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DATE: 

TO: 

March 20, 1997 

CHINO BASIN WATERMASTER 
8632 Archibald Ave., Ste. 109 

Rancho Cucamonga, CA 91730 
TEL (909) 484-3888 
FAX (909) 484-3890 

TRAN SM ITT AL SHEET 

Honorable J. Michael Gunn 
San Bernardino Superior Court 
RC-H 

FROM: 

11884 North Haven Blvd 

p 
Rancho Cucamonga, CA 

Traci Stewart J ,,,v 
Chief of Watermaster Services y--

SUBJECT: March 11, 1997, Tentative Ruling Request for Documents 

Enclosed, per page 15 of the Tentative Ruling and per verbal request of the Court Clerk received 
this date, are copies of: 

1. February 15, 1978, Watennaster meeting minutes, Item 3 approving Service and 
Facilities Contract. 

2. First Services and Facilities Contract approved by the Court on July 14, 1978. 
•· 3. February 5, 1992 Watermaster meeting minutes regarding Watermaster Program 

and modification of Contract (pg 4) 
4. Notice of Inaugural Meeting of the ·Chino Basin Watermaster Steering Committee 

for June 16, 1992, with: 
a. attendance sheet 
b. draft minutes (see pg. 2, no formal minutes prepared) 
c. draft Amended Services and Facilities Contract 

5. August 5, 1992, Waterrnaster meeting minutes approving Contract (pg 4). 
6. Approved Amended Services and Facilities Contract dated August 5, 1992. 
7. March 25, 1993, Advisory Committee meeting minutes, page 3 & 4. 
8. February 29, 1996 correspondence to Watermaster from Advisory Committee 

regarding Watermaster Transition Period. 
9. March 13, 1996, response from Chino Basin MWD General Manager regarding 

transition. 
10. December 20, 1996 letter notifying CBMWD transition Is complete except for 

PERS. 
11. Copy of PERS information: 

a. January 9, 1997, ·contract between Chino Basin Watermaster and the 
Board of Administration PERS for an Actuarial Valuation as Stated 
Herein•. 

b. Paid invoice for Actuarial Valuation 
c. February 7, 1997 transmittal from PERS of draft Resolution of Intention to 

enter into a PERS Contract. 
d: February 14, 1997 transmittal and draft contract for formal ratification of 

Watennater. 

EXHIBIT •A• 



MINUTES 
OF 

CHINO BASIN WATERMASTER 

February 15, 1978 

The organizational meeting of the Chino Basin Water
master was held in the Chino Basin MWD board room on 
February 15, 1978, at 9:00 a.m. 

Watermaster Members present: 

Carl B. Masingale 
Ernest L. Keechler 
George A. Borba 
John G. Gilday 

Chino Basin MWD Staff present: 

Fran Brornrnenschenkel 
Alice Lichti 
Donald D. Stark 
Bud Carroll 
Eugene A. Nazarek 
Edna Morasse 
·Ray Ferguson 
Thomas s. Homan 

Chairman 
Treasurer 
Member 
Member 

Administrator 
Controller 
Attorney 
James M. Montgomery Engineers 
General Legal Counsel 
Secretary 
General Manager 
Asst. Gen. Mgr./Chief of Ops. 

Watermaster Advisory committee Members present: 

Dennis Wilkins 
Phil Crocker 
Ken DeMent 
Lloyd Michael 
Anita Ruud 
Bob Nichlen 
Roger Howell 
James N. Neller 
Hooite Rugge 
Ray Wathen 
Mason Kirkpatrick 
Bill Nelson 
M. D. Funk 

Others Present: 

Robert Bertschinger 
Peter Wong 
Doug Layne 
Jim Schloone 

City of Ontario 
City of Ontario 
Fontana Union 
Cucamonga County W.D. 
Attorney General 
Reg. Water Quality control Brd. 
Attorney, PVMWD 
Pomona Valley Water Co. 
Kaiser Steel 
Calif. Institute for Men 
Calif. Institute for Women 
Arneron 
Marygold Mutual Water co. 

Daily Report 
San Bernardino Co. Planning 
Dept. of Water Resources 



1. Officers. Watermaster was advised that the officers 
of CBMWD are, ex officio, the officers of Watermaster. 

2. Watermaster Meeting Schedule. After discussion, 
Resolution 78-1 

(establishing regular meeting dates for Water
master on each fifth Wednesday 
to wit: March 29, 19781 May 31, 19781 August 30, 
19781 and November 29, 1978) 

was adopted by unanimous vote. 

3. Service and Facilities Contract. It was reported 
that the Watermaster Advisory Committee on February 14, 1978 
approved a form of Service and Facilities Contract between 
Watermaster and CBMWD. Stark clarified, in answer to a 
question, that the term "facilities" means the District office 
personnel and equipment necessary to handle Watermaster 
administration. Section 4, page 3, entitled "Supplemental 
Water" of the Services and Facilities Contract was clarified 
as meaning "all water soid by the District for replenishment 
purposes, will be sold at the purchase price, without sur
charge." Resolution 78-2 

(approving the Services and Facilities Contract) 

was adopted by unanimous vote. 

4. Mined Water Replacement, has been reviewed by staff 
who will recommend to CBMWD the adoption of a new rate policy. 
This program will allow producers two options: (1) to buy 
in lieu replenishment water under the provision of the 
Judgment1 or (2) to buy }fr1D-qualified in lieu water from 
CBMWD or PVMWD. 

Several producers are expected to purchase their in lieu 
water under the terms of the Judgment, with the majority 
being purchased under }fiiD's in lieu program. To facilitate 
this program, the Watermaster Advisory committee recommended 
establishment of In Lieu Area No. 2, which will include the 
entire Chino Basin. After discussion, Resolution 78-3 

(establishing In Lieu Area No. 2) 

was adopted by unanimous vote. 

5. Meeting Was Adjourned until Wednesday, Februarv 22, 
1978, at 9:00 a.m. There was discussion of several proced
ural items to be concluded at the adjourned meeting. These 
included: (1) Approval of Draft Watermaster Rules and 
Regulations and establishment of hearing date; (2) Approval 
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of Watermaster Budget for remainder of fiscal year 1977-78 
:::i.nd set hearing date for adoption. 

6. Documents Distributed 

(a) Agenda 

(b) Services and Facilities contract. 

Recording Secretary 
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RESOLUTION 78-3 

A RESOLUTION OF THE CHINO BASIN WATERMASTER 
ESTABLISHING IN.LIEU AREA NO. 2 

WHEREAS, Chino Basin Watermaster needs to promote the use 
of available surface wat,er supplies in lieu of pumping from the 
Chino Groundwater Basin to circumvent as much production in 
excess of operating safe yield in light of limited water s· 
spreading capacity and the requirement to maintain water levels; and 

WHEREAS, Judgment in Chino Basin Case No. 164327 entitled 
"Chino Basin Municipal Water District v. City of Chino, et al" 
established In Lieu Area No. l for a specific limited purpose 
inadequate for the current need; and 

WHEREAS, the Metropolitan Water District of Southern 
California has initiated a temporary in lieu program under which 
several producers qualify to the benefit of the Chino Groundwater 
Basin. 

NOW, THEREFORE, BE IT RESO�VED that Chino Basin Waterrnaster 
is authorized and empowered to establish and maintain In Lieu 
Area No. 2 at least until June 30, 1979 for the producers in the 
Basin who qualify under the in lieu provision of the Judgment 
(EXHIBIT "H 11 , Section 11, page 75) and in lieu programs offered 
by the the Metropolitan Water District of Southern California 
and delivered by the Pomona Valley Municipal Water District and 
Chino Basin Municipal Water District. 

BE IT FURTHER RESOLVED that participating in the Metropolitan 
Water District of Southern California in lieu program will 
demonstrate ·the �easibility of such in lieu programs now and 
in the future. 

THE FOREGOING RESOLUTION was.approved and signed by me 
this 15th day of February, 1978. 

ATTEST 

Secretary of the Chino Basin 
Watermaster 

Chairman of the Chiy 
Watermaster � 



NOTICE OF JULY 14, 1978 COURT ORDER 

HONORABLE JUDGE DON A. TURNER OF SAN BERNARDINO SOPERIOR COURT ORDERED THE 
FOLLOWING: 

l.) RALPH B. TE VELDE, JACK VAN LEEUWEN AND DRIFTWOOD DAIRY CORPORATION 
AT THEIR REQUEST ARE MADE PARTIES TO THE JUDGMENT AND \-JILL BE 
MEMBERS OF THE OVERLYING (AGRICULTURAL) POOL. 

2.) REQUESTS OF SUBSEQUENT PERSONS TO BECOME PARTIES TO THE JUDGMENT MAY 
BE ACCEPTED BY WATERMASTER AND ACCUMULATED FOR FILING FROM TIME TO 
TIME WITH THE COURT UPON 48-HOUR NOTICE TO ANY PARTY OR TO ANY 
ATTORNEY OP RECORD WHO SHALL HAVE REQUESTED SUCH NOTICE; AND THAT 
PRIOR TO FILING \-JITH THE COURT, WATERMASTER SHALL BE PERMITTED TO 
TAKE ALL ADMINISTRATIVE STEPS PERTAINING TO THE JUDGMENT EXCEPT 
THAT NO ASSESSMENTS SHALL BE MADE UNTIL A FORMAL ORDER HAS BEEN 
ENTERED BY TH IS COURT. 

3.) SERVICES AND FACILITIES CONTRACT IS RATIFIED AllD APPROYED, 
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SERVICE S AND FACILITIES CONTRACT 

THIS CONTRACT made and entered into this 15th day· of 

February, 1978, by and between the Chino Basin Municipal 

Water D istrict, hereafter referred to as ''D istrict, '' and 

Chino Basin Municipal Water District acting in its capacity 

as Watermaster pursuant to appointment of the Court in 

Judgment entered, Chino Basin Municipal Water D istrict vs.  

City of Chino, et al., San Bernardino Superior Court No. 

164327 ,  hereafter referred to as "Watermaster"; 

W I T N E S S  E T H : 

WHEREAS, District is will ing and a bl e, through its 

staff and facilities, to provide c ertain serv ices nec essary 

in the performance of Watermaster's duties; and 

WHEREAS, it is deemed to be in the best interest of 

Watermaster to contract with the D istrict rather than to 

procure independent personnel and facilities for said ser

v ices; 

NOW, THEREFORE, in consideration of the mutual pro

mises, covenants and agreements herein made and cq_ntained, 

the parties hereto agree as follows: 

1 .  SCOPE OF AGREEMENT . District agrees to prov ide 

servic es and facilities as designated in paragraph 5 .  hereof 

and a s  may be reasonably req uested from time to time and 

consistent with District' s primary obligat ion to se rve the 

needs of District,  and its Watermaster function, to be 



performed for and on behalf of Watermaster , pursuan t to the 

conditions imposed hereby unless termi nated as set forth 

herein. 

2 .  REIMBURSEMENT FOR SERVICES.  

a. It is agreed by the parties that District shall 

be reimbursed by Watermaster for the cost of all ser

vices performed and facilities utilized pursuant to 

this contr act. S uch costs shall be determined through 

the application of. generally accepted accounting princi

pl es and in compliance with the following guidelines: 

1 )  All direct labor costs and r elated labor 

costs of personnel i nvolved. 

2) The cost of m ateri als and/or suppli es 

utilized. 

3) The cost of computer time, postage and 

special xerox runs. 

4 )  A percentage charge to cover general and 

administration overhead shall be added to i tems 

1 )  - 3) above. The general and administration 

overhead shall be computed as set forth i n  Exhibit 

A, attached hereto and incorpor ated her ei n  by this 

r eference . 

b .  District shall be r eimbursed the actual cost 

of insur ance, materials and/or supplies purchased 

exclusively for l�atermaster use. 

c. District shall submit to l�atermaster a monthly 

statement for services rendered by District to Waterm astar 
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no later then the fifteenth (15 ) day of each nex t  

succeeding month . Payment thereof to be made by 

Watermaster to District within thirty (30 ) days of 

receipt of such statement.  

3. CONTRACTED SERVICES. Consulting services shall be 

contracted for independently by Watermaster, including but 

not limited to legal, engineering and audit. 

4 .  SUPPLEMENTAL WATER. Supplemental water for re

plenishment purposes as may be required by the Judgment, 

shall be sold by District to Watermaster at District ' s  

actu al cost. 

