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Attorneys for CHINO BASIN WATERMASTER 

SUPERIOR COURT OF THE STATE OF CALIFORNIA 

COUNTY OF SAN BERNARDINO - RANCHO CUCAMONGA DMSION 

CHINO BASIN MUNICIPAL WATER DISTRICT, ) 
) 

Plaintiff, ) 

v. ) 
) 

THE CITY OF CHINO, ) 

Defendants. ) 

) 
) 
) ________________ ) 

I. 

CASE NO. RCV 51010 

Judge: Honorable J. MICHAEL GUNN 

PROGRESS REPORT 

Hearing Date: February 1, 2001 
Time: 2:00 pm 

INTRODUCTION 

On September 28, 2000, the Court in Chino Basin Municipal Water District v. City of 

Chino, et al., San Bernardino Superior Court No. RCV 51010, reappointed the nine-member 

_- Chino Basin Watermaster Board for a full five.;year term to expire on September 30, 2005. 

This reappointment was made subject to the continuing jurisdiction of the Courii� reconsider 

the reappointment in t.11.e event that Watennaster failed to compiy with five conditions iisted by the 

Court. 

254756 

These conditions are: 

1. Waten11aster's report on the status of its efforts to resolve the terms and conditions 
applicable to the purchase of desalted water and to secure a recission of Western 
Municipal Water District's conditional execution of the Peace Agreement no later 
than December 31, 2000; and 
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Watermaster adoption and Court approval of Revised Rules and Regulations for 
Chino Basin by Feb111ary 1, 2001; and 
Submission of Reports Nos. 1 through 10 in accordance with the schedule set forth 
in the discussion above; and 
Inclusion in such reports of schedule and budget information essentially in a form 
equivalent to Exhibit "Ell and Table 4-14 _of the Phase I Report; and 
Watermaster cooperation in the independent assessment and verification of the data 
included in Reports Nos. I through l O to be provided to the Court by the Special 
Referee and her technical expert. 

6 According to the Court's timetable for submission of the Reports referenced in conditions 

7 3, 4, and 5, the first report is not to be submitted to the Court until March 31, 200 I. Thus, there is 

8 110 need to update the Court on the progress with respect to these conditions at this time. The purpose 

9 _ of this report is rather to provide the Court with an update 011 the progress of the parties with respect 

to the first and second conditions. 
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II. 

PROGRESS ON CONDITIONS ONE AND TWO 

A. DESALTERPURCHASE CONTRACTSANDRECISSION OFWESTERN'S 

RESOLUTION 

On July 31, 2000, Western Municipal Water District ("Western") approved the Peace 

Agreement through the adoption of Resolution 2120 of the Western Board of Directors. However, 

Western expressly reserved its consent to any obligation imposed under Articles I and VIl of the 

Peace Agreement concerning desalters, until two sets of conditions had been satisfied. The first set 

of conditions broadly requires that the purchase contracts for water from the new desalter facilities 

maintain consistency with V/estem's obligations in the Chino Basin, insure that the financing of 

r�gional desalting facilities is coordinated with funds from Proposition 13, and improve the 

reliability and backup of the regional desalting facilities through appropriate interties. It also requires 

that the City of Norco has readily available and direct access to water produced by the regional 

desalter facilities. 

The second set of conditions seek to enstU"e the fmancial feasibility and stability of the new 

desalting facilities by requiring the identified purchasers of water from the new desalters to commit 

to purchase a minimlUn quantity of water produced from the facilities. 

254756 2 PROGRESS REPORT 
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The purchasers and sellers of have been meeting regularly over the past s�veral months in 

order to craft a master purchase contract for water from the facilities . TI1e parties believe that such 

a contract must include details on issues that go far beyond merely satisfying the conditions 

contl'lined in Western's Resolution. The purchasers and sellers have been negotiating not oniy the 

issues of coordination and consistency on a regional basis of the facilities and minimum purchase 

quantities, they have also been negotiating issues such as rate of delivery, means of delivery, cost 

of water, adjustments to the cost of water and refinements on fl?_e price cap imposed by the Peace 

Agreement, as well as many other issues. 

Such negotiations are difficult and complicated under the best of circumstances. These 

negotiations, however, have proceeded with the addition� difficulty that the facilities in question 

are still at the earliest planning stages so that information regarding costs is highly spec1.tlative. 

Unfortunately, an impo1iant financial feasibility report :from RBF Engineering that was to be 

delivered to the sellers and purchasers on December 20, 2000, has been delayed until January 22, 

2001 . Despite this, the parties have shown great deference to the deadlines before them, and have 

been willing to commit themselves as far as possible given their lack of hard data. Both the 

purchasers and sel-lers have committed to weekly meetings through January. Copies of the draft 

agreements shared between the parties are enclosed with this transmittal as Exhibit "A. 1 1  

. In a demonstration of its commitment to reaching a satisfactory agreement, Western has 

twice extended the original deadline contained in Resolution 2 1 20 for satisfaction of the conditions 

of the Resolution. The most recent extension was made by Resolution 2 1 36 and provides an 

extension of the deadline until January 30, 200 1 .  A copy of Resolution 2 1 36 is enclosed with this 

transmittal as Exhibit "B . "  

Western has also recently entered into a financing agreement with the Orange County Water 

District, the Inland Empire Utilities District and the Santa Ana Watershed Project Authority .in order 

to provide up to $20 million in advance funding to move the desalter project forward until funds 

from Proposition 1 3  are available. \Vestern's portion of this total is up to $9 million. A copy of this 

agreement is enclosed with this transmittal as Exhibit "C . 1 1 

B. RULES AND REGULATIONS 

The partil's have continued to meet on a weekly basis and for the past three months have been 

occupied almost exclusively with the negotiation and drafting of revised Rules and Regulations for 

the Chino Basin. Guided by the Special Referee' s  Repo1is of September 1 3  and 25, as well as her 
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comments regarding the Post-Order Memorandum, the parties have made substantial headway in 

completing the arduous task of completely rewriting the Rules and Regulations for the Chino Basin 

as well as unifying the numerous current Rules and Regulations. 

Numerous drafts of these revised Rules and Regulations have been circuiated to the parties 

and the various provisions have been drafted and redrafted in response to the needs of all of the 

parties yet within the parameters established by the Judgment and the Peace Agreement. On 
6 

December 20 and 2 1 st the parties met in two all-day sessions and crafted a draft that is anticipated 
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to be circulated to the Joint Pools and Advisory Committee as well as the Watennaster Board as 

soon as January 5 ,  200 1 ,  in order to receive additional feedback. With the great progress that has 

been made by the parties iu recent weeks on the Rules and Regulations, there is every reason to 

believe that the parties will fully meet condition two of the Court's September 25, 2000 Order. 

