20,194.7 AF exchanged with MWDSC.
(10) Does notinclude 4,221 9 AF exchanged with MWDSC.

(11) Does notinclude 6,167.2 AF exchanged with MWDSC and reflects correctad production after
reporting errors accounted for.

(12) There were no MWDSC exchanges in FY 96-97 and reflects corrected production after reporting
errors were accounted for.

(13) Does not include 4,275.4 AF exchanged with MWDSC.

(14) Does notinclude 216 5 AF exchanged with MWDSC.
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APPENDIX E-1

SUMMARY OF MWDSC DELIVERIES!
FISCAL YEAR 1999-00
(ACRE-FEET)

Water Facilities Authority
CHINO { (CB-12) | SCE | CCWD Pomonz

Month | UPLAND | MVWD_|ONTARIO] CHINO | HILLS | TOTAL (CB-01! CB7&16 PM-15 | Total

JUL 649.8] 18426 1284.3] 532.9] 5385 4648.4] 60.9] 2595.3] 378.2] 7305.3
AUG 694.2| 2057.8] 1367.6] 556.1 257.7] 4933.4] 58.3] 2803.9] 489.9] 77956
SEP 348.3] 1776.0] 950.6) 533.9] 126.0] 3734.8 22.6] 22725 405.1] 6029.9
ocT 407.4)  1712.7] 1086.2] 530.0 0.0 3736.0| 47.2] 2131.8] 3779 5915.0
NoV 63.8 964.5|  393.0{ 4125 0.0,  1833.8 0 1651.8]  97.6] 34856
DEC 9.7 796.7| 3469 390.5 0.0 15438 0 21911 96.2] 37349
JAN 1.4 561.9]  312.0] 376.0 0.0 1251.3] 0.0/ 23480 37.5| 3599.3
FEB 12.3] 3202 1425 33256 0.0 807.6, 0.0l 15813 0.1] 23889
MAR 69.9 519.8]  107.1} 2709 0.0 967.7,  0.0{ 16873 58.7] 2655.0
APR 184.1] 14235 5134] 346.1 00 21868 0.0] 22892 1208 4456.0
MAY 399.1]  1636.1] 9582 402.4 2.9 3398.7] 487 25423( 2759 5989.7
JUN 807.8) 18255 1362.2] 5108 87.3] 4593.6) 75.1] 2824.0] 4339 74927
Total 3647.6] 14937.3] 8823.6] 5194.7] 1012.5] 33615.7| 312.8] 26919.5] 2767.9] 60848.0

Total Metropolitan Water District of Southern California (MWDSC) direct deliveries used in Chino Basin
including Pomona equals 60,848.0 + 2,767.9 = 63,615.9 AF.

(1)  Abreakdown of categories of water is available upon request. Watermaster replenishment is not
included. Includes water exchanged with MWDSC (none in FY 99-00).

(2) Figures reflect 37.8% of the total MWDSC water delivered that was used over the Chino Basin
(based on estimated land use area physically located within the Chino Basin adjudicated

boundary).
(3) During FY 1999-00, Ontario did not take any deliveries through the CB-2 connection.

NOTE: Rounding may have an insignificant impact.



APPENDIX E-2

SUMMARY OF COOPERATIVE, REPLENISHMENT, AND CYGCLIC ACTIVITIES
FISCAL YEAR 1993-00

(ACRE-FEET)

Compertve oty | o R | e e |
Momts | Produced from [ oo CB-4T | CB-0C-59 CB-OC-56 | O
Cooperative Etiwanda | Montclair | Montcialr |

Jul

Aug

éep

Oct ]

Nov

Dec

Jan 2009 2426 214.0 657.5
Feb

Mar

Apr 358.3 358.3
May 6425 642.5
Jun

Total *1,100.0 200.9 242.6 2140 1,000.8 2758.3

(1) During FY 1999-2000 Monte Vista Water District sold 1,100.0 AF of Cooperative Storage Account
water to the City of Ontario. There were no additional deliveries into cooperative storage during FY
99-00.There was a balance of 10.0 AF remaining which was transferred {o MVWD's storage
account. *The delivery of 1,110.0 AF was not invoiced by MWD until August 2000 (FY00-01) butis
shown in the totals above.

(2) Monte Vista Water District pre-purchased 1,000.8 AF to offset overproduction in FY99/00.

(3) As of June 30, 2000, the balance of MWDSC's Cyclic Storage Account is 36,122.9 AF.



APPENDIXF

SUMMARY OF IMPORTED SUPPLIES
FISCAL YEAR 1999-00
(ACRE-FEET)

MWDSC
b Sl ol Rl

Deliveries
Cucamonga County Water District @ 12,800.1 4,.861.6 0 17,661.7
Inland Empire Utilities Agency 0 0 ol 57786 0
Fontana Water Company © 17,401.2 3,832.8 0 21,2340
Marygold Mutual Water Company 1,519.6 0 0 1,619.6
MWDSG © 0 0] 60,848.0 60,848 0
Pomona, City of & 33347 1,597.8 2,767.9 7,700 4
San Antonic Water Company ! 9,428.1 535.6 0 0 9,963.7
State of Galifornia, CIM ® 0 0 0 820.8 0
West End Consolidated Water Co® 3,715.0 0 0 37150
West San Bernardino GWD 19 6,565.8 0 0 65858
Total 54,764.5| 10,827.8| 636159 65994 1292082

(1) IEUA provided 5778.6 AF of recycled water in FY99-00. A breakdown of individual deliveries
follows: San Bernardino County/Prado Lake/Golf Course (2,015.5 AF) , Whispering Lakes Galf
Course in Ontario (1,047.8 AF), Westwind Park in Ontario (26.1 AF) Chino (368.4 AF), Chino Hills
(128.9 AF), CCWRF/RP2 (1,685.4 AF) and 506.6 AF from the Ely Basin Recharge Project.

(2) Imported water includes groundwater produced from Cucamonga Basin and surface water runoff
captured from Day Creek and Deer Canyon.

(3) Theimported water includes water produced from other groundwater basins and Lyile Creek
surface water production diverted for use in Chino Basin.

(4) Imported groundwater produced from wells owned by the City of Rialto, located in the Rialto Basin.

(5) Amount of MWDSG deliveries to the IEUA service area, excluding that delivered and used in the
City of Pomona (also listed in Appendix E-1).

(6) Imported groundwater inciudes 1,165.8 AF from Pomona Basin, 1,705.8 AF from Claremont Basin,
and 463.0 AF from Spadra Basin. The MWDSC delivered 2,767.9 AF to Pomona through Three
Valleys MWD and used in Chino Basin (also listed in Appendix E-1).

(7) Anamount of 535.6 AF was treated local canyon flow used in the overlying Chino Basin. The
imported groundwater was 636.6 AF from San Antonio Tunnel, 7,879.8 AF from Cucamonga Basin,

and 811.7 AF from Six Basins.

(8
(9
(1
(1

) Recycled wastewater that was applied to fields, Including water held in storage ponds.
) Figure includes 2,996 AF from Claremont Heights Basin and 719 AF from Cucamonga Basin-
0) Listed amount was delivered to “meter book” service area.

1} Recycled water Is not included in the total.




APPENDIX G

TOTAL WATER CONSUMPTION WITHIN CHINO BASIN
(ACRE-FEET)

197475 175,757 49,383 225,140
1975-76 181,017 57,686 238,703
1976-77 173,356 55,765 229,120
1977-78 164,675 61,567 216,242
1978-79 142,412 75,864 217,276
1979-80 140,566 70,727 211,293
1980-81 144,416 77,765 222,181
1981-82 137,632 . 67,491 205,023
1982-83 122,635 | 76,000 198,635
1983-84 132,799 99,257 232,056
1984-85 134,870 92,952 227,822
1985-86 136,113 114,624 250,737
1986-87 147,068 126,493 273,561
1987-88 152,402 116,175 268,577
1988-89 143,998 128,167 272,165
1989-90 154,620 139,004 293,624
1990-91 140,151 116,493 256,644
1991-92 141,904 104,480 246,384
1992-93 . 135,923 117,205 253,128
1993-94 129,682 136,038 265,720
1994-95 152,768 116,797 269,565
1995-96 150,669 130,494 281,163
1996-97 161,281 @ 115,031 276,312
1997-98 145,735 106,360 252,095
1998-99 162,267 113,040 275,307
1999-00 178,820 128,208 308,028

(1) Total includes water used over Gucamonga Basin.

(2)  Source: Watermaster Assessment Packages. Total production in Appropriative Poal of 126,645 AF
(excludes exchanges) plus Non-Ag production of 7,774 AF and Ag Pool production in the amount of
44,401 AF.

(3) Total does not include recycled water, cyclic deliveries, water delivered by exchange, or waler from
direct spreading that was used for replenishment (see Appendices E-1, E-2, and F).

(4) Reflects corrected production after reporting errors were accounted for.




Total Water Consumption Within Chino Basin
FY 1999-2000

APPENDIX G - Figure 3
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APPENDIX H

LLOCAL GROUNDWATER STORAGE AGCOUNT STATUS.
FISCAL YEAR 1999-00
(ACRE-FEET)

Appropriative Pool

SR (7 v
Chino, City of 12 01/23/85 15,000.000 1,306.513 1,306.513
Chino Hills, City of 18,1 04/06/88 15,000.000 9,414.078 0,414,078
Cucamonga CWD 10.3 06/07/89 50,000.000 |  23,295.503 23,295.503
Jurupa CSD 30 07106/94 20,000.000 6,951.125 6,951,125
Marygold Mutual WC 16.3 07/07/93 2,000.000 1,896.521 1,896,521
) I 17 05/07/89 500.000 500.000
Monte Vista Irrigation Co 7 05106750 T2.500.000 5515313 7015313
Monte Vista WD 274 08/14/97 34,023.843 4,194,367 4,194,367
Narco, Cily of 31.0 11/02/94 2,000,000 366.198 366.198
Ontario, City of 1.1 07/06/94 20,000.000 10,000.000 10,000.000
15.2 06/06/90 10,000.000 10,000.000
Pomona, City of 15.3 08/05/92 10,000.000 10,000.000 23,669.235
15.4 07/07/33 10,000.000 3.669.235
3 08/15/80 2,500.000 2,500.000
San Antonio Water Co 3.1 11/05/86 2,500.000 2,500.000 17,422.609
3.2 04/06/88 10,000.000 12,422.509
Santa Ana River WC 20 05/06/87 1,500.000 538.389 538.389
Southern California WC 23 12/07/88 500.000 2,098,825 2,098.825
. 24 04/05/89 1,000.000 1,000.000 ’
Uptand, Gy of 241 | 06/06/90 8000000 | og7ives| ol 708
West End Consolidated WC | 13.2 08/05/92 6,000,000 10,487.135 10,487.135
West San Bernardino CWD | 25 01/10/94 3,000.000 4,092.028 4,092.028
Watermaster 29 08/05/92 10,000.000 36,622.746 36,622.746
Total 236,023,843 | 170,342.273 | 170,342,273




APPENDIX H - Continued

LOCAL GROUNDWATER STORAGE ACCOUNT STATUS

FISCAL YEAR 1899-00
(AGRE-FEET)

Overlying (Non-Agricultural) Pool

. Date of Amount of Amountin R
Enttty No Agreemeni(s) | Agreemeni(s) Storage Total

6 03/30/83 100.000 100000

Ameron Steel 6.1 04/06/88 500.000 500000 1,365 091
62 08/05/82 500.000 765.091
1 06/30/79 1,689.220 1,685220

Vulean Materials Co 7 .