5.  SERVICES AND F ACILITIES TO BE P ERFORMED BY THE 

DISTRICT. The services and/or facilities as set forth here

after constitute a general outline of the duties that may or 

may not be requested by Watermaster, for District to perform 

from time to time.  District is hereby requested by Water

master to do and faithfully perform the following services 

and make facilities available as may be reasonable from time 

to time, for and on behalf of Watermaster throughout the 

term of this Contract: 

a. Mak e  available for the holding of Watermaster 

meetings and/or public hearings from time to tim e ,  the 

f acilities of District. Prepare, copy and mail written 

findings and decisions of Watermaster public hearings ,  

minutes, and other documents as may be n ecessary from 

time to time.  Maintain and make av ailable for inspection 

all records, inclu ding minutes of any meeting of Water

master,  the l'la tcrmaster Advisory Cammi t tee , and/or any 
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Pool Committee . 

b .  Make available to Watermaster said facil ities , 

telephone equipment, supplie s ,  other equipment , utilities 

and personnel , as may be necessary and reques ted by the 

Watermaster to perform the day to day operations of the 

Watermaster . 

c .  Prepare upon request of Watermaster appropriate 

agendas for all  meetings of Watermaster . Prepare and 

distribute the annual Watermaster report . Process all  

the Watermaster correspondence .  

d .  Co-ordinate, maintain ,  and administer the 

meter service , carry-over r ights , ground water storag e 

and withdrawal procedures , supplemental water purchases 

and assignment ,  transfer and lease of decreed rights . 

e .  Receive and analyze producer reports and 

compile , organize and distribute production data sum

maries as needed . Compile necessary historical data 

f or safe yield purposes . 

f .  Conduct in l ieu and o ther negotiated pro

cedures and co-ordinate such prog rams upon implemen

tation . 

g .  Provide such incidental general engineering 

support as may be required . 

h .  Keep and maintain adequate accounts of all 

f inancial transactions of Watermaster , make deposits 

and disbur se such funds as may be received by the 

Watermaster , and invest fund s of the Wutermuster as  

authorized . 
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i .  Keep and maintain the appropriate f idelity and 

other bonds requ ired by the Judgment and/or appropriate 

insurance as necessary . Keep an d maintain records 

allocating costs and expenses of Watermaster as be tween 

the several pools. Issue assessments as levied by 

Watermaster, including notice thereof and perf orm 

collection procedures if requ ired .  

j .  C ause to be performed an independent annual 

audit of Watermaster funds. 

k .  Prepare and distribute the annual Admin istrative, 

Budget and incidental reports . 

6 .  SPECIAL PROJECTS. It is anticipated by the parties 

hereto that special projects in addition to the day to day 

administrative duties set f orth in paragraph 5.  hereof may 

be required f rom time to tim e .  All such special projects 

will be initiated only by separate work orders approved by 

the Watermaster Advisory Committee and Watermaster.  

7 .  LIABILITY . District shall list wa·termaster. as an 

additional insured on its policies of liability insurance , 

or secure, if necessary , separate policies of liability 

insurance . 

8 .  ENTIRE CONTRACT AND MODIFICATION. This Contract 

expresses the whole agreement be tween the parties, there 

be ing no representations, warranties or other agreements not 

herein expressly set forth or provided f or .  No change or 

modif ication of or additi on to this Contract shall be valid 

unless the same shall be in writing und signed by both 

part ies hereto. 
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9 .  BINDING CONTR/\CT . This Contract sh all be binding 

upon and inure to the benefit of Dis trict, its s uccessors 

and ass igns and shall be binding upon and inure to the 

benef it of Watermaster. 

10 . PARAGRAPH HEADINGS/COUNTERPARTS. All paragraph 

headings herein are inserted f or the conven ience of the 

parties only. This Contract may be executed in s everal 

counterparts , each of which shall be deemed to be an original 

and which together will constitute one and the s ame instrument. 

11 . TERMINATION. This Contract may be terminated by 

either party, with or without cause, by giving s ix ( 6 )  

months written notice to the other party. This Contract 

shall be automatically terminated whenev er Dis trict shall 

cease to be Watermaster. 

1 2 .  WAIVER. The waiver of , or f ailure to enforce any 

prov is ion of this Contract, shall not operate as a waiver of 

such provis ions,  or any f uture breach of any s uch prov is ions . 

I N  WITNESS WHEREOF, the parties have c·aused this Contract 

to be executed by their duly authorized representatives on 

the date f irst abov e  appearing .  

" WATERMASTER" "DISTRICT" 

By 

- 6-

c./_ 
B-" rd of 

of CHIN BASIN 

-,v.__f, /2 
President 
D irectors 
MUNICIPAL WATER DIS'rRICT 



ATTES'r: ATTEST : 

By &�� 
Directors of CHINO BASIN 
MUNICIPAL WATER DISTRICT 

APPROVED BY WATERMASTER ADVISORY COMMITTEE 
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PROPOSED BU DGET 19 7B/79  
General Fund 

NOTES TO GENERJ\L & ADMINISTRJ\TIVE ABATEMENTS 

The General and Administrative (G& A) Expense is a ch arge made to e�ch 
and every non-General Fund or General Fund Special Project to cov er 
the cost of administration of the District as a whol e .  The se costs 
c annot be d irectly charged against a plant or a project and include 
such costs of operations as follows: 

Administration of the District 
Purchasing and pay ing the bills of the District 
Issuing statements and receiving payment therefore 
Routine Customer Services 
Coll ect ion and distribution of receipts among the 

t axing funds 
Engineering services of general benefit to the District 
General office m aintenance, utilities and insurance 
P reparation of payroll for all employees 
Accounting work pertinent to all funds but not d istinct 

to any (budget control,  trial bal ance work , etc.) 
Any coverage or shortage incurred in arriving at a proper 

percentage for direct charges for payroll burden 
And anything l eft over in the General Fund at the close 

of audit. 

The General and Administrative Expense percentage is derived from the 
prior year ' s audit , in this instance the audit for the y ear ended 
June 30 , 1977 . 

General Fund (Unabated ) 
Water Fund 
Regional Waste Water Funds 
Tertiary Funds 
Non-Recl aimabl e Waste 

System 
Improvement District "B " 

Totai Expenses 
Less G&A Applied 
Total Expenses per 

Audit 

Total 
Expenses 

$ 6 4 4 , 4 0 4  
682 , 0 7 5  

1 , 513, 529 
362, 927 

1 , 338, 6 51 
173, 0 99 

$ 4 , 714 , 685 
222, 550 

$ 4 , 492, 135 

Less 
Depreciation 

$ 33 , 34 4  

Net 
Expenses 
$ 6 11 , 0 6 0  

P age 
Nurnber·k 

11 
8 
8 
B 

8 
B 

11 

7 

$ 611, 0 6 0  
$ 4 , 4 92, 135 

= 13.6% Actual Percentage used for 197 7/7B  

Proposed Budget " Say " 13 . 6 %  

* Page number relative to aud it f or year ended June 30 , 1977  

EXH IBIT "A" 



MINUTES 
OF 

QUARTERLY WATERMASTER MEETING 
FEBRUARY 5 1 1992 

The Quarterly Watermaster meeting was held on February 5 ,  1992 , in 
the Chino Basin Municipal Water District Board Room at 8 : 3 0 a .m .  

Watermaster Members Present: 

Dwight French 
George Borba 
John Anderson 
Bill Hill 
Annillunihue 

Chairman 
Vice-Chairman 
Secretary/Treasurer 
Member 
Member 

Watermaster and CBMWD staff Present : 

Edwin James 
Rick Teichert 
Mary Murphy 
Diana Leach 
Kathy Beckley 
Robb Quincey 

Others Present: 

Tom Shollenberger 
Sandy Olson 
Zora Lee 
Rob Hartman 
Ken Kules 
Nereus Richardson 
Don Peters 
Lovella Peters 

CBMWD 
CBMWD 
Recording Secretary, CBWM 
CBMWD 
CBMWD 
CBMWD 

Cucamonga CWD 
Cucamonga CWD 
Chino Hills 
Kaiser 
MWD 
Orange County WD 

Chairman French called the meeting to order at 8 :  3 2  a .  m .  The 
pledge of allegiance was lead by Ann Dunihue . 

Chairman French delayed the Presentation of Resolution of 
Commendation to Donald R.  Peters until more Watermaster members 
were present . 

CONSENT CALENDAR 

After review of the Consent Calendar , items F (Amended Watermaster 
1991/1992 Administrative and Replenishment Assessment Package) ,  G 
(Time Extension for the Chino Basin Water Resources Management Task 
Force study) , and J ( Chino Basin Groundwater Monitoring Program) , 
were removed at the request of Director Bill Hil l .  The following 
motion was made by Director Dunihue , seconded by Director Hill : 
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were removed at the request of Director Bill Hill . The following 
motion was made by Director Dunihue , seconded by Director Hill : 

MOVED, that Consent Calendar Items A,  B ,  C ,  D ,  E ,  H ,  and 
I ,  as recommended by the Advisory committee , be approved 
as follows : 

A .  Approve the Minutes of November 6 ,  1 9 9 1 .  

B .  Adopt Resolution 92-1 establishing a 
appropriations limitation for Fiscal 
1992 . 

zero base 
Year 1991-

C .  Approve the Treasurer ' s  Report of Financial Affairs 
for the period ending November 3 0 ,  199 1 .  

D .  Approve the lease agreement between Cucamonga County 
Water District and Fontana Union Water Company, in the 
amount of 9 , 82 7 . 657 acre feet , and covering the period 
July 1 ,  1991 through June 3 0 ,  1992 . 

E .  Approve the Petition in Intervention - stipulation for 
Arrowhead Mountain Spring Water Company. 

H .  Ratify the procurement of general and automobile 
l iability insurance . 

I .  Enter into an agreement with Southern California Edison 
Company permitting Edison to take delivery of in-lieu 
water. 

Motion carried by unanimous vote . 

consent Calendar Item F :  199 1/1992 Administrative and 
Replenishment Assessment Package . 

Ed James explained the amendments to the original assessment 
package . 

consent Calendar Item G :  Time Extension for the Chino Basin Water 
Resources Management Task Force study . 

Ed James explained that the original agreement for 
Force study expired December 3 1 ,  199 1 ,  and a 
extension to the original participation agreement 
approved by the Advisory Committee .  

the Task 
two-year 
had been 

consent Calendar Item J :  Chino Basin Groundwater Monitoring 
Program . 
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There being no discussion, the following motion was made by 
Director Dunihue , seconded by Director Hill . 

MOVED , Consent Calendar Items F ,  G ,  and J be approved as 
presented . 

Motion carried by unanimous vote . 

VOUCHER LIST 

Rick Teichert presented vouchers 
ratification , and voucher 2537  for 
discussion , the following motion was 
seconded by Director Dunihue : 

2523  through 2 5 3 6  for 
approval .  There being no 
made by Director Anderson, 

MOVED ,  Vouchers 2523  through 2 5 3 6  be ratified ,  and 
voucher 2537  be approved . 

Motion carried by unanimous vote . 

WATERMASTER FISCAL YEAR 1991/19 92 
BUDGET CONDITION 

Mr . James gave a brief presentation on the condition of the FY 
91/92  Watermaster Budget , including the staff time that will be 
required to bring the program current . Mr . James addressed the 
need to hire a part-time employee to administer the meter 
testing/ installation program. Mr . James stated the Advisory 
Committee approved borrowing up to $112 , 000  from the 8B2 22  fund to 
cover budget overrides , and to hire a part-time person . The 8B22 2  
fund would be reimbursed through FY 1992/1993  assessments . 

In  response to Mr . James ' concern that Watermaster had not been 
invoiced by legal counsel for 1\ years , Attorney Smith stated he 
would have an invoice issued by the end of the day . After a brief 
discussion , the following motion was made by Director Hil l ,  
seconded by Director Anderson: 

MOVED ,  that Watermaster receive staff ' s  report on the 
condition of the Watermaster Fiscal Year 1991/1992  
budget , and approve the borrowing of  $112 , 00 0  from 8B22 2  
fund to cover budget overrides and the hiring o f  a part
time employee . 

Motion carried by unanimous vote . 

PRESENTATION OF RESOLUTION OF COMMENDATION TO 
DONALD R ,  PETERS 

The Watermaster Board of Directors presented a Resolution of 
Commendation to Donald R .  Peters for dedicating more than 4 4  years 
of his life to a career in public service . 
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WATERMASTER PROGRAM 

At this time , Chairperson French requested Agenda 7C regarding the 
administration of the Watermaster program be addressed . 