DATED: 1 1..lz.--r / oc 
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SCOTT S. SLATER 
MICHAEL T. FIFE 
Attorneys for Chino Basin Watermaster 
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MASTER AGREEMENT FOR THE PRODUCTION OF WATER FROM THE 
INTEGRATED CHINO-ARLINGTON DESALTER SYSTEM (ICADS) 

THIS AGREEMENT ("Master Agreement") is made and entered into this _ day of 
2000 ("Effective Date"). by and between the followi.11g groups cf � I agsnoiesentities: 

CITY OF CHINO, a municipal corporation ("CHINOn); 
CITY OF CHINO !IlLLS, a municipal corporation ("CHINO HILLS"); 
CITY OF NORCO, a municipal corporation ("NORCOn) ;  
CITY OF ONTARIO, a municipal corporation (''ONTARIO"); 
JURUPA COMMUNITY SERVICES DISTRICT, a community services district 
C{JURUP A"); 
SANTA ANA RIVER WATER COMPANY, a California corporation (11SANTA ANA11); 

INLAND EMPIRE UTILITIES AGENCY, a municipal water district ('tIEUA"); 
ORANGE COUNTY WATER DISTRICT, a special act water agency ("OGWD") 
WESTERN MUNICIPAL WATER DISTRICT OF RIVERSIDE COUNTY, a municipal 
water district ("WESTERN"} 

Hereinafter, the entities of CHINO, CHIND_ HILLS, WRUPA� NORCO, ONTARIO, and SANTA 
ANA shall be collectively referred to as the "PRIORITY PURCHASERS/ and the entities ofIEUA, 
OCWD, and WESTERN shall be collectively referred to as the uSELLERS. "  

RECITALS 

A. Judgment and OBMP Adoption. 

In 1 969, the Superior Court of Orange County entered a judgment in its case No. 1 17628 
adjudicating the inter basin rights to water in the Santa Ana River Watershed. In 1 978, the San 
Bernardino Superior Court entered a judgment in its case No. 1 64327, no·w designated No. RCV 
5 1 0 1 0, as subsequently amended ("Chino Basin Judgmeut"), adjudicating the intra basin rights of 
parties to produce and store wate_r in the Chino Basin and imposing a Physical Solution, pursuant to 
which a Watermaster was created and required to adopt an Optimum Basin Management Program 
C'OBMP"). 

B. Peace Agreement. 

On June 29, 2000, certain parties to the Chino Basin Judgment entered into an agreement, by 
which they agreed to adopt and implement the OBMP through the Watermaster in accordance with 
the terms of that agreement ("Peace Agreement"). The parties to this Master Agreement are ail 

RVPUB\JPMi6051 39 - 1 - DRAFT (REDLINE): 12/15/00 



parties to the Peace Agreement. On July 13 ,  2000, the Superior Court of San Bernardino County 
entered an 11Order Concerning Adoption of OBMP" in its case No . RCV 5 1 0 10, endorsing and 
ordering adoption of the OBMP in accordance with the terms of the Peace Agreement. Section VII 
of the Peace Agreement requires the SELLER$ to construct, own, operate and maintain desalter 
facilities, known as the "Chino Il Desalter" and the "Chino I Expansion," for the p1.u:pose of 
producing certain quantities of water for sale and purchase by PRIORITY PURCHASERS. 

c. Integrated Chino-Arlington Desalter System. 

Currently, there are two other desalter facilities in and around the Chino Basin, known as the 
11Chino I Desalter" and the "Arlington Desalter," both of which are owned and operated by SELLERS 
pm-suant to certain agreements. To improve the efficiency, effectiveness, and reliability of producing 
and delivering product water to the PRIORITY PURCHASERS, SELLERS intend to fully integrate 
the Arlington Desalter, Chino I Desalter, Chino I Expansion, and Chino II Desalter into a single 
operation and delivery system referred to as the 11Integrated Chino-Arlington Desalter System" or 
"ICADS!' The ICADS will include the following major components : 

I .  The existing 6 million gallons per day (mgd) Arlington Desalter and the 
proposed improvements consisting of disinfection facilities. telemetry modifications, on-site 
reservoir, pwnping plant, and product water pipeline connecting the Arlington Desalter to the 
product water pipeline for the Chino I Desalter 2 as shown more specifically in Exhibit 11A. 11 

2 .  _ The existing 8 mgd Chino I Desalter and the proposed expansion ofits 
capacity by 2 111gd, including additional source water and product facilities, as shown more 
specifically in Exhibit 11A. 11 

3 .  The proposed 10  mgd Chino II Desalter, including source water and product 
water facilities, as shown more specifically in Exhibit II A. 11 

D. Purpose. 

In conjunction with each Purchase & Sale Agreement as defined herein, the purpose of this 
Master Agreement is to clarify the rights, obligations, and liabilities of SELLERS and PFJOFJTY 
PURCHASERS under Article VII of the Peace Agreement, and to fully implement the terms of 
Section VII of the Peace Agreement so as to satisfy SEL_LER.S' and PRIORlTY PURCHASERS' 
respective rights obligations, and liabilities. 

TERMS 

NOW, THEREFORE, the parties agree as follows: 

1 .  Purchase & Sale Agreements. 
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The purchase and sale of all water produced by the ICADS pursuant to this Master 
Agreement shall be effectuated through the execution of individual agreements between SELLERS 
and PRIORITY PURCHASERS, in accordance with the terms of this Master Agreement (''Purchase 
& Sale Agreement11

) .  Each SELLER shall be responsible for executing Purchase & Sale Agreements 
with PR1OR1TY PURCHASERS located within the SELLERS' jurisdictional bounda..ries. The 
template that shall be used for the execution of all Purchase & Sale Agreements with PRIORITY 
PURCHASERS is attached hereto as Exhibit "B . "  Prior to SELLERS haviB.g any enforceable d:aty 
or obligation to design or eonstrast the !GADS, or any other enforceable duty or obligatioB under 
this Master /' .. greement, Purchase & Sale Agre@mMts m:ast be e�cu-ted ,vith all PR1ORIT¥ 
PURCHASERS listed in Seetion 2(a) of this Master Agreemmt If the PRIORITY PURCHASERS 
listed in Section 2(a) do not execute Purchase & Sale Agreements with the SELLERS within two (2) 
years after Effective Date of this Master Agreement, then this Master Agreement and any Purchase 
& Sale Agreement executed pursuant hereto, shall be null and void, and no party shall have any 
further right, obligation, responsibility, or liability under this Master Agreement-or any Purchase & 
Sale Agreement. Upon the execution of Purchase & Sale Agreements pursuant to Section 2(a), 
SELLERS shall commence the award of contracts for the design and construction of the !CADS 
facilities necessary to satisfy the obligations set forth in Section 2(a) .  Upon the execution of 
Purchase & Sale Agreements pursuant to Section 2(1;> ), SELLERS shall commence the award of 
contracts for the design and construction of the I CADS facilities necessary to satisfy the obligations 
set forth in Section 2(b). 