(Calmat Division) 1.1 05/30/84 1,689.220 1,689.220 6,044.178
1.2 02/07/30  1,589.220 3,765738

Kaiser Ventures, Inc. 9.1 10/07/87 15,000.000 4,547.044 4,547 044

Praxair, Inc. 8.2 04/06/88 3,000 000 2,776.566 2,776 566

Reliant Energy, Etiwanda 14.1 -04/06/88 5,000 000 6,287.041 6,287.041

Southern Cal Edison Co ek 0 27.95% 27.95¢
i 4 03/31/82 100.000 100.000

Space Center Mira Loma 467.240
41 11/05/86 200.000 367.240
) 7 03/31/83 2,500.000 2,500.000

Sunkist Growers Inc 6,825715
71 11/05/886 5,000.000 4325715
21 05/06/87 300.000 300 000

Swan Lake 1788723
21.1 05/06/91 500.000 1,488.723

Total 37,467.66 31,030.557 31,030.557

Total Agreements now reflects the actual amount of storage agreements entered into where

storage occurred. The agreements that expired during the last 5-years or that were never utilized

have been removed from the list.

ke

On Qctober 8, 1992, West Venture Development notified Watermaster of its intent to abandon its

overlying annual water right of 15.657 acre-feet In FY2000-01 it is anticipated that the water in
storage will be abandoned and the safe yield will be reallocated by some mutually agreed upon
method, to the remaining members of the pool .

LD




APPENDIX 11

RECAPTURES, SALES, AND LLEASES
FISCAL YEAR 1999-00

(ACRE-FEET)

From To Use* Lease Sale Recapture
Chino, City of Ontario, City of 4 ' 602.870
Chino Hills, City of Ontario, City of 4 1,368.340
Chino Hills, City of Monte Vista Water District | 2 500.000
“Cucamonga CWD Fontana Water Company 2 19,746.752
Cucamonga CWD Jurupa CSD 2 5,000.000
Fontana Union Water Co Cucamonga CWD 2 13,768.508
Marygold Mutual Water Co ) Fontana Water Company . 2 1,200.000
Monte Vista Irrigation Co Monte Vista Water District 2 200.000
Monte Vista Water District | Ontario, City of 4 152.110
Monte Vista Water District | Ontario, City of 2 1000.000
Pomona, City of Ontario, City of 2 7,900.000
Pomona, City of Pomona, City of 9 | 4.946 810
Pomona, City of Reliant Energy, Etiwanda 1 2,500.000
San Antonio Water Co Ontario, City of 2
San Antonio Water Co Chino, City of 2 2,000.000
San Antonio Water Co Jurupa CSD 2 650.000
Santa Ana River Water Co | Jurupa CSD 2 1,500.000
Upland, City of Ontario, City of 4 289.680
Upland, City of Ontario, City of 2 5,000.000
Total 25668506 | 37,709.752 | 4,946.810

Use*

{1) Placed in storage.

(2) Offset production.

(3) Satisfy replenishment.

(4) Partof a WFA settlement ,used to offset 89/00 Production .

Note: Ontario also purchased 1,100 AF from MVWD's Cooperative Storage Account. Itis not reflected in

the {otals above.




APPENDIX 1-2

ASSIGNMENTS
FISCAL YEAR 1999-00
(AGRE-FEET)

To From Amount Total Amount

Ghino, Gity of 82;2%;’; Sen if{;”oarggmo 129,400 129.400

Fontana Water Company Praxair Incorporated 205.076 205.076
Jurupa GSD Norco, City of 146.722
| Santa Ana River Water Company 692.815
Space Center Mira Loma $6.900

Swan Lake Mobile Home Park 288.020 1,225.457

Ontario, City of Sunkist Growers, Inc. 1,448.973 1,448,973

Total 3,008.906 3,008.906




EXHIBIT "A”

[Well Owner or Person of Authority Address])

Dear

The Chino Basin Watermaster is a Court appointed entity established to manage the
groundwater resources of the Chino Basin. As part of the Optimum Basin Management
Program (“OBMP") for the Chino Basin, the Watermaster conducts a monitoring program to
gather data regarding groundwater conditions in the Basin.

Water quality data gathered from well [identify well} indicates an exceedance of a drinking water
standard for the following contaminants: v

[Identify contaminants in chart form, which lists the contaminant, the standard, and the level
reported by the laboratory].

Consumption of water that exceeds such standards could be hazardous to a person'’s health
However, the Watermaster makes no representation as to the legal consequences to you, if
any, of such exceedances. Watermaster collects this information as part of a basin-wide water
quality management program and not for the purpose of safeguarding the water quality at any
particular well site. The results of this monitoring effort are provided solely as a convenience to
you. If you have any questions about the water quality from your wells, you should contact the
appropriate regulatory entity.

Sincerely,

Chino Basin Watermaster



. RESOLUTION 01-03
A RESOLUTION OF THE CHINO BASIN WATERMASTER
ADOPTING PROCEDURES, GUIDELINES AND FEE SCHEDULE
- FOR
RELEASE OF INFORMATION AND DOCUMENTS

WHEREAS, Chino Basin Watermaster is appointed by the Court to administer the terms of the
Judgment; and

WHEREAS, it is appropriate for Watermaster to meke Watermaster records availaole for pblic
review, consistent with proper and efficient functioning of the Watermaster office andi with protection of

sensitive, personnel and privileged information; and

WHEREAS, it is necessary and proper for Watermaster to adopt standardized procedures for the

release of information and documents and establish a fee schedule.

NOW THEREFORE, BE IT RESOLVED BY THE CHINO BASIN WATERMASTER as follows:
Resolution 01-03 and the attached Procedures, Guidelines and Fee Schedule of the Chino Basin
Watermaster for the Release of Information and Documents shall become effective upon adoption by the

Chino Basin Watermaster Board and Resolution No 99-01 will be rescinded in its entirety

THE FOREGOING RESOLUTION was adopted this 15" day of February 2001.

%X% b/

Chairman, Chirig Ba#in Watérmaster

ATTEST:

Secretar@, Chmo Basin Watermaster

APPRQVED:

/8 bu*“/ &Q/LQ"—}%/ ”

CHairman, W atermaster Advisory g;omrnlttee




.

. CHINO BASIN WATERMASTER
PROCEDURE, GUIDELINES AND FEE SCHEDULE
FOR
RELEASE OF INFORMATION AND DOCUMENTS .

PURPOSE

The purpose of this procedure is to delineate the procedure to be used, the guidelines to follow and
the fees to be charged for costs associated with the release of information and documents. This
procedure is effective upon adoption of Resolution 01-01.

PROCEDURE

A.

GENERAL
Watermaster staff will attempt to respond to written requests for copies of documents within
10 working days following receipt of the requast.

B. FORMS
A Request for Information Form will be completed and appropriately approved prior to
responding to a request for information. Certain information and documents described in
11.C below will require the Requestor to provide a "signed release"” from an individuai,
company or agency

GUIDELINES

W atermaster staff will consider requests for information and documents on a case-by-case basis,
subject to the following guidelines:

A

The Requestor must provide Watermaster staff with the reason or purpose for their request
for information.

The following records will be generally made available:

These records reflectactions taken by Watermaster Reproduction of these records will be
subjectto the limitations set forth in the following paragraph.

Agendas

Minutes

Resolutions

Published Committee Reports

Annual Reports

np N

he following records will generally not be available:

Discussions of or references to pending, threatened or on-going matters of litigation;
Discussions of or references to pending contract negotiations (including internal
drafts of contracts);

i

3 Attorney or engineer records concerning the topics identified in subparagraphs B 1
orB.2;

4 Attorney work papers; )

5. Recommendations of attorney or engineer prior to public Watermaster discussion or
action;

6. Personnel, or personal information regarding Watermaster members, staff and/or

employees; and



7. Unpublished drafts and working copies of committee reports; and
8. Materials received by Watermaster stamped “Confidzntial” by the sender.

Signed Release :

If a request is made specifically relating to a particular individual, company or agency that
would require a release for information which has not previously been made public or which
contains the status or operations of a particular individual, company or agency, the
Requestor muist provide a “signed release” form from the individual, the company or the
agency allowing Watermaster to release the information being requested  Any such release
shallbe subject to the limitations stated in these guidelines

Confidential Pool Information

In the event information is given to Watermaster and must be returned or has been
authorized by the Agricultural Pool representatives to be released to consultants or other
public agencies, such information shall be provided with a stamped endorsement on each
pag_e.th?t such information is confidential and shall be maintained confidential by the
recipient,

Inspection of Watermaster Records
Due to limited space and limited staff, inspection of Watermaster records may be allowed
only through prior arrangement and will be subject to the guidelines outlined above

Waiver of Required Fees
Fees will be waived forparties of the Watermaster and public agencies who teciprocate with
a similar waiver of fees

FEE SCHEDULE

A

Copies will be made available subject to the procedures and guidelines outlined and upon
payment of reasonable fees to cover the costs associated with copying and handling

An additional fee will be charged, as necessary, for actual costs associated with any request
forinformation requiring special research or input

Watermaster shall charge the following reasonable fees:

1. Photocopies (8 /2" x 11" or 8 ¥2' x 14) $0.15 per page, $5 00 minimum
2. Facsimiles $ 030 per page

3. Board or Committee agendas only $ 40.00 annually

4. Board or Committee full agenda packages $500.00 annually

5. Electronic data/text equal toone (1) printed page 5 0.15 per page

6 Computer diskette S 060each

7. CDRom $2 00 each

8. Mailing Applicable First-class Postal Rate
9 Information requiring special research or input Direct Costs



Base Initial Draft FY 01-02 Assessment

NOTE: Budget nat updated, no production entered, ete.

