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INTRODUCTION

Pursuant to Condition No.2 of the Court’s Order Concerning Motion to Extend Nine-Member
Board, dated September 28, 2000, the parties to the Judgment undertook the task of revising and
consolidating the Rules and Regulations for the Chino Basin. This effort began in October of 2000,
and continued through February of 2001. The parties met at least once a week throughout this
process and produced a set of Rules and Regulations that comprehensively addresses Watermaster’s
management of the Basin and articulates a transparent process for Watermaster decision making.
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A workshop was held on March 8, 2001, to present the Rules and Regulations to the Special
Referee and her assistants. On March 20, 2001, the Rules and Regulations were submitted to the
Agricultural Pool for approval, and over the next three days passed through each of the other two
Pools, the Advisory Committee and the Board. Also on March 20, 2001, the Special Referee filed
her Report on the Workshop and Comments Regarding Watermaster’s Revised Rules and
Regulations. Unfortunately, the parties did not have time to further revise the Rules and Regulations
based upon the Referee’s comments prior to approving the Rules and Regulations and submitting
them to the Court on March 23, 2001.

In its April 19, 2001 Order, the Court approved the revisions to the Rules and Regulations,
but directed the parties to 1eview the Referee’s comments and provide additional appropriate
revisions.

IL
COMPLETED REVISIONS TO RULES AND REGULATIONS

The Referee’s Report provided approximately sixty separate requests for changes and
clarifications to the Rules and Regulations. The parties have met and discussed the Referee’s
comments at length and are in agreement that the Referee’s comments are helpful and provide a
useful critique of the Rules and Regulations. Revisions made in response to the Referee’s Report have
made the Rules and Regulations more consistent and "user fiiendly" for the parties to the Judgment
as well as the public. A redlined copy of the Rules and Regulations showing the specific changes
made in response to the Referee’s comments is attached to this pleading as Exhibit "A" for review
by the Court.

Watermaster counsel is pleased to report that the parties were able to fully respond to all of
the changes and clarifications recommended by the Special Referee. Section A. through L. below,
indicate the nature of changes made to the Rules and Regulations based upon the Referee’s Report.
Detailed explanations of these changes are provided where appropriate. Rather than reproducing here
all sixty of the requested changes, we have instead listed only the changes but have used the same

numbering system used by the Special Referee in Part II of her report. That is, "A.1." below refers
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to "A.1." of the Referee’s Report. For each change the location of the change in the revised Rules

and Regulations is noted in the list.

A.

=~ A

TITLE

Change made as requested. New definition (yyy).

Change made as requested. Table of contents provided.

ARTICLE I - GENERAL PROVISIONS

Change made as requested. Section 1.1(a)

Referee comment, no change requested. Section 1.1(e). To assist the Court and Referee in
interpreting the intent of the parties to the Judgment and the Watermaster, we offer the
following. First, as to why "leases" are not expressly included within the definition, we
answer, that they in fact are through the definition of "transfer." Second, as to the use of the
descriptive term Annual Production Right, our intention was to be less wordy and
comprehensive in the discussion of the water that may be available to be Produced. It simply
made more sense to list the vatious sources as a defined terin rather than continually repeat
them. Watermaster offiers a simplified characterization of the term New Yield as tool that
works to bring the parties to the Judgment together on Basin management without requiring
any party to make an irretrievable commitment to a given course of action when they
earnestly believe that presently there are insufficient facts to make that decision. On the one
hand, the Watermaster and the parties to the Judgment simply desire to accommodate a
consensus view that adjustments to Operating Safe Yield should not be undertaken without
having a sufficient historic record and experience under present land use and operating
conditions. On the other hand, Watermaster and the parties to the J udgment‘ wish to ensure
that if new projects and changes in baseline conditions occur through the implementation of
the OBMP, and real wet water is generated, that the parties will receive the benefit of the
proven increases Accordingly, rather than recalculate Operating Safe Yield, Watermaster
and the parties to the Judgment will treat the New Yield as a new and available supply. If
actual experience ultimately suggeststhatitis prudent and wise to readjust the Operating Safe

Yield, Watermaster can make the necessary change.
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10.
11
12.
13.
14.
15.
16.
17.

18.

19.
20.

Change made as requested. Section 1.1(k).

Change made asrequested. Section 1.1(1). All rules of constructionidentified in the Referee’s
Report have been relocated to section 1.2 of the Rules and Regulations with a cross reference
provided in the section modified by the rule.

Change made as requested. Section 1.1(0).

Change made as requested. New section 1.1(bb). Please note that the term is not actually
used in the Rules and Regulations, but it is found in related documents.

Change made as requested. Section 1.1(cc).

Change made as requested. Section 1.1(gg).

Change made as requested. Section 1.1(qq).

Change made as requested. Section 1.1(r1).

Change made as requested. Section 1.1(aaa).

Change made as requested. Section 1.1(bbb).

Change made as requested. Section 1. 1(ddd).

Change made as requested. Section 1.1({mmm).

Change made as requested. New section 1.1(rr).

Change made as requested. Section (ttt).

Change made as requested. Section 1.1(aa). Watermaster and the parties to the Judgment
considered the request and added the only undisputable clarification we could offer. First,
because Salt Credits must be used to facilitate the OBMP we have added this boundary.
Second, we have further described how the Salt Credits would be used as an off-set against
potential impacts.

Change made as requested. Section 1.1(ah). The definition of “Transfer” in the Rules and
Regulations encompasses only the transfer of the right to produce water. In this sense it is
true that a transferee must be a party to the Judgment.

Change made as requested. Section 2.21.

Change made as requested. Section 1.6.
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ARTICLE II - ADMINISTRATION

Change to be made as requested in Advisory Committee Rules. Section 2.6(e).

Changes made as requested. Sections 2.7 and 2.27.

Change made as requested. Section 2.21.

ARTICLE III - MONITORING

Change made as requested. Section 3.0.

Change made as requested. Section 3 1(c)(ii).

Change made as requested. Section 3.2. Watermaster desires to have some flexibility. So
long as the method is reasonable, Watermaster may use the method. However, the change
also reflects present practice which is an estimation based upon crop duty. Presently, there
are currently 93 minimal producers who use approximately 400 acre-feet per year. They
report to Watermaster on an annual basis per section 3.2. Minimal Producers are also
addressed in section 4.1(e). Watermaster does initiate personal interviews in some instances
and will always consider the specifics of a property. Wells, overlying use and parcel size are
evaluated.

ARTICLE IV - ASSESSMENTS, REIMBURSEMENTS AND CREDITS

Change made as requested. Section 4.4(d).

Change made as requested. Section 4. 1(f).

Change made as requested. Section 4 5(c).

Change made as requested. Section 4.5(d) moved to section 4.5(b). The Rules do require
some articulation of "purpose” so that there are some guidelines to guide Watermaster in
responding to specific requests for Credits and Reimbursements.

Change will be accommodated in the Appropriative Pool rules. See Section 4.10. As re-
worded Section 4.10 clarifies that the Appropriative Pool will develop the procedures when
Salt Credits become available for assignment.

ARTICLE VI - SAFE YIELD AND OPERATING SAFE YIELD

a. Change regarding an express commitment to evaluate safe yield, has been made as

requested in new section 6.5.
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b. Change made as requested. Section 6.1.

c. Change accommodated elsewhere (see above, F.1.a).

d. Change made as requested. Section 6.2.

€. Change made as 1equested. Section 6.2.

f. Change made as requested. Section 6.2(f). The parties agree with the Referee that it

isnotnecessary to specifically provide a saving clause which specifies that nothing in
section 6.2 shall be construed as over-riding the limitations contained in paragraph 44
of the Judgment. The Agricultural Pool and the Non-Agricultural Pool will continue
to retain their respective allocation of Safe Yield as provided in paragraph 44 of the
Judgment. In the event New Yield is demonstrated, consistent with the provisions of
paragraph 44, it shall be made available to the Appropriative Pool. The Rules are
sufficiently clear on these points that section 6.2(f) is unnecessary. See further the
response to B.2. above.
Change made is an effort to be responsive to the Referee’s concern that the provisions of
section 6.3(c) may best be addressed elsewhere and not in the Rules. First, as reworded
Section 6.3(c)(ii) indicates that further amendments to the Peace Agreement may be necessary
to sustain a consensus, but no effort to amend the Peace Agreement is feasible or needed
now. Second, Watermaster acknowledges there may also be furtheramendments to the Rules
to effectuate the intention of the parties to the Judgment on this point. Accordingly, this issue
can then be resolved in the context of an actual, not hypothetical, situation. Third, and most
importantly, the resolution of this issuie was not an easy one for the parties to the Judgment.
After arduous and lengthy negotiations on this point, the parties most impacted by the
compromise and on all sides of the negotiation strongly believe that this preservation of the
issue and reservation to the Appropriative Pool as the source of the Resolution were critically
important.
As for the desirability of further harmonizing the definitions within the Judgment,
Peace Agreement and the Rules and Regulations, we must agree. As additional experience

with the Rules and Regulations is obtained, it may be possible to again reconsider whether

SB 268216 v1: 008350 0001 6




HATCH AND PARENT

21 East Carrillo Street
Sanin Barbara, CA 93103

~N O

H.

N

Uy

(9,

certain definitions can be modified or eliminated. For the time being, the definitions in the
Rules and Regulations are expressly drawn from the Judgment and the Peace Agreement. To
the extent there are actually new definitions, they are offered only to guide Watermaster in
areas not otherwise expressly covered by the Judgment or the Peace Agreement.
ARTICLE VII - RECHARGE

Change made as requested. Section 7.1(c).

Change made as requested. New definition, section 1.1(mm).

Change made as requested. Section 7.1(c).

ARTICLE VIII - STORAGE

Change made as requested. Section 8.1(f)(iii). As revised, the Rules and Regulations use
the phrase, "revived and extended."

Change made as requested. Section 8 1(f)(iv)c).

Change made as requested. Section 8.1(g)(iii).

No change requested. Discussed below under "Appendix 2."

Change made as requested. Section 8.2(a).

Change made as requested. Section 8.2(g) and (h).

The Referee is correct that loss calculations will be applied to water in storage as part of the
Storage and Recovery Program as well as to water in Local Storage accounts after October
1, 2005. With regard to losses from water stored as part of the Storage and Recovery
Program, it is important that Watermaster retain the discretion to determine the most
appropriate Joss calculus based upon the particular parameters of proposed Storage and
Recovery Projects. Section 8.2(j). For example, it may be that a broader Storage and
Recovery Program raises the risk of losses and should have a higher duty to the Basin. On
the other hand, it may be that, as configured, the Storage and Recovery Program presents a
reduced risk and consequently should be assigned a lower loss figure.

Change accounted for in section 8.1(c) which requires Court approval of a Storage and
Recovery Program.

Change made as requested. Section 8 3(j).
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ARTICLE IX - TRANSFERS
Responsive clarification made. Section 9.2(d).

To place the proposed change in context, Watermaster offers the following
explanation. First, one of the great benefits provided by the Judgment, the Peace Agreement
and one thatthese Rules and Regulations seek to maintain, is an active regional water market.
The parties to the Judgment and Watermaster have sought to respect the benefits of the
market while at the same time addressing any impacts associated with Transfers and OBMP
activities.

Second, any Transfer must be accomplished against the limitations in the Judgment
precluding mining of the Basin, and the protections within the Peace Agreement that ensure
that there will be no Material Physical Injury to any party or to the Basin. Transfers per se
cannot lead to an erosion of hydrologic balance or uncontrolled overdraft. Thus, any impacts
are likely to be either related to concentrated pumping and water quality. Both of these
impacts are best addressed through management of Recharge and not restricting the local
Transfer market.

Watermaster and the parties to the Judgment have committed to (a) monitor and
analyze the cumulative impacts from Transfers in Section 9.3 and (b) address the impacts
when carrying out its recharge responsibilities pursuant to Section 7.1. The approach is
significant inthatit will allow Watermaster to fully monitor the potential cumulative impacts
associated with Transfers and to spread the costs of mitigating those impacts among a broader
number of beneficiaries.

Watermaster and the parties to the Judgment prefer this approach to the alternative
ofconsidering the cumulative impacts of Transfers on a case by case basis. One feared result
of requiring a cumnulative impacts analysis as a precondition to any specific Transfer, is that
a single transaction would bear a disproportionate responsibility for addressing the problem.

Watermaster fears that forcing each transfer to overcome a cumulative impacts
threshold would foster strategic behavior comparable to the proverbial “race to the

pumphouse,” where each party races to gain approval for any possible Transfer they may
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want to initiate in an attempt to be the first party through the process and thereafter lie in wait
for subsequent transactions.

Still, the parties agree with the Referee that it is important for Watermaster to analyze
the cumulative impacts of Transfers in order to insure that hydrologic balance is maintained
in all areas and subareas of the Basin (See specifically, section 7.1(b)(i), (it), (iii), (iv), (v), (vi)
and (xi1) and to ensure that the Safe Yield of the Basin is not exceeded. Because they accept
that the prior language may have been either (a) incomplete or (b) misleading, Watermaster
has reworded Section 9.2(d) to indicate that Watermaster must address the cumulative
impactsof Transfers but on a global basis, with all parties to the Judgment participating inthe
solution.

Change made as requested. Section 9.6.

ARTICLE X - APPLICATIONS, CONTEST AND COMPLAINTS
Change made as requested. Section 10.6.

See above in H.1. Section 10.10.

Change made as requested. Section 10.25(d).

APPENDIX 1 FORMS

Revised Watermaster Forms are currently under development. When completed, these
Forms will be included with the Rules as an Appendix 1. Watermaster anticipates completion
of arevised set of Forms prior to the July 19, 2001, hearing and will transmit these Forms to
the Court in a separate transmittal.

APPENDIX 2 ACCOUNTING SCHEDULES AND POLICIES AND PROCEDURES

An Appendix 2 has been created which includes appendices B and E through I of the
most recent Watermaster Annual Report and the most recent revisions to the assessment
package whose purpose is to conform the terminology in the assessment package to the
terminology in the Rules and Regulations Per the Court’s April 19, 2001 Order, this
Appendix also provides copies of all of the existing Watermaster policies and procedures with
the exception of those policies and procedures which pertain to wholly internal affairs such

as personnel matters.
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CONCLUSION

The new revisions to the Rules and Regulations were presented to the Non-Agricultural and
Appropriative Pool Committees on June 14, 2001. These Pool Committees have recommended that
the revised Rules and Rgulations be transmitted to the Advisory Committee and Board for approval
on June 28, 2001. The Agricultural Pool Committee is scheduled to consider the Rules on June 19,
2001. If any additional changes are made by either the Advisory Committee or Board at that time,
Watermaster counsel will alert the Court to these changes prior to the July 19, 2001 hearing.

Watermaster has been successfully operating under the new Rules and Regulations for two
months since the Court directed Watermaster to proceed in conformance with the new Rules and
Regulations pending the Court’s final approval. In that time several transactions have smoothly found
their way through the Article X approval process, and Watermaster has successfully completed some
of the short term measures required by the Rules and Regulations, such as the quantification of
supplemental water held in local storage pursuant to section 8.1(f)(iv).

The Rules and Regulations promise to provide an effective and efficient means for conducting
Watermaster’s implementation of the OBMP. The Referee’s comments were useful in highlighting
issues of concern and areas of ambiguity. Having fully addressed these changes and clarifications,

Watermaster respectfully requests the Court to find that the revisions are satisfactory.

HATCH AND PARENT

DATED: 5//,7,/0‘

s T e 9:..——//"\
: = - ~
By

SCOTT S. SLATER
MICHAEL T. FIFE
Attorneys for Chino Basin Watermaster
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ARTICLEI
GENERAL PROVISIONS

1.0 Title.

This document shall be known and may be referred to as the “Chino Basin Watermaster
Rules and Regulations™ adopted pursuant to the Judgment.

1.1 Definitions

As used in these Rules and Regulations, these termis, including any grammatical variations
thereof shall have the following meanings.

(a) “Active Parties” means all parties to the Judgment other than those who have filed a
written waiver of service of notices with Watermaster, pursuant to Paragraph 58 of
the Judgment. [Judgment 9 4(a).]

(b) “Agricultural Pool” shall have the meaning of Overlying (Agricultural) Pool as used
in the Judgment and shall include all its members. [Peace Agreement § 1.1(a).]

(c) “Agricultural Pool Committee” shall mean the designated representatives and
alternates who serve on behalf of the Agricultural Pool.

(d) “Annual or Year” means a fiscal year, July 1 through June 30 following, unless the
context shall clearly indicate a contrary meaning. [Judgment § 4(b).]

(e) “Annual Production Right” means the total amount of water available to the
Appropriative Pool in any year from all available sources (e.g., Carry-Over Water,
assigned share of Initiat Operating Safe Yield, Transfers, assigimments: New Yield,
water Recaptured from Storage, land-use conversions, Early Transfer) which
Watermaster shall determine can be Produced by the members of the Appropriative
Pool free of a Replenishment Obligation.

(f) “Answer” means the written response that may be filed to a Complaint or the reply to
a Contest pursuant to the provisions of Article X.
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(8) “Applicant” means a person that files an Application for Watermaster approval of an
action pursuant to Article X.

(h)  “Application” means a request filed by any person pursuant to the provisions of
Article X, seeking (i) Watermaster approval of Recharge, Transfer, Recapture or
Qualifying Storage operations or activities or (ii) for Watermaster approval of a credit
or reimbursement.

(1) “Appropriative Pool” shall have the meaning as used in the Judgment and shall
include all its members. [Peace Agreement § 1.1(b).]

G “Appropriative Right” means the annual Production right of a Producer from the
Chino Basin other than pursuant to an Overlying Right. [Judgment § 4(c).]

(k) “Basin Water” means Groundwater within the Chino Basin which is part of the Safe
Yield, Operating Safe Yield, {+neluding New Yield), or Replenishment Water in the
Basin as a result of operations under the Physical Solution decreed in the Judgment.
Basin Water does not include “Stored Water” under the Judgment and the Peace
Agreement. [Judgment § 4(d).]

) “Best Efforts” means reasonable diligence and reasonable efforts under the totality of
the circumstances. [Peace Agreement § 1.1(d).] ndifference-and-inaetion-do-net
gonstHute-Best-EHoris—Futilevetionts)-are-notrequired-HPence Aureement-$--Hd
Note: a rule of construction applies to this definition. See section 1.2(¢) below

(m) “CBWCD” means the Chino Basin Water Conservation District. [Peace Agreement §

1.1(e).]

(n)  “Carry-Over Right” means the annual unpumped share of Safe Yield and Operating
Safe Yield that is reserved to be pumped first the following year by the members of
the Non-Agricultural Pool and the Appropriative Pool respectively. [Based on the
Judgment Exhibit “G” ¢ 7 and Exhibit “H” § 12.]

(o)  *“Carry-Over Water” means the un-Produced water in any year that may accrue to a
Producer—under—the~ludementand—the—eace—Agsreement member of the Non-
Agricultural Pool or the Appropriative Peol and that ssay-be 1s Produced first each
subsequent Fiscal Year or stored as Excess Carry-Over. (Judgment Exhibit Hq 12.)

(p) “CEQA” means the California Environmental Quality Act, Public Resources Code
Sections 21000 et seq; 14 California Code of Regulations 15000 et seq. [Peace
Agreement § 1.1(f).]
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(q)

(r)

(s)

)

(u)

(v)

(W)

(%)

()

(2)
(aa)

(bb)

“Chino Basin” or “Basin” means the Groundwater basin underlying the area shown
on Exhibit “B” to the Judgment and within the boundaries described on Exhibit “K”
to the Judgment. [Judgment 4 4(f) and Peace Agreement § 1.1(g).]

“Chino Basin Watershed” means the surface drainage area tributary to and overlying
Chino Basin. [Judgment § 4 (g) and Peace Agreement § 1.1(h).]

“Chino I Desalter,” also known as the SAWPA Desalter, means the Desalter owned
and operated by PC14 with a present capacity of approximately eight (8) million
gallons per day (mgd) and in existence on the Effective Date. [Peace Agreement §

1.1G).]

“Chino I Desalter Expansion” means the planned expansion of the Chino I Desalter
from its present capacity of approximately eight (8) mgd to a capacity of up to
fourteen (14) mgd. [Peace Agreement § 1.1(j).]

“Chino II Desalter” means a new Desalter not in existence on the Effective Date with
a design capacity of approximately ten (10) mgd, to be constructed and operated
consistent with the OBMP and to be located on the eastside of the Chino Basin.
[Peace Agreement § 1.1(k).]

“Committee(s)” means any of the Pool Committees or the Watermaster Advisory
Committee as the context may compel.

“Complainant” means a party to the Judgment that files a Complaint pursuant to
Article X.

“Complaint” means a claim filed by a party to the Judgment with Watermaster
pursuant to the provisions of Article X.

“Contest” means an objection filed by a party to the Judgment pursuant to the
provisions of Article X.

“Contestant” means a party to the Judgment that files a Contest pursuant to the
provisions of Article X.

“Court” means the court exercising continuing jurisdiction under the Judgment.
[Peace Agreement § 1.1(1).]

“Cyclic storage™ as used in various related Watermaster documents, means the pre-
delivery of Replenishment water pursuant to an agreement with Watermaster
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(cc)

(dd)

(ee)

(ff)

(g8)

(hh)

(ii)

(ij)

(kk)

“Date of Execution” means the first day following the approval and execution of the
Peace Agreement by the last Party to do so which date is August 1, 2000, [Peace
Agreement § 1.1(m).]

“Desalter” and “Desalters” means the Chino I Desalter, Chino I Desalter Expansion,
the Chino N Desalter, related facilities and Future Desalters, consisting of all the
capital facilities and processes that remove salt from Basin Water, including
extraction wells, transmission facilities for delivery of groundwater to the Desalter,
Desalter treatment and delivery facilities for the desalted water including pumping
and storage facilities, and treatment and disposal capacity in the SARI System.
[Peace Agreement § 1.1(n).]

“Direct Recharge” means the storage of water by percolation in spreading grounds or
by injection through wells. [Judgment § 50(a).]

“Early Transfer” means the reallocation of Safe Yield in accordance with the Peace
Agreement where water from the Agricultural Pool is made available to the
Appropriative Pool on an annual basis. [Peace Agreement § 1.1(0).]

“Effective Date” refers to the Effective Date of the Peace Agreement and means
October 1, 2000.-provided-that-aHeonditions-precedentin-the-Peace\ureement-were
watved-or-satisiied. [Peace Agreement § 1.1 (p).]

“Excess Carry-Over Water” means Carry-Over Water which in aggregate quantities
exceeds a party’s share of Safe Yield in the case of the Non-Agricultural Pool, or the
assigned share of Operating Safe Yield in the case of the Appropriative Pool, in any
year.

“Future Desalters” means enlargement of the Chino I Desalter to a capacity greater
than the Chino I Expansion or enlargement of the Chino X Desalter and any other
new Desalter facilities that may be needed to carry out the purposes of the OBMP
over the term of the Peace Agreement. [Peace Agreement § 1.1(q).]

“General law” means all applicable state and federal laws. [Peace Agreement §

1.1().]

“Groundwater” means all water beneath the surface of the ground. [Judgment {4 (h)
and Peace Agreement § 1.1(s).}
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(mm)

(nn)

(00)

(pp)

(qq)

(tr)

(ss)

“Groundwater Storage Agreement” means either a Local Storage Agreement or an
agreement in connection with a Storage and Recovery Program.

“Hydrologic Balance™ means the maintenance of total inflow at a level generally
equivalent to total outflow as measured over an appreciable period of time that is
sufficient to account for periodic changes in climate and watershed, basin and land
management conditions

“TEUA” means the Inland Empire Utilities Agency, referred to in the Judgment as
Chino Basin Municipal Water District. [Peace Agreement § 1.1(t).]

“In-lieu Recharge” means taking supplies of Supplemental Water in lieu of pumping
groundwater otherwise subject to Production as an allocated share of Operating Safe
Yield, as provided in Exhibit “H” Paragraph 11 of the Judgment. [Peace Agreement §

1.1(u).}

“Initial Operating Safe Yield” means the Operating Safe Yield first established by
the Judgment; i.e. 54,834 acre-feet. [Judgment Exhibit “E”.]

“Judgment” means the Judgment dated January 27, 1978, in San Bernardino County
Case No. 164327 (redesignated as San Bernardino County Case No. RCV 51010) as
amended by Order regarding Procedures for Petitions in Intervention dated July 14,
1978, Order regarding Groundwater Storage Agreements dated Tanuary 5, 1979;
Order Approving Amendments to Judgment Dated December 1, 1995; Order for
Amendments to the Judgment Regarding Changes in Pooling Plans and
Appropriative Pool Representation on the Advisory Committee, dated September 18,
1996; @rder regarding Watermaster’s Annual Report dated March 31, 1999; @rder
regarding Compensation of Watermaster Board Members dated March 31, 1999;
Order regarding Adoption of the OBMP dated September 28, 2000; and other such
amendments. [Peace Agreement § 1.1(v).]

“Local Imported Water” is water from any origin, native or foreign which was not
available for use or included in the calculation of Safe Yield of the Chino Basin at
the time the Judgment was entered. [Based on Judgment § 49(c) ] Local Imported
Water is reported by Watermaster in its annual report.

“Local Storage” means water held in a storage account pursuant to a Local Storage
Agreement between a party to the Judgment and Watermaster. Local Storage
accounts may consist of: (i) a Producer’s unproduced Excess Carry-Over Water or
(i1) a party to the Judgment’s Supplemental Water, up to a cumulative maximum of
fifty thousand (50,000) acre-feet for all parties to the Judgment stored in the Basin
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onorafter July 1,2000 or (iii) thatamount of Supplemental Water previously stored
in the Basin on or before July 1, 2000 and quantified in accordance with the
provisions and procedures set forth in Section 7.2 of these Rules and Regulations, or
(iv) that amount of water which is or may be stored in the Basin pursuant to a Storage
Agreement with Watermaster which exists and has not expired before July 1, 2005.
[Peace Agreement § 1.1(x).]

(tt)  “Local Storage Agreement” means a Groundwater Storage Agreement for Local
Storage.

(uu)  “Material Physical Injury” means material injurythat is attributable to the Recharge,
Transfer, Storage and Recovery, management, movement or Production of water, or
implementation of the OBMP, including, but not limited to, degradation of water
quality, liquefaction, land subsidence, increases in pump lift (lower water levels) and
adverse impacts associated with rising Groundwater. Material Physical Injury does
not include “economic injury” that results from other than physical causes. Once
fully mitigated, physical injury shall no longer be considered to be material. [Peace
Agreement §1.1(y).]

(vv)  “Metropolitan Water District or MWD” means the Metropolitan Water District of
Southern California. [Peace Agreement § 1.1.(2).]

(ww) “Minimal Producer’ means any producer whose Production does not exceedten (10)
acre-feet per year. [Judgment 9| 4(j).]

(xx) “New Yield” means proven increases in yield in quantities greater than historical
amounts from sources of supply including, but not limited to, capture of rising water,
capture of available storm flow, operation of the Desalters and related facilities,
induced Recharge and other management activities implemented and operational
after June 1, 2000. [ Peace Agreement § 1.1(aa).]

(yy) “Non-Agricultural Pool” shall have the meaning as used in the Judgment for the
Overlying (Non-Agricultural) Pool and shall include all its members. [Peace
Agreement § 1.1(bb).]

(zz) “OBMP” means the Optimum Basin Management Program, which consists of the
OBMP Phase I Report and the OBMP Implementation Plan, which shall be
implemented consistent with the provisions of Article V of the Peace Agreement.
[July 13, 2000 Court Order.]
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(aaa) “OBMP Assessments” means assessments levied by Watermaster for the purpose of
implementing the OBMP. [Peace Agreement § 1.1(cc).] Note: a rule of construction
applies to this definition. See section 1.2(f) below. Fhese-OBMR-Assessmentsshall
be-deemed-Administrative-Expenses-underParasraph-54-of-the-Judgment—OBMP
Assessments-do-notinelude-assessmentslevied-as-providedin-Seehon-5-1{g)-ef-the
Peace-Aureement—Upon-the-expiration-ol-the-Pedce-Acreement-no-conchision-of
“general-bene it -may-be-drawn-based-upon-the-manner-ti-which-the-assessments
have been—made—during-the-term-of-the-Peree-Aureement—|Reace-Agreement—$

+-Hee)]
(bbb) “OBMP Implementation Plan” means Exhibit “B” to the Peace Agreement.
(ccc) “OCWD” means the Orange County Water District. [Peace Agreement § 1.1(dd).]

(ddd) “Operating Safe Yield” means the annual amount of Groundwater which
Watermaster shall determine, pursuant to criteria specified in Exhibit “I” to the
Judgment, can be Produced from Chino Basin by the Appropriative Pool parties free
of Replenishment obligation under the Physical Solution. Watermastershattnelude
any-—NewYield-as-provisionah-SafeYield-in-determining Operating-SafeYaeld: |
Judgment § 4(1) and Peace Agreement § 1.1(ee).]

(eee) “Overdraft” means a condition wherein the total annual Production from the Basin
exceeds the Safe Yield thereof, as provided in the Judgment. [ Judgment ¥ 4(m) and
Peace Agreement § 1.1(ff).]