2. Quantity of Product Water to be Purchased. 

a. Firm Commitments. Subject to the execution of individual Purchase & Sale 
Agreements, JURUPA, ONTARIO, and SANTA ANA hereby agree to collectively purchase 
pursuant to Section 3 ,  and the SELLERS hereby agree to collectively deliver, a total quantity of at 
l@ast..1 1 ,200 acre-feet per year of product water from the I CADS, at a rate not to exceed 1 1 ,000,000 
gallons per day (7,63 8 .89  gallons per minute) . The tem1s concerning the commencement of 
deliveries, the timing of deliveries, and the points of d�livery shall be set forth in the individual 
Purchase & Sale Agreements. SELLERS obligation to deliver the quantity of product water at the 
rate set fo1ih herein, is subject to reductions as may be required to mitigate impacts to third-parties 
from the operatio11 of the !CADS. 

b. Contingent Commitments. Upon the execution of additional Purchase & Sale 
Agreements by one or more PRIORITY PURCHASERS, SELLERS hereby collectively agree to 
make available, pursuant to Section 3, up to 1 ,000,000 gallons per day (694.44 gallons per minute) 
of additional capacity in the ICADS for the delivery product water. 

3 .  P-u.rchase Price. 

The purchase price per acre-foot for all prodt1ct water delivered to any PRIORITY 
PURCHASER pursuant to any Purchase & Sale Agreement shall be the Actual Cost for SELLERS' 
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production and delivery of such product water. "Actual Cost" is defined as Total Costs, 1 minus 
Existing Sources ofRevenues,2 divided by Total Product Water Produced3 by the ICADS . Actual 

1 "Total c·osts" means all costs and expenses incurred by SELLERS in th@ir the desi&11_ 
construction. and operation of the ICADS and �the delivery of product water to any 
purchaser, including PRIORITY PURCHASERS, at a specified point of delivery. Such costs 
and expenses include, but are not limited to : all debt service associated with financing the design 
and construction of the ICADS; all operation, maintenance, repair, and replacement costs for the 
!CADS or any facilities to deliver the product water to any specified point of delivery, including 
any debt associated with such costs; any funds reserved for contingencies such as membrane 
replacement or other major capital expenditures ; and any cost of mitigating third-party impacts 
caused by operation of the !CADS. 

2 "Existing Sources of Revenue" means all sources of revenue, whether received from the 
sale of product water, from grants, or from subsidies, for every component of the ICADS, except 
revenues received from the sale of product water to PRIORITY PURCHASERS . Such sources 
of revenue include, but are not limited to, purchases of product water from any component of the 
!CADS, incentive subsidies received by the SELLERS from the Metropolitan Water District of 
Southern Califonµa for operation of the Chino I Desalter and the Arlington Desalter, grants 
received from the State of California for the Chino I Expansion-ana

l 
Chino II Desalter, or other 
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Cost includes all costs associated with the delivery of product water to the point of delivery specified 
in the applicable Purchase & Sale Agreement, so long as no party to this Master Agreement seeks 
any payment from SELLERS for the cost of moving product through any water delivezy facilities 
owned by any party. Actual Cost shall not exceed $375.00 per acre-foot ("Price Cap"). The Price 
Cap shall be subject to the foll 0J?:ri1.1g aclj1:1stm1mts: (::i) a pe1iodic adjustn1@nt to th@ electric21 energy 
cos-t component of the Price Cap, to refloot changes in energy consumption and ia:te; (b) a periodio 
adjustment to the chemical cost component of the Price Cap, to reflect ehaages · in ehemica-1 
eonsumption aFJ:d Ynit cost; and {c) a periodic adjt1Stmeat to r8lnaming cost components ofth@ Price 
Gap using the Consumer Price IndeK..Beginning on the date product water is first delivered pursuant 
to this Master Agreement, the Price Cap shall be adjusted annually by the percentage increase in the 
Consumer Price Index. If the Actual Cost is within the ten percent (1 0%) of the Price Cap, the 
Parties shall review and determine the actual historical increase for the following components of the 
Total Cost: (1) energy consumption and rate, (2) chemical consumption and unit cost, and (3) other 
costs beyond the control of Sellers C'Adjustable Components"). To the extent the actual historical 
increase of the Adjustable Components is greater than the historical increase of the Consumer Price 
Index, then the Price Cap shall be adjusted to account for actual historical bcreases in the Adjustable 
Components. 

4. Sale of Surplus Product Water. 

Any water produced by the I CADS that is b excess of the water reqaesteareguired by and 
delivered to PRIORITY PURCHASERS pursuant to this Master Agreement and a Purchase & Sale 
Agreement, may be made available for sale by SELLERS to any potential purchasers through the 
execution of agreements outside and independent of this Master Agreement. 

5 .  Revenues from Sale of Surplus Product Water to Non-Producers. 

Fifty percent (50%) of any annual revenues received by SELLERS, in excess of the Actual 
Cost for the I CADS, as defined in Section 3 ,  which revenues ate derived from the sale of product 
water to any person not a "Producer" under the Chino Basin Judgment, as defined in the Peace 

components of the ICADS. 

3 "Total Product Water Produced" means all product water generated by the I CADS and 
available for purchase, excluding any product water generated by the Arlington Desalter and the 
Chino I Desalter, and excluding any product water sold to purchasers other than- PRIORITY 
PURCHASERS. The Total Product Water Produced shall be· expressed in terms of acre-feet. 
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Agreement, or from the sale of product water to OCWD, shall be provided to Watennaster for use as 
an off-set against any future assessments by Watennaster against parties to the Peace Agreement. 