1999-00
2000-01

Praduction in Acre-Feet & Exchanges
Production in Acre-Feet & Exchnages

ADMINISTRATIVE BUDGET

GENERAL & ADMINISTRATION

Administeation, Advisory Commitiee & Watermasier Board (1)

OBMP #6900 & 117000 senies
Pool Administration #8300, #8400, #8500

TOTAL GENERAL & ADMMISTRATION

ON-GOING SPECIAL PROJECTS
Meter Testing Program - Pool Specific #8370, #8470, #8570
Monitoning - Pool Specific HB380, #8480, HBSEO
Cooperttive Effons #6950

TOTAL ON-GOING SPECIAL PROJECTS

TOTAL ADMINISTRATIVE BUDGET

Add: 33% Admin Openating Reserve, 0% OBMP
OBMY AG Pool Specific
OBMP EXPERT AND STAFF #6900 & 117000 series

TOTAL 01/02 BUDGET & OPUERATING RESERVE
Plus or (Minua)

00/01 Appropnative Pool Interesi Revenue
CASH DEMAND for FY 2001/2002
Lesg: Funds an hand for Ad)
TOTAL2001/2002 BUDGET

istrative A

s 7ot

FUNDS TO BE ASSESSED OVER FY 2000/2001 PRODUCTION

RECOMMENDED 2001/2002 ASSESSMENTS:
General Administration Assessments
Minimum Assessments
Water Ieaffocation Costs (Revenues) (3)

200072001 ASSESSMENTS (FOR INFORMATION ONLY)

Footnotes:
{1) Toral Casts have beea aliocated to Pools by actual productson percentages,

CIHNO BASIN WATERMASTER

PROJECT NUMBERS_

38,399.100 Acse-Feet

200072001 ASSESSMENTS
Approved 01/25/01
MEMO ONLY
FULL CONDITIONAL ASSESSMENT APPROPRIATIVE POOL AGRICULTURAL POOL NON-AGRICULTURAL POOL
20012002 BUDGET TOTALS Amount Ratios & Rates Amount Ratios & Rales Amount Ratios & Rates
TOTALS {Acte-Feet) (Acre-Feet) {$/Acre-Feet) {Acre-Feet) {StAcre-Feet) {Acre-Feet) {S/Acre.Fest)
178,820,363 126,643,389 70.823% 44,400.980 24.830% T.714074 3.442%%
44,400,900 0.000 0.001% 44.400.900 100.000% 0.000 -0.001%
General Generat Geneeai
Administration OBMP Administration [¢]: 814 Administration OnMP
684,987 $684,987 57 $684,987 1532
1,549,736 1,549,736 SIS $1,549,736 {515
71,107 71,107 9,873 55,792 5,442
$2,305,830 2,305,830 9,880 15 740.779 1.549.736 5,435 -15
4] 0 ] o
0 0 c 0
[ ] o] ]
o [ [ 0 0 T
2,305,830 2,305,830 9,880 15 740,779 1,549,738 5,435 -5
249,541 3,260 244,487 [} 1,794 [
9 0 0
0 0 0 a g
2,555.341 13,140 15 085,236 1,549,736 7,229 «15
] 0
2,555,344 13,140 15 985,236 1,549.736 7,229 -15
[} 0 - [
S‘.’E 305,830
$2.555.341 313,140 515 $985 236 1,549 736 $7,229 (“S!_a)‘
Per Actre-Foot #iDiv/ol HDIV 01 HDIVIGH LDV
Per Producer 5.0000 0.0000 5.00060
Per Acre-Foot $25.6578 540.3587
Per Acre-Foot $3.2852 $B.4605 S11.7649 $14,5395 $5.6661 $3.4575

(2) Cash on Hand for Approprintive Pool is June 30, 2000 Working Capital less tnterest revenue and fess funds shownas

Cash on Hand for the Appropriative Poot and Ag Poo! for Carryover Projects.

Cush on Hand for Agncultural Pool is the balance of funds assessed in 99/00 for Special Projects carmied over to 60/01.

Cash on Hand for Nor-Ag Pool is June 30, 2000 Working Capital,

{3) Appropnative Pool members hnve agreed fa assumc the Ag Pool’s 2000-2001 administrative assessments in exchange

for unpumped Ag water realiocated 1o the Appropristive Poot foll

g the 98/99 prod year.,
(Per Minute action by the Appropriative Poot ot thesr meeting of June 7, 1988,)

Costs have bren allocated to each Appropnztive Pool member based on its assigned share {(percent) of Operating Safe Yield

Adsmlahlantiye Avsrtsmnls Pagr §

Avrenggarog 205 10T (e fle Buo ol & G 8533



ACRE-FEET TO BE REALLOCATED TO APPROPRIATORS (A)

CIHINO BASIN WATERMASTER
200072001 ASSESSMENTS

Agricultural Pool Annual Safe Yicld 82,800.000 APPROPRIATIVE POOL
2000-01 Less Early Transfer: 32,800.000 REALLOCATION OF UNPRODUCED AGRICULTURAL POOL SAFEYIELD
2000-01 Less Pool Production: 44.400.900
Under(Over) Production: 5,599.100 2000-01 Production Year
32,800.000 :
5,599.100  Sharcof Assigncd Share 0.000 Difference Btwn 2000-01
0.000  Operating  of Operating Prior YrOne 32,800 AT Total Required & Total Assessments per acre-foot Safe Yield
Total Avail 38,399.100  Safe Yield Safc Yield Time Transfer Annual Early Land Use  Total Required Total Available Reallocated Admunistration OBMP Reallocation
Approprintive Pool Party {Percent) (Acre-Feet)  (Acre-Feet) Transfer Conversions  Conversions (Acre-Feet) {Acre-Feet} $25.6578 $40.3587 {Acre-Feel)
n @ (3) @=(DHH2+(3)
Inland Empire Utilitics Agency 0.000% 0.000 0.000 (0.000 0.000 0.000 0.000 0.000 $0.00 $0.00 g.00¢C
City of Chino 7.357% 4,033.857 0.000 2.413.09¢ 2,368.410 4,781.51 -358.451 4,423.055 113,485.86 178,508.76 4,423,053
Cucamonga County Water Distnict 6.601% 3,619.454 0.000 2,165.128 598.364 2,765.49 -321.617 2,441.875 62,653.15 98,550.91 2,441.875
Fontana Union Water Company 11.666% 6,396.736 0.000 3,826.448 0.000 3,826.45 -568.396 3,258.052 83,594.45 131,490.75 3.258.052
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
Jurupa Community Services (B) 3.759% 2,061.118 0.000 (232952  5,656.550 6,889.50 -183.148 6,706.354 172,070.30 270,659.75 6.706.354
Marygold Mutual Water Co 1.195% 655317 0.000 391.960 0.000 391.96 -58.223 333.737 8,562.95 13,469.18 333.737
Monte Vista Water Distnct 8.797% 4,823.954 0.000 2,885.416 36.395 2,922.01 -428.611 2,493 .400 €3,975.16 100,630.38 2,493,400
Monte Vista Imgation Co £.234% 676.759 0.000 404,752 0.000 404.75 -60.123 344.629 8,842.41 13,908.76 344,629
M/W Co/Glen Avon Heights (B) 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Norco 0.368% 201.545 0.000 120.704 0.000 120.70 -17.930 102.774 2,636.96 4,147.83 102.774
City of Ontarto 20.742% 11,373.816 0.000 6,803.376 894.557 7,697.93 -1,010.600 6,687.333 171,582.24 269,892.05 6,687.333
City of Pomana 20.454% 11,215.852 0.000 6,708.912 0.000 6,708.91 -096.568 5.712.344 146,566.17 230,542.76 5,712.344
San Antonio Water Co 2.748% 1,506.888 0.000 901.344 0.000 901.34 -133.889 767.455 19,691.20 30,973.48 767.455
S.B. County {Olympic +} 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Chino Hills 3.851% 2,111.422 0.000 1,263.128 916.866 2,179.99 -187.630 £,992.364 51,119.68 80,409.22 1,992.364
Santa Ana River Water Co 2.373% 1,301.374 0.000 778.344 0.000 778.34 T -115.618 662.726 17,004.08 26,746.75 062.726
Southern California Water Co 0.750% 411476 0.000 246,000 0.000 246.00 -36.542 209.458 5,374.24 8,453.46 209.458
City of Upland 5.202% 2,852.401 0.000 1,706.256 0.000 1,706.26 -253.454 1,452,802 37,275.70" 38,633.20 1,452.802
West End Consolidated Water Co 1.728% 947.714 0.000 566,784 0.000 566.78 -84.192 482.592 12,382.24 19,476.77 482.592
West San Bemarding CWD 1.175% 644.317 0.000 385.400 0.000 385.40 -57.249 328.151 8,419.64 13,243.75 328.151
TOTALS 180.000% 54,834.000 0.000 32.,800.000 10,471.342 43,271.342 -4,872.242 38,399.100  $985,236.43 §1,549,737.76 38,399.100
{(A) Judgment Parograph 44, pg 25; check figures 0.000  32,800.000 43,271.342 -4,872.242
Paragraph 46, py 26; Exhibit H, Paragraph 10, pg 73.
(B) Jurupa Community Services Distnct acquired Land Use Conversion Claim Summary Total Prior to Total Post Post Total
Mutual Water Company of Glen Avon Safe Yield Rights in FY 96/97 Acres Converted @ 1.3 affac Prior Pcace Agrmt  Peace Agrint Peace Agrmt Converted AF
Producer (Acres) (Acre-Feet) Canverted (AF) Converted(ATF) Converted Acres Converted AT
Chino 1,454.750 1,891.175 196.235 2,087.410 140.500 281.000 2.368.410
Chino Hills $70.266 871.346 871.346 22.760 45,520 916.866
Cucamonga County WD 460.280 598.364 598.364 0.000 0.0600 598.364
Jurupa CSD 3,094.500 4,022.850 4,022.850 816.850 1,633.700 5,656.550
Monte Vista WD 28.150 36.595 36.595 0.000 0.000 36€.595
Ontario 527.044 685.157 209.400 894.557 0.000 894.557
Totals 6,234.990 8,105.487 405.635 8,511.122 1,960,220 10,471.342

AGRICULTURAL POOL REALLOCATIONS Page 2

Assessment 2001-2002 (base file from 2ud ¢ 1w 21}



CHINO BASIN WATERMASTER

2001-02 ASSESSMENTS

2000-01 APPROPRIATIVE POOL PRODUCTION

Under Production Balances

Carmry-Over Water 2000-01 ~—m—Applications——
Trom Assigned Transaction Ag Pool Annual Total Caery-Over To
1999-00 Share of Activity Safe Yield Production 2000-0t MWD Net Over-Production Under- 2000-01 Excess

PRODUCER Notes* Production  Safe Yield To/(From) Reallocation Right Production Exchanges 15%/85% 100% Produced Production Carryover