(fffy  “Overlying Right” means the appurtenant right of an owner of lands overlying Chino
Basin to Produce water from the Basin for overlying beneficial use on such lands.
[Judgment § 4(n).]

(ggg) “PC14" means Project Committee No. 14, members of SAWPA, composed of [EUA,
WMWD, and OCWD, pursuant to Section 18 of the SAWPA Joint Exercise of
Powers Agreement which now constitutes the executive Authority through which
SAWPA acts with respect to the Chino I Desalter and other facilities, programs and
projects. [Peace Agreement § 1.1(11).]

(hhh) “Party” or “Parties” means a Party to the Peace Agreement. [Peace Agreement §
1.1(gg) ]

(iii)  “Party” or “parties to the Judgment” means a party to the Judgment. [Peace
Agreement § 1.1(hh).]
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Gij)  “Peace Agreement” means the agreement dated June 29, 2000 among various parties
to the Judgment identified therein and approved by Watermaster as it existed on that
date and without regard to any subsequent amendment thereto unless such
amendments are approved by each Party to the Peace Agreement, Watermaster and
the Court.

(kkk) “Person” means any individual, partnership, corporation, limited liability company,
business trust, joint stock company, trust, unincorporated association, joint venture,
governmental authority, water district and other entity of whatever nature including
but not limited to the State of California and the Department of Water Resources.

[Judgment § 4(0).]

(1)  “Physical Solution” shall have the meaning of the Physical Solution as described the
Judgment.

(mmm)*‘Produce” or “Produced” means to pump or extract groundwater from the Chino
Basin. [Judgment 9 4(q) and Peace Agreement §1.1 (i1).] ]

(nnn) “Producer” means any person who Produces water from the Chino Basin. [Judgment
§ 4(r) and Peace Agreement § 1.1 (jj).]

{0o00) “Production” means the annual quantity, stated in acre-feet, of water Produced from
the Chino Basin. {Judgment § 4(s) and Peace Agreement § 1.1(kk).]

(ppp) “Public Hearing” means a hearing of Watermaster held pursuant to the Judgment
other than as provided in Article X herein.

(qqq) “Qualifying Storage” means the storage of Supplemental Water, Excess Carry-Over
Water after July 1, 2005 or to participate in a Storage and Recovery Program.

(rrr') - “Qualifying Storage Agreement” means an agreement with Watermaster to store
Supplemental Water, Excess Carry-Over Water after July 1, 2005 or o store water by
participation in a Storage and Recovery Program

(sss) “Recapture” and “Recover” means the withdrawal of water stored in the Basin under
a Groundwater Storage Agreement.

(ttt)  “Recharge” and “Recharge Water” means the introduction of water into the Basin,
directly or indirectly, through injection, percolation, delivering water for use in-lieu
of Production or other method. Recharge references the physical act of introducing
water into the Basin. Recharge includes Replenishiment Water but not all Recharge is
Replenishment Water. {Peace Agreement § 1.1(nn).] Nole: a rule of construction l
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applies to this definition. Sce scction | 2(g) below  Fhis-definition-shal-net-be
eonstrued-to-Hmu-or-abrogate-the-authority-o L EBWECD-undergeneral-law-[Peace
Agreement-$-Hnanl-

(uuu) “Recycled Water” means water which, as a result of treatment of wastewater, is
suitable for a direct beneficial use or a controlled use that would not otherwise occur
and is therefore considered a valuable resource, referred to as “reclaimed water” in
the Judgment. [Judgment 9 4(u) and Peace Agreement § 1.1 (pp).]

(vvv) “Replenishment Obligation” means the quantity of water that Watermaster must
purchase to replace Production by any Pool during the preceding Fiscal Year which
exceeds that Pool’s allocated share of Safe Yield or Operating Safe Yield in the case
of the Appropriative Pool. The quantity of a Producer’s Over-Production and the
Replenishment Obligation is determined after Watermaster takes into account any
Transfers of water or any Recovery from storage in the same year, and takes into
account the Appropriative Pool obligation as a result of the implementation of the
Peace Agreement, if any. [Judgment § 45.]

(www) “Replenishment Water” means Supplemental Water used to Recharge the Basin
pursuant to the Physical Solution, either directly by percolating the water into the
Basin or indirectly by delivering the water for use in-lieu of Production and use of
Safe Yield or Operating Safe Yield. [Judgment § 4(v) and Peace Agreement §
1.1(00).]

(xxx) “Responsible Party” means the owner, co-owner, lessee or other person(s) designated
by multiple parties interested in a well as the person responsible for purposes of filing
reports with Watermaster pursuant to the Judgment § 4(w). [Judgment, § 4(w).]

(vyy) “Rules and Regulations™ means these Chino Basin Watermaster Rules and
Regulations as authorized pursuant to the Judgment, initially adopted by the
Watermaster on February 15, 2001 and as they may be amended from time to time
They are to be distinguished {rom the previous Watermaster Rules and Regulatiens
and the Uniform Groundwater Rules and Regulations that were repealed and replaced
by the same action adopting and approving these Rules and Regulations.

(zzz) “Safe Yield” means the long-term average annual quantity of groundwater (excluding
Replenishment Water or Stored Water but including return flow to the Basin from
use of Replenishment or Stored Water) which can be Produced from the Basin under
cultural conditions of a particular year without causing an undesirable result.
[Judgment § 4(x) and Peace Agreement § 1.1(qq).]
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(ab)

(ac)

(ad)

(ae)

(af)

(ag)

(ah)

(ai)

(a))

“Salt Credits” means an assignable credit that may be granted by the Regional Water
Quality Control Board and computed by Watermaster from activities that result from
removal of salt from the Basin, or that result in a decrease in the amount of salt
entering the Basin. [Peace Agreement § 1.1 (11).] Salt Credits may be used by
individual members of the Appropriative Pool to facilitate implementation of the
OBMP as a whole and as an off-set against potential impacts associated with discrete
projects.

“SAWPA” means the Santa Ana Watershed Project Authority. [Peace Agreement §
1.1(ss).]

“SBVMWD” means San Bernardino Valley Municipal Water District. [Judgment §
4(y) ]

“Sphere of Influence” has the same meaning as set forth in Government Code Section
56076.

“Storage and Recovery Program” means the use of the available storage capacity of
the Basin by any person under the direction and control of Watermaster pursuanttoa
Court approved Groundwater Storage Agreement but excluding “Local Storage,”
including the right to export water for use outside the Chino Basin and typically of
broad and mutual benefit to the parties to the Judgmeent. [Peace Agreement §1.1(uu).]

“Stored Water” means Supplemental Water held in storage, as a result of direct
spreading, injection or in-lieu delivery, for subsequent withdrawal and use pursuant
to a Groundwater Storage Agreement with Watermaster. [Judgment 9 4(aa) and
Peace Agreement § 1.1(vv).]

“Supplemental Water” means water imported to Chino Basin from outside the Chino
Basin Watershed and Recycled Water. [Judgment § 4(bb) and Peace Agreement §
1.1(ww).]

“Transfer” means the assignment (excepting an assignment by a member of the Non-
Agricultural Pool or the Agricultural Overlying Pool), lease, or sale of a right to
Produce water to another Producer within the Chino Basin or to another person or
entity for use outside the Basin upon the person’s intervention in conformance with
the Judgment. whether-the Transfer-ts-ofa-temperary-er-permanent-nature: [Peace
Agreement § 1.1 (xx).]

“TVMWD” means Three Valleys Municipal Water District (referred to in the
Judgment as Pomona Valley Municipal Water District). [Peace Agreement § 1.1(yy).]
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(ak)  “Uniform Groundwater Rules and Regulations” (UGRR) means the Uniform
Groundwater Rules and Regulations that were in effiect on December 31, 2000.

(al) “Watermaster” means Watermaster as the term is used in the Judgment. [Peace
Agreement §1.1 (zz).]

(am) “Watermaster Resolution 88-3" means the resolution by the Chino Basin
Watermaster establishing the procedure for transferring unallocated Safe Yield water
from the Agricultural Pool to the Appropriative Pool on an annual basis, adopted on
April 6, 1988 and rescinding Resolution 84-2 in its entirety. [Peace Agreement §
1.1(aaa).]

(an) “Watermaster Rules and Regulations” means the Watermaster Rules and
Regulations that were in effect on December 31, 2000.

(a0) “WMWD” means Western Municipal Water District. [Judgment 4| 4(cc) and Peace
Agreement § 1.1 (bbb).]

1.2 Rules of Construction

(@)  Unless the context clearly requires otherwise:
(1) The plural and singular forms include the other;
(1) “Shall,” “will,” “must,” and “agrees” are each mandatory;
(ii1)  “may” is permissive;
(iv)  “‘or” is not exclusive;
(v)  “includes” and “including” are not limiting; and
(vi)  “between” includes the ends of the identified range.
(b)  The masculine gender shall include the feminine and neuter genders and vice versa.
(c) Reference to any agreement, document, instrument, or report means such agreement,
document, instrument or report as amended or modified and in effect from time to

time in accordance with the terms thereof and, if applicable, the terms hereof.
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(d) Except as specifically provided herein, reference to any law, statute, ordinance,
regulation or the like means such law as amended, modified, codified or reenacted, in
whole or in part and in effiect from time to time, including any rules and regulations
promulgated thereunder. [Peace Agreement § 1.2.]

(e) “Best Efforts™ as defined in section 1.1(}) above, shall be construed to mean that
indifference and inaction do not constitute Best Efforts However, futile actien(s) are
not required [Peace Agreement § 1 1(d).]

(N OBMP Assessments as defined i section 1 .1(aaa) above, shall be deemed
Administrative Expenses under Paragraph 54 of the Judgment. OBMP Assessments
do not include assessments levied as provided in Section 5.1(g) of the Peace
Agreement. Upon the expiration of the Peace Agreement, no conclusion of “general
benefit” may be drawn based upon the manner in which the assessments have been
made during the term of the Peace Agreement. {Peace Agreement § 1.1(cc) ]

(g) The definition of the terms Recharge and Recharge Water in section 1 1(ttt) above,
shall not be construed to limit or abrogate the authority of CBWCB under general
law. [Peace Agreement § | 1(nn).}

(h) The right of a party to receive a credit if Watermaster compels a Groundwater
Production facility to be shut down and/or moved under section 4 5 below, shall not
be construed in determining the extent ol Watermaster's autherity under the
Tudgment, if any, to compel the shut-down of a well.

(1) These Rules and Regulations should not be construed as placing any limitation on the
export of Supplemental Water other than as may be provided in the Judgment, except
as may be necessary as a condition to prevent Material Physical Injury (see
specifically section 8.3 below).

1.3 Consistency with Judgment and Peace Agreement. These Rules and Regulations shall be
construed consistent with the Judgment and the Peace Agreement. In the event of a conflict
between these Rules and Regulations and the Judgment or the Peace Agreement, the
Judgment and/or the Peace Agreement shall prevail. In the event of a conflict between the
Peace Agreement and the Judgment, the Judgment shali control.

1.4  No Prejudice. No provision of these Rules and Regulations shall be used to construe the

power and authority of the Advisory Committee or the Watermaster Board inter-se under the
Judgment.
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1.5

1.6

2.0

2.1

2.2

2.3

Amendment of Rules. These Rules and Regulations may be amended by Watermaster only
upon the prior approval of the Watermaster Advisory Committee.

Repeal of Al Existing Rules and Regulations. Watermaster’s existing Rules and
Regulations and the HGGR the Uniform Groundwater Rules and Regulations shall be
repealed upon the adoption of these Watermaster Rules and Regulations. However, all other
rules and regulations, which includes the Rules for the Advisory Committee and for each of
the three Pools, shall remain in cffect

ARTICLE I
ADMINISTRATION

Principal Office. The principal office of Watermaster shall be the Chino Basin Watermaster
business office, currently located at 8632 Archibald Avenue, Suite 109, Rancho Cucamonga,
California 91730; telephone number 909-484-3888, or at such other location or locations as
may be designated from time to time by Watermaster Resolution and filed with the Court.

Records. The minutes of Watermaster meetings shall be open to inspection and maintained at
the principal office. [Based on Judgment Y 37(d).] Copies of minutes may be obtained upon
payment of the duplication costs thereof. Copies of other records may be obtained on the
payment of the duplication costs thereof and pursuant to Watermaster policy. Watermaster
shall maintain a website. Watermaster Staff shall publish those records and other matters that
it deems to be of interest to the parties to the Judgment, the general public or the Court on its
website.

Regular Meetings. Regular meetings shall be held at the principal office of Watermaster
pursuant to Watermaster policy at such time(s) as may be contained in the necessary notice(s)
thereof. [Based on Judgment § 37 (b).] As a matter of policy, Watermaster shall generally
operate in accordance with the provisions of the California Open Meetings Law (Brown Act).
However, in the event of conflict, the procedures set forth in these Rules and Regulations
shall control.

Special Meetings. Special meetings may be called at any time by a majority of the
Watermaster Board by delivering notice thereof at least twenty-four (24) hours before the
time of each such meeting in the case of personal delivery (including faxes and electronic
mail), and ninety-six (96) hours in the case of mail. [Based on Judgment ¥ 37 (c).]

Adjournment. Any meeting may be adjourned to a time and place specified in the order of
adjournment. Less than a quorum may so adjourn from time to time. A copy of the order or
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2.5

2.6

notice of adjournment shall be conspicuously posted forthwith on or near the door of the
place where the meeting was held. [Based on Judgment § 37 (e).]

Public Meetings/Hearings. All meetings, whether regular or special, shall be open to the
public unless they are properly designated as a confidential session. Whenever a Public
Hearing shall be required therein, written notice of such public hearing containing the time,
dateand place of Public Hearing, together with the matter to be heard thereat, shall be given
to all Active Parties and each such person who has requested, in writing, notice of such
meeting, at least ten (10) days prior to said Public Hearing. At such Public Hearing, evidence
shall be taken with regard to only the matters noticed, unless a sufficient urgency shall exist
to the contrary, and full findings and decisions shall be issued and made available for public
inspection. Notwithstanding the provisions of this section 2.5, the provisions of Article X
shall control when applicable.

Confidential Sessions.

Q)] The Watermaster Board may hold confidential sessions authorized by this Rule . A
confidential session may be held by the Watermaster Board and, at a minimum, the
chairs of the three Pools (Appropriative, Agricultural and Non-Agricultural) to, in a
manner consistent with the Judgment:
(1) meet with counsel to discuss or act on pending or threatened litigation
involving Watermaster; or
(i)  discuss personnel matters of Watermaster employees involving
individual employees; or
(i1)  discuss contract negotiations involving Watermaster.

(2) Minutes shall not be taken for confidential sessions of the Watermaster Board, but a
confidential memorandum shall be prepared to describe attendance and votes on
decisions.

(3)  Notice of confidential sessions of the Watermaster Board shall be as provided in
section 2.7.

(d) A report on any action taken at the confidential session of the Watermaster Board
shall be given both immediately following the conclusion of the confidential session
and at the next regular meeting of the Watermaster Board.

(5)  The Advisory Committee may hold a confidential session on any matter authorized
by its own resolution.
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2.7

2.8

29

2.10

requested notice in writing, and shall specify the time and place of the meeting and the
business to be transacted at the meeting. Notice may be provided by either facsimile or
electronic mail delivery if the party so consents to such delivery. {Based on Judgment ¢
37(c).] Delivery of notice shall be deemed made on the date personally given or within
ninety-six (96) hours of deposit thereof in the United States mail, first class, postage prepaid,
addressed to the designee and at the address in the latest designation filed by such person.
Copies of all notices shall be published on the Watermaster website. Watermaster will
maintain a current list of the names of active parties and their addresses for the purpose of
providing service, and will maintain a current list of the names and addresses of all parties to
the Judgment. [Judgment 9] 58 |

Quorum. A majority of the Board acting as Watermaster shall constitute a quorum for the
transaction of the affairs or business. [Based on Judgment ¥ 35.]

Voting Procedures. Only action by affirmative vote of a majority of the members of the
Watermaster Board present and acting as Watermaster shall be effective. All actions may be
adopted by voice vote, but upon demand of any member of a Board acting as Watermaster,
the roll shall be called and the ayes and noes recorded in the minutes of the proceedings.
Every member of a Board acting as Watermaster, in attendance, unless disqualified by reason
of an opinion of the Watermaster counsel that the member of the board has a conflict of
interest, shall be required to vote.

Conflict of Interest. Watermaster is an interest based governing structure in which various
interests must be represented in decision-making. It is expected and preferred that each
interest be allowed to participate in Watermaster decisions except as provided in these Rules
and Regulations. Each member of the Watermaster Board or the Advisory Committee shall
vote on matters before the Board or Advisory Committee unless that member has a conflict
of interest as described in this Rule or other provision of general law. No member of the
Watermaster Board or Advisory Committee may vote, participate in meetings or hearings
pertaining to, or otherwise use his or her position to influence a Watermaster decision in
which he knows or has reason to know he has both a direct personal and financial interest.

(a)  Subject to the qualification provided for in section 2.10(b) herein, a member of the
Watermaster Board or Advisory Committee is deemed to have a direct personal and
financial interest in a decision where it is reasonably foreseeable that the decision
will have a material effect on the Watermaster member, members of his or her
immediate family, or the Watermaster member’s other business, property, and
commercial interests.
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2.11

2.12

2.13

2.14

(b)  Tobe classified as adirect personal and financial interest, the particular matter must
be distinguishable from matters of general interest to the respective pool
(Appropriative, Non-Agricultural, or Agricultural) or party to the Judgment, which
the Watermaster member has been appointed to represent on the Watermaster Board
or Advisory Committee. The member must stand to personally gain discrete and
particular advantage from the outcome of the decision beyond that generallyrealized
by any other person or the interests he or she represents, Moreover, Watermaster
representatives are expressly intended to act in a representative capacity for their
constituents. A member of the Board or Advisory Committee shall not be considered
to have a discrete and particular financial advantage unless a decision may result in
their obtaining a financial benefit that is not enjoyed by any other person. In those
instances where the Board member or Advisory Committee member does have a
conflict of interest, that respective interest may be represented by that interest’s
designated alternate and the Board or Advisory Committee member with the
identified conflict of interest may address the Board or Committee or participate in
the hearing or meeting as a party to the Judgment.

Minutes. The secretary (or in the absence thereof any person so designated at said meeting)
shall cause the preparation and subscription of the minutes of each meeting and make
available a copy thereof to all Active Parties and each person who has filed a request for
copies of all minutes or notices in writing. The minutes shall constitute notice of all actions
therein reported. Unless areading of the minutes is ordered by a majority of the members of
the Board acting as Watermaster, minutes may be approved without reading. [Based on
Judgment 9 37(d).] Watermaster shall publish a copy of its minutes on the Watermaster
website.

Rules of Order. Except as may be provided herein, the procedures of the conduct of any
meeting shall be governed by the latest revised edition of Roberts’ Rules of Order. However,
such rules, adopted to expedite the transaction of the business in an orderly fashion, are
deemed to be procedural only and failure to strictly observe such rules shall not affect the
jurisdiction or invalidate any action taken at a meeting that is otherwise held in conformity
with law.

Compensation. Members of Watermaster shall receive compensation from Watermaster for
attendance at meetings, regular or special, in an amount as approved by the Court together
with reasonable expenses related to the respective activities thereof, subject to applicable
provisions of law. [Based on Judgment | 18 (as amended).]

Employment of Experts and Agents. Watermaster may employ or retain such administrative,
engineering, geologic, accounting, legal or other specialized personnel and consultants as it
may deem appropriate and shall require appropriate bonds from all officers and employees
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2.15

2.16

217

2.18

2.19

2.20

handling Watermaster funds. Watermaster shall maintainrecords for purposes of allocating
costs of such services as well as of all other expenses of Watermaster administration as
between the several pools established by the Physical Solution of the Judgment. No member
of the Watermaster Advisory Committee or any Pool Committee may be employed or
compensated by Watermaster for professional or other services rendered to such committee
or to Watermaster other than as provided in section 2.13 above. [Based on Judgment ¢ 20.]

Acquisition of Facilities. Watermaster may purchase, lease, acquire and hold all necessary
facilities and equipment; provided, that it is not the intent of the Judgment that Watermaster
acquire any interest in real property or substantial capital assets. [Judgment § 19 and Peace
Agreement § 5.1(h).]

Investment of Funds. Watermaster may hold and invest all Watermaster funds in
investments authorized from time to time for public agencies of the State of California,
taking into consideration the need to increase the earning power of such funds and to
safeguard the integrity thereof. [Based on Judgment § 23.]

Borrowing. Watermaster may borrow from time to time, amounts not to exceed the annual
anticipated receipts of Watermaster during such year. [Judgment ¢ 24.]

Contracts. Watermaster may enter into contracts and agreements for the performance ofany
of its powers pursuant to the Judgment.

Cooperation with Other Agencies. Watermaster may, subject to the prior recommendation
of the Advisory Committee, act jointly or cooperate with agencies of the United States of
America, and the State of California or any political subdivisions, municipalities, districts or
anyperson to the end that the purpose of the Physical Solution of the Judgment may be fully
and economically carried out. [Based on Judgment § 26.]

Annual Administrative Budget. Watermaster shall submit to the Advisory Committee, after
Pool Committee review and approval, an administrative budget and recommendation for
action for eachsubsequent Fiscal Yearon orbeforeMarch 1. The Advisory Committee shall
review and submit the budget and their recommendations to Watermaster on or belore April
1, next lollowing. Watermaster shall hold a public hearing on the budget which was approved
by Advisory Committee at an April meeting ol cach year and adopt the annual administrative
budget which shall include the administrative items lor cach committee. The administrative
budget shall set lorth budgeted items in sullicient detail as necessary to make a proper
allocation ol expenses among the several pools, together with Watermaster#s proposed
allocation. The budget shall contain such additional comparative information or explanation
as the Advisory Committee may recommend from time to time. Expenditures within the
budgeted items may thereafter be made by Watermaster in the exercise of its powers, as
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2.21

2.23

2.24

2.25

matter of course. Any budget transfer in excess of 20% of a budget category, or modification
of the administrative budget during any year shall be first submitted to the Advisory
Committee for review and recommendation. [Based on Judgment ¢ 30.]

Annual Report. Watermaster shall prepare and make available an annual report, which shall
be filed on or before January 31 of each year and shall contain details as to the operation of
each of the pools, a certified audit of all assessments and expenditures pursuant to the
Physical Solution of the Judgment and a review of Watermaster activities. [Based on
Judgment 4 48.] The annual report shall generally include a“state-ofthe-basin™+eport-that
seneratly-desertbes-hydrologicconditions-tn-the-Basin-and an update on the status of the
parties’ efforts to implement the OBMP. On a biannual basis, the annual report shall include
an engineering appendix which contains a more specific “state of the Basin™ report including
an update on the status ol individual @BMP related activities such as monitoring results and
Watermaster’s analysis of Hydrologic Balance. The annual report shall also include a
compilation of any amendments (o these Rules and Regulations made by Watermaster
during the prior twelve (12) months and serve as notice to the Court of the amendments

Studies. Watermaster may, with concurrence of the Advisory Committee or affected Pool
Committee and in accordance with Paragraph 54(b) of the Judgment, undertake relevant
studies of hydrologic conditions, both quantitative and qualitative, and operating aspects of
implementation of the Chino Basin OBMP. [Judgment § 27.]

Demonstrated CEQA Compliance. Watermaster shall not approve any request made under
the Judgment or these Rules and Regulations where the proposed action also constitutes a
“project” within the meaning of CEQA unless the Watermaster finds that the person
requesting Watermaster approval has demonstrated CEQA compliance.

Notice of Litigation. Watermaster shall provide reasonable notice to the parties to the
Judgment of any threatened or existing litigation affecting Watermaster or that challenges the
legality, validity, or enforceability of the Judgment, the Peace Agreement, the OBMP
Implementation Plan or the Rules and Regulations.

Defense of Judgment. Watermaster shall reasonably defend the Judgment, the Peace
Agreement, the OBMP Implementation Plan and these Rules and Regulations against
challenges brought by persons who are not parties to the Judgment. These costs incurred by
Watermaster in defending the Judgment, the Peace Agreement, the OBMP Implementation
Plan and these Rules and Regulations shall be considered a Watermaster general
administrative expense. However, the State of California shall not be obligated to reimburse
Watermaster for any legal or administrative costs incurred in such defense. [Peace
Agreement § 4.1 ]
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2.26 Written Reports. All reports required to be provided by Watermaster under these Rules and
Regulations shall be provided in written form unless the context requires otherwise.
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Interventions. Watermaster will receive and make recommendations regarding petitions
for intervention and accumulate them for filing with the Couwrt from time to time
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is not governed by these Rules and Regulations. Each of these entities has its own rules
and shall thereby be governed by those rules. The Advisory Cemmittee shall also be
governed by its own rules and procedures. However, when these Rules and Regulations
make express reference to the Advisory Committee and the context requires such a
construction, these Rules and Regulations shall control.

ARTICLE 111
MONITORING

3.0  Scope. Watermaster will carry out the monitoring activities described under Program
Element | of the OBMP and as described in the OBMP Implementation Plan. Monitoring
procedures not described by this Article 11 shall be implemented through the development of
appropriate Watermaster policies and procedures as necessary. Any such policies and
procedures adopted by resolution or minute action shall be reported te the Ceurt in
Watermaster’s annual report.

3.1  Meters. This section sets forth Watermaster’s rules and procedures for monitoring
Groundwater Production by metering.

(a) Reporting. Any person Producing in excess of ten (10) acre-feet per year shall install
and maintain in good operating condition, at the cost of each such person except as
provided in (b) below, such meters as Watermaster may deem necessary. Any such
measuring device shall be subject to regular inspection and testing as the
Watermaster may, from time to time, require, but at a minimum every two years.
{Judgment 9 21.]

(b)  Watermaster shall provide a meter testing service with a complete line of carefully
calibrated test equipment. Any Producer may request an evaluation of any or all of its
water meters at any time. Watermaster shall only pay for tests initiated by
Watermaster and for all tests on meters owned by Watermaster
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(c) Agricultural Pool Meters.

(i)

(if)

(iif)

Any assessment levied by Watermaster on the members of the Agricultural
Pool to fund the installation of meters which is set forth in the Judgment,
paragraph 21 regarding metering, shall be paid by the Appropriative Pool.
Members of the Agricultural Pool, shall have no obligation to pay for or
assume any duty with regard to the installation of meters. The obligation to
install and maintain and replace meters on wells owned or operated by
members of the Agricultural Pool shall be that of the Watermaster. [Peace
Agreement § 5.6(a).]

Agricultural Pool meters shall be installed within ferty-eight-(48) thirty-six
(36) months of the Date of Execution. Watermaster shall be responsible for
providing the meter, as well as paying the cost of any installation,
maintenance, inspection, testing, calibrating and repairing. The members of
the Agricultural Pool shall provide reasonable access during business hours to
a location reasonably appropriate for installation, inspection, testing,
calibrating and repairing of a meter. [Peace Agreement § 5.6(b).] However,
the State of California reserves its right to continue to install, operate,
maintain, inspect, test and repair its own meters on wells owned or operated
by the State, unless it consents to installation by Watermaster in which case
Waterimaster assumes the cost. [Peace Agreement § 5.6(c).]

Watermaster shall test every Agricultural Pool meter other than those owned
by the State of California on an active well under Watermaster’s jurisdiction
at least once every two years.

3.2 Reporting by Producers. Each party, or Responsible Party Producing water from the Basin,

shall file with Watermaster on forms provided therefore, a quarterly report of the total water
Production of that Producer during the preceding calendar quarter, together with such
additional information as Watermaster and/or the affected Pool Committee may require.
The report shall be due on the 15" day of the month next succeeding the end of each
respective calendar quarter, i.e., April 15, July 15, October 15 and January 15, except for
minimal Producers, whose reports are due annually by July 15. [Judgment § 47.]
Watermaster shall annually estimate the quantity of water Produced by “minimal producers™
by any reasonable means, including but not limited to the use of a water duty factor
dependent upon the type of use and/or acreage.

ARTICLE 1V

ASSESSMENTS, REIMBURSEMENTS AND CREDITS
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4.0  Scope. This Article sets forth Watermaster’s rules and procedures regarding, assessments,
reimbursements and credits.

4.1 Assessments. Watermaster shall levy assessments against the parties (other than Minimal
Producers complying herewith) based upon Production during the preceding Production
period. The assessment shall be levied by Watermaster pursuant to the pooling plan adopted
for the applicable pool. [Based on Judgment § 53.] Assessments shall cover the cost of
Replenishment Water and the expenses of Watermaster administration which shall be
categorized as either (a) general, or (b) special project expense.

(a)

)

()

(d)

()

(H

General Administrative Watermaster Expense shall include office rental, general
personnel expense, supplies and office equipment and related incidental expense and
general overhead. [Judgment § 54(a).]

Special Project Expense shall consist of special engineering, economic or other
studies, litigation expense, meter testing or other major operating expenses. Each
such project shall be assigned a task order number and shall be separately budgeted
and accounted for. [Judgment § 54(b).]

General Watermaster administrative expense shall be allocated and assessed against
the respective pools based upon allocations made by the Watermaster, who shall
make such allocations based upon generally-accepted cost accounting methods.
[Judgment 9 54.]