Tom Shollenberger of Cucamonga County Water District stated the 
Advisory Ad-Hoc Committee had concluded it ' s  meetings concerning 
renegotiation of the Services and Facilities Contract between 
Watermaster and Chino Basin MWD . Mr . Shollenberger further stated 
it was the Advisory Committee ' s  recommendation that the Watermaster 
program remain at Chino Basin with the understanding that the 
organizational chart be adjusted to identify the position of 
Watermaster Services;  that a budget be established for Watermaster 
Services ; that a committee be formed from the Advisory Committee to 
work with Watermaster Administrative Services in establishing the 
budget ; and the Contract be modified to accommodate the changes . 
In addition , the Advisory Committee recommended that legal counsel 
review the percentage of vote from the Advisory Committee which 
mandates action by Watermaster , specifically the 80%  rule . 

Chairperson French stated the Board would receive the information 
presented by Mr . Shollenberger; and requested staff  work out the 
details with the Advisory Committee . 

ONE TIME STORAGE AGREEMENT 

Ed James explained that Metropolitan Water District had a one time 
storage program in which Watermaster could buy additional water 
outside the I ICP program . Mr . James stated if water becomes 
available, a contract to purchase additional water will be 
presented to Watermaster for approval .  A brief discussion followed 
with Chairperson French expressing concern that Watermaster not 
lose the opportunity to purchase water due to some technicality . 

MWD ' S  LONG AND SHORT-TERM GROUNDWATER 
STORAGE PROGRAM 

Ken Kules of Metropolitan Water District gave a presentation 
regarding their proposed Long and Short-term Groundwater storage 
Program . 

STAFF REPORT 

A .  Replenishment Activities 

Ed James gave a brief presentation on Chino Basin Watermaster 
Replenishment Activities . 

B .  MWD ' s  Proposed water rate increase 

Page 4 of 5 



c .  

Ed James presented the Board with MWD ' s  proposed water rates 
for Fiscal Year 1992-93 . 

Purchase of Non-Agricultural Pool 
replenishment purposes . 

Storage Water for 

Guido Smith gave a summary of his legal opinion 
purchase of Non-Agricultural Pool water in 
replenishment purposes . No action was taken . 

regarding the 
storage for 

D .  Agreement between Chino Basin Watermaster and the San 
Bernardino County Flood control District . 

Ed James stated that a draft of this contract had been sent to 
the Flood Control District for their comments . The f inal 
contract will be presented to Watermaster for approval in May . 

OTHER BUSINESS 

There was no other business brought before the Board at this time . 

- ADJOURN 

Chairperson French adj ourned the meeting at 9 : 25 a . m .  

� 
Secretary 
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WATERMASTER 
DWlOHT f. FRENCH, Ch�inn:m 
GEORGE A . BORBA, Vic e-Ch.urm:m 
JOHN L. ANDEPSON. Secrc1:uy/Tre:1surer 
ANNE W.  DUN!HUE. Member 
BILL HILL, Member 

NOTICE 
OF 

INAUGURAL MEETING 
OF THE 

EDWI N D .  J A M ES 

Telephone Ol·l l  9S7- 1 7 1 2  

CIDNO BASIN WATERMASTER STEERING COl\.11\1ITTEE 
8 5 5 5  ARCHIBALD AVENUE , RANCHO CUCAMONGA 

TUESDAY, JUNE 16 , 1992  

10 : 0 0 A .. M .  

AGENDA 

1 .  CALL TO ORDER - EDWIN JAMES , CHIEF OF WATERMASTER SERVICES 

2 .  DRAFT PROPOSED RULES AND REGULATIONS FOR THE WATERMASTER 
STEERING COMMITTEE - INCLUDED WITH AGENDA 

3 .  DRAFT AMENDED SERVICES AND . .  FACILITIES CONTRACT WITH CHINO 
BASIN MUNICIPAL WATER DISTRI CT - INCLUDED WITH AGENDA 

4 .  SOUTHERN CALI FORNIA WATER COMPANY 
ASSESSMENT - DISCUS SION ITEM 

DELINQUENT SPECIAL 

5 .  WATER RESOURCES FI ELD INSPECTOR POSITION - DISCUSS ION ITEM 

6 .  DRAFT POLICY ON PURCHASE OF NON-AGRICULTURAL WATER BY OTHER 
THAN NON-AGRICULTURAL POOL MEMBERS - AVAILABLE AT MEETING 

7 .  DESALTERS / CONJUNCTIVE USE - DISCUSSION ITEM 

8 .  OTHER BUSINESS 

9 .  ADJOURN 

CHINO BASIN WATl,RM,\STl:R 8 5 5 S  A RCHlllA l . l) A V f:N I JE RANCHO CUC A MONG,\ . l",\ L IFOl!NIA 
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MINUTES 
OF 

DRAFT 
THE INAUGURAL MEETING 

OF THE 
CHINO BASIN WATERMASTER STEERING 

Tuesday , June 16 , 1992 
COMMITTEE 

The inaugural meeting of the Steering Committee was held June 16 , 
1992  at 10 : 00 a . m .  in the Board Room of Chino Basin Municipal Water 
District . 

Agricultural Pool Members :  

Roger Larkin 
Robert DeBerard 
Gene Koopman 
Marilyn Levin 

Appropriative Pool Members : 

Gerald Black 
Tom Shollenberger 
Mike Teal 
Bill Masker 
Tom smith 
Mike Gutierrez 

Non-Agricultural Pool Members : 

Rob Hartman 
David Cooper 

others Present : 

Edwin James 
Kathy Beckley 
Mary Murphy 
Guido smith 

CALL TO ORDER 

CIW 
Ag Pool 
Milk Producers 
Attorney General ' s  Office 

Fontana Union WC 
Cucamonga county WD 
City of Ontario 
City of Norco 
City of Chino 
So . Calif . Water Co . 

Kaiser Steel Resources 
Sunkist 

Chief of Watermaster Serv . 
CBMWD 
CBMWD 
Attorney for Watermaster 

Acting Chairman Edwin James called the meeting to order at 10 : 05 
a . m .  

DRAFT PROPOSED RULES AND REGULATIONS FOR THE 
WATERMASTER STEERING COMMITTEE 

Edwin James presented for review the "Proposed Rules and 
Regulations for the Watermaster steering Committee" . Discussion 
ensued on the draft . Mr . James stated that Ira Pace , West San 
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Bernardino county Water District, was unable to attend the meeting , 
and had requested during a telephone conversation that ( 1 )  the 
definition of "quorum" be more clearly defined ; and ( 2 )  any 
recommendation from the Steering Committee to the Advisory 
Committee receive a maj ority vote . Mike Teal questioned if the 
membership had to be formal , or all Pool members be allowed to 
attend meetings and participate in discussions . Tom Shollenberger 
stated that it was his understanding the Steering Committee was 
created to assure interaction between the Pool Committees and 
Watermaster staff ,  and provide direction to Watermaster staff as 
required . Bill Masker questioned whether the steering Committee ' s  
directing work assignments for Watermaster would pose potential 
conflicts with CBMWD . 

In  answer to a question from Mr . Masker about the equity of the 
Committee ' s  representatives including five Appropriative Pool 
members ,  one Agricultural Pool member and one Non-Agricultural 
Pool , Mr . James explained that this number was selected in an 
attempt to keep the group small , and attain diversity of all 
interests . 

Attorney Guido Smith stated that a quorum is not necessary for this 
committee . Mr . Smith further stated that the intent of this 
committee was to remain informal and address the needs of the 
Watermaster . Tom Shollenberger suggested that the Ag Pool and Non
Ag Pool appoint alternate representatives to the Committee.  

Mr . Guido Smith explained the Steering Committee is a pre-review 
committee that will review significant issues prior to action by 
the respective Pool Committees . The Steering Committee should have 
the power to direct staff to develop additional information as 
required to enable Pools , or tlie Advisory Committee,  to make 
informed decisions . 

After lengthy discussion, the Committee concurred that no specific 
rules will apply to the steering Committee at this time ; meeting 
notices will be mailed to all Pool committee members ; and minutes 
will be taken and made available upon request . 

DRAFT AMENDED SERVICES AND FACILITIES CONTRACT WITH 
CHINO BASIN MUNICIPAL WATER DISTRICT 

After brief discussion , and at the suggestion of Guido Smith , the 
Committee determined that sentences two through four of Item 6 be 
deleted. The first sentence of Item 6 should read : "Any District 
staff working on or providing assistance to the Watermaster program 
shall receive their direction from and report to the Advisory 
Committee . "  The revised contract will be presented at the July 
Committee meetings for approval .  Upon approval by the Advisory 
Committee, the contract will be presented to Watermaster and Chino 
Basin MWD for signature . 
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SOUTHERN CALIFORNIA WATER COMPANY - DELINQUENT 
SPECIAL ASSESSMENT 

Edwin James reported that Watermaster staff had met with 
representatives of So . Calif . Water Co . (SCWC) and resolved SCWC ' s  
special assessment obligation . Mr . James stated scwc had agreed to 
sell to Watermaster during FY9 1-92 1 144 . 615 AF at $ 1 3 0  per acre
foot , and during FY92-93 ,  8 9 .  87 4 AF at $ 169 per acre-foot to 
satisfy their delinquent special assessment obligation . 

WATER RESOURCES FIELD INSPECTOR POSITION 

Mr . James stated that he had received five resumes for the Water 
Resources Field · Inspector position, and there were three strong 
possibilities . Mr . James further stated Chino Basin MWD does not 
include benefits for part-time employees , and he was optimistic the 
position would be filed with this knowledge . 

DRAFT POLICY ON PURCHASE OF NON-AGRICULTURAL WATER 
BY OTHER THAN NON-AGRICULTURAL POOL MEMBERS 

Guido Smith presented an outline of criteria to be included in the 
Non-AG water purchase policy . After a brief discussion ,  Mr . smith 
stated that if the outline was acceptable to the steering 
Committee , he would draft the policy for review by the Pool 
Committees .  Edwin James requested that comments on the outline be 
directed to Watermaster staff by June 19 , 1992 . 

NOTICE OF ASSIGNMENT OF WATER RIGHTS 

Edwin James reported that although putting water into the cyclic 
and replenishment account by exchange has always been allowed , it 
has not been done previously . Mr·. James presented a draft Notice 
of Assignment of Water Rights for Cucamonga County Water District 
and Chino Basin Watermaster with the question of who should sign 
the agreement . Guido Smith stated that to remain consistent with 
other legal documents , Watermaster should sign the Assignment . 

DESALTERS / CONJUNCTIVE USE - DISCUSSION ITEM 

Mr . James requested permission to work with SAWPA on the 
desalter/conjunctive use program in order to improve the program 
for Watermaster . After discussion , it was agreed to have Mr . 
James work with SAWPA . 

OTHER BUSINESS/ADJOURN 

There being no further business , Edwin James adj ourned the meeting 
at 12 : 11 p . m .  
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AMENDED 
SERVICES AND FACILITIES CONTRACT 

THIS CONTRACT made and entered into this day of 

by and between the Chino Basin Municipal Water 

hereafter referred to as "District , "  and Chino Basin 

District , 

Municipal 

Water District acting in its capacity as Watermaster pursuant to 

appointment of the court in Judgment entered , Chino Basin Municipal 

Water District vs . city of Chino, et al . ,  San Bernardino superior 

Court Case No . 16 4 327 }1¢y:�1';9:(9 ) 1�,§B#J:fs'.+3'.' 1 ¢1isii ' }tot $9:V�§j1'��71X ,  
hereafter referred to as "Watermaster" ;  

W I T N E S S  E T  fl : 

WHEREAS , District is willing and abl e ,  through its staff and 

facilities , to provide certain services necessary in the 

performance of Watermaster ' s  duties; and 

WHEREAS , it is deemed to be in 1,tie best interest of 

Watermaster to contract with the Distr��'\t:.her than to procure 

independent personnel and faciliti���aid services ; 

NOW, THEREFORE , in considera'V>'ti- of the mutual promises , 

covenants and agreements herein made and contained , the parties 

hereto agree as follows : 

1 .  SCOPE OF AGREEMENT . District agrees to provide services 

and facilities as designated in paragraph 5 .  hereof and as may be 

reasonably requested from time to time and consistent with 

District ' s  primary obligation to serve the needs of District , and 

its Watermaster function , to be performed for and on behalf of 

Watermaster , pursuant to the conditions imposed hereby unless 

terminated as set forth herein . 