Inland Emptre Utilities Agency 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Chino i 2.851.846 4,033.857 478,205 4,423,055 11,786.963 0.000 0.000 0.000 0.000 11,786.963 4,033 857 71.753.106
Cucamonga County Water District 3,619.454 3,619.454 7.584.091 5,699.928 20,522.927 0.000 0.000 0.000 0.000 20,522927 3,618.454 16903473
Fontana Unton Water Compan 2,12,16 0.000 6,396.736 (6,396.736) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000
Fontana Water Company 23 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Jurupa Commumity Services 4,13 1,730.430 2,061.118 244335 6,706.354 10,742.237 0.000 0.000 0.000 0.000 10,742,237 2,061,118 $,681.119
Marygold Mutual Water Company 655.317 655.317 71.675 333.737 [,722.046 0.000 0.000 0.000 0.000 1,722.046 655.317 1,066.729
Monte Vista Water District 14 2.806.868 4,823.954 571.805 2,493.400 10,696.027 0.000 0.000 0.000 0.000 10,696.027 4,823,954 5,872.073
Monte Vista Imgation Co 7 676.759 676.759 80.210 344.629 1,778.357 0.000 0.000 0.000 0.000 1,778.357 676.759 1,101.59¢8
M/W Co./Glen Avon Heiglits 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Norco 201.545 201.545 23.920 102.774 529.784 0.000 0.000 0.000 0.000 529.784 201.545 328.239
City of Ontario 6 6,573.831 11,373.816 1,348.230 6,687.333 25983.210 0.000 0.000 0.000 0.060 25,983.210 11,373.816  14,609.394
City of Pomona 9 19.446 11,215.852 {,329.510 5,712.344 18,277.152 0.000 0.000 0.000 0.000 18,277.152 11,215.852 7.061.300
San Antonio Water Company 1.4 {,506€.888 1,504.388 178.620 767.455 3,959.851 0.000 0.000 0.000 0.000 3,959.851 1,506.888 2,452.963
S. B, County (Olympic+ } 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 4.000
City of Chino Hills 2,111,422 2,111,422 250.315 1,992.364 6,463.523 0.000 0.000 0.000 0.000 6,465.523 2,111.422 4,354,101
Santa Ana River Water Compa 5 1,301.374 1,301.374 154.245 662.726 3,419.719 0.000 0.000 0.000 0.000 3,419.719 1,301.374 2118345
Southern Califorma Water Co 411,476 411.476 48.750 209.458 1,081.160 0.000 0.060 0.000 0.000 1,081.160 411.476 669.684
City of Upland 10 2.852.401 2,852.401 338.130 1,452.802 7.495.734 0.000 0.000 0.000 0.000 7.495.734 2,852.401% 4,643.333
West End Consol, Water Co. 947,714 947.714 112320 482.592 2,490.340 0.000 0.000 0.000 0.000 2,490.340 947.714 1,542,626
West San Bemardino CWD 644317 644,317 76.375 328.151 1,693.160 0.000 0.000 0.000 0.000 1,693.160 644.317 1, 048.843
Arrowhead Mtn. Spring Water Co. 0.000 0.000 0.000 0.0600 0.000 0.000 0.000 0.000 0.000 0.000 0.000 4.000
Laos Serranos Country Club 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.060 0.000
Dept of Toxic Substances 0.000 0.000 0.000 0.000 0.000 0.000 - 0.600 0.000 0.060 0.000 0.000 0.000
MWDSC AR E] 0,000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

TOTALS 28.911.088 54,834.000 6,500,000 38,399.100 128,644.188 0.000 0.000 0.000 0.000 128,644,188 48 437.264 30,20@%‘}_

Assessment 2001-2002 (base file from 2nd 6 mo 01)
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WATER REPLENISHMENT OBLIGATIONS -
PRODUCTION IN EXCESS OF SAFE YIELD:
Appropriative Pool Repienishment Obligation
Non-Agricultural Pool Replenishnient Obligation

TOTAL ACRE FEET TO BE REPLENISHED

Non-Agricultural Pool Gross Production
Total Appropriative Pool Production in Acre-Feet
Acre Feet Produced in Excess of Safe Yield
Less Production by 100% Net Producers
City of Pomona
Marygold Mutual Water Company
City of Norco Exceeding Export Right
Dept of Toxic Substances
Los Serranos
Arrowhead
MWDSC
15%-85% Group Production
Less Prepaid Gross Assessments

Acre Feet to be Assessed

REPLENISHMENT ASSESSMENTS:
15%-85% Group Asscssments
0.000 @ $243.00 per Acrc-Foot
Less Prepaid 15% Gross Assessments

100% Gross Assessments
0.000 @ $243.00 per Acre Foot
Total Assessments

ASSESSMENTS PER ACRETOOT

CHINO BASIN WATERMASTER
200072001 ASSESSMENTS

2000-01 PRODUCTION REPLENISHMENT
COST OF REPLENISHMENT WATER PER ACRE FOOT:
Metropolitan Water District Replenishment Water Ra $233.00
0.000 Projected Water Spreading Cost 10.00
0.000
To $243.00_
0.000 }
APPROPRIATIVE POOL
15%-85% GROUP ASSESSMENTS 100% TOTAL
Gross Net GROSS REPLENISHMENT
TOTAL 15% 85% ASSESSMENTS ASSESSMENTS
0.000
0.000
0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 - 0.000
0.000 0.000
0.000 0.008
0.000 0.000
0.000 0.000 0.000 0.000
$0.00 $0.00 $0.00
0.00 0.00 0.00
50.00
$0.00 $0.00 $0.00 $0.00 $0.08
HDLV/O #DIV/0 DIV/0!

Neplenishment Page 4 Assesymient 2001.2002 {hase [l frarn 2 § o 03)



Peace Agreeement

200072001 ASSESSMENTS

APPROPRIATIVE POOL

ASSESSMENT ADJUSTMENTS TO POOL MEMBERS

CHINO BASIN WATERMASTER

6500 AF MZ1 Kaiser Pomena Cost of 85%/15% Water Activity Adjustments ist 6-Mo Psior Year laterest Revenue Tota}
Supplementat | Catelius Credit Credit Credits AF Production & Producer Prorated Assessment Paid fnterest 2000-01
PRODUCER Water Assmt $ $15,000 $66,667 Prorated MWD Exchanpe 15% Credits 15% Debits Adj A Praralion Adiustments
nlund Empire Utifitics Agency $0.00 $0.00 $0.00 $0.00 0.000 $0.00 HDLV/0 $3.93 $553.63 .00 BVl
City of Chiino 116,203.82 0.00 0.00 4,904.69 0.000 0.00 HDIVION 3.448.74 15835185 0.00 #OIVIBL
Cucamonga Cousty Water Distnct 104,262.80 0.00 0.00 4,400.69 0.000 0.60 #DIVI0!L (8,6:10.75)] 600 0.00 #DIv/et
Fantana Union Water Co. 184,264.47 0.00 0.00 7,771.37 0.000 0.00 ADIV/GE 829.61 90,690.07 0.00 #DIV/I0Y
Fontana Water Co. 0.00 0.00 0.00 0.00 0.000 0.00 #D1viot 4,595.75 214,299.16 0.00 #Div /ot
Jurupa Community Serviies 5937341 0.00 0.00 2,506.01 0.000 0.00 #DiVioy (15,2:44,73) 391,550.81 0.00 #DW0
Marygold Musual Water Co, 18,875.01 0.00 0.00 796.67 0.000 0.00 DIVl {945.70) 600 6.00 #DIVIB
Monte Vista Water Disinct 138.9:18.62 0.00 0.60 5,864.70 0.000 0.00 #pIv/ol 137099 276,300.22 0.00 HDLVIG
Monte Vista mganon Co. 19,491.03 000 0.00 822.67 0.000 0.60 #Diviol (80.12) .00 000 #DIV/Iot
Mutual Wir Co. of Glen Aven 1is 0.00 0.00 0,00 0.00 0.000 0.00 #Div/ict .00 0.00 0.00 #DIVI0l
City of Norco 5,812.56 0.00 0.00 24533 0.000 0.00 #DIViol 61.56 212648 0.00 HDIVIG)
City of Ont2tio 317,619.89 000 0,00 1382807 0.000 0.00 &D1vial 12,5t0.82 § 1015,553.36 0.00 HDIVIoE
City of Pomona 323,670.93 0.00 {66.667.60) 13,636.07 0.000 .00 HDIV/G 349001 345.640.26 0.00 HDIV/O!
San Antoro Water Ca. 43,404,66 0.00 0.00 1,832.01 0.000 0.00 #DIVIct {1,633.08) 0.00 .00 AOLV/O
San Bemasdino County (Olympic +) .00 0.00 0.00 0.00 0.000 0.00 “Dtviot 3.70 414.3¢ 0.00 4#Divict
City of Chino Hilis 60,826.55 0.00 0.00 2,56735 0.000 0.00 #piviat (3,302.08) 0.00 0.00 ADIVIN
Santa Ana River Water Co. 37.481.54 000 0.00 1,582.01 0.060 0.00 HDIV/a 3139 0.00 0.00 #O1VIG
Southern Califiornm Water Co. 11,846.25 0.00 0.00 500.00 0.000 0.00 #Dtviot 164.47 11,626.95 0.co #DIVI0}
City of Upland 82,165.59 0.00 0.00 3,468.02 ¢.000 0.00 HDIVIOL 978.62 94,795.44 0.00 HDIVIO
West End Consolidaied Water Co. 27,2936 0.00 0.00 1,152.01 0.000 0.00 #DIVIOL 122.93 1344026 0.00 HOIV/G
West San Beemardine Co Water Dist. 18.559.13 0.00 000 783.34 0.000 0,08 HDIVI0 83.59 9.139.22 0.00 HDIV/I0t
Arrawtiead MTN. Spring Water Co, 0.90 0.00 0.00 0.00 0,600 0.00 HDIV/o! 2278 2,805.60 .00 HDWVIO!
Los Sesranos Country Club 0.00 0,00 0.00 Q.00 0.000 0.00 #DIVIO 19.70 3.168.01 0.0¢ #DIV/G
Pyrite Canyon Group 0.00 0.00 0.00 0.00 0.000 0.060 hpivio {907.09) 0.00 0.00 HDLVIot
MWDSC 0.00 0.00 0.00 G.00 0.000 0.08 #DiViot - 0,08 0.00 0.00 $0.00
CCG Ontano LLC 0.00 0.00 0,00 0.00 0,000 0.00 HDIV/0L 0,00 0.00 9.00 H#DIVIOL
Assessments Paid/Intesest Eamed $1,579,500.00 $0.00 (566,667.00) $66,667.00 0.000 $0.00 ApIVig! (51,611.93); $2.730874.78 $0.00 HDIVIOY
{nterest proration should be zero ¥ recewed
Water activity ndjustments: 3 credit for the gnior year assessnent
Pool Interest to be alloeatcy: Prepurchase adjusiments 0.00
TotatInterest Carned BS5/15 adjustment 0.00
Plus SB222 Portion $0.00 Tot activity adjustmenis $0.00
Totat interest adjustment $0.00 85%/15%% Group AF Prod 0.000
Adjustment per acre foot #Diviot