Special project expense shall be allocated to a specific pool, or any portion thereof,
only upon the basis of prior express assent and finding of benefit by the appropriate
Pool Committee, or pursuant to written order of the Court. [Judgment § 54.]

Minimal Producers shall be exempted from payment of assessments upon filing of
the Production reports referred to in Parazraph section 3.2 hereof and payment of an
annual five dollar ($5.00) administrative fee with the annual Production report.
[Based on Judgment ¢ 52.] In addition, any Minimal Producer who is a member of
the Appropriative Pool or the Non-Agricultural Pool and who has no quantified right
to Produce water, shall pay a replenishment assessment upon the water that it
Produces

Notwithstanding the foregoing, Watermaster shall levy assessments for the 6,500
acre-feet per year as provided in section 5.1(g) of the Peace Agreement and the cost
and allocation of this Supplemental Water shall be apportioned pro rata among the
members of the Appropriative Pool under the Judgment according to the Producer’s
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42

4.3

4.4

assigned share of hatiad Operating Safe Yield. [Peace Agreement § 5.1(g)(ii)
(inclusion of word “Operating™ to correctirg mis-phrasing of Peace Agreement as
required by the context in the Peace Agreement).]

OBMP Assessments, Watermaster Assessments for implementation of the OBMP shall be

considered a Watermaster Administrative Expense pursuant to paragraph 54 of the Judgment.

Assessment - Procedure. Assessments shall be levied and collected as follows:

(a)

(b)

(c)

Notice of Assessment. Watermaster shall give written notice of all applicable
assessments to each party as provided in the Judgment not later than October 31 of
each year [Judgment §] 55(a).];

Payment. Each assessment shall be payable on or before thirty (30) days after the
date of invoice, and shall be the primary obligation of the party or successor owning
the water Production facility at the time written notice of assessment is given, even
though prior arrangement for payment by others has been made in writing and filed
with Watermaster [Judgment 4 55(b).]; and

Delinguency. Any delinquent assessment shall incur a late charge of ten (10%)
percent per annum (or such greater rate as shall equal the average current cost of
borrowed funds to the Watermaster) from the due date thereof. Delinquent
assessments and late charge may be collected in a show-cause proceeding instituted
by the Watermaster, in which case the Court may allow Watermaster’s reasonable
cost of collection, including attorney’s fees. [Judgment §j 55(c).]

Assessment Adjustments. The Watermaster shall make assessment adjustments in wholeor
in part for assessments to any Producer as a result of erroneous Production reports or
otherwise as necessary forthereporting period as either a credit ordebitin the next occurring
assessment package unless otherwise decided by Watermaster.

(a)

(b)

(c)

All assessments will be based on the assumption that appropriate, timely filed and
pending Applications will be approved by Watermaster. If any such Applications are
not approved, a supplemental assessment may be levied.

Assessment adjustments may be necessary due to overstated Production, understated
Production, or errors in the assessment package discovered after the assessments
have been approved.

Watermaster may cause an investigation and report to be made conceming
questionable reports of Production from the Basin.
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(d) Watermaster may seek o collect delinquent assessments and interest in a show-cause
proceeding in which case the Court may allow Watermaster its reasonable costs of
collection, including attorney’s fees [Judgment 9 55(c) ] Alternately, Watermaster
may bring suit in a court having jurisdiction against any Producer for the collection of
any delinquent assessments and interest thereon. The court, in addition to any
delinquent assessments, may award interest and reasonable costs including attorney’s
fees.

4.5 Credits Against OBMP Assessments and Reimbursements. Watermaster shall exercise
reasonable discretion in making its determination regarding credits against OBMP
Assessments and reimbursements, considering the importance of the project or program to the
successful completion of the OBMP, the available alternative funding sources, and the
professional engineering and design standards as may be applicable under the circumstances.
However, Watermaster shall not approve such a request for reimbursement or credit against
future OBMP Assessments under this section wherethe Producer or party to the Judgment was
otherwise legally compelled to make the improvement. [Peace Agreement § 5.4 (d).]

(a) Any party to the Judgment may make Application for credits against OBMP
assessments or for reimbursement by filing a timely Application pursuant to the
provisions of this section and Article X of these Rules and Regulations.

(b) A party to the Judgment is eligible to be considered for credits or reimbursement for
those documented capital, operations and maintenance expenses, including the cost of
shutting down and/or relocating Groundwater Production facilities, that are reasonably
incurred in the implementation of any project or program that carries out the purposes
of the OBMP upon approval of the request by Watermaster. [Peace Agreement §
5.4(d).] The purposcs of the OBMP shall be those goals set forth in the Phase I Report
as implemented through the OBMP Implementation Plan in a manner consistent with
the Peace Agreement including, butnot limited to, the prevention of subsidence in the
Basin. [July 13, 2000 Court Order ]

(c) Any Producer that Watermaster compels to shut down and/or move a Groundwater
Production facility that is in existence on August 1, 2000 shall have theright to receive
a credit against future Watermaster assessments or reimbursement up to the reasonable
cost of the replacement Groundwater Production facility, including the legal rate of
interest on California Judgments. [Peace Agreement § 5.4 (e).] In its sole discretion,
Watermaster may determine to issue full reimbursement upon approval of the
Application or to issue a credit against future Watermaster assessments. However, in
the event Watermaster elects to provide a credit in lieu o freimbursement, it must have
fully compensated the Producer for the reasonable cost of the replacement
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4.6

47

4.8

Groundwater Production facility through any combination of credits and
reimbursements within five years from the date of the Application, unless the Producer
consents in writing to a longer period. Note: this section is subject to a rule of
construction See section 1 .2(h) above

H—Fhis-rrle-shal-net-be-construed-in-deterntning-the-extent-of Wateraster's
awtheriy-under-the-hudument—+H-any—to-compel-the-shut-down-ota-wet:

(H——The-prrposes-oi-the-OBMP-shall-be-these-goals-set-forth-in-the-Phase 1 Report-as
implemented-throuch-the @ BMP-Implementation-Planti-a-mannerconsistent-with-the
PeaceAureement tnchidingbut-net-tmited-to—the-prevention-efsubsidenee-in-the
Bast—{uly-1-3-2080-Court-Order-)

(d)  An Application to Watermaster for reimbursement or a credit against OBMP
Assessments shall be considered timely, if and only if, the Application has been
approved by Watermaster in advance of construction or the offer by a party to dedicate
the facility to carry out the geats purposes of the OBMP as described in (b) above.
[Based on Peace Agreement § 5.4(d).]

Assessments and expenses of the Agricultural Pool including those of the Agricultural Pool
Committee shall be paid by the Appropriative Pool. Thisincludes but is not limited to OBMP
Assessments, assessments pursuant to paragraphs 20, 21, 22, 30,42, 51, 53, 54 (both general
administrative expenses and special project expenses), 55, and Exhibit F (Agricultural Pool
Pooling Plan) of the Judgment except however in the event the total Agricultural Pool
Production exceeds 414,000 acre-feet in any five consecutive year period as defined in the
Judgment, the Agricultural Pool shall be responsible for its Replenishment Obligation
pursuant to paragraph 45 of the Judgment. [Peace Agreement § 5.4 (a).]

Replenishment Assessments. Watermaster shall levy and collect assessments in each year,
pursuant to the respective pooling plans, in the amount of the Replenishment Obligation
(including any Desalter Replenishment) for any pool during the preceding year. [Based on
Judgment ¥ 51.]

Desalter Replenishment Assessments and Credits. The price of Desalted water to a purchaser
of Desalted water does not include the cost of Replenishment. The source of Replenishment
shall be those provided in Article VII herein and Article VI of the Peace Agreement.
However, a purchaser of Desalted water may elect to obtain a reduced Assessment levied by
Watermaster by dedicating by Transfer, or assignment, some or all of its Production rights to
Watermaster for the purpose of satisfying Desalter Replenishiment. The amount of the credit
granted by Watermaster shall be equal to the value of the cost of Replenishment Water then
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available from the MWD as interruptible, untreated water or the then prevailing value of the
avoided Replenishment Obligation, whichever is less. For purposes of determining
Replenishment assessments, water Produced by the Desalters shall be considered Production
by the Appropriative Pool.

4.9  Consistency with Peace Agreement. The procurement of Replenishment Water and the levy
of Assessments shall be consistent with the provisions of section 5.4(a) of the Peace
Agreement.

4,10 Salt Credits. Salt Credits shall be held in trust for the benefit ofthe individual members of the
Appropriative Pool according to section 5.5 of the Peace Agreement. Watermaster shall
assign each member’s proportionate share of Salt Credits to the member of the Appropriative
Pool upon request by the member. This rule establishes no basis for the allocation of Salt
Credits. Such procedures shall be developed in the Appropriative Pool Rules atthe time Salt |
Credits become available for assignment.

4.11 OBMP Committee. Watermaster shall establish a subcommittee (OBMP Committee) for the
purpose of coordinating fund raising efforts in furtherance of the OBMP.

(a) The subcommittee shall hold a regularly scheduled meeting a minimum of once every
quarter.

(b) Prior to each subcommittee meeting, Watermaster shall prepare a summary of the
funds, loans or grants secured for the purpose of implementing the OBMP over the
past three months and distribute any information it may possess regarding the
availability of other potential funds, loans or grants.

ARTICLE V
PHYSICAL SOLUTION

5.0 Scope. This Article generally sets forth the standards for Watermaster implementation of the
Physical Solution established by the Judgment, including the application of these standards
to Watermaster conduct and decisions under the Judgment, these Rules and Regulations and
the OBMP.

5.1  Physical Solution. It is essential that this Physical Solution provide maximum flexibility and
adaptability to use existing future, technological, social, institutional and economic options to
maximize beneficial use of the waters of the Chino Basin. [Judgment § 40.]
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5.2

5.3

6.0

6.1

Watermaster Control. Watermaster, with the advice of the Advisory and Pool Committees, is

granted discretionary powers in order to develop its OBMP. [Based on Judgment § 41.]

Basin Management Parameters. Watermaster shall consider the following parameters in

implementing the Physical Solution under Articles VI - X of these Rules and Regulations:

(a)

(b)

(©)

Pumping Patterns. Chino Basin is a common supply for all persons and agencies

utilizing its waters. It is an objective in management of the Basin’s waters that no
Producer be deprived of access to said waters by reason of unreasonable pumping
patterns, nor by regional or localized Recharge of Replenishment Water, insofar as
such result may be practicaily avoided. [Judgment Exhibit “I”.]

Water Quality. Maintenance and improvement of water quality is a prime

consideration and function of management decisions by Watermaster. [Judgment
Exhibit “T".]

optimum use of the Basin’s resources and the physical facilities of the parties are
objectives and concems equal in importance to water quantity and quality parameters.
[Judgment Exhibit “T" ]

ARTICLE Vi
SAFE YIELD AND OPERATING SAFE YIELD

Scope. This Article sets forth the rules and procedures that are applicable to Watermaster’s
regulation, control, and management of Safe Yield and Operating Safe Yield.

Annual Production Right. The Annual Production Right shall be calculated by Watermaster

pursuant o the Judgment and the Peace Agreement. H-shat-inelude-the-Appropriatice-Rooks
assisned-share-oi-itil-Operatine-Safe-Yield-of-the-Basim-ineluding-that-portion-ef—Earhy
Transferwatermade-wvatable-for-the-Appropriative-Rool-hy—the-Asriewhural-Rosl-pursuant
to-seetton-S3(gy-oftheRPeace-Agreement-and-tund-use-conversion-elatms-pursvani-ta-seetion
S53h)-ef-the Peace Aureementand-any-New-Yield-as-provisional-Safe-Yeld:

tay—-ursuantto-the-budement-and-e-tmplement-the-Rhysical-Selution—Watermastermay

adpust-the-Annual-Rroducton-Richt-
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tby——The-suecess-af-Recharse-projeets—hasin-management-eHorts-and-chansins-tand-use
eoncitions—amongs-other-factors—may-ndiente-that-enhanced-yield-in-exeess-of-the
Sate-Yield-is-avaitable-forextractionwithouteruvsing- Material-Rhysicat-bjuey-to-any
parby-to-the-ludement-or-the-Basin:

6.2 New Yield. TheJudgment provides that Safe Yield may need to be periodically adjusted
based on more accurate and updated data and based on evidence of increased capture of
native water and increased return flow from use of Replenishment or Stored Water. Safe
Yield can only be re-determined periodically when long-term data or evidence is developed
in support thereof hr-orderto-enconrnse-maximization-of-Basi-Water-under the-Rhiysieal
SehutienNewX-eld-should-betreatednsuprovisional-inerease-in-Sate-Yield-n-the-tnterin
between-periodiere-determinations-of-SafeYdeld: In erder to encourage maximization of
Basin Water under the Physical Solution, New Yield shall be accounted forby Watermaster
n interim periods between re-determinations of Safe Yield Fhe-udementlimitsthe-quantity
of-that-poriten-ot-Operating—Safe Yield-which-is-comprised-ef \Watermaster—authorized
eontrotled-everdraftofthe Basin-teo200:000-vereteettotal-and-10;000-aere-feet-t-any-given
year: Nev—Yield-is-not-eontroHed-overdratt—Accordinshy—it-shat-net-besubjectto-these
hmitations:

(a) Proven increases in yield in quantities greater than the historical level of contribution
from certain Recharge sources may resuit from changed conditions including, but not
limited to, the increased capture of rising water, increased capture of available storm
flow, and other management activities. These increases are considered New Yield.

(b) To the extent the New Yield arises from conditions, programs or projects
implemented and operational after July 1, 2000, it is available for allocation by
Watermaster as a component of the Annual Production Right for each member of the
Appropriative Pool.

(c) As part of the documentation for the assessments and annual report for each year,
Watermaster will provide a summary and analysis of the historical recharge and
whether there are changed conditions that have resulted in a quantity of New Yield.

(d)  Pursuant to the Peace Agreement, any New Yield shall first be assigned to offisetting
Desalter Replenishment Obligations in the immediately following year and as
reasonably required to satisfy expected future Replenishment Obligations arising
from the Desalter. If there is water in the Watermaster Desalter Replenishment
Account to satisfy the Desalter Replenishment Obligation for the year, the New Yield
shall be made available to the Appropriative Pool to satisfy a Replenishment
Obligation consistent with section 6.3(c) herein.
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(e) New Yield is expected to result from a variety of conditions, including but not
limited to enhanced Basin management, increased stormwater Recharge, induced
Recharge from operation of the Desalters, injection, and changes in land use patterns.
Watermaster has established an initial baseline quantity of stormflow Recharged in
the Basin under historical conditions in the amount of 5,600 acre-feet per year. Any
party to the Judgment may request Watermaster to re-examine this initial estimate of
the baseline quantity and to adjust the quantity in accordance with best available
technology and substantial evidence.

H—Neothinuin-thissection-6-2shal-be-eonstrued-ns-overridingthe hmitations-contained
-paragraph-44-ofthe-tudgmentwhich-aHoecates-the Sale-Yieldameong-the-parties-to
the-tudement-bypoels—Fhe-Aurieultural Rool-and-the-Nen-Agrieuitural-Poohwill
continte-to-retatn-then—respective-aHoecation-ef-Sate Yaeld-as-previded+nparagraph
44-of-theJudement—Iin-the-event-NewYield-is-demonstrated-consistent with-the
provistons-obparaaraph-44, it-shatl-be-made-avatable-to-the Appreprative Pook

6.3  Accounting of Unallocated Agricultural Portion of Safe Yield.

(a) In each year, the 82,800 acre-feet being that portion of the Safe Yield made available
to the Agricultural Pool under the Judgment, shall be made available:

®) To the Agricultural Pool to satisfy all demands for overlying Agricultural
Pool lands;

(i)  To land use conversions that were completed prior to October 1, 2000;
(iii)  To land use conversions that have been completed after October 1, 2000; and

(iv)  To the Early Transfer of 32,800 acre-feet from the Agricultural Pool to the
Appropriative Pool in accordance with their pro-rata assigned share of Initiat

Operating Safe Yield.
(b) In the event actual Production by the Agricultural Pool exceeds 414,000 acre-feet in
any five years, the Agricultural Pool shall procure sufficient quantities of
Replenishment Water to satisfy over-Production obligations, whatever they may be.

(c) In the event actual Production from the Agricultural Pool does not exceed 82,800
acre-feet in any one year or 414,000 acre-feet in any five years but total Production
from all the uses set forth in section 6.3(a) above, exceeds 82,800 acre-feet in any
year, the members of the Appropriative Pool shall procure sufficient quantities of
Replenishment Water to satisfy over-Production obligations, whatever they may be.
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The cost of the Replenishment Water, if any, shall be borne by the Appropriators as
follows:

(i) For Fiscal Years 2001-2002 through Fiscal Year 2005-20006, the cost of
Replenishment Water shall be borne by Appropriators in accordance with
their proportionate assigned share of int+al Operating Safe Yield. Thereafter,
the Appropriative Pool shall reconsider its method for apportioning the cost
of Replenishment Water, if any; and

(i)  Notwithstanding 6.3(c)(i) if the sum of the actual Production from the
Agricultural Pool, plus the 32,800 acre feet from the Early Transfer, plus the
land use conversions, exceeds the sum of 82,800 acre-feet plus any New
Yield not dedicated to Desalter Replenishment pursuant to section 7.4(b)
herein by more than 10,000 acre-feet in any Fiscal Year after 2003-2004, the
Appropriative Pool shall establish the basis for apportioning the cost of
Replenishment Water, if any. Therefore, the Appropriative Pool’s
reconsideration of the method of allocating the cost of the Replenishment
Water attributable to this section may occur earlier than 2006-2007.
Watermaster’s allocation of Replenishment Obligations pursuant to Section
6.3(c)(1) shall not prejudice a member of the Appropriative Pool from
requesting another method of allocation under the last sentence of 6.3(c)(i)
above or this section 6.3(c)(ii) on the basis of benefits received including
consideration of any necessary amendments of the Peace Agreement as may
be required.

6.4  Conversion Claims. The following procedures may be utilized by any Appropriator:

(a) Record of Unconveried Asgricultural Acreage Watermaster shall maintain on an
ongoing basis a record, with appropriate related maps, of all agricultural acreage
within the Chino Basin subject to being converted to appropriative water use
pursuant to the provisions of this subparagraph.

(b)  Record of Water Service Conversion. Any Appropriator who undertakes to
permanently provide water service to any portion of a legal parcel subject to
conversion shall report such change to Watermaster. Watermaster shall ensure that
when a partial conversion occurs, that the water use on the acreage is properly
metered. For all or any portion of the legal parcel that is proposed for conversion,
Watermaster shall thereupon verify such change in water service and shall maintaina
record and account for each Appropriator of the total acreage involved. Should, at
any time, all or any portion of the converted acreage retumn to agricultural overlying
use, Watermaster shall return such acreage that returns to agricultural use to
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unconverted status and correspondingly reduce or eliminate any allocation accorded
to the Appropriator involved.

65  Recalculation of Safe Yield. The Safe Yield shall be recalculated in year 2010/11 based
upon data from the ten-year period 2000/01 to 2009/10.

ARTICLE VII
RECHARGE

7.0 Scope. This Article sets forth the standards that are applicable to Watermaster’s review of
Recharge actions by all persons that may be subject to the Judgment as well as Watermaster’s
effiorts to administer, direct, and arrange for Recharge in accordance with the Judgment.

7.1 In General.

(a)  Watermaster shall administer, direct and arrange for the Recharge of all waterin a
manner pursuant to the Judgment, the Peace Agreement and the OBMP; and in a
manner that causes no Material Physical Injury to any party to the Judgment or the
Chino Basin. Nothing herein shall be construed as comrnitting a Party to provide
Supplemental Water upon terms and conditions that are not deemed acceptable to
that party. This means that no party to the Judgment shall be individually and
independently obligated to purchase or acquire Supplemental Water on behalf of
another party to the Judgment. [Peace Agreement § 5.1(e).] Applications to engage
in Recharge activities shall be processed in accordance with the provisions of Article
X using the forms provided by Watermaster attached hereto as Appendix 1.

(b)  Watermaster shall exercise its Best Efforts to:

) Protect and enhance the Safe Yield of the Chino Basin through
Replenislunent and Recharge [Peace Agreement § 5.1(e).];

(ii)  Ensure there is sufficient Recharge capacity for Recharge water to meet the
goals of the OBMP and the fitture water supply needs within the Chino Basin
[Peace Agreement § 5.1(e).];

(iii)  Evaluate the long term: Hydrologic Balance within all areas and subareas of
the Chino Basin;
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(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xi1)

S$i3 268434 v}: 008350 000}

Make its initial report on the then existing state of Hydrologic Balance by
July 1, 2003, including any recommendations on Recharge actions which may
be necessary under the OBMP. Thereafier Watermaster shall make written
reports on the long tern1 Hydrologic Balance in the Chino Basin every two
years;

Use and consider the information provided in the reports under (iv) above,
when modifying or updating the Recharge Master Plan and in implementing
the OBMP;

Evaluate the potential or threat for any Material Physical Injury to any party
to the Judgment or the Chino Basin, including, but not limited to, any
Material Physical Injury that may result from any Transfer of water in storage
or water rights which is proposed in place of physical Recharge of water to
Chino Basin in accordance with the provisions of section 5.3 of the Peace
Agreement [Peace Agreement § 5.1(e).];

Cooperate  with owners of existing Recharge facilities to
expand/improve/preserve Recharge facilities identified in the Recharge
Master Plan; arrange for the construction of the works and facilities
necessary to implement the quantities of Recharge identified in the OBMP
Implementation Plan [Peace Agreement § 5.1(e)(ix)] and cooperate with
appropriate entities to construct and operate the new Recharge facilities that
are identified in the Recharge Master Plan;

Ensure that its Recharge efforts under the Recharge Master Plan are
consistent with the Judgment, and the Peace Agreement;

Establish and periodically update criteria for the use of water from different
sources for Replenishment purposes [Peace Agreement § 5.1(e)(v).];

Ensure a proper accounting of all sources of Recharge to the Chino Basin
[Peace Agreement § 5.1(e)(vi).];

Recharge the Chino Basin with water in any area where Groundwater levels
have declined to such an extent that there is an imminent threat of Material
Physical Injury to any party to the Judgment or the Basin [Peace Agreement §

5.1(e)(vii).);
Maintain long-term Hydrologic Balance between total Recharge and

discharge within all areas and sub-areas [Peace Agreement § 5.1(e)(viii).];
and
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(xiii) Use water of the lowest cost and the highest quality, giving preference as far
as possible to the augmentation and the Recharge of native storm water.
[Peace Agreement § 5.1(f).]

(¢) Table 1 to the OBMP Implementation Plan shall serve as the Watermaster Recharge
Master Plan unless-and until amended by Watermaster. Watermaster will evaluate
whether any modifications to the Recharge Master Plan shall be required on or before
July 1, 2001. Thereafter, Watermaster will update the Recharge Master Plan, in a
manner consistent with the Peace Agreement, a minimum of every five years
thereafter or earlier if warranted because of changed conditions. The fact that the
first of the Watermaster reports under section 7. 1(b)(1v) will not be made available
until July 1, 2003 shall not alter Watermaster’s obligations to preparc and evaluate
the Recharge Master Plan as provided in this section 7.1(c).

(d) Watermaster shall not own Recharge projects, including but not limited to spreading
grounds, injection wells, or diversion works. [Peace Agreement § 5.1(h).]

(e) Watermaster may own and hold water rights in trust for the benefit of the parties to
the Judgment. Subject to this exception, Watermaster shall not own land or interests
in real property. [Peace Agreement § 5.1(h).] Watermaster shall obtain Court
approval prior to acquiring any water rights in trust for the benefit of the parties to the
Judgment. Inaddition, Watermaster shall conform all existing permits to ensure that
title is held in trust for the benefit of the parties to the Judgment.

(f) Watenmaster shall arrange, facilitate and provide for Recharge by entering into
contracts with appropriate persons, which may provide facilities and operations for
physical Recharge of water as required by the Judgment and the Peace Agreement, or
pursuant to the OBMP. Any such contracts shall include appropriate terms and
conditions, including terms for the location and payment of costs necessary for the
operation and maintenance of facilities, if any. [Peace Agreement § 5.1(h).]

(g) Watermaster shall provide an annual accounting of the amount of Recharge and the
location of the specific types of Recharge. [Peace Agreement § 5.1(j).]

7.2 Recharge of Supplemental Water. All Recharge of the Chino Basin with Supplemental
Water shall be subject to Watermaster approval obtained by Application made to
Watermaster in accordance with provisions of Article X. [Peace Agreement § 5.1 (a).] In
reviewing any such Application, Watermaster shall comply with the following.
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(a)

(b)

(c)

Watermaster will ensure that any person may make Application to Watermaster to
Recharge the Chino Basin with Supplemental Water pursuant to Article X, including
the exercise of the right to offer to sell In-Lieu Recharge Water to Watermaster as
provided in the Judgment and the Peace Agreement in a manner that is consistent
with the OBMP and the law. [Peace Agreement § 5.1 (b).]

Watermaster shall not approve an Application by any party to the Judgment under
Article X if it is inconsistent with the terms of the Peace Agreement, or will cause
any Material Physical Injury to any party to the Judgment or the Basin. [Peace
Agreement § 5.1 (b).]

Any potential or threatened Material Physical Injury to anyparty to the Judgment or
the Basin caused by the Recharge of Supplemental Water shall be fully and
reasonably mitigated as a condition of approval. In the event the Material Physical
Injury cannot be fully and reasonably mitigated, the request for Recharge of
Supplemental Water must be denied. [Peace Agreement § 5.1 (b).]

7.3 Sources of Replenishment Water. Supplemental Water may be obtained by Watermaster

from any available source, Watermaster shall, however, seek to obtain the best available
quality of Supplemental Water at the most reasonable cost for recharge in the Basin. It is
anticipated that Supplemental Water for Replenishment of Chino Basin may be available at
diffierent rates to the various pools to meet their Replenishment Obligations. If suchis the
case, each pool will be assessed only that amount necessary for the cost of Replenishment
Water to that pool, at the rate available to the pool, to meet its Replenishment Obligation. In
this connection, available resources may include, but are not limited to:

(a)

(b)

(c)

(d)

Maximum beneficial use of Recycled Water, which shall be given a high priority by
Watermaster [Judgment 9| 49(a).];

State Project Water subject to applicable service provisions of the State’s water
service contracts [Judgment § 49(b).];

Local Imported Water through facilities and methods for importation of surface and
Groundwater supplies from adjacent basins and watersheds [Judgment §49(c).]; and

Available supplies of Metropolitan Water District water from its Colorado River
Aqueduct. [Judgment 9§ 49(d).]

7.4  Sources of Desalter Replenishment Water. Notwithstanding the provisions of section 7.3

above, replenishment for the Desalters shall be provided from the following sources in the
following order of priority [Peace Agreement § 7.5.]:
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(a) Dedications by purchasers of Desalted water through Transfer or assignment, some
or all of their Production rights to Watermaster for the purpose of satisfying Desalter
replenishment. Such dedications shall result in a reduction in replenishment
assessments as provided in section 4.8 of these Rules and Regulations.

(b) Watermaster Desalter replenishment account composed of 25,000 acre-feet of water
abandoned by Kaiser Ventures pursuant to the “Salt Offset Agreement” dated
October 21, 1993, between Kaiser Ventures and the RWQCB, and other water
previously dedicated by the Appropriative Pool.

(c) New Yield that may be made available to Watermaster through a combination of
management progranis, actions or facilities. On an annual basis, and beginning on
July 1, 2003, Watermaster will credit the Desalter’s replenishment account with any
New Yield it determines has been developed after June 1, 2000;

(d) Safe Yield of the Basin; and

(e) Additional Replenishment Water purchased by Watermaster the costs of which shall
be levied as an assessment by Watermaster.

7.5 Method of Replenishment. Watermaster may accomplish Replenishment by any reasonable
method, including spreading and percolation, injection of water into existing or new
facilities, in-lieu procedures and acquisition of unproduced water from members of the Non-
Agricultural and Appropriative Pools. [Judgment 4| 50.]

7.6 Accumulations. In order to minimize fluctuations in assessment and to give Watermaster
flexibility in the purchase and spreading of Replenishment Water, Watermaster may make
reasonable accumulations of Replenishment Water assessment proceeds. Interest earned on
such retained funds shall be added to the account of the pool from which the funds were
collected and shall be applied only to the purchase of Replenishment Water. [Judgment § 56.]

7.7  In-Lieuand Other Negotiated Procedures. To the extent good management practices dictate
thatrecharge of the Basin be accomplished by taking surface supplies of Supplemental Water
in lieu of Groundwater otherwise subject to Production as an allocated share of Operating
Safe Yield, the following in-lieu procedures or other additional procedures as may be
negotiated by Watermaster and approved by the Watermaster Advisory Committee shall
prevail [Judgment Exhibit “H” 9§ 11.]:
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8.0

8.1

(a)

(b)

Designation of In-Lieu Areas. In-lieu areas may be designated by order of
Watermaster upon recommendation or approval of the Watermaster Advisory
Committee. Watermaster has previously designated the entire Chino Basin as an in-
lieu area. In-lieu areas may be enlarged, reduced or eliminated by subsequent order;
provided, however, that designation ofan in-lieu area shall be for a minimum fixed
term sufficient to justify necessary capital investment. However, should in-lieu Area
No.l, which has been established by the Court, be reduced or eliminated, it shall
require prior order of the Court.