2 .  REIMBURSEMENT FOR SERVICES . 

a .  It is agreed by the parties that District shall  be 

reimbursed by Watermaster for the cost of all  services 

performed and facilities utilized pursuant to this Contract . 

Such costs shall be determined through the application of 

generally accepted accounting principles and in compliance 

with the following guidelines : 

1 )  All direct labor costs and related labor costs 
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of personnel involved. 
2 )  The cost of materials and / or supplies utilized . 

3 )  The cost of computer time, postage and special 
photocopy runs. 

4 ) A percentage 
administration overhead 

charge 
shall be 

to cover general 
added to items 1 }  

and 

- 3 )  

above. The general and administration overhead shall be 
computed as set forth in Exhibit A, attached hereto and 
i ncorporated herein by this reference. 
b. _ District shall be reimbursed the actual cost of 

i nsurance, materials and/or supplies purchased exclusively for 
Watermaster use. 

c. District shall submit to Wat��ster a monthly 
statement for services rendered by Distr��� Watermaster no 
later than the fifteenth ( 15 )  of each��t succeeding month. 
Payment thereof to be made. by Water�er to District within 
thirty ( 3 0 )  days of receipt of such statement. 

3 . CONTRACTED SERVICES. Consulting services shall be 
contracted for independently by Watermaster, i ncluding but not 
limited to legal, enginesring and audit. 

4 .  SUPPLEMENTAL WATER. supplemental water for replenishment 
purposes a s  may be required by the Judgment, shall be sold by 
District to Watermaster at Dist:i:'ict ' s  actual cost. 

5.  SERVICES AND FACILITIES TO BE PERFORMED BY THE DISTRICT. 

The services and/or facilities as set forth hereafter constitute a 
general outline of the duties that may or may not be requested by 
Watermaster, for District to perform from time to time. District 
i s  hereby requested by Watermaster to do and faithfully perform the 
following services and make facilities available as may be 
reasonable f rom time to time, for and on behalf of Watermaster 
throughout the term of this Contract : 

a. Make available for the holding of Watermaster 

meetings and/or public hearings from time to time, the 
facilities of District . Prepare, copy and mail  written 

findings and decisi ons of Watermaster public hearings, 
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minutes, and other documents as may be necessary from time to 
time. Maintain and make available for inspection all records, 
including minutes of any meeting of Watermaster, the 
Watermaster Advisory Committee, and/or any Pool Committee. 

b. Make available to Watermaster said facilities, 
. ·telephone equipment, supplies, other equipment, utilities 

be necessary and requested by 

and 
the personnel, 

Watermaster 
Watermaster. 

as may 
to perform the day to day operations of the 

c .  

a gendas 
- Prepare, 
for all 

upon request of Watermaster, appropriate 
meetings of Watermaster. Prepar e  and 

d istribute the annual Watermaster report. Process all the 
Watermaster correspondence. 

d. Coordinate, maintain, and administer the meter 
s ervice, carry-over rights, ground �er storage and 
withdrawal procedures, supplemental �ter purchases and 
assignment, transfer and lease of d�ftd rights. 

e. Receive and analyze pro�\. reports and compile, 
organize and distribute production data summari es as needed. 
Compile necessary historical data for safe yield purposes. 

f. Conduct in lieu and other negotiated procedures and 
coordinate such programs upon implementation. 

g. Provide such incidental general engineering support 
as may be required. 

h. Keep and maintain adequate accounts of all financial 
transactions of Watermaster, make deposits and disburse such 
funds as may be received by the Watermaster, and invest funds 
of the Watermaster as authorized. 

i. Keep and maintain the appropriate fidelity and other 
bonds required by the Judgment and/or appropriate insurance as 

necessary. Keep and maintain records allocating costs and 
expenses of Watermaster as between the several pools. Issue 
assessments as levied by Watermaster; including notice thereof 
and perform collection procedures if required. 

j.  cause to be performed an independent annual audit of 
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Watermaster funds . 

k .  Prepare and distribute the annual Administrative 

Budget and incidental reports . 

=ililli!iiiiEi!��ititI£�
h

, 

.; .  7 .  SPECIAL PROJECTS . It is anticip�ed by the parties 

hereto that special proj ects , in additi�t� the day to day 

administrative duties set forth in P�'@...:i:VPh 5 .  hereof , may be 

required from time to time . .  All su�ecial proj ects will be 

initiated only by separate work orders approved by the Watermaster 

Advisory Committee and Watermaster . 

� . 8 .  LIABILITY . District shall  list Watermaster as an 

additional named insured on its policies of l iabil ity insurance, or 

secure,  if necessary , separate policies of liability insurance . 

& . 9 .  ENTIRE CONTRACT AND MODIFICATION . This Contract 

expresses the whole agreement between the parties , there being no 

representations , warranties or other agreements not herein 

expressly set forth or provided for . No change , or modification 

of , or condition to this Contract shall  be valid unless the s'ame 

shall be in writing and signed by both parties hereto . 

� . 1 0 .  BINDING CONTRACT . This Contract shall  be binding 

upon and inure to the benefit of District , its successors and 

assigns , and shall be binding upon and inure to the benefit of 

Watermaster . 

-3:-G . 11 .  PARAGRAPH HEADINGS/COUNTERPARTS .  All paragraph 

headings herein are inserted for the convenience o f  the parties 

only . This Contract may be executed in several counterparts , each 

of which shall be deemed to be an original and which together will 
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constitute one and the same instrument . 
H . 1 2 .  TERMINATION . This  Contract may be terminated by 

either party , with or without cause , by giving s ix ( 6 )  months 
written notice to the other party . This  Contract sha l l  be 
automatically terminated whenever District shall  cease to be 
Wati=rrnaster . 

-H . 13 .  WAIVER . The waiver of , or f8(�e to enforce any 
provis ion of this Contract , shall  not op���s a waiver of such 
provisions , or any future breach of an��� provis ions . 

IN WITNESS WHEREOF , the parties hall caused this Contract to 
be executed by their duly authorized representatives on the date 
first above appearing . 

"WATERMASTER 1 1  

By 
_P_r_e_s....,i,....d,,_e_n_t _________ _ 

ATTEST : 

By ______________ _ 
Secretary 

" DISTRICT" 

By __ ...,...,------------
President of the Board of 
Directors of CHINO BASIN 
MUNICIPAL WATER DISTRICT 

ATTEST : 

BY..,.....-----,----,,,..-,-,-----,,---,--
Secretary of the Board of 
Directors of  CHINO BASIN 
MUNICIPAL WATER DISTRICT 

APPROVED BY WATERMASTER ADVISORY COMMITTEE 

By __ -,-------------
Pres ident 
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hP.2Rti4? BUDGET I�}ffZ:�'? . . ... . ... .... . . . . .  Genera l Furid · · - ·  .. . . . . . . . .  · ·  

NOTES TO GENERAL & ADMINI STRATIVE ABATEMENTS 

The General  and Administrative {G&A) Expense is a charge made to 
each and every non-General Fund or General Fund Special  Proj ect to 
cover the cost of administration of the District as a who l e . These 
cost� · cannot be directly charged against a plant or a proj ect and 
include such costs of operations as follows : 

Administration of the District 
Purchasing and paying the bills  of the District 
Issuing statements and receiving payment therefore 
Routine Customer Services 
Collection and distribution of:4-..eceipts among the taxing funds 
Engineering services of geJ;I_e-"r�i•�benefit to the District 
General off ice maintenance ," )1.t:ilities and insurance 
Preparation of payroll  �or . . all  employees 
Accounting work pertinent.: to all  funds but not distinct to any 

{ budget control ,  trial  balance work , etc . ) 
Any coverage or shortage incurred in arriving at a proper per

centage for direct charges for payroll  burden 
And anything left over in the General Fund at the close of  

audit . 

The General and Administrative Expense percentage is  derived from 
the prior year ' s  audit , in this  instance the audit for the year 
ended June 3 0 ,  J))�}:fg . 

:•�-:-;,;.:,-;,:,:-:-:,:-:•:•�· 

Internal General Fund 
{ Unabated } 

Water Fund 
Regional Waster Water 

Funds 
Tertiary Funds 
Co-Composting Fund 
Non-Reclaimable Waste 

System 
AD #1 Fund 

Total Expenses 
Less G&A Appl ied 
Total Expenses per 

Audit 

Total 
Expenses 

Less Net 
Depreciation Expenses 

:RIII:�:mil:i:lit�:1ii:!:,ilf:l:::t1::;::1�,:1::�:e::i::::+'!;2t:1:::::}�f�:::E!Jr1::fr1§:1::2: 

ii:1!ii�!lii1!,i:!!j�i�:i:! 
·2·6- ·9··:·:·:-: -01:c ::.,.,::,,.J,/f:: ,.,.,::, ,){ 

1�!!:�:::,�::R:�::f :::i;:� 
'$ ;3)5 f:? .2/3. f25),l.i 
,, , : '?}!g'J:::':9:�''.�:'� :.�'.?':� 
fj:j=·l: f

f9'·4y·9'5ti' 

� 
Humber* 

-8-
-8-

$':fy4:5'4:fs4 d' 
:i?ltiilft1/:f _�:,�,,q 

= 'i0:f4 1% Actua l Percentage used for ::f:$)�1]$2) 
; :· : -/·.•.":;_. 

Proposed Budget 11 8ay 11 13 . 6'/s 

* Page number relative to audit for year ended June 3 0 , 1977  
EXH I BIT 1 1 A 1 1  



MINUTES 
OF 

QUARTERLY WATERMASTER MEETING 
AUGUST 5, 1 992 

The Quarterly Watermaster meeting was held on August 5 1 992, in the Chino Basin 
Municipal Water District Board Room at 8:30 a .m.  

Watermaster Members Present: 

Dwight French 
John Anderson 
Bill Hil l  
Ann Dunihue 

Watermaster and CBMWD Staff Present: 

Edwin James 
Mary Murphy 
Diana Leach 
Kathy Beckley 
Guido Smith 
Thomas J. Homan 

Others Present: 

Tom Shollenberger 
Sandy Olson 
Gerald Black 
Jeff McGrand 
Jerry Ferguson 

Chairman 
Secretary /Treasurer 
Member 
Member 

Chief, Watermaster Services 
Recording Secretary, CBWM 
CBMWD 
Watermaster 
Watermaster Attorney 
CBMWD 

Cucamonga CWD 
Cucamonga CWD 
Fontana Union Water Co. 
KenKo, Inc. 
KenKo, Inc. 

Chairman French called the meeting to order at 8:30 a .m.  The pledge of al legiance 
was lead by Director Bil l Hil l . 

CONSENT CALENDAR 

A.  Minutes of  May 6, 1 992. 

B.  Statement of Revenue and Expense and Fund Balance for the period 
ended May 3 1 ,  1 992. 
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C .  Treasu rer ' s  Report of  Fi nanc ia l  Affa i rs for t h e  pe r iod  end i n g  May 3 1 , 
1 992 .  

D .  Wate r R ig hts Lease Agreements cove ri n g  t h e  per iod o f  J u l y  1 ,  1 99 1  
th rough  June 30, 1 992 :  

Fro m :  Cucamonga County Wate r D istr ict 
To : Ch ino Bas in  Watermaster  
Amount :  6 , 548 . 8  acre feet 

From :  C ity of Ch i no Hi l ls 
To : Ch i no  Bas i n  Watermaster 
Amount :  1 , 1 05 . 2  acre feet 

From :  Monte Vista Water District 
To : Ch ino Bas i n  Watermaster 
Amount :  1 84.2 acre feet 

From :  Southern Ca l ifo rn i a  Ed ison Company 
To : Ch ino Bas in  Watermaster 
Amount :  390.  5 acre feet 

From :  City o f  O nta rio 
To : Ch ino Bas i n  Wate rmaster 
Amount :  1 , 904.9 acre feet 

From :  C ity o f  Pomona 
To : Ch i no Bas i n  Wate rmaster  
Amount : 2,004.0 acre feet 

From:  C ity o f  Ch ino 
To : · Ch i no Bas in  Watermaste r  
Amount :  73 . 7 acre feet 

From:  Sout hern Ca liforn ia Water Company 
To : Ch ino Bas in Watermaster 
Amount :  1 44 .  61  5 acre feet 

Fro m :  C ity o f  Up la nd 
To : Ch ino Bas in Wate rmaste r 
Amount :  237 .0  ac re feet 
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E .  Local Storage Agreements: 

Ameron Steel Fabrication Division, Agreement No. 6 . 2, in the a mount of 
500 acre feet 

West End Consolidated Water Company, Agreement No.  1 3 . 2 ,  in the 
a mount of 6,000 acre feet 

City of Pomona, Agreement No.  1 5 .3 ,  in the amount of 1 0,000 acre feet 

Monte Vista Water District, Agreement No. 27, i n  the amount of 2, 500 
acre feet 

Fontana Water Company, a division of San Gabriel  Valley Water 
Company, Agreement No. 28, in the amount of 5 , 000 acre feet 

Ch ino Basin Watermaster, Agreement No. 29, in the a mount of 1 0, 000 
acre feet 

F. Notice of Intent to Recapture Water in Storage, submitted by Fontana 
Water Company, a division of San Gabriel Valley Water Company, to 
recapture 2 ,238.3 1 5  acre feet of water in storage to offset FY 9 1 -9 2  
over-production. 