APPROPIIATIVE ASSESSMENTY 'age 3

Asscssnient 2001-2002 (bnsc file frons 2ad 6 ma 41}



ADMINISTRATIVE ASSESSMENTS ~—crn

CHINO BASIN WATERMASTER
200072001 ASSESSMENTS

APPROPTIATIVE POOL ASSESSMENTS

REPLENISHMENT ASSESSMENTS

Assessed per Acre-Foot Ag Poo! Safe Yield Reaflocation 15% Gross Assessments B5% Net Assessments 100% Net A A 2nd 6-Mo
Acte-Feet Gross Admin, OBMP Administration 0BMP Assessment Assessment A Adj FY 0001
Producer Produced HDIV/O} #DIVIOL $25.6578 $40.3587 Acre-Fest #DIV/0! Acre-Feet ¥DIV/ot Acte-Fect $243.08 From Page 8 Assesuncats

Iniand Emnpire Utilities Agency 0.000 #OIVI0} HDIV/OL $0.00 30.00 0.000 HDIViO 0.000 HDIV/OL 0.00 $0.00 HDIV/0} #DIVicE
City of Chino 0.000 HDIVIol EDIVIoH 113,485.86 178,508.76 0.000 #DIVI0L .00 HpIviol 000 o.00 HDIVIOL #DIVIG!
Cucamonga County Water Distict 0.000 uDIV/O #DIVIO 62 653,15 98,550.9% 0.000 HDIVIO 0.006 AD1V/0! 000 0.00 HDIV/O DIV
Fontana Union Water Company 0.000 0.00 HDIV/IOY 83,594.45 131.498.75 0.000 DI/ 0.000 HDIV/O 0.00 0.c0 HDIVIO aD1vict
Fontzna Water Company 0.000 HDIV/O! HDIVIOL .00 000 0.000 HDTV/O! 0.000 fIDIVi0E 0.00 Q.00 H#D1VIQ! #DVI0Y
Jurupa Community Services 0.000 #DIV/ol #D1V/IOL 172,070.30 270,659.75 0.600 ADIVIBL 0.000 HpIvsol 0.00 0.00 401vict fIDIVIO!
Marygald Mutual Water Company 0.000 0,00 #DIV/OY 8,562.95 13,469.18 0.000 Hotv/ol 0.000 {iDtviol C.0060 .60 HOWV/0 #D1V1I0t
Monie Vista Water District 0.060 HDIVIO KDV 63,975.16 100,630.38 0.000 #BIVIOt 0.000 HDIVIOH 0.00 0.00 HOIVIOL HDIVIOL
Monte Vista lrmgation Company 0.000 0.00 HDIV/ol 8,342 4t 13,908.76 0.000 #D1Iviol 0.000 ADIVIOL 000 0.00 HDIV {0t #DIVIO
M/W ColGlen Avon Heighits 0.060 0.00 HWVIGE 0.00 0.00 0.000 KDIVIGY 0.000 Htviat .00 0.60 #1701 ¥DIviIoY
City of Narco 0.000 HDIVIOL A#DV/ot 2,636,596 +4.147.83 0.000 HDEV/IOL 0.000 HOLV /0 0.00 .00 #DIVI01 HDWVIO
City of Ontano 0,000 #DIVI0t RDIVIOL 171,582.24 269,892.05 0.000 #D1v/or 0,000 #DIVIO 400 0.00 HDIVIO HDIV/0}
City of Pomona 0.000 1#10IV/61 #DIV/01 146,566,17 230,542.7¢ 0.000 #Divia 0.000 HiDtvrot 0.000 0.00 #ADIVI HDEV 0L
San Asntonrra Water Company 0.000 #DIV/O! §Div/ol 19,691.20 30,973.48 0.000 HDIVI0! 0.000 Lpiviol 2.00 000 HDiv/of #IVIC
$.B. County (Olympic +} 0.000 HDIV /ot H#DIVIO 0.00 a.00 0.000 HDIVIO) 0,000 HDWVI01 .00 .00 {iDIviol HDIVID
City of Chino Hills 0.000 #D1IV/0! #DIv/ict 51,119.68 80.409.22 0.000 H#DIV/C1 0.609 DV /o 0,00 0.00 #OIVIo) HDIWVIR
Senia Ana River Waier Compsny 0.000 WDIViol 4Diviot 17.004.08 26,746.75 0.900 HDIV /0 0.060 inIviol 0.00 0.00 HDIV/0} #DiV/0Y
Southem Calif ornla Waier Company 0.000 HOIVI0 4DvIol 537424 8,453.96 0.600 HDIVIO 0.000 Ho1viol ¢.00 8.00 HDIVIOL HDIV/GL
City of Upiand 0.000 RDV/OL ¥OIVIOL 37,275.70 58,633.20 0.000 #Div/ot 0.000 DIV /ot 0.00 0.00 ﬂb!VlUl H#D1V/0}
West £ad Consolidatied Water Campany 0.000 ©6.00 #Div/ot 12,382.34 $9,476.77 0.000 HDIVIO 0.000 HDIVIG! G.00 0.60 H#HNVIoL #D3Vi0!
West San Bernardino CWD 0,000 0.00 #DIVI01 8,419.64 13,242.75 0.000 HDIV/0t 0.000 #HDiviot 0.00 0.00 ¥DIV/oE BRIV
Arrowhead MTN. Spring Water Compat 9.000 #DIWIOL ROV 0.00 0.00 0.000 #¥DIV/O 0.000 ioivio 0.000 0.00 HDW/O! HOTVIO
Los Serranos Country Club 0.000 0.00 #Div/ot 2.60 .00 0.000 H#DIVI0 0.000 {1101Vl €.000 0.0¢ HDIV/O! HDWVIB1
Dept of Toxic Substances 0.000 0.00 0.00 0.00 0.00 0.000 HDIVIO! 0.000 #DIVIot 0.000 0.00 #DIV/0L #OWVI01

MWDSC n 0.000 0.00 #DIVIGI .00 0.00 0.000 ioiviee 0.000 #DIV./0t 0.000 0.00 c.00 o.no
Repl, Exchange Reimbursement 0.00 0.00 #HIIV/O HDIV/SL ADIVIG]

Total Acre-Feet 0.000 0.000 0.000 C.000
Total Assessments HDIV /0 HDIVI0 $985,236.43 $1,549,737.76 #D1V/G) iin1v/al $0.0¢ HDIVIGL WOV

[OD] HDIVIOL

(1) Under the "Mini Conjunctive Use Agreement®, MWD agrecd to pay administrative assessments on water produced {rom its account.

(A) The assessment shown here does not tactude the 6,500 af supp! i water

shown 1n the second column on page 8.

AFPROPIIATIVE ASSUSSMENTS lwye i

Asscssment 2001-2007 (base file from 2ud 6 mo #1)



Rising Water Captured

0.000

Storm Water Recharged 0.000
Desalter Water Needed 0.000
Transfer Water Needed 0.000 New Yield Developed

(percent) (AF) (AF) (AF) (AF) (AF) (AF)

Share of {Safe Yield Reall, Desalter Rising Storm Net Net

Operating Replenishment | Replenishment Water Water Water By Cost By
Appropriative Pool Party Safe Yield |Water Required{Water Required}  Captured Recharged Appropriator Appropriator
Inland Empire Utilities Agency 0.000% 0.000 0.000 0.000 0.000 0.000 $0.00
City of Chino 7.357% 0.000 0.000 0.000 0.000 0.000 0.00
Cucamonga County Water District 6.601% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Union Water Company 11.666% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
Jurupa Commiunity Services (B) 3.759% 0.000 0.000 0.000 0.000 0.000 0.00
Marygold Mutual Water Company 1.195% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Water District 8.797% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Irrigation Company 1.234% 0.000 0.000 0.000 0.000 0.000 0.00
M/W Co./Glen Avon Heights (B) 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
City of Norco 0.368% 0.000 0.000 0.000 0.000 0.000 0.00
City of Ontario 20.742% 0.000 0.000 0.000 0.000 0.000 0.00
City of Pomona 20.454% 0.000 0.000 0.000 0.000 0.000 0.00
San Antonio Water Company 2.748% 0.000 0.000 0.009 0.000 0.000 0.00
S.B. County (Olympic +) 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
City of Chino Hills 3.851% 0.000 0.000 0.000 0.000 0.000 0.00
Santa Ana River Water Company 2.373% 0.000 0.000 0.000 0.000 0.000 0.00
Southern California Water Company 0.750% 0.000 0.000 0.000 0.000 0.000 0.00
City of Upland 5.202% 0.000 0.000 0.000 0.000 0.000 0.00
West End Consolidated Water Com 1.728% 0.000 0.000 0.000 0.000 0.000 0.00
West San Bernardino CWD 1.175% 0.000 0.000 0.000 0.000 0.000 0.00
Arrowhead Mtn. Spring Water Co. 0.000% 0.000 0.000 0.000 0.000 0.000 0.00

TOTALS 100.000% 0.000 0.000 0.000 0.000 0.000 $0.00

6/14/20013:53 PM
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CHINO BASIN WATERMASTER
2000/2001 ASSESSMENTS

2000-2001 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Carry-Over Share of 2000-01 Net Camry-Over - Amount In Local Storage
From Operating Production Over To Eligible for Storage From Storage AtYrEnd

PRODUCER NOTES 99-00 Safe Yield Transfers & Exchange  Production 2001-02 Local Storage 1999-00 Transfer 2000-01
Ameron Stecei 97.858 97.858 0.000 0.000 0.000 97.858 97.858 1,365.091 0.000 1,162,949
Vulcan Materials Co.(Caimat)(1) [ 317.844 317.844 0.000 0.000 0.000 317.844 317.844 6,944,178 0.000 7.262.022
CCG Ontario LLC 6,9.10 1,155.274 1,155.274 0.000 0.000 0.000 1,155.274 {,155.274 4,547.044 0.000 5,702.313
S. B. County, Chino Airport 8 4.470 133.870 0.000 0.000 0.000 133.870 4.470 0.000 0.000 4.470
Southemn Calif Edison Company 27.959 27.959 0.000 0.000 0.000 27.959 27.959 27.959 6.000 35.018
Reliant Erergy, Etiwanda 4 768.460 954.540 0.000 0.000 0.000 954.540 768.460 6,287.041 0.000 7.055.501
Angelica Rental Service 2 0.000 18.789 0.000 0.000 0.000 0.000 18.789 0.000 0.000 18.789
Space Center-Mira Loma 104.121 104.121 0.000 0.000 0.000 104.121 104.121 467.240 0.000 571361
California Speedway 9 0.000 475.000 0.000 0.000 0.000 0.000 475.000 0.000 0.000 475.000
Sunkist 7 1,873.402 1,873.402 0.000 0.000 0.000 {,873.402 1,873.402 6,825.715 0.000 8.699.117
Swan Lake 464.240 464.240 0.000 0.000 0.000 464.240 464.240 1,789.723 0.000 2,233,963
Praxarir Inc, 3 427.446 427.446 0.000 0.000 0.000 427.446 427.446 2,776.566 0.000 3,204,012
California Steel Industries (CSI) 3.6 £,300.000 £,.300.000 0.000 0.000 0.000 1,300.000 1,300.000 0.000 0.000 1,300.000
West Venture Development 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
General Electric - Geomatrix 5 0.000 0.000 0.000 0.000 0.000 0.000 -0.000 0.000 0.000 0.000
TOTALS 6,541.074 7.350.343 0.0600 0.000 0.000 6.856.554 7.034.863 31,030.557 0.000 38,065.420

FOOTNOTES:

(1) CalmatProperties, formerly Conrock, became.Vulcan Materials in 99-00.