Method of Operation. Any member o f the Appropriative Pool Producing water
within a designated in-lieu area who is willing to abstain for any reason from
Producing any portion of its share o f Operating Safe Yield in any year, may offer
such unpumped water to Watermaster on a form to be provided therefor. In such
event, Watermaster shall purchase said water in place, in lieu of spreading
Replenishment Water, which may be otherwise required to make up for over
Production. The purchase price for in-lieu water shall be the lesser of:

(1) Watermaster’s current cost of Replenishment Water, plus the cost of
spreading; or

(i)  The cost of supplemental surface supplies to the Appropriator, less
a) said Appropriator’s average cost of Groundwater Production, and

b) the applicable Production assessment where the water is Produced.

ARTICLE VIII
STORAGE

Scope. This Article sets forth Watermaster’s obligations and responsibilities regarding the
management, regulation and control of storage within the Basin.

In General.

(a)

Watermaster Control A substantial amount of available Groundwater storage
capacity exists in the Basin that is not used for storage or regulation o f Basin Waters.
It is essential that the use o f storage capacity of the Basin be undertaken only under
Watermaster control and regulation so as to protect the integrity of the Basin.
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(b)

(c)

(d)

(e)

Watermaster will exercise regulation and control of storage primarily through the
execution of Groundwater Storage Agreements. [Judgment § 11.]

Categories of Groundwater Storage Agreements. There are different categories of
storage and different types of Groundwater Storage agreements. Only those
Groundwater Storage agreements defined as “Qualifying Storage agreements’ require
new Watermaster approval. The agreements identified in section 8.1 (f)(iii) herein do
not require new Watermaster approval. Qualifying Storage agreements will be
processed by Watermaster in accordance with the forms provided by Watermaster
and attached hereto as Appendix 1.

Court Notification and Approval. Before it is effective, any Storage and Recovery
Agreement entered into pursuant to a Storage and Recovery Program shall first
receive Court Approval. With respect to all other Groundwater Storage Agreements,
Watermaster shall notify the Court after approval.

Relationship Between Recapture and Storage. Recapture of water held in a storage
account will generally be approved by Watermaster as a component of and coincident

with a Groundwater Storage Agreement for Qualifying Storage. However, an
Applicant for Qualifying Storage may request, and Watermaster may approve, a
Groundwater Storage Agreement where the plan for recovery is not yet known. In
such cases, the Applicant may request Watermaster approval of the Qualifying
Storage only and subsequently submit and process an independent Application for
Recapture under the provisions of Article X.

Storage of Safe Yield as Carry-Over Water. Any member of the Appropriative Pool
or member of the Non-Agricultural Pool who Produces less than its assigned share of
Operating Safe Yield or Safe Yield, respectively, may carry such unexercised right
forward for exercise in subsequent years. Watermaster shall be required to keep an
accounting of Carry-Over Water in connection with said Carry-Over Rights. The
first water Produced in any subsequent year, shall be deemed to be in exercise of that
Carry-Over Right. If the aggregate remaining Carry-Over Water available to any
member of the Appropriative Pool, or member of the Non-Agricultural Pool with
Safe Yield, in a given year exceeds its assigned share of #itial Operating Safe Yield
after its demands are met, such Producer shall, as a condition of preserving such
Excess Carry-Over Water execute a Local Storage Agreement with Watermaster. A
member of the Appropriative Pool shall have the option to pay the gross assessment
applicable to said Carry-Over Right in the year in which it occurred. [Judgment
Exhibit “G,” and Exhibit “H 9 12.]
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® Storage of Supplemental Water. The rules and procedures for the storage of

Supplemental Water are set forth as follows.

(i)

(i1)

(111)

SB 268434 vi: 008350 000}

Supplemental Water. Each party, its officers, agents, employees, successors,
and assigns, has been enjoined and restrained from storing Supplemental
Water in Chino Basin for withdrawal, or causing withdrawal of water stored,
except pursuant to the terms of a Groundwater Storage Agreement with
Watermaster. Any Supplemental Water recharged by any person within
Chino Basin, except pursuant to these Rules and Regulations and a
Groundwater Storage Agreement, is deemed abandoned and shall not be
considered Stored Water. [Judgment § 14.]

Application for Storage of Supplemental Water. Watermaster will ensure
that any person, including but not limited to the State of California and the
Department of Water Resources may make Application to Watermaster to
store and Recover water from the Chino Basin as provided herein in a manner
that is consistent with the OBMP and the law. Watermaster shall not approve
an Application to store and Recover water if it is inconsistent with the terms
of the Peace Agreement or will cause any Material Physical Injury to any
party to the Judgment or the Basin. Any potential or threatened Material
Physical Injury to any party to the Judgment or the Basin caused by the
storage and Recovery of water shall be reasonably and fully mitigated as a
condition of approval. In the event the Material Physical Injury cannot be
mitigated, the request for storage and Recovery must be denied. [Peace
Agreement § 5.2 (a) (iii).] Applications for the storage of Supplemental
Water shall be processed in accordance with the provisions of Article X.

Pre-existing Groundwater Storage Agieements. In accordance with the Peace
Agreement, pre-existing Groundwater Storage Agreements are preserved
revived and pretected cxtended as follows:

a) Any Local Storage Agreement that would have expired pursuant to its
terms on or before July 1, 2000 and which is determined to have
water in storage account is preserved revived and extended by these
Rules and Regulations until July 1, 2005 subject to the limitations set
forth in these Rules and Regulations; and

b) In addition, a Producer that has a Local Storage Agreement for
Supplemental Water that will expire after July 1, 2000 pursuant to its
terms and that has Supplemental Water in a storage account as of its
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original date of termination date, shall be preserved rcvived and |
extended by these Rules and Regulations to July 1, 2005. The
extension shall only be valid for that quantity of Supplemental Water
that is then in the storage account at the end of the term set forth in
the Local Storage Agreement.

(iv)  Quantification of Supplemental Water Held in Local Storage on July 1,2000.

a) Quantification of Groundwater Held in Local Storage. Upon the
request of any Producer, Watermaster shall quantify the amount of
Groundwater held in Local Storage by that Producer. Groundwater
held in Local Storage by a party to the Judgment, the majority of
whose stock is owned by another party to the Judgment, may be
treated as the Stored Water of the majority shareholder for purposes
of quantification of the amount of such Groundwater as Supplemental
Water under this section 8.1(f)(iv) only.

b) Procedure for Quantification. On or before May 1, 2001, any party
may submit a request to Watermaster for the quantification of water
held in Local Storage as Supplemental Water, Watermaster shall
evaluate pursuant to d) below all written requests filed by any
Producer and shall make its determination regarding each request on
or before May 31, 2001. Watermaster shall provide a minimum of
thirty (30) days advance written notice to all parties of the date to
submit requests. Watermaster shall consider all written requests
concurrently.

c) Limitations. Watermaster’s quantification of Groundwater in Local
Storage pursuant to a Local Storage Agreement as of July 1, 2000 as [
Supplemental Water and Supplemental Water held in Local Storage
as provided in section 8.1(f)(iii) above shall not be subject to the
50,000 acre-foot limitation on Supplemental Water held in Local
Storage set forth in the Peace Agreement, section 5.2(b)(iv)(1) and
these Rules and Regulations. However, all other Supplemental Water
held in a Local Storage Account not quantified as such by
Watermaster by May 31, 2001 shall be conclusively presumed to be
Basin Water which shall also be subject to a Local Storage
Agreement. While a party that obtains a quantification of
Supplemental Water pursuant to this section is exempt from the
50,000 acre-foot limitation on the cumulative quantity of
Supplemental Water that may be held in Local Storage, the
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d)

exemption is limited. First, a party that obtains a Watermaster
determination that quantifies some quantity of Groundwater as
Supplemental Water pursuant to this Section shall not be entitled to
replace the Supplemental Water Produced from Local Storage with
new Supplemental Water without regard to the 50,000 acre-foot
limitation on Local Storage of Supplemental Water. This means that
the 50,000 acre-foot limitation applies to all Supplemental Water that
is physically Recharged and stored in the Basin under a Local Storage
Agreement after July 1, 2000. A Producer shall not have the right to
replace the Groundwater quantified as Supplemental Water under this
Section with other Supplemental Water following its initial Transfer
or Recapture from Local Storage. Second, the recovery of the
Supplemental Water stored under this provision by any Producer shall
not cause Material Physical Injury to any party to the Judgmentorthe
Basin.

Calculation. For users of Supplemental Water, the quantity of
Supplemental Water held by a Producer in Local Storageas of July 1,
2000 is deemed to be the lesser of:

1) the quantity of water held by the Producer in Local Storage ;
or

2) the quantity of Supplemental Water used by the Producer
prior to July 1, 2000.

(8) Rules and Procedures in General

(1)

(i)

SB 268434 v1: 008350 0001

Any person desiring to store Supplemental Water in the Basin shall make
appropriate Application therefor with the Watermaster pursuant to the
provisions of this Article and Article X. Supplemental Water stored or
Recharged in the Basin, except pursuant to a Groundwater Storage
Agreement with Watermaster, shall be deemed abandoned and not classified
as Stored Water. [Judgment § 14.]

Guidelines and Criteria, Any person, whether a party to the Judgment or not,

may make reasonable beneficial use of the available groundwater storage
capacity of Chino Basin for storage of Water pursuant to written agreement
with the Watermaster as provided herein. [Judgment [12.]
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(iii)

(iv)

(v)

(vi)

In the allocation of storage capacity, the needs and requirements of lands
overlying Chino Basin and the owners of rights in the Safe Yield or
Operating Safe Yield of the Basin shall have priority and preference over
storage for export. [Judgment 9]12.]

It is an objective in management of the Basin’s waters that no Producer shall
be deprived of access to the Basin’s waters by reason of unreasonable
pumping patterns, nor by regional or localized Recharge of Replenishment
Water, insofar as such result may be practically avoided. [Judgment Exhibit
“T 9 1(a)]

Maintenance and improvement of water quality shall be given prime
consideration. [Judgment Exhibit “I” 9| 1(b).]

Financial feasibility, economic impact and the cost and optimum utilization
of the Basin’s resources and the physical facilities of the parties to the
Judgment shall be considered equal in importance to water quantity and
quality parameters. [Judgment Exhibit “I” 9| 1(c).]

(h) Contents of Groundwater Storage Agreements. Each Groundwater Storage

Agreement shall include but not be limited to the following components [Judgment
Exhibit “I” 9 3.]:

(1) The quantities and the term of the storage right, which shall specifically
exclude credit for any return flows;

(i) A statement of the priorities of the storage right as against overlying, Safe
Yield uses, and other storage rights;

(iii)  The delivery rates, together with schedules and procedures for spreading,
injection or in-lieu deliveries of Supplemental Water for direct use;

(iv)  The calculation of storage water losses and annual accounting for water in
storage; and

(v)  Theestablishment and administration of withdrawal schedules, locations and
methods.

(1) Accounting, Watermaster shall calculate additions, extractions and losses of all

Stored Water in Chino Basin, and any losses of water supplies or Safe Yield of Chino
Basin resulting from such Stored Water, and keep and maintain for public record, an
annual accounting thereof. [Judgment 9 29.]
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8.2

()

No Material Physical Injury. Watermaster will ensure that any party to the Judgment
may Recapture water in a manner consistent with the Peace Agreement, the OBMP,
the Judgment and these Rules and Regulations. Watermaster shall not approve a
Recapture plan if it is inconsistent with the terms of Peace Agreement or will cause
Material Physical Injury to any party to the Judgment or the Basin. Any potential or
threatened Material Physical Injury to any party to the Judgment or the Basin caused
by the Recapture of water by any person shall be fully and reasonably mitigated as a
condition of approval. In the event the Material Physical Injury cannot be fully and
reasonably mitigated, the request for Recapture must be denied.

Local Storage: Special Considerations. Under a Local Storage Agreement with Watermaster,

every party to the Judgment shall be permitted to store its Excess Carry-Over Water and
Supplemental Water in the Chino Basin according to the following provisions:

(2)

Until July 1, 2005, Watermaster shall ensure that: (a) the quantity of water actually
held in local storage under a Local Storage Agreement with Watermaster is
confirmed and protected and (b) each party to the Judgment shall have the right to
store its Excess Carry-Over Water. Thereafter, a party to the Judgment may continue
to Produce the actual quantity of Excess Carry-Over Water and Supplemental Water
held in its storage account, subject only to the loss provisions set forth herein. Fhis
means-a-part-to-the-dudement-may-inerease-thetotal-volume-ol-Exeess-Carpy-Over
Water—-helds-pursuani-to—a-Local-Storage-AvreementatH-Hiy—- 2005 withowt
regard-to-the-50:000-nereoot-hmitation-en-kocal-Storage-of-Supplemental- Water
All Producers with a Local Storage Agreement for cither Excess Carry-Over Water or
Supplemental water shall be deemed to have received an extension of the applicable
term in each of their respective Local Storage Agreements as provided in section
8.1(f)(ii1)(a-b) above. However, such extensions shall be subject to the limitations set
forth herein, e.g. the requirement that Local Storage does not cause Material Physical
Injury, and the 50,000 acre-foot limitation on the cumulative total of Supplemental
Water that may be placed in Local Storage after July 1, 2000. However, a Producer
that obtains a determination regarding a request for classification of some quantity of
Groundwater as Supplemental Water pursuant to section 8.1 above, shall also be
deemed to have received an extension of their Local Storage Agreement until July 1,
2005, but only for that Supplemental Water actually stored in the Basin as of July 1,
2000. A Producer shall not have the right to replace the Groundwater classified as
Supplemental Water pursuant to section 8.1 with other Supplemental Water
following its initial Production from Local Storage without regard to the 50,000 acre-
foot limitation.
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(b) Until July 1, 2005 or for such additional period as Watermaster, in its discretion, may
establish, any party to the Judgment may make Application to Watermaster for a
Local Storage Agreement pursuant to the provisions of this Article and Article X,
whereby it may store Supplemental Water in the Chino Basin. [Peace Agreement §

5.2(b)(ii).]

(c) In accordance with Article X, Watermaster shall provide written notice to all
interested parties of the proposed Local Storage Agreement prior to approving the
agreement.

(d) Watermaster shall approve the storage of Supplemental Water under a Local Storage
Agreement so long as: (1) the total quantity of Supplemental Water authorized to be
held in Local Storage under all then-existing Local Storage Agreements, other than
amounts classified as Supplemental Water under the procedure set forth in section
8.1 above, for all parties to the Judgment does not exceed the cumulative total of
50,000 acre-feet; (2) the party to the Judgment making the request provides their own
Recharge facilities for the purpose of placing the Supplemental Water into Local
Storage; (3) the agreement will not result in any Material Physical Injury to any party
to the Judgment or the Basin. Watermaster may approve a proposed agreement with
conditions that mitigate any threatened or potential Material Physical Injury. [Peace
Agreement § 5.2(b)(iv).]

(e) There shall be a rebuttable presumption that the Local Storage Agreement for
Supplemental Water does not result in Material Physical Injury to a party to the
Judgment or the Basin. [Peace Agreement § 5.2(b)(v).]

H In the event more than one party to the Judgment submits a request for an agreement
to store Supplemental Water pursuant to a Local Storage Agreement, Watermaster
shall give priority to the first party to file a bona fide written request which shall
include the name of the party to the Judgment, the source, quantity and quality of the
Supplemental Water, an identification of the party to the Judgment’s access to or
ownership of the Recharge facilities, the duration of the Local Storage and any other
information Watermaster shall reasonably request. Watermaster shall not grant any
person the right to store more than the then-existing amount of available Local
Storage. The amount of Local Storage available for the storage of Supplemental
Water shall be determined by subtracting the previously approved and allocated
quantity of storage capacity for Supplemental Water from the cumulative maximum
of 50,000 acre-feet. [Peace Agreement § 5.2(b)(vii).] This means Watermaster shall
not approve requests for the storage of Supplemental Water in excess of the
cumulative total of 50,000 acre-feet limitation. Priorities among the parties to the
Judgment shall be on the basis that the completed Applications filed first in time
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under the provisions of Article X shall have a priority in right up to the amountof the
quantity approved by Watermaster.

(g) Any Producer that does not have a Local Storage Agreement extended by the terms of
section 8.1 above, may file an Application with Watermaster for a Local Storage
Agreement to place Excess Carry-Over Water in a Local Storage account. The
Excess Carry-Over Water may be held in Local Storage without regard to the 50,000
acre-feet cumulative limitation on Supplemental Water until Oetober July 1, 2005.
Thereafter, or at such later date that Watermaster may, in its discretion, establish,
Producers shall obtain a Local Storage Agreement with Watermaster to store Excess
Carry-Water in a Local Storage Account.

(h) After Oeteber July 1, 2005, Watermaster shall have discretion to place reasonable
limits on the further accrual of Excess Carry-Over Water and Supplemental Water in
Local Storage. However, Watermaster shall not limit the accrual of Excess Carry-
Over Water for Fontana Union Mutual Water Company and Cucamonga County
Water District when accruing Excess Carry-Over Water in Local Storage pursuant to
the Settlement Agreement Among Fontana Union Water Company, Kaiser Steel
Resources Inc., San Gabriel Valley Water Company and Cucamonga County Water
Districts dated February 7, 1992, to a quantity less than 25,000 acre-feet for the term
of the Peace Agreement. [Peace Agreement § 5.2(b)(x).]

) Watermaster shall evaluate the need for limits on water held in Local Storage to
determine whether the accrual of additional Local Storage by the parties to the
Judgment should be conditioned, curtailed or prohibited if it is necessary to provide
priority for the use of storage capacity for those Storage and RecoveryPrograms that
provide broad mutual benefits to the parties to the Judgment as provided in this
paragraph and section 5.2(c) of the Peace Agreement. [Peace Agreement §
5.2(b)(xi).]

() Watermaster shall set the annual rate of loss from Local Storage for parties to the
Judgment at zero until October 1, 2005. Thereafter the rate of loss from Local
Storage for parties to the Judgment will be 2% until recalculated based upon the best
available scientific information. Watermaster may, at its sole discretion, set the rate
of loss from storage for parties who are not parties to the Judgment. Losses shall be
deducted annually from the storage accounts. [Peace Agreement § 5.2(b)(xii).]

(k) Watermaster shall allow water held in storage to be Transferred pursuant to the
provisions of section 5.3 of the Peace Agreement as provided in Article X. Storage
capacity is not Transferable. [Peace Agreement § 5.2(b)(xiii).]
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8.3

1

(m)

(n)

Monetary payment shall not be accepted as a form of mitigation for Material Physical
Injury where the injury is not confined to a specific party or parties. Where the
Material Physical Injury is confined to a specific party or parties, monetary payment
may be accepted as a form of mitigation, if acceptable to the affiected party or parties.

Applicants for Local Storage of Supplemental Water agreements shall submit such
Application prior to initiation of the placement of the Supplemental Water into
storage except as provided in sections 8.1 and 8.2 above.

Any Supplemental Water stored or recharged in the Basin, except pursuant to a Local
Storage Agreement for Supplemental Water with Watermaster, shall be deemed
abandoned and not classified as Stored Water. [Judgment 9| 14.]

Groundwater Storage and Recovery Programi; Special Considerations. The parties, through

Watermaster, may initiate a regional Storage and Recovery (sometimes called “conjunctive
use”) Program, for the mutual benefit of the Appropriators and the Non-Agricultural Pool in
the Chino Basin according to the following provisions:

(a)

(b)

(c)

(d)

Watermaster will ensure that no person shall store water in, and recover water from
the Basin, other than pursuant to a Local Storage Agreement, without a Storage and
Recovery agreement with Watermaster [Peace Agreement § 5.2(c)(i).};

A proposed Applicant for a Storage and Recovery Program must submit the
information set forth in Article X to Watermaster prior to Watermaster’s
consideration of an Application for a Storage and Recovery agreement;

As a precondition of any project, program or contract regarding the use of Basin
storage capacity pursuant to a Storage and Recovery Program, Watermaster shall first
request proposals from qualified persons [Peace Agreement § 5.2(c)(iii).]);

Watermaster shall be guided by the following criteria in evaluating any request to
store and recover water from the Basin by a party to the Judgment or any person
under a Storage and Recovery Program.

(1) The initial target for the cumulative quantity of water held in storage is
500,000 acre-feet in addition to the existing storage accounts. The 500,000
acre-feet target may be comprised of any combination of participantsandis in
excess of up to an additional 50,000 acre-feet of Supplemental Water and
Excess Carry-Over Rights that may be stored under Local Storage
Agreements.
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(e)

()

(g)

(h)

(@)

0

(i)  Watermaster shall prioritize its efforts to regulate and condition the storage
and recovery of water developed in a Storage and Recovery Program for the
mutual benefit of the parties to the Judgment and give first priority to Storage
and Recovery Programs that provide broad mutual benefits.

[Peace Agreement § 5.2(c)(iv).];

The members of the Appropriative Pool and the Non-Agricultural Pool shall be
exclusively entitled to the compensation paid for a Storage and Recovery Program
irrespective of whether it be in the form of money, revenues, credits, proceeds,
programs, facilities, or other contributions (collectively “compensation’) with the
benefits of such compensation to be spread as broadly as possible as directed by the
Non-Agricultural and the Appropriative Pools [Peace Agreement § 5.2(c)(v).];

The compensation received from the use of available storage capacity under a
Storage and Recovery Program, may be used to offset the Watermaster’s cost of
operation, to reduce any assessments on the parties to the Judgment within the
Appropriative and Non-Agricultural Pools, and to defray the costs of capital projects
as may be requested by the members of the Non-Agricultural Pools and the Appro-
priative Pool [Peace Agreement § 5.2(c)(vi).];

Any potential or threatened Material Physical Injury to any party to the Judgment or
the Basin caused by storage and recovery of water, whether Local Storage and
recovery or pursuant to a Storage and Recovery Program, shall be reasonably and
fully mitigated as a condition of approval [Peace Agreement §§ 5.2(a)(iii) and
5.2(c)(viii) (labeled “(xiii)”.];

Watermaster reserves discretion to negotiate appropriate terms and conditions or to
deny any request to enter into a Storage and Recovery Program Agreement. With
respect to persons who are not parties to the Judgment, Watermaster reserves
complete discretion to ensure that maximum compensation, as defined in section (e)
above, is received. Watermaster shall base any decision to approve or disapprove any
proposed Storage and Recovery Program Agreement upon the record as provided in
Article X. However, it may not approve a proposed Storage and Recovery Program
Agreement unless it has first imposed conditions to reasonably and fully mitigate any
threatened or potential Material Physical Injury [Peace Agreement § 5.2(c)(ix).];

Any party to the Judgment may seek review of the Watermaster’s decisionregarding
a Storage and Recovery Program Agreement as provided in Article X;

Nothing herein shall be construed as prohibiting the export of Supplemental Water
stored under a Storage and Recovery Program and pursuant to a Storage and
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8.4

9.0

9.1

(k)

Recovery Agreement; and Jhis-means-thatthese-Rules-and-Resulationsshowld-not
be-construed-as-placing-any-Hmiation-on-the-export-ot-Supplemental-Waterother
than-as-Aray-be-provided-tn-the-ludement-exeept-as-may-be-necessary-as-a-condition
to-prevent-Material-Rhysieal-lnjwscand

The Parties shall indemnify and defend the State of California and the members of
the Agricultural Pool against any lawsuit or administrative proceedings, without
limitation, arising from Watermaster’s adoption, approval, management, or
implementation of a Storage and Recovery Program.

Recapture.

(a)

(b)

(c)

All Recapture of water held in a storage account under a Groundwater Storage
Agreement shall be subject to the requirement that the Recovery of the water not
result in Material Physical Injury to a party to the Judgment or the Basin.

Recapture of water held in a Local Storage Account that pre-exists the adoption of
these Rules and Regulations and that was extended by Watermaster in accordance
with Article V of the Peace Agreement and these Rules and Regulations until July 1,
2005, shall be in accordance with the provisions o f the plan for Recapture previously
approved by Watermaster. Any amendments to an approved Recapture plan shail
require additional Watermaster’s approval under the provisions of Article X .

A person with an approved plan for Recapture shail have the right to process
amendments to the previously approved plan in accordance with the provisions of
Article X.

ARTICLE IX
TRANSFERS

Scope. Any Transfer shall be made only in accordance with the Judgment, the Peace
Agreement section 5.3, the OBMP and this Article IX.

In General. Watermaster will ensure that any party to the Judgment may Transfer water in a
manner that is consistent with the Judgment, the Peace Agreement, the OBMP and the law.
Watermaster shall approve a Transfer if it is consistent with the terms of the Peace
Agreement, and will not cause any Material Physical Injury to any party to the Judgment or
the Basin. Any potential or threatened Material Physical Injury to any party to the Judgment
or the Basin caused by the Transfer of water shall be fully and reasonably mitigated as a
condition of approval. In the event the Material Physical Injury cannot be fully and
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reasonably mitigated, the request for Transfer must be denied. Upon receipt of written
request by Watermaster, a party to the Judgment shall exercise Best Efforts to provide
Watermaster with a preliminary projection of any anticipated Transfer of Production within
the Year.

92  Application to Transfer. A partyto the Judgment may make Application to Watermaster to
Transfer water as provided in the Judgment under the procedures set forth in Article X.

(a) Watermaster shall provide reasonable advance written notice to all the Active
pParties to-the-tudement of a proposed Transfer, prior to approving the Transfer as
provided in Article X.

(b) Watermaster shall approve the Transfer of water as provided in the Judgment so
long as the individual Transfer does not result in any Material Physical Injury to any
party to the Judgment or the Basin. Watermaster may approve a proposed Transfer
with conditions that fully and reasonably mitigate any threatened or potential
Material Physical Injury.

(c) There shall be a rebuttable presumption that the Transfer and the Production by the
transferee does not result in Material Physical Injury to a party to the Judgment or
the Basin.

(d) Watermaster shall base any decision to approve or disapprove any proposed Transfer
upon the record after considering potential impacts associated with the individual
Transfer alone and without regard to impacts attributable to any other Transfers.
[Peace Agreement § 5.3(b)(v).] However, nothing herein shall be construed as
mmpairing or restraining Watermaster's duty and discretion with regard to
cumulative impacts in the context of section 9 3.

(e) Transfers which occur between the same parties in the same year shall be considered
as a single Transfer for the purpose of determining Material Physical Injury.

93 Integrated Watermaster Review. In reviewing Transfers under these Rules and
Regulations, Watermaster shall exercise reasonable discretion. Watermaster shall review
each proposed Transfer based upon the record before it and considering the potential
impacts of the proposed Transfer alone. However, Watermaster shall also consider the
cumulative impacts of Transfers generally when carrying out its responsibilities to
implement the OBMP and Recharge and monitoring programs authorized by these Rules
and Regulations or the Judgment.
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(a) Watermaster will evaluate the cumulative physical impact of Transfers on the Basin,
if any, by July 1, 2003, and a minimum of once every two years thereafter.

(b) Watermaster will take the results of its evaluation into account when carrying out
its obligations under section 7.1 of these Rules and Regulations.

9.4  Transfer of Non-Agricultural Pool Production Rights. Watermaster shall approve the
Transfer or lease of the quantified Production rights of Non-Agricultural Producers within
the Non-Agricultural Pool subject to the provisions of section 9.2(b) above. The right to
Transfer within the pool includes the right to lease water to other members of the Non-
Agricultural Pool. In addition, the parties to the Judgment with rights within the Non-
Agricultural Pool shall have the additional right to Transfer their rights to Watermaster for
the purposes of Replenishment for a Desalter or for a Storage and Recovery Program.

9.5 Early Transfer.

(a) Pursuant to the Peace Agreement, Watermaster approved an Early Transfer of water
to the Appropriative Pool in an amount not less than 32,800 acre-feet per year. The
quantity of water subject to Early Transfer under this section shall be the greater of
(1) 32,800 acre-feet or (ii) 32,800 acre-feet plus the actual quantity of water not
Produced by the Agricultural Pool for that Fiscal Year that is remaining after all the
land-use conversions are satisfied pursuant to section 5.3(h) of the Peace
Agreement.

(i) The Transfer shall not limit the Production right of the Agricultural Pool
underthe Judgment to Produce up to 82,800 acre-feet of water inanyyear or
414,000 acre-feet in any five years as provided in the Judgment. [Peace
Agreement § 5.3(g)(ii).]

(11) The combined Production of all parties to the Judgment shall not cause a
Replenishment assessment on the members of the Agricultural Pool. The
Agricultural Pool shall be responsible for any Replenishment obligation
created by the Agricultural Pool Producing more than 414,000 acre-feet in
any five-year period. [Peace Agreement § 5.3(g)(iii).]

(iii)  The Appropriative Pool shall procure sufficient quantities of Replenishment
Water to satisfy Replenishment Obligations pursuant to § 6.3(c) of these
Rules and Regulations.
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(iv) Nothing herein shall be construed as modifying the procedures or voting
rights within or by the members of the Agricultural Pool. [Peace Agreement

§ 5.3(8)(v).]