6. Water Quality. 

PRIORITY PURCH.A .. SERS aeknowledge that SELLERS may find it beneficial to blend the 
3,Vater prodl:lced b3i the IC.IDS •;,lith •Nater from oth€r sources 1Nlnch am available to SELLERS. 
SELLERS shall exercise reasonable @ffei:tsdiligence to ensure that-the ICADS is designed-B:B4.2. 

constructed, and operated to produce product water having total dissolved solids of not more than 
J..@3 50 milligrams per liter and Iritrogennitrate (N0

3
) content of not more than 25 milligrams per 

liter. Notwithstanding the above, the quality of the product water delivered to any PRIORITY 
PURCHASER shall always meet the requirements for potable water, as established by the State 
Department of Health Services or equivalent agency, unless specifically agreed to otoorvliss in the 
mORITY PURCHASER'S individual Purchase & Sale Agre@m@llt. SELLERS shall establish such 
�stems and/or procedures as are reasonably necessary to notify PRIORITY PURCHASERS if the 
quality of the product water deviates by more than ten percent (10%) from the water quality 
standards in this section. SELLERS shall notify PRIORITY PURCHASERS of any such devfation 
with two (2) hours of the occurrence and shall cease deliveries unless a PRIORITY PURCHASER 
consents to continued delivery. The parties shall cooperate to develop a mutually-acceptable 
standard operating procedure for providing the notification required herein and to develop mutually� 
acceptable shutdown and/or delivery modifications in the event of malfunction or water quality 
deviation. 

a. ·Notice. If the qtialit)• of the . prodact 1.1,rater delhzered to aiiy PRIQR.ITY 
PURCHASER deviates by more than ten p@rc@at (1 0%) from the qualit;• standards set forth in thls 
section, SELLERS shall notify the PRIORITY FUR.CHA.SER of such deviation ·.vithin two (2) hems 
of its oosurrence, and SELLERS shall cease dsliv&y of the product water unless the PRIORITY 
:PURCHASER consents to continued delivery. 

b. No Paymeint Obligation. If the quality of the product water deliver@d by 
SELLERS to any PRIORITY PURCH.A..SER deviates by more than ten percent (10%) from th@ 
EJ:Uali.ty standards set forth in fuis section, and is delivered to the PRIORITY FURCH.A.SER 1Nithout 
its consent, the PRIORITY PURCHI .. SER shall not have any payBle+it obligation to SELLERS for 
such product water. 

7. Partial Delivery. 

The parties understand and agree that the I CADS mar'Will not always be able to consistently 
deliver the minimum monthly or annual quantity or flow rate quantities of product water required by 
either this Master Agreement or a particular Purchase & Sale Agreement. Additionally, the I CADS 
may not produce any product water during periods when operation of the I CADS, or any component 
thereof, is discontinued for maintenance and/or repair._If SELLERS a.re unable to · cleliv@r to any 
PPJORITY PURCHA.SER the quantity of product v1&ter required in any calender month by this 
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Mastoc .A ... greemem or a partic:tlar Pmchase & Sale Agi:e@m@nt, SELLERS shall deliver the 
w.1dsliverecl. portion of that month's q-aantity in the succeeding calender montb.s, in monthly 
increm©nts to b@ matually agreed upon. 1-'fotwithstanding the above, if SELLERS deliver ninety 
percent (90%) or more of the contracted monthly quantity of product water, the PRIORITY 
PURCHASER shall be required to pay SELLERS the full price for delivery of the eontracted 
monthly quantity,. provided that SELLERS shall deliver the u11-de.J.ivered portirn.1 of that inonth's 
q1:1an:tity in the suocf!eeling ealendm-months in the agrsed upon inorBinents .Notwithstanding the fact 
that SELLERS may not be able to deliver the required minimum monthly or annual quantities of 
product water, PRIORITY PURCHASERS shall nevertheless pay to SELLERS all sums due 
hereunder for the entire quantity of product water requested by the PRIORITY PURCHASER 
pursuant to this Master Agreement or a particular Purchase & Sale Agreement, subject to the 
following provisions : 

a. If the actual quantity of product water delivered to any PRIORITY 
PURCHASER during any calender month is less than the quantity required to be delivered, than 
SELLERS shall deliver the undelivered portion of that month's quantity in the succeeding calender 
months pursuant to a mutually agreed upon delivery schedule. 

b. If the actual quantity of product water delivered to any PRIORITY 
PURCHASER during a fiscal year is equal to five percent(5%) or less of the quantity required to be 
delivered, the11 SELLERS shall deliver the undelivered portion of that fiscal year's quantity in the 
following fiscal year pursuant to a mutually agreed upon _delivery schedule. 

c. If the actual gualitity of product water -delivered to any PRIORITY 
PURCHASER during a fiscal year is greater than five percent (5%) of the quantity required to be 
delivered, then SELLERS shall refuud to the PRIORITY PURCHASER, by September 1 of the 
following _fiscal year, the amounts paid for the quantity of undelivered water in excess of five percent 
{5%) of the required annual quantity. 

8 .  Excess Deliveries. 

a. If the actual quantity of product water delivered to any PRIORITY 
PURCB A.SFR rluring l-1 fisc:::il year exceeds by five percent (5%) or less the quantity required to be 
delivered, then SELLERS shall reduce the quantity of product water delivered to the PRIORITY 
PURCHASER in the following fiscal year by a proportionate an1ount. 

b .  If the actual quantity of product water delivered to any PRIORJTY 
PURCHASER during a fiscal year exceeds by more than five percent (5%) the quantity required to 
be delivered, then the PRIORITY PURCHASER shall pay to the SELLERS, pursuant to Section 3 ,  
all sums due for the quantity of water delivered in excess of five percent (5%) of the required annual 
quantity. 

-&9 . Groundwater for OBMP Desalter Facilities and Replenishment Obligations . 
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a. All rights to produce groundwater in the Chino Basin necessary to make available the 
quantity of product water required or requested by a purchaser of product water un-a@i" the te1ms of a 
Purchase &. Sal@ A.greemmt, shall be obtained and maintained by that purchaser in accordance with 
the Chino Basin Judgment, the OB:MP, the Peace Agreement, and any rules and regulations 
established by the Watermaster. Any obligation to provide replenislnnent water for the production of 
groundwater necessary to make available the quantity of product water required or requested � 
the terms of a Purchase &. Sale Agr@ementby a purchaser of product water, shall be provided by 
thethat purchaser of the product wa:t:er in accordance with the Chino Basin Judgment, the OBMP, the 
Peace Agreement. 

b. The parties hereby acknowledge and agree that any product water purchased by 
OCWD pursuant to Section 4 shall be deemed to be product water that was produced by and 
delivered from the Arlington Desalter, no matter the actual source or facility that produced such 
product water, such that no obligation to provide replenishment water shall be incurred by OCWD. 
This provision shall be in effect only to the extent that an equal or greater quantity of product water 
was produced by the Arlington Desalter and delivered by SELLERS to a PRIORITY PURCHASER 

1 0. Funding. 

a. The rights, obligations, responsibilities, and liabilities of the parties under this 
Master Agreement are contingent on the parties' ability to secure at least $56,000,000 in grant funds 
from federal, state, and local sources, to pay for capital costs related to the design and construction of 
the I CADS .  ff the parties are unable to secure at $56,000,000 in grant funds for the I CADS. then this 
Master Agreement and any Purchase & Sale Agreement executed pursuant hereto. shall be null and 
void, and no party shall have any further right, obligation, responsibility. or liability under this 
Master Agreement or any Purchase & Sale Agreement. 

b. Any capital costs for the design and construction of the I CADS in excess of 
$75,000,000, shall be borne solely by SELLERS and shall not be included as a cost component of 
Actl,lal Cost under Section 3 .  