G .  Notice o f  sale of 500 acre feet of water in storage from Monte Vista 
Irr igation Company to the City of Chino's local storage account. 

H .  Adjustment o f  compensation for legal services rendered b y  Guido R .  
Smith. 

I .  Adjustment to the FY 92/93 special assessment for the Chino Basin 
Water Resoruce Study. 

Motion by Ann Dunihue, seconded by George Borba and by unanimous vote: 

Moved to approve Consent Calendar Items A through I :  

VOUCHER LIST 

Motion by John Anderson, seconded by Anne Dunihue and by unani mous vote: 

Moved to ratify vouchers numbered 2552 through 2583 as p resented .  
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AMENDED SERVICES AND FACILITIES CONTRACT BETWEEN 
CHINO BASIN WATERMASTER AND CHINO BASIN 

MUNICIPAL WATER DISTRICT 

Motion by Anne Dunihue, seconded by John Anderson and by unanimous vote: 

Moved to accept the Amended Services and Facilities Contract Between Chino 
Basin Watermaster and Chino Basin Municipal Water District. 

RESOLUTION 92-4 OF THE CHINO BASIN WATERMASTER, SAN BERNARDINO 
COUNTY, CALIFORNIA, AMENDING WATERMASTER RULES AND REGULATIONS 

RESOLUTION 92-5 OF THE CHINO BASIN WATERMASTER, SAN BERNARDINO 
COUNTY, CALIFORNIA, ADOPTING AND IMPLEMENTING A SPECIAL 

PROGRAM FOR ABANDONMENT OF WATER IN STORAGE BY MEMBERS 
OF THE OVERLYING (NON-AGRICULTURAL) POOL; ESTABLISHING A 

SPECIAL ACCOUNT FOR RETENTION OF SUCH ABANDONED WATER BY 
WATERMASTER; ESTABLISHING FUNDING FOR, AND ESTABLISHING 
GUIDELINES FOR APPLICATIO N  OF ANY SURPLUS FUND THAT MAY 

BE GENERATED BY, OPERATION OF THE PROGRAM 

Attorney G uido Smith explained that Resolution 92-4 amends the current Watermaster 
Rules and Regulations to allow the adoption of a program allowing abandonment of 
water stored by members of the Overlying (Non-Agricultural) Pool for use by 
Watermaster benefiting the Basin in general. Resolution 92-5 implements the 
establishment of the program based on the changes in the Rules and Regulations that 
are adopted in 92-4. 

Motion by Bill Hi l l ,  seconded by Anne Dunihue and by unanimous vote: 

Moved to adopt Resolution 92-4 and Resolution 9 2-5 amending Chino Basin 
Watermaster Rules and Regulations as su bmitted. 

SOCIO ECONOMIC STUDY - ACCEPTANCE OF JUNE 24, 1 992 FINAL 
REPORT ENTITLED "SOCIO-ECONOMIC CONDITIONS OF THE CHINO 

BASIN WATERMASTER PROGRAM" PREPARED BY JAMES M .  
MONTGOMERY, CONSULTING ENGINEERS, INC. 

Edwin James explained that by the year 2000, Chino Basin will have an additional 
1 00,000 acre-feet of water in storage. Programs are currently being formed to 

Page 4 of 6 



decrease this amount. The Report made no. recommendations. 

Motion by Anne Dunihue, seconded by George Borba and by unanimous vote: 

Moved to accept the Socio Economic Study as submitted .  

SHORT TERM STORAGE AGREEMENT WITH METROPOLITAN WATER 
DISTRICT OF SOUTHERN CALIFORNIA 

Edwin James explained that although Southern California currently has sufficient 
water supplies, Northern California is below normal .  Metropolitan Water District has 
been notified that they wi l l  possibly receive only ten ( 1 0) percent of their State Water 
Project allocation next year. This would adversely affect Southern California's water 
supply. At this time, Metropolitan is looking for agencies to store water now in order 
to have water on hand next year. The Short Term Storage Agreement is being 
developed to solve this problem. Under this Agreement Metropolitan would deliver 
up to 5,000 acre-feet to the Chino Basin through In-Lieu means. This would save 
agencies pumping costs and have no adverse effects on ground water. This program 
would not adversely effect agencies that are unable to participate. Metropolitan 
would be limited to 1 ,000 acre-feet per month extraction over a two year period . 
Unused water would be placed in the Trust Storage Account, giving Watermaster the 
abil ity to purchase it in the future. This program has no connection to the Conjunctive 
Use Program.  

Motion by Bil l Hi l l ,  seconded by Anne Dunihue and by unanimous vote: 

Moved to accept the Short Term Storage Agreement with Metropolitan Water 
District of Southern California as presented. 

STAFF REPORT 

REPLENISHMENT ACTIVITIES: Edwin James reported that Watermaster now has 
5,200 acre-feet of water in storage. The Seasonal Storage program saved 
Watermaster approximately $ 1 ,000,000. 

DRAFT MEMORANDUM OF UNDERSTANDING for the Long Term Storage Program 
proposed by the Metropolitan Water District of Southern California. Edwin James 
stated that MWD, CBMWD, Three Valleys, Western and Watermaster are currently 
negotiating to store 50,000 acre-feet in the Basin.  The Watermaster Steering 
Committee will meet on August 1 1  to work on the details. 

MINUTES of the June 1 6, 1 992 Watermaster Steering Committee Meeting. Edwin 
James explained that the Watermaster Steering Committee was formed to provide 
direction to Watermaster staff in addressing Watermaster issues and developing 
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policies and procedures . The meetings will_ be kept informal; minutes will be taken 
and placed in Watermaster Board of Directors meeting packages for information only.  

KAISER STEEL/CALIFORNIA STEEL INDUSTRIES, INC. - Allocation of water 
production .  Attorney Guido Smith explained that California Steel Industries, Inc.  has 
been al lowed to intervene in the Judgment. There is question whether or not water 
produced by Kaiser and delivered to California Steel should be assessed to Kaiser as 
replenishment water. If the water produced by Kaiser and del ivered to California Steel 
is not overlying (non-agricultural) use that water should be considered appropriative 
in nature and would require replenishment by Kaiser for del ivery to California Steel .  
Although several meetings have been held, the matter has not yet been resolved and 
several other issues have arisen. 

WATER METER WORKSHOP HELD JUNE 23, 1 992/PRODUCTION REPORTING.  Kathy 
Beckley reported that Watermaster has hired Jim Theirl as Watermaster Field 
I nspector. 

Ms. Beckley further reported that the June 23, 1 992 Water Meter Workshop was not 
attended by many but was very successful. 

OTHER BUSINESS 

There was no other business brought before the Watermaster Board of Directors. 

ADJOURN 

Chairperson French adjourned the meeting at 9:09 a .m.  

µ /. � ;J Secretary 
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1992 , 

THIS 
by 

AMENDED SERVICES A.H D FACILITIES CONTRACT 

CONTRACT made and entered into this 5th day of August 
and between the Chino Basin Municipal Water 

hereafter referred to as '' District , '' and Chino Basin 
District, 
Municipal 

Water District acting in its capacity as Watermaster pursuant to 

appointment of the court in Judgment entered, Chino Basin Municipal 
Water District vs. City of Chino, et al. , San Bernardino superior 

Court Case No . WCV51010 ( formerly Case No . SCV164 3 27 ) ,  hereafter 

referred to as "Watermaster" ;  

N J. T Ji J;; § § J;; T fl: 

WHEREAS, District is willing and able, through its staff and 
facilities, to provide certain services necessary in the 

performance of Watermaster ' s  duties; and 
WHEREAS, it is deemed to -be in the best interest of 

Watermaster to contract with the District rather than to procure 

independent personnel and facilities for said services; 

NOW, THEREFORE, in consideration of the mutu a l  promises, 
covenants and agreements herein made . and contained, the parties 
hereto agree a s  follows: 

1.  SCOPE OF AGREEMENT. District agrees to provide services 
and facilities as designated in paragraph 5. hereof and  a s  may be 
reasonably requested from ti:me to time and consistent with 
District' s  primary obligation to serve the needs of District, and 
its Watermaster function, to be performed for and on  behalf of 
Watermaster, pursuant to the conditions imposed hereby unless 
terminated a s  set forth herein . 

2.  REIMBURSEMENT FOR SERVICES. 
a .  It is agreed by the parties that District shall be 

reimbursed by Watermaster for the cost of a ll services 
performed and facilities utilized pursuant to this Contract. 
Such costs shall be determined through the application of 
generally accepted accounting principles and in compliance 
with the following gu idelines: 
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1 )  Al l direct labor costs and related labor costs 
of personnel involved . 

2 )  The cost of materials and/ or supplies ut il iz ed .  

3 )  The cost of computer time, postage and special 

photocopy runs. 

4 ) A percentage charge to cover g eneral and 

administration overhead shall be added to items 1 )  - 3 )  

above. The general and administration overhead shall be 

computed as set forth in Exhibit A ,  attached hereto and 

incorporated herein by this reference. 
b. District shall be reimbursed the actual c ost of 

insurance, materials and/ or supplies purchased exclusively f or 

Watermaster use. 

c .  District shall submit t o  Watermaster a monthly 

statement for services rendered by District to Wat ermaster no 

l ater than the fifteenth (15 )  of each next succeeding month . 
Payment thereof to be made by Watermaster to District w ithin 
thirty ( 3 0 )  days of receipt of such statement . 

3 .  CONTRACTED SERVICES. Consulting services shall be 

contracted for independently by Watermaster, including but not 
l imited t o  legal , engineering and audit .  

4 .  SUPPLEMENTAL WATER. supplemental water for replenishment 

purposes as may be required by the Judgment ,  shall be sold by 
District to Watermaster at District' s  actual cost . 

5 .  SERVICES AND FACILITIES TO BE PERFORMED BY THE DISTRICT . 
The services and / or f acilities as set f orth hereafter c onstitute a 

g eneral outline of the duties that may or may not be requested by 

Watermaster, for ·District to perform from time t o  t ime.  District 
is hereby requested by Watermaster to do and f aithful ly perform the 
f ollowing services and make facilities available as m ay be 
reasonable from time to time, for and on behalf of Watermaster 
throughout the term of this Contract : 

a. Make available for the holding of Watermaster 
meet ings and/or public 

facilities of District . 

hearings from time to time,  the 
Prepare, copy and mail written 
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find ings and decisions of Watermaster publ i c  hearings, 
minut es, and other documents as may be necessary from time to 

time. Maintain and mak e  available for inspecti on all  records, 
including minutes of any meeting of Watermaster , the 
Watermaster Advisory Committee, and/or any Pool Committee. 

b. Make available to Watermaster said faci lities, 

telephone equipment , supplies, other equipment , utilities and 

personnel , a s  may be necessary and requested by the 

Watermaster to perform the day to day operations of the 
Watermaster. 

c. Prepare, upon request of Watermaster , appropriate 

a gendas for all meetings of Watermaster. Prepare and 

dist ribute the annual Watermaster report. Process a l l  the 
Watermaster correspondence. 

d. Coordinate, maintain, and admini st er the meter 

servi ce, carry-over 

withdrawa l procedures, 

rights, ground 

supplemental  
water 

water 
storage 

purchases 

assignment , transfer and lease of decreed rights. 

and 

and 

e. Receive and . analyze producer reports and compile, 

organize  and distribute production data summar i es as n eeded. 
Comp i le necessary historical data for safe y i eld purposes. 

f. Conduct in l i eu and other negotiated procedures and 
coordinate such programs upon implementation. 

g. Provide such incidental general engineering support 

a s  may be required. 
h. Keep and maintain adequate accounts of all  financial  

transactions of Watermaster , make deposits and disburse such 
funds as may be received by the Watermaster , and invest funds 
of the  Watermaster as authorized. 

i. Keep and maintain the appropriate f id elity and other · 

bonds required by the Judgment and/or appropriate insurance as 
necessary . Keep and maintain records allocating costs and 
expenses of Watermaster as between the severa l pools. Issue 

assessments as levied by Watermaster , including notice thereof 
and per form coll ection procedures if required. 
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j .  Cause to be performed an independent annua l audit of 

Watermaster funds. 

k .  Prepare and distribute the annual Administrative 

Budget and incidenta l reports . 