(b) The amount of water converted from agricultural use to urban use prior to execution
of the Peace Agreement was 2.6 acre-feet per acre, with 1.3 acre-feet per acre being
allocated collectively to all members of the Appropriative Pool with an assigned
share of fattal Operating Safe Yield and 1.3 acre-feet per acre being allocated to
that Appropriator providing service for that urban use. The rate of 2.6 acre-feet per
acre shall be changed to a total of 2.0 acre-feet per acre, all of which shall be
allocated upon the conversion of the land use to that party to the Judgment which is
amember of the Appropriative Pool, on the Effective Date ofthe Peace Agreement,
and whose Sphere of Influence or authorized service area contains the land
(“purveyor™). Upon such conversion of wateruse the purveyor will pledge that the
amount of water needed for such urban land use, when such urban land use is
established, up to 2.0 acre-feet of water per acre of land per year will be made
available for service for such converted land by purveyor under its then existing
standard laws, regulations, rules and policies, or for service arranged by such
purveyor, subject only to prohibition of such service by a federal, state agency or
court with jurisdiction to enforce such prohibition. The owner of such converted
land shall have the right to enforce such pledge by specific performance or writ of
mandate under the terms of the Peace Agreement. No monetary damages shall be
awarded.

9.6 Voluntary Agreement. The members of the Agricultural Pool, including the State of
California, shall have the right to engage in a voluntary agreement with an Appropriator
which has a service area contiguous to or inclusive of the agricultural land, to provide water
allocated from the Agricultural Pool to the overlying land for agricultural use on behalf of
the member of the Agricultural Pool unless otherwise prohibited by general law. The
Appropriator providing service shall be entitled to a pumping credit to offset Production
pursuant to the Peace Agreement section 5.3(1). to-the-extent-ttisservitathe-overlyinestand
up-to-theameuntof-the-historiealmaximum-ainnal-quantity-ofwaterprevioushy-used-an-the
property-se-longas-the-waterprovided-to-the-overhyingtand-isforaurienlturaluseroruse by
the-State-ot-California:

9.7  Assignment of Overlying Rights. In addition to the Voluntary Agreement under section 9.6
above, should an Appropriator take an assignment of rights from a Non-Agricultural Pool
member, the agreement shall provide that the Appropriator may undertake to provide water
service to such overlying land, but only to the extent necessary to provide water service to
said overlying lands. Watermaster shall make available to members of the Non-Agricultural
Pool and/or Appropriative Pool, a standard form which shall be completed and filed with
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Watermaster. Any assignment, lease and/or license shall be ineffiective unless provided on
the standard form approved by Watermaster and filed with Watermaster. [Based on
Judgment Exhibit “H” 9| 13; Exhibit “G” 9] 6.]

ARTICLE X
APPLICATIONS, CONTESTS AND COMPLAINTS

10.0 Purpose. This Article sets forth the Watermaster rules and procedures for processing
requests by a person for: (i) Watermaster approval of Recharge and Transfer; (ii)
Qualifying Storage and Recapture; (iii) amendments to previously approved Applications;
(iv) reimbursement or a credit for costs incurred by a party to the Judgment in furtherance of
the OBMP; and (v) a Complaint for redress arising from an alleged Material Physical Injury
to a party to the Judgment or the Basin. However, the procedures described in this Article X
shall not be construed to apply to Watermaster actions, decisions, or rules other than as
expressly set forth herein. All proceedings hereunder shall be conducted in an expeditious
manner.

10.1 Notice and Opportunity to be Heard. Watermaster shall provide reasonable notice and
opportunity to be heard to any person requesting Watermaster review or approval of any
matter arising under this Article.

10.2  Judicial Review.

(a) The Complaint procedures set forth in this Article X are not intended to constitute
an exclusive remedy or constitute a requirement that a party to the Judgment exhaust
this discretionary remedy. However, a party to the Judgment may elect to avail itself
of the procedures set forth herein by filing a Complaint and requesting relief from
any actual or threatened Material Physical Injury to anypersonor to the Basin where
the alleged injury arises from the Recharge, Transfer or Qualifying Storage or
Recapture of water by any person other than Watermaster.

(b) Once a party to the Judgment elects to pursue redress under the provisions of this
Article, it shall exhaust this process until conclusion unless there is a sudden,
unexpected event or emergency that causes a need for immediate judicial review or
in the event that the Watermaster has failed to take action on a longstanding request.
Thus, other than in the event of an emergency or where Watermaster has engaged in
undue delay, a party to the Judgment may not seek judicial review of a Watermaster
action on a pending Application or Complaint until the Watermaster Board has
taken final action under the provisions of this Article. However, the procedures
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described in this Article X shall not preclude any party from seeking judicial review
of any action, decision or rule of Watermaster in accordance with paragraph 31 of
the Judgment.

10.3  Applications for Watermaster Approval: In General. Any party to the Judgment requesting

approval by Watermaster for the Recharge, Transfer, Qualifying Storage or Recapture of
water in the Basin, or reimbursements or credits against OBMP Assessments, orany person
requesting approval of an agreement to participate in a Storage and Recovery Program, may
make Application to Watermaster as provided in these Rules and Regulations.

(a)

(b)

(c)

(d)

Requests for Watermaster approval shall be processed by Application to the
Watermaster.

All Applications shall be submitted to Watermaster in compliance with the
requirements set forth in this Article. Approved forms for use by persons requesting
Watermaster approval pursuant to this section are attached hereto as Appendix 1.
Watermaster shall have no obligation to process incomplete Applications.

No person shall obtain a right to engage in the activities subject to an Application to
Watermaster under these Rules and Regulations or the Judgment unless and until
the proposed action is approved by Watermaster as provided herein.

Upon approval by Watermaster, the person shall have the right to proceed in
accordance with the terms and conditions of the Watermaster approval. The rights
of a party shall be construed consistent with the Judgment and subject to the terms
and conditions set forth in Watermaster’s approval.

10.4 Recharge Applications. Any party to the Judgment may make a request for Watermaster
approval to engage in Recharge by submitting an Application to Watermaster that includes
the following information.

(a)
(b)
(©)
()
(e)

The identity of the person proposing to engage in Recharge;
The quantity of water to be Recharged,;

The quality of water to be Recharged;

The duration of the Recharge;

The method of the Recharge; and
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(f) The facilities to be used in the Recharge, and their location.

10.5 Transfer Applications. Any party to the Judgment may request Watermaster’s approval for
a Transfer by submitting an Application to Watermaster. A party to the Judgment that
Produces water may in the same Fiscal Year request approval of a Transfer to offset all ora
portion ofits Replenishment Obligation, subject to the Watermaster’s authority to approve
or reject the Application under the provisions of this Article. An Application for Transfer
shall include the following information:

(a) The identity of the transferee and transferor;
(b) The maximum quantity of water to be Transferred;
(c) The duration of the Recovery of the quantity of water Transferred;

(d) The location of the Production facilities from which the water will be Transferred, if
known,;

(e) The location of the Production facilities from which the Transferred water will be
Recaptured and Produced, if known; and

(f) The rate of extraction at which the Transferred water will be Recaptured and
Produced.

10.6  Qualifying Storage Agreements. A party to the Judgment may request Watermaster’s
approval of a Local Storage Agreement to store Supplemental Water, or, after July 1, 2005,
a party to the Judgment may request Watermaster’s approval of the accumulation of Excess
Carry-Over Water in the event the party’s aggregate Carry-Over Water exceeds its share of
assigned Operating Safe Yield or Safe Yield. Priorto July 1, 2005, a party to the Judgment
shall also be required to obtain a Local Storage Agreement to store Excess Carry-Over
Water, and Watermaster shall approve such agreements under uniform terms and conditions.
shaH-be-deemed-to-have-Watermaster-approv al—o store-alb-Exeess-Carry-Over-\Water: In
addition, so long as there is then less than 50,000 acre-feet of Supplemental Water that was
placed in Local Storage after July 1, 2000, a party to the Judgment’s request to store
Supplemental Water under a Local Storage Agreement shall be approved by Watermaster.
The Applicant may include a plan for Recapture within the request for approval of the
Qualifying Storage or subsequently identify the proposed plan for Recapture under an
independent Application for Recapture or combine the request for subsequent approval in an
Application for Transfer.
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(a) Any party to the Judgment may file an Application to store Supplemental Water
pursuant to a Local Storage Agreement. The Application shall include the following

information:

(1) The identity of the person(s) that will Recharge, Store and Recover the
water;

(i)  The quantity of Supplemental Water to be Stored and Recovered;

(iii)  Theproposed schedule and method for the Recharge of water for Storage, if
any;

(iv)  The proposed schedule for Recovery, if any;

(v) The location of the Recharge facilities through which the Stored water will
be Recharged, if any;

(vi)  Thelocation of the Production facilities through which the Stored water will
be Recovered, if known; and

(vii) Thewater levels and water quality of groundwater in the areas likely to be

affiected by the storage and Recovery.

(b) Each Producer shall have the right to store its un-Produced Carry-Over Water in the
Basin. Excess Carry-Over Water placed into Local Storage after July 1, 2005 shall
require a Local Storage Agreement with Watermaster. A Producer may file an
Application prior to July 1, 2005 for a Local Storage Agreement for Excess Carry-
Over Water that will be placed into Local Storage after July 1, 2005. Such an
Application shall include the following information:

(1)

(i)
(ii1)
(iv)
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The identity of the person(s) that will store and Recover the Carry-Over
Water;

The quantity of Carry-Over Water to be stored and Recovered;
The proposed schedule for the Recovery, to the extent known;

The location of the Production facilities through which the stored Carry-
Over Water will be Recovered, to the extent known; and
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(v)  Thewater levels and water quality of Groundwater in the areas likely to be
affiected by the Production of the stored Carry-Over Water.

10.7 Storage and Recovery Program. Any person may request Watermaster’s approval of an

Agreement to participate in a Storage and Recovery Program by submitting an Application
to Watermaster that, at a minimum, includes the following information:

(a)

(b)
(c)
(d)
(e)

(f)

(g)

(h)

The identity of the person(s) that will Recharge, store and Recover the water as well
as its ultimate place of use;

The quantity of water to be Stored and Recovered;
The proposed schedule for the Recharge of water for storage, if any;
The proposed schedule and method for Recovery;

The location of the Recharge facilities through which the Stored Water will be
Recharged;

The location of the Production facilities through which the Stored Water will be
Recovered;

The water levels and water quality of the Groundwater in the areas likely to be
affiected by the Storage and Recovery, if known; and

Any other information that Watermaster requires to be included.

10.8 Recapture. Any person may file an Application for approval of its Recovery of water held
in storage. Recapture of water may be approved by Watermaster as a component of and
coincident with a request for approval of Qualifying Storage or a Transfer. However, an
Applicant for Qualifying Storage may request, and Watermaster may approve, a
Groundwater Storage Agreement where the plan for Recovery is not yet known. An
Application for Recapture shall include the following information:

(a)
(b)

(c)

The identity of the person(s) that Recharged and stored the water;

The identity of the person(s) that will Recover the water as well as its ultimate place
of use;

The quantity of water to be Recovered,;
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(d) The proposed schedule for Recovery;

(e) The location of the Production facilities through which the Stored Water will be
Recovered;

(f) The existing water levels and water quality of the Groundwater in the areas likely to
be affected by the Recovery; and

(g) Any other information that Watermaster requires to be included.

10.9 Credits Against OBMP Assessments and Reimbursements. Any Producer, including the
State of California, may make Application to Watermaster to obtain a credit against OBMIP
Assessments or for reimbursements by filing an Application that includes the following
information:

(a) The identity of the party to the Judgment;

(b)  The specific purposes of the OBMP satisfied by the proposed project;

(c) The time the project is proposed to be implemented and a schedule for completion;
(d) The projected cumulative project costs; and

(e) The specific capital or operations and maintenance expenses incurred in the
implementation of any project or program, including the cost of relocating
Groundwater Production facilities.

10.10 Watermaster Summary and Notification of a Pending Application. Upon Watermaster’s
receipt of an Application for Recharge, Transfer, Storage, Recapture or for a credit or
reimbursement, Watermaster shall prepare a written summary and an analysis (which will
include an analysis of the potential for Material Physical Injury) of the Application and
provide Active pParties to-the-tudement with a copy of the written summary and advance
notice of the date of Watermaster’s scheduled consideration and possible action on any
pending Applications. The notice shall be accompanied by the Watermaster summary and
analysis and it shall reasonably describe the contents of the Application and the action
requested by the Applicant. Watermaster shall provide the following minimum notice to the
Active pParties to-theudement:

(a) Applications for Recharge: 30 (thirty) days.
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(b) Applications for Transfer: 30 (thirty) days.
(c) Applications for Storage and Recovery: 90 (ninety) days.
(d) Local Storage Agreement or Recapture: 30 (thirty) days.

10.11 All Applications Considered by Pool Committees. All Applications shall be considered by
the Pool Committees. Following its completion of the summary and analysis and the
issuance of the required notice as provided in section 10.10, Watermaster Staff shall place
the Application on the first available Pool Committee Agenda for each of the respective
Pool Committees for consideration, discussion, recommendations or proposed conditions.
The Application shall not be considered by the Advisory Committee until at least twenty-
one (21) days after the last of the three Pool Committee meetings to consider the matter.

10.12 Watermaster Investigations of Applications. Waterninaster may, in its discretion, cause an
investigation of the Groundwater or the portion of the Basin affected by a pending
Application. Any party to theproceeding may be requested to confer and cooperate with the
Watermaster, its staff or consultants to carry out such investigations.

10.13  Contesting an Application. Following consideration of an Application by each Pool
Committee, a Contest to the Application may be filed by any party to the Judgment.
Contests to Applications filed by parties to the Judgment or other persons requesting
Watermaster’s approval pursuant to this Article shall be submitted in writing a minimum of
fourteen (14) days prior to the date scheduled for Advisory Committee consideration and
possible action. The Contest shall describe the basis for the Contest and the underlying
facts and circumstances. Watermaster shall provide notice of the Contest to the Active
pParties to-theludgment,

10.14 Contents of a Contest.

(a) Each Contest shall include the name and address of the Contestant and show that
the Contestant has read either the application or the related notice.

(b)  Ifthe Contest is based upon the allegation that the proposed action mayresult in
Material Physical Injury to a party to the Judgment or the Basin, there shall be an
allegation of the specific injury to the Contestant or to the Basin which may result
from the proposed action and an identification of any then available evidence to
support the allegation. If the Contest identifies documentary evidence other than
Watermaster records or files, the Contestant shall serve copies of the documentary
evidence on Waternaster and the Applicant seven (7) days prior to the hearing. I/
relevant to the Contest, the Contestant shall provide Waternaster with the location
ofthe Contestant’s extraction and place of use. The location shall be described with
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sufficient accuracy so that the position thereofrelative to the proposed action may be
determined. /frelevant to the Contest, the Contestant shalldescribe the Contestant’s
purpose of use.

(c) If a Contest is based upon other grounds it shall summarize the grounds of the
Contest.

(d) The Contest shall set forth any conditions or amendments to the proposed action
which, if agreed upon, would result in withdrawal of the Contest.

(e) If Watermaster finds the Contest fails to comply with this provision, it may reject
the Contest and deny the request for hearing if the Contestant fails to correct the
defect and file a proper Contest within five (5) business days of the Watermaster’s
rejection. In any instance where a rebuttable presumption is applicable, the
Watermaster shall include a statement in the rejection of the Contest that the
Contestant has failed to reference any potential substantial evidence to overcome the
presumption of no Material Physical Injury.

10.15 Extensions of Time and Continuance for Good Cause. An Applicant or Contestant may
request an extension of time to file a Contest and Answer or for a continuance of a
scheduled hearing and the request may be granted by Watermaster staff where good cause
exists.

10.16 Applicant May Answer the Contest. An Applicant or project proponent may elect to file a
written Answer to any Contest.

(a) Contents. An Answer shall be responsive to the allegations contained in the
Contest.

(b) Time for Filing, Answers shall be filed atleastseven(7) days priortothe scheduled
hearing. If the Applicant intends to rely on documentary evidence other than
Waternaster records or files, the Applicant shall serve copies of the documentary
evidence upon Watermaster and the Contestant a minimum of three (3) days prior to
the hearing.

10.17 Uncontested Applications by Parties to the Judgment.

(a) The Advisory Committee and W-atermaster Board shall consider and may approve l
any uncontested Application. No hearing shall be required for an uncontested
Application by aparty to the Judgment unless there is good cause to hold a hearing.

Where good cause appears, the Advisory Committee and the WWatermaster Board I
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10.18

10.19

10.20

may deny, condition, or continue an wuncontested Application. However,
Watermaster shall not deny an Application until it has referred the matter to a
hearing officer. In the case of a proposed denial or conditional approval, and upon
the request of the Applicant, Watermaster shall schedule an appropriate and timely
hearing in general conformity with this Article X.

(b) An uncontested Application shall be considered at the first regularly scheduled
meeting of the Advisory Committee following the expiration of the Contest period.

(c) The Advisory Committee shall consider the Application, the staff Summary and
Analysis and staff report and any rebuttable presumption that may be applicable and
make any determinations under the Judgment in accordance with the provisions of
section 10.25 herein.

(d) Following consideration by the Advisory Committee, the matter shallbe transmitted
to the Waterntaster Board for consideration. The Watermaster Board shall also
consider the Application, the staff summary and Analysis and staff report and any
rebuttable presumption that may be applicable, as well as the Advisory Committee
action consistent with the Judgment. The Board’s determination shall be made in
accordance with the provisions of section 10.25 herein.

(e) In each case where Watermaster the Advisory Committee or Watermuaster Board)
denies or conditions an uncontested Application made by a party to the Judgment, it
must support its determination by substantial evidence and act in a manner that is
consistent with the Judgment and the Peace Agreement.

Contested Applications. In each case where a Contest is filed, the matter shall be set for
hearing by Watermaster staff in coordination with the hearing officer and the parties to the
proceeding.

Applications by Persons not Parties to the Judgment. In its sole discretion, Watermaster may
review, consider, process and decide upon Applications made by persons not parties to the
Judgment. However, Watermaster may not approve or conditionally approve such an
Application without first holding a hearing in accordance with this Article X.

Complaints in General. Any party to the Judgment may file a Complaint with Watermaster
alleging that the conduct of another person is causing or will cause Material Physical Injury
in violation of these Rules and Regulations, the Judgment and the Peace Agreement.

(a) The Complaint shall identify the name of the Complainant, the specific action or
conduct that is causing or will or may cause Material Physical Injury, and any

SB 268:43:1 v1: 008350 0001

-67-



(b)

(c)

(d)

(e)

(f)

(8)

(h)

recommended mitigation measures or conditions that might avoid or reduce the
alleged Material Physical Injury.

Upon receipt of the Complaint by Watermaster, it shall prepare a summary of the
allegations and serve the summary along with a notice of the Complaint to the
parties to the Judgment within 30 (thirty) days from filing.

Any party to the Judgment may file an Answer to the Complaint within 14
(fourteen) days of the date of the notice of Complaint or other time as may be
prescribed in the Watermaster notice of the Complaint.

Watermaster shall schedule a hearing on the Complaint within 30 (thirty) days of the
notice of the Complaint.

A partyto the Judgment’s failure to appear or Contest a hearing on the approval of
an Application of any matter before Watermaster shall not be a bar to the party’s
right to file a Complaint as provided herein. However, a party shall not be permitted
to file a Complaint if it knew or should have known of a particular harm that that
party would suffer and had a reasonable opportunity to object at the time of the
original approval process but did not file such a Contest.

Any party to the Judgment may request an extension of time to file an Answer or to
continue the hearing, which may be granted for good cause by Watermaster.

Any party to a Complaint proceeding that intends to rely upon documentary
evidence at the hearing, other than Watermaster documents or files, shall serve
copies of the evidence upon Watermaster and the other parties to the proceeding a
minimum of seven (7) days in advance of the hearing,

Watermaster may, in its discretion, cause an investigation of the injury alleged to
exist by the pending Complaint. Any party to the proceeding may be requested to
confer and cooperate with the Watermaster, its staff or consultants to carry out such
investigations.

10.21 All Complaints Considered by Pool Committees. All Complaintsshall be considered bythe

Pool Committees. Following consideration by the respective Pool Committees, if the
Complaint is not dismissed any person(s) directly impacted by the Complaint may file an
Answer in accordance with the provisions of section 10.16 and the Complaint shall be set
for hearing.
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10.22 Designation of Hearing Officer for Applications, Contests and Complaints. The
Watermaster Board shall develop and maintain a panel of five individuals that have
technical expertise and some familiarity with the Basin. The hearing officer shall be selected
by the mutual agreement of each side. If mutual agreement cannot be reached, each side to
any hearing on an Application or Complaint shall rank their preferred hearing officer from
one (1) to five (5). The panel member receiving the highest total score shall be selected by
the Watermaster Board as the Hearing Officer, unless he or she is unable to serve in which
case the panel member receiving the next highest rank shall be selected. Ties shall be
broken by vote of the Watermaster Board. Watermaster may add or remove new members
to the five member panel from time to time or as circumstances may warrant. There shall be
only two sides in any hearing and intervenors shall be assigned to a side.

10.23 Duty of the Hearing Officer. The hearing of ficer shall conduct the hearings in accordance
with the provisions of this Article. It shall be the responsibility of the hearing officer to
compile the record, develop proposed findings and recommendations supported by
substantial evidence in the record within thirty days of the hearing and transmit the record to
the Advisory Committee and thereafter the Watermaster Board for further action. The
hearing officer shall have and shall exercise the power to regulate all proceedings in any
matter before it, and to take and do all acts and measures necessary or proper for the
efficient performance of its duties.

10.24 Procedure at Hearings on Applications, Contests and Complaints

(a) Parties Recognized at Hearing. Onlythe Applicant(s), Contestant(s), Watermaster
staff and other party or parties to the Judgment which the hearing officer, in its
discretion, allows to intervene as Applicant or Contestant, may be allowed to appear
at the hearing,

(b) Appearances. Persons appearing on their own behalf shall identify themselves at the
beginning of the hearing. When a person is represented by an agent or attorney, such
agent or attorney shall likewise enter an appearance before the hearing officer and
thereafter will be recognized as fully controlling the case on behalf of that party to
the proceeding.

(c) Conduct ofHearings. Hearings shall be open to the public. The hearing offficer has
and shall exercise the power to regulate all proceedings in any manner before it, and
to do all acts and take all measures necessary or proper for the efficient performance
of its duties. The hearing officer may rule on the admissibility of evidence and may
exercise such further and incidental authority as necessary for the conduct of the
proceedings.
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(d)

()

(5

(g)

(h)

(i)

Evidence. The hearing need not be conducted according to technical rules of
evidence and witnesses. Any relevant, non-repetitive evidence shall be admitted if it
is the sort of evidence on which responsible persons are accustomed to rely in the
conduct of serious affairs. Hearsay evidence may be used for the purpose of
supplementing or explaining any direct evidence but shall not be sufficient by itself
to support a finding unless it would be admissible over objection in civil actions.

Rebuttable Presumption. A rebuttable presumption under these Rules and
Regulations means that the presumption shall be sufficient to approve an
Application, unless a party to the Judgment opposing the Application produces
substantial evidence to rebut the presumption. Once the party to the Judgment
opposing the Application produces substantial evidence in support of their
contention that an action may cause Material Physical Injury to a party to the
Judgment or the Basin, the presumption shall be deemed rebutted.

Official Notice. Before or after submission of a matter for decision, official notice
may be taken by the Hearing Officer of such facts as may be judicially noticed by
the courts of this State.

Evidence by Reference. Public records of Watermaster which are relevant to the
subject of the hearing and books, reports or other papers and pleadings which have
been prepared by Watermaster and submitted previously to the Court, may in the
discretion of the hearing officer, be received into evidence as exhibits without the
need of supplying copies to Watermaster or other parties to the proceeding.

Examination of Witnesses. Each party to the proceeding shall have the right to call
and examine witnesses and introduce exhibits. Watermaster staff and consultants
may participate in the hearing as appropriate, using their technical knowledge and
experience for the primary purpose of developing a fiill, fair and accurate record,
including the questioning of any witness or the agents for any party to the
proceeding

Order of Procedure. There shall be an opening statement by Watermaster staff,
summarizing the subject matter and purpose of the hearing and the procedures to be
followed. The designated hearing officer will then ask all persons wishing to
participate in the hearing to identify themselves. Staff shall present any written
reports, or summary of any findings resulting from an investigation of the
Application or the Complaint. The Applicant or the Complainant shall then proceed
in the case in chief, followed by the Contestant(s) or the Respondents. The
Applicant and the Complainant will then be afforded an opportunity to present any
responsive evidence. The hearing officer may allow further response as the interests
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of justice mayrequire. Questions from the hearing officer or Watermaster staff shall
be appropriate at any time.

) Opening Statements and Closing Briefs. Prior to presenting their case, any party to
the proceeding may file a written opening statement, or may make an oral opening
statement, the length of which may be prescribed by the hearing officer. At the
close of the hearing, if the hearing officer deems it advisable, time will be allowed
for the filing of written briefs.

(k) Record. The record of the hearing shall consist of all documents submitted for
consideration as well as all testimony presented. Tape recordings of all testimony
shall be made. Any party, at that party’s sole expense, may have a court reporter
present at the hearing.

() Completion of Record. The Hearing Officer may request assistance from
Watermaster staff and general counsel in completing the record, proposed findings
and recommendations. The Hearing Officer shall transmit his or her proposed
findings to the Advisory Committee within thirty days of the close of the hearing.
The proposed findings of the hearing officer shall be based upon substantial
evidence in the record.

10.25 Watermaster Deterininations.

(a) Watermaster shall consider and may approve, deny, or condition any contested
Application. Prior to rendering a determination on a contested Application or a
Complaint, both the Advisory Committee or the Board may also each remand the
matter for further findings by the hearing officer a maximum of one time each. The
hearing officer shall conduct any additional hearings and complete its review and
rehearing and transmit its subsequent report to the Advisory Committee within thirty
days from the date of notice from Watermaster of the need for additional findings.

(b) A contested Application or a Complaint shall be considered at the first regularly
scheduled meeting of the Advisory Committee following the transmittal of the
record, proposed findings of fact and recommendations by the hearing officer and
no later than 30 days from the date of the hearing. The Advisory Committee shall
consider the Application, the staff summary and analysis and staff report, any
rebuttable presumption, the Contest, Answer, the record, proposed findings of fact
and any recommendations of the hearing officer. The Advisory Committee may
amend, modify, accept or reject the report of the hearing officer, or it may direct the
hearing officer to conduct a re-hearing to receive additional evidence, direct the
filing of additional briefs or request oral argument.
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(1) The findings and decision adopted by the Advisory Committee shall be
supported by citations to substantial evidence in the record.

(i1) If the Advisory Committee fails to base its decision on substantial evidence
in the record or fails to consider the proposed findings of fact developed by
the Hearing Officer, subject to the right of the Advisory Committee to
remand for further findings, any Advisory Committee mandate shali not be
binding on the Watermaster Board. This provision shall not be considered
in construing the power of the Watermaster Board or the Advisory
Committee that may exist under the Judgment.

(c) Following consideration by the Advisory Committee, the matter shall be transmitted
to the Board for consideration within the next thirty (30) days. The Board shall also
consider the Application, the staff summary, analysis and staff report, any rebuttable
presumption that may be applicable, the Contest, the Answer, the record, the
proposed findings of fact and recommendations of the hearing officer, as well as the
Advisory Committee action consistent with the Judgment. The Watermaster Board
may amend, modify, accept or reject the report of the hearing officer, or it may
direct the hearing officer to conduct a re-hearing to receive additional evidence,
direct the filing of additional briefs or request oral argument. If the Board directs the
hearing officer to conduct a re-hearing, then the proposed findings of fact and any
recommendations shall be transmitted to the Advisory Committee for re-
consideration prior to transmittal to the Board.

(d)  Watermaster Action. In acting upon a Complaint, or by approving, denying or
conditioning in whole or in part any Application under this Article, W-aternuster's
determination-Advisory-Committecand-the-Watermaster-Board) the determinations
made by the Watermaster Advisory Committce and Board shall be based upon
substantial evidence in the record developed by the hearing officer and then before
Wateemaster the Advisory Committee and Board. In making such determinations,
Watermaster (Advisory—-Committee—and—the—Watermaster-Beoard) the Advisory
Committee and Board shall act in a manner consistent with the Judgment, the Peace
Agreement and these Rules and Regulations. # Fach shall support its
determinations by written findings. # Each shall consider all relevant evidence
presented to-Watermaster-(Advisor-Commrittee-and-the-Watermaster-Board-) and
give due consideration to the policies and purposes set forth in the Judgment as well
as Article X, section 2 of the Peace Agreement and the OBMP Implementation Plan.
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(e)

()

(g)

(h)

No Restriction on Rights to Judicial Review Following Determination by
Watermaster. Nothing herein shall be construed as imposing any limitation on any
party’s rights to seek judicial review of a Watermaster decision under this Article
pursuant to paragraph 31 of the Judgment once Watermaster has rendered a decision
on therespective Application or, in the case of a Complaint, to seek judicial review
of a Watermaster decision where a party to the Judgment has elected to pursue
Watermaster review of an action under this Article.