-911. Satisfaction of Obligations, Responsibilities. and Liabilities under Section VII of the 
Peace Agreement. 

If SELLERS satisfactorily perform the tenns of this Master Agreement and the terms o.f any 
·· Purchase & Sale Agreement executed with a PRIORITY PURCHASER, then the parties expressly 
acknowledge and agree that such satisfactory performance by SELLERS shall discharge and satisfy 
all obligations, responsibilities, and liabilities of SELLERS under Article VII of the Peace 
Agreement, with the exception of those provisions of Article VII regarding "Future Desalters," as 
defined in the Peace Agreement._To effectuate this section, upon execution of the Master 
Agreement, all parties shall collectively request that the court exercising continuing jurisdiction in 
the Chino Basin Judgment issue an order in its case No. 5 1 01 0, declaring that full performance of the 
terms of this Master Agreement ai,d the terms of any Purchase & Sale Agreement executed with a 
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PRIORITY PURCHASER, shall fully discharge and satisfy all obligations, responsibilities, anq 
liabilities of SELLERS under Article VII of the Peace Agreement, with the exception of those 
provisions of Article VII regarding "Future. Desalters/ as defined in the Peace Agreement. 
SELLERS satisfactory performance and the discharge and satisfaction of SELLERS obligations, 
responsibilities. and liabilities as provided in this section, shall be deemed complete and bind;ng. 
even if this Master Agreement and any Purchase & Sale Agreements are rendered null and void 
pursuant to those contingen.cies set forth in Sections 1 and lO(a). 

-1412. Mutual Indemnification. 

Each party to this Master Agreement agrees to protect, defend, indemnify
.z 
and hold hannless 

every other party and its officers, directors, agents, employees, servants, and voltmteers from any and 
all liability, claims, judgments, costs

1. 
and demands, includipg demands arising from injuries or death 

of persons (including employees) and damage to property, arising directly or indirectly out of the 
obligations herein undertaken or out of the operations conducted by the ethoc partyitself, its 
employees, agents, representatives

l 
or subcontractors tmder or in connection with this Master 

Agreement, whether or not there is concurrent, passive or active negligence on the part of tlwany 
other party, its employees, agents, officers, directors, servants

.z 
and volunteers . Each party agrees to 

investigate, handle, respond to, provide defense for2 and defend any such claims, demands
.,_ 
or suit 

required here:mder at their sole expense . 

.J..J.1 3 .  Standard Provisions. 

(a) Insurance. 

During the term of this Master Agreement the parties shall maintain at their sole 
expense, the following insurance or equivalent self-insurance. 

(i) Minimum Scope of Insurance: 

A. General Liability: $ 1 ,000,000 combined single limit per 
occurrence for bodily injury, personal injury and property damage. Coverage shall be at least as 
broad as Insw·ai11ce Services Office (ISO) co��111ercial liabili�; coverage "occ�rrence" for CG 00 0 l 
1 1  85 .  

B .  Automobile Liability: $ 1 ,000,000 combined single limit per 
accident for bodily injury and property damage. Coverage shall bee at least as broad as Insurance 
Service Office form number CA 00 0 1  87 covering Automobile Liability, code 1 "any auto. "  

C .  Workers' Compensation and Employers Liability: Workers' 
Compensation limits as required by the Labor Code of the State of California and employers 
Liability limits of $ 1 ,000,000 per accident. 
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(ii) Other Insurance Provisions : 

/ 
\ 

The policies are to contain or be 
endorsed to contain the following provisions: 

A. General Liability and Automobile Liability Coverage. 

B .  Each party to this Master Agreement shall include the other 
party, its officers, officials, employees, agents and volunteers as additional covered parties under 
their General Liability coverage. 

C. Coverage maintained on its own account by an additional 
covered party shall be excess of the coverage provided as an additional covered party and not 
contribute with such coverage. 

D. The insurance required by this section shall apply separately to 
each covered party, except with respect to the limits of liability. 

E. One or more policies may be used to satisfy the requirements 
for the limits of liability. Any and all coverages used to satisfy the limits requirements shall be at 
least as broad as that coverage required by this section, except as respects the limits of liability. 

(iii) Work:ers1 Compensation and Employers Liability Coverage. The 
coverage provider shall agree to waive all rights of subrogation against any party to this Master 
Agreement, their officers, officials, employees, agents and volunteers arising from work performed 
under this Master Agreement. 

(iv) · All Coverages .  Each coverage document required by this Master 
Agreement shall be endorsed to state that coverage shall not be suspended, voided, canceled by 
either party or reduced in coverage or in limits except after a thirty (30) day written notice has been 
given to the additional covered party. 

(v) Acceptability oflnsurers . If insurance is purchased, such insurance is 
to be placed with insurers with a Best's rating of 110 less than A: VII, .and who are admitted insurers in 
the State of California. 

( vi) .Verification of Coverage. Each party shall fumish the other party with 
certificates of coverage and with original endorsements effecting coverage required by the party for 
themselves and all subcontractors prior to commencing work or allowing any subcontractor to 
commence work under any subcontract. The certificates and endorsements for each coverage are to 
be signed by an authorized representative of the coverage provider. All certificates and 
endorsements are subject to the approval of the parties to this Master Agreement before work 
commences; and each party reserves the right to require complete, ce11ified copies of all coverage 
documents required of the other party, at any time. 
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(b) Contingent on Adequate Funding. 

The rights, obligations, respo:1.1sibilities, and Iiabiliti� ofthe parties under this 14aster 
Agreement are contingent on th@ parties' abilit:r to seeure the following federal, state, and local 
funding to pay for the capital costs related to oonstraetion of the !C/\J)S: 

In the absence of securing the funding detailed in this section, or sueh other funding as may b@ 
agreeable to all parties, this Master Agreement, and any P:T:£chase & Sale ..'\greement eX:ecuted 
pursuant hereto, shall be null and void, and no. party shall have ariy ft.uiher right, obligatio:1.1, 
responsibility, or liability tmder this Master Agrnement Ol' any such Purchase & Sale A,greem@nt. 