(2) Southem Service Company became Angelica Rental Service in FY 94-95,

(3} Union Carbide Corp. became Praxair Inc. in FY 94-95. Fontana Water Company entered into two agency agreements with Praxair & CS1 in calendar year 1996,
Praxair assigned 205.076 af. CSI had not assigned water to FWC for service it provided to them in TY 99-00 as of this printing.

(4) Reliant Energy leased 2,500.000 af from City of Pomona to offiset FY 99-00 production.

(5) GE pumped and recharged after treatment, 558.850 af, pursuant to the Judgment, they are assessed 3% losses due to spreading. .

(&) Kaiser/CSIreceived court approval on scttlement Dec 20, 1995. CSI was assigned 1300.000 af permanent night as of Juiy 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water Rights per Water Rights Agreement
and Water Rights Acknowlcdgement dated in October 1995, The agreement aliows for removal of waler from storage to satisfy the assignment.

(7) Sunkist and Ontario entered into an Agency Agreement for the assignment of water provided by Ontario to Sunkist, which was {,448.973 afin Y 99-00.

(8) San Bernardino County Depastment of Aimports assigned 129.400 af of production to the City of Chino under an Agency agreement approved by Watermaster. It is included in their production
and not included in Chino's production.

(9) Kaiser/SDC entered into a Water Rights agreement similar to Kaiser/CSl's on November 21, 1995. The agreement provides for 475 af'to be held as "tenants in common®,
with SDC having the first priority for use of the rights, but no carryover or storage nights for unused water.

(10) Kasser Ventures sold its (ast property holdings & all water rights to CCG Ontario LLP on August 16, 2000.

FY 2000-01 OVERLYING (NON-AGRICULTURAL) POOL
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CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS
NET REPLENISHMENT
GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Assessed per Acre-Foot Acre-Fect Assessment
2000-01 Administration OBMP Exceeding Per Acre-Foot Assessment

PRODUCER NOTES* Production #DIV/0t #DIV/0! Sale Yield H#DIV/0! Adjustments
Ameron Stecl 0.000 #DIV /0 H#DIV/O 0.000 #DIVI0} $0.23
Vulcan Materials Co.(Calmat)(1) 0.000 #DIV/0! #DIV/0 0.000 #DIV/0! 0.45
CCG Ontario LLC 6.9 0.000 0.00 #DIV/Q! 0.000 #D1IV/0! 0.00
S. B. County, Chino Airport 8 0.000 #DIV/O! #DIV/Q! 0.000 #DIV/Q! 6.83
Southem Calif Edison Company 0.000 0.00 #DIV/0! 0.000 #DIV/O! 0.00
Reliant Energy, Etiwanda 4 0.000 ADIV/N #DIV/0! 0.000 #DIV/0! 191.86
Angclica Rental Service 2 0.000 #DIV/0! #DIV/O! 0.000 0.00 1.67
Space Center-Mira Loma 0.000 HDIV/IO! #DIV/0! 0.000 #DIV/IO {287.32)
California Speedway 9 0.000  #DIV/0! #DIV/Ol 0.000 0.00 47.42
Sunkist 7 0.000 #DIV/0! #DIV/0! 0.000 #DIV/0! 97.68
Swan Lake 0.000  #DIV/O! iDIV/0! 0.000 #DIV/0! 18.19
Praxair Inc. 3 0.000 #DIV/0t YDIV/01 0.000 #DIV/0! 10.81
California Steel Industries (CSI) 3.6 0.000 0.00 #DIV/O! 0.000 #DIV/0! 0.00
West Venture Development 0.000 0.00 #DIV/O! 0.000 #D1V/O! 0.00
General Electric - Geomatrix 5 0.000 #DIV/O #DIV/0! 0.000 0.00 29.46

TOTALS 0.000 #1DIV/O! #DIVIOL 0.000 #D1V/0! $117.28

* Non-Agricultural Pool Notes are on Page 11

NON-AGIRCULTURAL OO ASSESSMENTS Puge ?

Aageasinesd 2008-2002 (hase file from 2ad 6 nsa 04)



CHINO BASIN WATERMASTER
200072001 ASSESSMENTS

2000-2001 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Carry-Over Shareof 2000-01 Net Carry-Over ' Amount In Local Storage
From Operating Production Over To Eligible for Storage From Storage AtYr End

PRODUCER NOTES 99-00 Safe Yield Transfers & Exchange Production 2001-02 Local Storage 1699-00 Transfer 2000-01
Ameron Steel 97.858 97.858 0.000 0.000 0.000 97.858 97.858 1,365.091 0.000 1,462.949
Vulcan Matertals Co.(Calmat)(1) 1 317.844 317.844 0.000 0.000 0.000 317.844 317.844 6,944.178 0.000 7,262.022
CCG Ontario LLC 6,9.10 1,155.274 1,155.274 0.000 0.000 0.000 {,155.274 {,155.274 4,547.044 0.000 5,702.318
S. B. County, Chino Airport 8 4.470 133.870 0.000 0.000 0.000 133.870 4.470 0.000 0.000 4470
Southern Calif Edison Company 27.959 27.959 0.000 0.000 0.000 27.959 27.959 27.959 0.000 55918
Reliant Energy, Etiwanda 4 768.460 954.540 0.000 0.000 0.000 954.540 768.460 6,287.041 0.000 7.055.501
Angelica Rental Service 2 0.000 18.789 0.000 0.000 0.000 0.000 18.789 0.000 0.000 18.789
Space Center-Mira Loma 104.121 104.121 0.000 0.000 0.000 104.121 104.121 467.240 0.000 571.361
California Spcedway 9 0.000 475.000 0.000 0.000 0.000 0.000 475.000 0.000 0.000 475.000
Sunkist 7 1,873.402 1,873.402 0.000 0.000 0.000 1,873.402 {,873.402 6,825.715 0.000 8.699.117
Swan Lake 464.240 464.240 0.000 0.000 0.000 464.240 464.240 1,789.723 0.000 2,253.963
Praxair Inc. 3 427.446 427.446 0.000 0.000 0.000 427.446 427446 2,776.566 0.000 3,204.012
Califorma Steel Industries (CST) 3, (,300.000 1,300.000 0.000 0.000 0.000 1,300.000 1,300.000 0.000 0.000 1,300.000
West Venture Development 0.000 0.000 0.000 0.000 0.000 0.0C0 0.000 0.000 0.000 0.000
General Electric - Geomatrix S 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
TOTALS 6,541.074 7.350.343 0.000 0.000 0.000 6,856.554 7.034.863 31,030.557 0.000 38,065.420

FOOTNOTES:
(1) CalmatPropertics, formerly Conrock, became.Vulcan Materiais in 99-00.
(2) Southiern Service Company became Angelica Rental Service in FY 94-95.
(3) Union Carbide Corp. became Praxair Inc. in FY 94-95. Fontana Water Company entered into two agency agreements with Praxair & CSI in caleadar year 1996,
Praxair assigned 205.076 af. CSI had not assigned water to FWC for service it provided to them in FY 99-00 as of this printing.
(4) Reliant Energy leased 2,500.000 af from City of Pomona to offset FY 99-00 production.
{5} GE pumped and recharged afler treatment, 558.850 af, pursuant to the Judgment, they are assessed 3% losses due to spreading.
(6) Kaiser/CSI received court approvai on scttlement Dec 20, 1995. CSI was assigned 1300.000 af permanent right as of July 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water Rights per Watcr Rights Agreement
and Water Rights Acknowledgement dated in October 1995. The agreement allows for removal of water from storage to satisfy the assignment.
(7) Sunkist and Ontario entered into an Agency Agreement for the assignment of water provided by Ontario to Sunkist, which was {,448.973 af in FY 99-00.
(8) San Bemardino County Department of Airports assigned 129.400 af of production to the City of Chino under an Agency agreement approved by Watermaster. 1t is included in their production
and notincluded in Chino's production.
(9) Kaiser/SDC centered into a Water Rights agrecment similar to Kaiser/CSi's on November 21, 1995. The agreement provides for 475 af to be held as "tenants in common",
with SDC having the first priority for use of the rights, but no carryover or storage rights for unused water.
(10) Kaiser Ventures sold its iast property holdings & all water rights to CCG Ontario LLP on August 16, 2000.

FY 2000-01 OVERLYING (NON-AGRICULTURAL) POOL

NON-AGRICULTURAL POOL ASSESSMENTS Puge § Assessniont 2001.2002 (basc file from 2ud 6 mo 01}



CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS
NET REPLENISHMENT
GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Asscssed per Acre-Foot Acre-Feet Assessment
2000-01 Administration oBMP Exceeding Per Acre-Foot Assessment

PRODUCER NOTES*  Production #DIV/0! HDIV/0! Safe Yicid #DIV/0! Adjustments
Ameron Steel 0.000 #iDIV/O! #DIV/0! 0.000 #DIV/O1 $0.23
Vulcan Materials Co.(Calmat)(1) 0.000 #DLV/0! #DIV/0! 0.000 #DIV/0! 0.45
CCG Ontario LLC 6.9 0.000 0.00 #DIV/0! 0.000 #DIV/0! 0.00
S. B. County, Chino Airport 8 0.000 #DIV/0! #DIV/0! 0.000 #DIV/0! 6.83
Southern Calif Edison Company 0.000 0.00 #DIV/0! 0.000 #DIV/O! 0.00
Reliant Energy, Etiwanda 4 0.000 HDIV/Q #DI1V/0! 0.000 DIV 191.86
Angelica Rental Service 2 0.000  #DIV/0! #DIV/O! 0.000 0.00 1.67
Space Center-Mira Loma 0.000 #DIV/0! #DIV/ot 0.000 #DIV/0! (287.32)
California Speedway 9 0.000  #DIV/0! #DIV/0! 0.000 0.00 4742
Sunkist 7 0.000 #DIV/O #DIVIOt 0.000 #DIV/0 97.68
Swan Lake 0.000 #DIV/OL #DIV/O 0.000 #DIV/0! 18.19
Praxair Inc. 3 0.000  #DIV/C! #D1V/0t 0.000 #DIV/0! 10.81
California Stee! Industries (CSD 3,6 0.000 0.00 #DIV /Ot 0.000 #DIV/0! 0.00
West Venture Devefopment 0.000 0.00 #DIV/O 0.000 #DIV/04 0.00
General Electric - Geomatrix 5 0.000 #DIV/0! #DIV/O 0.000 0.00 29.46

TOTALS 0.000  #DIV/0! DIV/0! 0.000 #DIV/0! $117.28

* Non-Agricultural Pool Notes are on Page 11

NON-AGRICULTURAL IPOOL ASSESSMENTS Page 2

Assessment 2001-2002 (base fle from 2nd 4 mu 01)






CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROOF OF SERVICE

I declare that:

I am empioyed in the County of San Bernardino, California. T am over the age of 18 years and not a party to the
within action. My business address is Chino Basin Watermaster, 8632 Axchibald Avenue, Suite 109, Rancho
Cucamonga, California 91730; telephone (909) 484-3888.