Emergency Review. In the event of a sudden, unforeseen and unexpected
emergency impacting the health, safety and welfare of a party to the Judgment or the
Basin, the party to the Judgment may seek immediate judicial review in accordance
with the provisions of the Judgment and the Local Rules.

Undue Delay. Absent a Watermaster determination that extraordinary
circumstances exist, Watermaster shall render its final decision on any Application
filed under this Article within 180 days from the date the Application is deemed
complete by Watermaster Staff. In the event Watermaster fails to offer a satisfactory
response to repeated requests by a party to the Judgment to approve, deny or
condition an Application or to rule on a Complaint, a party to the Judgment may
request judicial review of the matter prior to the final Watermaster action.

Effective Date of Watermaster Action.

(1) For purposes of judicial review, any action determination or rule of
Watermaster shall be the date on which the decision is filed.

(i)  Forthe purposes of determining the date on which an approved Application
pursuant to Article X shall be considered effective, the approval shall relate
back to date the completed Application is filed.

10.26 Application, Contests, Complaints Fees and Expenses.

(a)

(b)

(c)

Each party to the proceeding shall bear its own costs and expenses associated with
the proceeding,.

Watermaster’s summary and analysis and participation in any hearing under this
Article X shall be considered a general Watermaster administrative expense.

Upon request by the Agricultural Pool, Non-Agricultural Pool, or Appropriative
Pool, the parties shall renegotiate this section 10.26. This renegotiation shall
consider, but shall not be limited to, the adoption of a Court-approved resolution to
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address potential costs, fees and procedures incurred by parties to the Judgmentand
Watermaster in resolving frivolous and repetitiously unsuccessful similar contests.

(d) Nothing herein shall be construed as precluding the right or claim by anypartyto the
Judgment to request a reviewing Court under paragraph 31 of the Judgment to award
litigation fees and costs to the extent such fees and costs may be available under
general law.
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Base Initial Draft FY 01-02 Assessment

NOTE: Budget not updnted, no production entered, ete.

1999-00 Produciion in Acre-Feet & Exchanges

200001 Production in Acre-Feet & Exchanges

ADMINISTRATIVE BUDGET

GENERAL & ADMINISTRATION

Admini Advisory C & Watermaster Board (1)

oBMmP #6900 & #7000 sesies

Pool Adminsiration
TOTAL GENERAL & ADMINISTRATION

#8300, #8400, #8500

ON-GOING SPECIAL PROIECTS
Meter Testing Program - Pool Specific
Manitoring - Pool Specific

#8370, #8470, #8570
#8380, #8480, #8580

Cooperauve Effors #6950

TOTAL ON-GOING SPECIAL PROJECTS

TOTAL ADMINISTRATIVE BUDGET

Add: 33% Admin Operating Reserve, 025 OBMP

OBMP AG Pool Specific

OBMP EXTERT AND STAFF #6900 & #7000 senes

TOTAL 01/02 BUDGET & OPERATINGRESERVE
Plus or (Minus)
00/01 Appropriative Poal Interest Revenue
CASH DEMAND for FY 200172002
Less: Funds on hand for Administrative Assessments 7/1/01
TOTAL2001/2002 BUDGET

FUNDS TO BE ASSESSED OVER FY 2000/2608 PRODUCTION
RECOMMENDED 200172002 ASSESSMENTS:

General Administration Assessments

Minimum Assessments

Water Reallocatian Costs (Revenues) (3)

200072001 ASSESSMENTS (FOR INFORMA TION ONLY)

Footnotes:
(1) Tota! Costs kave deen alfocated to Pools by actual production percentages.

CHINO BASIN WATERMASTER
2000/2001 ASSESSMENTS

PROJECT NUMBERS

38,399.100 Acre-Feet

Approved 01725/01
MEMO ONLY
FULL CONDITIONAL ASSESSMENT APPROPRIATIVE POCL AGRICULTURAL POOL NON-AGRICULTURAL POOL
200172002 BUDGET TOTALS Amount Rauos & Rates Amaount Ratos & Rates Amonny Rotios & Rates
TOTALS {Acre-Feety {Acre-Feet) ($/Acre-Feet) (Acre-Feet) (S/Acre-Fee) {Acre-Feen {$/Acre-Feat)
178,820.363 126,645.389 70.823% 44,400.900 24.836% 7774074 3.442%
44,400.500 0.000 0.001% 44,400,900 100.000%% 0.000 -(0.001%
General General General
Administsation OBMP Administration CEMP Adminisuauon OBMP
634,987 §68:4,987 7 $684.987 sn
1,549,736 1,549.736 sis $1,549,736 {515)
71,107 71.307 9873 55,792 5,442
$2,305,830 2,305,830 9,880 15 740,779 1,549,736 5,435 15
] ¢ ¢ ¢
1} 0 a 0
0 Q 0 9
[ 90 ] G 1]
2,305,830 2,305,830 9,880 15 740,779 1,549,736 5,435 -15
249,511 3,260 244,457 0 1,794 0
C 0 0
0 4 0 ] 0
2,555,341 13,140 is 985,236 1,549,736 7,229 -i$
[ O
2,555,341 13,140 i5 985,236 1,549.736 7229 -5
...... o 0 - u
$2,305,830
R R LS
$2,555.341 $13,140 315 $985,236 S$1.549,736 $7,229 ($15}
Per Acre.Foot #DIV/0 4#DIV/0t #DIV/0l HDIVIG
Per Producer 5.0000 0.0000 5.0000
Per Acre-Foor $25.6578 $40.3587
Per Asce-Foot $3.2852 $8.4605 $11.7649 $54.5395 $5.6661 $8.4575

{2) Cash on Hand for Appropnstive Pool is june 30, 2000 Working Capital less interest sevenue and fess funds shown as

Cash on Hand for the Appropriative Pool and Ag Pool for Carryover Projects,

Cash on Hand for Agncultural Pocl is the balance of Tunds assessed in 99/00 for Specizl Projects camed over to 00/01.

Cash an Hand for Non-Ag Pool is June 30, 2000 Working Capital.

{3) Appropristive Pool members have agreed to assume the Ag Pooi’s 2000-2001 administralive assessments i exchange
for unpumped Ag water reallocated 1o the Appropnative Pool following the 98/99 production year.

(Per Minute action by the Appropnative Pool at their meeting of June 7, 1988}

Costshavebeen aliocated 1o each Appropnative Pool member based on its assigned share {percent) of Openating Safe Yield

Admbshitrathe Avissuenic fage 1

Arrezsment 30813007 {kare Ble Owin Itul § inn 05}



ACRE-FEET TO BE REALLOCATED TO APPROPRIATORS (A)

CHINO BASIN WATERMASTER
2000/2001 ASSESSMENTS

Agricultural Pool Annual Safe Yield 82.800.000 APPROPRIATIVE POOL
2000-01 Less Early Transfer: 32,800.000 REALLOCATION OF UNPRODUCED AGRICULTURAL POOL SAFE YIELD
2000-01 Less Pool Production: 44,400.900
Under(Over) Production: 5,599.100 2000-01 Production Year
32,800.000 .
5,599.100 Sharcof Assigned Share 0.000 Difference Btwn 2000-01
0.000  Operating  of Operating Prior YrOne 32,800 AF Total Required & Totai Assessments per acre-foot Safe Yield
Total Avail 38,399.100 Safe Yield Safe Yield Time Transfer Annual Early Land Use  Total Required Total Available Reallocated Admimstration OBMP Reallocation
Appropriative Pool Party (Percent) (Acre-Feet)  (Acre-Feet) Transfer Conversions  Conversions (Acre-Feet) (Acre-Feet) $25.6578 $40.3587 {Acre-Feet)
(H @ 3) @@= )21 (3)
Inland Empire Utilities Agency 0.000% 0.000 0.000 0.000 0.000 0.000 0.000 0.000 $0.00 $0.00 0.000
City of Chino 7.357% 4,033.857 0.000 2.413.096 2,368.410 4,781.51 -358.451 4,423.055 113,485.86 178,508.76 4,423.055
Cucamonga County Water District 6.601% 3.619.454 0.000 2,165.128 598.364 2,763.49 -321.617 2,441.875 62,653.15 98,550.91 2,441.875
Fontana Union Water Company 11.666% 6,396.736 0.000 3,826,448 0.000 3,826.45 -568.396 3,258.052 83,594.45 131,490.75 3,258.052
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
Jurupa Community Services (B) 3.759% 2,061.118 0.000 £,232.952  5,656.550 6,889.50 -183.148 6,706.354 172,070.30 270,659.75 6,706.354
Marygold Mutual Water Co 1.195% 655.317 0.000 391.960 0.000 391.9¢ -58.223 333.737 8.562.95 13,469.18 333.737
Monte Vista Water Distnct 8.797% 4,823,954 0.000 2,885.416 36.595 2,922.01 -428.611 2,493.400 63,975.16 100,630.38 2,493.400
Monte Vista Irigation Co 1.234% 676.759 0.000 404,752 0.000 404.75 -60.123 344,629 8,842.41 13,908.76 344.629
M/W Co./Glen Avon Heiglts (B) 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Narco 0.368% 201.545 0.000 120.704 0.000 120.70 -17.930 102.774 2,636.96 4,147.83 102.774
City of Ontano 20.742% 11,373.816 0.000 6,803,376 894.557 7,697.93 -1,010.600 6,687.333 171,582.24 269,892.05 6,687.333
City o fPomona 20.454% 11,215.852 0.000 6,708.912 0.000 6,708.91 -996.568 5,712.344 146,566.17 230,542.76 5,712.344
San Antonso Water Co 2.748% 1,506.888 0.000 901.344 0.000 901.34 -133.889 767455 19,691.20 30,973.48 767.455
S.B. County (Olympic +} 0.000% 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.00 0.00 0.000
City of Chino Hills 3.851% 2,111.422 0.000 1,263.128 916.866 2.179.99 -187.630 1,992.364 51,119.68 80,409.22 1,.992.264
Santa Ana River Water Co 2.373% 1,301.374 0.000 778.344 0.000 778.34 ' -115.618 662.726 17,004.08 26,746.75 662.726
Southern California Water Co 0.750% 411.476 0.000 246.000 0.000 246.00 -36.542 209.458 5,374.24 8,453.46 209.458
City of Uptand 5.202% 2,852.401 0.000 1,706.256 0.000 1,706.26 -253.454 {,452.802 37,275.70 58,633.20 1,452.802
West End Consolidated Water Co 1.728% 947,714 0.000 566.784 0.000 566.78 -84.192 482.592 12,382.24 19,476.77 482.592
West San Bernardino CWD 1.175% 644317 0.000 385.400 0.000 385.40 -57.249 328.151 8.419.64 13,243.75 328.151
TOTALS 100.000% 54,834.000 0.000 32,800.000 10,471.342 43,271.342 -4,872.242 38,399.100  $985,236.43 §1,549,737.76 38,399.100
(A) Judgment Paragraph 44, pg 25 check figures 0.000  32,800.008 43271.342 -4.872.242
Paragraph 46, pg 26; Exhibit H, Paragraph 10, pg 73. .
(B) Jurupa Community Services Diswnct acquired Land Use Conversion Claim Summary Total Prior to Total Post Post Total
Mutual Water Company of Glen Avon Safe Yield Rights in FY 96/97 Acres Converted @ 1.3 affac Prior Peace Agrmt  Peace Agrmt  Peace Agrmt  Converted AF
Producer (Acres) {Acre-Feet) Converted (AF) Converted(AT) Converted Acres Converted AF
Chino 1,454.750 1,891.175 196.235 2,087.410 140.500 281.000 2,368.410
Chino Hills 670.266 871.346 871.346 22.760 45.520 916.866
Cucamonga County WD 460.280 598.304 598.364 0.000 0.000 598.364
Jurupa CSD 3,094.500 4,022,850 4,022.850 816.850 1,633.700 5,656.550
Monte Vista WD 28.150 36.595 36.595 0.000 0.000 36.595
Ontario 527.044 685.157 209.400 894.557 0.000 0.000 894.557
Totals 6,234.990 8,105.487 405.635 8,511.122 980.110 {,960.220 10,471.342

i eant 1,81 pAS
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CHINO BASIN WATERMASTER
2001-02 ASSESSMENTS

2000-01 APPROPRIATIVE POOL PRODUCTION

Under Production Balances

Carry-Over Water 2000-01 ~—-Applications—
From Assigned Transaction Ag Pool Annual Total Carry-Over To
1999-00 Share of Activity Safe Yield Production 2000-01 MWD Net Over-Production Under- 2000-01 Excess

PRODUCER Notes* Production  Safe Yield To/(From) Reallocation Right Production Exchanges 15%/85% 1060% Produced Production Carryover
Inland Empire Utilities Agency 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000 0.000 0.000 0.000 0.000
City of Chino I 2851.846 4,033.857 478.205 4,423,055 11,786.963 0.000 0.000 0.000 0.000 11,786.963 4,033.857  7,753.106
Cucamonga County Water District 3,619.454 3,619.454 7,584.091 5,699.928 20,522.927 0.000 0.000 0.000 0.000 20,522.927 3,619.454  16,903.473
Fontana Union Water Compan' 2,12,16 0.000 6,396,736 (6,396.736) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000
Fontana Water Company 23 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Jurupa Community Services 4,13 1,730.430 2,061,118 244.335 6,706.354 10,742.237 0.000 0.000 0.000 0.000 10,742.237 2,061.118 8,681.119
Marygoid Mutual Water Company 655317 655317 77.675 333.737 1,722.046 0.000 0.000 0.000 0.000 1,722,046 655.317 1.066.729
Monte Vista Water District 14 2.806.868 4,823,954 571.805 2,493.400 10.696.027 0.000 0.000 0.000 0,000 10,696.027 4823954 5872073
Monte Vista Imgation Co 7 676.759 676.759 80.210 344.629 1,778.357 0.000 0.000 0.000 0.000 1,778.357 €76.759 £,101.598
M/W Co./Gien Avon Heights 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
City of Norco 201.545 201.545 23.920 102.774 529.784 0.000 0.000 0.000 0.000 529.784 201.345 328239
City of Ontario 6  6,573.831 11373.816 1,348.230 6.687.333 25,983.210 0.000 0.000 0.000 0.000 25,983.210 11,373.816  14,609.394
City of Pomona 9 19.446 11,215,852 1,329.510 5,712.344 18,277.152 0.000 0.000 0.000 0.000 18,277.152 11,215.852 7,061.300
San Antonio Water Company i4  1,506.888 1,506.888 178.620 767.455 3,959.831 0.000 0.000 0.000 0.000 3,959.851 1,506.888  2,452.963
S. B. County (Olympict ) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 (.000
City of Chino Hills 2,111.422 2,111.422 250.315 1,992.364 6,465.523 0.000 0.000 0.000 0.000 6,465.523 2,111.422  4.354.101
Santa Ana River Water Compa 5 1,301.374 1,301.374 154.245 662.726 3,419.719 0.000 0.000 0.000 0.000 3.419.719 1,301.374 2118345
Southern California Water Co 411.476 411,476 48.750 209.458 1,081.160 0.000 0.000 0.000 0.000 1,081.160 . 411.476 669.684
City of Upland 10 2,852.40t1 2,852,401 338.130 1.452.802 7.495.734 0.000 0.000 0.000 0.000 7.495.734 2,852.401 4,643,333
West End Consol. Water Co, 947.714 947.714 112.320 482.592 2,490.340 0.000 0.000 0.000 0.000 2,490.340 947.714 1,542.626
West San Bemnardino CWD 644317 644317 76.375 328.151 1,693.160 0.000 0.000 0.000 0.000 §,693.160 644.317 1,048.843
Arrowhead Mtn. Spring Water Co. 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000 0.000 0.000 0.000
Los Serranos Country Club 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Dept of Toxic Substances 0.000 0.000 0.000 0.000 0.0600 0.000 - 0.000 0.000 0.000 0.000 0.000 0.000
MWDSC 14L1s 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0,000 0.000 0.000

TOTALS 28,911,088 54,834,000 6,500.000  38,399.100 128,644.188 0.000 0.000 0.000 0.000 128644.188 48.437.264  80,206.924

Assessment 2001-2002 (base file from 2nd 6 mo O1)
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WATER REPLENISHMENT OBLIGATIONS -
PRODUCTION IN EXCESS OF SAFE YIELD:
Appropriative Pool Replenishment Obligation
Non-Agricultural Pool Replenishment Obligation

TOTAL ACRE FEET TO BE REPLENISHED

Non-Agricultural Pool Gross Production
Total Appropriative Pool Production in Acre-Feet
Acre Feet Produced in Excess of Safe Yield
Less Production by 100% Net Producers
City of Pomona
Marygold Mutual Water Company
City of Norco Exceeding Export Right
Dept of Toxic Substances
Los Serranos
Armrowhead
MWDSC
15%-85% Group Production
Less Prepaid Gross Assessments

Acre Feet to be Assessed
REPLENISHMENT ASSESSMENTS:
15%-85% Group Assessments
0.000 @ $243.00 per Acre-Foot
Less Prepaid 15% Gross Assessments
100% Gross Assessments
0.000 @ $243.00 per Acre Foot

Total Assessments

ASSESSMENTS PER ACRE FOOT

6/14/2001 3:53 PM

CHINO BASIN WATERMASTER
20002001 ASSESSMENTS

2000-01 PRODUCTION REPLENISHMENT

COST OF REPLENISHMENT WATER PER ACRE FOOT:

Metropolitan Water District Replenishment Water Ra $233.00
0.000 Projected Water Spreading Cost 10.00
0.000
To $243.00
0.000 '
APPROPRIATIVE POOL
15%-85% GROUP ASSESSMENTS 100% TOTAL
Gross Net GROSS REPLENISHMENT
TOTAL 15% 85% ASSESSMENTS ASSESSMENTS
0.000
0.000
0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 - 0.000
0.000 0.000
0.000 0.000
0.000 0.000
0.000 0.000 0.000 0.000
$0.00 $0.00 $0.00
0.00 0.00 0.00
$0.00
$0.00 $0.00 $0.00 $0.00 $0.00
#PIV/0! #DIV/0! #DIV/0!

Replenishment Page 4
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CHINO BASIN WATERMASTER
200872001 ASSESSMENTS

APPROPRIATIVE POOL

ASSESSMENT ADJUSTMENTS TO POOL MEMBERS

APPROPRIATIVE ASSESSMENTS Page 5

Peace Agreeement
6500 AF MZ1 Kaiser Pomona Cost of 85%/15% Water Activity Adjustments 1st6-Mo Prior Yearinterest Revenue Total
Supplemental | Catelius Credit Credit Credits AF Production & Producer Prorazed Assessment Paid Interest 2600-G1
PRODUCER Water Assmz S $15,000 $66,667 Prorated MWD Exchange 15% Credits 15% Debits Adjustment Asscssments Proration Adjustments
Iniand Empire Utilities Agency $0.60 $0.00 $6.00 $0.00 0.000 50.00 #Div/ot $3.98 $553.63 0.00 ADIViIaL
City of Chino 116,203.82 0.00 0.00 4.904.69 0.000 0.00 #DIV/O! 3.448.74 258,351.85 0.00 #DIV/ICE
Cucamenga County Water District 104,262.80 0.00 0.00 4,400.69 0.000 0.00 iDLVl (8,610.75) 0.00 0.00 &#DivV/ar
Fontana Union Water Co. 184,264.47 0.00 0.00 1.717.37 0.000 .00 #DIVICH 829.61 60,690.07 0.00 #DIVI0!
Fontana Water Ca. 0.00 0.00 0.60 000 0.000 0.00 HDIV/ot 4,595.75 214,299.16 0.00 #DINIR
Jurupa Community Services 59,373.41 0.00 0.00 2,506.01 0.000 .00 #DIV/0) {15,244,72) 391,950.81 0.00 #DIV/ct
Marygold Mutual Water Co. 18,875.03 0.00 0.00 796.67 0,000 Q.00 #D1Viot {945.70) 0.00 6.00 #DIVIOL
Monte Vista Water Distaict 138,948.62 0.00 000 5,864.70 0.000 0.00 ADIV/OE 3,370.99 276,360.22 0.00 #DIV/ot
Monte Vista imgation Co. 19,491.03 0.00 0.00 82267 0.000 Q.00 #DIV/IO! {80.12) 0.00 0.00 #Div/o!
Mutual Wtr Co, of Glen Avon His 0.00 0.00 0.00 0,00 0.000 0.00 #DIVIo 0.00 0.00 0.00 #¥DIViol
City af Norce 5.812.56 0.00 Q.00 234533 0.000 0.00 #DIV/I0l 61.56 2,126,548 0.00 #DiV/ot
City of Ontario 327,619.89 0.00 0.00 13,828.07 0.000 0.00 #DIV/0 1251082} 1,015,553.36 0.00 HOIV/Ol
City of Pomens 323.070.93 0.00 {66,667.00) 13,636.07 0.000 0.00 #DIV/0t 3,490.01 345,640.26 0.00 #DIV/0
San Antonso Water Co. 43,404.66 0.00 0.00 1.832.0¢ 0.080 0.00 #DIVIG! (1,633.08): 0.00 0.60 #DIVial
San Bermardino County (Olymgic +) 0.00 0.00 0.00 0.00 0.000 0.00 #Diviot 370 434.36 0.00 £DiV/0}
City of Chino Hills 60,826.55 0.00 0.00 2,567.35 C.000 0.00 #D1VIA! (3,302.08} .00 0.00 #IV/S
Santa Ana River Water Co. 37.481.54 0.00 0.00 1,582.0% 0.000 0.00 #DIV/CH 3439 0.00 0.00 HDIV{0}
Southem Califormia Water Co. 1184625 0.00 0.00 500.00 0.000 0.60 #DIV/IOl 164.47 11,626.03 0.00 #DIV/6L
City of Upland 82,165.59 0.00 0.00 3,468.02 0,000 G.08 #D1V/CH 978.62 94,795.44 0.00 £DIV/0I
West End Cansolidated Water Ca. 27,293.76 0.00 0.00 1,152.01 0.000 0.00 #DIv/ol 122,93 13,440.26 0.00 #DIV/ol
Wes1 San Bernarding Co Water Dist. 18,559.13 0.00 0.00 783.34 0.000 0.00 ADIV/GE 83.59 9,139.22 0.00 #DIV/o!
Arrowhead MTN. Spning Water Co. 0.00 0.00 0.00 0.00 0.000 C.00 #Div/0t 275 2,805.60 0.60 HDIVIO
Los Serranos Country Club 0.00 0.00 0.00 2.00 0.000 0.00 #DIVIo 19.7¢ 3.168.01 0.0¢ HDIViot
Pyrite Canyon Group 0.00 0.00 0.00 0.00 0.000 a.00 EDIVIOH (967.09) 0.00 0.00 HDIV/01
MWDSC 0.00 0.00 0.00 0.00 0.000 0.00 #DIv/ot ~ 0.00 0.08 000 50.00
CCG Ontario LL.C 0.00 0.00 0.00 0.60 0.000 0.00 #DIVIGL 0.00 0.60 0.00 #DIV/o!
Assessments Paid/Interest Eamed $1,579.500.00 $0.0C {566,667.00) $66,667.00 0.000 $0.00 H#DIV/IOE {51.011.93)] $2,730,874.78 $0.00 HDIV/QL
Interest proration should be zero if receved
Water activity adjustments: a credit for the prior year assessment
Poo! Interest 10 be allocated: Prepurchase adjusuments 0.00
Total Interest Earned 85715 adjustment 0.00
Plus SB222 Portion 50.00 Total activity adjustments $0.00
Total interest adjusument $6.00 85%4/15%% Group AT Prod 0.000
Adjustment per aere foot #RIVIG!

Assessment 200§-2002 (base fife firom 2ad 6 mo 01)



CHING BASIN WATERMASTER
200072001 ASSESSMENTS

APPROPRIATIVE POOL ASSESSMENTS

ADMINISTRATIVE ASSESSMENTS REPLENISHMENT ASSESSMENTS

Assessed per Acre-Foot Ag Pool Safie Yicld Reallocation 15% Gross Assessments 85% Net Assessments {00% Net A A 2nd 6-Mo
Acte-Feet Gross Admin. OBMP Administration OBMP Assessment Assessment Assessmient Adjustments FY 00-01
Producer Produced #DIV/0 HDiV/0t $25,6578 $40.3587 Acsc-Feet DIVt Acre-Feet #DIV/Ol Acre-Feet $243.00 From Page 8 Assessments
Inland Empire Utilities Agency 0.000 #DIV/0t Ea ] $0.00 50.00 0.000 #DIV/O0! 0.000 #DIV/o! 0.00 $0.00 £DIV/O! HDIVIO)
City of Chino 0.000 KDIV/IO #Div/ot 113,485.86 178,508.76 0.000 ##DIV/ot 0.000 #DiViot 0.00 ¢.00 #DIVi0} #D1IvIo)
Cucamonga County Water Distict 0.000 #DIV/o! ADIV10! 62,653.15 98,550.91 0.000 #DIVIO) 0.000 HDIV/0} 0.00 0.00 HDIVIOL #DIV/Io!
Fontana Union Water Company 0.000 .00 4#D1v/e! 83,594.45 131,490.75 0.000 #DIV/ot 0.000 #DIVIG 0.00 £.00 #DIVIcY HDIVIGL
Fontana Water Company 0.000 #DIVIOt #DIVIOI 0.90 0.00 0.000 HDIVIO 0.000 #D1V/0t 0.00 0.00 #DIVIO #¥DIVi0t
Jurupa Community Services 0.000 4DIVIO HDIVAO! 172,670.30 270,659.75 0.000 HDIVIO! 0.000 DIV 0.060 0.00 FDIVIR #DIVIO
Marygold Mutual Water Company 0.600 0.00 4#DIVIG! 8,562.95 13,469.18 0.000 #DIV/ot 0.000 #DIVIOL G.000 .00 #DIViot ¥DIViot
Monte Vista Water District 0.000 #Div/ot #Div/ot 63,975.16 100,630.38 0.600 #DIV/ot 0.000 HDIV/O} 0.00 0.00 ADIV.I0! #DIV/Ol
Mante Vista Imgatior Company 0.000 0.00 #DIV/IO! B842.41 13,908.76 0.000 #D1IV/oL 0.000 HDIVIO 0.00 0.00 #DIVICH HOIViot
M/W Co/Glen Avon Heights 0.000 0.00 ADIVIGE 0.00 0.00 0.000 #DiViot 0.000 #DIV /0 0.00 0.00 HDIV/0l H#DiV/ot
City of Noreo 0.000 H#DIV/0 #DIV /ot 2,636.96 4,147.83 0.000 H#DIVIO 0.060 #DIV10| 0.00 0.00 #DIVIGY FDIVIGL
City of Ontano 0.000 £DIV/ot ADIVIOL 171,582.24 269,892.05 0.000 H#DIViot 0.000 #DIV/C1 0900 0.00 H#DIVIO Hpiviol
City of Pomona 0.000 4Diviot HDIV/O 146,566.17 230,542.76 0.000 HDIVIO! 0.060 HDIviol 0.000 0.00 H#DIVIGH ¥DIVIGH
San Antanio Water Company 9.600 H#DIV/O! #DIV/IG 19.691.26 36,973.48 0.000 #DIV/ol 0,000 #DIV/0t 0.00 0.00 HDIVIO ADIVIO
S.B. County (Olympic +i 0.000 #DIv/ot ¥DIV/CH 0.00 0.00 0.000 #DIV/OL 0.000 #DIV/0 000 .00 #DIVict #DIVI0E
City of Chino Hills 0,000 HDYVIO #DEV/0l 51,119.68 80,409.22 0.000 HDIVIGL 0.000 #DIVIot 0.90 0.00 #DIVIOl 4DIV/0!
Santa Ana River Water Campany 0.000 £DIV/0t #DIVICI 17.004.08 26,746,758 0.000 4DiV/I0Y 0.000 1DV .00 0.00 #DIVigt ADIV/0Y
Sguthern Californls Water Company 0.000 HADEV/O! ADTV/o! 5,374.24 8,453.4¢ 0.000 #D1V/01 0.000 #DIVIo1 0.0¢ 0.00 HDIVIO! 4DIV/o
City of Upland 0.000 #pIvict HDIVIL 37.275.710 58,633.20 0.000 1IDIV/0} 0.000 HDIVIOL 0.00 0.0¢ ADIV /0 #DIVI0Y
West End Consolidated WaterCompany 0.000 06.00 #DIV/0} 12,382.24 19,476.77 0.000 HDIV/G! 0.000 #DIVIC] 0.00 0.00 H#DIVIQ! HDIVIO
West San Bernardino CWD 0.600 0.00 #DIVIOL 8.419.64 13.243.75 0.000 #DIViot 0.000 ADIV/IOY 0.00 0.00 #DiViol #DIV/0t
Arrowhead MTN. Sprng Water Compal 0.000 #DIV/Gt HDIVIGH 0.00 0.00 0.000 #DIVio! 0.000 HpIvIo! 0.000 0,00 #DIVIO 4DIViR
Los Serranos Country Club 0.600 0.00 HDiV./0t 0.00 0.00 0.000 #DIV/ot 0.000 #D1Viot 0000 Q.00 #D1V/0l #DIVI0}
Dept of Toxic Substances 0.600 0.00 0.00 9.00 0.00 0.000 H#DIVI0 0.000 HDIVIG 6.000 0.00 ¥DIVIo! H#DIV/CL
MWDSC (¢} 0.000 0.00 #DIV/0t 0.co 0.00 0.000 #dlviel - 0.000 DIV 0.000 0.60 0.0¢ 0.00
Repl. Exchange Reimbursement 0.00 0.00 #DIV/0} HDIVIol ADIVIOl
Total Acre-Feet 0.000 0.000 0.060 0.000
Tatal Assessments #DEV/0t #DIV/0t $985,236.43 $1,549,737.76 #D1IV/Io1 HDIVIOY 50.00 #DIVIO #DIVIQl
(AY  #DIviot
(1) Under the "Mini Conjuncuve Use Agreement®, MWD agreed to pay admi ve on water produced from #s account.
(A) The assessment shown hiere does nat enclude the 6,500 af suppl al water shown 1n the second column on page 8.