( eg) Observing Laws and Ordinances. 

All parties shall keep themselves fully informed of all existing state and federal laws 
and all county and city ordinances and regulations which in any manner affect the conduct of any 
tasks performed under this Master Agreement, and of all such orders and decrees of bodies or 
tribunals having any jurisdiction or authority over the same. The parties shall at all times obse1ve 
and -comply with all such existing laws, ordinances, regulations, orders and decrees, and shall protect 
and indemnify each other, their respective officers, employees and agents, against any claim or 
liability arising from or based on the violation of any such law, ordinance, regulation, order or 
degree, by any paiiy or their respective employees, agents or contractors. 

( � Conflict of Interest. 

No official, employee or agent of either party, who is authorized in such capacity and 
on behalf of their respective party, to negotiate, make, accept or approve, or to take part in 
negotiating, making, acceptL.'t'}g or approving tl1is }.1aster Agreement, or any subcontract relating to 
services or tasks to be performed pursuant to this Master Agreement, shall become directly or 
indirectly personally interested in this Master Agreement. 

( ef) Attorneys' Fees. 

In the event an action is commenced by a party to this Master Agreement against the 
other to enforce its rights or obligatio_ns arising from this Master Agreement, the prevailing party in 
such action, in addition to any other relief and recovery ordered by the court, shall be entitled to 
recover all statutory costs, plus reasonable attomeys1 fees . 

RVPUB\JPM\605 I 59 - 1 1 - DRAFT (REDLINE): 12/15/00 



. I (fg) Notices. 

Any notice may be served upon any party by delivering it in person, or by depositing 
it in a United States Mail deposit box with the postage thereon fully prepaid, and addressed to the 
party at the address set forth below: 

If to CHINO: 

If to CHINO HILLS : __________ _ 

Ifto IEUA: 

If to JURUP A: 

Ifto NORCO: 

If to ONTARIO: 

If to OCWD: 

If to SANTA ANA: 
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If to WESTERN: 

Any notice given hereunder shall be deemed effective in the case of personal delivery. 
upon receipt thereof, or, in the case of mailing, at the moment of deposit in the course of 
transmission with the United States Postal Service . 

(gh) Successors and Assigns. 

All of the terms, conditions and provisions of this Master Agreement shall inure to the 
benefit or and be binding upon the parties, and their respective successors and assigns. 
Notwithstanding the foregoing, no assignment of the duties or benefits of any party under this 
Master Agree111ent may be assigned, transferred or otherwise disposed of without the prior written 
consent of the other party; and any such pt11"ported or attempted assignment, transfer or disposal 
without the prior written consent of the other party shall be null, void and of no legal effect 
whatsoever. 

(hi) Integration. 

This Master Agreement represents the entire agreement of the parties as to those 
matters contained herein. No prior oral or written understanding or agreement shall be of any force 
or effect with respect to those matters covered by this Master Agreement. This Master Agreement 
also may not be modified, altered �r amended except by written mutual agree111ent by the parties. 

(ij) Governing Law. 

This Master Agreement is to be governed by and construed in accordance with the 
laws of the State of California. 

(j-�) Force Majeure. 

No paiiy shall hold any other party responsible for the effects of acts occurring 
beyond their control; e.g. , earthquakes and other natural disasters, wars, riots, strikes, etcetera. 

(k!J Term of Agreement. 

The tenn of this Master Agreement shall commence on the date when water produced 
by the ICADS is first delivered to any PRIORITY PURCHASER pursuant to a Purchase & Sale 
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Agreement, and shall extend thirty (30) years thereafter, unless otherwise modified by Amendment 
to this Master Agreement. 

IN WI1NESS WHEREOF, the parties hereto have caused th.is Master Agreement to be 
entered into as of the day a.rid year written above. 

CITY OF CHINO By:  

Date: 

CITY OF CHINO HILLS By:  

Date : 

INLAND EMPIRE UTILinEs AGENCY By: 

Date : 

JURUPA COMMUNITY SERVICES DISTRICT By: 

Date : 

CITY OF ONTARIO By: 

Date : 

ORANGE COUNTY WATER DISTRICT By: 

Date : 

RVPUB\JPMi605 I 59 - 14-

Mayor 

Mayor 

President ---

President --

Mayor 

President 
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SANTA ANA RIVER WATER COMPANY By: 

WESTERN MUNICIPAL WATER DISTRICT 

OF RIVERSIDE COUNTY 
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Date : 

By: 

Date : 

/ 

President 

President 
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PURCHASE AND SALE AGREEMENT FOR PRODUCT WATER FROM THE 
INTEGRATED CHINO-ARLINGTON DESALTER SYSTEM (!CADS) 

THIS AGFBEMENT ("Purchase & Sale Agreement") is made this _ day of 
--------� '2000, by and between [SELLER], a municipal water district, and 
[PURCHASER], a _______ _ 

RECITALS 

A. On ________ _, 2000, an agreement entitled Master Agreement for the 
Production of Water from the In,tegrated Chino-Arlington Desalter System ("Master Agreement"), 
was executed to provide the framework for the purchase and sale of water produced by the Integrated 
Chino-Arlington Desalter System ("ICADS"). 

B .  The purpose of this Purchase & Sale Agreement i s  to establish specific terms for the 
purchase and sale of product water as between [SELLER] and [PURCHASER] h1 accordance with 
the provisions of the Master Agreement. 

TERMS 

1 .  Quantity of Product Water to be Purchased. 

(Provisions regarding quantity to be drafted consistent with the tenns of the Master 
Agreement.] 

· 2 . Purchase Price. 

[Provisions regarding purchase amount to be drafted consistent with the terms of the Master 
Agreement.] 

3 .  Rate, Timing, and Point of Delivery. 

[Provisions regarding the rate, timing, and the point of delivery for product water to be 
drafted consistent with the terms of the Master Agreement.] 

4 .  Indemnification. 

Each party agrees to protect, defend, indemnify
,. 

and hold harmless the other pmiy and its 
officers, directors, agents, employees, servai1ts, and voltmteers from any and all liability, claims, 
judgments, costs1 and demands, including demands arising from injuries or death of persons 
(including employees) and damage to property, arising directly or indirectly out of the obligations 
herein undertal(en or out of the operations conducted by the other partyitself, its employees, agents, 
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representatives1 or subcontractors under or in connection with this Purchase & Sale Agreement, 
whether or not there is concurrent, passive or active negligence on the part of the other party, its 
employees, agents, officers, directors, servants1 and volunteers. Each party agrees to investigate, 
handle, . respond to, provide defense for2 and defend any such claims, demands_1 or suit required 
l1ere1u1der at their sole expense. 