6 .  DISTRICT EMPLOYEES WORKING FOR WATERMASTER . Any District 

staff working on or providing assistance to the Watermaster program 

shall receive their direction from and report to the Advisory 

Committee . 

7 .  SPECIAL PROJECTS . It is anticipated by the parties 

hereto that special proj ects, in addition to the day to day 

adrninistrative duties set forth in paragraph 5 .  hereof , r.-,ay be 

required from t ime to time . All such special proj ects will be 

initiated only by separate work orders approved by the Watermaster 

Advisory Committee and Watermaster . 

8 .  LIABILITY . District shall list Watermaster as an 

addit ional named insured on its. policies of liability insurance , or 

secur e ,  i f  necessary, separate policies of liability insurance . 

9 .  ENTIRE CONTRACT AND MODI-FI CATION . This contract 

expresses the whole agreement between the parties , there being no 

representations ,  warranti·es or other agreements not herein 

expressly set forth or provided for . No change , or modification 

of ,  or condition to this Contract shall be valid unless the same 

shall be in writing and s igned by both parties hereto . 

1 0 .  BINDING CONTRACT . This Contract shall be binding upon 

and inure to the benefit of  District , its successors and assigns , 

and sha l l  be binding upon and inure to the benefit of  Watermaster.  

11.  PARAGRAPH HEADINGS/COUNTERPARTS . All paragraph headings 

herein are inserted for the convenience of the parties only . This 

Contract may be executed 

shall be deemed to be 

in several counterparts , each of which 

an original and which together will 

constitute one and the same instrument . 

12 . TERMINATION . This Contract may be terminated by either 

party , with or without cause,  by giving six ( 6 )  months written 

notice to the other party . This Contract shall be automatically 

terminated whenever District shall cease to be Watermaster . 
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1 3 . WAIVER . The wa iver  of , or fa i lure  to enforce any 

prov i s ion of  th i s  contract , sha l l  not operate  a s  a wa iver of  such 
prov i s ions , or any future breach of  any such prov i s ions . 

IN WITNES S WHEREOF , the parties  have caused th is  Contract to 

be executed by the ir  duly author i z ed representatives on the date 

f irst above appear ing . 

ATTEST : 

he Board of  
Directors of CHINO BASIN 
MUNICIPAL WATER DISTRICT 

ATTEST : 

ecretary 
Directors of CHINO BASIN 
MUNICIPAL WATER DI STRICT 

APPROVED BY WATERMASTER ADVISORY COMMITTEE 

By �- � 1tJr� 
Chairman 

cootnct 
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ADOPTED BUDGET 1 9 9 1 / 9 2  
Genera l Fund 

NOTES TO GENERAL & ADMINI STRATIVE ABATEMENTS 

The Genera l and Administrative { G &A )  Expense is a charge made to 
each and every non-Genera l Fund or Genera l Fund Special  Proj ect to 
cover the cost of  administration of the District as a whole . These 
costs cannot be directly charged aga inst a plant or a proj ect and 
include such costs of  operations as follows : 

Administration of  the District 
Purchas ing and paying the bil l s  of  the District 
Issuing statements and receiving payment therefore 
Routine Customer Services 
Col lection and distribution of receipts among the taxing funds 
Engineering services of general benefit to the District 
General office maintenancej uti l ities and insurance 
Preparation of payroll  for a l l  employees 
Accounting work pertinent to all funds but not distinct to any 

( budget control ,  trial ba lance work , etc . ) 
Any coverage or shortage i.l'.l�urred in arriving at a proper per

centage for direct charges for payrol l burden 
And anything left over in the General Fund at the close of 

audit . 

The General and Administrative Expense percentage is derived from 
the prior year ' s  audit , in this instance the audit for the year 
ended June 3 0 ,  1 9 9 1 .  

Internal Genera l Fund 
( Unabated ) 

Water Fund 
Regional Waster Water 

Funds 
Tertiary Funds 
co-composting Fund 
Non-Reclaimable Waste 

System 
AD #1 Fund 

Total Expenses 
Less  G&A Applied 
Tota l Expenses per 

Aud it 

Total 
Expenses 

$ 3 , 9 09 , 7 2 0  
6 9 7 , 4 5 4  

17 , 03 7 , 8 16 
4 , 2 2 0 , 6 8 0  

2 69 , 0 1 6  

$ 3 5 , 2 2 3 , 2 9 1  
2 , 0 2 8 , 3 3 1  

$ 3 3 , 1 9 4 , 9 6 0  

Less Net 
Depreciation Expenses 

$ 4 55 , 18 0  $ 3 , 4 5 4 , 5 4 0  

$3 , 4 5 4 , 5 4 0  = 10 . 4 1 %  Actua l Percentage used for 199 1 / 9 2  
$ 3 3 , 1 9 4 , 9 6 0 

EXH I BIT  1 1 A"  



ADVISORY C O M MITTEE MEETING - March 25, 1 993 

D. Resolution 93-2 
R E S O L U T I O N  O F  T H E  C H I N O  B A S I N  
WATERMASTER, SAN BERNARDINO COUNTY, 
CALIFORNIA, . ESTABLISHING A ZERO BASE 
APPROPRIATIONS LIMIT FOR FISCAL YEAR 
1 993/1 994. (For full text, see Resolution Book. )  

2. VOUCHER LIST 

Voucher No . ' s  2608 through 261 5 were received and filed . 

3. ELECTION OF OFFICERS 

Motion by M ike Teal, second by Pat Mal,loy and by unanimpus 
vote. 

···· 

MOVED, to appoint the following slate of officers to the 
Advisory Committee for 1 993/1 994. 

Tom S hol lenberger 
Roger Larkin 
Rob Hartman 
Edwin James 
John L .  Anderson 

Chairperson 
First Vice-Chairperson 
Second Vice-Chairperson 
Secretary 
Treasurer 

4. REAPPOINTMENT OF WATERMASTER 

Tom Shol lenberger mentioned that at the Appropriative Pool 
meeting, several members expressed concern with regard to 
members of the Watermaster Board of Directors acting on behalf 
of the Watermaster without first informing the Advisory 
Committee. ._ ll,ction was taken at the March 1 1  • 1 993. 

_ _A_p,P.ropriative Pool meeting by majority vote, to recommend to the 
Advisory Committee to delay reappointment of Chino Basin 

RESOLUTIO N  
93-2 

VOUCHERS 

ADVISORY 
COMMITTEE 
OFFICERS 

----M11oicipal !Nater District as Watecmaster 11otil such time as the 
Advisory Committee and it's re_p_[e.sentatjye pools_could_r_eceive___ _ .. . 
assurance that the Watermaster would not act independent of the 
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ADVISORY COMM ITTEE MEETING - March 25,  1 993 

Advisory Committee . It was noted that the Agricultural Pool as 
well as the Non-Agricultural Pool approved the reappointment of 
Chino Basin as Watermaster. Mr.  Shollenberger also said that a 
special meeting of the Watermaster Board of Directors was held 
on March 1 7, 1 993  at which time Mr. Hi l l  as Chairman of the 
Board, came forward to speak on behalf of the Watermaster 
Board . At the meeting ,  Mr.  Hi l l  explained that at no time did any 
member of the Board of Directors intend that comments that were 
expressed be construed to be at the direction of the Watermaster .  
Following d iscussion,  a motion was made by Tom Shollenberger, 
seconded by Mike Teal and by unanimous vote: 

MOVED, to reappoint the Chino Basin Municipal Water 
District Board of Directors as Watermaster. 

5. M ETER I NSTALLATION SPECIAL PROJECT 

Edwin James, Ch ief of Watermaster Services presented the 
Agricultural Pool Meter Testing Special Project. He said the 
project included $ 1 60,000 for the purchase and installation of 
hour meters, payment of the $69 permit fee for wells located 
within San Bernardino County, above ground plumbing 
modifications required to achieve accurate well efficiency tests, 
and the one time repair of existing non-functioning in-line flow 
meters that were i nstalled in 1 978. Mr. James stated that action 
was taken at the March 1 1 ,  1 993 Agricultural Pool Committee 
meeting confirming the committee's intention to designate this as 
an Agricultura l  Pool s pecial project with the Appropriative Pool 
covering the cost. M embers of the Appropriative Pool expressed 
concerns with regard to paying for the project if there was no 
direct benefit. It was decided by minute action taken by the 
Appropriative Pool that if the Meter Testing Special Program 
resulted in more water being produced by the Agricultural Pool, 
the Agricultural Pool would reimburse the Appropriative Pool for 
the cost of the p roject. Staff was directed to define a specific 
scope of work regarding the services that would be covered under 
the special project and develop guiidelines that would enable 
Watermaster to calculate if the Agricultural Pool production 
increased because of this project. 
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TRACI STEWART 
0, !.cf o/1fat,:nN11lfr' �u 

February 29, 1 996 

Mr. Bill Hill, Chairman 
Board of Directors 

CHINO BASIN WATERMASTER 
9400 O,ary Aw:.. B/J!t • .A. Fon.1.aM.. CA 91JJJ • f.0. BO% 691, Jumc&, ClM:amc:,nga, CA 9J11P-()691 
TU: ('t09iJJ1�1'1 • FAX: (909) JJ1�3B70 

Chino B�sin Municipal Water District 

Subject Watennaster Transition Period 

Gentlemen: 

I appeared before your Board on February 7 and February 21 , 1 996 to seek the Board's 
support for the recent recommendation of the . Chino Basin Advisory Committee that 
Chino Basin Municipal Water District (CBMWD) be replaced as Watennast�r. Based 
upon the discussions at those meetings and our own personal communications, l 
understand that CBMWD is willing to be relieved of its duties as Watennaster. As 
requested by me at those meetings, I would appreciate formal action of the Board 
confirming this fact. 

Assuming the court approves the recommendation of. the Advisory Committee, l also 
requested the Board to direct CBMWD staff to make the transition away from CBMWD 
as smooth and uneventful as possible. As you are aware, a smooth transition is 
important to assure that there is no interruption in the seivices provided by Watermaster 
and that the five people currently performing tlie Watermaster se1Vices administrative 
functions are not adversely affected. 

The proposed transition wil l  require time to locate and obtain offices, procure insurance 
and apply for necessary memberships 1 tax ID numbers,  etc. To enable these tasks to 
be accomplished, I request the following specific items from CBMWD. 

1 .  CBMWO continue to provide and re-bill Watermaster for accounting and 
payrol l ser1ices until such time as l ike services can be put in place independent of 
CB MWD. 

2. CBMWD continue to provide a nd re-bi ll Watermaster  for employee benefits 
cur.en l ly avai lable to Watennaster Seivices staff until such t ime as l ike employee 
benefits  can be obtaine d independent of CBMWD. 



V/a!ermas!er Transmit' Period February 29, 1 996 

3. CBMWD provide originals of all Watermaster records it has accumulated 
(CBMWD may retain copies .for · its files) including employee records, bank and 
investment statements, invoices, agreements and contracts, financial statements and 
audits, annual reports, magnetic media if any, etc. 

. 4. CBMWD continue to provide facilities and services, and insurance coverage 
until such time as new premises may be procured and continue lo provide insurance 
coverage for those premises as a remote CBMWD location until new insurance may .be 
procured. 

5. CBMWD facilitate the orderly transfer of signature authority and investment 
responsibility for Watermaster funds and continue to disburse funds appropriately until 
such time ;;is a new investment policy is in plc1ce and signature authority is transferred. 

There may be additional areas where CBMWD's cooperation may be helpful in ensuring 
that this transfer of responsibility takes place in an orderly fashion. I would hope that 
CBMWD's staff could provide any addition.� help that may be needed. 