APPROPRIATIVE ASSESSMENTS Prge 6 Assessment 200H-2002 (base file from 2nd 6 mo G}



Rising Water Captured 0.000

Storm Water Recharged 0.000
Desalter Water Needed 0.000
Transfer Water Needed 0.000 New Yield Developed

(percent) (AF) (AF) (AF) (AF) (AF) (AF)

Share of {Safe Yield Reall. Desalter Rising Storm Net Net

Operating | Replenishment | Replenishment Water Water Water By Cost By
Appropriative Pool Party Safe Yield {Water Required{Water Required Captured Recharged Appropriator Appropriator
inland Empire Utilities Agency 0.000% 0.000 0.000 0.000 0.000 0.000 $0.00
City of Chino 7.357% 0.000 0.000 0.000 0.000 0.000 0.00
Cucamonga County Water District 6.601% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Union Water Company 11.666% 0.000 0.000 0.000 0.000 0.000 0.00
Fontana Water Company 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
Jurupa Community Services (B) 3.759% 0.000 0.000 0.000 0.000 0.000 0.00
Marygold Mutual Water Company 1.195% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Water District 8.797% 0.000 0.000 0.000 0.000 0.000 0.00
Monte Vista Irrigation Company 1.234% 0.000 0.000 0.000 0.000 0.000 0.00
M/W Co./Glen Avon Heights (B) 0.000% 0.000 0.000 0.000 0.000 0.000 ' 0.00
City of Norco 0.368% 0.000 0.000 0.000 0.000 0.000 0.00
City of Ontario 20.742% 0.000 0.000 0.000 0.000 0.000 0.00
City of Pomona 20.454% 0.000 0.000 0.000 0.000 0.000 0.00
San Antonio Water Company 2.748% 0.000 0.000 0.000 0.000 0.000 0.00
S.B. County (Olympic +) 0.000% 0.000 0.000 0.000 0.000 0.000 0.00
City of Chino Hills 3.851% 0.000 0.000 0.000 0.000 0.000 0.00
Santa Ana River Water Company 2.373% 0.000 0.000 0.000 0.000 0.000 0.00
Southern California Water Company 0.750% 0.000 0.000 0.000 0.000 0.000 0.00
City of Upland 5.202% 0.000 0.000 0.000 0.000 0.000 0.00
West End Consolidated Water Com 1.728% 0.000 0.000 0.000 0.000 0.000 0.00
West San Bernardino CWD 1.175% 0.000 0.000 0.000 0.000 0.000 0.00
Arrowhead Mtn. Spring Water Co. 0.000% 0.000 0.000 0.000 0.000 0.000 ' 0.00

TOTALS 100.000% 0.000 0.000 0.000 0.000 0.000 : $0.00
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CHINO BASIN WATERMASTER
2000/2001 ASSESSMENTS

2000-2001 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Camry-Over Share of 2000-01 Net Camry-Over - Amount In Local Storage
From Operating Production Over To Eligible for Storage From Storage AtYrEnd

PRODUCER NOTES 99-00 Safe Yield Transfers & Exchange Production 2001-02 Local Storage 1999-00 Transfer 2000-01
Ameron Steel 97.858 97.858 0.000 0.000 0.000 97.858 97.858 1,365.091 0.000 {,462.949
Vulcan Matenals Co.(Calmat)(1) { 317.844 317.844 0.000 0.000 0.000 317.844 317.844 6,944.178 0.000 7,262.022
CCG Ontario LLC 6,9.10 1,155.274 1,155.274 0.000 0.000 0.000 (,155.274 (,155.274 4.547.044 0.000 5,702.318
S. B. County, Chino Afrport 8 4.470 133.870 0.000 0.000 0.000 133.870 4.470 0.000 0.000 4470
Southern Calif Edison Company 27.959 27959 0.000 0.000 0.000 27.959 27.959 27.959 0.000 55.918
Reliant Energy, Etiwanda 4 768.460 954.540 0.000 0.000 0.000 954.540 768.460 6,287.041 0.000 7,055.501
Angelica Rental Service 2 0.000 18.789 0.000 0.000 0.000 0.000 18.789 0.000 0.000 18.789
Space Center-Mira Loma 104.121 104.121 0.000 0.000 0.000 104.121 104.121 467.240 0.000 571.361
California Speedway 9 0.000 475.000 0.000 0.000 0.000 0.000 475.000 0.000 0.000 475.000
Sunkist 7 1,873.402 1,873.402 0.000 0.000 0.000 ,873.402 1,873.402 6,825.715 0.000 8,699.117
Swan Lake 464.240 464.240 0.000 0.000 0.000 464.240 464.240 1,789.723 0.000 2,253.963
Praxair Inc. 3 427.446 427446 0.000 0.000 0.000 427.446 427.44¢ 2,776.566 0.000 3,204.012
California Steel Industries (CSD 3,6 ,300.000 1,300.000 0.000 0.000 0.000 1,300.000 1,300.000 0.000 0.000 1,300.000
West Venture Development 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
General Electric - Geomatrix 5 0.000 0.000 0.000 0.000 0.000 0.000 -0.000 0.000 0.000 0.000
TOTALS 6.541.074 7.350.343 0.000 0.000 0.000 6,856.554 7,034.863 31,030.557 0.000 38,065.420

FOOTNOTES:

(1) CaimatProperties, formerly Conrock, became.Vuican Materials in 99-00.

(2) Southemn Service Company became Angelica Rental Service in FY 94-95.

(3) Union Carbide Corp. became Praxair Inc. in FY 94-95. Fontana Water Company entered into two agency agreements with Praxair & CSI in calendar year 1996.
Praxair assigned 205.076 af. CSI had not assigned water to FWC for service it provided to them in FY 99-00 as of this printing.

(4) Reliant Energy {eased 2,500.000 af from City of Pomona to offiset FY 99-00 production.

(5) GE pumped and recharged after treatment, 558.850 af, pursuant to the Judgment, they arc assessed 3% losses due to spreading,

(6) Kaiser/CSI received court approvali on settlement Dec 20, 1995. CSI was assigned 1300.000 af permanent right as of July 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water nghts per Water Rights Agreement
and Water Rights Acknowledgement dated in October 1995. The agreement allows for removal of water from storage to satisfy the assignment.

(7) Sunkist and Ontario entered into an Agency Agreement for the assignment of water provided by Ontario to Sunkist, which was 1,448.973 af in FY $9-00.

(8) San Bemardino County Department of Airports assigned 129.400 af of production to the City of Chino under an Agency agreement approved by Watermaster. It is included in their production
and not included in Chino's production.

(9) Kaiser/SDC entered into a Water Rights agrecment similar to Kaiser/CSI's on November 21, 1995. The agreement provides for 475 afto be held as "tenants in common".
with SDC having the first priority for use of the rights, but no carryover or storage rights for unused water.

(10) Kaiser Ventures sold its last property holdings & all water rights to CCG Ontario LLP on August 16, 2000.

FY 2000-01 OVERLYING (NON-AGRICULTURAL) POOL
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CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS
NET REPLENISHMENT
GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Assessed per Acre-Foot Acre-Feet Assessment
2000-01 Administration OBMP Excecding Per Acre-Foot Assessment

PRODUCER NOTES* Production #DIV/0! #DIV/O Safe Yield #DIV/O! Adjustments
Ameron Steel 0.000 #DIV/G! #DIV/0! 0.000 #DIV/0! $0.23
Vulcan Materials Co.{Calmat)(1) 0.000 #DIV/0! #DIV/0! 0.000 #DIV/0! 0.45
CCG Ontario LLC 6.9 0.000 0.00 #DIV/0! 0.000 #DIV/0! 0.00
S. B. County, Chino Airport 8 0.000 #DIV/Q! #DIV/0! 0.000 #DIV/0! 6.83
Southemn Calif Edison Company 0.000 0.00 #DIV/0! 0.000 #DIV/0! 0.00
Reliant Energy, Etiwanda 4 0.000 #DIV/O! #DIV/0! 0.000 #DIV/0! 191.86
Angelica Rental Service 2 0.000 #DIV/O #DIV/0! 0.000 0.00 .67
Space Center-Mira Loma 0.000  #DIV/0! #DIV/0! 0.000 #DIV/0! (287.32)
California Speedway 9 0.000 #DIV/0t #DIV/]1 0.000 0.00 4742
Sunkist 7 0.000 #DIV/ot #DIV/O 0.000 #DIV/0} 97.68
Swan Lake 0.000 #DIV/IO #DIV/O 0.000 #DIV/0! 18.19
Praxair Inc. 3 0.000 #DIV/Q! #DIV/0! 0.000 #DIV/0! 10.81
California Steel Industries (CSI) 3.6 0.000 0.00 #DIV/Ot 0.000 #DIV/0 0.00
West Venture Development 0.000 0.00 #DIV/OL 0.000 #DIV/0! 0.00
General Electric - Geomatrix 5 0.000 #DIV/0! #DIV/0! 0.000 0.00 29.46

TOTALS 0.000 #DIV/O! #DIV/Q! 0.000 #DIV/0t $117.28

* Non-Agricultural Pool Notes are on Page 11
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CHINO BASIN WATERMASTER
2000/2003 ASSESSMENTS

2000-2001 OVERLYING (NON-AGRICULTURAL) POOL PRODUCTION

Carry-Over Share of 2000-0! Net Carry-Over : Amount In Local Storage
From Operating Production Over To Eligible for Storage From Storage At YrEnd

PRODUCER NOTES 99-00 Safe Yield Transfers & Exchange Production 2001-02 Local Storage 1999-00 Transfer 2000-01
Ameron Steel 97.858 97.858 0.000 0.000 0.000 97.858 97.858 1,365.091 0.000 1,462.949
Vulcan Materials Co.(Calmat)(1) I 317.844 317.844 0.000 0.000 0.000 317.844 317.844 6,944,178 0.000 7.262.022
CCG Ontario LLC 6,9.10 1,155.274 1,155.274 0.000 0.000 0.000 1,155.274 ,155.274 4,547.044 0.000 3,702.318
S. B. County, Chino Airport 8 4.470 133.870 0.000 0.000 0.000 133.870 4.470 0.000 0.000 4.470
Southern Calif Edison Company 27959 27.959 0.000 0.000 0.000 27.959 27.959 27.959 0.000 55918
Reliant Energy, Etiwanda 4 768.460 954.540 0.000 0.000 0.000 954.540 768.460 6,287.041 0.000 7.055.501
Angelica Rental Service 2 0.000 18.789 0.000 0.000 0.000 0.000 18.789 0.000 0.000 18.789
Space Center-Mira Loma 104.121 104.121 0.000 0.000 0.000 104.121 104.121 467.240 0.000 571.361
California Speedway 9 0.000 475.000 0.000 0.000 0.000 0.000 475.000 0.000 0.000 475.000
Sunkist 7 1,873.402 1,873.402 0.000 0.000 0.000 1,873.402 1,873.402 6.825.715 0.000 8.699.117
Swan Lake 464.240 464.240 0.000 0.000 0.000 464.240 464.240 1,789.723 0.000 2,253.963
Praxair Inc. 3 427.446 427.446 0.000 0.000 0.000 427.446 427.446 2,776.566 ~0.000 3,204.012
California Stec] Industries (CSD 3,6 {,300.000 £,300.000 0.000 0.000 0.000 1,300.000 1,300.000 0.000 0.000 1,300.000
West Venture Development 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
General Electric - Geomatrix 5 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.600 0.000
TOTALS 6,541.074 7.350.343 0.000 0.000 0.000 6.856.554 7,034.863 31,030.557 0.000 38,065.420

FOOTNOTES:

(1) CaimatProperties, formerly Conrock, became. Vulcan Materials in 99-00.

(2) Southern Service Company becarae Angelica Rental Service in FY 94-95.

(3) Union Carbide Corp. became Praxair Inc. in FY 94-95. Fontana Water Company entered into two agency agreements with Praxair & CSI in calendar year 1996.
Praxair assigned 205.076 af. CSI had not assigned water to FWC for service it provided to them in FY 99-00 as of this printing.

(4) Reliant Energy leased 2,500.000 af from City of Pomona to offset FY 99-00 production,

(5) GE pumped and recharged after treatment, 558.850 af| pursuant to the Judgment, they are assessed 3% losses due to spreading,.

(6) Kaiser/CSI received court approval on settlement Dec 20, 1995. CSI was assigned 1300.000 af permanent right as of July 1, 1995, Kaiser 1000 af & 630.274 af of Joint Water Rights per Water Rights Agreement
and Water Rights Acknowledgement dated in October 1995. The agreement allows for removal of water from storage to satisfy the assignment.

(7) Sunkist and Ontario entered into an Agency Agreement for the assignment of water provided by Ontario to Sunkist, which was [,448.973 afin FY 99-00.

(8) San Bemardino County Department of Airports assigned 129.400 af of production to the City of Chino under an Agency agreement approved by Watesmaster. It is included in their production
and not included in Chino's production.

(9) Kaiser/SDC entered into a Water Rights agreement similar to Kaiser/CSI's on November 21, 1995. The agreement provides for 475 af to be held as “"tenants in common",
with SDC having the first priority for use of the rights, but no carryover or storage rights for unused water.

(10) Kaiser Ventures sold its last property holdings & all water nghts to CCG Ontario LLP on August 16, 2000.

FY 2000-01 OVERLYING (NON-AGRICULTURAL) POOL
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CHINO BASIN WATERMASTER

2000/2001 ASSESSMENTS
NET REPLENISHMENT
GROSS ADMINISTRATIVE ASSESSMENTS ASSESSMENTS
Assessed per Acre-Foot Acre-Feet Assessment
2000-01 Admimstration OBMP Exceeding Per Acre-Foot Assessment

PRODUCER NOTES* Production #DIV/O! #DIV/0! Safe Yield #DIV/0! Adjustments
Amecron Steel 0.000 #DIV/0! #DIV/0! 0.000 #DLV/OL $0.23
Vulcan Materials Co.(Calmat)(1) 0.000 #DIV/0! #DIV/0t 0.000 #DIV/0! 0.45
CCG Ontario LLC 6,9 0.000 0.00 #DIV/0t 0.000 #DIV/O! 0.00
S. B. County, Chino Airport 8 0.000 #DIV/0! #DIV/O 0.000 #DIV/0! 6.83
Southern Calif Edison Company 0.000 0.00 #DIV/O! 0.000 #DIV/0! 0.00
Reliant Energy, Etiwanda 4 0.000 #DIV/0! #DIV/0 0.000 #DIV/O} 191.86
Angelica Rental Service 2 0.000 #DIV/0! #DIV/0! 0.000 0.00 1.67
Space Center-Mira Loma 0.000  #DIV/O! #DIV/O! 0.000 #DIV/04 (287.32)
California Speedway 9 0.000 #DIV/O #DIV/O! 0.000 0.00 4742
Sunkist 7 0.000 #DIV/0 #DIV/0! 0.000 #DIV/0! 97.68
Swan Lake 0.000 #DIV/0! #DIV/O! 0.000 #DIV/0! i8.19
Praxair Inc, 3 0.000 #DIV/Q! #DIV/0! 0.000 #DIV/0} 10.81
California Steel Industries (CSI) 3.6 0.000 0.00 #DIV/0! 0.000 #DIV/0! 0.00
West Venture Development 0.000 0.00 #DIV/Q! 0.000 #DIV/O 0.00
General Electric - Geomatrix 5 0.000 #DIV/O #DIV/O 0.000 0.00 29.46

TOTALS 0.000 #DIV/O! #DIV/0! 0.000 #DIV/0! $117.28

* Non-Agricultural Pool Notes are on Page 11
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APPENDIX B "

GROUNDWATER PRODUCTION BY POOL

(ACRE-FEET)

i:%?[ Appropriative Pool (Agricc)::ietﬁ?;?)g}’ool (Non-A(z;\r/iiﬁl{It?rgai) Pool Total

74-75 70,312 96,567 8,878 175,757
75-76 79,312 95,349 6,356 181,017
76-77 72,707 91,450 9,198 173,355
77-78 60,659 83,934 10,082 ¥ 154,675
78-79 60,597 73,688 7,127 141,412
79-80 63,834 69,369 7,363 140,566
80-81 70,726 68,040 5,650 144,416
81-82 66,731 65,117 5,684 137,632
82-83 63,481 56,759 2,395 122,635
83-84 70,558 59,033 3,208 132,799
84-85 76,912 55,543 2,415 134,870
85-86 80,859 52,061 3,193 136,113
86-87 84,662 59,847 2,559 147,068
87-88 91,679 © 57,865 2,958 152,042
88-89 93,617 @ 46,762 3,619 143,998
89-90 101,344 © 48,420 4,856 154,620
90-91 86,658 © 48,085 5,407 140,150
91-92 91,982 44,682 5,240 141,904
92-93 86,367 © 44,092 5,464 135,923
93-94 80,798 @ 44,298 4,586 129,682
94-95 93,419 19 55,022 4,327 152,768
95-96 101,606 Y 43,639 5,424 150,669
96-97 110,163 ‘@ 44,809 6,309 161,281
97-98 97,435 43,345 4,955 ¥ 145,735
98-99 107,723 47,538 7,006 162,267
99-00 126,645 44,401 7,774 178,820




APPENDIX B
GROUNDWATER PRODUCTION BY POOL
NOTES
(1) Assessed production or production reported in Annual Reports
(2) Includes 3,945 AF of mined water pumped by Edison as agent for IEUA
(3) Does notinclude 7,674.3 AF exchanged with MWDSC.
(4) Does notinclude 6,423.6 AF exchanged with MWDSC.
(5) Does notinclude 16,377.1 AF exchanged with MWDSC.
(6) Does notinclude 14,929.1 AF exchanged with MWDSC,
(7) Does not include 12,202.4 AF exchanged with MWDSC.
(8) Does notinclude 13,657.3 AF exchanged with MWDSC.
(9) Does not include 20,194.7 AF exchanged with MWDSC.
(10) Does notinclude 4,221.9 AF exchanged with MWDSC.

(11) Does notinclude 6,167.2 AF exchanged with MW DSC and reflects corrected production after
reporting errors accounted for.

(12) There were no MWDSC exchanges in FY 96-97 and reflects corrected production after reporting
errors were accounted for.

(13) Does not include 4,275.4 AF exchanged with MWDSC.

(14) Does not include 216.5 AF exchanged with MWDSC.
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SUMMARY OF MWDSC DELIVERIES™

APPENDIX E-1

FISCAL YEAR 1999-00
(ACRE-FEET)

Water Facilities Authority

CHINO | (CB-12) | SCE | CCWD Pomona

Month | UPLAND | MVWD |ONTARIO! CHINO | HILLS | TOTAL {CB-01| CB7&16 PM-15 | Total

JUL 649.8]  1642.6] 1284.3; 532.9) 538.5 4648.1] 60.9] 2598.3] 376.2] 7305.3
AUG 694.2] 2057.8] 1367.6] 556.1] 257.7| 4933.4] 58.3] 2803.9] 489.9! 77956
SEP 348.3] 1776.0] 950.6] 533.9] 126.0] 3734.8 226 22725 405.1] 6029.9
ocT 407.4] 17427 1086.2] 530.0 0.0, 3736.0, 47.21 2131.8] 3779 59150
NoV 63.8 964.5]  393.0] 4125 0.0 1833.8 0] 1651.8 97.6] 34856
DEC 9.7 796.7| 3469 3905 0.0,  1543.8 ol 21911 96.2| 3734.9
JAN 1.4 561.9]  312.0] 376.0 0.0{ 1251.3] 0.0 2348.0 37.5] 35993
FEB 12.3 32020  142.5| 3326 0.0 807.6]  0.0{ 15813 0.1] 23889
MAR 69.9 519.8]  107.1] 270.9 0.0 967.7, 00| 1687.3 56.7] 26550
APR 184.1] 11235 513.1] 346.1 0.0l 2166.8] 0.0[ 2289.2] 120.9] 4456.0
MAY 399.1] 1636.1] 958.2] 4024 29 33987 487, 25423| 275.8] 5989.7
JUN 807.8] 1825.5! 1362.2] 510.8 87.3] 4593.6] 75.1{ 2824.0l 4339 7492.7
Total 3647.6] 14937.3] 8823.6] 5194.7] 1012.5] 336157, 312.8] 26919.5] 2767.9| 60848.0

Total Metropolitan Water District of Southern California (MWDSC) direct deliveries used in Chino Basin

including Pomona equals 60,848.0 + 2,767.9 = 63,615 8 AF,

(1)

included. Includes water exchanged with MWDSC (none in FY 99-00).

(2)

Figures reflect 37.8% of the total MWDSC water delivered that was used over the Chino Basin

(based on estimated land use area physically located within the Chino Basin adjudicated
boundary).

©)

NOTE: Rounding may have an insignificant impact.

During FY 1999-00, Ontario did not take any deliveries through the CB-2 connection.

A breakdown of categories of water is available upon request. Watermaster replenishmentis not



APPENDIX E-2

SUMMARY OF COOPERATIVE, REPLENISHMENT, AND CYCLIC ACTIVITIES
FISCAL YEAR 1993-00

(ACRE-FEET)
conperae iy | | ey | -
Month Produced f'rom cB-12 C.B—14T CB-OCv§9 CB-OC«§9
Cooperative Etiwanda { Montclair Montclair
Jul
Aug
Sep
Oct
Nov
Dec
Jan 200.9 2426 214.0 657.5
Feb
Mar
Apr 358.3 358 3
May 6425 642.5
Jun
Total *1,100.0 2009 2426 214.0 1,000.8 ,’27’58.34

(1) During FY 1999-2000 Monte Vista Water District sold 1,100.0 AF of Cooperative Storage Account
water to the City of Ontario. There were no additional deliveries into cooperative storage during FY
99-00.There was a balance of 10.0 AF remaining which was transferred to MVWD's storage
account, *The delivery of 1,110.0 AF was not invoiced by MWD untit August 2000 (FY00-01) but is
shown in the totals above.

(2) Monte Vista Water District pre-purchased 1,000.8 AF to offset overproduction in FY99/00.

(3) As of June 30, 2000, the balance of MWDSC's Cyclic Storage Account is 36,122.9 AF.



APPENDIXF

SUMMARY OF IMPORTED SUPPLIES
FISCAL YEAR 1999-00
(ACRE-FEET)

MWDSC
Soive | ohains | S | ot | o

Deliveries
Cucamonga County Water District ?! 12,800.1 4,861.6 0 17,661.7
Inland Empire Utilities Agency " 0 0 0] 57786 0
‘Fontana Water Company © 17,401.2 3,832.8 0 21,234.0
Marygold Mutual Water Company 1,519.6 0 0 1,519.6
mMwpsc @ 0 0| 608480 60,8480
Pomoana, Gity of © 33347 1,697.8 2,767.9 7,700.4
San Antonio Water Company 9,428.1 535.6 0 0 9,963.7
State of California, CiM @ 0 0 0 820.8 0
West End Consolidated Water Co 3,715.0 0 0 3,715.0
West San Bernardino CWD ‘% 6,565.8 0 0 65658
Total 54,764.5| 10,827.8{ 636159 6,599.4 ] 129,2082

(1) 1EUA provided 5778.6 AF of recycled water in FY98-00. A breakdown of individual deliveries
follows: San Bernardina County/Prado Lake/Golf Course (2,015.5 AF) , Whispering Lakes Golf
Course in Ontario (1,047.8 AF), Westwind Park in Ontario (26.1 AF) Chino (368.4 AF), Chino Hills
(128.9 AF) , CCWRF/RP2 (1,685.4 AF) and 506.6 AF from the Ely Basin Recharge Project.

(2) Imported water includes groundwater produced from Cucamonga Basin and surface water runoff
captured from Day Creek and Deer Canyon.

(3) Theimported water includes water produced from other groundwater basins and Lytle Creek
surface water production diverted for use in Chino Basin.

Imported groundwater produced from wells owned by the City of Rialto, located in the Rialto Basin.
Amount of MWDSC deliveries to the IEUA service area, excluding that delivered and used in the

Imported groundwater includes 1,165.8 AF from Pomona Basin, 1,705.8 AF from Claremont Basin,
and 463.0 AF from Spadra Basin. The MWDSC delivered 2,767.9 AF to Pomona through Three

An amount of 535.6 AF was treated local canyon flow used in the overlying Chino Basin. The
imported groundwater was 636 .6 AF from San Antonio Tunnel, 7,979.8 AF from Cucamonga Basin,

Recycled wastewater that was applied to fields, including water held in storage ponds.

(4)
(6) A elverl ;
City of Pomona (also listed in Appendix E-1).
(6)
Valleys MWD and used in Chino Basin (also listed in Appendix E-1).
1)
and 811.7 AF from Six Basins.
(8)
(9)

Figure includes 2,996 AF from Claremont Heights Basin and 719 AF from Cucamonga Basin

(10) Listed amount was delivered to “meter book” service area.
(11) Recycled water is not included in the total.



APPENDIX G

TOTAL WATER CONSUMPTION WITHIN CHINO BASIN
(ACRE-FEET)

Fiscal Year Ei?;ggﬁ%ﬁzig) O“gﬁ;j‘)ﬁ?jsc’{})ed Total
1974-75 175,757 49,383 225,140
1975-76 181,017 57,686 238,703
1976-77 173,355 55,765 229,120
1977-78 154,675 61,567 216,242
1978-79 142,412 75,864 217,276
1979-80 140,566 70,727 211,293
1980-81 144,416 77,765 222,181
1981-82 137,532 . 67,401 205,023
1982-83 122,635 76,000 198,635
1983-84 132,799 99,257 232,056
1984-85 134,870 92,952 227,822
1985-86 136,113 114,624 250,737
1986-87 147,068 126,493 273,561
1987-88 152,402 116,175 268,577
1988-89 143,998 128,167 272,165
1989-90 164,620 139,004 293,624
1990-91 140,151 116,493 256,644
1991-92 141,904 104,480 246,384
1992-93 , 135,923 117,205 253,128
1993-94 129,682 136,038 265,720
1994-95 152,768 116,797 269,565
1995-96 150,669 130,494 281,163
1996-97 161,281 ¥ 115,031 276,312
1997-98 145,735 106,360 252,095
1998-99 162,267 113,040 275,307
1999-00 178,820 129,208 308,028

(1)  Total includes water used over Cucamonga Basin.

(2) Source: Watermaster Assessment Packages. Total production in Appropriative Pool of 126,645 AF
(excludes exchanges) plus Non-Ag production of 7,774 AF and Ag Pool praduction in the amount of
44,401 AF.

(3) Total does notinclude recycled water, cyclic deliveries, water delivered by exchange, or waler from
direct spreading that was used for replenishment (see Appendices E-1, E-2, and F).