5 .  Standard Provisions. 

The terms set forth in Section .:J:.JJ3 of the Master Agreement shall be incorporated in this 
Purchase & Sale Agreement as if set forth in full herein and made specifically applicable to the 
parties, unless othetwise expressly stated in this Purchase & Sale Agreement. 

6 .  Special Provisions. 

[ Additional or special provisions may be added by mutual agreement between the SELLER 
and PURCHASER.] 

IN WITNESS WHEREOF, the parties hereto have caused this Purchase & Sale Agreement to 
be entered into .as of the day and year written above. 

(SELLER] [PURCHASER] 

By: By : 

Date : Date : 
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1 2/21/00  THU 11 : 4 3 FAX 909  7 8 0  3 8 3 7  

,.._.., 

RESOLUTION 213 6' 

A RESOLUTION OF · THE BOARD OF DIR.li:CTORS 
OF WESTERN MUNICIPAL WATER DISTRICT OF 
RIVERSIDE COUNTY TO EXTEND THE BOARD ' S 
PRIOR CONDITIONAL APPROVAL OF TP.E PEACE 
AGREEMENT FOR THE CHINO BASIN OP'I'IMUM 
BASIN MANAGEMENT PLAN 

WHEREAS , on July 31 , 2 0 0 0 , the Board of Directors 

( "Board'' ) of Western Municipal Water District of Rivers ide county 

( "Western" ) adopted Resolution No . 21.2 0  to approve and authorize 

the execution of the Peace Agreement for the Chino Bas in Opt imum 

Basin Management Plan ( �'OBMP" ) , subj ect to certain terms and 

conditions ; 

WHEREAS , Resolution No . 2 1 2 0  required that all terms 

and conditions of Western ' s approval and execution of the OBMP 

Peace �greernent be completed and satisfied pursuant to a separate 

written agreement , signed and executed by all parties to the OBMP 

Peace Agreement no later than September 3 0 , 2 0 0 0 ; 

WHEREAS ,  on September 3 0 ;  2 0 0 0 , the Board adopted 

Resolution No . 2 12 7  extending the deadline for satisfying all  

terms and conditions of  Weste:rn ' s approval of  the OBMP Peace 

Agreement until November 3 0 ,  2 0 0 0 ;  

WHEREAS , the parties  to OBMP Peace Agreement have been 

diligently negotiating and working towards satisfying the terms 

anc;i condit ions that would make Western ' s execution of the OEMP 

Peace Agreement effective ;  and 

WHEREAS , the partiee to the OBMP Peace Agreement have 

indicated that an additional sixty { G O }  days would assist in 

satisfying such terms and conditions as provided in Resolution 

No . 3 12 0 . 

la! 0 0 2  
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R- 213 6 -2 -

NOW THEREFORE , the Board of Directors of Wes tern 

Municipal Water District of Riv�rside Cou..�ty hereby resolves as 

fol lows : 
SECTIQN 1 .  Section 2 of Resolution No . 2 12 0 , which 

establishes the terme and conditions to the effectiveness of 

Western ' s  �pproval and execution of the OBMP Peace Agreement , is 

hereby modified to provide that all terms and conditions set 

forth in section 2 of Resolution No . 2 1 2 0  must be fully satisfied 

pursuant to a separate written agree���t , . s i��ed and executed by 

all parties to the OBMP Peace Agreement no later than 

January 3 0 ,  2 00 1 . 

SECTION 2 .  All other provisions of Resolut ion No . 

2 1 2 0  shall remain in full force and effeot . 

SECTION 3 .  The President of the Board of Directors 

shall sign this tesolution , the Secretary-Treasurer of the Board 

of Diredtors shall  attest thereto and ·cause a certified copy ­

thereof to be del ivered to all parties to the Peace Agreement , _  

and this Resolution shall take effect and be in force according 

to law on the date of  adoption set forth below . 

ADOPTED , this 15th day of .. November , 2 00 0 . 

I HEREBY CSRTIFY that the foregoing is a full , true , and co�rect copy of 
Resolution No . 2 13 6  adopted �y the BoQrd of Directors of western Municipal 
Water District ot Riverside County at a duly�noeieed reg,�lar meeting held on 
N""'""1,er 15 , 2 0 0 0 .  � 

. 
. £. � C: · R E .  !!OSTON , JR .  � 

yretary�Treasurer 

\\rina.nceo1\&ees\Ad.miJ:iietration\aoa�d\Resol�ti0%1.$\R-2�3 6 .d.oe 

lll 003  
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AMENDMENT NO . I 

St. _Jling Yocca Carlson & Rauth 
Draft of 1 1/21/00 

TO THE CHINO BASIN DESALTER PROJECT FINANCING AGREEMENT 

This Amendment No. I ("Amendment") to the Chino Basin Desalter Project Financing 
Agreement is made and entered among the Inland Empire Util it ies Agency ("IEUA"), the Orange 
County Water District ("OC\VD"), Western Municipal Water District of Riverside County 
("WMWD") and the Santa Ana Watershed Project Authority ("SA WP A") . 

RECITALS 

A. IEUA, OCWD, WMWD and SA WPA entered into the Chino Basin Desalter Project 
Financ ing Agreement (the "Agreement'') dated as of Apri l 1 ,  2000. 

B. The parties desire to amend the Agreement to pennit the adjustment of the amount 
which IEUA agrees to advance to SA WPA from time to time and the purposes for which such 
advances may be used and to clarify the parties obligations with respect to certain refinancings. 

NOW THEREFORE. THE PARTIES MUTUALLY AGREE AS FOLLOWS: 

1 .  Inc01:poration By Reference. This amendment hereby incorporates by reference all 
terms and conditions set forth in the Agreement, unless specifically modified by this Amendment. 
All terms and conditions set forth in the Agreement which are not specifically modified by this 
Amendment shall remain in full force and effect. 

2 .  Terms of  Amendment.-

A. The Second recital of the Agreement is amended to read as f ollows: 

"WHEREAS, funds are needed to pay the cost of predesign, design engineering, 
environmental review, construction, operation and interconnection of the projects listed on 
Exhibit C hereto (the "Project Costs");" 

B .  The following definition is added to Section 1 . 1  of the Agreement: 

"Project Committee 1 4" shall have the meaning set forth in the Project 
Agreement. 