I thank you in advance for your anticipate cooperation. 

mls(wmm::ve.doe) 



CHINO BASIN . 
MUN IC IPA L  WATER DISTR ICT 

M arch 1 3, 1 9 96  

Mr .  Thomas S ho l lenberge r  
Cha irman ,  Watermaster 
Adviso ry Co mmittee 
9400 Cherry Ave . ,  Bldg .  A 
Fo nta na,  CA 9233 5 

9400 Cherry Ave, Bldg. A • Fontana, t.A 92:JJ:i 
P.O. Box 697 • Rancho Cucamonga, CA 91 729 
l E L  (909) 357· 024 1 • FAX {909) 357·3884 

I am in rece ipt of your  letter of February 29, 1 996, to Chai rman  Hi l l ,  addressing issues 
regard ing the rep lacement of Watermaste-r; and seeking an o rder ly trans itio n of  the 
ass ociated fi nancial  and· admin istrative duties to a new venue .  Whi le I can not confi rm 
your stateme nt that "CBMWD is wi l l ing to be rel ieved of its duties as Watermaster 11

, 

a s  the D istrict's Boa rd voted to oppose th is  action due in part to the p roposal by the 
Adviso ry Committee ap pointing themse lves as Watermaste r, I can assu re the 
Waterrnaster Adviso ry Committee that the Chino Basin Munic ipal  Water District 
(D istrict) s taff wi l l  cooperate to the fu l lest extent possible in the order ly trans ition of 
the fina ncial  a nd administrative services . 

To accompl ish the orderly transition of services ,  the District ·makes th e . .  fo l lowing 
suggestions : 

1 .  Al l  present arrangements , functions and terms wi lJ remain in p lace until 
the Watermaster staff is re located to a new locatio n .  

2 .  AU financia l ,  accounting a nd payrol l  functions wi l l be performed by the 
D istrict th rough the remainder of the current, 1 995/9 6 fiscal year, at the 
pres ent contractual terms .  

3 .  The Fisca l Yea r 1 99 5/96  aud it a n d  annua l fina nc ia l  state ment p repa ration  
functions wil l  be  pe rfo rmed by the D istr ict .  

4.  The Watermaste r Adviso ry Committee wi l l  make eve ry reasonab te effo rt 
to ass ume a l l  post F isca l  Ye a r  1 995/9 6 fina ncia l ,  accou nting and payro l l  
fu nctio ns commenc ing  Ju ly 1 ,  1 996 .  

c, 



Mr.  Thomas Shol lenberger 
March 1 3, 1 996 
Page Two 

5 .  For payroll and fringe benefit purposes, the District will retain 
Watermaster staff as District employees through the last payroll paid in 
the second quarter of 1 996, June 21 , 1 996.  If the Watermaster has not 
secured a contract with the State of California Public Employees 
Retirement System (PERS) by June 30, 1 99 6, the District will continue 
to retain Waterrnaster staff as District employees through the quarter in 
which such contract is obtained. 

6 .  The District will provide the Watermaster originals or copies of  all 
pertinent records retained by the District. Such records will be p rovided 
on a reasonable schedule, upon your specific delineation of those records 
in question. 

7. If necessary, the District will provide insuranc e  coverage on  new 
premises secured by Watermaster for a reasonable time until 
Watermaster procures such ·insurance coverage. 

8. The District will facilitate the transfer of  signature authority and 
investment responsibility in a responsible manner d ictated by the transfer 
of responsibilities as defined in this letter. 

Beginning July 1 ,  1 996, the District would propose to bi l l  the Watermaster for the 
a ctual wage and burden costs incurred by the District for the Watermaster staff. I n  
addition, a l l  services performed by the District, on behalf of Watermaster, would be 
b illed to Waterrnaster at  the actual costs incurred by the District, plus 1 .5% for a 
general and administrative fee, associated with the maintenance of the benefit 
package  and  the processing of the b iweekly payroll. 

Again, please rest assured that my staff and I will do whatever we can to assist in an  
efficient and  orderly transition, including those items above, a s  well as any items that 
have yet to be identified by yourself or the District. 

Very truly yours, 

"BAS I N  MUNICIPAL WATER DISTRICT 

� -�� Dr. Robb D .  Quincey 
Chief Executive Officer 

General Manager 

c: Bil l Hi l l ,  Chairman CBMWD; 
· - ·· · · · Larry Rudder, CBMWD; Lee Penrice, CBMWD; 

Pat ricia And rews, CBMWD; Patrick King, CBMWD;  Mark Kinsey, CBMWD 



CHINO BASIN WATERMASTER 
8631 Archrbald .Aw .• Suitt 109, Rancho Cur:omonga, CA 9 I i  30  

TEL: (909) 48'-.38!8 • FAX: (909} 484-3890 

TRACI STEWA RT 
Chit/ of H'.:i!trmaJltr Stn•1'cu 

December 20, 1 996 

Robb Quincey 
CEO/GM 
Chino Basin Municipal Water District 
P.O. Box 697 
Rancho Cucamonga, CA 9 1729-0697 

S U BJECT: Completion of Transition of Watermaster 
· · · -

VIA FAX & MAIL 

Recently, : t  reviewed the February 29, 1 996 letter, the March 1 3, 1 996 response, and other 
related correspondence reg arding the transition of the administrative functions and staff of 
Watermaster. This memo is to thank you for al l that you and the staff at CBMWD have done to 
assist us with a smooth transition, to request completion of items $- and 6 from each letter 
respectively regarding the transfer of records, and to request completion of the transfer of title 
to the Watermaster vehicle into the name of Chino Basin Watermaster. I have enclosed 
copies of some of the re levant documentation regarding this request to save staff research 
t ime. 

At this time, the transition of the administrative functions and staff of Watermaster is complete 
with the exception of the payroll function (time sheets and paychecks) necessary to maintain 
the employee benefits and PERS. I have been in contact with PERS, and the representative 
recently ind icated she would like to complete our application by the end of March 1 997. As I 
am not sure what completion entails , I will keep you and the District apprised of information as it 
arrives. 

Please let me know when I can expect title to the Watermaster truck and provide me with a 
schedule to transfer the remaining records, not later than January 6, 1 997. Again, thank you 
and the CBMWD staff for facilitating such a smooth transition and I look forward to serving the 
Chino Basin water users with you in the fu ture. 

Sincerely, 

da.__-� 
Traci Stewart 
Chief of Watermaster Services 

Enclosures 
c· Watermaster Board 

Watermaster Commit tee Members & Interested Parties 



CALIFORNIA PUBLIC JPLOYEES' RETIREMENT SYST 

Actuarial and Employer Services Division 
Public Agency Contract Services 
P.O. Box 942709 
Sacramento, CA 94229-2709 
(916) 326-3420 

CONTRACT 

OF THE 

CHINO BASIN WATERMASTER 

WITH THE 

BOARD OF ADMINISTRATION 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

FOR AN ACTUARIAL VALUATIONAS STATED HEREIN 

By this AGREEMENT made this 9th day of January , 1 9  .'!!__, in 
accordance with and subject to the provisions of the Public Employees' Retirement Law by and 
between the Watermasterofthe Chino Basin Watermasterhereinafterreferred to as Public Agency, 
and the Board of Administration,'Public Employees' Retirement System, hereinafter referred to as 
Board, Public Agency and Board agree as follows: 

A Public Agency herewith retains the services of said Board to perform the valuations 
required by Section 20466 of the Public Employees' Retirement Law for the purpose of 
determination by the Board of Administration of the Public Employees' Retirement System 
of the contributions to be made by Public Agency if a contract is entered into with said 
Board which provides for benefits as described in the attached "Exhibit" .  

B. Public Agency will pay $700.00 to the Retirement System upon completion of the actuarial 
valuation such fee being based on the number of membership categories involved. 

C. Any and all data and information requested by the Board from Public Agency for use in 
compilation of this valuation shall be furnished upon request. The actuarial tables and 
procedures to be used in the valuation shall be in accordance with the tables approved by 
said Board of Administration. Board shall have sole control of the valuation and its 
judgement in the determination thereof shall be final and conclusive. All work sheets and 
final results and reports. the product of the valuation. shall be and remain the property of the 
Board. 

Witness our hands the day and year first above written. 

BOARD OF ADMINISTRATION 
PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

BY 4� t,,,-./ ·7� C 
KENNETH W. MARZION, CHIEF // 
ACTUARIAL & EMPLOYER SERVICES DIVISION 
PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

Valuation Contract 

PERS-CON-6A(Rcv. 7/96) 

WA TERMASTER 
OF THE 
CHINO BASIN WA TERMASTER 

i 

Tl LE Secretary /Treasurer 
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OR IG INAL  - To Agency 
Dl ' P I. ICATE - To Age11cy 

STATE OF CALIFORNIA O � @ jg O Vf (! \m INVOICE 
PUBLIC EMPLOYEES' RETIREM .SYSTlgl\fa97 TR l l'L IC  A TE - Accountant 

Ql' A DRUPL ICATE - Cashier 
Qnsrnruc A TE - To Numeric File 

Payor Number: # 3 4 g 3 

P.O. BOX 942703 JA� Z 
SACRAMENTO, CALIFORNIA 94229 703 CHit.0 GAS-IR' ;;aSE"''ICEB WA1EfcM"8TE "• 

O. 3 4 9 3 

To 
�HI NO BAS I N  WATERMASTER 7 

8 6 3 2  ARCH I BALD AVENUE , SUITE 1 0 9  
RANCHO CUCAMONGA CA 9 1 7 30 · : .  Date_J_a_n_u_a_r_y __ 2_2 __ 1_9_9_7_ 

Address ATTN : MS . T  STEWART , CHI EF OF WATERMASTER 
SERVICES  

L _J 

DESCRIPTION 

For actuarial  studies  performed in the  conduct of 
a valuat ion to determine the cost of participat ion 
in the Retirement System . 
VALUATI ON FEE  
VALUAT ION FEE  - PROSPECT IVE AGENCY 

J_ 
. L 

OK FOR PA�ENT �� ��� 
//.;?!l 1 1 · t, I 

ACCOUNT NUMBER o I g 

Please refer a l l  questions to 
ELL I E  WRIGHT PAID ON 

( 9 1 6 ) 3 2 6- 3 6 2 5  BY ✓.-:;; 
a l  

AIR TYPE CODE 4 3  CHECK NU 

RATE 
PER AMOUNT 

MEMBER 

7 0 1  l , 0 0 

� 

Y>-9 /4 7  
) .�- y __.,,.L-

�BEA �- �:,� 

M A K E  SEPA H ATE R EM I TTA NCE PA YABLE TO PUBLIC EMPLOYEES' R ETIHEM ENT SYSTEM 
: , E f� S - A G C  4 0 �  (REV 6 1 90) 90-90 1 7 9  



PEPS CONT SERV D I V  TEL : 9 1 6-326-3005 

-=PERS 
Actuarial & Employer Services Division 
P.O. Box 942709 

Sacramento, CA 94229-2709 
Telecommunications Device for the Deaf- (916) 326-3240 
(916) 326-3420 FAX (916) 658-1586 

FAX TRANSMITTAL 

Date: Febrnary7, 1997 

To: Traci 

Agency: Chino Basin Watermaster 

Fax#: (909) 484-3890 

From: Ellie Wright 

Number of pages (including cover sheet): 2 

Feb  07 ' 97 1 4 : 1 9 No . ODS P . 0 1  

If you do not receive the total pages tranSmitted, please call me at (916) 326-3625. 

Notes or Comments: 

California Public Employees' Retirement System 
Lincoln Plaza - 400 P Street - Sacramento, CA 95814 



P E R S  C O N T  S E R V  D I V  T E L : 9 1 6 - 3 2 6 - 3 0 0 5  F e b 0 7 ' 9 7 

RESOLUTION OF INTENTION 
TO APPROVE A CONTRACT 

BETWEEN THE 
BOARD OF ADMINISTRATION 

OF T.HE 
PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

Ai--m TIJE 

OF THE 

1 4 : 2 0 N o . 0 0 5  P . 0 2 

WHEREAS, the Public Employees' Retirement Law permits the participation of public agencies · 
in the Public Employees' Retirement System. making their employees members of 
said System, and sets fonh the procedure by which participation may be 
accomplished; and 

WHEREAS, one of the steps required in the procedure is the adoption by the governing body of 
the public agency of a resolution giving notice of intention to approve a contract 
for such participation of said agency in the Public Employees' Retirement System, 
which resolution shall contain a ·summary of the major provisions of the proposed 
retirement plan; and 

\vlIEREAS, attached is a summary of the major provisions of the proposed plan; 

NOW, THEREFORE, BE IT RESOLVED, that the governing body of the above _agency gives. 
and it does hereby give notice of intention to approve a contract betWeen said 
governing body and the Board of Administration of the Public Employees' 
Retirement System, providing for participation of said agency in said retirement 
system, a copy of said contract and a copy of the summary of the major provisions 
of the proposed plan being attached hereto, as an "Exhibit", and by this reference 
made a pan hereof. 