On July 18, 2001, I served the document identified below

WATERMASTER TRANSMITTAL OF APPENCIS 1 (FORMS) TO RULES AND REGULATIONS
for Hearing July 19, 2001 @ 2:00 p.m.

by placing a true copy of same in sealed envelopes for delivery by United States Postal Service mail at Rancho
Cucamonga, California, to each of the addresses shown on the attached service lists:

o Attorney Service List

o  Mailing List A

1 declare under penalty of perjury that the foregoing is true and correct and that this declaration was executed at
Rancho Cucamonga, California, on July 18, 2001.

: i
(y) ' /)(,/’/c Lol 4.,:’){ \‘—-&/{‘ et

Mary L. Staula/




Attorney Service ' -t

RICHARD ADAMS II

DEPUTY COUNSEL - POMONA
ALVAREZ-GLASMAN & CLOVEN
505 S GAREY AVE

POMONA CA 91766

THOMAS S. BUNN il
LAGERLOF SENECAL BRADLEY
GOSNEY & KRUSE

301 N LAKE AVE 10" FL
PASADENA CA 91101-4108

ROBERT DOUGHERTY
GENERAL COUNSEL-ONTARIO
COVINGTON & CROWE

P O BOX 1515

ONTARIO CA 91762

ERIC GARNER
BEST BEST & KRIEGER LLP
P OBOX 1028
RIVERSIDE CA 92502-1028

STEVEN KENNEDY

GENERAL COUNSEL-TVMWD
BRUNICK ALVAREZ & BATTERSBY
P O BOX 6425

SAN BERNARDINO CA 92412

JAMES L MARKMAN

RICHARDS WATSON & GERSHON
P OBOX 1059

BREA CA 92622-1059

JAMES P MORRIS

BEST BEST & KRIEGER LLP
P O BOX 1028

RIVERSIDE CA 92502-1028

JOHN SCHATZ

COUNSEL-JCSD

P OBOX7775

LAGUNA NIGUEL CA 92607-7775

GERALYN SKAPIK ATTORNEY
CITY OF CHINO HILLS

BURKE WILLIAMS & SORENSON
611 W 6™ ST STE 2500

LOS ANGELES CA 90071-1469

GENE TANAKA

BEST BEST & KRIEGER LLP
P O BOX 1028

RIVERSIDE CA 92502-1028

DAVID B. ANDERSON

DEPARTMENT OF WATER RESOURCES
1416 NINTH ST

P.O.BOX 94236

SACRAMENTO CA 94236-0001

CHINO BASIN WATERMASTER
8632 ARCHIBALD AVE STE 109
RANCHO CUCAMONGA CA 91730

JIM ERICKSON

LAW OFFICES OF JIMMY GUTIERREZ
EL CENTRAL REAL PLAZA

12616 CENTRAL AVE

CHINO CA 91710

JIMMY GUTIERREZ
ATTORNEY-CITY OF CHINO
EL CENTRAL REAL PLAZA
12616 CENTRAL AVE
CHINO CA 91710

ARTHUR KIDMAN
ATTORNEY-MVWD

MC CORMICK KIDMAN & BEHRENS
695 TOWNCENTERDR STE 400
COSTA MESA CA 92626

DAN MC KINNEY

SPECIAL COUNSEL-AG POOL
REID & HELLYER

P O BOX 1300

RIVERSIDE CA 92502-1300

JARLATH OLAY

DEPUTY GENERAL COUNSEL MWD
700 N ALAMEDA ST

LOS ANGELES CA 90012

ANNE J SCHNEIDER

ELLISON & SCHNEIDER

2015 H ST

SACRAMENTO CA 95814-3109

SCOTT SLATER

HATCH & PARENT

21 ECARRILLO ST

SANTA BARBARA CA 93101-2782

ANNE T THOMAS

BEST BEST & KRIEGERLLP
P O BOX 1028

RIVERSIDE CA 92502-1028

ipdated 7/18/01

WILLIAM J. BRUNICK ESQ.
BRUNICK ALVAREZ & BATTERSBY
P O BOX 6425

SAN BERNARDINO CA 92412

JEAN CIHIGOYENETCHE

GENERAL COUNSEL-IEUA
CIHIGOYENETCHE GROSSBERG &
CLOUSE

3602 INLAND EMPIRE BLVD STE C315
ONTARIO CA 91764

FREDERIC FUDACZ

NOSSAMAN GUTHNER KNOX & ELLIOTT LLP
445 S FIGUEROA ST 31°T FL

LOS ANGELES CA 90071-1672

SHARON JOYCE

LEGAL COUNSEL - STATE OF CA - CDC
1515 S STREET ROOM 125
SACRAMENTO, CA 95814

MARILYN LEVIN

STATE OF CALIFORNIA

OFFICE OF THE ATTORNEY GENERAL
300 S SPRING ST 11™FL N TOWER
LOS ANGELES CA 90013-1232

THOMAS H MC PETERS

MC PETERS MC ALEARNEY SHIMFF &
HATT

P O BOX 2084

REDLANDS CA 92373

TIMOTHY J RYAN

SAN GABRIEL VALLEY WATER
COMPANY

P OBOX6010

EL MONTE CA 91734

JESS SENECAL

LAGERLOF SENECAL BRADLEY
GOSNEY & KRUSE

301 N LAKE AVE 10" FL
PASADENA CA 91101-4108

MICHELE A STAPLES

JACKSON DEMARCO & PECKENPAUGH
4 PARK PLAZA 16™ FL

IRVINE CA 92614

SUSAN TRAGER

LAW OFFICES OF SUSAN M TRAGER
2100 SE MAIN ST STE 104

IRVINE CA 92614-6238



BURTON J. GINDLER

MORRISON & FOERSTER LLP
555 W5 ST

LOS ANGELES CA 90013-1024



AAA AA
MAILING LIST 1
UPDATED 4/18/01

AW ARAIZA

WEST SAN BERN CWD
P.0. BOX 920

RIALTO CA 92376-0920

DAN ARRIGHI

SAN GABRIEL VALLEY WATER CO
P.0.BOX 6010

EL MONTE CA 91734-2010

VIC BARRION

RELIANT ENERGY ETIWANDA
8996 ETIWANDA AVE
ETIWANDA CA 91739

GERALD BLACK

FONTANA UNION WATER CO
P.O. BOX 309

FONTANA CA 92334

ROBERT BOWCOCK
VULCAN MATERIALS
2417 N BONNIE BRAE
CLAREMONT CA 91711-1913

BRUCE CASH
UNITED WATER MGMT CO INC

1905 BUSINESS CENTER DR STE 100

SAN BERNARDINO CA 92408

LAURA COOMBS
ARROWHEAD WATER COMP
5772 JURUPA RD

ONTARIO CA 91761-3672

DAVID B COSGROVE
RUTAN & TUCKER

611 ANTON BLVD STE 1400
COSTAMESA CA 92626

DAVID DE JESUS

CBWM BD MEMBER (TVMWD)
146 E COLLEGE ST

COVINA CA 91723

CURTIS AARON

CITY OF FONTANA

8353 SIERRAAVE
FONTANA CA 92335-3598

STEVE ARBELBIDE
CBWM BOARD

417 PONDEROSA TR
CALIMESA CA 92320

RICH ATWATER

IEVA

P.O. BOX 697

RCHO CUCA CA 91729-0697

KEITH BELAND

STATE OF CALIFORNIA CDC
P.O.BOX 942883
SACRAMENTO CA 94283-0001

MICHAEL BOCCADORO
THE DOLPHIN GROUP
925L ST STE 800
SACRAMENTO CA 95814

FRANK BROMMENSCHENKEL
134 DAVIS ST
SANTA PAULA CA 93060

TERRY CATLIN
CBWM BOARD
2344 IVYCT
UPLAND CA 91784

DAVID COOPER
SUNKIST GROWERS INC
760 E SUNKISTST
ONTARIO CA 91761

RON CRAIG

RBF & ASSOC
14725 ALTON PKWY
IRVINE CA 92718

ROBERT DEBERARD
CHAIRMAN-AG POOL
1886 UKIAH WAY
UPLAND CA 91784

RICHARD ANDERSON
1365 W FOOTHILL BLVD STE 1
UPLAND CA 91786

DAVE ARGO

BLACK & VEATCH

6 VENTURE STE 315
IRVINE CA 92618-3317

RODNEY BAKER

COUNSEL FOR GROSS EGG RANCH

P.O. BOX 438
COULTERVILLE CA 95311-0438

BOB BEST

NAT'L RESOURCES CONS SVS
25864BUSINESS CENTER DR K
REDLANDS CA 92374

PATTI BONAWITZ

IEUA

P.0. BOX 697

RCHO CUCA CA 91729-0697

JiIM BRYSON

FONTANA WATER COMPANY
P.O. BOX 987

FONTANA CA 92334-0987

NEIL CLIFTON

IEUA

P.O0. BOX 697

RCHO CUCA CA 91729-0697

STEVE CORTNER

VULCAN MATERIALS COMPANY
P.O. BOX 39756

LOS ANGELES CA 90039

DAVE CROSLEY

CITY OF CHINO

5050 SCHAEFER AVE
CHINO CA 91710-5549

ROBERT DELOACH
CUCAMONGA CTY WD
P.0.BOX 638

RANCHO CUCA CA 91729-0638



BILL DENDY GREG DEVEREAUX DOUG DRURY

BILL DENDY & ASSOCIATES CITY OF ONTARIO IUEA

429F STSTE 2 303E "B" ST P.O. BOX 697

DAVIS CA 95616-4111 ONTARIO CA 91764 RANCHO CUCAMONGA CA 91730

GLENN DUNCAN GLEN DURRINGTON DICK DYKSTRA

CHINO, CITY OF 5512 FRANCIS ST 10129 SCHAEFER
P.0.BOX 667 CHINO CA 91710 ONTARIO CA 91761-7973
CHINO CA 91708-0667

MOHAMED EL AMAMY BOB FEENSTRA RALPH FRANK

CITY OF ONTARIO
1425 S BON VIEW
ONTARIO CA 91761-4406

MILK PRODUCERS COUNCIL
13545 S EUCLID AVE
ONTARIO CA 91762-6656

755 LAKEFIELD RD #E
WESTLAKE VILLAGE CA 91361

COLE FRATES CARL FREEMAN SAM FULLER

WESTERN DEVELOPMENT & STORAGE L. D. KING SAN BERNARDINO VALLEY MWD
5657 WILSHIRE BLVD STE 330 2151 CONVENTION CENTRE WAY P.0. BOX 5906