C. Section 2 . 1 of the Agreement is amended to read as fol-lows : 

"Section 2. 1 Advance of Monies. Subject to the conditions, restrictions and 
procedures set forth in this Agreement, IEUA hereby agrees to advance monies to SA WP A, 
and SA WP A hereby agrees to accept such monies, for the purpose of paying Project Costs 
l isted from time to time on Exhibit C hereto. Proj ect Committee 1 4  may add to or delete the 
purposes set forth in Exhibit C hereto from time to time upon the approval of Project 
Committee 1 4  by substituting a revised Exhibit C, together with a revised amortization 
schedule (Exhibit A) and filing such substituted Exhibits with each pf the parties hereto . 
Such substituted Exhibits shall not constitute amendments requiring approval of the 
governing bodies of the parties hereto. Notwithstanding any provision in this Agreement to 
the contrary, IEUA shall not be obligated to advance to SA WP A more than an aggregate total 
of $20,000,000 under this Agreement. " 

1 
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D.  The first sentence of  Section 2 . 5  of the Agreement i s  amended to read as 
follows : 

"Section 2 .5 Re imbursement of Advances. SA WPA sha l l  reimburse IEUA for 
each advance made pursuant to this Agreement on each Reimbursement Date on the bas is of 
a 25•year amortization schedule (an estimated schedule of which is attached hereto as 
Exhibit A). Such amortization schedule may be varied as may be requested in writing by 
IEUA, OCWD and WMWD and approved by IEUA and subject to consultation with 
SA WP A. Interest shall accrue on the amount of each advance at the rate of interest incurred 
by IEUA to fund such advance, as such rate may change from time to time to reflect IEUA's 
actual interest cost. IEUA, OCWD, WMWD and SAWPA acknowledge that IEUA initially 
intends to finance advances from proceeds of a commerc ial paper program but that IEUA, 
after consultation with OCWD, WMWD and SA WP A, may determine to convert such 
commercial paper to long.term fixed rate or variable rate or other types of financing. In 
addition to the foregoing, J.EUA may, after consultation with OCWD, WMWD and SAWPA, 
refinance the loans listed in Section 2.7 of this Agreement. In such case, SA WPA' s  
reimbursement obligations to IEUA hereunder will include an amount equal to debt service 
on such refunding obligations and the amortization schedule will be revised accordingly." 

E. Exhibit A of the Agreement is replaced in its entirety with Exhibit A to this 
Amendment. 

F. The attached new Exhibit C shall be added to the Agreement as a new 
Exhibit. 

IN WITNESS WHEREOF the parties do hereby agree to the full perfonnance of the tenns 
set forth herein. 

INLAND EMPIRE UTILITIES AGENCY ORANGE COUNTY WATER DISTRICT 

By: By: 

Title : Title :  
Date : Date: 

Attest: Attest: 

By :  By: 

Title :  Title : 
Date : Date: 

Approved as to form Approved as to form 

By: By: 

Title : Title : 
Date : Date : 
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WESTERN 

MUNICIPAL WATER DISTRICT OF SANTA ANA WATERSHED PROJECT 
RlVERSIDE COUNTY AUTHORITY 

By: �o-<""�.?--'---" By: 

Title : V Tit! : 
Date: _________ Date : ________ _ 

Approved as to form 

By: _ J� L 
/ . 

.. Approved as to form 

By: 

Title : Title:  
Date : Date : ---------
Exhibit "A" - Estimated Amortization Schedule 
Exhibit "C" - Proje_ct Costs 
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EXHIBIT A 

ESTIMATED AMORTIZATION SCHEDULE 

Period Ending Princ ipal Coupon Interest Debt Service Annual Debt Service 
05/ 1 511000 

1 2/0 1/2000 
06/0 1 /200 1 4.500% 
1 2/0 1/200 1  
06/0 1/2002 4.500% 
12/0 1/2002 
06/01/2003 4 .500% 

1 2/0 1 /2003 
06/0 1 /2004 4.500% 

1 2/0 1/2004 
06/0 1/2005 4 .500% 

1 2/0 1 /2005 
06/0 1/2006 4.500% 
1 2/0 1/2006 
06/0 1/2007 4.500% 
12/0 1 /2007 
06/0 1/2008 4.500% 
12/0 1/2008 
06/0 1 /2009 4.500% 
12/0 1/2009 
06/0 1 /20 1 0  4.500% 
[ 2/0 1/20 1 0 
06/0 1/20 1 1  4.500% 
12/0 1/20 1 1 
06/01/20 1 2  4.500% 
12/0 1/20 12 
06/0 1/20 1 3  4.500% 
12/0 1 /20 1 3  
06/0 1/20 14  4.500% 
12/0 1/20 1 4  
06/0 1/20 1 5  4 .500% 
1 2/0 1 /20 1 5  
06/0 1/20 1 6  4.500% 

1 2/0 1/20 1 6  
06/0 1120 17 4.500% 
12/0 1/20 1 7 
06/0 1/20 1 8  4.500% 
12/0 1/20 1 8  
06/0 1 /20 1 9  4 .5000/2 
1 2/0 1/20 1 9  
06/0 1 /2020 4.500% 
i2/0 li2020 
06/0 1 /202 1 4 .500% 
12/0 1 /202 1 
06/0 1 /2022 4 .500% 
12/0 1/2022 
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Period Ending 
06/0 1/2023 

1 2/0 1 /2023 

06/0 1/2024 

1 2/0 1 /2024 

Principal Coupon 
4 .500% 

4 .500% 

( 

Interest Debt Service Annual Debt Service 

* Estimated, subject to change based on actual IEUA financing costs and any changes approved by 
IEUA pursuant to Section 2.5 hereto. If parties elect to defer any payments, interest will accrue on 
any deferred amounts at IEUA's actual costs until paid. 
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1 .  Chino Basin Desalter I 

2 .  Chino Basin Desalter II 

3 .  Arlington De salter 
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EROJECT COSTS 

B- 1  



/ 



PROOF OF SERVICE 

I declare that: 

' 
\ 

I am employed in the County of San Bernardino, California. I am over the age of 1 8  years and 
not a party to the within action. My business address is Chino Basin Watennaster, 8632 
Archibald Avenue, Suite 1 09, Rancho Cucamonga, California 91730; telephone (909) 484-388 8 .  

On January 02, 2001 ,  I served the attached: 

Chino Basin Watermaster Hearing Date: February 1, 2001, 2:00 p.m. 

• PROGRESS REPORT 

in said cause, by placing a true copy thereof enclosed with postage thereon fully prepaid, for 
delivery by United States Postal Service mail at Rancho Cucamonga, California, addressed as 
follows: 

See attached service lists: 
• Attorney Service List 
• Mailing List A 

I declare under penalty of perjury that the foregoing is true and correct arid that this declaration 
was executed at Rancho Cucamonga, California, on January 02, 2001 . 
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