Date adopted and approved 

(New Agency) 
CON-30 1 (Rev. 4/96) 

By �------- ------
Presiding Officer 

Title -�-----------



Actuaria l  & Employer Services Divis ion 
P .O.  Box 942709 
Sacramento. CA 94229-2 709 
Telecommunications Device for the Deaf - {9 1 6) 3 26-3 240 
(9 1 6) 3 26-3420 FAX (9 1 6) 65 8- 1 586  

February 1 4, 1 997 

/� 1� 1(: 1� 11 ir � �  
F E B  2 � 1997 

Reply to Section 220 

Ms.  Traci Stewart 
Chief of Watermaster Services 
Chino Basin Watem1aster 
8632 Archibald Avenue, Suite 1 09 
Rancho Cucamonga, CA 9 1 730 

Dear Ms.  Stewart: 

Enclosed are two copies of the Resolution of Intention for adoption by the governing body declaring 
your agency 's intent to enter into a contract to provide the 2% @ 60 Fu ll formula; Section 20042 
(One Year Final Compensation) ;  Section 2 1 024 (Military Service Credit as Publ ic Service) and 0% 
prior service credit for local miscel laneous members. 

Also enclosed are the fol lowing documents : 

1 .  Form CON- 1 2, Certification of Governing Body's Action. 

2 .  Fonn CON-1 2A, Certification of Compl iance With Government Code Section 7507. 

3 .  New Member Bal lot. 

4. Summary of Major Provisions (2% @ 60 Formula) . 

5 .  Fonn CON- 1 SN, Certification o f  Employee Election. 

6. Fonn CON-24b, Third Level of 1 959 Survivor Benefits Ballot. 

7 .  Form CON- 1 8 , 1 959 Survivor Benefits Certification of Employee Elect ion. 

8 .  Agreement to Pool 1 959 Survivor Benefits Assets and Liabi l ities. 

Cal ifornia Publ ic Employees ' Ret irement System 
Lincoln Plaza - 400 P St reet - Sacramento, CA 958 1 4  



Chino Basin \Vatermaster -2-

After the governing body has adopted the enclosed Resolution of Intention declaring its intention 
to enter into a contract, an election is required to permit the employees proposed to be included 
in this system to express by secret ballot their approval or disapproval of the retirement proposal, 
pursuant to Government Code Section 20469. A ballot for the employees' election is enclosed. 
The results of the election are to be certified on the enclosed Form CON-l  5N, Certification of 
Employee Election. The contract shall not be approved if a majority of the affected members 
vote to disapprove the proposed plan. 

The employer rate for local miscellaneous members is estimated to be 9.539%. 

Estimate the miscellaneous payrol l  for the next twelve months and multiply by 9.539% to 

compute the total annual cost. As your contract reads, the employer rate is subject to change 
with future amendments and/or experience and other factors. 

The employer cost for the Third Level of 1 959 Survivor Benefits is $1 .50 per month per covered 
member. Agencies are billed annually and payments may vary depending on the funding reserve 
level. In addition, members covered by the 1 959 Survivor Benefits contribute $2.00 per month. 

Governn1ent Code Section 7507 requires that the total annual costs of the proposed contract be 
made public at a public meeting at least two weeks prior to the adoption of the final Resolution. 
The agency is to certify compliance on the enclosed Certification of Compliance with 
Governn1ent Code Section 7507. 

Please note the local miscellaneous member contribution rate will be 7% of reportable earnings, 
as of the effective date of the contract. 

After your governing body has adopted the Resolution of Intention, the next procedure with 
respect to the 1 959 Survivor Benefits is to allow each current employee, proposed to be included 
in this system, to make an individual election. Members in employment on the effective date of 
the contract may elect whether to be covered. Participation is required of all future entrants into 
membership. The supervision of this election and the details of its conduct are under the control 
and direction of your agency. 

A ballot, Forn1 CON-24b including the summary of benefits is to be distributed to all eligible 

employees to complete and sign. The original ballots must be returned to this office along with a 
listing, in duplicate, of the employees, their Social Security numbers and category 
(miscellaneous, fire, police, etc.) wherein the employees are grouped according to those: 1 )  who 
elected coverage; 2) who did not elect coverage; and 3) who did not return the ballot. Employees 
who do not return the ballot within the prescribed time limitation thereby elect not to be covered. 
The list should confirm the results of the election, which are certified on the enclosed Form 



Chino Basin Watermasle! -_) -

CON- 1 8, I 959 Survivor Benefits Certification of Employee Election. NOTE: Any employees 
hired after the election or employed prior to or on the effective date of the contract must also be 
given the opportunity to elect coverage. 

Two copies of the Agreement to Pool 1 959 Survivor Benefits Assets and Liabilities are enclosed 
for signature. The agreement will acknowledge that public agencies subject to Section 2 1 573 
will have all assets and liabilities pooled into a single account based on term insurance rates, for 
local miscellaneous members. 

I n  summary, the following documents must be returned to this office before we can forward the 
actual contracts and other final documents necessary to complete the proposed contract. DO 
NOT HOLD THESE DOCUMENTS PENDING ADOPTION OF THE FINAL RESOLUTION. 

ORJGINAL SIONA TURES ARE REQUIRED 

1 .  Resolution of Intention, original or certified copy. 

2. Certification of Governing Body's Action (CON-1 2), original. 

3 .  Certification of Compliance with Government Code Section 7507, (CON-1 2A), original 
or certified copy. 

4. Certification of Employee Election (CON-1 5N). 

5. Third Level of 1 959 Survivor Benefits Ballots (CON-24b). 

6. 1 959 Survivor Benefits Certification of Employee Election (CON- 1 8). 

7. Summary listing of employees for 1 959 Survivor Benefits. 

8 .  Agreement to Pool 1 959 Survivor Benefits Assets and Liabilities, two original or certified. 
copies. 

If your agency adopts the Resolution of Intention on March 6, 1 997, the earliest date the final 
Resolution may be adopted is March 26, 1 997. There must be a 20 day period between the 
adoption of the Resolution of Intention and the adoption of the final Resolution. pursuant to 
Government Code Section 2047 1 .  THERE ARE NO EXCEPTIONS TO THIS LAW. 

The effective date of this contract cannot be earlier than the first day of a payroll period 
following the effective date of the final Resolution. 

You will receive an invoice from our Fiscal Services Division for the services involved in the 
conduct of the actuarial valuation. 

The enclosed executed copy of the valuation contract is returned for your files. 



Chino Basin Watermaster -4-

Whenever possible we would prefer the documents provided with this letter to be used by the 
agency. Revisions to any of the documents may require legal review which could delay the 
anticipated effective date of the contract. 

I f  you have any questions regarding this letter or the enclosed material, please do not hesitate to 
contact me at (9 1 6) 326-3625. 

Sincerely, 

ric!t/1tglr 
Ellie Wright 
Employer Representative 
Public Agency Contract Services 

EW:dl 

Enclosures 

cc: San Bernardic,o County Field Office 

Training and Assistance Unit 



CONTRACT 
BETWEEN THE 

BOARD OF ADMINISTRATION 
OF THE 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 
AND THE 

GOVERNING BODY 
OF THE 

CHINO BASIN WATERMASTER 

EXHIBIT 

In consideration of the covenants and agreement hereafter contained and on the part of both 
parties to be kept and performed, the governing body of above public agency, hereafter referred 
to as "Public Agency", and the Board of Administration, Public Employees' Retirement System, 
hereafter referred to as "Board", hereby agree as follows: 

I .  All words and terms used her.ein which are defined in the Public Employees' 
Retirement Law shall have the meaning as defined therein unless otherwise 
specifically provided. "Normal retirement age" shall mean age 60 for local 
miscellaneous members. 

2. Public Agency shall participate in the Public Employees' Retirement System from 
and after _ ___________ making its employees as hereinafter 
provided, members of said System subject to all provisions of the Public 
Employees' Retirement Law except such as apply only on election of a 
contracting agency and are not provided for herein and to all amendments to said 
Law hereafter enacted except those, which by express provisions thereof, apply 
only on the election of a contracting agency. 

3 .  Employees of  Public Agency in  the following classes shall become members of 
said Retirement System except such in each such class as are excluded by law or 
this agreement: 

a. Employees other than local safety members (herein referred to as local 
miscellaneous members). 

4. Any exclusion(s) shall remain in effect until such time as the Public Employees' 
Retirement System detennines that continuing said exclusion(s) would risk a 
finding of non-compliance with any federal tax laws or regulations. If such a 
determination is contemplated, the Public Employees' Retirement System will 
meet with the Public Agency to discuss the matter and coordinate any required 
changes or amendments to the contract. 



In addition to the classes of employees excluded from membership by said 
Retirement Law, the following classes of employees shall not become members of 
said Retirement System: 

a, SAFETY EMPLOYEES; AND 

b, MEMBERS OF THE GOVERNING BODY FIRST ELECTED OR 
APPOINTED PRIOR TO JULY 1,  1994. (Elected or appointed 
officials who are first elected or appointed on or after July 1, 1994 or 
to a term of office not consecutive with a term held on June 30, 1994 
are excluded pursuant to Government Code Section 20322). 

5.  The percentage of final compensation to be provided for local miscellaneous 
members for each year of credited prior service is 0% and the percentage of final 
compensation to be provided for each year of credited current service is I 00% and 
determined in accordance with Section 2 125 1 . 1 3  of said Retirement Law (2% @ 
60 Full formula). 

6. Public Agency elects to be subject to the following optional provisions: 

a. Section 20042 (One-Year Final Compensation). 

b. Section 2 I 024 (Military Service Credit as Public Service), Statutes of 
1 976. 

7. Public Agency shall contribute to said Retirement System the contributions 
determined by actuarial valuations of prior and future service liability with respect 
to local miscellaneous members of said Retirement System. 

8 .  Public Agency shall also contribute to said Retirement System as follows: 

a. Public Agency shall contribute- $  1 .50 per member, per month on account 
of the liability for the 1 959 Survivor Benefits provided under Section 
2 1 573 of said Retirement Law. (Subject to annual change.) I n  addition, 
all assets and liabilities of Public Agency and its employees shall be 
pooled in a single account, based on term insurance rates, for survivors of 
all local miscellaneous members. 

b. A reasonable amount, as fixed by the Board, payable in one installment 
within 60 days of date of contract to cover the costs of administering said 
System as it affects the employees of Public Agency, not including the 
costs of special valuations or of the periodic investigation and valuations 
required by law. 



c .  A reasonable amount, as  fixed by the Board, payable in  one instal lment as 
the occasions arise, to cover the costs of special valuations on account of 
employees of Publ ic Agency, and costs of the periodic  investigation and 
valuations required by law. 

9. Contributions required of Publ ic  Agency and its employees shal l be subject to 
adjustment by Board on account of amendments to the Public Employees' 
Retirement Law, and on account of the experience under the Retirement System 
as determined by the periodic investigation and valuation required by said 
Retirement Law. 

1 0. Contributions required of Publ ic Agency and its employees shall be paid by 
Public Agency to the Retirement System within fifteen days after the end of the 
period to which said contributions refer or as may be prescribed by Board 
regulation. If more or less than the correct amount of contributions is paid for any 
period, proper adjustment shal l be made in connection with subsequent 
remittances. Adjustments on account of errors in contributions required of any 
employee may be made by direct payments between the employee and the Board. 

BOA�AF ADMINISTRATION 
PUBLIC�PJ..OYEES' RETIREMENT SYSTEM 

lo' 

GOVERNING BODY 
OF THE 

,, CHINO BASIN WATERMASTER 
/i,'l'< •u •-,., 

'/ n . �. v;r, .. /.,: · . 
�i'I ' ,.; · t  'ii ,, . .,. .;;;>:;' BY <.--«,.,,._, BY -.�1;:� 

KENNETH W. MARZION,'1eitµJ3F · PRE-S-ID_IN_�,;,......,.,,..:�
-.:-IC

_E_R�-----

ACTUARIAL & EMPLOYER ��"YICES DIVISION I�.,._ 
PUBLIC EMPLOYEES ' RETIREMfifrr SYSTEM tf,�?'/ e °"'" 

.f:e� 

NEW AGENCY 

PERS-CON-702N ( Rev .  8/96 ) 

Witness Date 

Attest: 

Clerk 

-16,;, 