(4) Reflects corrected production after reporting errors were accounted for.
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APPENDIX H

LOCAL GROUNDWATER STORAGE ACCOUNT STATUS
FISCAL YEAR 1999-00
(ACRE-FEET)

Appropriative Pool

Etly NO. | pgreementts) | Aresment) | Smgs | T

Chino, City of 12 01/23/85 15,000.000 1,306.513 1,306.513

Chino Hills, City of 18.1 04/06/88 15,000.000 9,414.078 9,414,078

Cucamonga CWD 10.3 06/07/89 50,000.000 23,295.503 23,295.503

Jurupa CSD 30 07/06/94 20,000.000 6,951.125 6,951.125

Marygold Mutual WC 16.3 07/07/93 2,000.000 1,886.521 1,896,521
. . 17 05/07/89 500.000 500.000

Monte Vista lrrigation Co 71 05706/90 ~ 2,500,000 5515313 7,015.313

Monte Vista WD 274 08/14/97 34,023,843 4,194,367 4,194.367

Norcg, City of 31.0 11/02/84 2,000.000 366.198 366.198

Ontario, City of 1.4 07/06/94 20,000.000 10,000.000 10,000.000
18.2 06/06/30 10,000.000 10,000.000

Pomona, City of 15.3 08/05/92 10,000.000 10,000.000 23,669.235
154 07/07/93 10,000.000 3,669.235
3 08/15/80 2,500.000 2,500.000

San Antonio Water Co 3.1 11/05/86 2,500.000 2,500.000 17,422.509
3.2 04/06/88 10,000.000 12,422.509

Santa Ana River WC 20 05/06/87 1,500.000 538.389 538.389

Southern California WC 23 12/07/88 500.000 2,098.825 2,098.825
) 24 04/05/89 1,000.000 1,000.000

Upland, Gity of 241 | 06/06/90 8.000000 | os7i7es| o 0788

West End Consolidated WC | 13.2 08/05/92 6,000.000 10,487.135 10,487.135

West San Bernardino CWD | 25 01/10/91 3,000.000 4.092.028 4,092.028

Watermaster 29 08/05/92 10,000.000 36,622.746 36,622.746

Total 236,023.843 170,342.273 170,342.273




APPENDIX H - Continued

[LOCAL GROUNDWATER STORAGE ACCOUNT STATUS

FISCAL YEAR 1999-00
(AGRE-FEET)

Overlying (Non-Agricultural) Pool

. Date of Amount of Amount in
Entity No. Agreement(s) | Agreement(s) Storage Total
6 03/30/83 100.000 100.000
Ameron Steel 6.1 04/06/88 500.000 500000 1,365 091
62 08/05/92 500.000 765.091
1 08/30/79 1,589.220 1,589 220
Vulcan Materials Co E
(Calmat Division) 1.1 05/30/84 1,689.220 1,589 220 6,944.178
1.2 02/07/90 1,589.220 3,765738
Kaiser Ventures, inc. 9.1 10/07/87 15,000.000 4,547.044 4,547 044
Praxair, Inc. 82 04/06/88 3,000.000 2,776.566 2,776 566
Reliant Energy, Etiwanda 14.1 04/06/88 5,000.000 6,287.041 6,287 041
Southern Cal Edison Co ol 0 27.959 27.959
4 03/31/82 100.000 100.000
Space Center Mira Loma 467 240
4.1 11/05/86 200.000 367240
7 03/31/83 2,500.000 2,500 000
Sunkist Growers Inc. 6,825715
7.1 11/05/86 5,000.000 4325715
21 05/06/87 300.000 300000
Swan Lake 1,789 723
211 05/06/91 500.000 1,489.723
Total 37,467.66 31,030.557 31,030.557

* Total Agreements now reflects the actual amount of storage agreements entered into where
storage occurred. The agreements that expired during the last 5-years or that were never utilized

have been removed from the list

*  On Qctober 9, 1992, West Venture Development notified Watermaster of its intent to abandon its
overlying annual water right of 15.857 acre-feet In FY2000-01 it is anticipated that the water in
storage will be abandoned and the safe yield will be realliocated by some mutually agreed upon
method, to the remaining members of the pool .

H-2




APPENDIX 11

RECAPTURES, SALES, AND LEASES
FISCAL YEAR 1999-00

(ACRE-FEET)

From To Use* Lease Sale Recapture
Chino, City of Ontario, City of 4 ' 602.870
Chino Hills, City of Ontario, City of 4 1,368.340
Chino Hills, City of Monte Vista Water District 2 500.000
“Cucamonga CWD Fontana Water Company 2 19,746.752
Cucamonga CWD Jurupa CSD 2 5,000.000
Fontana Union Water Co Cucamonga CWD 2 13,768 508
Marygold Mutual Water Co | Fontana Water Company 12 1,200.000
Monte Vista Irrigation Co Monte Vista Water District 2 200.000
Monte Vista Water District | Ontario, City of 4 162 110
Monte Vista Water District | Ontario, City of 2 1000.000
Pomona, City of Ontario, City of 2 7,900.000
Pomona, City of Pomona, City of 2 4,946.810
Pomona, City of Reliant Energy, Etiwanda 1 2,500.000
San Antonio Water Co Ontario, City of 2
San Antonio Water Co Ching, City of 2 2,000.000
San Antonio Water Co Jurupa CSD 2 650.000
Santa Ana River Water Co | Jurupa CSD 2 1,500.000
Upland, City of Ontario, City of 4 289.680
Upland, City of Ontario, City of 2 5,000.000
Total 25,668,506 | 37,709.752 | 4,946.810
Use*
(1) Placed in storage.
(2) Offset production,

(3) Satisfy replenishment.
(4)

Part of a WFA settlement ,used to offset 99/00 Production .

Note: Ontario also purchased 1,100 AF from MVWD's Cooperative Storage Account. Itis not reflected in

the totals above.




APPENDIX I-2

ASSIGNMENTS
FISCAL YEAR 1999-00
(ACRE-FEET)

To From Amount Total Amount
Chino, City of gzggg’nf; San iier;“oarggm 128,400 129400
Fontana Water Company Praxair Incarporated 205.076 205.076
Jurupa GSD Norca, City of 146.722
’ Santa Ana River Water Company 692.815
Space Center Mira Loma 96.900
T Swan Lake Mobile Home Park 289.020 | 1,225457
Ontario, City of Sunkist Growers, Inc. 1,448.973 1,448.973
Total 3,008.906 3,008.806
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Chino Basin Watermaster
Agricultural Area Monitoring Program
Notification Procedure for Distribution of Groundwater Quality Data

Watermaster shall maintain a database that contains the names and addresses of well owners of
record.

Every well owner of record shall be sent a copy of the laboratory report for his or her well within 30
days of receipt of laboratory report by Watermaster.

Each owner of record shall receive a copy of the laboratory data for his or her well only.

The laboratory reports shall be for individual wells and shall not have any information about any other
well in the sampling program. The analytical laboratory under contract to Watermaster shall provide
these laboratory reports to Watermaster in one of two formats:

o signed, hard copy; or

o electronic format. These electronic reports shall be a facsimile of the hard copy report, i.e.,
the report shall be formatted in the same style as the hard copy. These electronic data shall
be in a format that is not amenable to unauthorized modification (e.g., Acrobat .pdf files). The
laboratory reports shall contain an electronic signature of the laboratory’s project manager.
These files will be e-mailed to Watermaster at the same time as the electronic data
deliverable (for upload in the database).

If the laboratory reports are delivered electronically, Watermaster staff shall print hard copies.

An owner of record may add an additional person of authority to Watermaster’s database. Such
person of authority will also receive a copy of the laboratory report. Additions to the database shall be
made only by written request of the owner of record.

If the laboratory report reveals an exceedance of a drinking water standard, then Watermaster shall
include with the report a copy of a letter notifying the owner of record and/or person of authority of
such exceedance. The letter shall substantially conform to the sample attached to this policy as
Exhibit "A."

Watermaster shall use a mail merge program to create address labels for mailing laboratory reports
Watermaster shall quality control check the recordation number on the laboratory sheet with the
recordation number/owner of record and/or person of authority from the database to ensure that the
correct laboratory report is in each envelope.

The laboratory report shall be sent via the US Postal Service.

If a letter is also sent with the laboratory report indicating a drinking water quality standard
exceedance, then the report shall be sent via the US Postal Service with a return receipt requested.

Laboratory reports returned as undeliverable will trigger the following actions by Watermaster staff:
o address on letter will be checked against Watermaster database;

o the laboratory report will be hand-delivered by Watermaster staff to owners of record and/or
person of authority who reside within the Basin;

o updated contact information will be requested from the Owner of Record and/or Person of
Authority.

Copies of the laboratory reports and any USPS return receipts will be kept on file at Watermaster’s
offices.



EXHIBIT “A”

[Well Owner or Person of Authority Address]

Dear

The Chino Basin Watermaster is a Court appointed entity established to manage the
groundwater resources of the Chino Basin. As part of the Optimum Basin Management
Program (“OBMP") for the Chino Basin, the Watermaster conducts a monitoring program to
gather data regarding groundwater conditions in the Basin.

Water quality data gathered from well [identify well] indicates an exceedance of a drinking water
standard for the following contaminants: Y

[Identify contaminants in chart form, which lists the contaminant, the standard, and the level
reported by the laboratory].

Consumption of water that exceeds such standards could be hazardous to a person’s health.
However, the Watermaster makes no representation as to the legal consequences to you, if
any, of such exceedances. Watermaster collects this information as part of a basin-wide water
quality management program and not for the purpose of safeguarding the water quality at any
particular well site. The results of this monitoring effort are provided solely as a convenience to
you. If you have any questions about the water quality from your wells, you should contact the
appropriate regulatory entity.

Sincerely,

Chino Basin Watermaster



RESOLUTION 01-03
A RESOLUTION OF THE CHINO BASIN WATERMASTER
ADOPTING PROCEDURES, GUIDELINES AND FEE SCHEDULE
FOR
RELEASE OF INFORMATION AND DOCUMENTS

WHEREAS, Chino Basin W atermaster is appointed by the Court to administer the terms of the
Judgment; and

WHEREAS, it is appropriate for Watermaster to make Watermaster records available for public
review, consistent with proper and efficient functioning of the Watermaster office and with protection of
sensitive, personnel and privileged information; and

WHEREAS, it is necessary and proper for Watermaster to adopt standardized procedures for the
release of information and documents and establish a fee schedule.

NOW THEREFORE, BE IT RESOLVED BY THE CHINO BASIN WATERMASTER as follows:

Resolution 01-03 and the attached Procedures, Guidelines and Fee Schedule of the Chino Basin
Watermaster for the Release of Information and Documents shall become effective upon adoption by the
Chino Basin Watermaster Board and Resolution No 99-01 will be rescinded in its entirety.

THE FOREGOING RESOLUTION was adopted this 15" day of February 2001.

Chairrnan, Chi

ATTEST:

Sécretatty, Chino Basin Watermaster

APPROVED:

/1//) [ ’d»{@iﬂﬂﬁ%ﬁ’ ~

Chairman, Watermaster Advisory fommittee




. CHINO BASIN WATERMASTER
PROCEDURE, GUIDELINES AND FEE SCHEDULE
FOR
RELEASE OF INFORMATION AND DOCUMENTS

PURPOSE

The purpose of this procedure is to delineate the procedure to be used, the guidelines to follow and
the fees to be charged for costs associated with the release of information and documents This
procedure is effective upon adoption of Resolution 01-01.

PROCEDURE

A

GENERAL
Watermaster staff will attempt to respond to written requests for copies of documents within
10 working days following receipt of the requsst

B. FORMS
A Request for Information Form will be completed and appropriately approved prior to
responding to a request for information. Certain information and documents described in
11.C below will require the Requestor to provide a “signed release” from an individual,
company or agency.

GUIDELINES

Watermaster staff will consider requests for information and documents on a case-by-case basis,
subject to the following guidelines:

A.

The Requestor must provide Watermaster staff with the reason or purpose for their request
for information.

The following records will be generally made available:
These records reflect actions taken by Watermaster. Reproduction of these records will be
subject to the limitations set forth in the following paragraph.

1. Agendas

2. Minutes

3. Resolutions

4. Published Committee Reports

5. Annual Reports

The following records will generally not be available:

1. Discussions of or references to pending, threatened or on-going matters of litigation;

2 Discussions of or references to pending contract negotiations (including internal
drafts of contracts),

3. Attorney or engineer records concerning the topics identified in subparagraphs B 1
orB.2;

4. Attorney work papers; .

5. Recommendations of attorney or engineer prior to public Watermaster discussion or
action;

6. Personnel, or personal information regarding Watermaster members, staff and/or

employees; and



v

7. Unpublished drafts and working copies of committee reports; and
8 Materials received by Watermaster stamped “Confidential” by the sender.

Signed Release

If a request is made specifically relating to a particular individual, company or agency that
would require a release for information which has not previously been made public or which
contains the status or operations of a particular individual, company or agency, the
Requestor must provide a "signed release” form from the individual, the company or the
agency allowing W atermaster to release the information being requested.  Any such release
shall be subject to the limitations stated in these guidelines.

Confidential Pool Information

In the event information is given to Watermaster and must be returned or has been
authorized by the Agricultural Pool representatives to be released to consultants or other
public agencies, such infarmation shall be provided with a stamped endorsement on each
page that such information is confidential and shall be maintained confidential by the
recipient.

Inspection of Watermaster Records
Due to limited space and limited staff, inspection of Watermaster records may be allowed
only through prior arrangement and will be subject to the guidelines outlined above

Waiver of Required Fees
Fees will be waived for parties of the Watermaster and public agencies who reciprocate with
a similar waiver of fees.

FEE SCHEDULE

A

Copies will be made available subject to the procedures and guidelines outlined and upon
payment of reasonable fees to cover the costs associated with copying and handling.

An additional fee will be charged, as necessary, for actual costs associated with any request
for information requiring special research or input

Watermaster shall charge the following reasonable fees:

1. Photocopies (8 ¥2"x 11" or 8 ¥2" x 14) $0.15 per page, $5.00 minimum
2. Facsimiles S 0 30 per page

3. Board or Committee agendas only $40.00 annually

4. Board or Committee full agenda packages $500.00 annually

5. Electronic data/text equal to one (1) printed page S 0.15 per page

6. Computer diskette $ 060 each

7. CD Rom $2.00 each

8. Mailing Applicable First-class Postal Rate
9. Information requiring special research or input Direct Costs



STATE OF CALIFORNIA )
) ss
COUNTY OF SAN BERNARDINO )

l, osephine Johnson , Secretary of the Chino Basin Watermaster, DO HEREBY
CERTIFY that the foregoing Resolution being No 01-03, was adopted at a regular meeting of the Chino
Basin Watermaster Board by the following vote:

AYES: Members Arbelbide, Catlin, De .Jesus, Hofer, Johnson, McGraw, Neufeld, and
Vanden Heuvel

NOES: None N

ABSENT: Member Schroeder

ABSTAIN: None

CHINO BASIN WATERMASTER

(gl Yl

Setretarif







CHINO BASIN WATERMASTER
Case No. RCV 51010
Chino Basin Municipal Water District v. The City of Chino

PROQOF OF SERVICE

I declare that:

I amemployed in the County o f San Bernardino, California. I am over the age of 18 years and not a party to the
within action. My business address is Chino Basin Watermaster, 8632 Archibald Avenue, Suite 109, Rancho
Cucamonga, California 91730; telephone (909) 484-3888.

%

On June 1% 2001, I served the document identified below

1) TRANSMITTAL OF REVISED RULES AND REGULATIONS; EXPLANATION OF REVISIONS
for Hearing July 19, 2001 @ 2:00 p.m.

by placing a true copy of same in sealed envelopes for delivery by United States Postal Service mail at Rancho
Cucamonga, California, to each o f the addresses shown on the attached service lists:

e  Attorney Service List

e Mailing List A

I declare under penalty of perjury that the foregoing is true and correct and that this declaration was executed at
Rancho Cucamonga, California, on June 1;{, 2001.

Y e L

I\/fary L. Staula /
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GENERAL COUNSEL-ONTARIO
COVINGTON & CROWE

P O BOX 1515
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LAW OFFICES OF SUSAN M TRAGER
2100 SE MAIN ST STE 104

IRVINE CA 92614-6238



BURTON J. GINDLER
MORRISON & FOERSTER LLP
555W 5 ST

LOS ANGELES CA 90013-1024



AAA AA
MAILING LIST 1
UPDATED 4/18/01

AW ARAIZA

WEST SAN BERN CWD
P.0.BOX 920

RIALTO CA 92376-0920

DAN ARRIGHI

SAN GABRIEL VALLEY WATER CO

P.0. BOX 6010
EL MONTE CA 91734-2010

VIC BARRION

RELIANT ENERGY ETIWANDA
8996 ETIWANDA AVE
ETIWANDA CA 91739

JOHN BEZZANT
CCG ONTARIO, LLC
4000 WESTERLY PL

NEWPORT BEACH CA 92660-2314

PATTI BONAWITZ

IEUA

P.0.BOX 697

RCHO CUCA CA 91729-0697

JIM BRYSON

FONTANA WATER COMPANY
P.0. BOX 987

FONTANA CA 92334-0987

NEIL CLIFTON

IEUA

P.0. BOX 697

RCHO CUCA CA 91729-0697

STEVE CORTNER

VULCAN MATERIALS COMPANY
P.0.BOX 39756

LOS ANGELES CA 90039

DAVE CROSLEY

CITY OF CHINO

5050 SCHAEFER AVE
CHINO CA 91710-5549

CURTIS AARON

CITY OF FONTANA

8353 SIERRA AVE
FONTANA CA 92335-3598

STEVE ARBELBIDE
CBWM BOARD

417 PONDEROSA TR
CALIMESA CA 92320

RICH ATWATER

IEUA

P.0.BOX 697

RCHO CUCA CA 91729-0697

KEITH BELAND

STATE OF CALIFORNIA CDC
P.0. BOX 942883
SACRAMENTO CA 94283-(001

GERALD BLACK

FONTANA UNION WATER CO
P.0.BOX 309

FONTANA CA 92334

ROBERT BOWCOCK
VULCAN MATERIALS
2417 N BONNIE BRAE
CLAREMONT CA 91711-1913

BRUCE CASH
UNITED WATER MGMT CO INC

1905 BUSINESS CENTER DR STE 100

SAN BERNARDINO CA 92408

LAURA COOMBS
ARROWHEAD WATER COMP
5772 JURUPA RD

ONTARIO CA 91761-3672

DAVID B COSGROVE
RUTAN & TUCKER

611 ANTONBLVD STE 1400
COSTAMESA CA 92626

DAVID DE JESUS

CBWM BD MEMBER (TVMWD)
146 E COLLEGE ST

COVINA CA 91723

RICHARD ANDERSON
1365 W FOOTHILL BLVD STE 1
UPLAND CA 91786

DAVE ARGO

BLACK & VEATCH

6 VENTURE STE 315
IRVINE CA 92618-3317

RODNEY BAKER
P.0. BOX 438
COULTERVILLE CA 95311-0438

BOB BEST

NAT'L RESOURCES CONS SVS
25864BUSINESS CENTER DR K
REDLANDS CA 92374

MICHAEL BOCCADORO
THE DOLPHIN GROUP
925 L ST STE 800
SACRAMENTO CA 95814

FRANK BROMMENSCHENKEL
134 DAVIS ST
SANTA PAULA CA 93060

TERRY CATLIN
CBWM BOARD
2344IVY CT
UPLAND CA 91784

DAVID COOPER
SUNKIST GROWERS INC
760 E SUNKIST ST
ONTARIO CA 91761

RON CRAIG

RBF & ASSOC
14725 ALTON PKWY
IRVINE CA 92718

ROBERT DEBERARD
CHAIRMAN-AG POOL
1886 UKIAH WAY
UPLAND CA 91784



ROBERT DELOACH
CUCAMONGA CTY WD
P.0.BOX 638

RANCHO CUCA CA 91729-0638

DOUG DRURY

IUEA

P.O. BOX 697

RANCHO CUCAMONGA CA 91730

DICK DYKSTRA
10129 SCHAEFER
ONTARIO CA 91761-7973

RALPH FRANK
755 LAKEFIELD RD #E
WESTLAKE VILLAGE CA 91361

SAM FULLER

SAN BERNARDINO VALLEY MWD
P.O. BOX 5906

SAN BERNARDINO CA 92412-5906

JOE GRINDSTAFF
SAWPA

11615 STERLING AVE
RIVERSIDE CA 92503

PATSY HAMILTON

STATE OF CALIFORNIA, CIW
P.O. BOX 6000

CORONA CA 91718

PAUL HOFER

CBWM BOARD

11248 S TURNER AVE
ONTARIO CA 91761

KEN JESKE

CITY OF ONTARIO

1425 S BON VIEW AVE
ONTARIO CA 91761-4406

ROB KETTLE

STATE OF CALIFORNIA, CIwW
P.0.BOX 6000

CORONA CA 91718

BILL DENDY

BILL DENDY & ASSOCIATES
429F STSTE 2

DAVIS CA 95616-4111

GLENN DUNCAN
CHINO, CITY OF

P.0. BOX 667

CHINO CA 91708-0667

MOHAMED EL AMAMY
CITY OF ONTARIO

1425 S BON VIEW
ONTARIO CA 91761-4406

COLE FRATES

AZURIX

5657 WILSHIRE BLVD STE 330
LOS ANGELES CA 90036

MARK GAGEPE

GEOMATRIX CONSULTANTS INC
2101 WEBSTER ST #1200
OAKLAND CA 94612

JACK HAGERMAN

STATE OF CALIFORNIA CIM
4158 CENTER ST

NORCO CA 91760

DONALD HARRIGER

CBWM BD/ALTERNATE (WMWD)
P.0. BOX 5286

RIVERSIDE CA 92517-5286

ANNESLEY IGNATIUS

COUNTY OF SAN BERNARDINO FCD
825E 3RD ST

SAN BERNARDINO CA 92415-0835

JOSEPHINE JOHNSON
CBWM BOARD

3635 RIVERSIDE DR
CHINO CA 91710

PATRICK KING

CONSULTANT TO SENATOR NELL SOTO
822 N EUCLID AVE

ONTARIO CA 91762

GREG DEVEREAUX
CITY OF ONTARIO
303E"B" ST
ONTARIO CA 91764

GLEN DURRINGTON
5512 FRANCIS ST
CHINO CA 91710

BOB FEENSTRA

MILK PRODUCERS COUNCIL
13545 S EUCLID AVE
ONTARIO CA 91762-6656

CARL FREEMAN

L. D.KING

2151 CONVENTION CENTRE WAY
ONTARIO CA 91764

JIM GALLAGHER

SOUTHERN CALIFORNIA WATER CO
2143 CONVENTION CTR WAY STE 110
ONTARIO CA 91764

LISA HAMILTON

GE/MGR ENV REMEDIATION PRGM
640 FREEDOM BUSINESS CTR
KING OF PRUSSIA PA 19406

CARL HAUGE

DEPT OF WATER RESOURCES
1020 STH ST 3RD FL
SACRAMENTO CA 95814

JOHN WILLIAM INGRAHAM
CNTY OF SAN BERNARDINO
7000 MERRILLAVEBOX 1
CHINO CA 91710-9027

BARRETT KEHL

cBwcCD

P.0. BOX 2400

MONTCLAIR CA 91763-0900

MARK KINSEY

MONTE VISTA WATER DISTRICT
P.0.BOX 71

MONTCLAIR CA 91763-0071



MARK KINSEY

MONTE VISTAIRRIGATION CO
10575 CENTRAL AVE
MONTCLAIR CA 91763

KENNETH KULES
METROPOLITAN WATER DISTRICT
P.O0. BOX 54153

LOS ANGELES CA 90054-0153

CARLOS LOZANO
STATEOF CA YTS
15180 S. EUCLID

CHINO CA 91710

MIKE MCGRAW

CBWM BD MEMBER/FWC
P.O. BOX 987

FONTANA CA 92334-0987

RUBEN MONTES

SAN BERNARDINO CTY FLD CONT DIST
825 E THIRD ST

SAN BERNARDINO CA 92415

CHRIS NAGLER

DEPT OF WATER RESOURCES
770 FAIRMONT AVE SUITE 102
GLENDALE CA 91203-1035

DANA OLDENKAMP
MILK PRODUCERS COUNCIL
3214 CENTURION PL
ONTARIO CA 91761

MARY PARENTE
8559 EDISON AVE
CHINO CA 91710-9242

ROBB QUINCEY
CITY OF HESPERIA
15776 MAIN ST
HESPERIA CA 92345

DAVID RINGEL
MONTGOMERY WATSON
P.0. BOX 7009

PASADENA CA 91109-7009

GENE KOOPMAN
13898 ARCHIBALD AVE
ONTARIO CA 91761-7979

RONALD LA BRUCHERIE
12953 S BAKER AVE
ONTARIO CA 91761-7903

MIKE MAESTAS

CITY OF CHINO HILLS

2001 GRAND AVE

CHINO HILLS CA 91709-4869

CAROLE MCGREEVY
JURUPA COMM SVCS DIST
8621 JURUPARD
RIVERSIDE CA 92509-32%9

JiM MooDY

CITY OF UPLAND
P.0.BOX 460

UPLAND CA 91785-0460

ROBERT NEUFELD

CHAIRMAN CBWM BOARD

14111 SAN GABRIEL CT

RANCHO CUCAMONGA CA 91739

SANDY OLSON

WALNUT VALLEY WATER DISTRICT
271 S BREA CANYON RD

WALNUT CA 91789

HENRY PEPPER
CITY OF POMONA
505 S GAREY AVE
POMONA CA 91766

BILL RICE

RWQCB - SANTAANA REGION
3737 MAIN STSTE 500
RIVERSIDE CA 92501-3339

ARNOLD RODRIGUEZ

SANTA ANARIVER WATER CO
10530 54TH ST

MIRALOMA CA 91752-2331

KRONICK ET AL

KRONICK MOSKOVITZ TIEDEMANN &
GIRARD

400 CAPITOL MALL 27TH FL
SACRAMENTO CA 95814-4417

FRED LANTZ

CBWM BD/ALTERNATE (TVMWD)
P.0. BOX 2701

POMONA CA 91769

ALAN MARKS
CTY OF SAN BERNCTY CNSL
157 W 5TH ST
SAN BERNARDINO CA 92415

BILL MILLS

ORANGE COUNTY WATER DIST
P.0.BOX 8300

FTN VALLEY CA 92728-8300

EILEEN MOORE
SECYONTARIOCITY COUNCIL
303 E "B" STREET

ONTARIO CA 91764

ROBERT NICHOLSON
SAN GABRIEL VALLEY WC
P.0.BOX 6010

ELMONTE CA 91734-2010

STAN OWENS
STATE OF CA CIM
P.0.BOX 128
CHINO CA 91710

JEFF PIERSON
2 HEXAM ST
IRVINE CA 92612

LES RICHTER
CALIFORNIA SPEEDWAY
P.0. BOX 9300

FONTANA CA 92334-9300

WAYNE SALMI
PRAXAIR

5705 AIRPORT DR
ONTARIO CA 91761



PATRICK SAMPSON
P.O. BOX 660
POMONA CA 91769

JOE SCHENK

CITY OF NORCO

P.0. BOX 428

NORCO CA 91760-0428

DAVID SCRIVEN

KRIEGER & STEWART ENGINEERING
3602 UNIVERSITY AVE

RIVERSIDE CA 92501

NELL SOTO

STATE CAPITOL

ROOM NO 4066
SACRAMENTO CA 95814

L HAIT

STERN & GOLDBERG

9150 WILSHIRE BLVD STE 100
BEVERLY HILLS CA 90210

TRACI STEWART

CHINO BASIN WATERMASTER
8632 ARCHIBALD ST STE 109
RANCHO CUCAMONGA CA 91730

JERRY THIBEAULT

RWQCB - SANTA ANA REGION
3737 MAIN ST STE 500
RIVERSIDE CA 92501-3339

MANAGER
THREEVALLEYSM W D

1021 E MIRAMAR AVE
CLAREMONT CA 91711-2052

MARK WARD

AMERON INTERNATIONAL
13032 SLOVER AVE
FONTANA CA 92335-6990

MICHAEL WHITEHEAD
SAN GABRIEL VALLEY WC
P.O. BOX 6010

EL MONTE CA 91734

DIANE SANCHEZ

DWR

770 FAIRMONT AVE
GLENDALE CA 91203-1035

DONALD SCHROEDER
CBWM BOARD
3700 MINTERN
RIVERSIDE CA 92509

MICHAEL SMITH

NICHOLS STEAD BOILEAU & KOSTOFF

223 W FOOTHILL BLVD #200
CLAREMONT CA 91711-2708

BILL STAFFORD

MARYGOLD MUTUAL WATER CO
9725 ALDER ST

BLOOMINGTON CA 92316-1637

TOM STETSON

STETSON ENGINEERS INC
3104 E GARVEY AVE
WEST COVINA CA 91791

SWRCB
SWRCB - DIV OF WATER RIGHTS
P.0. BOX 2000
SACRAMENTO CA 95809-2000

MICHAEL THIES

SPACE CENTER MIRA LOMA INC
3401 S ETIWANDA AVEBLDG 503
MIRALOMA CA 91752-1126

GEOFFREY VANDEN HEUVEL
CBWM BOARD

7551 KIMBALL AVE

CHINO CA 91710

RAY WELLINGTON

SAN ANTONIO WATER COMPANY
139 N EUCLID AVE

UPLAND CA 91786-6036

MARK WILDERMUTH

WILDERMUTH ENVIRONMENTAL INC
415N EL CAMINO REAL STE A

SAN CLEMENTE CA 92672

JOSEPH C SCALMANINI
500 FIRST ST
WOODLAND CA 95695

JUDY SCHURR
30587 LOS ALTOS DR
REDLANDS CA 92373

KYLE SNAY

SOUTHERN CA WATER CO
401 S SAN DIMAS CANYON RD
SAN DIMAS CA 91773

DAVID STARNES

MOBILE COMMUNITY MGMT CO
1801 E EDINGER AVE STE 230
SANTA ANA CA 92705

CRAIG STEWART

GEOMATRIX CONSULTANTS INC.
330 WBAY STSTE 140

COSTA MESA CA 92629

JIM TAYLOR

POMONA UTILITY SVS DEPT.
148 N HUNTINGTON BLVD
POMONA CA 91768

JOHN THORNTON

PSOMAS AND ASSOCIATES
3187 RED HILL AVE, SUITE 250
COSTA MESA CA 92626

ERICK VAUGHN

ANGELICA RENTAL SERVICE
1575 N CASE ST

ORANGE CA 92867-3635

CHARLES R. WHITE
DWR-SO DIST

770 FAIRMONT AVE
GLENDALE CA 91203-1035

JEROME WILSON
CBWM BOARD

6035 FALLING TREE LN
ALTALOMA CA 91737