LOS ANGELES CA 90036 ONTARIO CA 91764 SANBERNARDINO CA 92412-5906

MARK GAGEPE
GEOMATRIX CONSULTANTS INC
2101 WEBSTER ST #1200

JIM GALLAGHER JOE GRINDSTAFF
SOUTHERN CALIFORNIAWATER CO SAWPA
2143 CONVENTION CTRWAY STE 110 11615 STERLING AVE

OAKLAND CA 94612

JACK HAGERMAN

STATE OF CALIFORNIA CIM
4158 CENTER ST

NORCO CA 91760

DONALD HARRIGER

CBWM BD/ALTERNATE (WMWD)
P.O. BOX 5286

RIVERSIDE CA 92517-5286

ANNESLEY IGNATIUS

COUNTY OF SAN BERNARDINO FCD
825 E 3RDST

SAN BERNARDINO CA 92415-0835

JOSEPHINE JOHNSON
CBWM BOARD

3635 RIVERSIDE DR
CHINO CA 91710

PATRICK KING

CONSULTANT TO SENATOR NELL SOTO
822 N EUCLID AVE

ONTARIO CA 91762

ONTARIO CA 91764

LISA HAMILTON

GE/MGR ENV REMEDIATION PRGM

640 FREEDOM BUSINESS CTR
KING OF PRUSSIA PA 19406

CARL HAUGE

DEPT OF WATER RESOURCES
1020 9THST3RD FL
SACRAMENTO CA 95814

JOHN WILLIAM INGRAHAM
CNTY OF SAN BERNARDINO
7000 MERRILL AVE BOX 1
CHINO CA 91710-9027

BARRETT KEHL

CBWCD

P.O. BOX 2400

MONTCLAIR CA 91763-0900

MARK KINSEY

MONTE VISTA WATER DISTRICT
P.O0.BOX 71

MONTCLAIR CA 91763-0071

RIVERSIDE CA 92503

PATSY HAMILTON

STATE OF CALIFORNIA, CIW
P.0. BOX 6000

CORONA CA 91718

PAUL HOFER

CBWM BOARD

11248 S TURNER AVE
ONTARIO CA 91761

KEN JESKE

CITY OF ONTARIO

1425 S BON VIEW AVE
ONTARIO CA 91761-4406

ROB KETTLE

STATE OF CALIFORNIA, CIW
P.0. BOX 6000

CORONA CA 91718

MARK KINSEY

MONTE VISTAIRRIGATION CO
10575 CENTRAL AVE
MONTCLAIR CA 91763



GENE KOOPMAN
13898 ARCHIBALD AVE
ONTARIO CA 91761-7979

RONALD LA BRUCHERIE
12953 S BAKER AVE
ONTARIO CA 91761-7903

MIKE MAESTAS

CITY OF CHINO HILLS

2001 GRAND AVE

CHINO HILLS CA 91709-4869

CAROLE MCGREEVY
JURUPA COMM SVCS DIST
8621 JURUPARD
RIVERSIDE CA 92509-3229

RUBEN MONTES

SAN BERNARDINO CTY FLD CONT DIST

825E THIRD ST
SANBERNARDINO CA 92415

CHRIS NAGLER

DEPT OF WATER RESOURCES
770 FAIRMONT AVE SUITE 102
GLENDALE CA 91203-1035

DANA OLDENKAMP
MILK PRODUCERS COUNCIL
3214 CENTURION PL
ONTARIO CA 91761

MARY PARENTE
8559 EDISON AVE
CHINO CA 91710-9242

ROBB QUINCEY
CITY OF HESPERIA
15776 MAIN ST
HESPERIA CA 92345

DAVID RINGEL
MONTGOMERY WATSON
P.O. BOX 7009

PASADENA CA 91109-7009

KRONICK ET AL

KRONICK MOSKOVITZ TIEDEMANN &

GIRARD
400 CAPITOL MALL 27TH FL
SACRAMENTO CA 95814-4417

FRED LANTZ

CBWM BD/ALTERNATE (TVMWD)
P.O. BOX 2701

POMONA CA 91769

ALAN MARKS
CTY OF SAN BERN CTY CNSL
157 W 5TH ST
SAN BERNARDINO CA 92415

BILL MILLS

ORANGE COUNTY WATER DIST
P.O0.BOX 8300

FTNVALLEY CA 92728-8300

JiMm mMmooby

CITY OF UPLAND

P.0. BOX 460

UPLAND CA 91785-0460

ROBERT NEUFELD
CHAIRMAN CBWM BOARD
14111 SAN GABRIEL CT

RANCHO CUCAMONGA CA 91739

SANDY OLSON

WALNUT VALLEY WATER DISTRICT

271 S BREA CANYON RD
WALNUT CA 91789

HENRY PEPPER
CITY OF POMONA
505 S GAREY AVE
POMONA CA 91766

BILL RICE

RWQCB - SANTAANA REGION
3737 MAINST STE 500
RIVERSIDE CA 92501-3339

ARNOLD RODRIGUEZ

SANTA ANA RIVER WATER CO
10530 54THST

MIRA LOMA CA 91752-2331

KENNETH KULES

METROPOLITAN WATER DISTRICT

P.0. BOX 54153
LOS ANGELES CA 90054-0153

CARLOS LOZANO
STATE OF CA YTS
15180 S. EUCLID

CHINO CA 91710

MIKE MCGRAW

CBWM BD MEMBER/FWC
P.O. BOX 987

FONTANA CA 92334-0987

ERIC MILLS

CITY OF POMONA

148 N HUNTINGTON ST
POMONA CA 91768

EILEEN MOORE

SECY ONTARIO CITY COUNCIL
303 E "B" STREET

ONTARIO CA 91764

ROBERT NICHOLSON
SAN GABRIEL VALLEY WC
P.O. BOX 6010

EL MONTE CA 91734-2010

STAN OWENS
STATE OF CA CIM
P.O.BOX 128
CHINO CA 91710

JEFF PIERSON
2HEXAM ST
IRVINE CA 92612

LES RICHTER
CALIFORNIA SPEEDWAY
P.O. BOX 9300

FONTANA CA 92334-9300

PATRICK SAMPSON
P.0. BOX 660
POMONA CA 91769



DIANE SANCHEZ

DWR

770 FAIRMONT AVE
GLENDALE CA 91203-1035

DONALD SCHROEDER
CBWM BOARD
3700 MINTERN
RIVERSIDE CA 92509

MICHAEL SMITH

NICHOLS STEAD BOILEAU & KOSTOFF

223 W FOOTHILL BLVD #200
CLAREMONT CA 91711-2708

BILL STAFFORD

MARYGOLD MUTUAL WATER CO
9725 ALDER ST

BLOOMINGTON CA 92316-1637

TOM STETSON

STETSON ENGINEERS INC
3104 E GARVEY AVE
WEST COVINA CA 91791

SWRCB
SWRCB - DIV OF WATER RIGHTS
P.0.BOX 2000
SACRAMENTO CA 95809-2000

MICHAEL THIES

SPACE CENTER MIRA LOMA INC
3401 S ETIWANDA AVE BLDG 503
MIRA LOMA CA 91752-1126

MANAGER

THREE VALLEYSMW D

1021 E MIRAMAR AVE
CLAREMONT CA 91711-2052

MARK WARD

AMERON INTERNATIONAL
13032 SLOVER AVE
FONTANA CA 92335-6990

MICHAEL WHITEHEAD
SAN GABRIEL VALLEY WC
P.0.BOX 6010

EL MONTE CA 91734

JOSEPH C SCALMANINI
500 FIRST ST
WOODLAND CA 95695

JUDY SCHURR
30587 LOS ALTOS DR
REDLANDS CA 92373

KYLE SNAY

SOUTHERN CAWATER CO
401 S SAN DIMAS CANYON RD
SANDIMAS CA 91773

DAVID STARNES

MOBILE COMMUNITY MGMT CO
1801 E EDINGER AVE STE 230
SANTAANA CA 92705

CRAIG STEWART

GEOMATRIX CONSULTANTS INC.
330 WBAY ST STE 140
COSTAMESA CA 92629

JiIM TAYLOR

POMONA UTILITY SVS DEPT
148 N HUNTINGTON BLVD
POMONA CA 91768

JOHN THORNTON

PSOMAS AND ASSOCIATES
3187 RED HILL AVE, SUITE 250
COSTAMESA CA 92626

GEOFFREY VANDEN HEUVEL
CBWM BOARD

7551 KIMBALL AVE

CHINO CA 91710

RAY WELLINGTON

SAN ANTONIO WATER COMPANY
139 N EUCLID AVE

UPLAND CA 91786-6036

MARK WILDERMUTH

WILDERMUTH ENVIRONMENTAL INC

415 N EL CAMINO REALSTE A
SAN CLEMENTE CA 92672

JOE SCHENK

CITY OF NORCO

P.0. BOX 428

NORCO CA 91760-0428

DAVID SCRIVEN

KRIEGER & STEWART ENGINEERING

3602 UNIVERSITY AVE
RIVERSIDE CA 92501

NELL SOTO

STATE CAPITOL

ROOM NO 4066
SACRAMENTO CA 95814

L HAIT

STERN & GOLDBERG

9150 WILSHIRE BLVD STE 100
BEVERLY HILLS CA 90210

TRACI STEWART

JERRY THIBEAULT

RWQCB - SANTA ANA REGION
3737 MAIN ST STE 500
RIVERSIDE CA 92501-3339

R.E. THRASH
PRAXAIR

5705 AIRPORT DR
ONTARIO CA 91761

ERICK VAUGHN

ANGELICA RENTAL SERVICE
1575 N CASE ST

ORANGE CA 92867-3635

CHARLES R. WHITE
DWR-SO DIST

770 FAIRMONT AVE
GLENDALE CA 91203-1035

JEROME WILSON
CBWM BOARD

6035 FALLING TREE LN
ALTALOMA CA 91737



